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THE PRESIDENT’S MESSAGE 


I am pleased to present the ninth Annual Report to Parliament on Crown Corporations and Other Corporate Interests 
of Canada. 


Reporting to Parliament on the affairs of Canada’s Crown corporations is an essential part of the accountability 
framework established under Part X of the Financial Administration Act (FAA). This Annual Report to Parliament is the 
principal means by which the government provides information to Canadians on the federal corporate portfolio. It presents 
information on the mandate, performance and finances of all Crown corporations. Information is also provided on wholly- 
owned subsidiaries and the other corporate interests of Canada, such as entities owned jointly with another level of 
government or the private sector, and international organizations. Pursuant to Section 152(1) of the FAA, my annual report 
on the tablings in Parliament of Crown corporation annual reports and summaries of corporate plans and budgets is 
included as Part III of this report. 


Crown corporations play an important role in strengthening the social, cultural and economic fabric of our nation. 
Sound fiscal management is at the heart of this government’s economic strategy and Crown corporations have actively 
responded to this challenge. I am pleased to report that Crown corporations continued to make significant progress in 
1991-92 with productivity gains, expenditure reductions, increased returns to the shareholder, rationalization of operations 
and privatization. Several of these initiatives are highlighted below. 


Progress Since 1984-85 


The government’s commitment to sound economic management is reflected in its management of the Crown corporation 
portfolio since 1984-85. Employment in Crown corporations has declined steadily under this government’s mandate, from 
approximately 207,000 in 1984-85 to just over 121,000 in 1991-92. The net decline of 86,000 is attributable to two key 
elements of the government’s economic agenda: privatization, which accounts for 60 per cent of this decline, and 
operational efficiencies, which account for 40 per cent. 


Since the May 1985 federal Budget, the government has completed 37 initiatives to dissolve or transfer Crown 
corporations, corporate holdings and other interests to the private sector and other levels of government (this total consists 
of 23 privatizations and 14 wind-ups). A further 14 corporate dissolution and privatization initiatives are currently under 
way or under study. Some of the more significant corporate divestitures included Air Canada, Petro-Canada, Teleglobe 
Canada, de Havilland Aircraft of Canada Ltd., Canadair Ltd., Fisheries Products International Canada Ltd., and Canada 
Development Corporation. The proceeds from divestitures have totalled over $4 billion. 


As a group, major Crown corporations reduced their dependency on government funding and, as a result, payments to 
these corporations were lower in 1991-92 than in 1984-85. As well, the indebtedness of Crown corporations to the 
Government of Canada has decreased by $1.9 billion, or 12 per cent, over the last six years. 


The government’s commitment to make available relevant and timely information on Crown corporation performance 
has resulted in a significant improvement in the timing of tablings of documents in Parliament. Through coordinated 
efforts, Crown corporations and their responsible ministers ensured that the annual reports and corporate plan and budget 
summaries of the individual corporations were generally tabled in Parliament within the deadlines prescribed by the FAA. 


1991-92 Highlights 
Returns to Shareholder 


° Dividends and other contributions to Canada by Crown corporations in 1991-92 totalled $224 million, an increase 
of seven per cent over 1990-91; 


° The government tabled legislation on April 30, 1992, to amend the Canada Post Corporation Act to permit the 
creation of a share capital structure at Canada Post and to allow for the introduction of an employee share savings 
plan. 


ii 


Privatization 


The government completed several important privatization initiatives: 


Nordion International Inc., an international supplier of nuclear-based industrial and medical products and a 
subsidiary of the Canada Development Investment Corporation, was sold for $165 million; 


the government’s aggregate 53 per cent share in Telesat Canada, a satellite telecommunications carrier, was also 
sold, for $154.8 million; 


the first phase of the sale of the government’s indirectly-held shares in Co-enerco Resources Ltd., announced in 
the February 1992 Budget, was completed in October 1992 when the Cooperative Energy Corporation sold 8.5 
million Co-enerco shares and forwarded $45.5 million to the government for its share of the net proceeds; 


six million Cameco Corporation special warrants, convertible into common shares of this uranium mining 
company, were sold for $83.9 million in February 1992; 


the privatization of Theratronics International Limited, a subsidiary of the Canada Development Investment 
Corporation, is under way; 


in keeping with the February 1991 Budget announcement, CN Exploration, a small oil and gas exploration 
company, was put up for sale. As none of the bids received were acceptable, the process was terminated in May 
1992. It remains a candidate for future privatization; 


the February 1992 Budget announced the government’s intention to examine the feasibility of privatizing the Cape 
Breton Development Corporation and the Royal Canadian Mint: and 


as part of the government’s fiscal management plan, the net proceeds from the privatization of Crown corporations 
will be applied to deficit reduction through the Debt Servicing and Reduction Account. 


Restraint 


Crown corporation employment stood at just over 121,000 in 1991-92. This decline of about 15,000 from the 
previous year reflects the privatization of Petro-Canada and operational efficiencies throughout the portfolio; 


As employers, Crown corporations exercised wage restraint during 1991-92 in keeping with government policy. 
Moreover, the salaries of Crown corporation chairpersons and chief executive officers were frozen in 1991-92 and 
no performance pay was accorded for this period. 


Rationalization 


The February 1992 Budget announced measures aimed at further streamlining government and better serving the 
needs of Canadians. With this aim in mind, a number of Crown corporation functions are to be reorganized. 
These include the following: 


- the wind-up of the Canadian Institute for International Peace and Security, the International Centre for Ocean 
Development and Canadian National (West Indies) Steamships Ltd.; 


- the consolidation of the functions carried out by Enterprise Cape Breton Corporation and the Canadian 
Commercial Corporation with other government agencies; 


- the merging of the Canada Council with the Social Sciences and Humanities Research Council in a new 
organization, with additional responsibility for international cultural programs and academic relations to be 
transferred from the Department of External Affairs: and 


- the rescheduling of the International Development Research Centre to a departmental corporation (Schedule II 
of the FAA). 


Subsequent to the February 1992 Budget announcement, Bill C-63, An Act to Dissolve or Terminate Certain 


Corporations and Other Bodies, was introduced in the House of Commons on March 10, 1992. Among other 
things, this bill provides for the dissolution of the Canadian Institute for International Peace and Security and the 


Iv 


International Centre for Ocean Development; 


. Bill C-8, An Act to Provide for the Dissolution or Transfer of Certain Crown Corporations and to Amend Certain 
Acts in Consequence Thereof received royal assent on November 26, 1991. The legislation provides for the wind- 
up of four Crown corporations (Canadian Livestock Feed Board, Canadian Patents and Development Limited, 
Harbourfront Corporation, and Mingan Associates, Ltd.); and the change of status or dissolution of two Crown 
corporations (Canada Harbour Place Corporation and Canada Museums Construction Corporation Inc.). 
Subsequently, the Canadian Livestock Feed Board and Mingan Associates, Ltd. were dissolved; 


° Canadian National (West Indies) Steamships Ltd. was dissolved following receipt by the government of monies 
owed to the corporation; 


° Two wholly-owned subsidiary corporations which reported as parent corporations were dissolved: Canada Lands 
Company (Mirabel) Limited (a wholly-owned subsidiary of Canada Lands Company Limited) on January 8, 1992, 
and Petro-Canada International Assistance Corporation (a wholly-owned subsidiary of Petro-Canada Limited) on 
Aprillt, 1992; 


Further details on these and other developments are presented in this report in Part I, Section 1, Overview of the 
Crown Corporation Portfolio. 


An Enduring Commitment to Canadians 


Despite challenging economic conditions, more limited resources and increasing demands, Crown corporations continue 
their commitment to provide Canadians with the best services possible in a cost-effective manner. Through the 
commitment of their directors, managers and employees, Crown corporations will continue to respond to the needs and 
wishes of Canadians, and to make a significant contribution to Canada’s economic, social and cultural well-being in the 
years ahead. 


Gilles Loiselle 


Ottawa, Ontario 
November, 1992 
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PREFACE 


The President of the Treasury Board’s 
Annual Report to Parliament 


The President of the Treasury Board’s Annual Report to 
Parliament summarizes the businesses and activities of all 
parent Crown corporations and the other corporate interests 
of the Government of Canada. It includes listings of the 
Crown corporations and of the corporations of which any 
shares are held by, on behalf of, or in trust for the Crown 
or any Crown corporation. In addition to individual audited 
financial statements for the parent Crown corporations, 
aggregated employment and financial data, including 
borrowings of parent Crown corporations, and other 
information are provided. The Report is divided into five 
parts: 


Part I presents an overview of the parent Crown 
corporation portfolio and consolidated financial and 
employment data on all parent Crown corporations. It also 
lists the corporate holdings of parent Crown corporations. 


Part II presents a corporate abstract for each parent 
Crown corporation and for the wholly-owned subsidiaries 
that were directed to report as parent corporations. 


Part III reports on the tablings in Parliament by 
Ministers of annual reports and corporate plan and budget 
summaries for each parent Crown corporation. 


Part IV contains the audited financial statements for 
each of the parent Crown corporations. 


Part V lists all other corporate interests of Canada other 
than Crown corporations, and provides supplementary 
information about them. 


The report was previously known as Volume III of the 
Public Accounts of Canada. It is being tabled this year as 
a separate Annual Report to Parliament, and will continue 
to be referred to the Standing Committee on Public 
Accounts for review. 


Vil 


Statement of Responsibility 


This Annual Report to Parliament on Crown 

Corporations and Other Corporate Interests of Canada 
is prepared under the direction of the President of the 
Treasury Board by the Crown Corporations Directorate of 
the Department of Finance and Treasury Board Secretariat. 
It responds to requirements of the Financial Administration 
Act (FAA) (Sections 151(1) and 152(1)) that the following 
documents be tabled in Parliament no later than 
December 31 of each year: 
* aconsolidated report on the businesses and activities of 
parent Crown corporations, including information on all 
Crown corporations and other corporate interests of 
Canada; and 


a report indicating when annual reports and corporate 
plans and budget summaries were to be laid before each 
House (for the twelve-month period ending on 

July 31, 1992), and when they were actually laid before 
that House. 
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OF PARENT CROWN CORPORATIONS 





Part I — Businesses and Activities of Parent Crown Corporations 
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Introduction 


Part I of this Annual Report presents a compilation of general and financial information concerning the businesses and 
activities of the 55 parent Crown corporations and the two subsidiaries required to report as parent Crown corporations 
as of their financial year-ends on or before July 31, 1992. This part of the report covers: 


* the 47 parent Crown corporations listed in Schedule III of the FAA, that is, 33 in Part I and 14 in Part II; 


* eight parent Crown corporations which, by s. 85(1) of the FAA, are exempt from the provisions of Divisions I 
to IV of Part X of the FAA; 


* two subsidiaries of listed corporations which, by Orders pursuant to s. 86(2) of the FAA, report their affairs as 
if they were parent Crown corporations: Old Port of Montreal Corporation Inc. and Petro-Canada International 
Assistance Corporation (PCIAC). 


It consists of three sections: 


1. Overview of the Crown Corporation Portfolio 


The Overview of the Crown Corporation Portfolio begins with an identification of the industries within which the 
corporations operate. This is followed by discussions of the major events and trends affecting Crown corporations since 
the last reporting period and over the last five years, including an overview assessment of performance. Selected corporate 
highlights of major activities occurring during the past year in individual Crown corporations are presented. The section 
concludes with a brief summary of certain government policies that affect Crown corporations. 


2. Summary Financial Information and Employment Data 
This section presents three summary financial tables: 


* Table 1 presents financial and employment data for each parent Crown corporation as at the corporation’s year- 
end. 


* Table 2 provides data on the net income (loss), cash flow and financing activities for each parent Crown 
corporation’s fiscal year. 


* Table 3 compares the financial position of parent Crown corporations with the total recorded investment of 
government as at March 31, 1992, the federal government’s fiscal year-end. The table segregates Canada’s 
investments into loans and advances, and investment in these corporations. 


The tables are followed by notes and related terminology. The Bank of Canada is excluded from the summary tables 
because of the unique nature of its operations. 


3. Listings of Crown Corporations and Their Corporate Holdings 


As required by section 151(3)(a) of the FAA, this report includes a list naming, as of a specified date, all Crown 
corporations and all corporations of which any shares are held by, on behalf of, or in trust for the Crown or any Crown 
corporation. The lists are presented as: 


* The Statistical Summary of Crown Corporations and Their Corporate Holdings — shows the number of parent 
Crown corporations, subsidiaries and associates on a comparative basis with those of the previous year. 


+ The Listing of Parent Crown Corporations and Their Corporate Holdings — shows each parent Crown 
corporation’s corporate holdings. 


* The Changes to the Listing During the Year — identifies for each parent Crown corporation any changes that 
have occurred in its holdings since last year’s Annual Report. These changes have been incorporated into the 
above — Listing of Parent Crown Corporations and Their Corporate Holdings. 
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1. OVERVIEW OF THE CROWN CORPORATION PORTFOLIO 


This report covers the Crown corporations’ fiscal year ending on or before July 31, 1992. As of that date, the Crown 
corporation portfolio consisted of 55 parent Crown corporations and two wholly-owned subsidiary corporations -- the Old 
Port of Montreal Corporation Inc. and Petro-Canada International Assistance Corporation -- which have been directed to 
report as parent corporations. While two parent Crown corporations -- the Canadian Livestock Feed Board and Mingan 


Associates, Ltd. -- were dissolved or de-scheduled as at July 31, 1992, they are included in this report as a last reference. 
1.1 SECTORAL OVERVIEW 


Chart A, Portfolio of Parent Crown Corporations Grouped by Sector, presents the parent Crown corporation 
portfolio in relation to seven sectors of the Canadian economy: transport, distribution and communications; energy and 
resources; agriculture and fisheries; development and construction; government services; culture; and financial 
intermediaries. In aggregate, Crown corporations’ total assets of $77.8 billion in 1991-92 were concentrated in the 
government services and financial intermediaries sectors, which together accounted for 69 per cent of the total. Excluding 
the Bank of Canada, total assets amounted to $50.7 billion. 


Total employment stood at 121,148 for the 1991-92 reporting period, and was concentrated in the transport, 
distribution and communications sector which accounted for 76 per cent of the total. Two corporations in this sector, 
Canadian National Railway Company and Canada Post Corporation, accounted for 68 per cent of all Crown corporation 
employment during this period. 


1.2 PORTFOLIO CHANGES 


The 12 months ending July 31, 1992 saw significant changes in the composition of the parent Crown corporation 
portfolio as the result of privatization, dissolution and consolidation initiatives. 


a) Privatizations 
The government undertook the following privatization initiatives: 


° in November 1991, the sale of Nordion International Inc. to MDS Health Group Limited for $165 million 
was completed through the Canada Development Investment Corporation; 


° six million Cameco Corporation special warrants, each exchangeable for a government-held Cameco 
Corporation common share, were sold in February 1992, for $83.9 million; 


° pursuant to Bill C-38, the Telesat Canada Reorganization and Divestiture Act (which received royal assent on 
December 17, 1991), the government’s 53 per cent interest (including the Canadian National Railway 
Company’s 3.7 per cent share) in the satellite communications company, Telesat Canada, was sold to Alouette 
Telecommunications Inc. for $154.8 million in April 1992; 


° CN Exploration was put up for sale. However, as none of the bids received were acceptable, the process was 
terminated in May 1992. The company remains a candidate for future privatization; 


° following the announcement in the February 1992 Budget, the government began the sale of its indirectly-held 
shares in Co-enerco Resources Ltd., an oil and gas exploration and development company. This was 
concluded in October 1992 when the Cooperative Energy Corporation, which the government owns jointly with 
cooperative organizations, sold 8.5 million Co-enerco shares; and 


° the February 1992 Budget announced the government’s intention to study the feasibility of privatizing the Cape 
Breton Development Corporation and the Royal Canadian Mint. 


Chart A 


PORTFOLIO OF PARENT CROWN CORPORATIONS 
GROUPED BY SECTOR 


(At the corporate year-ends, on or before July 31, 1992 or immediately preceding dissolution) 


Transport, Distribution 
and Communications Energy and Resources Agriculture and Fisheries 


Assets: $12.5 b Employment: 92,079 Assets: $2.2 b Employment: 7,080 Assets: $7.9 b Employment: 553 


Atomic Energy of Canada Limited 
Cape Breton Development Corporation 


Canadian Dairy Commission 
Canadian Livestock Feed Board 2 
Canadian Saltfish Corporation 


Canada Ports Corporation 

Local port corporations (seven) ! 
Canada Post Corporation 

Canadian National Railway Company 


Petro-Canada Limited 
The Canadian Wheat Board 
Marine Atlantic Inc. Freshwater Fish Marketing Corporation 
Pilotage Authorities (four) | 

The St. Lawrence Seaway Authority 


VIA Rail Canada Inc. 





Development and Construction Government Services 


Assets: $0.5 b Employment. 1,093 Assets: $28.2 b Employment: 3,032 


Bank of Canada 

Canada Development Investment 
Corporation 

Canadian Commercial Corporation 4 

Canadian Patents and Development 
Limited 3 

Royal Canadian Mint 

Standards Council of Canada 


Canada Harbour Place Corporation 3 

Canada Lands Company Limited 

Canada Museums Construction 
Corporation Inc. 3 

Defence Construction (1951) Limited 

Harbourfront Corporation 3 

National Capital Commission 





Cultural Sector Corporations Financial Intermediaries 


Assets: $1.4 b Employment: 11,426 Assets: $25.1 b Employment: 5,370 


Canada Council 5 

Canadian Broadcasting Corporation 
Canadian Film Development Corporation 
Canadian Museum of Civilization 
Canadian Museum of Nature 


Canada Deposit Insurance Corporation 


Canada Mortgage and Housing 
Corporation 


Enterprise Cape Breton Corporation 6 


Export Development Corporation 
Farm Credit Corporation 
Federal Business Development Bank 


National Arts Centre Corporation 

National Gallery of Canada 

National Museum of Science & 
Technology 





Inactive Other 


Assets: negl. Employment: Nil Assets: $0.02 b Employment: 515 





Canadian Institute for International Peace and Security ° 


International Centre for Ocean Development ° 
10 


CN (West Indies) Steamships, Ltd. 7 
Mingan Associates, Ltd. * 


Teleglobe Canada International Development Research Centre 


Notes to Chart A 
Portfolio of Parent Crown Corporations Grouped by Sector 


The local port corporations are located in: Halifax, Montreal, Prince Rupert, Quebec, Saint John, St. John’s and 
Vancouver. The Pilotage Authorities are the Atlantic, Great Lakes, Laurentian and Pacific Authorities. 


1. The Canadian Livestock Feed Board was dissolved in November 1991, as provided for under the Crown 
Corporations Dissolution or Transfer Authorization Act (Bill C-8). It appears on this chart only to reflect its last 
few months of operations. 

3. The Crown Corporations Dissolution or Transfer Authorization Act (Bill C-8) provides for a change in status for 
this corporation. 

4. The 1992 federal Budget announced that the Canadian Commercial Corporation’s functions are to be absorbed by 
the Department of Supply and Services. 

5. The 1992 federal Budget announced that the Canada Council would be merged with the Social Sciences and 
Humanities Research Council and that it would be responsible for international cultural and academic relations 
programs on behalf of the Department of External Affairs. 

6. The 1992 federal Budget announced that Enterprise Cape Breton Corporation’s functions are to be folded into the 
Atlantic Canada Opportunities Agency. 

7. The Canadian National (West Indies) Steamships, Ltd., was dissolved on June 17, 1992 under the Canada Business 
Corporations Act, subsequent to its most recent fiscal year-end. It was de-scheduled as a Crown corporation on 
November 1, 1992 as provided for under the Crown Corporations Dissolution Authorization Act. 

8. Mingan Associates, Ltd. was de-scheduled as a Crown corporation on April 30, 1992, as provided for under the 
Crown Corporations Dissolution or Transfer Authorization Act (Bill C-8). 

9. Bill C-63, An Act to Dissolve or Terminate Certain Corporations and Other Bodies, provides for the dissolution 
of the Canadian Institute for International Peace and Security and the International Centre for Ocean Development. 

10. The 1992 federal Budget announced that the International Development Research Centre would be re-scheduled as 
a departmental corporation. 

Abbreviations: 


b = billions of dollars 
negl.= negligible 
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b) Dissolutions 


The following dissolution initiatives were pursued: 


as provided for under Bill C-8, the Crown Corporations Dissolution or Transfer Authorization Act, (which 
received Royal Assent on November 26, 1991), the Canadian Livestock Feed Board and Mingan Associates, 
Ltd. were dissolved; 


Canadian National (West Indies) Steamships Ltd. was dissolved following receipt by the government of monies 
owed to the corporation; 


Canada Lands Company (Mirabel) Limited, formerly a subsidiary of Canada Lands Company Limited, 
reporting as a parent corporation, was dissolved on January 8, 1992; 


pursuant to the 1991 Budget announcement, Petro-Canada International Assistance Corporation, also a 
subsidiary reporting as a parent corporation, was dissolved on April 1, 1992; 


work continued to wind-up Canadian Patents and Development Limited and Harbourfront Corporation as 
provided for under Bill C-8; and 


subsequent to the February 1992 Budget announcement, Bill C-63, An Act to Dissolve Certain C orporations and 
Other Bodies, was introduced in the House of Commons on March 10, 1992. The Act provides for the dissolution 
of the Canadian Institute for International Peace and Security and the International Centre for Ocean 
Development. 


c) Consolidations 


The following consolidation initiatives were pursued: 


the ownership of Canada Harbour Place Corporation and the Canada Museums Construction Corporation 
is being transferred to other government entities; and 


the February 1992 Budget announced that: 


- Enterprise Cape Breton Corporation is to be dissolved and folded into the Atlantic Canada Opportunities 
Agency; 

- the Canadian Commercial Corporation’s functions are to be assumed by the Department of Supply and 
Services; 

- the Canada Council is to be merged with the Social Sciences and Humanities Research Council and become 
responsible for international cultural and academic relations programs on behalf of the Department of External 
Affairs; and 

- the International Development Research Centre is to become a departmental corporation. 
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1.3 CROWN CORPORATION PERFORMANCE 


This section presents an overview of the performance of the Crown corporation portfolio in relation to last year and the 
last five years. 


Employment and Assets 


As seen in Chart B, Employment, full-time Crown corporation employment has declined by approximately 15,000 
since 1990-91. This is chiefly the result of the privatization of Petro-Canada in 1991 and operational efficiencies in other 
Crown corporations. Full-time employment in Crown corporations has decreased by 32 per cent over the last five years, 
going from 179,000 in 1987-88 to 121,000 in 1991-92. Two key elements -- the privatization or dissolution of corporations 
no longer required for public policy objectives, and enhanced operational efficiencies in Crown corporations -- explain this 
decline in employment. Privatization initiatives account for about 64 per cent of the net decline in Crown corporation 
employment over the last five years, while overall efficiency gains accounted for 36 per cent of this decline. 


As a result of these rationalizations and divestitures, total assets employed by Crown corporations (excluding the Bank 
of Canada) have declined by $6.1 billion (or 11 per cent) over the last five years. 


Profits and Cash Flow 


Fourteen parent Crown corporations are listed in Part II of Schedule III of the Financial Administration Act (FAA) 
as corporations operating in commercial and competitive environments. These 14 commercial corporations incurred losses 
of about $500 million in 1991-92 compared to profits of $50 million in 1990-91. The deterioration in 1991-92 is largely 
attributable to: the Canada Development Investment Corporation’s provision for loss related to investment in Cameco ($86 
million); the Canada Ports Corporation’s loss upon acquiring Ridley Terminals Inc. ($256 million); and Canada Post 
Corporation’s loss associated with a labour disruption and a weak economy ($128 million). The cash flow of these 14 
corporations deteriorated by $226 million during the same period. This was chiefly accounted for by Canada Post 
Corporation ($173 million) and the Canadian National Railway Company ($37 million). 


Dividends 


Dividends and other contributions made to Canada by Crown corporations in their 1991-92 fiscal year, which were 
mainly attributable to prior years’ operations, totalled $224 million, an increase of seven per cent over the previous year. 
Of the 14 commercial (or Schedule IH-II) Crown corporations which normally generate profits, nine paid dividends or 
made other contributions to Canada in 1991-92 compared to 12 corporations that did so in 1990-91. The major dividend 
payments or other contributions to Canada by the Crown corporation portfolio in 1991-92 originated from: Atomic Energy 
of Canada Limited ($153 million); Canada Ports Corporation and the local ports corporations ($26 million); Canada Post 
Corporation ($6 million); Royal Canadian Mint ($6 million) and Canada Development Investment Corporation ($8 million). 
Subsequent to their 1991 year-ends, the Canadian National Railway Company remitted $77 million to the government and 
the Mortgage Insurance Fund, administered by the Canada Mortgage and Housing Corporation, remitted $55 million. 


Budgetary Payments from Canada 


Thirty-six parent Crown corporations received appropriations from Canada to cover program costs or capital 
expenditures in 1991-92. As a whole, payments to these corporations increased by 16 per cent in 1991-92 to $5.7 billion 
from $4.9 billion in 1990-91, as depicted in Chart C, Budgetary Appropriations. This is largely attributable to the 
deficits incurred by the Canadian Wheat Board as the result of a lower-than-expected export price of wheat and barley. 
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Chart B : EMPLOYMENT* 
1987-88 to 1991-92 


in thousands of employees 
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Source: Annual reports of Crown corporations and other sources. 


Chart C : BUDGETARY APPROPRIATIONS 
1987-88 to 1991-92 
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The two most significant appropriation-dependent corporations are Canada Mortgage and Housing Corporation and the 
Canadian Broadcasting Corporation: their respective requirements of $1.98 billion and $1 billion in 1991-92, accounted 
for 53 per cent of the government’s total budgetary appropriations to Crown corporations in this period. As seen in Chart 
C, budgetary funding over the last five years (in 1987 constant dollars) has increased by four per cent. However, if 
payments made to the Canadian Wheat Board in 1991-92 due to deficiencies are excluded, budgetary payments from 
Canada to Crown corporations actually decreased by 11 per cent (in 1987 constant dollars) since 1987-88. 


Borrowings 


As seen in Chart D, Total Borrowings by Crown Corporations, total borrowings outstanding by Crown corporations 
went from $33.5 billion to $34.7 billion from 1990-91 to 1991-92. The increase chiefly results from an increase in short- 
term borrowings by the Canadian Wheat Board totalling $2.3 billion, which is partially offset by Petro-Canada Limited 
loan repayments of $1.1 billion. Chart D illustrates that over the last five years, however, total borrowings outstanding 
by Crown corporations have decreased by four per cent from the level of $36.1 billion in 1987-88. Borrowings from 
Canada continued their downward trend, from $15.5 billion in 1987-88 to $14.1 billion in 1991-92 (a nine per cent 
decline), while borrowings from the private sector remained more or less stable at $20.6 billion over the same period. 


Chart D: TOTAL BORROWINGS BY CROWN CORPORATIONS* 
1987-88 to 1991-92 


in billions of dollars 
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Government of Canada’s Investment 


Canada’s financial interest in Crown corporations as at March 31, 1992, was $18.8 billion (before an allowance for 
valuation). Over the last five years, loans, investments and advances by the government to Crown corporations have 
decreased by $5.1 billion, or 21 per cent. This decline is mainly due to Crown corporation privatizations and 
rationalizations. Further details on Canada’s financial interest in Crown corporations may be found in Volume I of the 
Public Accounts of Canada, Section 6, and in Table 3 of this report, Comparison of Financial Position with Recorded 
Investment of Government, included in this part. 


1.4 SELECTED CORPORATE HIGHLIGHTS 


Significant developments in the Crown corporation portfolio during 1991-92 include: 


Atomic Energy of Canada Limited (AECL) signed a contract in August, 1991 to resume full-scale work on the 
completion of CANDU reactors at Cernavoda in Romania. This project will provide over $300 million in contract work 
to AECL and to Canadian private-sector engineering and equipment companies. AECL also signed a contract with the 
Korea Electric Power Corporation for two 700 megawatt nuclear-powered generating stations (Wolsong 3 and 4), with the 
Canadian share of the contract valued at $675 million. In 1991-92, AECL remitted $153 million to Canada from the net 
proceeds of the sale of Nordion International Inc. completed by the Canada Development Investment Corporation (see 
below). 


Canada Council: The February 1992 Budget announced the government’s intention to merge the Canada Council with 
the Social Sciences and Humanities Research Council, and to give the new organization a broader mandate, including 
responsibility for international cultural and academic relations programs on behalf of the Department of External Affairs. 


Canada Development Investment Corporation (CDIC): In keeping with its mandate to manage and divest corporate 
interests of the Crown, CDIC pursued several important initiatives in 1991-92. Following an initial public offering of 
Treasury shares of Cameco in July 1991, a second offering of shares in February 1992 reduced the interest of CDIC’s 
wholly-owned subsidiary, Canada Eldor Inc. (CEI), to 19.3 per cent and resulted in proceeds of approximately $84 million 
being applied against CEI’s corporate debt. The intention is to sell the remaining shares to the public by 1995. In 
November 1991, Nordion International Inc. was sold to MDS Health Group Limited for $165 million. During the year, 
CDIC also completed the sale of Telesat Canada to Alouette Telecommunications Inc. for $154.8 million (in April 1992), 
and sold 450,000 common shares of Varity Corporation for proceeds of $5.96 million. Negotiations for the sale of 
Theratronics International Limited will be pursued following resolution of safety issues with the U.S. Food and Drug 
Administration. 


Canada Mortgage and Housing Corporation (CMHC): In 1991, CMHC assisted a record 186,800 households through 
National Housing Act (NHA) mortgage loan insurance. The Mortgage Insurance Fund administered by CMHC operated 
on a self-sustaining basis. With a year-end surplus of $149 million, the Fund remitted $55 million to the government on 
March 31, 1992. In February 1992, the government announced that CMHC would make federally-insured mortgages 
available to first-time home buyers with a five per cent down payment. 


Canada Ports Corporation (CPC) and the seven local port corporations reported record revenues of $200 million 
from their 1991 operations -- an 11 per cent increase over 1990. This increase partly reflects the inclusion of revenues 
from Ridley Terminals Inc. (RTI), a coal terminal facility on Ridley Island in Prince Rupert, British Columbia. On 
July 30, 1991, RTI became a wholly-owned subsidiary of CPC in accordance with an earlier shareholder agreement to 
acquire the remaining 50 per cent shares in the corporation. Higher traffic levels and increases in volume of grain and 
coal handled in the Ports Canada system also contributed to higher revenues. During the year, the Ports Canada system 
invested $95 million in capital improvements. Traffic volumes were up most noticeably at the ports of Vancouver, Quebec 
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and Saint John, while container traffic was up at the ports of Vancouver and Montreal. In the 1990 federal Budget, the 
government requested that the Ports Canada system contribute about $100 million towards federal deficit reduction, and 
this contribution was paid in 1990-91 and 1991-92. Despite increases in revenues, the Ports Canada system incurred a net 
loss of $213 million, however, reflecting a one-time extraordinary loss of $256 million on the acquisition of RTT. 


Canada Post Corporation: On April 30, 1992, the Government of Canada tabled legislation to amend the Canada 
Post Corporation Act to provide for the establishment of a share capital structure and permit the issue of shares to 
employees. Through an employee shares savings plan, non-voting shares, up to a limit of 10 per cent of the issued and 
outstanding shares of the corporation, could be issued to staff. Despite growth in revenues of close to $100 million to $3.8 
billion, Canada Post recorded a loss of $128 million in 1991-92, largely the result of a major labour disruption and poor 
economic conditions. Canada Post signed an agreement with four European postal administrations to enter into an 
international joint venture with Australia-based TNT Ltd., a major global transportation company. The new venture, GD 
Express Worldwide, will allow the corporation to provide express parcel and time-certain courier products to most countries 
in the world. 


Canadian Broadcasting Corporation: The corporation implemented a restructuring and expenditure reduction plan 
in order to meet a projected $108 million shortfall in fiscal year 1991-92. Measures included restructuring regional 
television services, ceasing local production in three television stations and downsizing eight others, operating the 
parliamentary channels and Radio Canada International on a cost-recovery basis, and reducing the work force by 
approximately 1,100 positions. 


Canadian National Railway Company: The economic downturn, lower export trade by many railway customers, and 
continuing competition from the trucking industry and U.S. railways resulted in a net loss of $14.3 million for the 
corporation in 1991, down from a net income of $7.7 million a year earlier. During 1991-92, the company paid $77 
million in dividends (related in part to earlier years) to the government. 


The Canadian Wheat Board (CWB): Three of the CWB’s four pool accounts -- wheat, amber durum wheat and 
barley -- incurred deficits totalling $744 million, which were recovered from the Government of Canada. A record world 
crop year of 598 million tonnes in 1990, and heavy subsidies paid by exporting countries for near-record exports, resulted 
in wheat prices sinking (in real terms) to their lowest level in the history of the Board. 


The Cape Breton Development Corporation: The corporation achieved significant operational improvements in 1991- 
92. Coal production increased 24 per cent over the previous year to 4.2 million tonnes while employment declined by 10 
per cent to 2,577. The February 1992 Budget announced the government’s intention to study the feasibility of privatizing 
the corporation. 


The Export Development Corporation (EDC): 1991 business volume rose to $6.9 billion from $6.4 billion in 1990. 
Of this, loan signings were $1.7 billion and export insurance volume was $5.2 billion. Net income rose to $32.7 million 
due largely to reduced interest costs, and the Government of Canada’s participation in international agreements to provide 
debt relief to Poland and Egypt. Through these agreements, both countries were able to resume servicing their respective 
debt obligations to EDC. 


The Farm Credit Corporation (FCC) continued to improve its overall financial position in 1991-92, recording a net 
income of $21.6 million. Non-accrual loans continued to decline from $485 million as at March 31, 1991 to $445 million 
as at March 31, 1992. The move of the FCC’s head office from Ottawa to Regina was completed in September 1992. 


The Royal Canadian Mint (RCM) generated a net profit of $1.3 million for 1991, notwithstanding adverse business 
conditions and a labour disruption which resulted in a 51 per cent decline in revenues. The RCM paid a dividend of $6.3 
million in respect of its 1990 profits to the government. The February 1992 federal Budget announced that a review would 
be conducted to determine the feasibility of privatizing the Mint. 


VIA Rail Canada Inc.: VIA carried 3.6 million passengers in 1991, up three per cent from 1990. Revenues during 
the same period increased by five per cent to $150 million, while subsidies from the government decreased by 11 per cent 
over 1990, to $393 million in 1991. 
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1.5 GOVERNMENT POLICIES AFFECTING CROWN CORPORATIONS 


The Boards of Directors and management of Crown corporations have been entrusted with a high degree of autonomy 
to manage the affairs of their corporations. This responsibility entails fulfilling the corporate mandate while efficiently 
managing corporate resources. Consistent with this is the need to remain competitive with private-sector counterparts, 
while being sensitive to the government’s broader public policy objectives. This sensitivity is reflected in the corporations’ 
commitment to wage restraint, official languages and employment equity. 


Crown corporations followed the government’s wage restraint policy during the 1991-92 reporting period. This 
included the compensation for corporate chairpersons and chief executive officers, as well as that of employees. 


In June 1991, following extensive consultation, a new official languages accountability system for Crown corporations 
was announced by the Treasury Board Secretariat. Subsequently, 15 Crown corporations submitted draft proposals for 
three-year agreements which will govern their implementation of the Official Languages Act (OLA). At year’s end, several 
of these agreements were in the final stages of negotiation. The Crown Corporations Language of Work Financial 
Assistance Program, established under section 108 of the OLA, committed $4.4 million in 1991-92 to assist Crown 
corporations to create and maintain, in prescribed areas of the country, a workplace conducive to the use of either English 
or French as the language of work. To date, this four-year, 50-50 cost-sharing program established in 1988 has set aside 
a total of $10.5 million to reimburse expenditures made by twenty-four Crown corporations for this purpose. The President 
of the Treasury Board annually tables a report to Parliament on the status of official languages programs in all federal 
institutions, including Crown corporations. 


Crown corporations and other federally-regulated employers with 100 or more employees are required under the 
Employment Equity Act to implement employment equity and to report annually on the results to the Minister of 
Employment and Immigration. Detailed statistical data on employment equity in Crown corporations and other federally- 
regulated business organizations are published in the Annual Report to Parliament on Employment Equity, tabled by the 
Minister of State for Employment and Immigration. 
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2. SUMMARY FINANCIAL INFORMATION AND EMPLOYMENT DATA 


Financial Information and Employment Data: Description of Tables | and 2 


Tables 1 and 2, summarize employment and financial data, including aggregate borrowings by corporations, in 
accordance with the requirement in subsection 151(3)(b) of the Financial Administration Act (FAA). The year-ends of 
the corporations vary (i.e. March, April, July, August and December) and the data for individual corporations are from their 
most current financial year-end on or before July 31, 1992. The audited financial statements for each Crown corporation, 
from which most of the data were extracted, are found in Part IV of this report. For those corporations which ceased to 
be Crown corporations during the 1991-92 reporting period, the data provided are immediately preceding the change in 
status. 


Comparison of Financial Position With Recorded Investment of Government: Description of Table 3 


This table compares the financial position of each parent Crown corporation with the total recorded investment of the 
government in these corporations as at March 31, 1992, the government’s year-end. The information is drawn from 
Volume I of the Public Accounts of Canada and is based on the financial statements for each Crown corporation. Since 
more than one-half of the corporations do not have a March 31 year-end, most of the data have been obtained from 
unaudited financial statements. 


Terminology and notes pertaining to Tables 1, 2 and 3 appear at the back of the tables. 
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Terminology for the Tables 
Reporting of data in Tables 1, 2 and 3 is based on the following terms: 


TABLE 1: FINANCIAL POSITION AND EMPLOYMENT OF PARENT CROWN CORPORATIONS 


* Total Assets: represents all assets reported by the corporation in its audited financial statements. 


* Current and long-term liabilities: include obligations (defined as short-term and long-term borrowings and capital 
leases) and other liabilities (accounts payable, accruals, and deferrals and other). The sum of current and long-term 
liabilities is the total liabilities. 


* Shareholder’s Equity: represents the equity of Canada. For some corporations, the excess of assets over liabilities 
is not deemed to be Equity of Canada because of the nature of their operations (i.e., marketing boards). 


* Employment: is the number of employees as at the financial year-end of the corporation. The data relate to full-time 
employment in all parent Crown corporations listed in the Financial Administration Act and their wholly-owned 
subsidiaries at corporate year-end, as provided by the corporations. 


TABLE 2: NET INCOME (LOSS), CASH FLOW AND FINANCING ACTIVITIES OF PARENT CROWN CORPORATIONS 


* Net Income (Loss): is after taxes, where applicable, and all extraordinary items. It includes Parliamentary 
appropriations where the corporations have included these in the calculation of Net Income (Loss). In some cases, 
Net Income (Loss) is the "Excess of Parliamentary appropriations over cost of operations" or "Excess of Proceeds over 
Expenditures". 


* Cash Flow: is defined as Net Income (Loss) from operations plus or minus non-cash charges (or credits) to 
operations, for example, depreciation, amortization, gain on disposal of assets, write-down of properties, etc. Cash 
flow does not include changes in working capital items. It does include Parliamentary appropriations where the 
corporation includes these in the calculation of net income. 


* Changes in Net Borrowings Owed: includes changes during the financial period in outstanding long-term and short- 
term borrowings and capital leases. 


* Budgetary Appropriations: are Parliamentary appropriations for capital and Operating purposes. The amounts 
exclude grants and contributions paid to Crown corporations where they qualify as members of a general class of 
recipients. An example of such an exclusion is payments to the Canadian National Railway Company under the 
Maritime Freight Rates Act. Budgetary appropriations increase the expenditures of Canada and thus have a direct 
impact on the federal deficit. 


TABLE 3: COMPARISON OF FINANCIAL POSITION WITH RECORDED INVESTMENT OF GOVERNMENT 


* Loans and Advances, and Equity Investment represent amounts recorded as assets (financial claims represented by 
debt instruments and ownership interests) in the accounts of Canada. 





Notes to the Tables 


Notes Common to Tables 1, 2 and 3: 

1. Petro-Canada International Assistance Corporation (PCIAC) and two subsidiaries of Canada Lands Company Limited 
(Canada Lands Company (Mirabel) Limited and Old Port of Montreal Corporation Inc.) are shown amongst Schedule 
III-I corporations since, though not scheduled, they had been directed, pursuant to section 86(2) of the FAA, to report 
their affairs as if they were Schedule III-I parent Crown corporations. Canada Lands Company (Mirabel) Limited 
ceased acting as a parent Crown corporation on April 25, 1991 with completion of its mandate on March 31, 1991 
and was dissolved on January 8, 1992. PCIAC was dissolved on April 1, 1992. 


2. Three wholly-owned subsidiaries have been added to the tables because their financial affairs are not consolidated with 
their parent Crown corporation: Canada Lands Company (Vieux-Port de Québec) Inc., The Jacques Cartier and 
Champlain Bridges Incorporated, and The Seaway International Bridge Corporation, Ltd. 


3. The Bank of Canada is excluded from these Tables due to the unique nature of its operations. The corresponding data 
(in millions for dollar figures) for the Bank of Canada are as follows: 


* Table 1: total assets: $27,045; total liabilities: $27,015; shareholder’s equity: $30; employment: 2,193. 


* Table 2: net income: $2,119; cash flow: not applicable; total changes to obligations: $1,590; budgetary 
appropriations: nil. 


* Table 3: total assets: $24,568; private sector borrowings and other liabilities: $24,457; Government liabilities: 
$81: total liabilities: $25,538; loans and advances: nil; equity investment: $5.9; total recorded 
Government investment: $5.9. 


Note: net income is paid to the Receiver General for Canada. 


4. The Canadian Livestock Feed Board and Mingan Associates, Ltd. were dissolved before their last scheduled financial 
year-ends. To reflect their existence prior to dissolution, they are listed in the tables. 


Notes to Table 1: 

5. Employment data differ from those published by Statistics Canada in its Public Sector Employment and 
Remuneration publication. Employment data for the four pilotage authorities include contract pilots, and those for 
the Canada Development Investment Corporation relate to the parent Crown corporation only. Employment data for 
Marine Atlantic Inc. were reported on a person-year basis in 1991-92; the comparable figures for previous year-ends 
are: 1990-91: 2,300; 1989-90: 2,463; 1988-89: 2,416 and 1987-88: 2,494. Employment data for Canada Post 
Corporation prior to 1991-92 were restated by the corporation; the comparable figures are: 1990-91: 49,046; 1989-90: 
52,839; 1988-89: 54,731 and 1987-88: 55,819. 


6. The shareholder’s equity for Canada Deposit Insurance Corporation represents the surplus (deficit) of the Deposit 
Insurance Fund. 


Notes to Table 3: 
7. Data for this table have been extracted from Sections 5 and 6 of Volume I of the Public Accounts of Canada 1991-92. 
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Notes to Table 3: (concluded) 
8. The following corporations are consolidated in Volume I of the Public Accounts of Canada as they are recognized 


5. 


10. 


Schedule III-I: 
Atomic Energy of Canada Limited 
Canada Harbour Place Corporation 
Canada Lands Company Limited 
Canada Lands Company 
(Mirabel) Limited 
Canada Lands Company (Vieux-Port de 
Québec) Inc. 
Canada Mortgage and Housing Corporation 
— Minister’s Account 
Canada Museums Construction 
Corporation Inc. 
Canadian Dairy Commission 
— Dairy Support Operation 
Canadian Livestock Feed Board 
Canadian Museum of Civilization 
Canadian Museum of Nature 
Canadian National (West Indies) 
Steamships, Ltd. 
Canadian Patents and Development 
Limited 
Defence Construction (1951) Limited 
Enterprise Cape Breton Corporation 
Harbourfront Corporation 


for accounting purposes as part of the Government’s reporting entity: 


International Centre for Ocean 
Development 

Marine Atlantic Inc. 

Mingan Associates, Ltd. 

National Capital Commission 

National Gallery of Canada 

National Museum of Science and 
Technology 

Old Port of Montreal Corporation Inc. 
Jacques Cartier and Champlain Bridges 
Incorporated 

Standards Council of Canada 

VIA Rail Canada Inc. 


Exempt: 

Canada Council 

Canadian Broadcasting Corporation 

Canadian Film Development Corporation 

Canadian Institute for International Peace and Security 
International Development Research Centre 

National Arts Centre Corporation 


In the accounts of Canada, the Total Recorded Investment of Government of $18,793.2 million is reduced by a 
consolidation adjustment and an allowance for valuation. The adjustment for the consolidation removes the loans, 
investments and advances of the corporations included in the Government’s reporting entity (see the preceding note). 
The allowance for valuation represents reductions from the recorded value to the estimated realizable value. The 

1991-92 amount was not available at time of printing. Last year’s allowance for valuation was $5,650 million on the 
total recorded investment of $22,387 million. Details are provided in Volume I of the Public Accounts of Canada. 


Canada Lands Company (Mirabel) Limited, Canadian Livestock Feed Board and Mingan Associates, Ltd., were 
dissolved before March 31, 1992. 
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3. LISTINGS OF CROWN CORPORATIONS AND THEIR CORPORATE HOLDINGS 


3.1 Statistical Summary of Crown Corporations and Their Corporate Holdings 


(as at their financial year-ends on or before July 31, 1992) 





1992 
Crown Corporations 
° Parent Crown corporations 59 
° Wholly-owned subsidiaries zi) 
Other Corporate Holdings of Crown Corporations 
° Subsidiaries held at 50% or more but less than 100% 17 


° Associates held at less than 50% 31 


1991 


118 
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3.2 Listing of Parent Crown Corporations’ and Their Corporate Holdings 
(as at their financial year-ends on or before July 31, 1992) 


1. Atlantic Pilotage Authority (III-I) 
2. Atomic Energy of Canada Limited (III-I) 
Subsidiary held at 100% 
AECL Inc. 
3. Bank of Canada (Exempted) 
4. Canada Council (Exempted) 
5. Canada Deposit Insurance Corporation (III-I 
6. Canada Development Investment Corporation (III-II) 
Subsidiaries held at 100% 
Canada Eldor Inc. — and its Associate/Subsidiaries 
Cameco — A Canadian Mining & Energy Corporation (19.3%) 
Eldorado Aviation Limited? 
Eldorado Nuclear (1989) Limited? 
Eldorado Resources Limited? 
Cartierville Financial Corporation Inc. 
Theratronics International Limited - and its Associate/Subsidiary 
Medical High Technology Inc. (48%) 
Meicor Inc. (65%) 
Subsidiary held at 50-99% 
Ginn Publishing Canada Inc. (51%)— and its Subsidiaries 
GLC Publishers Limited 
GPCL (Canada) Limited 
Associate held at less than 50% 
Varity Corporation* 
7. Canada Harbour Place Corporation (III-I)* 
8. Canada Lands Company Limited (III-I)° 
Subsidiaries held at 100% 
Canada Lands Company (Vieux-Port de Québec) Inc.® 
Old Port of Montreal Corporation Inc.’ 
9. Canada Mortgage and Housing Corporation (III-I) 
10. Canada Museums Construction Corporation Inc. (III-I)** 
11. Canada Ports Corporation (III-I]) 
Subsidiary held at 100% 
Ridley Terminals Inc.’ 
12. Canada Post Corporation (III-I1) 
Subsidiaries held at 100% 
Canada Post Systems Management Ltd. 
CINA Holdings B.V.— and its Associate 
G.D. Net B.V. (12%)— and its Subsidiary 
G.D. Express Worldwide N.V. (50%) 
Associate held at less than 50% 
Cooperative Vereniging International Post Corporation U.A. (6.8%)— and its Subsidiary/Associate 
EMS International Post Corporation S.A. (96%) 
International Post Corporation S.A. (Unipost) (4%) 











. Canadian Broadcasting Corporation (Exempted) 


Associates held at less than 50% 
Cable North Microwave Limited (1 share) 
Master FM Limited (20%) 
Visnews Limited (1 share) 


. Canadian Commercial Corporation (III-I) 

. Canadian Dairy Commission (III-I) 

. Canadian Film Development Corporation (Exempted) 

_ Canadian Institute for International Peace and Security (Exempted)” 
. Canadian Museum of Civilization (III-I) 

. Canadian Museum of Nature (III-[) 

. Canadian National Railway Company (III-ID) 


Subsidiaries held at 100% 
Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company — and its Subsidiary 
The Great North Western Telegraph Company of Canada (94.54%) 
Canadian National Transfer Company Limited 
Canadian National Transportation, Limited — and its Subsidiaries 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Canat Limited 
CN (France) S.A. 
CNM Inc. — and its Subsidiary/Associates 
Halifax Industries (Holdings) Limited (33.3%) 
Lakespan Marine Inc. (50%) 
Seabase Limited (15%) 
CN Tower Limited 
CN Transactions Inc. — and its Subsidiaries 
Canac International Inc. — and its Subsidiary 
Canac International Ltd. 
Canaprev Inc. (50%) 
Canaven Limited 
CN Exploration Inc. 
Portage & Main Development Ltd. (50%) 
EID Electronic Identification Systems Ltd. 
Grand Trunk Corporation — and its Subsidiaries 
Central Vermont Railway, Inc. — and its Subsidiary 
Domestic Four Leasing Corporation 
Domestic Two Leasing Corporation — and its Subsidiary 
Relco Financial Corp. 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Radio Communications, Inc. 


2g 


20. Canadian National Railway Company (III-II1) — Concluded 


VAS 
pe 
aoe 
24. 
25. 


26. 
2a 


Subsidiaries held at 100% — Concluded 
Grand Trunk Corporation — and its Subsidiaries — Concluded 
Grand Trunk Western Railroad Company — and its Subsidiary/Associates 
The Belt Railway Company of Chicago (8.33%) 
Chicago and Western Indiana Railroad Company (20%) 
Domestic Three Leasing Corporation 
TTX Company (2.6%) 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
17335 Canada Inc. — and its Subsidiary 
The Toronto Terminal Railway Company (50%) 
Subsidiaries held at 50-99% 
The Canada Southern Railway Company (50%) 
The Canadian Northern Quebec Railway Company (59.7%) 
Detroit River Tunnel Company (50%) 
Innotermodal Inc. (50%) 
The Northern Consolidated Holding Company Limited (71.9%) 
The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (50%) 
Associates held at less than 50% 
Compagnie de gestion de Matane Inc. (49%) 
Corporation de Chauffage Urbain de Montréal (30%) 
Dome Consortium Investments Inc. (6.7%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 
Halterm Limited (33.33%) 
Railroad Association Insurance, Ltd. (7.5%) 
Telesat Canada (3.7%)! 
Canadian National (West Indies) Steamships, Ltd. (III-I)'” 
Canadian Patents and Development Limited (III-I)* 
Canadian Saltfish Corporation (III-I) 
Canadian Wheat Board, The (Exempted) 
Cape Breton Development Corporation (III-I) 
Subsidiary held at 100% 
Cape Breton Carbofuels Limited? 
Defence Construction (1951) Limited (II-I) 
Enterprise Cape Breton Corporation (III-I) 
Subsidiaries held at 100% 
Cape Breton Marine Farming Limited? 
DARR (Cape Breton) Limited? 
Gulf Bras D’Or Estates Limited? 
Subsidiary held at 50-99% 
Whale Cove Summer Village Limited (62.5%) 
Associates held at less than 50% 
Barklay Systems Limited? 
Canadian Tennis Technology Limited 
General Mining Building Limited 
Magi Corporation 
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27. Enterprise Cape Breton Corporation (III-I) — Concluded 
Associates held at less than 50%—Concluded 
Silver Screen Star Limited 
28. Export Development Corporation (III-D 
29. Farm Credit Corporation (III-[) 
30. Federal Business Development Bank (III-I) 
Associate held at less than 50% 
Cominco Ltd.’ 
31. Freshwater Fish Marketing Corporation (III-I) 
32. Great Lakes Pilotage Authority, Ltd. (III-I) 
33. Halifax Port Corporation (III-I) 
34. Harbourfront Corporation (III-I)* 
Subsidiaries held at 100% 
Peter Street Basin Properties Inc. 
630370 Ontario Ltd. 
35. International Centre for Ocean Development (III-I)'° 
36. International Development Research Centre (Exempted) 
| 37. Laurentian Pilotage Authority (III-I) 
| 38. Marine Atlantic Inc. (III-I) 
Subsidiaries held at 100% 
Coastal Transport Ltd. 
Newfoundland Dockyard Company 
39. Montréal Port Corporation (III-ID) 
Subsidiary held at 100% 
176422 Canada Inc. 
40. National Arts Centre Corporation (Exempted) 
4}. National Capital Commission (III-I 
42. National Gallery of Canada (III-D 
43. National Museum of Science and Technology (III-I) 
44. Pacific Pilotage Authority (III-I) 
45. Petro-Canada Limited (III-II) 
Subsidiary held at 100% 
Petro-Canada International Assistance Corporation” 
46. Port of Québec Corporation (IH-ID) 
47. Prince Rupert Port Corporation (III-I) 
48. Royal Canadian Mint (II-II) 
49. Saint John Port Corporation (III-I1) 
50. St. John’s Port Corporation (III-II) 
51. St. Lawrence Seaway Authority, The (ILI-I) 
Subsidiaries held at 100% 
Great Lakes Pilotage Authority, Ltd."* 
The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 
52. Standards Council of Canada (III-I) 
53. Teleglobe Canada (III-II)’ 
54. Vancouver Port Corporation (III-II) 
55. VIA Rail Canada Inc. (III-I) 
Associate held at less than 50% 
Railroad Association Insurance, Ltd. (4%) 
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Notes to Listing of Parent Crown Corporations and Their Corporate Holdings 


N 


(oe) 


For parent Crown corporations scheduled in the Financial Administration Act (FAA), the relevant schedule is shown 
in parentheses immediately following the corporation’s name. Under the FAA, a subsidiary, if it is wholly-owned 
directly or indirectly by one or more parent Crown corporation, is a Crown corporation. Unscheduled Crown 
corporations are denoted as "exempted" in parentheses. 


Inactive corporation. 
Only non-voting preferred shares are held. 


Bill C-8, An Act to Provide for the Dissolution or Transfer of Certain Crown Corporations and to Amend Certain Acts 
in consequence thereof received Royal Assent on November 26, 1991 and provides for a change of status in this 
corporation. 


. Canada Lands Company Limited also holds two-thirds of the capital stock of the Canada Museums Construction 


Corporation Inc., a parent Crown corporation (see note 8). 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on March 31, 1988. A decision has yet to 
be taken with respect to its formal dissolution pending the resolution of certain legal matters. 


Old Port of Montreal Corporation Inc., a wholly-owned subsidiary of Canada Lands Company Limited, has been 
directed to report its affairs as if it were a parent Crown corporation. 


The Canada Museums Construction Corporation Inc. will become a wholly-owned subsidiary of Canada Lands 
Company Limited once its operations have been finalized and its outstanding contractual obligations have been settled. 


Canada Ports Corporation became the registered owner of all Ridley Terminals Inc. shares on July 30, 1991. 


. Bill C-63, An Act to Dissolve or Terminate Certain Corporations and Other Bodies received First Reading in the 


House of Commons on March 10, 1992. The Bill provides for the dissolution of the Canadian Institute for 
International Peace and Security and the International Centre for Ocean Development. 


. In 1992, the Canadian National Railway Company sold its 3.7% interest in Telesat Canada. 


. Canadian National (West Indies) Steamships, Ltd. was dissolved on June 17, 1992 under the Canada Business 


Corporations Act, subsequent to its December 1991 year-end. It was de-scheduled as a Crown corporation on 
November 1, 1992 as provided for under the Crown Corporations Dissolution Authorization Act. 


. Pursuant to the 1991 federal Budget announcement of the intent to dissolve the Petro-Canada International Assistance 


Corporation, the corporation was dissolved on April 1, 1992, subsequent to its year-end. 


. Not included in Statistical Summary of wholly-owned subsidiaries. Scheduled as a parent Crown corporation pursuant 


to The Pilotage Act. 











2 Changes to the Listing During the Year 


1. Atomic Energy of Canada Limited 
Subsidiary held at 100% 
AECL Inc. 
2. Canada Development Investment Corporation 
Subsidiaries held at 100% 
Nordion International Inc. — and its Associate/Subsidiary 
CyberFluor Inc. (46.4%) 
Nordion Europe S.A. 
Theratronics International Limited — and its Subsidiary 
Medical High Technology Inc. (51%) — and its Subsidiary 
Meicor Inc. (65%) 
Medical High Technology Inc. (48%) 
Meicor Inc. (65%) 
3. Canada Lands Company Limited 
Subsidiary held at 100% 
Canada Lands Company (Mirabel) Limited 
4. Canada Ports Corporation 
Subsidiary held at 100% 
Ridley Terminals Inc. 
Subsidiary held at 50-99% 
Ridley Terminals Inc. 
5. Canada Post Corporation 
Subsidiary held at 100% 
CINA Holdings B.V.— and its Associate 
G.D. Net B.V. (12%)— and its Subsidiary 
G.D. Express Worldwide N.V. (50%) 
6. Canadian Livestock Feed Board 
7. Canadian National Railway Company 
Subsidiary held at 100% 
Grand Trunk Corporation — and its Subsidiary 


Grand Trunk Western Railroad Company — and its Associates 


Trailer Train Company (2.6%) 
TTX Company (2.6%) 
Subsidiaries held at 50-99% 
Innotermodal Inc. (50%) 
The Public Markets, Limited (50%) 
8. Enterprise Cape Breton Corporation 
Subsidiaries held at 100% 
Dundee Estates Limited 
Gulf Bras D’Or Estates Limited 
Associates held at less than 50% 
Cape Breton Wallcovering Limited 
Magi Corporation 
Nova Aqua Limited Partnership 
Nova Scotia Clam Limited 
Silver Screen Star Limited 


Added 


Deleted 
Deleted 
Deleted 


Deleted 
Deleted 
Added 
Added 


Deleted 


Added 


Deleted 


Added 
Added 
Added 
Deleted 


Deleted 
Added 


Added 
Deleted 


Deleted 
Added 


Deleted 
Added 
Deleted 
Deleted 
Added 


lia 3S 


I=734 


9. Federal Business Development Bank 


Associate held at less than 50% 


Cominco Ltd. 


10. Mingan Associates, Ltd. 
11. Montréal Port Corporation 


Subsidiary held at 100% 


176422 Canada Inc. 


12. Petro-Canada 


Subsidiaries held at 100% 


Amauligak Exploration Inc. 
Arctic Pilot Project Inc. 
Asher American Inc. 
Bent Horn Development Inc. 
Blake and Son (1979) Ltd. 
BP Marketing Canada Limited 
Canadian Petroleum Studies Inc. 
Chancellor Holdings Corporation, The — and its Subsidiary 
ICG Propane Inc. 
Chatelaine Restaurants Limited 
Commodore Oils Limited 
Dépanneurs Le Frigo Ltée. 
Fifth Pacific Stations Ltd. 
First Pacific Stations Ltd. 
Fourth Pacific Stations Ltd. 
Frontier Insurance Ltd. 
Fundy Energy Inc. 
GMI Co. (Bahamas) Limited 
Independent Fuels & Lumber Ltd. 
Morrow Fuel Oil Sales Ltd. 
Northwest Terminals Ltd. 
Pacific Petroleums Ltd. 
Pacific Pipelines, Inc. 
Petro-Canada Altamont Inc. 
Petro-Canada (Argentina) Inc. 
Petro-Canada Chemicals Inc. 
Petro-Canada (Columbia) Inc. 
Petro-Canada Consulting Corporation 
Petro-Canada (Ecuador) Inc. 
Petro-Canada Enterprises Inc. 
Petro-Canada (Hibernia) Inc. 
Petro-Canada Hydrocarbons Inc. 
Petro-Canada (Indonesia) Inc. 
Petro-Canada (Malaysia) Inc. 
Petro-Canada (Myanmar) Inc. 
Petro-Canada (North Africa) Inc. 
Petro-Canada Oil & Gas Inc. 
Petro-Canada (Pakistan) Inc. 
Petro-Canada Petroleum Inc. 
Petro-Canada (U.K.) Limited 
Petro-Canada (Vietnam) Inc. 


Added 
Deleted 


Added 
Deleted 


Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
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12. Petro-Canada — Continued 
Subsidiaries held at 100% — Concluded 


Petro-Canada (Yemen) Inc. Deleted 
Petro-Canada Youth Inc. Deleted 
Petroleum Transmission Company Deleted 
Prairie Leaseholds Ltd. Deleted 
Rocair Limited Deleted 
Second Pacific Stations Ltd. Deleted 
Sedpex Inc. Deleted 
Servico Limited Deleted 
St. Laurent Petroleum Inc. Deleted 
Third Pacific Stations Ltd. Deleted 
Wayfare Restaurants Limited Deleted 
Xychem Inc. Deleted 
106616 Canada Inc. Deleted 
146923 Canada Ltd. Deleted 
146924 Canada Ltd. Deleted 
158226 Canada Inc. Deleted 
173116 Canada Limited Deleted 
398559 Alberta Ltd. Deleted 
1283-9304 Quebec Inc. Deleted 
Subsidiaries held at 50-99% 
Canstar Oil Sands Ltd. (50%) Deleted 
Harvey’s Oil Limited (50%) Deleted 
Les Huiles Du Royaume Inc. (50%) Deleted 
Marchand Petroleum (Canada) Inc. (50%) Deleted 
Panarctic Oils Ltd. (52.73%) Deleted 
Petro-Canada Centre Inc. (50%) Deleted 
Petro-Partners (60%) Deleted 
West Nova Fuels Limited (50%) Deleted 
288564 Alberta Ltd. (50%) Deleted 
Associates held at less than 50% 
Alberta Envirofuels Inc. (33%) Deleted 
Alberta Products Pipeline Ltd. (35%) Deleted 
Downhole Systems Technology Canada Inc. (18.31%) Deleted 
Hibernia Management & Development Company Ltd. (25%) Deleted 
International de Services Industriels et Scientifique, S.A. (27%) Deleted 
Joseph Elie Ltée. (49.9%) Deleted 
Kenmac Energy Inc. (49%) Deleted 
Les Huiles Desroches Inc. (45%) Deleted 
Les Huiles Lamontagne Inc. (49%) Deleted 
Les Huiles Town & Country Inc. (49%) Deleted 
Les Pétroles Saint-Jean-Sur Richelieu Inc. (49%) Deleted 
Les Pétroles Sherbrooke Inc. (47%) Deleted 
Les Pétroles Vosco (Canada) Ltée (49%) Deleted 
MacGillvray Fuels Limited (49%) Deleted 
Montreal Pipeline Limited (23.8%) Deleted 
Northward Development Ltd. (17%) Deleted 


Pacific Northern Gas Ltd. (18%) Deleted 
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12. Petro-Canada — Concluded 
Associates held at less than 50% — Concluded 


Peace Pipeline Ltd. (10.89%) Deleted 
Petro-Canada Centre Finance Inc. (33%) Deleted 
Pétrole Chaleurs (1987) Inc. (49%) Deleted 
Pétro Sud-Ouest Inc. (49%) Deleted 
Pétrole De La Maurice (Canada) Inc. (49.99%) Deleted 
Pétroles M. Miron Inc. (49.9%) Deleted 
Redwater Water Disposal Co. Ltd. (21.36%) Deleted 
Sulconam Inc. (7.6%) Deleted 
Sydco Fuels Inc. (49.99%) Deleted 
Syncrude Canada Ltd. (17%) Deleted 
TransNorthern Pipeline Ltd. (33.3%) Deleted 
Westcoast Energy Inc. (36.5%) — and its Subsidiaries/Associates Deleted 
Foothills Pipe Lines Ltd. (50%) — and its Subsidiaries Deleted 
Foothills Engineering Ltd. Deleted 
Foothills Pipe Lines (Alta.) Ltd. (51%) Deleted 
Foothills Pipe Lines (North B.C.) Ltd. (51%) Deleted 
Foothills Pipe Lines (North Yukon) Ltd. Deleted 
Foothills Pipe Lines (Sask.) Ltd. (51%) Deleted 
Foothills Pipe Lines (South B.C.) Ltd. (51%) Deleted 
Foothills Pipe Lines (South Yukon) Ltd. Deleted 

Pacific Northern Gas Ltd. (43%) — and its Subsidiary Deleted 
PNG Marketing Ltd. Deleted 
Saratoga Processing Company Limited (25%) Deleted 
Vancal Properties Ltd. Deleted 
W.T. Investments Inc. Deleted 
Westcoast Energy Marketing Ltd. Deleted 
Westcoast Energy Pipelines Limited — and its Subsidiary Deleted 
Pacific Coast Energy Corporation (50%) Deleted 
Westcoast Gas Inc. Deleted 
Westcoast Petroleum Ltd. — and its Subsidiaries Deleted 
Canadian Roxy Petroleum Ltd. (82.3%) Deleted 

Dover Petroleum Company Deleted 
Westcoast Resources Inc. Deleted 
Westcoast Production Co. (Africa) Ltd. Deleted 

292643) BeGalid. Deleted 
Westcoast Transmission Company, Inc. Deleted 
Westcoast Transmission Company Limited Deleted 


Westcoast Transmission Company (Alberta) Ltd. Deleted 
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Introduction 


Part II of this Annual Report presents a corporate abstract for each parent Crown corporation and for the wholly-owned 
subsidiaries that were directed by Order-in-Council to report their affairs as if they were parent Crown corporations. Each 
abstract includes basic information on a corporation’s mandate, origins, present status, and names of executive officers, 
as well as summary financial information. Terminology pertaining to the financial summaries may be found at the end 
the section. Additional information on specific corporations may be obtained by contacting them directly at the head office 
indicated in the abstracts. 


Three parent Crown corporations were deleted in 1991-92 from the list of Crown corporations reported in 1990-91. 
One, Petro-Canada, was partially privatized on July 3, 1991 and now reports as a private sector corporation. Information 
pertaining to the government’s residual investment in it is shown in Part V of this Annual Report, Other Corporate 
Interests of Canada. The two other parent Crown corporations (Canadian Livestock Feed Board and Mingan Associates, 
Ltd.) were dissolved in 1991-92. Corporate abstracts are presented for these two corporations in order to present 
information on their activities as Crown corporations during 1991-92. In addition, one of the three wholly-owned 
subsidiaries which reported as a parent Crown corporation, Canada Lands Company (Mirabel) Limited, was dissolved in 
1991-92. Corporate abstracts for this subsidiary and the three parent Crown corporations dissolved in 1991-92 will not 
appear in the President’s 1992-93 Annual Report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service within designated waters in and around 
the Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Atlantic region. With the approval of the Governor-in- 
Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe the 
establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences 
and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: Purdy’s Wharf 
P.CoevLe. Suite 1402, Tower | 
Minister of Transport 1959 Upper Water Street 
Halifax, Nova Scotia, B3J 3N2 
Department: Transport (902) 426 - 2550 
Incorporation 1972; pursuant to the Pilotage Act Chairperson and 
and Status: (R.5-C. 1985,"c.-P-14): Schedule III, Chief Executive 
Part I of the Financial Administration Officer: Captain C.R. (Ted) Worthington 


Act; Not an agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

SLMS A CASSCUS mean as Siti se ua host Wale eae 28s 2k 2.4 pep) 19 2.0 

Loans irom Private:Sector <. 2 a6 465 « 0.6 0.4 nil nil OF 

loans from-Ganada xO"... se-08v! 2. nil 0.1 0.1 0.2 0.3 

Shareioldens EQuity “eosam cc sees oe 3 0.4 0.9 PO 0.5 negl. 
Operations 

PROVE MUCHOS nyc sas te try ia 27 as Gm eek oe) BS) 3 Te 6.4 

INC EPIBGOMICE © sbaa ASAI Paces sc idan icvaventit cece Muth (0.5) (0.3) negl. 0.1 (0.1) 

CASTER. dees eon as eons wens a pec ede es (0.3) (0.1) Sho 0.2 negl. 
Funding from Canada 

Budgetary (operating & capital expenditures) nil OZ 0.5 0.4 0.5 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

Loan Repayments: > Ji. 3... 2: tig. 'e « 0.1 0.1 0.1 0.1 0.1 

TDG VIIETIOS tee trae tte een. 8 nes Gramm icaer nil nil nil nil nil 


negl. = negligible 
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ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To develop the utilization of atomic energy for peaceful purposes. 


BACKGROUND 


Founded in 1952, Atomic Energy of Canada Limited (AECL) develops CANDU power generating technology. It operates 
research and development laboratories at Chalk River, Ontario and at Pinawa, Manitoba, and its main engineering offices 
are in Mississauga, Ontario. There are 33 CANDU reactors either in operation or under construction in Canada and five 
other countries. Its design and engineering teams contribute to the continued improvement and development of nuclear 
power stations and nuclear technology in general. The Radiochemical and Medical Products components of AECL 
(Nordion International Inc. and Theratronics International Limited) were transferred to the Canada Development Investment 
Corporation (CDIC) in 1988 for sale to the private sector. CDIC sold Nordion in November 1991 for $165 million and 
remitted $153 million in net proceeds to AECL for transfer to the government. In August 1991, AECL signed a contract 
with the Romanian Electric Utility Company to provide technical and project assistance to complete the first Cernavoda 
CANDU 6 unit. In September 1992, AECL signed a contract with the Korea Electric Power Corporation related to the 
construction of two (Wolsong 3 & 4) 700 megawatt CANDU 6 nuclear-powered generating stations. The Canadian share 
of this contract is valued at $675 million. 


Appropriate Minister: The Honourable Jake Epp, Head Office: Minto Place 
PC. MP: 17th Floor 
Minister of Energy, Mines and 344 Slater Street 
Resources Ottawa, Ontario, KIA 0S4 
(613) 237 - 3270 
Department: Energy, Mines and Resources 
Acting 
Incorporation February 14, 1952 under Part I of Chairperson: Marnie Paikin 
and Status: Canada Corporations Act; 
continued July 8, 1977 under the Acting President 
certificate amended July 15, 1982 and Chief 
Canada Business Corporations Act; Executive 
Schedule II, Part I of the Officer: Bruce I. Howe 
Financial Administration Act; 
An agent of Her Majesty. Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89! 1987-88! 
Financial Position 


OLALJASS@USy UNrikue | Mate noetemarerone erate a tens 855 957 O52 994 1,036 

Loans trom: Private: Sector’ 2 2ss aes = ae 15 17 19 PH 22 

Beans’ from @anada- +... cats eee 477 12 544 574 601 

Shareholder’ squity |. taser. ss te eae: 168 220 251 216 207 
Operations 

REVENUES! Gah yiiccos mS are 2 ee 626 484 450 497 533 

Net: Incomen is 5 oh cicloa ae Bee ecg es 2 8 (10) 2 10 

Cash: BlOWs pic. ok cinema nee A aoe: 18 16 (3) 29 Te 
Funding from Canada 

Budgetary (operating & capital expenditures) 176 167 206 203 175 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 


Payments to Canada 
Loan Repayments. cainee odie et ra 35 ae 30 PA ae 
Haden dS #55. hs eh Otoko oe eee 153 nil nil 16 nil 


d Includes the businesses of Nordion and Theratronics up to September 30, 1988, the date of transfer to CDIC. 
“ Loans from Canada are of a flow-through nature to finance provincial utility nuclear facilities. 
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BANK OF CANADA 


MANDATE 


The Bank of Canada is responsible for the formulation and implementation of monetary policy in Canada and acts as the 
government’s fiscal agent. The Bank has the sole right to issue paper currency for circulation in Canada. It manages the 
level of settlement balances and conducts open-market operations, buying or selling securities as, in its judgement, the 
progress of Canada’s economy requires. As fiscal agent, it handles the issue of securities of Canada and payment of 
related interest and principal; it also cashes and negotiates cheques drawn on the Receiver General. It administers the 
Exchange Fund Account and acts as agent for the government’s operations in the foreign exchange market. 


BACKGROUND 


The Bank was created by the Bank of Canada Act in 1934 as Canada’s central bank. As the Bank is exclusively 
responsible for the issue of bank notes, the majority of its liabilities is for notes in circulation. The majority of its revenue 
is interest earned on the investment in securities of Canada. In addition to the cost of handling bank notes, the Bank incurs 
expenses for the formulation of monetary policy, the management of Government of Canada debt and banking activities. 


Appropriate Minister: The Honourable Don Mazankowski, Head Office: 234 Wellington Street 
| Or Ottawa, Ontario, KIA 0G9 
Deputy Prime Minister and (613) 782 - 8111 
Minister of Finance 
Department: Finance Chief Executive 
Officer: John Crow 
Incorporation 1934, by the Bank of Canada Act 
and Status: (R.S.C. 1985, c. B-2), Acts as the Auditor: Raymond, Chabot, Martin, Paré 
fiscal agent of the Government of Canada; and Peat Marwick Thorne 


is exempt from the provisions of 
Divisions I to IV of Part X of the 
Financial Administration Act. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 
Financial Position 
POLAR ASSOLS Ws Set Wane aul GARR EOE EL 27,045 Pies Fad 24,780 24,319 23.023 
Liabilities: 
Deposits Qhc.. ball. ..0 MME. 2)3352 2,009 2,434 2759 3,388 
Woteswi Circulation, Ss sis: 4. tele: 24,481 22,970 22,093 21,032 19,447 
CORNET Pe) sect ec ei cn ee 202 266 225 498 158 
SharcholdemstBquity .0.0... 2 2.0. Medes.» 30 30 30 30 30 
Operations 
Revenucsie.ee {ack cbt Oita. . 2,324 2,615 2425 2-110 2,008 
Expenses, before depreciation .... Ji. ... 188 186° 17/2 159 foi 
NeteReventier.Paia to Canada .:.2...... Ze 2,409 2,239 1,938 1,844 


' Includes Government of Canada deposits. 
* Includes Government of Canada liability payable in foreign currencies. 
* Comparative figures for 1990 were reclassified. 


Note: The nature of the operations of a central bank makes its financial statements unique in their import. 
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CANADA COUNCIL 


MANDATE 


To foster and promote the study, enjoyment and production of works in the arts and to coordinate United Nations 
Educational Scientific and Cultural Organization (UNESCO) activities in Canada and Canadian participation in various 
UNESCO activities abroad, excluding political questions and assistance to developing countries. 


BACKGROUND 


The Council receives a Parliamentary appropriation each year for its operations. As well, it administers the $50 million 
Endowment Fund which was created by its Act, and other funds established through private donations. It is a charitable 
organization for the purposes of the Income Tax Act. In the February 1992 federal Budget, the Government announced 
the intention of merging the Canada Council, the Social Sciences and Humanities Research Council and the international 
cultural and international academic relations programs of External Affairs and International Trade Canada. At the time 
of printing, the legislation required to proceed with the merger had not yet been tabled. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: 3rd Floor 

PC, INL IE 99 Metcalfe Street 

Minister of Communications P.O. Box 1047 

Ottawa, Ontario, KIP 5V8 

Department: Communications (613) 237 - 3400 
Incorporation 1957, by the Canada Council Act Chairperson: Allan Gotlieb 
and Status: (R.S.C. 1985, c. C-2); Exempt from 

Divisions I to IV of Part X of Chief Executive 

the Financial Administration Act; Officer: Dr. Paule Leduc 


Not an agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


Assets — Endowment Account ......... 135.2 13301 135.8 130.7 128.7, 
=— Special PUNdS) |. se oe 47.4 46.4 46.1 41.2 40.1 
Hoans from anada . .. 3k 3.5 5 3 Mee nil nil nil nil nil 
Sharenoldéres Equity 2. .c.54 wae ne - 153.9 151.0 148.4 138.6 141.1 
Operations 
Revenucs Ceres BEES ~ 2 S: 120.5 120.0 118.1 107.0 109.2 
Outlays on grants, services and art? ...... 992 Ose ors 95.8 85.5 
Net: Income Qh): ........75) Seen 220 ee. (0.5) 2 2.0 (6.4) 6.7 
ast FLOW » iinet an ee ac aie 0.1 1S ae (5.9) doa 
Funding from Canada 
Budgetary (operating & capital expenditures) 105.5 104.1 103.5 93.3 96.9 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loam Kepaymicnts2).re ae ee eee nil nil nil nil nil 
Dividends Anne cs fees aco sey een nil nil nil nil nil 


' These represent bequests to the Canada Council. 
* Includes budgetary funding received from Canada. 
* Outlays on grants include both the Endowment and Special Funds. 


Hh Jb | 


CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance for deposits with member institutions i.e., federal banks, trust and loan companies and 
approved provincial trust and loan companies. To promote standards of sound business and financial practices for member 
institutions and to promote and otherwise contribute to the stability and competitiveness of the financial system in Canada. 


BACKGROUND 


The corporation was established by the Canada Deposit Insurance Corporation Act in 1967. Member institutions pay 
annual premiums to the Deposit Insurance Fund to meet depositors’ claims. Payments to depositors of insolvent financial 
institutions resulted in a net deficit position for this fund and premium rates were increased in 1985. Bill C-48, which 
amended the Canada Deposit Insurance Corporation Act and received Royal Assent on June 23, 1992, allows for an 
increase in the corporation’s borrowing authority to $6 billion. 


Appropriate Minister: The Honourable Don Mazankowski, Head Office: Suite 1707 
CMP; 50 O’Connor Street 
Minister of Finance P.O. Box 2340, Station D 
Ottawa, Ontario, K1P 5W5 

Department: Finance (613) 996 - 2081 
Incorporation 1967; by the Canada Deposit Chairperson: Ronald McKinlay 
and Status: Insurance Corporation Act 

(R.S.C. 1985, c. C-3); Schedule III, Chief Executive 

Part I of the Financial Administration Officer: Jean Pierre Sabourin 


Act; An agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

BOLD EA SSE Sia setae te a ols hea 4 ee jpeen!) 644 591 Hees 135 

Gans from Private Sector... ano. Se nil nil nil nil 582 

hoans TromeGanada... HAG... + PHM os. 1,904 L283 1,439 1,747 1,258 

Shareholder’s Equity! - Balance of Fund .. (590) (643) (851) (1,017) (1,108) 
Operations 

ISCVENUICS OS sfc acs St os 5 ol ane wee aus 309 288 DI2: 224 296 

ING TELCO Caste Prt i OY eae ieee ee ahah Se: 208 166 90 138 

ASE LOW Bereta a geet ce ee ona Sees ots 161 121 100 89 138 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . e735 nil nil 461 293 
Payments to Canada 

Ica CAV INEINES wo te Ble ci ird-cec Gane © ude: 785 150 320 nil nil 

BIN ts Ere ae I Ra ah n.a. n.a. n.a. n.a. n.a. 


' Represents deficiency of the Deposit Insurance Fund. 
n.a. = not applicable. 


JHE Svs 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANDATE 
To effectively manage Crown corporations and investments assigned to it and to privatize its holdings when appropriate. 
BACKGROUND 


The Canada Development Investment Corporation (CDIC) manages its wholly-owned subsidiaries: Canada Eldor Inc. 
(successor to Eldorado Nuclear Limited), Cartierville Financial Corporation, and Theratronics International Limited. 
Canada Eldor Inc. (CEI) now holds a 19.3% interest in Cameco (after an initial public offering of treasury shares in July 
1991, and a second offering of CEI’s Cameco shares completed in April 1992). The remaining shares are expected to be 
sold by 1995. CDIC also holds shares in Ginn Publishing Canada Inc. (51%) and class II preferred shares in Varity 
Corporation. CDIC manages, on behalf of Canada, Teleglobe Canada and the government’s holdings in National Sea 
Products Limited. 


In November 1991, Nordion International Inc. was sold to MDS Health Group Limited for $165 million. Negotiations 
with respect to Theratronics International Limited will be pursued following resolution of safety issues with the U.S. Food 
and Drug Administration. During 1991, CDIC sold 450,000 common shares of Varity Corporation for $5.96 million, and 
continues to hold 1,250,000 class II preferred shares. CDIC managed the sale of the government’s aggregate 53% interest 
in Telesat Canada to Alouette Telecommunications Inc., in April 1992 for $154.8 million. 


Appropriate Minister: The Honourable John McDermid, Head Office: Suite 2703 

PCTOMLy. Scotia Plaza 

Minister of State (Finance and 40 King Street West 

Privatization) P.O... Box, 320 
Toronto, Ontario, M5H 3Y2 

Department: Finance (416) 864 - 0333 
Incorporation 1982; by Canada Development Chairperson: Patrick J. Keenan 
and Status: Corporation under the Canada 

Business Corporations Act. Chief Executive 

Letters patent, May 26, 1982, Officer: Ward C. Pitfield 

Schedule I, Part I of the 

Financial Administration Act; Auditor: Peat Marwick Thorne and 

An agent of Her Majesty. the Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 
(restated) 
Financial Position 
ESIC SSECG) oe 2 Scere etait 2 Ae nee 423 621 657 1,095 285 
Eoans|trom Private Seetor ;..5. eee a. 676 600 549 he | nil 
Loans. from Canadas nAta es cu na eee Cac. 38 158 142 118 nil 
Shareholder’s Equity (Deficiency) ....... (344) (189) (152) 140 226 
Operations 
Reventies? 5. ean os ive oe ee 26.4 S41 19.4 (13.6) 157 
INGE INCOMEM I S54 CARB cs ances wad AM ole (147.7) (36.1) (292.4) (83.4) 3.9) 
Cashy Flow dein eo. oi eee. 6.3 12.0 4.5 (0.1) 3.6 
Funding from Canada 
Budgetary (operating & capital expenditures) nil nil nil nil nil 
Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 
Loam Repayinents. <cugs aeet. eere a eee ne nil nil nil nil nil 
Dividends * ic 2a).08 oe Gas chen ae errs ee 7.6 0.3 nil 3.0 56.5 
' The financial statements of Eldorado Nuclear Limited were consolidated with those of the corporation from October 1, 1988 onwards. (Subsequent 


_ to that year-end, Eldorado’s name was changed to Canada Eldor Inc.). 


: Notes payable to Atomic Energy of Canada Limited. 
“ Revenues include corporate operations and equity pick-up of Cameco Corporation net income. 


Lis 


CANADA HARBOUR PLACE CORPORATION 


MANDATE 


To manage real property and promote the presence of the federal Government at Canada Place in Vancouver, British 
Columbia. 


BACKGROUND 


The Corporation was incorporated in 1982 to design, construct and manage Canada Place, a facility built by the federal 
government as its contribution to Expo 86 and as the location of the Canadian pavilion at Expo 86. The facility includes: 
a cruise ship terminal, a hotel, an office complex, a convention centre leased to the Province of British Columbia, a parking 
lot, and various commercial and public use areas. The government announced in the February 1990 Budget that the 
Corporation would be wound up and its assets transferred to another federal entity. Bill C-8, An Act to Provide for the 
Dissolution or Transfer of Certain Crown Corporations and to Amend Certain Acts in consequence thereof (which received 
Royal Assent on November 26, 1991), provides authority for the dissolution of the corporation. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: Suite 1001 
PCy. MGR: 999 Canada Place 
Minister of Transport Vancouver, British Columbia, V6C 3C1 
(604) 682 - 8687 
Department: Transport 
Chairperson and 
Incorporation 1982; by letters patent Chief Executive 
and Status: (no. 132316) under the Canada Officer: James D. Maw 
Business Corporations Act; 
Schedule III, Part I of the Auditor: Auditor General of Canada 


Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 

Financial Position 

PE OtAU RASS OG Meg eae ti te. eet ass eae 64.0 65.7 67.3 69.3 71.0 

Loanstromubrrivate Sector =... ..2: <a. « nil nil nil nil nil 

Woanstrom. Canada wo... 60 06 cass cau nil nil nil nil nil 

Shareholder SrHquityicwey oo << sha ssa 63.7 Oo" 66.9 68.9 70.6 
Operations 

ROVERS en ir Pen eae eee eect ok cos De Ou) Ded ei) 5.0 

cimniiC OMCs te ba Stes act kee ay. ee (1.6) (1.7) (2.0) (1.7) (11.6) 

Pas natal iy pers that eee sc nrc ee kaa 0.4 0.3 negl. 0.2 (3.4) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil 2.0 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Roan Repayments sonnet: es eas hela nil nil nil nil nil 

Dy iviGenUsmmne is 2k eles & ole Se ws nil nil nil nil nil 


negl. = negligible 
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CANADA LANDS COMPANY LIMITED 


MANDATE 


To acquire, purchase, lease, hold, improve, manage, exchange, sell, or otherwise deal in or dispose of real or personal 
property or any interest therein. 


BACKGROUND 


Formerly the Public Works Land Company Limited, Canada Lands Company Limited has not been involved in any 
financial transactions and as a result, the financial statements have nil balances. It has an active wholly-owned subsidiary, 
Old Port of Montreal Corporation Inc., which has been directed to report as a parent Crown corporation, and an inactive 
wholly-owned subsidiary, Canada Lands Company (Vieux-Port de Québec) Inc. It also holds two-thirds of the capital stock 
of the Canada Museums Construction Corporation Inc., and leases for two properties in London, England and two 
properties on Indian reserves in Canada. Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on March 
31, 1988. A decision has yet to be taken with respect to its formal dissolution pending the resolution of certain legal 
matters. Canada Lands Company (Mirabel) Limited, a former wholly-owned subsidiary of the corporation, ceased 
operations March 31, 1991 and was dissolved on January 8, 1992. 


Appropriate Minister: The Honourable Elmer MacKay Head Office: Sir Charles Tupper Building 
PCP. Confederation Heights 
Minister of Public Works Tower F 
Riverside Drive 
Department: Public Works Ottawa, Ontario, K1A 0M2 
(613) 998 - 8118 
Incorporation 1956; by letters patent; 
and Status: reorganized under the Canada Chief Executive 
Business Corporations Act, Officer: Lawrence J. O’Toole 
September 19, 1977. Certificate 
of Continuance under the Auditor: Auditor General of Canada 


Canada Business Corporations Act 
July 7, 1981; Schedule HI, Part I 
of the Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL INFORMATION Financial year ending March 31. 


The annual audited financial statements of Canada Lands Company Limited assign no value to any of its assets because 
the accounts of its subsidiaries are reported separately and any increases in the equity of the subsidiaries are not expected 
to accrue to the parent company. 








CANADA LANDS COMPANY (MIRABEL) LIMITED 


MANDATE 


Tis 


To administer, pending disposition, and sell on behalf of the Crown, properties peripheral to the Mirabel airport. 


BACKGROUND 


From July 1982, the corporation managed the lands which the Crown had acquired for the international airport at Mirabel 
but which were not required for the functioning of the airport. A program for the sale of all those properties was 
developed and implemented by the corporation. The corporation, having completed its mandate, ceased operations on 
_ March 31, 1991. The corporation was dissolved on January 8, 1992 following the disposal of its assets, in accordance with 


Subsections 91(1)(e) and 91(3)(b) of the Financial Administration Act. This abstract will not appear next year. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: 
P.C.,. MP, 
Minister of Public Works 
Department: Public Works Chairperson and 
Chief Executive 
Incorporation 1981; by Canada Lands Company Officer: 
and Status: Limited, under the Canada 
Business Corporations Act, A Auditor: 


wholly-owned subsidiary of 
Canada Lands Company Limited. 
Until April 25, 1991, it had 

been directed to report its 

affairs as if it were a parent 
Crown corporation. 

An agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1991-92! 1990-91 
Financial Position 


ueseal NS CS aewe a2 ahr, viens ade eek Swi wr ats nil 0.6 

Boans fromiPrivate Sector «2.7008! . 8" nil nil 

jC CPTEST 0) 1 6G) Ue 01 a nil nil 

Shareholders Equity, ist ch sasuuats a+» 55 nil nil 
Operations 

Cmte eer er re Nee 8 2 ae negl. 1.3 

INE INCOING te dutaen o.fcklnck cae eto we negl. (0.4) 

AS IAELOMS Baetydin Geos 0 os das cas a ee (0.3) (1.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil 0.1 

Non-Budgetary (loans and investments) .. . nil nil 


Payments to Canada 
Tear REPAYMENIS: once 2 6 wis jo cee Se dgpten eee nil nil 
PRCT Saemet yas, Sore Seneca sos catereataoals nil nil 


' Financial summary as at January 8, 1992, date of dissolution. 
> Represents "Excess of Proceeds over Expenditures." 
negl. = negligible 


9850 Belle Riviére 
P.O. Box 180 
Mirabel, Quebec, JON 1S0 


Jocelyne Ouellette 


1989-90 


1.0 
nil 
nil 
nil 


yy 
(0.2) 
(1.8) 


1.0 
nil 


nil 
nil 


Auditor General of Canada 


1988-89 


1987-88 


BG 
nil 
nil 
nil 


Tel 


CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


To promote the construction of new houses, the repair and modernization of existing houses and the improvement of 
housing and living conditions. 


BACKGROUND 


Established in 1946, the corporation conducts research, provides policy advice and acts as the government’s agent in the 
provision of grants, contributions and subsidies for the advancement of housing and community development. Its mandate 
has been split into three categories: 


The Corporate Account’s primary activities are residual lending and land management. CMHC manages significant land 
holdings, for development and disposal, in partnership with the provinces and in its own portfolio. The loans and 
investments are made under all three planning elements: Market Housing, Social Housing and Housing Support with the 
major emphasis (approximately 75%) on Social Housing projects. 


The Minister’s Account delivers Market Housing, Social Housing and Housing Support Programs. Market housing 
programs assist private market stability and promote home ownership and cooperative housing. Social housing programs 
assist households in need, to obtain affordable, suitable and adequate shelter. The Housing Support programs pursue 
research and development on national housing standards, promote housing quality improvements, and provide other 
ancillary services including national housing statistics. Approximately 90% of the total activity relates to Social Housing. 


The Administered Funds include four insurance and guarantee funds administered on behalf of the Government of 
Canada: Mortgage Insurance Fund; Mortgage-Backed Securities Guarantee Fund; Home Improvement Loan Insurance 
Fund; and the Rental Guarantee Fund. The Mortgage Insurance Fund facilitates mortgage lending by reducing the risk 
to lenders. The Mortgage-Backed Securities Guarantee Fund encourages the secondary market trading of mortgages. 
Together, the Mortgage Insurance Fund and the Mortgage-Backed Securities Guarantee Fund support market housing 
initiatives by ensuring availability of an adequate supply of mortgage funds. In March 1992, subsequent to the es 
year-end, $55 million of the surplus funds in the Mortgage Insurance Fund were remitted to Canada. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: 700 Montreal Road 
P.Ce NLP: Ottawa, Ontario, K1A OP7 
Minister of Public Works (613) 748 - 2000 
Department: Public Works Chairperson: Claude F. Bennett 
Incorporation 1946; by the Central Mortgage Chief Executive 
and Status: and Housing Corporation Act; Officer: Eugene A. Flichel 
(R.S.C. 1985, c. C-7). Amended 
March 16, 1979 to Canada Auditor: Deloitte & Touche and 
Mortgage and Housing Corporation Act; the Auditor General of Canada 


Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty except 
when s. 14 of its Act applies. 








CANADA MORTGAGE AND HOUSING CORPORATION — concluded 


FINANCIAL SUMMARIES! ($ million) Financial year ending December 31. 


1991 
Corporate Account: 
Financial Position 
omltAssetoeileuts ? oieyidiad Moen. La We 8,862 
LeoansitromoPrivate;sector or. > 1 ae rie ee 38 
fOats TrOmeC anadaisa.2 nce ait. ck Stall ot 8,619 
Sliarenolden ss Iquity Twig Set roti asin ve 3. 50 
Operations 
Revenues bra omen.) aes Al ee ee 782 
INGCRLINGOUIE en cee on hE ic ce ceuts GEY ane 18 
ESS 7g LOA a en ee ee eae eae eae (91) 
Funding from Canada 
Loans and Tivestmenisy, ees Mee. os eer. 284 
PANG REPAVIMEDIS | Ak ae sae teh in % She ey 360 
Payments to Canada 
Transfer of Net Income’ i. ........<..- 18 
Minister’s Account: 
Operations 
EX DGICICHECS eget fei ay tee Recica, oyun ueiie ig ass 1,962 
Budgetary Appropriations | ges nokia. 1,981 
Due from the Minister, end of year ...... 16 
Administered Funds - 
Mortgage Insurance Fund: 
Financial Position 
MOLASSES a ae Ra aero ee ance ee 1,339 
BHATS MO Mens eGUICY tiers te. pu6 Sieecke @ d. da'e 149 
Operations 
RCV GUNCS atte eee ie Rare.o) sae hs Cte ate 295 
INGEMINCOUICT ta tise ate ce eee Wi oa (15) 
CSG ELOW ere We a Rees ear eae, eeae x 231 
Administered Funds - 
Other Funds: 
Financial Position 
DOTA ASSIGN RIOR Sear nes ora eee eka Gr cet s 38 
Shareholderisshiquity &.. caquict Gxpeanteles % 25 
Operations 
IREVEMUCS ete thiols tet aks ae Otero era 7 
IE PELE OLTIC ees s cts nates in Sia. he teas 3 
EASLEY Meee its len tes toe Ne ats rah anaes a 


1990 


1,106 
164 


283 
117 
186 


Me) 
21 


nABWN 


1989 


9,213 
nil 
8,819 
50 


867 
3] 
32 


280 
467 


31 


1,687 
awe: 
120 


906 
47 


220 
163 
225 


23 
18 


BNW 


1988 


695 
(116) 


178 
142 
163 


— — 
i) NN 


No 


Wg! 


1987 


570 
(259) 


152 
ibis) 
iF} 


“a 


l 
l 
nil 


' The financial statements of the Corporate Account, Minister’s Account, the Mortgage Insurance Fund and other Insurance and Guarantee Funds have 
been presented separately to provide more meaningful information concerning the Corporation's activities. 


> Comparative figures for 1990 were reclassified. 
> Transfer of net income (after income taxes) to the Receiver General for Canada. 


Ho bss 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANDATE 


To construct, in the National Capital Region, new buildings for the National Gallery of Canada, the Canadian Museum 
of Civilization, and any other museum that the Governor-in-Council may direct. 


BACKGROUND 


Construction of the new museum buildings has been completed and the corporation plans to cease active operations by 
December 30, 1992. The Order in Council authorizing the establishment of Canada Museums Construction Corporation 
(CMCC) (P.C. 1981-1838) states that, unless otherwise directed by the Governor-in-Council, the corporation is to be wound 
up after completion of the construction projects. Bill C-8, An Act to Provide for the Dissolution or Transfer of Certain 
Crown Corporations and to Amend Certain Acts in consequence thereof (which received Royal Assent on November 26, 
1991), provides for a change in status of CMCC from parent Crown corporation to wholly-owned subsidiary of Canada 
Lands Company Limited. The corporation is to be wound-up once its operations have been finalized and its outstanding 
contractual obligations have been settled. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: Room B-401 

PCy MP: Sir Charles Tupper Building 

Minister of Public Works Riverside Drive 

Ottawa, Ontario, K1A 0M2 

Department: Public Works (613) 736 - 2220 
Incorporation 1982; by letters patent Chairperson and 
and Status: (No. 0132114) under the Chief Executive 

Canada Business Corporations Officer: Lawrence J. O’Toole 

Act; Schedule III, Part I of 

the Financial Administration Act; Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


LOI ASSEtS sans 1 Benes Seen eee a | 6.3 202.9 7 ea. 249.9 
Loans from Private Sector ............. nil nil nil nil nil 
Boans trom: Canadat ey... 5, ee eee nil nil nil nil nil 
piareholder Equity: sos. igen ene ae oe 0.3 (0.3) 187.2 153;5 226.1 
Operations 
Revenues: 2.<...;.. Se See a ee nil nil nil nil nil 
Net Income ........ ee eee nil nil nil nil nil 
Cash PlOW tk Ae cae, eee ee nil nil nil nil nil 


Funding from Canada 
Budgetary (operating & capital expenditures) 3.0 19 oD.2 68.0 68.8 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loan Repayments +5 ie eee eee nil nil nil nil nil 
Dividends... ten eae eae eee eet oan nil nil nil nil nil 
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CANADA PORTS CORPORATION 


MANDATE 


To plan and coordinate the development of 15 ports, to achieve the objectives of the national ports policy and to support 
Canadian international trade objectives. 


BACKGROUND 


The corporation was established in 1983 with responsibility for the 15 ports across Canada that previously fell under the 
jurisdiction of the National Harbours Board. Parent Crown corporation status was subsequently given to seven of the local 
ports. The Canada Ports Corporation monitors the activities of the seven local port corporations and is directly responsible 
for the administration, management and control of the remaining eight ports: Belledune, Churchill, Port Colborne, Prescott, 
Port Saguenay/Baie des Ha! Ha!, Sept-Iles and Trois-Riviéres. These 15 ports within the Ports Canada system handle 
nearly 50 per cent of Canadian port traffic. 


Effective July 30, 1991, in accordance with an earlier shareholder agreement, the corporation acquired the remaining 50% 
of the outstanding shares of Ridley Terminals Inc., a coal terminal facility on Ridley Island in Prince Rupert, British 
Columbia, which became a wholly-owned subsidiary of Canada Ports Corporation. This purchase was fully financed by 
Canada. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 8th Floor 
PC. MEP: 99 Metcalfe Street 
Minister of Transport Ottawa, Ontario, K1A ON6 
(613) 957 - 6787 
Department: Transport 
Chairperson: Arnold E. Masters 
Incorporation 1983; pursuant to the National 
and Status: Harbours Board Act (R.S.C. 1970, Chief Executive 
N-8, s.3); reconstituted by the Officer: Jean-Michel Tessier 
Canada Ports Corporation Act 
(RUS.G, 119835 .1e €-9); Auditor: Coopers & Lybrand 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

ROTCASSCES Malkrar eet & Ackles ee ives 4 124.2 118.9 102.9 95.4 

OuMS aLOM-P tVate SOCIOL pwc > winks ota Go 208.8 nil nil nil nil 

TCS SR CONEN CA AGA ha 2 oo fea ges fyol ae by aaa mtd. Lal 11.4 13 1.4 ir 

Shareholder’s Equity (Deficiency)'....... (86.9) SES, Lis) oie, 88.7 
Operations 

Revenues mt tere tre is ta’: 0% Wer eiontot tet 30.8 16.2 14.9 Li8 17.6 

Netiincome (Rossyay),.....05). 05.0.8. (255.9) a4 0.8 G7) (1.1) 

CaS THIOW Pie cis. ctcisi pe Rie ccs sw 4.2 Se) 6.6 1.0 5.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 90.9" 9.8 29.4 2.8 vi | 

Non-Budgetary (loans and investments) ... 10.0 nil nil nil nil 
Payments to Canada . 

MeO a ODA VINES pio es th baie ientoh pence pecan 0.1 0.1 0.1 0.1 0.1 

LOE OIIG ak eee ee Rhee Ma a ae 0.2 20.) 0.1 0.1 1.0 


' Shareholder’s Equity includes the Interport Loan Fund since 1989. 
* Includes loss on acquisition of Ridley Terminals Inc. of $255.9 million. 
* In 1991, Canada contributed $58.5 million to the corporation for the purchase of the remaining shares of Ridley Terminals Inc. 


IT — 20 


CANADA POST CORPORATION 


MANDATE 


To operate a postal service on a self-sustaining financial basis while providing a standard of service that will meet the 
needs of Canadians. 


BACKGROUND 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while improving and extending its products 
and services, and to conduct its operations on a self-sustaining financial basis. Canada provides support for the publishing 
industry, Northern parcel mail, parliamentary free mail, and blind persons’ free mail by making payments to the 
corporation. The corporation does not receive operating subsidies from Canada. On April 30, 1992, the Government of 
Canada tabled legislation to amend the Canada Post Corporation Act to provide for the establishment of a share capital 
structure. The corporation would also be authorized to issue non-voting shares to its employees not to exceed ten percent 
of the issued and outstanding shares. 


Canada Post Corporation’s financial results for 1991-92 were less than expected because of a major labour disruption and 
poor economic conditions. During 1991-92, the corporation signed agreements with other international postal 
administrations to enter into a joint venture with TNT Ltd., a major global transportation company. The new venture 
allows Canada Post Corporation to provide courier and parcel products to virtually every country in the world. 


Appropriate Minister: The Honourable Harvie Andre, Head Office: Sir Alexander Campbell Building 
Pee NLP. Confederation Heights 
Minister of State and Leader of the Ottawa, Ontario, KIA OB1 
Government in the House of Commons (613) 734 - 8440 
Department: Industry, Science and Technology Chairperson: Roger L. Beaulieu, Q.C. 
Incorporation 1981; by the Canada Post Chief Executive 
and Status: Corporation Act (R.S.C. 1985, Officer: Donald H. Lander 
c. C-10); Schedule III, Part I 
of the Financial Administration Act; Auditor: Ernst & Young, and the 
An agent of Her Majesty. Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


LOLA SASSELS: st. caper (iS © < teen. oh cas eke ot 2,462 2,662 2,508 2,734 2,626 

Loans from Private'Sector fy: or. ns aaeae «> a5 =) nil nil nil 

Loans from Canada. | .° 8 2¢..0.. oe oe 80 80 80 80 nil 

Silarcholder’s EQuity, cjay. 97 «nat ees W312 1,445 1,490 1,643 1,612 
Operations 

Revenues: GAR Ado a0 see win ee ca 3,873 3/50 3,756 3,509 3,139 

Net Incomes Vw! <5 54 oe eg alee ee: (128) 14 149 96 (38) 

(Cash Blo Wye secu ee ccna ay eae end *: 28 201 164 282 85 
Funding from Canada 

Budgetary (operating & capital expenditures)! nil nil nil nil 191 

Non-Budgetary (loans and investments) .... nil nil nil 80 nil 


Payments to Canada 
Ieanek Cpay ments © 2 .un. ks nee eae eee nil nil nil nil nil 
Dividends ie orc inne ene cere ans 77 6 60 nil nil nil 


' Cultural publications and special mail support funding paid by the Department of Communications to Canada Post Corporation is not included in 
budgetary appropriations. 
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CANADIAN BROADCASTING CORPORATION 


MANDATE 


To provide radio and television services in both official languages incorporating a wide range of programming that informs, 
enlightens and entertains. The programming is to be predominantly and distinctively Canadian and contribute to a shared 
national consciousness and identity. The Canadian Broadcasting Corporation (CBC) is subject to the conditions of any 
licence or licences issued to it by the Canadian Radio-television and Telecommunications Commission (CRTC) and is 
subject to any applicable regulations of the CRTC. 


BACKGROUND 


The corporation was established as the national public broadcaster in 1936 by the Broadcasting Act and major amendments 
were made to this Act in 1958, 1968, and 1991. The most recent revisions to the Broadcasting Act, which came into force 
in June 1991, brought the control and accountability framework applicable to the CBC more in line with that of Crown 
corporations scheduled in the Financial Administration Act. The corporation operates a wide range of services including: 
English and French-language television and AM and FM radio networks, regional television stations and Northern radio 
and television services. It also offers three specialized services: 1) Newsworld, a 24-hour English-language information 
channel; 2) Radio Canada International, a shortwave service broadcasting recorded programs in 7 languages, and 3), up 
until November 1992, the parliamentary channels. 


In 1991-92, the CBC implemented a restructuring and expenditure reduction plan in order to meet a projected $108 million 
shortfall. Measures included restructuring regional television services, ceasing local production in three television stations 
and downsizing eight others, operating the Parliamentary channels and Radio Canada International on a cost-recovery basis, 
and reducing its work force by approximately 1,100 positions. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: 1500 Bronson Avenue 
P:C., MP: P.O. Box 8478 
Minister of Communications Ottawa, Ontario, K1G 3J5 
(613) 724 - 1200 
Department: Communications 
Chairperson: Patrick Watson 
Incorporation 1936, by the Broadcasting Act 
and Status: (R.S.C. 1985, c. B-9); Exempt President and 
from Divisions I to IV of Part X Chief Executive 
of the Financial Administration Act; Officer: Gérard Veilleux 
An agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


tal eA SCEIS cratneaeberaon Suh sue oe A 1,073 1,020 941 869 799 

EGans from Private S6ctOn Sage era. 2 ] 1 Z 4 6 

Tecan S FOU ANAC a vignette Geeta es 33 33 =), 33 33 

SH TET tn) fa FeV Ba 1 (gy er One coe ra 700 651 601 D2 508 
Operations 

even ec man sink Aine ys, of Saver ase tists ss ued L227 1,348 15202 1,128 1,118 

INGIMINCUDIC, (LOSS) atta sce be atalino (83) (43) (104) (63) (48) 

CAS tal Meee oe af ce aN ty os Sy stye mance a: aes (LL) 28 (32) 5 10 
Funding from Canada 

Budgetary (operating & capital expenditures) 1,031 1,078 981 915 888 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 


Payments to Canada 
Weare GOAN IMCIUG NE a erate onacce ce. ban aise aie 4 nil nil nil nil nil 
IDIVIGMUSiatedt ee ta imac, © te ts ayuda pees nil nil nil nil nil 


Ti o2e, 


CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade between Canada and other nations. 


BACKGROUND 


Established in 1946, the Canadian Commercial Corporation serves as prime contractor when other countries wish to 


purchase goods and services from Canada on a government-to-government basis. 


international agencies. 


As well, it facilitates sales to 


The Government announced in the 1992 federal Budget that the Canadian Commercial Corporation would be integrated 
within the Department of Supply and Services. Ministerial responsibility for the corporation has been transferred from 


the Minister of International Trade to the Minister of Supply and Services. 


Appropriate Minister: The Honourable Paul Dick, Head Office: 
PC eM.P. 
Minister of Supply and Services 


Metropolitan Centre 
11th Floor 
50 O’Connor Street 


Ottawa, Ontario, KIA 0S6 
(613) 996 - 0034 


Nick Mulder 


Department: Supply and Services Canada 

Incorporation 1946; by the Canadian Chairperson and 

and Status: Commercial Corporation Act Chief Executive 
(R.S.C. 1985, c. 'C-14); Officer: 
Schedule III, Part I of the 
Financial Administration Act; Auditor: 


An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 

Financial Position 

TOtal -ASsetS: 4. et et ce Os ae 6775 

Loans from’ Private Sectors: ifs. vcayieenet ae 382.9 

Loans from Canada 3ypide¥ Hung... S. «. e300 nil 

Shareholder s"Equity: %. 2% 7AcAt? sea Pee 46.2 
Operations 

ICVERUCS so i.. cides dion OMe Nn ae Ae ee ee 761.3 

Net Tngome. 99, Bee8 - x... A BROA. ..< - BR BGRR. pas 

AGIs PLO ape a a ReNog 0 gee oe een, cee a Dad, 
Funding from Canada 

Budgetary (operating & capital expenditures) ... 14.1 

Non-Budgetary (loans and investments) ....... nil 
Payments to Canada 

Koan Repayments ¢: 2... Sa... .0 REEE «= nil 


Dixgidends ws ag feh)c 6-6 6. SOBER a WR cee 


' Represents obligations to foreign governments (i.e. progress payments). 


Auditor General of Canada 


1990-91 


986.2 
540.7 
nil 
45.3 


1989-90 


829.8 
410.0 
nil 
40.1 


1988-89 


686.3 
353.0 
nil 
33.8 


1987-88 


606.3 
314.7 
nil 
29.4 


687.7 
(1.9) 
(1.9) 


11.8 
nil 


nil 
nil 
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CANADIAN DAIRY COMMISSION 


MANDATE 


To provide efficient producers of milk and cream with an opportunity to obtain a fair return for their labour and 
investment, and to provide consumers of dairy products with a continuous and adequate supply of high quality dairy 
products. 


BACKGROUND 


Established in 1966, the corporation administers the following elements of the federal dairy program: calculation of Target 
Price for milk and cream for industry; market support for the Target Price through a nationwide offer to purchase butter 
and skim milk powder; direct support payments on eligible milk and cream shipments; international marketing of dairy 
products not required for domestic consumption; receipt of levies collected by provinces from farmers to finance the cost 
of exporting products surplus to domestic requirements; and coordination of national supply management of industrial milk 
production. 


Appropriate Minister: The Honourable William McKnight, Head Office: Pebb Building 
PCy MEP: 2197 Riverside Drive 
Minister of Agriculture Ottawa, Ontario, KIA 0Z2 
(613) 998 - 9490 
Department: Agriculture 
Chairperson and 
Incorporation 1966; by the Canadian Dairy Chief Executive 
and Status: Commission Act (R.S.C. 1985, Officer: Roch Morin 
c. C-15); Schedule III, Part I 
of the Financial Administration Act; Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 
Financial Position 


CTS LEAN SSE US cette a toric seein ones te hea) a a 233.6 232.4 242.7 22258 2122) 
Loans from Private Sector’ . ........4... 28.1 521 69.0 82.2 77.9 
Boans fromeC@anada GPO 54. ...8e ee as 136.6 106.3 114.3 87.4 85.2 
APEMOIGeL SE MAUILY) jane alate cesta «pe vol sis nil nil nil nil nil 
Operations 
IEVETUCS so cue sects Mtns. © Fo ehe naertitene a. asd 193.6 243.0 200. 1 181.1 216.0 
Net Incetmte (Deficieney) 22 vivus a SMF. ae. e- (6.5) 9.2 21S Mal 12 
Casi Plow 8 ees PE aces vee oa oa ve n.a n.a na n.a n.a 


Funding from Canada 


Budgetary (operating & capital expenditures)’ 258.6 270.0 25 4:9 29052 287.0 

Non-Budgetary (loans and investments) .... 234.9 292,06 278.2 279s) 299.7 
Payments to Canada 

POA RCM AayINENS ree e.ara ms age, ola tele 204.5 260.6 2513 218: 341.7 

DIVIGGHUSIeh osc Rt 5% ca era 3 n.a na n.a n.a n.a 


' Represents direct support payments payable to producers plus the excess or deficiency of financing over producer levies. 
> The corporation does not provide a Cash flow statement. 
* Includes payments via the Agricultural Stabilization Board. 

n.a = not applicable 
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CANADIAN FILM DEVELOPMENT CORPORATION 


MANDATE 


To foster and promote an independent film and television production industry in Canada through the development, 
production and distribution of Canadian motion pictures and videos, and through other forms of industry assistance. 


BACKGROUND 


The corporation, which is also known as Telefilm Canada, administers a variety of programs in support of the domestic 
film and television production industry. These programs include three funds, the Feature Film Fund, the Feature Film 
Distribution Fund and the Canadian Broadcast Program Development Fund. The Feature Film Fund was created in 1986 
to support the production and development of feature films. The Feature Film Distribution Fund was established in 1988 
to assist Canadian distribution companies in acquiring, marketing and distributing Canadian feature films. The Canadian 
Broadcast Program Development Fund, which dates back to 1983, provides assistance for Canadian television production. 
Through these and other programs (such as a script and project development program, a distribution and marketing program 
and international promotion activities), the corporation provided financial support to 350 production and development 
projects for film and television programs in 1991-92. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: National Bank Tower 

1 Oey 4 Gs Bh 14th Floor 

Minister of Communications 600 de la Gauchetiére, West 

Montreal, Quebec, H3B 4L2 

Department: Communications (514) 283 - 6363 
Incorporation 1967; by the Canadian Film Chairperson: Harvey A. Corn 
and Status: Development Corporation Act, 

(R.S.C. 1985, c. C-16); Exempt Chief Executive 

from Divisions I to IV of Part X of Officer: Pierre DesRoches 

the Financial Administration Act; 

An agent of Her Majesty. Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 
1991-92 1990-91 1989-90 1988-89 1987-88 


Financial Position 


AVOUAIPA SGC ES Marae: ata) ures Lens htaconte eae Stak 3155 20.8 47.8 35.0 aud 

Loans trom: Private Sector’ Mit... . Pac nil nil nil nil nil 

pans trom, @anada: 442 ate. ee. nil nil nil nil nil 

Shareholders Equity sg. 6.0.5 eu 19.3 Neral 14.8 24.2 Beye) 
Operations 

Revenues (Gnterest on loatis)"a. . 7... ee 0.9 0.9 1.0 hag 1.9 

Net Income (cost of operations) ......... (140.8) (144.9) (155.0) (124.5) (108.4) 

Cash Plow sate: 0) sae ae. t 8 eee a (139.8) (141.8) (148.5) (120.5) (105.5) 
Funding from Canada 

Budgetary (operating & capital expenditures) 145.1 145.1 145.6 128.9 108.5 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Doane pavinenis! sara ete ene nil nil nil nil nil 
Diwigends i 2< ye. Gy tan es aa ee nil nil nil nil nil 


CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


MANDATE 


Ul 28 


To increase knowledge and understanding of the issues relating to international peace and security from a Canadian 
perspective, with particular emphasis on arms control, disarmament, defence and conflict resolution. 


BACKGROUND 


The Canadian Institute for International Peace and Security (CIIPS) fulfills its mandate by: fostering, funding and 
conducting research; promoting scholarship; studying and proposing ideas and policies; and collecting and disseminating 
information on, and encouraging public discussion of, issues of international peace and security. The February 1992 federal 
Budget announced the Government of Canada’s intention to dissolve the corporation. Bill C-63, An Act to Dissolve or 
Terminate Certain Corporations and Other Bodies, which was tabled in the House of Commons on March 10, 1992, seeks 


parliamentary authority for the dissolution of this corporation. 


Appropriate Minister: The Honourable Barbara McDougall, Head Office: 


PAG2M-P? 
Secretary of State for 
External Affairs 


Constitution Square 
360 Albert Street 
Suite 900, 9th Floor 


Ottawa, Ontario, KIR 7X7 


(613) 990 - 1593 


David Braide 


Bernard Wood 


Department: External Affairs 
Chairperson: 
Incorporation 1984; by the Canadian Institute 
and Status: for International Peace and Chief Executive 
Security Act, (R.S.C. 1985, Officer: 
c. C-18); amended (R.S.C. 1985, 
Ist Suppl. c. 46); Exempt from Auditor: 


Divisions I to IV of Part X of 
the Financial Administration Act; 
Not an agent of Her Majesty. 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 

Financial Position 

OTAIASCELS Bit cone daa an ne Bows tend 1.8 

Poansirenh Private Sector 244.4 7 ¥ele os es nil 

Leaistivem Canada. sles oo ai FS ows nil 

Shareholders Equity Wh. ... 55. Wa... 0.4 
Operations 

Revonuesmeuny Ciaess 20) 10 OMNIS) occ: el 

Net Income (cost Of operations) |. e... 2... (1.3) 

Casi Howat... CAMA hs os aha ahs os Lat 
Funding from Canada 

Budgetary (operating & capital expenditures) 5.0 

Non-Budgetary (loans and investments) .. . nil 
Payments to Canada 

Pane DAVINCIES (9. ant Nn Sse ne nil 

Divide dst situa IMO itn cre MER See a nil 


' Includes parliamentary appropriations received from Canada. 
negl. = negligible 


1990-91 


20 
nil 
nil 
Lol 


Be 
(0.1) 
0.1 


5.0 
nil 


nil 
nil 


1989-90 


a4 
nil 
nil 
i si 


ayy 
negl. 
0.1 


5.0 
nil 


nil 
nil 


1988-89 


ad 
nil 
nil 
Es) 
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CANADIAN LIVESTOCK FEED BOARD 


MANDATE 


To ensure: availability of adequate feed grain to meet the needs of livestock feeders: availability of adequate storage for 
feed grain in eastern Canada; reasonable stability in prices for feed grain in eastern Canada, British Columbia and the 
Yukon and Northwest Territories; and fair equalization of feed grain prices in those regions. 


BACKGROUND 


Established in 1967, the Board executed its mandate by: subsidizing the transportation costs of feed grains; assessing 
requirements for feed grains and storage space and collecting and disseminating related information; and negotiating and 
coordinating the storage, handling, transportation and cost of feed grains. Its programs were financed by budgetary 
payments from Canada. The February 1990 federal Budget announced that the Board would be dissolved and its functions 
transferred to Agriculture Canada. Pursuant to Bill C-8, An Act to Provide for the Dissolution or Transfer of Certain 
Crown Corporations and to Amend Certain Acts in consequence thereof (which received Royal Assent on November 26, 
1991), the Canadian Livestock Feed Board was dissolved on November 26, 1991 and its functions were transferred to 
Agriculture Canada. The Livestock Feed Assistance Act has been amended to transfer to the Minister of Agriculture the 
powers and duties previously assumed by the Board. This abstract will not appear next year. 


Appropriate Minister: The Honourable William McKnight, Head Office: Suite 400 
Ce vik 5180 Queen Mary Road 
Minister of Agriculture P.O. Box 177, Snowdon Station 
Montreal, Quebec, H3X 3T4 
Department: Agriculture 
Chairperson and 

Incorporation 1967; pursuant to the Livestock Chief Executive 
and Status: Feed Assistance Act, (R.S.C. Officer: Griffith T. Meredith 

1985, c. L-10); Schedule III, 

Part I of the Financial Administration Auditor: Auditor General of Canada 


Act, An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92! 1990-91 1989-90 1988-89 1987-88 
Financial Position 


LOtaleASsetg oie) Pipe no A ae, 2.8 1.9 1.9 2.4 21 

Loans irom, Private Sector ..... dh... .. nil nil nil nil nil 

LoansyiromsiCanadansg tia. 0 ee nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (0.2) (0.4) (0.9) 0.1 U2 
Operations 

Revenues 924 73.564 Loe ae. ee A nil nil nil nil nil 

Net Income (cost of operations)......... (13.4) (18.3) (19.1) (19.0) (18.7) 

Gash. BlOW eins. 14 -cudten A unk. eae. 1 (13.4) (18.3) (19.1) (19.0) (18.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 13.6 18.7 18.1 18.9 1825 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loan, Repayments: .. ig. .:2 2. die... nil nil nil nil nil 
UB TAUG S614 (oo ac eae vhs Nae Owe nil nil nil nil nil 





' Reflects financial position and operations for April 1, 1991 to November 26, 1991. 
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CANADIAN MUSEUM OF CIVILIZATION 


MANDATE 


To increase interest in, knowledge of, and appreciation and respect for human cultural achievements and behaviour 
throughout Canada and internationally by establishing for research and posterity a collection of objects of historical or 
cultural interest with special but not exclusive reference to Canada. 


BACKGROUND 


On July 1, 1990, the Canadian Museum of Civilization (CMC) became an autonomous Crown corporation under the 
Museums Act, Bill C-12. The Museum was previously under the jurisdiction of the National Museums Corporation of 
Canada. The CMC also operates the Canadian War Museum (an affiliated museum dedicated to Canada’s military history 
and continuing commitment to peacekeeping), and the National Postal Museum. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: 100 Laurier Street 
BGM. P.O. Box 3100, Station B 
Minister of Communications Hull, Quebec, J8X 4H2 
(819) 776 - 7000 
Department: Communications 
Chairperson: Peter A. Herrndorf 
Incorporation July 1, 1990, by the Museums Act 
and Status: (S.C. 1990, c.3); Schedule III, Part I Chief Executive 
of the Financial Administration Act; Officer: George F. MacDonald 


An agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1991-92 1990-91! 

Financial Position 

OPAIMASSOLS care tec: a rete arcuate e 3 26.0 Pe ah) 

Loans trony Private sector 245 oe. os nil nil 

Loansatomye anada’ <4.<.5.<c4). ae aa ane 6G nil nil 

Shareholder s Equity... oxo 6. ees ac 13.4 10.9 
Operations 

| EONUCT SO ne Ss en a 6.4 4.2 

INGE INCOMIEG (lOSS)iwe ca & ose ale Oe ees la (38.9) (28.5) 

Rese AN ie eM an ee ene i ss ee eS iets, © (35.6) (26.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 41.5 29.4 

Non-Budgetary (loans and investments) .. . nil nil 
Payments to Canada 

MoaneRepayvinentSiese ack cligeheninss = oo nil nil 

UENO FT Oe ey area cn GREE kA ee re ara nil nil 


' Financial summary for nine months ending March 31, 1991. 
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CANADIAN MUSEUM OF NATURE 


MANDATE 


To increase interest in, knowledge of, and appreciation and respect for the natural world throughout Canada and 
internationally by establishing, developing and maintaining for research and posterity a collection of natural history objects 
with special but not exclusive reference to Canada. 


BACKGROUND 


The Canadian Museum of Nature (CMN) evolved from the Geological Survey of Canada, which was established by 
Parliament in 1841 to investigate the geology and natural history of the Province of Canada. The CMN was established 
as an autonomous Crown corporation by the Museums Act on July 1, 1990. The Museum was previously under the 
jurisdiction of the National Museums Corporation of Canada. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: Victoria Memorial Museum Building 
PCs MiP? P.O. Box 3443, Station D 
Minister of Communications Ottawa, Ontario, K1P 6P4 
(613) 996 - 3102 
Department: Communications 
Chairperson: Norman E. Wagner, 
Incorporation July 1, 1990, by the Museums Act 0.G;, PhDs beLtD:} 
and Status: (S.C. 1990, c.3); Schedule III, Part I 
of the Financial Administration Act; Chief Executive 
An agent of Her Majesty. Officer: Alan R. Emery, PhD. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91! 

Financial Position 

Otel ASSO Tsing ser verre aire os ee ee 8.2 5.8 

Loans iri Pay atessector a 2. se aes oe nil nil 

Loas tron Canadas, 5,222. eee nil nil 

shareholdenis: EQuity* 25% ..seea) 2 CS 0.8 
Operations 

REVENUCS eeckSy, ca Pics nine 3-2 eee ene eg Dall 1.0 

Neti ineoimenloss)sccrectiulsace ee (19.5) (13.8) 

Cash Blows cu, waws 5 Gn eek ee eo (18.5) il3ez) 
Funding from Canada 

Budgetary (operating & capital expenditures) 19:2 13:0 

Non-Budgetary (loans and investments) .. . nil nil 
Payments to Canada 

LOan RepaymMenige 3. a) osteitis acces eee nil nil 

Divide Sra. Chuan ands Se lag Se nil nil 


' Financial summary for nine months ending March 31, 1991. 
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CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 


To operate a national railway system and other transportation and related services. 


BACKGROUND 


In 1919, the Canadian National Railway Company (CNR) was created from an amalgamation of 200 companies, many of 
which were insolvent. From the merger of these companies, CNR was required to produce one strong, commercially 
competitive system to serve the entire nation. It was recapitalized in 1937, 1952 and in 1978. In 1986, a subsidiary, CN 
Marine Inc., was incorporated as a separate parent Crown corporation and renamed Marine Atlantic Inc. In 1988, the 
corporation sold its hotel, telephone and telecommunication subsidiaries and applied the proceeds to reduce its corporate 
debt. In 1992, CNR sold its 3.7% interest in Telesat Canada. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 16th Floor 

Pics M.-P: 935 de la Gauchetiére, West 

Minister of Transport Montreal, Quebec, H3B 2M9 

(514) 399 - 5430 
Department: Transport 
Chairperson: Brian R.D. Smith, Q.C. 

Incorporation 1919; by the Canadian 
and Status: National Railway Act which Chief Executive 

was superseded by the 1955 Officer: Paul Tellier 

Act of the same name (R.S.C. 

1985, c. C-19); Schedule HI, Part II Auditor: Deloitte & Touche and Raymond, 

of the Financial Administration Act; Chabot, Martin, Paré 


Not an agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

IOLA A GSOUS Meriter ets. kon ene ets oe ate 6,965 7,028 nt GS 6,906 7,594 

oans aon) Private: Seclor 9... cos 8s as oes ede Lei? 1,769 1,842 Dee. 

Mons mor, Canad arenes. 2). ace ees «esa 133 148 161 U3 185 

SilakenOletre ECHIILY etre tis aiatAm o o @ 3,551 3,546 3,540 oka ti) Sx0i 
Operations 

FRGVONNG si P Eg Re icts, oa's fee Gee, a A057? = SAIS: 4,202! 4,363 4,598 

Netineome (lOSS), Path acc. & caw aaa. (14) 8 206 283 121 

CesT Wok ete at che ae ta, Met Parte a, Sere PS) ZZ 486 424 458 
Funding from Canada 

Budgetary (operating & capital expenditures)” 10 14 Ly 29 21 

Non-Budgetary (loans and investments) .... nil nil nil nil nil 
Payments to Canada 

Laah INCDAV INEGI BR 5 oie Liyeu ios BO ewtoetag 0 6 5s 15 13 be 12 24 

Dividers i. Rn kaon ics MO ne Be: nil 2 41 5 nil 


During 1991, changes were made to improve the classification of certain items and for comparative purposes the 1990 and 1989 figures have been 
reclassified. 

> Excludes payments of a kind made to a general class of recipients (i.e., Western Grains Transportation Act, Railway Act, Maritime Freight Rates Act, 
cies): 

* Dividends are as reported in the statement of Retained Earnings. Amounts paid vary from amounts declared year to year. CNR also declared and paid 

a $35 million dividend subsequent to December 31, 1991 (on March 31, 1992). 


=) 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LTD. 


MANDATE 


To collect monies due from the sale of eight steamships to Cuban interests. 


BACKGROUND 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet of 
eight ships was sold to Banco Cubana of Havana. In 1959, the corporate management was transferred to federal 
government officials for the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through 
the Bank of America to cover the final principal payment was not honoured because of the imposition of the Cuban Assets 
Control Regulations by the U.S. government on July 3, 1963. The sole purpose of maintaining the company has been to 
collect the outstanding principal plus interest, totalling $1.6 million as of December 31, 1991. A payment was subsequently 
received and pursuant to the Crown Corporations Dissolution Authorization Act (which received Royal Assent on October 
29, 1985), the corporation was dissolved on June 17, 1992 under the Canada Business Corporations Act. It was deleted 
from Schedule IL-I of the Financial Administration Act on November 1, 1992. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: c/o Transport Canada 
P.C., M.P. Place de Ville 
Minister of Transport 23rd Floor, Tower C 
330 Sparks Street 
Department: Transport Ottawa, Ontario, K1A ONS 
(613) 997, = 735d 
Incorporation 1927; created in 1927 under 
and Status: the Dominion Companies Act Chairperson and 
and continued under the Chief Executive 
Canada Business Corporations Officer: Ron Jackson 
Act, November 21, 1978; 
Schedule III, Part I of the Auditor: Auditor General of Canada 


Financial Administration 
Act, An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

TotaloAssets: 2 o8ay ape te ey ee 1.6 LES? Re 1:3 12 

Loans: from Private sector” ~... ane nil nil nil nil nil 

Loans tromj@anada ». 4006 a. sa. 0.3 0.3 0.3 0.3 0.3 

Shareholders Equity’ (AOL 6.44. .Be. 13 132) 12 1.0 0.9 
Operations 

Reventon sameness aie. ok ec? coaster 0.2 Ost? 0.1 0.1 0.1 

Nétdncomes  & 2a Ch Oe Ser eee! 0.2 Q.1} 0.1 0.1 0.1 

Cash*Flowir.. S80 aie, PR ea... n.a na n.a na n.a 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Loan Repayments: 2yrer: case ae nil nil nil nil nil 

Dividends swswat.co), den wd at where» nil’ nil nil nil nil 


' Comparative figures for 1990 have been restated as a result of a prior period adjustment. 

* The corporation does not provide a Cash flow statement. 

* Subsequent to the year-end, the corporation collected the principal and interest outstanding and declared and paid a dividend of $1.3 million to the 
Government of Canada. 
n.a = not applicable 


sii) 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 


To maximize benefits to Canada by the promotion and use of innovations produced by publicly-funded institutions and 
agencies, and by others, on behalf of the Crown. 


BACKGROUND 


The corporation makes available to the public the industrial and intellectual property resulting from government-funded 
research and development. It makes licensing arrangements with industry and monies received are used to cover most of 
its operating expenses. Awards are paid to inventors under the Public Service Inventions Act. As announced in the 
February 1990 federal Budget, the corporation is to be wound up. Bill C-8, An Act to Provide for the Dissolution or 
Transfer of Certain Crown Corporations and to Amend Certain Acts in consequence thereof (which received Royal Assent 
on November 26, 1991), provides for the dissolution of Canadian Patents and Development Limited. 


Appropriate Minister: The Honourable Michael H. Wilson, Head Office: 17th Floor 
PG Mies 275 Slater Street 
Minister of Industry, Science and Ottawa, Ontario, K1A OR3 
Technology and (613) 990 - 6100 
Minister for International 
Trade Chairperson: Jacques A. Léger 
Department: Industry, Science and Technology Chief Executive 
Officer: Vacant 
Incorporation 1947; by letters patent under 
and Status: the Companies Act; continued Auditor: Auditor General of Canada 


under the Canada Business 
Corporation Act in 1979; 
Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92! 1990-91 1989-90 1988-89 1987-88 
Financial Position 


PROTA S RESON Gan neyerean 3) rote Serr ha cio n.a 1-9 | ies) | aes 

Loans. from. Private Séclor’ 2. 72 acyepa soe os na nil nil nil nil 

Pani Lenn: NAGA or ses ees aetna n.a nil nil nil nil 

Sitarenolder Ss EQUITY: «200. sage are 8 n.a 1.0 0.7 0.5 0.3 
Operations 

HEVeUCetay. seer ter ta tiene ec. eae n.a 21 pi) 2.0 1.8 

DEUMICOMIG ween acces. iret tae o oae ies. n.a 0.3 0.2 0.1 0.3 

Roost ne fee arth oormees ee ee n.a 12 0.2 0.2 0.4 
Funding from Canada 

Budgetary (operating & capital expenditures) n.a 1.8 0.8 iz eal 

Non-Budgetary (loans and investments) .. . n.a nil nil nil nil 


Payments to Canada 
opinserayiMculsas tenn tettst 1 fie nae r n.a nil nil nil nil 
PITA SHGS MING Bo eae ey ees eg Se n.a nil nil nil nil 


' Financial data not available (n.a) at time of printing. 
* Includes budgetary appropriations received from Canada. 


IL — 32 


CANADIAN SALTFISH CORPORATION 


MANDATE 


To regulate interprovincial and export trade in saltfish from participating provinces, Quebec (Lower North Shore) and 


Newfoundland, to improve earnings of primary producers of cured cod fish. 


BACKGROUND 


In accordance with its enabling legislation, the corporation must buy all saltfish offered to it which is of reasonable quality, 
and must conduct its operations on a self-sustaining financial basis. During 1991-92, the corporation cancelled its 
production contracts with former agents for the production of dried salted cod. In addition, the corporation relaxed its 
monopoly rights on the Island of Newfoundland and issued licences for the purchase and/or export of saltfish. Rather than 
acquiring and reselling producers’ inventory, the corporation now earns a commission by offering marketing services to 
producers on the island of Newfoundland who wish to utilize its sales network. The corporation ceased operating its 


production facilities on the island of Newfoundland and these assets are being held for resale. 


Appropriate Minister: The Honourable John Crosbie, 
.» MEP. 
Minister of Fisheries and Oceans and 
Minister for the Atlantic Canada 
Opportunities Agency 


Department: Fisheries and Oceans 
Incorporation 1970; by the Saltfish Act 
and Status: (R.S.C. 1985, c. S-4); 


Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 

Financial Position 

sLOtalUASSEIS cee Seer ok ee ee ee aes. 

Loans fromPrivatesSectorm ~ j4 255. ..2. 4: nil 

Loans; fromyCanadacn osc. me he ke 32.8 

Shareholder’s Equity (Deficiency) ....... (29.0) 
Operations 

ReVenues: otc er cs. olu ts, ce pene ee 3.0 

ING HEMI OIG {+( 3.0. tee ioc), = tat erage ce (3:5) 

ASTATO UY oe sates gous oem oe Qa) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil 

Non-Budgetary (loans and investments) .. . ie) 
Payments to Canada 

Eoan Repayments sae celastee pcre anita 0.1 

Daido dit serait: gs a ster Ce 8 eerie alae nil 





Head Office: 


Chairperson: 


Auditor: 


1990-91 


8.4 
nil 
31.4 
(25.6) 


38.0 
(5.9) 
(4.0) 


15:07 
nil 


12.6 
nil 


Saltfish Building 


Newfoundland Drive 


P.O. Box 9440 


St. John’s, Newfoundland, AlA 2Y3 


(709) 772 - 6070 


James G. Barnes 


Chief Executive 
Officer: 


Greg Viscount 


Auditor General of Canada 


1989-90 


16.3 
nil 
44.0 
(34.7) 


Ant 
(19.4) 
(733,) 


nil 
3.0 


nil 
nil 


1988-89 


28.5 
nil 
41.0 
(15.3) 


TENS 
(9.9) 
(5.1) 


nil 
fed 


nil 
nil 


' During 1989-90, the corporation ceased providing marketing services and financing for frozen fish products. 


* In 1990-91, the corporation received an ex-gratia payment from Canada. 


1987-88 


Ti 33 


CANADIAN WHEAT BOARD, THE 


MANDATE 


To market wheat and barley grown in western Canada in the best interests of western Canada’s grain producers and to 
administer the Prairie Grain Advance Payments Act. 


BACKGROUND 


The Board was established in 1935 by an Act of Parliament and is responsible for all exports of wheat and barley grown 
in the prairie provinces and some parts of British Columbia. The Board thus provides Prairie farmers with a strong 
presence in the international grain market. The Board issues a government-guaranteed initial payment when the producer 
delivers grain. Receipts are pooled, and a final payment net of marketing costs is made after the full year’s returns have 
been calculated. Historically, deficits are rare but if they occur they are, by statute, a charge upon the Consolidated 
Revenue Fund of Canada. The Board negotiates directly with customers or through accredited exporters. During or 
subsequent to the 1990-91 crop year, the Board, together with the Government of Canada, concluded bilateral rescheduling 
and debt reduction agreements with the following countries: Poland, Egypt and Zambia. As well, bilateral reschedulings 
of debt and/or deferral of certain obligations were agreed to for Jamaica, Peru and Russia. 


World wheat production reached a record 598 million tonnes in 1990 and export volumes were at near-record levels. 
Nevertheless, wheat prices in real terms sank to their lowest level in the history of the Canadian Wheat Board. The 
depressed world price for grains resulted from the record world production and heavy export subsidies paid by some 
exporting countries. As a result, deficits totalling $744 million in three of the Board’s four pool accounts were recovered 
from the Government of Canada. 


Appropriate Minister: The Honourable William McKnight, Head Office: 423 Main Street 

PC. WEP. P.O. Box 816 

Minister of Agriculture Winnipeg, Manitoba, R3C 2P5 

(204) 983 - 3416 
Department: Agriculture 
Chief 

Incorporation 1935; by The Canadian Wheat Commissioner:* Lorne Hehn 
and Status: Board Act (R.S.C. 1985, c. C-24); 

Exempt from the provisions of Auditor: Deloitte & Touche 


Divisions I to IV of Part X of 
the Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 
Financial Position 


Total Assets Oh. boc ks i soe ee 7,584 5,612 4,939 4,103 4,836 
Woans from Private Sector .....<.°..48. 7,438 Dal yZ 4,292 3,663 4,684 
oanssicom © anadder ...5 3 see Ee nil nil nil nil nil 
Sharenolder Ss Hauity™ 4.0 .4:0s1s css qetees nil nil nil nil nil 
Operations 
Revenncsatenatc ota Gareth ok ok 3,478 ap 4,279 2,862 3,208 
INGO MAC Lut ome ah eater oes, cca 2] 359 552 399 58 
(EET tS] CONT aL ie MSE hence ol Rip renner eee n.a n.a n.a n.a n.a 


Funding from Canada 
Budgetary (operating & capital expenditures)’ 784 15 Nails 16 128 
Non-Budgetary (loans and investments) ... . nil nil nil nil nil 


Payments to Canada 
Loansepayments Mie... R 5 oa nil nil nil nil nil 
Days (elo) 0c eee wee’ |: DP nee Peconic 3. n.a. n.a. n.a. n.a. n.a. 


* Performs the functions and duties equivalent to a Chairperson and Chief Executive Officer. 
' Receipts from the Government of Canada for deficits in any Pool account are included in Revenues and Net Income. 
? The Canadian Wheat Board does not provide a Cash flow statement. 
* Includes payments from the Government of Canada for deficits in Pool accounts. 
n.a = not applicable 


II — 34 


CAPE BRETON DEVELOPMENT CORPORATION 


MANDATE 


To operate, reorganize and rationalize coal production from the Sydney coal field. Its current corporate goal is to be a 
dependable supplier of quality coal and related energy products by operating a safe, commercially viable corporation. 


BACKGROUND 


The corporation was established in 1967 by the Cape Breton Development Corporation Act with a Coal Division and an 
Industrial Development Division. The Industrial Development Division’s (IDD) mandate was to develop alternative 
employment opportunities and to broaden the base of the local Cape Breton economy, and pursuant to the Government 
Organization Act, Atlantic Canada 1987, it became Enterprise Cape Breton Corporation on December 1, 1988. 


The remaining Coal Division (DEVCO) is the major employer in the Sydney/Glace Bay area with approximately 2,600 
employees. The corporation operates three collieries (Lingan, Phalen and Prince) and fully integrated Support facilities 
including a coal preparation plant, a complete railway transportation system and a shipping pier. The Lingan Colliery will 
be closed in 1993. The February 1992 federal Budget announced that a study would be carried out to determine the 
feasibility of privatizing the corporation. 


Appropriate Minister: The Honourable Michael H. Wilson, Head Office: 95 Union Street 
‘CME. P.O. Box 2500 
Minister of Industry, Science and Sydney, Nova Scotia, BIP 6K9 
Technology and (902) 564 - 2848 
Minister for International 
Trade Chairperson: Michael H. Cochrane 
Department: Industry, Science and Technology Chief Executive 
Officer: Ernest Boutilier 
Incorporation 1967; by the Cape Breton 
and Status: Development Corporation Act, Auditor: Auditor General of Canada 


(RS. CP1985 7co C=25): 
Schedule II, Part I of the 
Financial Administration Act: 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89! 1987-88 
Financial Position 


TotalVAssets: 400 y Fane er OND fetish ee 394 411 475 534 626 

Loans from Private Sector ............ nil nil nil nil nil 

Loans iret, Canadama.7, ... 28 e a. 30 3) " 41 22 

piateholter’s' EqQuityals. 0. Ge, 5 el. 263 343 429 449 548 
Operations 

Revenvess to her cane iy Gane ae eye 216 238 200 214 

Net Inconie (loss). Bowel)... 4.4, Meee Chih) (119) (74) (97) (64) 

Cash’ Flow se, ae S20 a ees) (9) 0.1 (9) (30) (6) 
Funding from Canada 

Budgetary (operating & capital expenditures) 31 a2 54 28 101 

Non-Budgetary (loans and investments) . . . nil 24 nil Re) 15 


Payments to Canada 
Loan Repaymentsitityaakact ornate seudiease l nil 34 nil nil 
Dividendssizeeuce, tees. aha alan OE nil nil nil nil nil 





' Prior to 1988-89, financial data in this Summary represented the consolidation of data of the two divisions (Coal and IDD). 


L355 


DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE 


To contract for and supervise major military construction and maintenance projects required by the Department of National 
Defence, and to provide technical and administrative assistance concerning construction matters to government departments 
and agencies on a cost-recovery basis. 


BACKGROUND 


Wartime Housing Limited, created in 1941, changed its name to Defence Construction (1951) Limited (DCL) in 1951. 
The construction and maintenance work undertaken by DCL encompasses the full spectrum of defence installations from 
dockyards and airfields, to training facilities, test ranges and research laboratories. Pursuant to a Memorandum of 
Understanding (MOU), the Department of National Defence provides the corporation with funding for its net 
disbursements. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: Sir Charles Tupper Building 

PiG a VER: 3rd Floor, A Wing 

Minister of Public Works Riverside Drive 

Ottawa, Ontario, K1A 0K3 

Department: Public Works (613) 998 - 9548 
Incorporation 1951; by the Defence Chairperson and 
and Status: Production Act (R.S.C. Chief Executive 

1985, c. D-1); continued Officer: J.R. Lorne Atchison 

under the Canada Business 

Corporations Act, Auditor: Auditor General of Canada 


November 21, 1978; 
Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


SUOVaIGNSSE ES pe re nor tr ene. noe nee aaa oF pa) 2.4 23 1.0 2.0 

EPosns irom Private’Sector ..:: 2. Ai. .< nil nil nil nil nil 

Loans ronm Canada bily.s </s.¢.c)eie ot oo cos nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (2.0) (2.4) (2.9) (2.8) (2.9) 
Operations 

Reverie; tity eects sees se ees, SOL 15.6 16.4 53 14.3 12.8 

BNE ALDCOVIC 3) cslare vce MR ae vy isn. oe Ste RN Soca 0.4 0.5 (0.1) Oz negl. 

RAST PAV? os yet iiss: Atenas aie Ate echt Ake acs 0.5 0.6 0.5 0.8 0.4 
Funding from Canada 

Budgetary (operating & capital expenditures) 14.8 13.5 14.3 134 12.6 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
TEAR eave Nett smear oaee eae is onnete ie nil nil nil nil nil 
Dividendston dB. tains Rs ae nil nil nil nil nil 


' Revenues include appropriations received from Canada (through the Department of National Defence). 
negl. = negligible 


II — 36 


ENTERPRISE CAPE BRETON CORPORATION 


MANDATE 


To promote and assist the financing and development of industry on the Island of Cape Breton, to provide employment 
outside the coal producing industry and to broaden the base of the economy of the Island. 


BACKGROUND 


On December 1, 1988, the Industrial Development Division (IDD) of the Cape Breton Development Corporation became 
a separate Crown corporation, Enterprise Cape Breton Corporation (ECBC). To ensure coordination of development 
policies within the region, this corporation reports to the Minister responsible through the Atlantic Canada Opportunities 
Agency (ACOA). The Agency and the corporation have the same President. Upon assuming the activities, programs and 
properties of the IDD, the corporation established revised programs to promote industrial development on Cape Breton 
Island and in the northeast part of the Nova Scotia mainland. The February 1992 federal Budget announced that the 
corporation is to be dissolved and its functions folded into ACOA. 


Appropriate Minister: The Honourable John Crosbie, Head Office: P.O. Box 1750 
PES NbR: 15 Dorchester Street, 4th Floor 
Minister of Fisheries and Oceans and Sydney, Nova Scotia, B1P 6T7 
Minister for the Atlantic Canada (902) 564 - 3600 


Opportunities Agency 
Chairperson and 


Department: Atlantic Canada Chief Executive 

Opportunities Agency Officer: Peter B. Lesaux 
Incorporation 1988; by The Government Auditor: Auditor General of Canada 
and Status: Organization Act, Atlantic 


Canada, 1987. (S.C. 1988, c.50); 
Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 

Financial Position 

TotaléAssets; ... (RES >, NAA oe, ae 7.4 18.4! 257 33.4 

LoansstromPrivate;sector i. 4.0... nil nil nil nil 

Doansiiiom:. Canadauiey.n:1,*, (Wye bat ot. eee nil nil nil nil 

Sirarcholder=s Equityaen. 2/019 ean ee 4.7 16.7 228 32.0 
Operations 

Revenues heels cece Rae ee ee ee 1.4 ies 4.1 Va 

Netiincome 5. ic Gk a oo Oe oa ae (18.0) CiSe3) (16.8) (2.8) 

Casi Pic: 42x £.>.ap ee) ale ee aoe (9.4) (7) (8.8) (1.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) 10.4 10.6 718 3.4 

Non-Budgetary (loans and investments) .. . nil nil nil nil 
Payments to Canada 

LoantiRepaymentstt . 52...c 20s cnn oe ee nil nil nil nil 

Dividends Oe. Li) Gaede. dk oe 4.4 1.1 nil nil 





' Comparative figures for 1990-1991 were reclassified as a result of discontinued operations, i.e., the sale of all of the assets of its wholly-owned 
subsidiary, DARR (Cape Breton) Ltd. 


* Represents net proceeds from the sale of assets remitted to Canada. 


AEST, 


EXPORT DEVELOPMENT CORPORATION 


MANDATE 


As Canada’s official export credit agency, the Export Development Corporation (EDC) is responsible for facilitating and 
developing export trade by the provision of credit insurance, loans, guarantees, and other financial services to promote 
Canadian export trade. 


BACKGROUND 


EDC helps Canadian exporters compete more effectively in international markets by reducing financial risks in support 
of export sales. 


As an export credit agency and an Agent of Her Majesty in right of Canada, EDC benefits from Canada’s membership 
in the Paris Club, an international group formed to deal on a multilateral basis with payment difficulties experienced by 
sovereign entities. Rescheduling agreements arranged are coupled with the International Monetary Fund disciplines to 
alleviate these payment problems. Canada compensates EDC for any financial consequences arising from Canada’s 
participation in multilateral activities to provide debt and debt service reduction. In addition to its corporate activities, EDC 
administers for Canada certain export insurance and financing in support of export transactions considered to be in the 
national interest. This is known as the Canada Account. It is maintained separately from the corporation’s accounts, and 
is consolidated with the financial statements of the Government of Canada. 


Appropriate Minister: The Honourable Michael H. Wilson, Head Office: Place Export Canada 
PiGy, NEE: 14th Floor 
Minister of Industry, Science and 151 O’Connor Street 
Technology and P.O. Box 655 
Minister for International Trade Ottawa, Ontario, K1P 5T9 
(613) 598 - 2500 
Department: External Affairs 
Chairperson: Maureen J. Sabia 
Incorporation 1969; by the Export Development 
and Status: AGin (RES: Ga9ssnicy E20): Chief Executive 
Schedule II, Part I of the Officer: Paul Labbé 
Financial Administration Act; 
An agent of Her Majesty. Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


CORPORATE ACCOUNT 1991 1990 1989 1988 1987 
Financial Position 
BOL ANSSCLS Bite oe hen Rade sek emt em tg. Gk 7,168 7,040 6,567 6.522 6,933 
foans trom Private Sector... 2) 22s so 5,914 5.835 5,473 221 5,599 
Odi torn (CANA a lk eta cus lee aie) « «ates nil nil nil nil 25 
peHenOder Ss EQUUY daits wc. clei 6 cin a ne 835 786 705 904 899 
Operations 
Reventiesths 7% rh wea. cow PRES SS 6s 610 642 630 619 665 
INGE ICONIC” f35.6 gecko Be re wn Ae seme ee 33 6 (199) 4 2 
RAGE WY ek OSS Soon tod ecto Mies she. Sis 28 190 103 134 132 (26) 
Funding from Canada 
Budgetary (operating & capital expenditures) nil nil nil nil nil 
Roansand Anvesimeintsan! sekccioecss «3 16 is) nil nil nil 


Payments to Canada 
Paani epaviticntst <ipers . arcetes le amie al nil nil nil Des, ele, 
ICIS ae woke rane ee ss ents Heme ae nil nil nil nil nil 


CANADA ACCOUNT 

Financial Position 

Assets administered tor Canadale. ©). n se 1537 1,256 1.027 926 871 
Budgetary. Appropriations 9 sued! <e tealiets aattorscs 158 176 111 60 nil 


' As at March 31, subsequent to the year-end of the corporation. 


II — 38 


FARM CREDIT CORPORATION 


MANDATE 


To assist Canadian farmers to establish and develop viable farm enterprises through the provision of long-term credit and 
other financial services. 


BACKGROUND 


Since 1959, under the authority of the Farm Credit Act, the Farm Credit Corporation (FCC) has made mortgage loans to 
farmers for the purchase of farm land, livestock and machinery, for permanent farm improvements and for debt refinancing. 
Under the authority of the Farm Syndicates Credit Act, the corporation may make loans to groups of farmers for the joint 
acquisition of agricultural facilities and equipment. The maximum loan for an individual farm is $600,000 and for a 
syndicate is $100,000. The corporation maintains six regional offices and about 100 district and field offices. The 
government approved a financial restructuring for the FCC which covered the four-year period ended March 31, 1992 and 
established the operating policy within which the corporation is to operate. As at March 31, 1992, the FCC had 59,845 
loans outstanding. Its head office was relocated to Regina, Saskatchewan in September 1992. 


Appropriate Minister: The Honourable William McKnight, Head Office: 1800 Hamilton Street 
PCr MLE: P.O. Box 4320 
Minister of Agriculture Regina, Saskatchewan, S4P 4K7 
(306) 780 - 8100 
Department: Agriculture 
Chairperson and 
Incorporation 1959; by the Farm Credit Act Chief Executive 
and Status: (Res: G, 1985) ¢:.0E-2): Officer: James J. Hewitt 
Schedule III, Part I of the 
Financial Administration Act; Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


LOtAl JASSEES >>. ta tee ao rs S. see ae age 3,688 3,810 S50 Li, 4,032 4,307 

Loans irom-Prvate sector... a neeeee ce. 6 813 1,128 e210 1,328 1,328 

Loans trom, Canadaten. si 0 yee a ehed: 2,491 2,432 2,549 3,254 3,484 

Shareholder’s Equity (Deficiency) ........ 268 147 (74) (671) (637) 
Operations 

FRC VE MUST 5 coherent Mes hea eae eee one 406 426 423 407 384 

INGUIN OMG. crn. «acne seas cane Meme eein ek 2 22 20 (3) (35) (512) 

Cash Blow nc c¢ UN. co MM we es OO 43 24 8 (48) (114) 
Funding from Canada 

Budgetary (operating & capital expenditures)! nil nil nil nil 1S 

Non-Budgetary (loans and investments) .... 616 471 894 130 eye, 
Payments to Canada 

Loan Repayments s sepia ini ay steer 456 388 ees) 360 346 

Dividends jes. eet olor Menus eee nil nil nil nil nil 


‘In addition to the direct payments from Canada, the corporation receives reimbursement from the Department of Agriculture for financial concessions 
to clients under arrangements made pursuant to the Farm Debt Review Act. Since the inception of the Farm Debt Review process, the corporation has 
offered $217 million in concessions and charged $163 million to the government, of which $42 million was billed in the current year and $121 million 
in prior years. 


39 


FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE 


To promote and assist in the establishment and development of business enterprises in Canada by providing financial 
assistance, management counselling, management training, information and advice; and by giving particular attention to 
the needs of small and medium-sized business enterprises. 


BACKGROUND 


As the successor to the Industrial Development Bank, the Bank, since 1974, has provided financial assistance to Canadian 
firms by acting as a supplementary lender and a source of equity financing. The Bank has two operating segments: 
Financial Services, comprised of the Loans Division and the Venture Capital Division, and Management Services which 
is supported by Parliamentary appropriations. During 1991-92, the Bank introduced a new product called Venture loans, 
with features of both a term loan and equity financing. 


The Bank also administers on behalf of the Department of Communications, the Cultural Industries Development Fund 
(CIDF). The CIDF was developed to provide flexible financing and management counselling to businesses involved in 
Canadian cultural industries. This fund is not accounted for in the financial statements of the Bank. 


Appropriate Minister: The Honourable Michael H. Wilson, Head Office: 800 Victoria Square 
P:C., MiP: PO, Box 335 
Minister of Industry, Science and Stock Exchange Tower Station 
Technology and Montreal, Quebec, H4Z 1L4 
Minister for International Trade (514) 283 -3971 
Department: Industry, Science and Technology Chairperson: Bertrand J. Lavoie 
Incorporation 1974; by the Federal Business Acting Chief 
and Status: Development Bank Act (R.S.C. Executive 
1985, c. F-6); Schedule II, Part I Officer: Francois Beaudoin 
of the Financial Administration Act, 
An agent of Her Majesty. Auditor: Raymond, Chabot, Martin, Paré and 


the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89! 1987-88! 
Financial Position 


OCU ACKEIG ee, dre: BGR choc sci Bhoe ess & 2,649 2,789 2,814 2552 2291 

ioans fromuPrivate Sector... .¢575 2 2. «see Pies ee) 2,385 2,418 263 1,974 

iLeansstren: Canada €.9. ae. + selfs oe ae nil nil nil nil nil 

Bilabe nO Men S OUI ee ao sd ene aes 300 368 365 345 oF 
Operations 

NC CO BER REREaEr 8 od ceeaemeaes ©) ee ee 353 386 319 327 iS 

PECs IE WTTIC nay eee oe ones eee cae alts xo ane 3 10 11 6 

16S er Wi ea ied 129 ie peas ea eG eso 4 69 70 95 62 
Funding from Canada 

Budgetary (operating & capital expenditures) 15 15 30 62 el 

Non-Budgetary (loans and investments) ... 9 nil nil nil nil 


Payments to Canada 
RG aI DAW LONIGS Mackey seuns us fe cole acim As nil nil nil nil nil 
Diy CM Ste ae ee. MR ale A caduert a naigt hots nil nil nil nil nil 


' Figures were reclassified. 
* Includes $79.0 million write down in long-term investments in Cominco. 
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FRESHWATER FISH MARKETING CORPORATION 


MANDATE 


The objectives of the corporation are to market fish in an orderly manner to increase returns to fishers; and to promote 
international markets for, and increase inter-provincial and export trade in, freshwater fish. 


BACKGROUND 


The corporation was created to improve the economic situation of commercial fisheries in Western Canada. The 
corporation has the exclusive right to market the products of the commercial fishery from the region it serves and is 
required by its enabling legislation to operate on a self-sustaining basis. Its products are sold in direct competition with 
producers from the Great Lakes area as well as competing against other fish products in an open marketplace. 


Appropriate Minister: The Honourable John Crosbie, Head Office: 1199 Plessis Road 
aM.P: Winnipeg, Manitoba, R3C 3L4 
Minister of Fisheries and Oceans and (204) 983 - 6600 
Minister for the Atlantic Canada 
Opportunities Agency Chairperson: Maurice Blanchard 
Department: Fisheries and Oceans Chief Executive 
Officer: Tom Dunn 
Incorporation 1969; by the Freshwater Fish 
and Status: Marketing Act (R.S.C. 1985, c. F-13); Auditor: Auditor General of Canada 


Schedule III, Part I of the 
Financial Administration Act, 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending April 30. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


Total Assetsas da tanta) notieel ceifted oa. PAR.) 18.6 30.0 28.6 23.6 

Loans from Private Sector’ ............ 10.3 32 lez 8.1 16.3 

Voans:irom Canada = ea ae eee ee 5.4 9:9 pV 14.0 2.0 

Shareholders Equity. 2. 6.245.004 sus 3.8 3.4 3.3 3.0 2 
Operations 

OIG TST cs |G a ge iss Svea 49.4 ae Spee 

Net Incomes, Rpt tL Wt GWE ee cco aire 0.4 0.1 0.3 0.4 0.4 

Cash FIOW: | tar amon ace ae ais eee 2.0 Le 1.6 1.4 1S 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil ve} 12.0 Le 


Payments to Canada 
Loan-RepaymentSan 4: caso! eyeerebeares) 4.5 1132 nil nil nil 
Dividendsstaqn Gages. ant Uibaepemery 2. nil nil nil nil nil 


' Includes provision for final payments to fishers. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the designated Canadian waters in 
the Great Lakes area in and around Ontario, in designated waters in Manitoba, and in the St. Lawrence River, south of 
the St. Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Great Lakes region. With the approval of the 
Governor-in-Council, the Authority has the power to make regulations in order to meet its objectives. These regulations 
may prescribe the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory 
pilotage; the circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes 
of licences and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable 
tariffs that ensure self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 132 Second Street East 
PC. NEP: P.O. Box 95 
Minister of Transport Cornwall, Ontario, K6H 5R9 
(613) 933 - 2991 
Department: Transport 
Chairperson and 
Incorporation 1972; pursuant to the Pilotage Chief Executive 
and Status: AGE (NS! GalO8 on Gabi): Officer: Richard G. Armstrong 
incorporated under the Canada 
Corporations Act in May 1972 Auditor: Auditor General of Canada 


as a subsidiary of The 

St. Lawrence Seaway Authority; 
Schedule HI, Part I of the 
Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

otal eNescts 2. 4 oe ax otk MR ae eae 2.8 2.8 4.3 4.5 4.6 

Loans from, PrivatesSector .ccc.9 ty. ices x nil nil nil nil nil 

OabserOMeG Ata Dead. cn ie Pia tape ee nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (3:2) (2.8) C122) (0.9) (2.0) 
Operations 

CNG) SSS Ose gn oe oe 8.0 8.4 9.4 oF ee) 

SUN ONE a te, habe uy ae ee fos a, ie (1.9) (1.6) (0.3) negl. (0.9) 

GCasheihow, (ois tieeten «<a. x ss de CLS) (1.3) 0.1 0.3 (0.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 1.4 nil nil 1.0 nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Ean ISepayInients 2. edi aweng nw vec. o2 nil nil nil nil nil 

BIG SLST ICS yy oh 2 nil nil nil nil nil 


negl. = negligible 
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HALIFAX PORT CORPORATION 


MANDATE 


Administration, management and control of the Halifax Harbour and all works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of 
the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: P.O. Box 336 
PoC iE Ocean Terminal 
Minister of Transport Halifax, Nova Scotia, B3J 2P6 
(902) 426 - 3643 
Department: Transport 
Chairperson: Donald A. Parker 
Incorporation 1984; letters patent of 
and Status: incorporation issued by the Chief Executive 
Minister of Transport pursuant Officer: David F. Bellefontaine 
to subsection 25 (1) of the 
Canada Ports Corporation Act Auditor: Doane Raymond 


(R.S.C. 1985, c. C-9); 
Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

‘FOtCGIMASSEISS Rie ROE o's Ba be A A 68.9 70.0 69.4 65.0 62.0 

Loans from Private Sector RA. ..247 78% nil nil nil nil nil 

Boansirom Ganagay shes diag inte Sele wc s 3% Dl Sh oD 3.8 4.1 

Shareholders Equity’ =. hele aces 62.8 G20 1 62.4 58.4 552 
Operations 

REVenmuest: - ARMs asc 7 ee EDS o> da ee 14.0 16.0 15.6 13.9 1323 

Nétincome),: 44:24 Mesos eee es 15 a7 4.6 atl ey) 

Cast HIGW. —<:nqiac eee ki ase tinee Sa) 5.5 6.8 36] 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loan Repayments: = «222 4a w es As 2 A 0.4 0.4 0.3 0.3 nil 
Dividends, = 24.55 dere: i orite eae et ee 2a Dees) 0.6 Of 0.3 
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HARBOURFRONT CORPORATION 


MANDATE 


Harbourfront Corporation operates, manages, maintains and develops the Harbourfront site in Toronto. Since J anuary 1991, 
the activities of the corporation have focused specifically on implementing the recommendations of the Royal Commission 
on the Future of the Toronto Waterfront. 


BACKGROUND 


Harbourfront Corporation was created in 1972 from the assembly of lands owned and expropriated by the federal 
government. With participation from all levels of government, a mandate to support cultural, recreational and educational 
activities at the Harbourfront site was established in 1978. In addition to funding facilities for public use, the corporation 
also encouraged private sector development on the site. 


On March 30, 1988, the federal government established the Royal Commission on the Future of the Toronto Waterfront 
to review the role, mandate and development plans of Harbourfront Corporation. Implementation plans were developed 
on the basis of the recommendations of the Commission. Under this plan, cultural, recreational and educational activities 
have been transferred to Harbourfront Centre, a local not-for-profit programming entity. A second entity, a charitable 
foundation, was established and will be responsible for managing the funds which will be generated from the disposition 
of the corporation’s real estate assets, and will make contributions from that fund to support the public programming 
activities of Harbourfront Centre. Bill C-8, An Act to Provide for the Dissolution or Transfer of Certain Crown 
Corporations and to Amend Certain Acts in consequence thereof (which received Royal Assent on November 26, 1991), 
provides for the dissolution of Harbourfront Corporation. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: Scotia Plaza, Suite 2703 
B.C. M.P. PO, Box320 
Minister of Public Works Toronto, Ontario, MSH 3Y2 
(416) 864 - 0333 
Department: Public Works 
Chairperson and 
Incorporation 1936; as Terminal Warehouses Chief Executive 
and Status: Ltd, under the Ontario Companies Officer: William J. McAleer, Q.C. 
Act; July 14, 1978, as 
Harbourfront Corporation, under Auditor: Peat Marwick Thorne and the 
the Business Corporations Act Auditor General of Canada 


of Ontario; continued under 

the Canada Business Corporations 

Act, December 21, 1984; Schedule III, 
Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 
1991-92 1990-91 1989-90 1988-89 1987-88 


(restated)' (restated) 

Financial Position 

AG eI RLS CS OR 2 ea ae a ae 24.0 20.8 31.0 35.0 42.4 

Loans,irom Privatessector 2.3% ..%.% nil nil nil nil nil 

oansiisomy Canad ares ata eee, ana he 14.7 ee nil nil nil 

Sharcholden s: Equity’). 5.5.4 c.. « 4 Shee) Lo. oe 30.9 Bod 
Operations 

Reventigaperery. (lore pou) .ioeateents lk .. 0: 6.1 Teo 1528 1352 ihe: 

Net INCHING A Cn aves eee Sic Beas ks ou Oe: 1.4 Shane (5.2) (5.4) (3.8) 

LOCH EL Teh) on, (a ee aa Li 0.9! (5.0) (4.9) (35) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil 3.6 3.6 nil nil 

Non-Budgetary (loans and investments) .. . Es en nil nil nil 
Payments to Canada 

MGA SE PAyiNG URS: me. iste! aescey coe Gere nil nil nil nil nil 

WANES (1 iether peer een arate mera I val ea nil nil nil nil nil 


" Comparative figures for 1990-91 were reclassified and restated for revenues from transferred activities which were previously reported in the results 
of continuing activities. 

> Includes amounts pertaining to transferred activities between the corporation and Harbourfront Centre. Harbourfront Centre, a reorganized entity, 
pursuant to the Asset Transfer Agreement dated December 31, 1990, is responsible for all public programming activities. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANDATE 


To initiate, encourage and support cooperation between Canada and developing countries in the field of ocean resource 
development. 


BACKGROUND 


The International Centre for Ocean Development’s (ICOD) programs are part of Canada’s Official Development Assistance 
commitment. The Centre fosters and supports initiatives that help developing countries to improve their own management 
and use of ocean resources in a rational and sustainable manner. The focus is on island and coastal nations where ocean 
resources can have the maximum development impact. In February 1992, the federal Budget announced the Government’s 
intention to dissolve ICOD and transfer necessary program resources to the Canadian International Development Agency 
(CIDA). Subsequent to that announcement, Bill C-63, An Act to Dissolve or Terminate Certain Corporations and Other 
Bodies, which was tabled in the House of Commons on March 10, 1992, seeks parliamentary authorization for the 
dissolution of this corporation. 


Appropriate Minister: The Honourable Monique Landry, Head Office: 9th Floor 
P.OSVEP. 5670 Spring Garden Road 
Minister for External Relations and Halifax, Nova Scotia, B3J 1H6 
Minister of State (Indian (902) 426 - 5240 


Affairs and Northern Development) 
Chairperson: Danielle Wetherup 


Department: External Affairs and 
International Trade Chief Executive 
Officer: Edward K. Langtry 
Incorporation 1985; The International Centre 
and Status: For Ocean Development Act, Auditor: Auditor General of Canada 


(R.S.C. 1985, Ist Suppl. c.17); 
Schedule III, Part I of the 
Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


OLAIE ASSES) cet yoni o) ayn eer at tone ge eee oD Rf 1.8 133 0.2 

Loans trom, Private Sector’)... oe ee nil nil nil nil nil 

ioanssirous Canada ’.8.. 6) ae ea ee cee nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (241) 0.2 0.6 negl. negl. 
Operations 

REVENGE pee sara Me epee ot 2.8 2.3 pa 0.6 0.2 

Net Income’ (Cost of Operations) ....... (14.3) (12.6) (9.6) (8.0) (6.4) 

Cash Plows ces 4 Beh ac. poe wee (12.0) (12.6) (9.6) (8.0) (6.4) 
Funding from Canada 

Budgetary (operating & capital expenditures) 12.0 12.2 10.1 8.0 6.4 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loan Repayments" Aa. .< oe ee nil nil nil nil nil 
Dividends 39:29 Hie: ae eee eee nil nil nil nil nil 


' Does not include advances from CIDA: 1992, $0.8 million; 1991, $1.0 million; 1990, $0.01 million; 1989, $0.6 million; 1988, nil. 
> Does not include parliamentary appropriations. 
negl. = negligible 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


MANDATE 


To initiate, encourage, support and conduct research into the problems of the developing regions of the world and into the 
means for applying and adapting scientific, technical and other knowledge to the economic and social advancement of those 
regions. 


BACKGROUND 


The International Development Research Centre (IDRC) was created to help resolve, through research carried out by Third 
World scientists, the problems of poverty in the developing countries. To this end, it has established the following main 
program areas: Environment and Natural Resources, Health Sciences, Social Sciences, Information Sciences and Systems, 
and Corporate Affairs and Initiatives. The Prime Minister announced at the Earth Summit in Rio de Janeiro in June 1992 
that the mandate of the IDRC will be broadened to emphasize sustainable development issues. The 1992 federal Budget 
announced that this Crown corporation is to become a departmental corporation. 


Appropriate Minister: The Honourable Barbara McDougall, Head Office: 13th Floor 
PIC 7M.P: 250 Albert Street 
Secretary of State for P.O. Box 8500 
External Affairs Ottawa, Ontario, K1G 3H9 
(613) 236 - 6163 
Department: External Affairs 
Chairperson: Hon. Flora MacDonald 
Incorporation 1970; by The International 
and Status: Development Research Centre Chief Executive 
Act, (R.S.C. 1985, c. I-19); Officer: Keith A. Bezanson 
Exempt from provisions 
of Divisions I to IV Auditor: Auditor General of Canada 


of Part X of the Financial 
Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


MSL ERPS SF 1S aca rcpt alee es 19.3 24.7 Pa 34.3 24.3 

Loans (fom Private; Sector. sae. ee nil nil nil nil nil 

Icoans* irony GanaGaren... 4 vss «en nil nil nil nil nil 

SHArENONMCr Ss PQUILY. 4.4 aya coasts Vee ois cen (1.9) 8.6 4.0 13.9 8.6 
Operations 

Revcilice ae te Sent a eit Reh) a8 193;5 1225 120-4 121.3 112.4 

Nepimoonie: (LOSS Feu nat cu.) ie ana ae (10.4) 4.5 (9.9) Ble. 6.0 

(NC hele 9 byl ee en gl Oo (4.5) 6.0 (8.5) 6.5 9.9 
Funding from Canada 

Budgetary (operating & capital expenditures) 115.8 114.1 108.5 114.2 108.1 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Doan Repayinents san wave aes ose tine iene nee nil nil nil nil nil 
SISASLO DAS 2h eee etd cites ea Uewh airs. de Guieieate nil nil nil nil nil 


' Includes parliamentary appropriations. 
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LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the St. Lawrence River between 
Les Escoumins and the north end of the St. Lambert Lock, in the Saguenay River and in the Chaleur Bay. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the lower St. Lawrence River region. With the approval 
of the Governor-in-Council, it has the power to make regulations in order to meet its objectives. These regulations may 
prescribe the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory 
pilotage; the circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes 
of licences and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable 


tariffs that ensure self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, 
B.C. VLEs 
Minister of Transport 


Department: Transport 
Incorporation 1972; pursuant to the Pilotage 
and Status: Act (R.S.C. 1985, c. P-14); 


Schedule III, Part I of the 
Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


Financial Position 
Rota  ASSEtsot.d: tren nee me eee 
Loans from Private Sector’ ..2......" 0) 
Loans fromCanadau tases |) ee Stee 


Operations 
REVENUES cet o. oco Meet hes REMC one keen ee 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) . 


Payments to Canada 
Loan Repayments @4.04. =. 4 -P.aGt a+. < 6! 
Divadends oof ccnes Wire 0 ae ae ees 


1991 


nil 


Head Office: 


Chairperson and 
Chief Executive 
Officer: 


Auditor: 


1990 


Suite 1402 

1080 Céte du Beaver Hall 
Montreal, Quebec, H2Z 1S8 
(514) 288 - 6320 


Jacques Marquis, Q.C. 


Auditor General of Canada 


1989 1988 1987 
5.9 4.7 5.4 
0.8 0.8 0.7 
nil nil nil 

Gil) (0.9) (0.6) 

28.0 27.0) ome) 

(1.8) (1.8) (1.7) 

(1.6) (1-5) (1.5) 
1.6 13 0.3 
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MARINE ATLANTIC INC. 


MANDATE 


To acquire, establish, manage and operate a marine transportation service; a marine maintenance, repair and refit service; 
a marine construction business and any service or business related thereto. 


BACKGROUND 


The company provides marine ferry services to Atlantic Canada. As CN Marine Inc., it was a subsidiary of the Canadian 
National Railway Company. Pursuant to the Marine Atlantic Inc. Acquisition Authorization Act (S.C. 1986, C. 36) 
proclaimed on June 27, 1986, the company’s name was changed to Marine Atlantic Inc. and was added to Part I of 
Schedule III of the Financial Administration Act. In 1987 the corporation acquired Coastal Transport Limited and the 
Newfoundland Dockyard Corporation of St. John’s. Coastal Transport Limited operates a ferry between New Brunswick 
ports. The Newfoundland Dockyard Corporation is reported as a discontinued operation. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 100 Cameron Street 
A MCP: Moncton, New Brunswick, E1C S5Y6 
Minister of Transport (506) 851 - 3600 
Department: Transport Chairperson: Alan Scales, Q.C. 
Incorporation 1979; by the Canada Business Chief Executive 
and Status: Corporations Act. Status and Officer: Terry W. Ivany 
ownership changed as of 
December 31, 1986 (S.C. 1986, C. 36); Auditor: Peat Marwick Thorne and 
Schedule III, Part I of the the Auditor General of Canada 


Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

SAPS NGSEtSU Leneet tern cnc 2 arene Pees Ses 438.3 480.0! 484.0 354.0 3350 

OAS MOM ETIVALE SEClOE! oy seh) ayn, fun 5 nil nil 0.2 3.1, nil 

Meats eAL Or CoAT AGA mewn et ce aera ee tee nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... G33) (2.9)! (1.4) 1.0 (3.0) 
Operations 

Reveniesaee aint see en. es ae hee. 188.1 198.4 194.9 192.9 12157 

Me teiCOmieun 5 tar oie eee rc. ee age, cee (0.4) (0.2) (3.6) 2.4 3:1 

(CISA Chie Iie dle oe ioc a tire ema ner (0.1) 0.1! (3.0) 4.4 (5.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) | a7 ee 132.8 Pag Nae) 132.6 128.7 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

aap te pAVOientS. Aint ls oooh ens Ga oe nil nil nil nil nil 

|W Akg Lares a a Cpareah na el go ae a ae ea ort a nil nil nil nil nil 


4 Comparative figures for 1990 were reclassified as a result of discontinued operations. 
~ Includes parliamentary appropriations as contract revenues. 
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MINGAN ASSOCIATES, LTD 


MANDATE 


Ownership of the corporation was purchased for Canada in 1983 to obtain certain land and fishing rights for eventual 
disposition. 


BACKGROUND 


The corporation’s land was eventually transferred as Indian reserve property. Pursuant to Bill C-8, An Act to Provide for 
the Dissolution or Transfer of Certain Crown Corporations and to Amend Certain Acts in consequence thereof, on April 
30, 1992 Mingan Associates, Ltd. was removed from Schedule III, Part I of the Financial Administration Act. This 
abstract will not appear next year. 


Appropriate Minister: The Honourable Tom Siddon, Head Office: Les Terrasses de la Chaudiére 
P:Cy MCE: 18th Floor 
Minister of Indian Affairs and 10 Wellington Street 
Northern Development Hull, Quebec, KIA OH4 
Department: Indian Affairs and Chairperson and 
Northern Development Chief Executive 
Officer: Vacant 
Incorporation 1983; by Order in Council P.C. 
and Status: 1983-4029; a corporation under 


Part 1A of the Quebec Companies Act; 
Schedule III, Part I of the 

Financial Administration Act; 

Not an agent of Her Majesty. 


FINANCIAL SUMMARY Financial year ending December 31, 1991. 


All of the corporation’s assets have been transferred to the Crown. The corporation had no business or activity during the 
1991 calendar year. 


Mingan Associates Ltd. had been an inactive corporation since 1983 and was removed from Schedule III, Part I of the 
Financial Administration Act on April 30, 1992. 
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MONTREAL PORT CORPORATION 


MANDATE 


To administer, manage and control the Montreal Harbour and all the works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Montréal Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. As the port of Montreal is 
eastern Canada’s principal container port, two major container shipping lines decided to begin serving Canadian markets 
through its facilities in 1991. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: Montreal Port Building 
PCS NEP: Cité du Havre 
Minister of Transport Wing No. 1 


Montreal, Quebec, H3C 3R5 
(514) 283 - 7042 


Department: Transport 
Chairperson: André Gingras 
Incorporation 1983; letters patent of 
and Status: incorporation issued by the Chief Executive 
Minister of Transport pursuant Officer: Dominic J. Taddeo 
to subsection 25(1) of the 
Canada Ports Corporation Auditor: Samson, Bélair and 
Act. (R.S.C; 1985, c- C-9); Deloitte & Touche 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

SEAL EAISSEIS «ret Agfa tals, ation labman 218.3 Zale 2309 iE ee 227.4 

IeOaNS IOI PitVate SeClOL ©.9 fate eke a's nil nil nil nil nil 

PROAMS ECON CC AMAGA et viatz ts) iat ots: ete seheatoa as sbi 6.1 6.6 7.0 7.4 

Pharenoider’s HGUItYys Ree 2. ede gras sl "s 201.0 1955 210.6 208.8 199.0 
Operations 

eects Manet eet are eects he es amen OS 58.6 O32 60.4 65.2 67.3 

POS DRERCONING es nteenateere eects s! PStn se anne Ate 8.1 10.8 Si 14.0 15.4 

CEASE 88st ee Oe OE Re ies i807: 18.4 202 16.4 24.0 24.7 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
ICVAIIER eS Ay UICHIS! Senter toes taesctohe ete ose: 0.5 0.4 0.4 0.4 0.4 
POTTS MR ee ee tenn aN CREE Aunt? ooh 15.0 1S:6 3.3 4.3 4.1 


TE 50 


NATIONAL ARTS CENTRE CORPORATION 


MANDATE 


To operate and maintain the Centre, to develop the performing arts in the National Capital Region and to assist the Canada 


Council in the development of the performing arts elsewhere in Canada. 


BACKGROUND 


In 1969, the National Arts Centre Corporation leased the National Arts Centre complex for twenty years without charge. 
The lease was renewed to May 31, 1992. The corporation’s revenues meet about 47 per cent of its expenses with 
payments from Canada covering the balance. The corporation is a charitable organization for the purposes of the /ncome 


Tax Act. 


Appropriate Minister: The Honourable Henry Perrin Beatty, 


P.C., MiP: 

Minister of Communications 
Department: Communications 
Incorporation 1966; by the National Arts 
and Status: Centre Act, (R.S.C. 1985, c. N-3); 


Exempt from the provisions 
of Divisions I to [V 

of Part X of the 

Financial Administration Act; 
Not an agent of Her Majesty. 


Head Office: 


Chairperson: 


53 Elgin Street 


P.O. Box 1534, Station B 
Ottawa, Ontario, KIP SW1 
(613) 996 - 5051 


Chief Executive 


Officer: 


Auditor: 


Yvon DesRochers 


Robert E. Landry 


Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending August 31. 


Financial Position 
Total Agssis Yi? wegen Rage ee ee 
LOanSrOMl ErlVale SeCclOrs ewaeeeee cea 
Loanssfrom: Canada gees. so eer ee ieee 
Shareholder’s Equity (Deficiency) ....... 


Operations 
ROVGRUGS  cuicia 2. Glee 4 Gaeeetanes ean eeee eee 
Net Income: sc0-2.5Pe een ee ee 
Cash Blow (.5\./e As 6 ae ee 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) .. . 


Payments to Canada 


Loan Repayments ta sisy.03 con a terres sn eae cose 
Dividends ora. gc A ates bin tigen eens Aonem ee aay 


' Comparative figures for 1989-90 were reclassified. 


1990-91 


TO 
nil 
nil 

0.5 


16.4 
(18.4) 
(17.4) 


24.3 
nil 


nil 
nil 


1989-90 


1988-89 


1987-88 


10.2 
nil 
nil 
i oa 


ile) 
(1522) 
(15.2) 


18.7 
nil 


nil 
nil 


1986-87 


7.4 
nil 
nil 
1.6 


16.6 
(14.4) 
(13.7) 


14.9 
nil 


nil 
nil 
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NATIONAL CAPITAL COMMISSION 


MANDATE 


To prepare plans for and assist in the development, conservation and improvement of the National Capital Region; to 
organize, sponsor and promote public activities or events in the Region that enrich the cultural and social fabric of Canada; 
and to coordinate federal policies and programs for public activities and events related to the National Capital Region. 


BACKGROUND 


The National Capital Commission had its origins in 1899 with the creation of the Ottawa Improvement Commission (1899- 
1927), succeeded by the Federal District Commission (1927-1958) and the National Capital Commission in 1958. During 
1991-92 the activities of the Commission included organizing Canada’s 125th anniversary and promoting national unity. 
The Commission also implemented a Real Asset Management Strategy approved by Treasury Board and ten revenue- 
generating projects, including the introduction of user fees, land use approval fees and environmental assessment fees. 
A National Outreach Orientation Plan increases the understanding of the Capital outside the National Capital Region. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: 14th Floor 
Pa@eaN nbs 161 Laurier Avenue West 
Minister of Public Works Ottawa, Ontario, K1P 6J6 
(O13) 23895555 
Department: Public Works 
Chairperson: Marcel Beaudry 
Incorporation 1958; by the National Capital 
and Status: Act (R.S.C. 1985, c. N-4); Chief Executive 
Amended in 1988 (S.C. 1988, c. 54); Officer: John D.V. Hoyles 
Schedule HI, Part I of the 
Financial Administration Act; Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 
1991-92 1990-91 1989-90 1988-89 1987-88 


(restated) 

Financial Position 

POLAIBANSSEIS aes ete so Wr oh. hog ncne Siemans ss 365.9 350.9 343.7 324.4 B19s7) 

Loans 11Om Private SeClOr. 2.0.5 wes a oo nil nil nil nil nil 

ears Om Canada shee opens Ses aa a oes nil nil nil nil nil 

Shareholder s-Equiy wep cig2tncse cit ane ae 336.3 317.4 301.2 282.8 285.8 
Operations 

i EONTCMTTEY cone a ORR ne: a eer Sear Pree 41.0 40.1 33:1 1329 Voy 

NESTE rath Cay eee eee 8.2 6.6 6.3 (21.4) (8.3) 

COAST SHO Witare, Uh tana: dial aaah eee 4: (0.1) (2.4) 10.8 (14.5) (0.2) 
Funding from Canada 

Budgetary (operating & capital expenditures) 89.9 90.1 94.1 91.3 103.0 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

eGanRenaVviMents foes cs a erare ate nil nil nil nil nil 

iT ita Fare RO COS er te eno eae ae oe ee aE nil nil nil nil nil 


' Includes parliamentary appropriations for operating purposes. 
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NATIONAL GALLERY OF CANADA 


MANDATE 


To develop, maintain and make known, throughout Canada and internationally, a collection of works of art, historic and 
contemporary, with special but not exclusive reference to Canada, and to further the knowledge, understanding, and 
enjoyment of art in general among all Canadians. 


BACKGROUND 


The National Gallery was founded in 1880 and was governed by various Acts of Parliament from 1913 to 1968 when the 
National Museums of Canada came into being. On July 1, 1990, the National Gallery of Canada became an autonomous 
Crown corporation under the Museums Act, Bill C-12. The National Gallery also operates the Canadian Museum of 
Contemporary Photography. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: 380 Sussex Drive 
RC. NEP. P.O. Box 427, Station A 
Minister of Communications Ottawa, Ontario, KIN 9N4 
(613) 990 - 1985 
Department: Communications 
Acting 
Incorporation July 1, 1990; by the Museums Act Chairperson: Kathleen Hermant 
and Status: (S.C. 1990, c. 3); 
Schedule II, Part I of the Chief Executive 
Financial Administration Act; Officer: Dr. Shirley L. Thomson 
An agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1991-92 1990-91! 
Financial Position 


Tital"Assetsiwmed . . . d-ORRL... 48-90 20.7 23.4’ 

loans tron Private.OeClol 405 si ee ae 8 nil nil 

Loans trom Canada ten. ¢ 4 fect cn eos nil nil 

Shareholdér/s Equity: 508i ..<4-. G08. 9.9 9.8° 
Operations 

Revenues Ss URC. sca. hs MW oe Ge BEE 2.5 2.6 

Net Income (Cost of Operations) ........ G3) (20.79 

@ashPElOw nn¥ik. 4 uk seen ee eee ee ae tee (29.0) (19.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 31.4 Dae 

Non-Budgetary (loans and investments) .. . nil nil 


Payments to Canada 
odn Repayments... Ait s..i 3 Fi es nil nil 
Dividends so nse tA ae eee nil nil 


' Financial summary for the nine months ending March 31, 1991. 
> Comparative figures for 1990-91 were reclassified. 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANDATE 


To foster scientific and technological literacy throughout Canada by establishing, maintaining and developing a collection 
of scientific and technological objects, with special but not exclusive reference to Canada, and by demonstrating the 
products and processes of science and technology and their economic, social and cultural relationships with society. 


BACKGROUND 


The National Museum of Science and Technology (NMST) was founded in 1967. On July 1, 1990, the NMST was 
established as an autonomous Crown corporation under the Museums Act, Bill C-12. The Museum was previously under 
the jurisdiction of the National Museums Corporation of Canada. The NMST also operates the affiliated National Aviation 
Museum (founded in 1960). 


Appropriate Minister: The Honourable Henry Perrin Beatty, Head Office: 2380 Lancaster Road 
PCoM.P. P.O. Box 9724, Ottawa Terminal 
Minister of Communications Ottawa, Ontario, K1G 5A3 
(613) 991 - 3044 
Department: Communications 
Chairperson: David M. Culver 
Incorporation 1990, by the Museums Act 
and Status: (Si@a 1 S90N Gas): Chief Executive 
Schedule III, Part I of the Officer: Geneviéve Sainte-Marie 
Financial Administration Act; 
An agent of Her Majesty. Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91! 

Financial Position 

POA ASSO(SMI Ces Guy. ete ea wo ed 10.1 112) 

Loans TomspPnrvale O€ClOle «sacs nue aa a nil nil 

ieoansifromG@anada’ Vena... . ARIEL. nil nil 

DALE OMISES SUEY jes tina. eetrsncraite cons Re me BES. 5.0 
Operations 

Gy CNUCSUE ence 5 cial tAlt cette. cine sae ee ee 1.0 0.6 

Net Income (Cost of Operations) ........ (16.6) (11.5) 

ETS DIRIGO NS 5 Sone ane os COPE ne RR ap ere (15.3) (10.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) Pal 14.8 

Non-Budgetary (loans and investments) ... nil nil 
Payments to Canada 

hoaniRepayirients (400.000. 0.3 tas oo nil nil 

DiviGenusmiyne, GD eons 5% AMG se Sis nil nil 


' Financial summary for the nine months ending March 31, 1991. 
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OLD PORT OF MONTREAL CORPORATION INC. 


MANDATE 


To promote the development of the lands of Le Vieux-Port de Montréal and to develop, administer, manage and maintain 
Crown property there. 


BACKGROUND 


Since February 1982, the corporation has managed the Crown lands at Le Vieux-Port, including lands transferred to the 
Crown in 1983 from Canada Ports Corporation. Planning and consultation with the public and with the other levels of 
government have resulted in plans for major developments on the lands. Through the auspices of the corporation, the 
Government of Canada participated in a series of projects in 1992 to commemorate the 350th anniversary of the founding 
of Montreal and the 125th anniversary of Confederation. 


Appropriate Minister: The Honourable Elmer MacKay, Head Office: 333 rue de la Commune West 
P.C., M.P. Montreal, Quebec, H2Y 2E2 
Minister of Public Works (514) 283 - 5256 

Department: Public Works Chairperson and 

Chief Executive 

Incorporation 1981; by Canada Lands Company Officer: Benoit Lemay 

and Status: Limited, under the Canada 
Business Corporations Act. Auditor: Auditor General of Canada 


A wholly-owned subsidiary of 
Canada Lands Company Limited; 
directed by Order in Council 

(PC 1987-86) to report as if 

if it were a parent Crown 
corporation. 

An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


TEGUAICASSOUS” Gretens te sot oan eae ee meas eee 16.5 6.1 2.8 1.8 0.9 

Loans from: Private:Sector” an ee es ae nil nil nil nil nil 

Watts OWE CandG aac ct .a.-y cea Meee cera ete nil nil nil nil nil 

Shareholder Ss. Equity 12 > 05. = Ree epee or nil nil nil nil nil 
Operations 

REViGNUC Ste crags lectin oo fae cy eam nots 4.1 4.5 32 ae. 1.1 

Net Income’ (net expenditures) .......... (42.5) (14.5) (4.4) (6.4) (3.6) 

(ASH PIOW) “Recta e eet eae cee BEER one ae (3.9) (3.6) (ah) (2.5) (233) 
Funding from Canada 

Budgetary (operating & capital expenditures) 40.5 13.6 6.0 Ff) 3.4 

Non-Budgetary (loans and investments) ... . nil nil nil nil nil 


Payments to Canada 
Loan Repayments 3.2.2). agen tee at nil nil nil nil nil 
Dividendss Saiu¢ 4-satee. adele ecm Ate nil nil nil nil nil 


' The corporation has a statement of transactions which includes capital expenditures. The statement reconciles to "excess of net expenditures over direct 
proceeds". 
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PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer, a safe and efficient pilotage service within designated waters in and around 
British Columbia. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the British Columbia region. With the approval of the 
Governor-in-Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe 
the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences 
and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: Suite 300 
P.C.;.M.P; 1199 West Hastings Street 
Minister of Transport Vancouver, British Columbia, V6E 4G9 
(604) 666 - 6771 
Department: Transport 
Acting 
Incorporation 1972; pursuant to the Pilotage Chairperson and 
and Status: Act (R.S.C. 1985, c. P-14); Chief Executive 
Schedule III, Part I of the Officer: Maurice Fellis 
Financial Administration Act, 
Not an agent of Her Majesty. Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

hotal Asseiseper =... AgsiO?. >> -1.nG0 5 4.0 4.3 4.5 4.5 

Loans trom -Privatessector Misi. . ee. negl. negl. negl. nil nil 

Loans frombCanada. 5, 94. 2-6... \. igor. - nil nil nil nil negl. 

Shareholdens Equity ttf... .. o-).4Mi. =. 3,1 1.8 oe 2.8 2.6 
Operations 

REVERSO 02 Pies: Manse 5 6 etal ease tones 33.8 203 2 Diez 26.3 

INE Incoimeda YY). 4 Glendas os oe ge 6 13 (0.4) (0.5) 0.1 negl. 

CACY EU Vicge ee ome ae bcm ss cnc tags 3 <5 4 (0.3) (0.3) 0.4 0.1 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Ioan Repdyinients is. pe. ne aes es nil nil nil nil nil 

BTR Palci nfs hs) i ate oe b Nepidbamecmeie ae | rater nil nil nil nil nil 


negl. = negligible 


II — 56 


PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


MANDATE 


To assist oil-importing developing countries to exploit their own hydrocarbon resources; to provide development assistance 
directly to Third World countries; and to be available as an executing agent for other institutions such as the World Bank. 


BACKGROUND 


Petro-Canada International Assistance Corporation (PCIAC) participated in oil and gas exploration in developing countries, 
conducted pre-exploration studies and provided technical assistance and training. Under the terms of an Operating Services 
Agreement, Petro-Canada acted as PCIAC’s executing agent for the procurement of goods and services on a non-profit, 
cost-recovery basis. The February 1991 federal Budget announced the Government’s intention to dissolve PCIAC and to 
deliver all energy aid through the Canadian International Development Agency (CIDA). Pursuant to Order-in-Council P.C. 
1992-571, PCIAC was dissolved on April 1, 1992. This abstract will not appear next year. 


Appropriate Minister: The Honourable Don Mazankowski', Head Office: c/o Department of Finance 
PC., M.-P. L’Esplanade Laurier 
Deputy Prime Minister and 140 O’Connor Street 
Minister of Finance Ottawa, Ontario KIA 0G5 

Department: Finance 

Chairperson and 

Incorporation 1981; under the Canada Business Chief Executive 

and Status: Corporations Act. A wholly- Officer: Frederick W. Gorbet 
owned subsidiary of Petro-Canada 
Limited which by Order in Council Auditor: Arthur Andersen & Co. 


(PC 1985-2957), was designated 

a parent Crown corporation with 
respect to Sections 122-125 and 150 
of the Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


(Potal JASSCESI cca. poise: Se foes vaca Oe Ga tise nae negl. negl. 3.1 Stl pa 

Loans from:Private S6ctor  ..0- + fees se nil nil nil nil nil 

Loans trom, Canada Qasey Scout os, nil nil nil nil nil 

Shareholder saiequity: cers ches eter r ence negl. negl. negl. negl. negl. 
Operations 

Reventies recs. 4:4-0-y aaa hx a eoleeameatc oe eee 43.0 49.3 60.5 67.4 

INGO INCOMCius her ccs aaa ae enone ah eae negl. oye negl. 0.6 negl. 

CashiPlOw ast wee Re een aie negl. On negl. 0.6 negl. 
Funding from Canada 

Budgetary (operating & capital expenditures) 1327 43.0 49.3 60.5 67.4° 

Non-Budgetary (loans and investments) .... nil nil nil nil nil 
Payments to Canada 

Coan REpa vents oc anar soc se Scare eet ae nil nil nil nil nil 

Dividend s- 2/accitart tare atom Lamune atone nil nil nil nil nil 


' As of August 29, 1991, by Order in Council, the Minister of Finance, The Honourable Don Mazankowski, became the responsible minister for this 
corporation. 

* Represents parliamentary appropriations. 

* Includes funding for activity supporting CIDA’s Pakistan projects, received via CIDA (in 1987-88, $5.3 million). 
negl. = negligible 


Ti Si 


PETRO-CANADA LIMITED 
(formerly PETRO-CANADA) 


MANDATE 


To hold Canada’s interest in Petro-Canada International Assistance Corporation before its dissolution and to fulfil the 
government’s debt obligations relating to Petro-Canada. 


BACKGROUND 


Incorporated in 1974 as Petro-Canada under the Petro-Canada Act, it was the parent Crown corporation responsible for 
establishing an integrated oil and gas business. Under the Petro-Canada Public Participation Act which received Royal 
Assent on February 1, 1991, it was renamed as Petro-Canada Limited and its principal operating subsidiary, Petro- 
Canada, was transferred to the Minister of State (Finance and Privatization). Petro-Canada Limited, as a continuing parent 
corporation, held Canada’s interest in Petro-Canada International Assistance Corporation (PCIAC) until its dissolution and 
the outstanding agency debt of its former operating subsidiary, Petro-Canada. Refinancing arrangements are being made 
to transfer this present debt in an orderly manner to Petro-Canada. The Petro-C anada Public Participation Act allows for 
the dissolution of Petro-Canada Limited. 


Appropriate Minister: The Honourable Don Mazankowski,’ Head Office: c/o Department of Finance 
Peeve L’Esplanade Laurier 
Deputy Prime Minister and 140 O’Connor Street 
Minister of Finance Ottawa, Ontario, K1A 0G5 
(204) 475 - 9090 
Department: Finance 
Chairperson: Arni Thorsteinson 
Incorporation 1975; by the Petro-Canada Act 
and Status: (R.S.C. 1985: c.P-11); continued as Chief Executive 
Petro-Canada Limited on Officer: Vacant 
February 1, 1991, under the Petro- 
Canada Public Participation Act; Auditor: Arthur Andersen & Co. 
Schedule III, Part I of the and the Auditor General of Canada 


Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 
(restated) 
Financial Position 
OTA A SSCS = hers ous ete Sacer enc don oc 989 2,128 4,369 
Ons trOnl PLiVate OCClOl a8 the bs oe = O52 2,097 L753 
Moans tom Canada $0 Goo. in i oo a nil nil nil 
Shareholders Equityy &..4.43 -Whb eee eat 4 nil! 2,585 
Operations 
REVENUES tt saree tdit. on Oraleee eases 160 236 185 
INetalncoime Mineiia: oo «cn in ys oS Soi 4 148? 6 
Gash BlOW pi weetioneg Me opts tai. Hemeoiruse: 4 ] 
Funding from Canada 
Budgetary (operating & capital expenditures) nil nil nil 
Non-Budgetary (loans and investments) .. . nil nil nil 
Payments to Canada 
spam RevAyIMents * er nae > son eee ee nil nil nil 
Viens 2 a, oy eee a eo eat as ore nil 35 nil 





' The shareholder’s equity was eliminated to reflect the transfer of the major operating subsidiary Petro-Canada Inc., subsequently renamed Petro-Canada, 
to the Minister of State (Finance and Privatization), upon passing of Bill C-84, The Petro-Canada Public Participation Act in the House of Commons, 
December 1990. This investment in Petro-Canada was formally transferred on February 1, 1991. 

? Includes $159 million pertaining to earnings from investment in Petro-Canada (discontinued operations). 

> As of August 29, 1991, by Order in Council, the Minister of Finance, The Honourable Don Mazankowski became the responsible minister for 
Petro-Canada Limited. 
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PORT OF QUEBEC CORPORATION 


MANDATE 


To administer, manage and control the Harbour of Quebec and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


The Port of Québec Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. The Port of Québec Corporation 
had a record year in 1991, handling a traffic volume of 18.5 million tonnes compared with 17.3 million in 1990. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 150 Dalhousie Street 
PG .M.P. P.O. Box 2268 
Minister of Transport Quebec City, Quebec, G1IK 7P7 
(418) 648 - 3558 
Department: Transport 
Chairperson: Guy Boulanger 
Incorporation 1984; letters patent of 
and Status: incorporation issued by the Chief Executive 
Minister of Transport pursuant Officer: Ross Gaudreault 
to subsection 25(1) of the 
Canada Ports Corporation Act Auditor: Peat Marwick Thorne 


(R.S.C. 1985, c. C-9); 
Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

Total sAscete. 3 ae aieaere cha tie as cane ee 62.4 67.8 W21 70.3 67.9 

Loanssfrom,.. Private Secor, .. is agas =; nil nil nil nil nil 

Loans: trom ‘Canada Settamateacts sak fa oss nil nil nil nil nil 

Shareholder Sab GuitViauscs «tec ae ae oo 58.1 56.6 68.0 66.4 63.9 
Operations 

TROVONUESs cn Vice’ trohaeeattecs Guest eaenines tier doles 16.9 13.8 14.6 1335 12.4 

Net Income «:°, vain mts ates wee hee cee hee 0.1 137 33 D2 

SS ASH DAL Wy 0 syc'o a paseo tacts 2 tose ep eee ee 4.6 DEE 3.8 he Ps 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil 1.4 nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

Gan Repayments Gas eee che cree eee eee nil nil nil nil nil 

DiIviGenUSecdcae acter net cutee, eke Nee nil 11.4 0.1 0.3 negl. 


negl. = negligible 
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PRINCE RUPERT PORT CORPORATION 


MANDATE 


To administer, manage and control the Prince Rupert Harbour and all the works and property within the harbour under 
its jurisdiction. 


BACKGROUND 


The Prince Rupert Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the 
national ports policy to create local port corporations at the major ports and harbours previously under the centralized 
administration of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 110 Third Avenue, West 
Pe ME Prince Rupert, British Columbia, V8J 1K8 
Minister of Transport (604) 627 - 7545 
Department: Transport Chairperson: Donald H. Seidel 
Incorporation 1984; letters patent of Chief Executive 
and Status: incorporation issued by the Officer: Donald H. Krusel 
Minister of Transport, pursuant 
to subsection 25(1) of the Auditor: Peat Marwick Thorne 


Canada Ports Corporation Act 
(RS:Cr 19832c"'C-9); 
Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (f million) Financial year ending December 31. 


1991 1990 1989 1988 1987 
(restated) 
Financial Position 
A ORAIMRGROIS Soho Bota. Aah, cee que ers ere eM 114.4 112.0 101.1 88.7 84.2 
iMoans irOim) Private Sector «4 ioe es = 2 +e nil nil nil nil nil 
POA irom CANdG Ag oh us = = sararue > oe eee 68.7 67.7 54.6 48.3 48.3 
Shareholders BQUILY 14.9 .2% 22% hee es 44.5 43.5 42.4 39.2 34.8 
Operations 
IREVERUCS a's: hela Brahe sb ereageme a eres a eee 15.4 15.2 15.4 ey) 15.6 
int Pec Untetesaiteht a act eee 0 Ee are ae L3 Zz 4.4 Be, 4.3 
PASTE LOW: etal Rint it hetonts ate A oor oo =e 5.9 Shes) 
Funding from Canada 
Budgetary (operating & capital expenditures) nil nil nil nil nil 
Non-Budgetary (loans and investments) . . . nil AG 4.5 nil nil 
Payments to Canada 
oatenepayitents. Gt % se payls = eo ope 0.3 nil nil nil nil! 
(ita tater te Rae ke eS, Be rt ener ene OZ 1.0 al 0.9 0.8 


| In 1987, a recoverable loan from Canada of $38 million was forgiven. 
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ROYAL CANADIAN MINT 


MANDATE 


To mint coins in anticipation of profit and to carry out other related activities. 


BACKGROUND 


Founded in 1908 as a branch of the Mint of the United Kingdom, its operations were devolved to the Crown in right of 
Canada in 1931. Initially a departmental agency of the government, it was incorporated by legislation in 1969. An Act 
to Amend the Royal Canadian Mint Act and the Currency Act, which came into force on December 17, 1987 authorized 
share capital for the corporation. In 1989, a share capital structure was created for the Mint and shares were issued to 
Canada. The corporation operates in a competitive international environment. The Government announced in its February 
1992 Budget its intention to conduct a review to determine whether it is appropriate and practical to privatize the 
corporation. 


Appropriate Minister: The Honourable Paul Dick, Head Office: 320 Sussex Drive 
P-C., MLP. Ottawa, Ontario, K1A 0G8 
Minister of Supply and Services (613) 993 - 3500 
Department: Supply and Services Chairperson: James Corkery 
Incorporation 1969; by the Royal Canadian Chief Executive 
and Status: Mint Act (R.S.C. 1985, c. R-9): Officer: Maurice Lafontaine 
Schedule III, Part II of the 
Financial Administration Act, Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

Total Assets: 3. c= Ps a Ss ee 2 99.8 107.8 101.2 121.4 127.4 

Loans from: Private Sector. «25 gustan = nil nil nil nil 0.1 

Loang trour Canadag satay a cqaeoa e's - 10.9 13.5 16.2 84.2! Bl 

Shareholders Equity of... 4.55 4-0h.5=4 52 60.0 65.0 56.9 9.8 iM 
Operations 

REVENUES o.oo os eh BE oo ee ee oo 297.4 606.2 749.5 892.6 1,032.8 

Net, gone: 5:49? Soo ee aes 1,3 10.4 7.8 8.8 20.8 

Cash OW 22. = 9a Be. eee a eas 4.4 13Z 10.5 17,0 36.9 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil 40.0 nil nil 
Payments to Canada 

Loanl-RepayInents) fio. cea cs. aber ata as 2a 20] 21 VW 3.0 

Dividends 25's sth aes sienna Ses ae 6.3 23 60.47 nil 12.87 


' Loans from Canada includes net earnings accumulated prior to the amendments to the Royal Canadian Mint Act, (Dec 1987) totalling $60.4 million 
in 1988 and 1987. 
> Represents payment of net earnings accumulated prior to the amendment of the Royal Canadian Mint Act, December 1987. 
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SAINT JOHN PORT CORPORATION 


MANDATE 


To administer, manage and control the Saint John Harbour and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


The Saint John Port Corporation was established as a parent Crown corporation on December 31, 1986, pursuant to the 
national ports policy to create local ports corporations at the major ports and harbours previously under the centralized 
administration of the National Harbours Board and, since February 1983, the Canada Ports Corporation. Traffic reached 
a record level of 17.1 million tonnes in 1991. Two shipping lines initiated service between Saint John and Africa in 1991, 
and cruise ships brought an increased number of passengers to the Port. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 133 Prince William Street 
PG. MP. P.O. Box 6429, Station A 
Minister of Transport Saint John, New Brunswick, E2L 4R8 
(506) 636 - 4869 
Department: Transport 
Chairperson: Harry P. Gaunce 
Incorporation 1986; letters patent issued 
and Status: by the Minister of Transport Chief Executive 
pursuant to subsection 25(1) Officer: Kenneth Krauter 
of the Canada Ports Corporation 
AGr(RES G2 1985, c2 C-9): Auditor: Ernst and Young 


Schedule IIJ, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 =1990 1989 1988 1987 

Financial Position 

Tofal Assets. (3). AR ASS. ce 89.2 oon SEA Oils ONS 

Loans from Private Sector! ............ 19.7 19.7 nil nil nil 

Eoans ina Canadak el. 2 oh, eb anne 20.8 2338 20:1 20.1 20.1 

Hhiarenolder-si Bouity™ +. bn. e ens whe oes 45.8 45.7 50.3 50.1 48.0 
Operations 

REVGOUERE cus ssc Abe. oe Sem th 12.4 13.6 12.9 125 10.9 

Net Income (loss), Bat c. 3 acho benus wee & 0.1 0.3 0.2 | (1.4) 

ess ON a ate a a ce ess, a, Be ny MEENs 3.0 3.6 3H 3.6 ios 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.5 nil nil nil nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

Loans REDAVIIEN(S, ARR. om. oc AR sia oo nil nil nil nil ts 

| Dregs (revs ae See MERE Ace eee ene ea aero nil 4.9 nil nil nil 


' Obligation is owed to the province of New Brunswick for partial financing of the construction of the Rodney Terminal Complex, Saint John. 
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ST. JOHN’S PORT CORPORATION 


MANDATE 


To administer, manage and control the Harbour of St. John’s and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


St. John’s Port Corporation was established as a parent Crown corporation on June 1, 1985, pursuant to the national ports 
policy to create local ports corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 3 Water Street 
P.C., M.P: P.O. Box 6178 
Minister of Transport St. John’s, Newfoundland, AIC 5X8 
(709) 772 - 4582 
Department: Transport 
Chairperson: Fred M. Milley 
Incorporation 1985; letters patent issued 
and Status: by the Minister of Transport, Chief Executive 
pursuant to subsection 25(1) Officer: David J. Fox 
of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Auditor: Doane Raymond 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 

Financial Position 

TOCA ASSES te os cae ek tae Ph ea ences 17.8 WES) 16:5 16.9 15.6 

Loans from Private Sector >. some.) 2s nil nil nil nil nil 

Loans fromiCanada <aRl. 24.2 5 sth os = pan has) 3.1 by8) 2 

Shareholders Equity” Ae... atom. 14.3 133 Ngee le dee, 12%2 
Operations 

REVENUES? .. 42. ae leceier dcr etree as cee a! 3.6 3.2 28 ASS 

Net incomes <5 2.362 6) fearon 2S 0.8 0.7 0.4 0.1 0.1 

Cash’ Fiowh..£ 3.25 54. Ate 5, 2 ae eee note Lv Te ier 0.8 0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.1 13 Zab nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil 0.8 0.9 
Payments to Canada 

Loan RepayinicitS® eeisen 5409 ceca ee 0.3 0.2 02 nil nil 

DividendSeme.-¢ cayx.1e- aier «co eS eG negl. nil nil nil 0.2 


negl. = negligible 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


MANDATE 


To construct, operate and maintain canals, bridges, works and other property related to the deep waterway between the 
Port of Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority, established in 1954, constructed and operates the St. Lawrence Seaway in conjunction 
with an appropriate authority in the United States, and constructed, maintains and operates bridges and other works and 
property incidental thereto as the Governor-in-Council may deem to be necessary. The Authority operates 13 locks in 
Canadian territory and four high-level bridges traversing the St. Lawrence River. Two locks in the United States are 
operated by the St. Lawrence Seaway Development Corporation. Tolls may be established by filing with the National 
Transportation Agency or by agreement between Canada and the United States. 


A wholly-owned subsidiary, the Seaway International Bridge Corporation, Ltd., established in 1962, manages the 
international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, the Jacques Cartier and Champlain Bridges 
Incorporated, manages the two high-level bridges in Montreal since their transfer from the National Harbours Board in 
1978. A third wholly-owned subsidiary, Great Lakes Pilotage Authority, Ltd. is a parent Crown corporation for the 
purposes of the Financial Administration Act. The Canadian span of the Thousand Islands Bridge at Lansdowne, Ontario 
has been directly administered by the Authority since this property reverted to Canada in 1976. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: Constitution Square 
P.C..M.Ps 14th Floor 
Minister of Transport 360 Albert Street 
Ottawa, Ontario, KIR 7X7 
Department: Transport (613) 598 - 4600 
Incorporation 1954; pursuant to section 3 Chairperson and 
and Status: of the St. Lawrence Seaway Chief Executive 
Authority Act (R.S.C. 1985, c. S-2); Officer: Glendon R. Stewart 
Schedule III, Part I of the 
Financial Administration Act; Auditor: Auditor General of Canada 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial years ending March 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


Otay MN SSIS) OS, ok St hoe ape aes ee 600.1 593.5 600.3 604.5 603.0 

Loans trom Private Sector ...2:.:::.:: nil nil nil nil nil 

legans trout Canada ete ss fre ear a 5 nil nil nil nil nil 

Shareholder s Equity: 2h Gig cape es 7) = 567.0 566.3 SIS 576:5 576.8 
Operations 

Reve C ee ee cet 73.7 152 3a 72.0 66.5 

er INCOMIG. chy lets ecco ka reece yete haem 0.7 (7.4) (2.8) (0.3) (4.4) 

(GER) (0 ally paler Re ene eee Re eo bss 4.7 9.6 11.8 6.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 2501 OH) 26.9 25.4 24.5 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Doar RepaviMenis: age ee ms ahie eu ee nil nil nil nil nil 
IVI Grits, eRe Aarons eusyu ime ea nil nil nil nil nil 


| Does not include lease price adjustment for Welland Canal (i.e., leasing revenue collected from Ontario Hydro from July 1988 to March 1991). 
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STANDARDS COUNCIL OF CANADA 


MANDATE 


To foster and promote voluntary standardization in fields relating to the construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products, and other goods not expressly provided 
for by law, as a means of advancing the national economy, benefiting the public, protecting consumers and facilitating 


trade, and furthering international cooperation in relation to standards. 


BACKGROUND 


The Council coordinates the activities of organizations involved in standardization in Canada, and represents Canada in 


international standardization organizations. 


Appropriate Minister: The Honourable Pierre Blais, Head Office: 


PiG35M.P: 

Minister of Consumer and 
Corporate Affairs and 

Minister of State (Agriculture) 


Department: Consumer and Corporate Affairs Chairperson: 
Incorporation 1970; by the Standards Council Chief Executive 
and Status: of Canada Act (R.S.C. 1985, c. S-16); Officer: 
Schedule III, Part I of the 
Financial Administration Act; Auditor: 


Not an agent of Her Majesty. 


FINANCIAL SUMMARY (§ million) Financial year ending March 
1991-92 
Financial Position 
Total Asséts: .. 2 4ighgtaen ot aaa te hi. 2.6 
beans fromibrivate Sector <4. 1. . faee 3: nil 
Loans fromiCanada” re PIB se: nil 
Shareholder Suaqiityseen sn. cee eee fd 
Operations 
Revenues ty eeu. fat, eet ae ie 
Net Ingoniéw!. .. O8-RRG).... G2.6801...19.0 0.1 
Casale parle saat Hot ch ee D2 
Funding from Canada 
Budgetary (operating & capital expenditures) 6.0 
Non-Budgetary (loans and investments) .. . nil 
Payments to Canada 
Loan Repayments 42.51... 9 52k 5 oo ee nil 
Dividends) sate .cEO) « . . {8 Se. 6 fh nil 


' Does not include parliamentary appropriation. 
~ Represents excess of parliamentary appropriation over cost of operations. 


31k 
1990-91 


tl 
nil 
nil 
1.0 


nil 


nil 
nil 


Suite 1200 


World Exchange Plaza 


45 O’Connor Street 


Ottawa, Ontario, KIP 6N7 


(613) 238 - 3222 


Georges Archer 


Michael B. McSweeney 


Auditor General of Canada 


1989-90 


Duk 
nil 
nil 
0.9 


1988-89 


1.6 
nil 
nil 
0.7 


1987-88 


hes? 
nil 
nil 
OF 


1.0 
(1.2) 
(1.0) 


65 
nil 


nil 
nil 
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TELEGLOBE CANADA 


MANDATE 


To establish, maintain and operate, in Canada and elsewhere, international telecommunications services for the conduct 
of public communications. This mandate ended on April 3, 1987 with the sale of its business. 


BACKGROUND 


The corporation was established as the Canadian Overseas Telecommunications Corporation in 1949 and continued as 
Teleglobe Canada under the Teleglobe Canada Act in 1975. Following proclamation of the Teleglobe Canada 
Reorganization and Divestiture Act, the operating assets were transferred to a subsidiary (Teleglobe Inc.) and sold to 
Memotec Data Inc in 1987. The parent corporation continues to exist but is inactive. The corporation’s activities consist 
of the management of its cash resources and the performance of other duties and functions leading to dissolution. 


Appropriate Minister: The Honourable John McDermid, Head Office: Suite 2703 

Rie vERe Scotia Plaza 

Minister of State P.O. Box 320 

(Finance and Privatization) Toronto, Ontario, MSH 3Y2 

(416) 864 - 0333 
Department: Finance 
Chairperson and 

Incorporation 1949; by the Canadian Overseas Chief Executive 
and Status: Telecommunications Act Officer: Vacant 

(R.S.C. 1985, c. T-4); 1975, 

Teleglobe Canada Act, Auditor: Auditor General of Canada 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987! 

Financial Position 

ERO ee SSCS eer eet eee Bases ct oie 0.3 0.3 0.3 OS) 84.8 

PoAanS IrOnn PLivdlc SCCLOL 0.06 cer oars nil nil nil nil nil 

TEQanS POUl, © alaUa soo u. © sis eicusrpen cee so nil nil nil nil nil 

BMATENOIOEE So CUMY toes tetruere eee 03 0.3 0.3 PEG | 84.8 
Operations 

RGVeMlest te cis ae ere rer eta sting ae ekel Re ecn nt negl. negl. 0.2 a4 23 

IeInCOMle ne a raaie want aes os negl. negl. 0.1 2.9 215.07 

AEAS IT LOW peice eels ue sara tos sa egal a eee negl. negl. 0.1 2S. 1.0 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

PAU ge AVC OS ae ete ara Bice eee nil nil nil nil 2.6 

DVidendsart os. ce Ae eas case eies nil nil 25 85.0 440.5° 


' Reflects the status of the corporation prior to privatization during 1987. 

* Includes gain realized on privatization of $214 million. 

3 Includes $119.2 million income tax paid on profits on the sale of Teleglobe’s assets and business. 
negl. = negligible 


II — 66 


VANCOUVER PORT CORPORATION 


MANDATE 


To administer, manage and control the Vancouver Harbour and all the works and property within the harbour under its 


jurisdiction. 


BACKGROUND 


The Vancouver Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


In 1991, the Vancouver Port Corporation posted its second strongest performance ever, handling about 71 million tonnes 
of cargo, an increase of 6 percent over 1990. A record was also set by the port’s cruise business, as the Vancouver-Alaska 
cruise carried 424,000 revenue passengers. In 1991, the corporation progressed to Phase Two of its "Port 2010" land 


management program. 


The Honourable Jean Corbeil, 
PCa IMLS 
Minister of Transport 


Appropriate Minister: 


Department: Transport 

1983; letters patent of 
incorporation issued by the 
Minister of Transport 
pursuant to subsection 25(1) 
of the Canada Ports 


Incorporation 
and Status: 


Corporation Act (R.S.C. 1985, c. C-9); 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


Head Office: 


Chairperson: 


1900 Granville Square 

200 Granville Street 

Vancouver, British Columbia, V6C 2P9 
(604) 666 - 8966 


Patrick Reid 


Chief Executive 


Officer: 
Auditor: 


Captain Norman C. Stark 


Peat Marwick Thorne 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Financial Position 
Tota Assets S.8es ca. oR 3 oe eee 
LoansaromuPrivate Sector v.14. eae cee 
Isoansemon Canadas... cic, eee eee 
Shareholders Equity *.,.. am cease soem 


Operations 
REVERUCS seine cet ce canal ate enna eo 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) 


Payments to Canada 
Loan Repayments: 2. daiatayea eens eee 
Dividends Ainiow-s yt cebutot eh tats ee aa eee 


1991 


1990 1989 1988 1987 
307.9 303.4 291.7 Phe Bs) 
nil nil nil nil 
eye) 3h 3.9 4.1 
Dac 287.8 267.6 23599 
68.5 62.2 ay es 50.7 
502 28.4 38.1 pA?) 
38.4 36.4 35.0 0 hea 
nil nil nil nil 
nil nil nil nil 
0.2 0.2 0.2 0.2 
43.9 8.1 6.0 5.8 
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VIA RAIL CANADA INC. 


MANDATE 


To manage and provide safe, efficient, effective and economic rail passenger service in Canada to meet the needs of the 
travelling public. 


BACKGROUND 


In accordance with contracts with the Minister of Transport, VIA Rail Canada Inc. (VIA) operates passenger train services 
over Canadian National Railway Company and Canadian Pacific Limited railway tracks. In the April 1989 federal Budget, 
the government announced reductions in planned funding for the corporation. A revised network, which was part of a new 
business plan that included increased fares and service reductions, was implemented on January 15, 1990. In 1991 VIA’s 
ridership and passenger revenues increased over the previous year, by 3 percent and 5 percent, respectively. 


Appropriate Minister: The Honourable Jean Corbeil, Head Office: 2 Place Ville-Marie 
P:GM.P: 6th Floor 
Minister of Transport P.O Box 8116, Station A 
Montreal, Quebec, H3B 2C9 
Department: Transport (514) 871 - 6000 
Incorporation 1977; under the Canada Business Chairperson: Lawrence Hanigan 
and Status: Corporations Act; 
Schedule III, Part I of the Chief Executive 
Financial Administration Act, Officer: Ronald Lawless 


Not an agent of Her Majesty. 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1991 1990 1989 1988 1987 
(restated) (restated) 
Financial Position 


Total Assetqqord S42 Sy eae, 2oeek oe 914 932 938 1,070 954 

Loans-tromy Privates Sectorniss iy." t Quis oat. 28: nil nil nil nil negl. 

eaanStrOmin Canadas fey sileteeue wacne te ee ee nil nil nil nil nil 

Sharenolden ss EGUIty 2.0) --j.cne ae a 665 663 606 839 769 
Operations 

|S WLC oa he a aaa eet 8 DRA 478 493 720 733 file 

NC IICOMC. Mee ee ee ores: (39) 26 (294) (57) 6 

ISIE Mette eee a tnnierer eae e Ts 6 67 (163) (4) 99. 
Funding from Canada 

Budgetary* (operating & capital expenditures) 368 382 a2 637 536 

Non-Budgetary (loans and investments) .... nil nil nil nil nil 


Payments to Canada 
Loar Repayments) 2900). We. 2 ee tee. Ge nil nil nil nil nil 
DL VIGETICS peer ee, Ge it ee etd ay ea te nil nil nil nil nil 





' Includes parliamentary appropriations as contract revenues. 
* Represents "excess of revenue over expense (or expense Over revenue)". 
> Not including network re-structuring recovery. 

negl. = negligible 
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Financial Summary Terminology 


The terminology below pertains to the Financial Summary section of the Corporate Abstracts. 


FINANCIAL POSITION: 


Total Assets: represents all assets reported by the corporation in its audited financial statements. 


Loans from Private Sector: short-term borrowings, long-term borrowings, capital leases plus any other debt-like 
instrument. For the marketing boards (Canadian Dairy Commission, The Canadian Wheat Board, and Freshwater Fish 
Marketing Corporation), loans may include payments accruing to farmers, dairy producers and fishers. 


Loans from Canada: short-term borrowings, long-term borrowings, advances from the Government of Canada for 
working capital or other purposes, and other debt-like instruments. 


Shareholder’s Equity: represents the equity of Canada. For some corporations, the excess of assets over liabilities 
is not deemed to be Equity of Canada because of the nature of their operations (i.e., marketing boards). 


OPERATIONS: 


Revenues: includes revenues from all sources generated by the corporation. The amount includes income from: 
commercial activities, interest income, other income such as gain on sale of assets, and Parliamentary appropriations 
where these are specifically included in revenues by the corporation. 


Net Income (Loss): is after taxes, where applicable, and any extraordinary items. It includes Parliamentary 
appropriations where the corporations have included these in the computation of Net Income (Loss). In some cases, 
Net Income (Loss) is the "Excess of Parliamentary appropriations over cost of operations” or "Excess of Proceeds over 
Expenditures". 


Cash Flow: is defined as Net Income (Loss) from operations plus or minus non-cash charges (or credits) to 
operations, for example, depreciation, amortization, gain on disposal of assets, write-down of properties, etc. Cash 
flow does not include changes in working capital items. It does include Parliamentary appropriations where the 
corporation includes these in the computation of net income. 


FUNDING FROM CANADA: 


Budgetary (operating and capital expenditures): are Parliamentary appropriations for capital and operating 
purposes. The amounts exclude grants and contributions paid to Crown corporations where they qualify as members 
of a general class of recipients. An example of such an exclusion is payments to the Canadian National Railway 
Company under the Maritime Freight Rates Act. Budgetary appropriations increase the expenditures of Canada and 
thus have a direct impact on the federal deficit. 


Non-Budgetary (loans and investments): represents loans and ownership interests (i.e. contributed capital or share 
capital) invested by the Government of Canada during the year. These loans and investments do not have an impact 
on the federal deficit as they are recorded as assets of Canada. At the end of the fiscal year (March 31), a general 
provision for valuation is taken in the accounts of Canada on the entire stock of loans and investments to reflect 
estimated losses on realization. 


PAYMENTS TO CANADA: 


Loan Repayments: payments made during the year by the corporation to the Government of Canada on loans 
outstanding. 


Dividends: are dividends declared by the corporation during the fiscal year of the corporation. Figure includes cash 
recoveries by Canada (where applicable), and other types of payments or contributions made to Canada. Dividends 
may be paid by the corporation to the Government of Canada before or after the corporation’s year-end. 
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TABLINGS IN PARLIAMENT 
FOR PARENT CROWN CORPORATIONS: 
ANNUAL REPORTS AND 
SUMMARIES OF CORPORATE PLANS AND BUDGETS 


During the year ended July 31, 1992 
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Part II] — Tablings in Parliament For Parent Crown Corporations: 
Annual Reports and Summaries of Corporate Plans and Budgets 
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Introduction 


Part III of this report shows the tablings in Parliament of Crown corporation documents by appropriate Ministers 
for the twelve-month period ending July 31, 1992. For each Crown corporation the deadlines for tabling and the 
dates of actual tabling of the corporation’s Corporate Plan Summary, its Capital (and, if applicable, Operating) 
Budget Summary, and its Annual Report are presented. 


The provision of adequate and timely information to Parliament is a major objective of the control and 
accountability regime for Crown corporations. To meet that objective, Ministers responsible for Crown corporations 
table a Corporate Plan Summary, a Capital Budget Summary and an Annual Report in Parliament for each Crown 
corporation listed under Part I and Part II of Schedule III of the Financial Administration Act (FAA). In addition, 
an Operating Budget Summary is tabled for Crown corporations listed in Part I of Schedule III. 


The Corporate Plan and Budget Summaries inform Parliamentarians of the major strategic and financial elements 
contained in each Crown corporation’s five-year approved Corporate Plan and Budget(s). The summaries are based 
on the approved Corporate Plan and Budgets and cover the businesses, activities and investments of a corporation 
and of its wholly-owned subsidiaries with respect to its future operations. The corporation’s Annual Report informs 
Parliament of a corporation’s performance relative to the objectives, strategies and activities approved by the 
government and tabled in the previous Corporate Plan and Budget Summaries. Information on annual reports and 
budget summaries may be obtained by contacting the individual corporations. The "Corporate Abstracts” presented 
in Part II of this report provide Crown corporation addresses and telephone numbers. 


The deadlines for the tabling of a Corporate Plan Summary or a Budget Summary by a Minister depend on the 
approval date, by the Governor-in-Council or Treasury Board, of the actual Corporate Plan or Budget. For Annual 
Reports, each Crown corporation is required to submit an Annual Report to the appropriate Minister within three 
months from the end of its financial year. The prescribed deadlines are: 


Annual Report: 15 sitting days after receipt by the appropriate Minister, not to exceed three months plus 15 
sitting days. 


Corporate Plan Summary: 30 sitting days after approval of the Corporate Plan by the Governor-in-Council. 
Budget Summaries have the same deadline when the Budget(s) are included with the Corporate Plan approval. 
Summaries of amended corporate plans have this same deadline. 


Capital and Operating Budget Summaries: 30 sitting days after Treasury Board approval of the Budgets. 
Summaries of amended budgets have this same deadline. 


The record of tablings of annual reports and summaries for the twelve-month period ending July 31, 1992, in 
the following tables, provides information concerning: a) those documents due to be tabled during the current 
reporting period, and b) those documents due to be tabled in a previous reporting period and actually tabled during 
the current one. This record of tablings is prepared in accordance with Section 152(1) of the FAA. Section 152(2) 
of the FAA, requires the Auditor General of Canada to attest to the accuracy of this information in the Auditor 
General’s annual report to the House of Commons. 
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TABLINGS IN PARLIAMENT 
FOR PARENT CROWN CORPORATIONS: 
ANNUAL REPORTS AND 


SUMMARIES OF CORPORATE PLANS AND BUDGETS 
During the year ended July 31, 1992 


CROWN CORPORATION Deadline for Tabling Date Tabled 





House of ee House of Cola 
‘ enate 
Documents to be Tabled Commons Commons 


a) Due during the twelve months ending July 31, 1992. 


ATLANTIC PILOTAGE AUTHORITY 


1992-96 Corporate Plan Summary 97,0819 92.05.21 92.03.17 92.03.18 
1992 Capital Budget Summary D2.03,19 9205-21 92:03.1/ 92.03.18 
1992 Operating Budget Summary 92.03.19 2 US220 92.03.17 92.03.18 
1991 Annual Report 92, ,05:08 D0S.22 92.04.27 92.05.05 














ATOMIC ENERGY OF CANADA LIMITED 


1990/91 Annual Report 91.10.03 SArUL26 S09 1G DOO 1F 
1992/93-1996/97 Corporate Plan Summary 92.05.14 92.06.16 
1992/93 Capital Budget Summary 92.05.14 92.06.16 
1992/93 Operating Budget Summary 92.05.14 92.06.16 














CANADA DEPOSIT INSURANCE CORPORATION 


1991-95 Corporate Plan Summary — Amendment” 92.03.19 927,05:21 92.03.20 92.03.24 
1992-96 Corporate Plan Summary 92.03.19 02.05.21 92.03.20 92.03.24 
1992 Capital Budget Summary 9203.19 92,05:21 92.03.20 92.03.24 
1992 Operating Budget Summary 97.03.19 9205.21 9703.20 92.03.24 
1991 Annual Report OZ705+05 O205:22 92.05.05 92.05.06 





CANADA DEVELOPMENT INVESTMENT 
CORPORATION 


1991-95 Corporate Plan Summary — Amendment 92.03.18 92.05.19 92.03.11 O2208- 7) 
1991 Capital Budget Summary —— Amendment 92.03.18 92.05.19 9203-11 O72 03.27 
1992-96 Corporate Plan Summary CPAs yikes) 92.05.19 920311 9205.07 
1992 Capital Budget Summary 92.03.18 OV.05:19 VIA U ES yal SAN Ne 
1991 Annual Report 92.05.05 O20 5.22 92.05.04 92,035.05 




















CANADA HARBOUR PLACE CORPORATION” 


1990/91 Annual Report 91.10.04 91.11.28 91.09.16 O09 AF 
1992/93-1996/97 Corporate Plan Summary” 
1992/93 Capital Budget Summary 92.06.12 3rd Qtr 
1992/93 Operating Budget Summary 92.06.12 3rd Qtr 





CANADA LANDS COMPANY LIMITED 


1990/91 Annual Report 91.10.04 OT 1128 91.09.30 91.10.02 
1992/93-1996/97 Corporate Plan Summary 92.04.30 92.06.10 92.03.24 92.03.26 
1992/93 Capital Budget Summary 92.04.30 92.06.10 92.03.24 92.03.26 
1992/93 Operating Budget Summary 92.04.30 92.06.10 92.03.24 92.03.26 








CANADA LANDS COMPANY (MIRABEL) LIMITED” 
1990/91 Annual Report 91.10.04 91.11.28 91.09.30 91.10.02 
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Deadline for Tabling Date Tabled 
House of House of 
Senate Senate 
Commons Commons 


2203.11 9Z.035:17, 
92.03.20 920317 


CROWN CORPORATION 












Documents to be Tabled 








CANADA MORTGAGE AND HOUSING CORPORATION 


1991 Capital Budget Summary 
— Amendment 1 

— Amendment 2 

1991 Operating Budget Summary 























92.05.11 
92.0522 


92.03.09 
92.03.09 
















































— Amendment 2 Oi Lol 92.02.19 92.03.09 BZ. 10 
— Amendment 3 kU fo el 92.05.11 92.03.09 SPOS 
1992-96 Corporate Plan Summary 92.03.19 92.05.21 92.03.09 92.03.17 
1992 Capital Budget Summary 92.03.19 OZ 0304 9703.09 O72 0a17 
1992 Operating Budget Summary 92.03.19 92.05:21 92.03.09 92.0349 
1991 Annual Report 92.05.05 OF 05.22 92.04.27 92.05.05 





CANADA MUSEUMS CONSTRUCTION CORPORATION 
ING? 


1990/91 Annual Report 
























91.10.04 OT It28 91.09.30 91.10.02 












1992/93-1996/97 Corporate Plan Summary 92.05.07 92.06.11 92.03.24 9F.03:25 
1992/93 Capital Budget Summary 92.05.07 92.06.11 92.03.24 92:03:25 
1992/93 Operating Budget Summary 92.05.07 92.06.11 92.03.24 92:03:25 





CANADA PORTS CORPORATION 
1991-95 Corporate Plan Summary — Amendment 

























OLS EOT 9202-19 

























1991 Capital Budget Summary — Amendment STATO! O7.02. 19 

1992-96 Corporate Plan Summary 92.03.19 92.05.21 92.03.16 920317. 
1992 Capital Budget Summary 97.03.19 92.05.21 92.03.16 92:03:17 
1991 Annual Report’ 92.,05,22 92.06.04 92.05.22 92.06.01 


CANADA POST CORPORATION 
1991/92-1995/96 Corporate Plan Summary — Amendment 






























92.03.19 O705.21 92.06.19 92.06.22 


1990/91 Annual Report 97,09°30 OTT AYy 91.06.18 91.06.19 
1992/93-1996/97 Corporate Plan Summary 92.06.01 92.06.19 92.06.19 92.06.22 
1992/93 Capital Budget Summary 92.06.01 92.06.19 92.06.19 92.06.22 








1991/92 Annual Report 4th Qtr 4th Qtr 92.06.19 92.06.22 








CANADIAN COMMERCIAL CORPORATION® 
1990/91 Annual Report 




















91.10.01 OL 11.20 













91.06.19 91.06.21 























1992/93-1996/97 Corporate Plan Summary 92.06.01 92.06.19 92.06.01 92.06.02 
1992/93 Capital Budget Summary 92.06.01 92.06.19 92.06.01 92.06.02 
1992/93 Operating Budget Summary 92.06.01 92.06.19 92.06.01 92.06.02 
1991/92 Annual Report 4th Qtr 4th Qtr 92.06.23 


CANADIAN DAIRY COMMISSION 
1991/92-1995/96 Corporate Plan Summary” 






















91.11.01 92,0249 dies (Wa 










v fi ies) Whar 












1991/92 Capital Budget Summary”? OIMEO 92.02.19 91.10.21 SV1C22 
1991/92 Operating Budget Summary” 91.11.01 92.02.19 91.10.21 91.10.22 
1990/91 Annual Report OL 11.28 91.12.16 91.11.07 91RD 


CANADIAN LIVESTOCK FEED BOARD? 


1990/91 Annual Report 
April 1, 1991 - November 25, 1991 Annual Report® 













91.10.04 
92.03.24 


91.11.28 
92.05.05 


91.09.18 91.09.24 
92.05.13 92.05.14 




















CROWN CORPORATION 
Documents to be Tabled 


CANADIAN MUSEUM OF CIVILIZATION 


1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 


CANADIAN MUSEUM OF NATURE 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 


CANADIAN NATIONAL RAILWAY COMPANY 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report 


CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, 
a oy 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 


1992 Operating Budget Summary 
1991 Annual Report 


CANADIAN PATENTS AND DEVELOPMENT LIMITED” 


1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary” 
1992/93 Operating Budget Summary 


CANADIAN SALTFISH CORPORATION 


(11) 


1991/92 Corporate Plan Summary 
1991/92 Capital Budget Summary 
1991/92 Operating Budget Summary 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary‘'” 
1992/93 Operating Budget Summary 


CAPE BRETON DEVELOPMENT CORPORATION 


1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 





Deadline for Tabling 


House of 
Commons 


91.10.04 
92.06.01 
92.06.01 
92.06.01 


91.10.04 
92.06.01 
92.06.01 
92.06.01 


97.0319 
92.03.19 
92:05.01 


22,0319 
920319 
S203" 
92.05.04 


91.10.04 
4th Qtr 


4th Qtr 


91.10.07 
91.10.07 
91.10.07 
91.10.04 
4th Qtr 


4th Qtr 


p AED IB | 
OT11:21 
Il | 
91.10.04 
92.06.12 
92.06.12 
92.06.12 


Senate 


91.11.28 
92.06.19 
92.06.19 
2200.19. 


OT A125 
92.06.19 
92.06.19 
92.06.19 


92.05:21 
20sec 
92.05.20 


92.05.21 
9703-21 
92.05.21 
O205 21 


OIFE28 
4th Qtr 


4th Qtr 


91.12.11 
91.12.11 
On 12a 
91.11.28 
4th Qtr 


4th Qtr 


91.03.18 
91.03.18 
91.03.18 
91.11.28 
3rd Qtr 
3rd Qtr 
3rd Qtr 
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Date Tabled 


House of 
Commons 


91.09.16 
92.06.01 
92.06.01 
92.06.01 


91.09.16 
92.06.01 
92.06.01 
92.06.01 


92.03.18 
92.03.18 
92.04.09 


92.03.12 


91.09.17 
92.06.02 
92.06.02 
92.06.02 


9109.17 
92.06.02 
92.06.02 
92.06.02 


92.03.19 
9203409 
92.05.05 


92.03.17 





92:03:12 
OZ aa 
92.04.27 


91.10.10 


92.02.03 
92.02.03 
92.02.03 
91.10.28 


91.210 
91.12.10 
91.12.10 
91,100.31 





O2,034k7 
S205, 
92.05.05 


91.10.11 


O20 2 si 
92,027.11 
9202711 
91;:10.29 


OLA 
OL: 23h) 
Ay ea | 
OL A1b9 
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Deadline for Tabli Date Tabled 
CROWN CORPORATION sadlinettor sabipe pica 


House of ere House of ei 
Documents to be Tabled Commons Commons 


DEFENCE CONSTRUCTION (1951) LIMITED 


1990/91 Annual Report 91.10.04 a 91.09.16 91.09.17 
1992/93-1996/97 Corporate Plan Summary''” 92.05.14 92.06.16 92.04.01 92.04.07 
1992/93 Capital Budget Summary'"”’ 92.05.14 92.06.16 92.04.01 92.04.07 
1992/93 Operating Budget Summary\'” 92.05.14 92.06.16 92.04.01 92.04.07 
1991/92 Annual Report 4th Qtr 4th Qtr 92:06:22 92.06.23 





ENTERPRISE CAPE BRETON CORPORATION 


1991/92-1995/96 Corporate Plan Summary —- Amendment Ole 28 92,0349 92-0207 92.02.28 
1991/92 Capital Budget Summary — Amendment 91.11.28 92:03:19 92.0227 92.02.28 
1991/92 Operating Budget Summary — Amendment 91.11.28 92.0349 92.0227) 92.02.28 
1990/91 Annual Report 91.10.04 OTT 28 Se AAs | SPL sire? 
1992/93-1996/97 Corporate Plan Summary''” 
1992/93 Capital Budget Summary” 

1992/93 Operating Budget Summary‘ 








EXPORT DEVELOPMENT CORPORATION 


1992-96 Corporate Plan Summary 92.03.18 9205019 22S AD 92.03.24 
1992 Capital Budget Summary 92.03.18 O2:0519 92:03:19 92.03.24 
1992 Operating Budget Summary 92.03.18 97.05.19 92035,19 92.03.24 
199] Annual Report 92.05.04 9710524 92.04.01 92.04.07 








FARM CREDIT CORPORATION 


1990/91 Annual Report 91.10.01 91.11.20 91.06.19 91.06.21 
1992/93-1996/97 Corporate Plan Summary 9203107 92.06.11 92.04.28 920105 
1992/93 Capital Budget Summary 92.05.07 92.06.11 92.04.28 9200505 
1992/93 Operating Budget Summary 92.05.07 92.06.11 92.04.28 92.05.05 
1991/92 Annual Report 4th Qtr 4th Qtr 92.06.18 92.06.19 








FEDERAL BUSINESS DEVELOPMENT BANK 


1990/91 Annual Report 91:09:19 STON 91.06.17 91.06.18 
1992/93-1996/97 Corporate Plan Summary 9205.22 92.06.19 92.05.07 92.05.11 
1992/93 Capital Budget Summary o205-22 92.06.19 92.05.07 O27 IAG 
1992/93 Operating Budget Summary 9205.22 92.06.19 92.05.07 O27 03a 
1991/92 Annual Report 4th Qtr 4th Qtr 92.06.19 92.06.22 





FRESHWATER FISH MARKETING CORPORATION 


1991/92-1995/96 Corporate Plan Summary 91.09.18 9111.26 91.06.13 91.06.17 
1991/92 Capital Budget Summary 91.09.18 OT d26 91.06.13 91.06.17 
1991/92 Operating Budget Summary 91.09.18 OT Tid 91.06.13 91.06.17 
1990/91 Annual Report 91.10.04 91.11.28 91.10.21 OINO22 
1992/93-1996/97 Corporate Plan Summary 4th Qtr 4th Qtr 92.06.23 
1992/93 Capital Budget Summary 4th Qtr 4th Qtr 92.06.23 
1992/93 Operating Budget Summary 4th Qtr 4th Qtr 92.06.23 





GREAT LAKES PILOTAGE AUTHORITY, LTD. 


1992-96 Corporate Plan Summary 92.03.19 92.05224 92,03. b7 92.03.18 
1992 Capital Budget Summary 92:03:19 92.05.21 92:03:17 92.03.18 
1992 Operating Budget Summary 99.03 19 920521 9203.17 92.03.18 
1991 Annual Report 92.05.04 9205.21 92.04.27 92,05,05 














CROWN CORPORATION 


Documents to be Tabled 


HALIFAX PORT CORPORATION 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report”? 


HARBOURFRONT CORPORATION” 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 


INTERNATIONAL CENTRE FOR OCEAN 
DEVELOPMENT 

1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary'’”) 

1992/93 Capital Budget Summary''” 

1992/93 Operating Budget Summary 


LAURENTIAN PILOTAGE AUTHORITY 


1991 Operating Budget Summary — Amendment 


(16) 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary'’” 
1992 Operating Budget Summary 
1991 Annual Report 


MARINE ATLANTIC INC. 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1992 Operating Budget Summary 
1991 Annual Report 


MINGAN ASSOCIATES, LTD.?"” 


(17) 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary” 
1992 Operating Budget Summary 
1991 Annual Report"’” 


(17) 


MONTREAL PORT CORPORATION 


1991 Capital Budget Summary — Amendment 
1992-96 Corporate Plan Summary 

1992 Capital Budget Summary 

1991 Annual Report” 


NATIONAL CAPITAL COMMISSION 


1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 


Deadline for Tabling 


House of 
Senate 
Commons 


97.03,19 9205-21 
92.03.19 92.05.21 
O2,09.22 92.06.04 


91.10.04 91.11.28 
92.05.14 92.06.16 
92.05.14 92.06.16 
92.05.14 92.06.16 


91.10.04 SLI 2s 


92.05.22 92.06.19 


OVa1.25 92.03.18 


92.03.18 2 0aAg 
92.05.01 02.05.20 


92.03.19 92.05.21 
92.03.19 97.05.21 
OF 03.19 92.05.21 
92.05.05 92.05.22 


92.02.26 92.05.05 
92.02.26 92.05.05 
92.02.26 92.05.05 
92.05.05 92.05.22 


91.11.01 92.0219 
97.035:19 CPOs 
9205.19. 92.05.21 
92,035:22 92.06.04 


91.10.03 91.11.26 
92.05.14 92.06.16 
92.05.14 92.06.16 
92.05.14 92.06.16 


Wt — 11 


Date Tabled 


House of 
Commons 


92.03.16 
92.03.16 
92.05.22 


91.09.30 
92.05.14 
92.05.14 
92.05.14 


02.037 
92.03.17 
92.06.01 


91.10.02 
92,05:19 
OZ 05519 
OZ5.109 


91.09.16 91.09.17 


92.03.26 


92.03.18 
92.03.18 
92.03.18 
92,035.15 


97°05.16 
92.03.16 
92:05/22 


91.06.19 
92.05.14 
92.05.14 
92.05.14 





920319 
97.03.19 
9203.19 
92105:19 


92.03.17 
9203.17 
92.06.01 


91.06.21 
D209 
92.05.19 
92.05.19 


IIIT — 12 







Deadline for Tabling Date Tabled 
House of House of 
Senate Senate 
Commons Commons 





CROWN CORPORATION 














Documents to be Tabled 






NATIONAL GALLERY OF CANADA 






































1990/91 Annual Report 91.10.04 Ot 11-28 91.09.16 91.09.17 
1992/93-1996/97 Corporate Plan Summary 92.06.01 92.06.19 92.06.01 92.06.02 
1992/93 Capital Budget Summary 92.06.01 92.06.19 92.06.01 92.06.02 

92.06.01 BocUo ns) 92.06.01 92.06.02 


1992/93 Operating Budget Summary 









NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 








































































































1990/91 Annual Report 91.10.04 91.11.28 91,140.21 91.10.22 

1992/93-1996/97 Corporate Plan Summary 92.06.01 92.06.19 92.06.01 92.06.02 

1992/93 Capital Budget Summary 92.06.01 92.06.19 92.06.01 92.06.02 

1992/93 Operating Budget Summary 92.06.01 92.06.19 92.06.01 92.06.02 

OLD PORT OF MONTREAL CORPORATION INC."”) 

1990/91 Annual Report 91.10.04 91.11.28 91.09.30 91.10.02 

1992/93-1993/94 Corporate Plan Summary'” 92.06.12 3rd Qtr 

1992/93 Capital Budget Summary 92.06.12 3rd Qtr 

1992/93 Operating Budget Summary 92.06.12 3rd Qtr 

PACIFIC PILOTAGE AUTHORITY 

1992-96 Corporate Plan Summary 92.03.19 9205.21 92.03.17 92.03.18 

1992 Capital Budget Summary 92.03.19 92.05.21 92.03.17 92.03.18 
92.03.19 92.05.21 92.03.17 92.03.18 





1992 Operating Budget Summary 


1991 Annual Report 92.05.05 


92.05.01 92.05.20 92.04.27 


PETRO-CANADA INTERNATIONAL ASSISTANCE 
CORPORATION” 


1990/91 Annual Report 





















91.10.04 Cis 91.09.16 O09. 






PETRO-CANADA LIMITED 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 

1992 Operating Budget Summary 
1991 Annual Report 





























92.03.18 92.03.19 
92.03.18 aes A Balle 
92.03.18 PAVERS) 
92.05.08 92.05 414 


92.05.21 
O209 24 
92.05.21 
92:05:22 


92,0319 
9203.52 
970519 
92.05.03 





















PORT OF QUEBEC CORPORATION 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report” 

















92.03.16 92:03 1G 
92.03.16 PI 8 ef 
92.05.22 92.06.01 


9205.21 
97.05.21 
92.06.04 


O20 seh2 
92.03.19 
92.05.22 



















PRINCE RUPERT PORT CORPORATION 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report” 












220316 92.03.17 
92. 03310 92.03.17 
O20 S22 92.06.01 








D2 Sie 
9205.21 
92.06.04 


T7.05082 
97. 035:19 
O2.Usc2 






















ROYAL CANADIAN MINT 



























1992-96 Corporate Plan Summary 92.03.18 92.05.19 92.05.15 92.05.19 
1992 Capital Budget Summary 92.03.18 92.05.19 92.05.15 92.05.19 | 
1991 Annual Report 92.05.05 92.0522 92.06.23 | 





SAINT JOHN PORT CORPORATION 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report” 





























92.03.17 
2.03.17 
92.06.01 


Oe a Ke) 
9203-16 
92.05.22 


92.05.21 
92.05.21 
92.06.04 


be PA le) 
9203.19 
92.05.22 




























CROWN CORPORATION 


Documents to be Tabled 


ST. JOHN’S PORT CORPORATION 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report” 


ST. LAWRENCE SEAWAY AUTHORITY, THE 


1991/92-1995/96 Corporate Plan Summary 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 


STANDARDS COUNCIL OF CANADA 
1990/91 Annual Report 

1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Operating Budget Summary 





TELEGLOBE CANADA 


1992 Corporate Plan Summary 
1992 Capital Budget Summary 
1991 Annual Report 


(20) 


VANCOUVER PORT CORPORATION 


1991 Capital Budget Summary — Amendment 
1992-96 Corporate Plan Summary 

1992 Capital Budget Summary 

1991 Annual Report” 


VIA RAIL CANADA INC. 


1992-96 Corporate Plan Summary 
1992 Capital Budget Summary 
1992 Operating Budget Summary 
1991 Annual Report 














Deadline for Tabling 


House of 
Commons 


97.03.19 
92,0319 
92.05.22 


92.03.20 
91.10.04 
92.06.01 
92.06.01 
92.06.01 


91.10.04 
O205 22 
92.05.22 
92.05.22 


EPA yelp | 
9203.4 
9205.05 


91.12-05 
92.03.19 
02.0319 
9205.22 


O70S9 
92,0319 
92:03:19 
92.05.01 















Senate 





92.05.21 
927,05,21 
92.06.04 


92.05.22 
OP TZS 
92.06.19 
92.06.19 
97,06,19 











Date Tabled 


III — 13 









House of 
Commons 


92.03.16 
92.03.16 
92.522 


92.03.18 
91.09.16 
92.05.06 
92.05.06 
92.05.06 








Senate 









92-03. 07 
92.03.10 
92.06.01 











92.03.19 
POOL? 
92.05.07 
92.05.07 
92.05.07 

















a 2s 
92.06.19 
92.06.19 
SZ.0019 


V2 ei 
O27 0511 
P205.22 








91.09.16 
92.05.05 
92.05.05 
92.05.05 


92.02.04 
92.02.04 











SW EN 
92.05.06 
92.05.06 
92.05.06 








2 ol 
92.021 











PAINE 
92.05:21 
92.05.21 
92.06.04 


92.03.16 
92.03.16 
9205.22 








92.03.17 
O205.17 
92.06.01 


















92.05.21 
92,035.21 
92.05.21 
G52) 








92.03.18 
92.03.18 
92.03.18 
92.04.27 








92.03.19 
92.03.19 
O23 19 
92.05.05 










Il — 14 
















CROWN CORPORATION 


Deadline for Tabling Date Tabled 
House of House of 
Senate Senate 
Commons Commons 


Documents to be Tabled 





b) Outstanding at July 31, 1991 and tabled in this period. 


1) CANADA MORTGAGE AND HOUSING 
CORPORATION 


1991 Operating Budget Summary — Amendment | 











91,05:13 91.06.18 92.03.09 92.03.17 


ENTERPRISE CAPE BRETON CORPORATION 


1991/92-1995/96 Corporate Plan Summary 91.06.11 91.09.24 92.02.27 92.02.28 
1991/92 Capital Budget Summary 91.06.11 91.09.24 92.02.27 92.02.28 
1991/92 Operating Budget Summary 91.06.11 91.09.24 92.02.27 92.02.28 


90.11.05 90.12.20 OUTLDF SISIALD 


91.06.11 91.09.24 91.09.16 O109 17 
91.06.11 91.09.24 91.09.16 910917 
91.06.11 91.09.24 91.09.16 91.09.17 






























3) HARBOURFRONT CORPORATION 
1990/91 Capital Budget Summary — Amendment 








INTERNATIONAL CENTRE FOR OCEAN 
DEVELOPMENT 
1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 



























(1) 


(2) 


(3) 
(4) 
(5) 


(6) 
(7) 


(8) 


(9) 


195 ben 9) 


EXPLANATORY NOTES 


The Canada Deposit Insurance Corporation 1992-96 corporate plan and capital and operating budget summaries 
tabled on March 20, 1992 included the summary of the 1991 corporate plan amendment. 


An Act to Provide for the Dissolution or Transfer of Certain Crown Corporations and to Amend Certain Acts in 
consequence thereof received Royal Assent on November 26, 1991 and provided for: 


— the integration of Canada Harbour Place Corporation into another federal entity; 


— the dissolution of the Canadian Livestock Feed Board and the transfer of its program responsibilities to the 
Department of Agriculture; 


— the dissolution of Canadian Patents and Development Limited and the transfer of patents and licences to 
departments and agencies; 


— the wind up and dissolution of Harbourfront Corporation and Mingan Associates, Ltd.; and 


— the transfer of the one share of Canada Museums Construction Corporation Inc. held by the Minister of Public 
Works to Canada Lands Company Limited, which currently holds the remaining two of the three existing 
shares. 


As at July 31, 1992, the Canadian Livestock Feed Board and Mingan Associates, Ltd had been dissolved 
(see notes 8 & 17). 


A 1992/93-1996/97 corporate plan for Canada Harbour Place Corporation was not approved because of the 
anticipated dissolution of the corporation and transfer of its responsibilities to another federal entity (see note 2). 


The Canada Lands Company (Mirabel) Limited, formerly a subsidiary of Canada Lands Company Limited, did not 
submit a 1992/93-1996/97 corporate plan and 1992/93 capital and operating budgets for approval because it was 
directed by Order-in-Council effective April 25, 1991 to no longer report as a parent. The corporation was 
subsequently dissolved on January 8, 1992. 


The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the Local Port 
Corporations and that it be submitted to the appropriate Minister no later than four months after the financial year- 
end. These annual reports are tabled as one document. 


Pursuant to the February 1992 Federal Budget announcement, it is expected that the status of the Canadian 
Commercial Corporation will be changed and its functions absorbed by the Department of Supply and Services. 


The Canadian Dairy Commission 1991/92-1995/96 corporate plan summary tabled on October 21, 1991 included the 
summaries of the capital and operating budgets. 


The Canadian Livestock Feed Board did not submit a 1992/93-1996/97 corporate plan and 1992/93 capital and 
operating budgets for approval because the corporation was dissolved on November 26, 1991 (see note 2). The 
annual report for 1991/92 covered its last eight months of operations. 


Canadian National (West Indies) Steamships, Ltd. was dissolved on June 17, 1992 under the Canada Business 
Corporations Act. Pursuant to the Crown Corporations Dissolution Authorization Act which received Royal Assent 
on October 29, 1985, it was de-scheduled as a Crown corporation on November 1, 1992. 


The 1992/93 capital budget for Canadian Patents and Development Limited was not submitted for approval in 
anticipation of the expected dissolution of the corporation in 1992 (see note 2). The corporate plan and the operating 
budget have been submitted and approved. 


The 1991/92 corporate plan for the Canadian Saltfish Corporation covered a one-year planning period in light of the 
responsible Minister's announcement of his intention to find alternative arrangements for providing this service. 


1] —3i6 


(12) 


(13) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


The Canadian Saltfish Corporation does not plan any capital expenditures for 1992-93 and therefore did not submit 
a capital budget for approval. 


The actual, instead of the summary, corporate plan for Defence Construction (1951) Limited was tabled. The 
operating and capital budgets were also included. 


Pursuant to the February 1992 Federal Budget announcement, it is expected that Enterprise Cape Breton Corporation 
will be dissolved and its functions folded into the Atlantic Canada Opportunities Agency. The corporation has not 
yet submitted its 1992/93 corporate plan and budgets for approval. 


Bill C-63, An Act to Dissolve or Terminate Certain Crown Corporations and Other Bodies, provides for the 
dissolution of the International Centre for Ocean Development. Consequently, the corporation did not plan any 
capital expenditures in 1992/93 and therefore did not submit a capital budget for approval, and the corporation’s 
corporate plan was not approved. 


Approval of the Laurentian Pilotage Authority’s 1992/93 corporate plan and capital budget were deferred pending 
receipt of a report from the Minister of Transport. 


Mingan Associates, Ltd’s 1992-96 corporate plan and the 1992 capital and operating budgets were approved. On 
April 30, 1992, the corporation was deleted from Schedule III of the Financial Administration Act. The corporation 
has been dissolved and the tabling of these documents is not expected (see note 2). 


The Old Port of Montreal Corporation Inc., a subsidiary of Canada Lands Company Limited, reports as a parent 
Crown corporation in accordance with section 86(2) of Part X of the Financial Administration Act. It has not 
planned beyond 1992-93 in accordance with the funds available to the corporation to complete its mandate. 


Petro-Canada International Assistance Corporation (a subsidiary of Petro-Canada Limited which had been directed 
to report as a parent Crown corporation) was dissolved on April 1, 1992 pursuant to the 1991 federal Budget. The 
corporation did not submit a 1992/93-1996/97 corporate plan and 1992 capital and operating budgets for approval. 


Teleglobe Canada’s corporate plan is for one year in anticipation of the corporation’s dissolution. 


"Qtr" denotes the quarter in the calendar year of the anticipated deadline for tabling of documents that are due to 
be tabled. 
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Introduction 


This part contains the audited financial statements for each parent Crown corporation. Also included, where 
appropriate, are the financial statements of wholly-owned subsidiaries not consolidated with the statements of the parent 
corporation. 


Much of the information in Parts I and II of this Report to Parliament is extracted from these audited statements. For 
more information, the reader may contact the corporations directly. 


Each Crown corporation annual report contains a set of audited financial statements, the auditors’ opinion, 
management’s discussion and responsibility statement, the Chairperson or President’s message, and other corporate 
highlights on business volumes and financial indicators, often by product or geographic segment. A summary of the 
tabling dates for each Crown corporation annual report is shown in Part III of this Report. Background information 
including head office addresses and telephone numbers are provided in the individual corporate abstracts in Part II of this 
report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles. Management is responsible for the integrity 
and objectivity of the data in the financial statements and annual 
report. 


The Authority’s management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management ful- 
fills its responsibilities for financial reporting and internal control. 
The Authority exercises its responsibilities through the Audit Com- 
mittee of the Authority, which is composed of members who are not 
employees of the Authority. The financial statements have been 
approved by the Authority on the recommendation of the Audit 
Committee. 


The Auditor General of Canada conducts an independent exami- 
nation in accordance with generally accepted auditing standards, 
and expresses his opinion on the financial statements. He has full 
and free access to the Audit Committee of the Authority, and his 
report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 
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AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1991 and the statements of operations, deficit and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Pilotage Act and regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 13, 1992 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1991 























ASSETS 199] 1990 
$ $ 
Current 

ACCOUNTS recelivable——lirade a, aa. en sale 801,584 815,524 
Due trom Canada(INotes) iris ee cee eee 200,000 
PLEDAICHE XD ENSeS teys ey-veneiat te veer eran eae 86,084 80,898 
887,668 1,096,422 
Capital atkcost (INOteT4) in aay a ease ea er: 2,352,469 Dea Siena, 
Less: accumulated amortization ............. 1,170,799 1,043,715 
1,181,670 1,288,072 
2,069,338 2,384,494 


LIABILITIES 


Current 
Banksmndebte diese ee ere er ee 
Accounts payable and accrued liabilities 
Obligation under capital lease agreement 
(CNOte/S) renter co cts eee eee eee 
Current portion of accrued employee 
terminavion) benetits seein ee 


Long-term 
Accrued employee termination benefits . 


Commitments and contingencies (Note 8) 


CONTRIBUTED CAPITAL AND DEFICIT 


Gontubitedicapitaline 0. teens eae ene eee 
DEL CIty elms trae ah rcr eons 4 eR er 























199] 1990 
$ $ 

554,073 384,372 
450,968 435,816 
50,084 

99,956 64,746 
1,104,997 935,018 
573,249 540,589 
1,678,246 1,475,607 
2,073,580 2,073,580 
(1,682,488) (1,164,693) 
391,092 908,887 
2,069,338 2,384,494 





Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 

MARTIN KARLSEN 
Member 


M. R. McGRATH 
Treasurer 


ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 1991 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 












































1991 1990 
$ $ 
Financing activities 
Parliamentary appropriation to 
finance cash operating loss ............-. 200,000 
Principal portion of capital lease 
WENN Goqemotod uonodoconemg oe acad ao (50,084) (45,796) 
Cash provided by (used for) financing 
ECORI. an mo cca cued Ben SO oTLOD SO GED oOo 149,916 (45,796) 
Operating activities 
Cash provided by (used for) 
operations 
Nef lossiomthenyearmermer iirc tient: (517,795) (333,352) 
Items not requiring cash 
ATOM ZatlONI Reet erie iorer eer 136,299 133,092 
Increase in accrued employee termination 
NaHS | Goannerenranaasag onoGdtunoe 99,342 99,057 





(282,154) (101,203) 
Cash provided by (used for) non-cash 

















Wiecmeenontmll So score apanusnanon anon eon 23,906 (99,001) 
Employee termination benefit 
PENLISNG ooeqoasvbdn0gosunoounNue do so. (31,472) (96,060) 
Cash used for operating 
ACTIVITIES IIa Wie pe Taree ooeenoeee ee eater ares be (289,720) (296,264) 
Investing activities 
Net additions to capital assets .............. (29,897) (100,607) 
Cash used for investing 
ACTIVIGIOSS Bee eee caren etereneers cca tka ee ehel sree Moers (29,897) (100,607) 
Decrease in cash during 
fhe eat waelaey trae wart ara seer Otter i (169,701) (442,667) 
Gash, beginning of thesyeat jaya are tne roe (384,372) 58,295 
Gashvendion the Weatarwra canister erie reer: (554,073) (384,372) 











199] 1990 
$ $ 
Income 
Pilotage chargestan crary-sctec ic eicrmeretars travers tir 7,448,608 7,212,914 
Interestand Other inCOme atte ne nner = 41,305 45,894 
7,489,913 7,258,808 
Expenses 
Pilots’ fees, salaries and 
DONS al Sbiondle Dom DBD ERO oen Sabb Scpbee 3,967,149 3,646,814 
Pilot boats, operating costs .............--.. 2,369,380 2,369,463 
Staftusalantesang DENehitsi aaa socrenarerrenaers 491,139 476,104 
Transportation and travel ..........-...+...-- 359,998 355,970 
Professional and special services .........-.. 341,045 284,884 
Utilities, materials and 
MVS, soa ce ges aQd OUP oC Ommeoaaas psn 157,945 133,751 
/MiivEMeY ouoc caro oBeins Maso goo oodKd > 136,299 133,092 
IRGILAISe ayes seo mamleaeinenind aldameranommem ec 121,247 119,798 
GommuniGatlons papers seit pele cetera a 63,506 72,284 
8,007,708 7,592,160 
Netlasstiorthesyear merit seer ritt sce trl 517,795 SBE Ls by) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1991 
1991 1990 
$ $ 
Balance, beginning of the year ................ 1,164,693 1,031,341 
INetilosstromihesyean meme cit. stereld sales od S17 F195 333,352 
1,682,488 1,364,693 
Parliamentary appropriation to 
finance cash operating 
LOSSTONGteRS) Rute aorta atetotatar ete te te ae ate 200,000 
Balance end Ob the Vea men sri nicioc el ariel: 1,682,488 1,164,693 





The Authority’s cash position is defined as cash net of bank indebtedness. 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Objectives and activities 


The Atlantic Pilotage Authority (the "Authority") was estab- 
lished in 1972 pursuant to the Pilotage Act. The objects of the 
Authority are to establish, operate, maintain and administer a 
safe and efficient pilotage service within designated Canadian 
waters. The Act provides that pilotage tariffs shall be fair, 
reasonable and sufficient, together with any revenue from other 
sources, to permit the Authority to operate on a self-sustaining 
financial basis. 

The Authority is a Crown corporation listed in Schedule III, 
Part I of the Financial Administration Act and is not subject to 
income tax under the provisions of the Income Tax Act. 


tO 


. Significant accounting policies 


(a) Parliamentary appropriation 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, the Authority 
requests parliamentary appropriations to recover cash 
operating losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected in 
the statement of deficit. 


Parliamentary appropriations are also requested when the 
cash operating profits are not sufficient to provide for the 
purchase of capital assets and the principal portion of pay- 
ments under capital lease agreements. These appropriations 
are recorded in the accounts when approved by Parliament 
and are reflected in the statement of contributed capital. 


(b) Amortization 


wm 


Amortization of capital assets is calculated on a straight- 
line basis and is based on the estimated useful life of the 
assets as follows: 


Pilot boats 
Furniture and equipment 


10 to 25 years 
5 to 10 years 


(c) Capital lease 


The Authority leased a pilot boat from Canada under a long 
term financing lease. Under the terms of the lease agree- 
ment, the Authority assumed the rights and obligations of 
ownership. As a result, the lease was treated as a purchase 
and the principal portion of lease payments was capitalized 
and amortized over the estimated useful life of the boat. The 
corresponding liability was reduced by the principal por- 
tion of lease payments and the interest portion was 
expensed in the year to which it related. 


(d 


a 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the 
employee and the Authority. Contributions with respect to 
current service are expensed in the current period. Con- 
tributions with respect to past service benefits are expensed 
when paid. 


(e) Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded as 
they accrue to the employees. 


3. Parliamentary appropriation 


Appropriation Act Number 2, 1990-91, assented to June 19, 
1990, provided $200,000 to be applied in payment of the excess 
of expenditures over revenues as a result of 1990 operations. 
This amount was received by the Authority on February 15, 
1991, and was recorded in the accounts in accordance with the 
Authority’s accounting policies. 


On February 13, 1992, Treasury Board approved the in- 
clusion of an item in 1991-92 Supplementary Estimates "C" to 
cover the 1991 cash operating loss and capital expenditures up 
to $448,000. 


. Capital assets 








199] 1990 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Wand Nac. crcl wxtaeeraie«:« 450 450 450 
Plotib Oats erate tele 2,115,628 993,584 1,122,044 1,227,993 
Furniture and equipment 236,391 177,215 SEI VAG) 59,629 





2,352,469 1,170,799 1,181,670 1,288,072 








. Capital lease agreement 


During 1991, the capital lease arrangement for a pilot boat 
matured. The Authority made the final payment and exercised 
its option to purchase the boat for $1. 


. Pension plan 


Under the Public Service Superannuation Act, employees of 
the Authority are entitled to count service prior to becoming an 
employee of the Authority as pensionable. For employees who 
elected to purchase pension benefits with respect to past ser- 
vice, the Authority is required to match the employee 
contribution. Total past service pension expense was $10,629 in 
1991 ($6,991 in 1990). The estimated unfunded past service 
pension contribution with respect to these employees was ap- 
proximately $149,000 at December 31, 1991 ($124,000 at 
December 31, 1990) and will be funded over the remaining 
years of service of the employees, or the terms of purchase, 
whichever is the lesser. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account or with respect to char- 
ges to the Consolidated Revenue Fund for indexation payments 
under the Supplementary Retirement Benefits Act. 


. Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick, and Newfoundland. The cost of these services is not 
recorded in the accounts of the Authority. 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


8. Commitments and contingencies 


(a) 


(b) 


The Authority has entered into contracts for pilot boat 
services, office rentals, wharfage fees and wharf rentals 
requiring the following minimum annual payments: 


$ 

LOO QM Neate re mets ets attack Sree trier emis. 633,326 
MEL A Pat la Ne ie Re iE AL OR Ac cic ch 140,438 
TO OAR, Se eae oe bts a taeniets eter ctete On eMnE Ste 41,551 
OOS TA SE Ee, SPURS. Rae titel aa «ore rement ate 61,306 
OSG: meet ne fete Aerie iti net ena: wnetetevanentiet as 76,123 
EOOMPandy Sy ONG re wecsicts s lekerel atanreta Netetate estas tebersne 14,333 

967,077 


Lawsuits have been filed against the Authority claiming 
breach of contract in the awarding of a pilot boat contract 
and improper hiring practices. The total claimed in these 
lawsuits is approximately $1,100,000. In management's 
opinion, the outcome of these actions cannot be determined 
at this time and no provision has been made in the financial 
statements. Any settlement resulting from the resolution of 
these claims would be accounted for as a charge to income 
of the year in which-the settlement occurs. 


9. Comparative figures 


Certain comparative figures have been changed to conform 
with the presentation adopted in 1991. 
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ATOMIC ENERGY OF CANADA LIMITED 
MANAGEMENT RESPONSIBILITY 


The financial statements and all other information presented in this 
Annual Report are the responsibility of the management and the Board of 
Directors of the corporation. The financial statements have been prepared 
in accordance with generally accepted accounting principles and include 
estimates based on the experience and judgement of management. 


The corporation maintains books of account, financial and management 
control, and information systems, together with management practices 
designed to provide reasonable assurance that reliable and accurate finan- 
cial information is available on a timely basis, that assets are safeguarded 
and controlled, that resources are managed economically and efficiently 
in the attainment of corporate objectives, and that operations are carried 
out effectively. These systems and practices are also designed to provide 
reasonable assurance that transactions are in accordance with Part X of 
the Financial Administration Act and its regulations, as well as the Canada 
Business Corporations Act, the articles, and the by-laws and policies of 
the corporation. The corporation has met all reporting requirements estab- 
lished by the Financial Administration Act, including submission of a 
corporate plan, an operating budget, a capital budget and this Annual 
Report. 


The corporation’s internal auditor has the responsibility for assessing 
the management systems and practices of the corporation. The Auditor 
General of Canada conducts an independent examination of the financial 
statements of the corporation and reports on his examination to the 
Minister of Energy, Mines and Resources. 


The Board of Directors’ Audit Committee, composed of directors who 
are not employees of the corporation, reviews and advises the Board on 
the financial statements, the Auditor General’s reports thereto and the 
plans and reports related to special examinations, and oversees the activ- 
ities of internal audit. The Audit Committee meets with management, the 
internal auditor and the Auditor General on a regular basis. 


Bruce Howe 
Acting President and Chief Executive Officer, AECL 


David G. Cuthbertson 
Chief Financial Officer, AECL 


AUDITOR’S REPORT 


TO THE MINISTER OF ENERGY, MINES AND RESOURCES 

I have audited the balance sheet of Atomic Energy of Canada Limited 
as at March 31, 1992 and the statements of income, contributed capital, 
deficit/retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the cor- 
poration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material 
respects, the financial position of the corporation as at March 31, 1992 
and the results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted accounting 
principles. As required by the Financial Administration Act, I report that, 
in my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business Cor- 
porations Act and the articles and by-laws of the corporation. 


I wish to draw to your attention that, as described in Note 11 to the 
financial statements, the corporation is facing significant decommission- 
ing and site remediation expenditures which, under current funding 
arrangements, are financed mainly through parliamentary appropriations. 
These costs will continue to be incurred over the long term and their 
magnitude is such that there may be a significantly increased demand on 
government resources. The joint review of the capital structure, referred 
to in Note 7 to the financial statements, could present an opportunity to 
address this matter. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 1, 1992 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


BALANCE SHEET AS AT MARCH 31, 1992 


(in thousands of dollars) 











ASSETS 


Current 


Cash and short-term investments ... 
ACCOUNtS/FECENV ADIOS: 5 orcas one weit oie 
Receivable from CDIC (Note 3B) .. 
Pnventories (Note 5). cr esc ene core 


Segregated cash and investments 


(IN DECIO)) wordohowera ote rekosistss cave, shevatonoaraus 
Heavy water inventory (Note 5) ...... 


Right to heavy water proceeds 


(GOLESI DW NG Cusieenc ced arctic er RECTOR ES 
Investmenti(Note:4)). a8 priate seers = 
Long-term receivables (Note 8) ...... 


Property, plant and equipment (Note 9) 








Approved by the Board: 


EDWARD G. BYRD 
Director 


BRUCE HOWE 
Director 


1992 1991 
50,527 94,537 
172,935 159,851 
20,323 114,607 
10,460 7,378 
254,245 376,373 
3,000 
7,885 7,785 
97,000 
70,625 
463,646 488,911 
29,430 13,473 
855,206 957,167 
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LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Current portion of long-term 


debt. esc. aete tein fc 


Deferred revenue ....... 


Accrued employee termination benefits ........ 


Long-term debt (Note 10) 


SHAREHOLDER’S EQUITY 


Capital stock 


Authorized—75,000 common shares 
Issued—54,000 common shares ............. 


Contributed capital ...... 


Retained earnings (deficit) 




















1992 199] 
129,997 1339 
33,5132 36,907 
163,129 172,698 
14,800 25,491 
49,858 46,112 
459,384 492,509 
687,171 736,810 
15,000 15,000 
179,914 80,993 
(26,879) 124,364 
168,035 220,357 
855,206 957,167 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 




















































































































STATEMENT OF INCOME STATEMENT OF DEFICIT/RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) 
1992 1991 1992 1991 
Nuclear power operations Retained earnings at beginning 
Revenue GRAVEL (ime te  ccet. ns ee 124,364 116,560 
Nuclear supply amd sesvices: cece oc o-hie EAS ee AES? Nemincome (aie ae nt ee neon 1,973 7,804 
Interest on long-term receivables AG Ep RDO 47,805 53,504 Dividend bes eee OIE SR (153,216) 
Interest on short-term investments ......... 10,096 12,102 piles ; Reet 
etained earnings (deficit 
EOnee eekgcele end ofieees ee (26,879) 124,364 
Expenses 
Cost of supply and services............... 156,389 62,071 
Productdevelopmentnnramn ramen rine ee 16,950 32,836 
igs SAIC ee ee Tete omiignl sie ac teter—a'gn,. =~ STATEMENT OF CHANGES IN FINANCIAL POSITION 
Inferestoni long-term Gebtrrs erie erect ; 4 FOR THE YEAR ENDED MARCH 31, 1992 
245,547 168,316 (in thousands of dollars) 
Operatins protiti, emcee eevee. eee 21,848 18,922 
Research and development operations 1992 199] 
Expenses.... Peete seen e eee tent cere eens 293,607 293,262 Operating activities 
Lege COMICAL AS (POUR init any tatiana 39,382 40,460 Net nome’... ftw aeltees Meee tee, « 1,973 7,804 
poet i eae ore Toure Adjustments for non-cash items 
PURSES rapes ahora sees seat $7,461 AmortzatGay SAE ea 1,806 7,146 
parliamentary appropriations (Note 2) ... 162,132 154,323 Gain on sale of former subsidiary ......... (56,216) 
INGREXDENSGace meri m ria een ee ccs art: 5,466 11,018 Provision for loss on investment .......... 70,625 
Decommissioning activities 18,188 15,550 
Expenses. see ty reports bores tetera ees 14,348 14,783 Decrease (increase) in operating working 
Less: parliamentary appropriations (Note 2) ... 11,920 11,368 capital 
recovery from asset Due from Government of 
Sales wid eet Aen he eee 2,428 3,515 Ganeaa 40.253 
Net expense ncscnsanncnnay etree la aaictre: 100 ZNCCGUDIES Te Celva Dc iene eter (13,084) (5,504) 
16,382 7,804 Inventories ae. .eweeree ris ote. det eee oe (3,182) (3,811) 
Gain on sale of former subsidiary Accounts payable and other 
UN Ote SAY eee eee Pa eee ene, ea 56.216 GUTTER Dla DILL ES: area eeete ee ree (9,569) 24,950 
Provision for loss on investment (25,835) 55,888 
(NGtE A) ratrecnit seem etre meas (70,625) Accrued employee termination benefits ...... 3,746 2,410 
Netincome Meh ain eat eee cee. Det 1,973 7,804 Detemediieventicnmmet ttt terre enn (10,691) 5137, 
(32,780) 63,435 
Cash from (used in) 
OPSLALONS Bey. co cteiryle yA enna (14,592) 78,985 
Investing activities 
Proceeds from sale of former subsidiary ...... 150,500 
STATEMENT OF CONTRIBUTED CAPITAL Right to heavy water proceeds .............. (97,000) 
FOR THE YEAR ENDED MARCH 31, 1992 Acquisition of commercial 
(in thousands of dollars) property, plant and equipment, 
NEtOL-disposal pws ee a eae ae (17,763) (5,676) 
1992 199] Segregated cash and investments ............ (3,000) 
Cash from (used in) 
Balance at beginning of the year .............. 80,993 79,228 INVESUNS anne teats Ie eee BO37. (5,676) 
Parliamentary appropriations for Financing acevines 
incipal ti(Note 2) als ceas nets 1,921 , ei 
pete meni A ve 97 an oat? Reduction of long-term debt ............... (33,125) (36,605) 
Se LL ee ee : Reduction of long-term notes receivable ...... 25,265 9,399 
Balance avendiotiiesyeat mates sates ier as We Oile! 80,993 Dividends eee nr oe oe ee eee (153,216) 
Conti butedicapital meter ee 97,000 
Parliamentary appropriations for 
loan principal repayment ................ 1,921 1,765 
Cashinisednstinancin sae enn eterna (62,155) (25,441) 
Increase (decrease) in cash and short-term 
MNLSCHON INCE res OAS OO ao AbH aaa ona d (44,010) 47,868 
Cash and short-term investments at beginning 
Othe: Year coms heme Aces lee eee 94,537 46,669 





Cash and short-term investments at end 
OfthelWear- tthe. een rash Sa eae 50,527 94,537 





ATOMIC ENERGY OF CANADA LIMITED—Continued 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 


These financial statements have been prepared in accordance with 
generally accepted accounting principles applied on a consistent basis. 
The most significant accounting policies are summarized below: 


Foreign currency translation 


Transactions denominated in a foreign currency are translated into 
Canadian dollars at the exchange rate in effect at the date of the transac- 
tion, except those covered by forward exchange contracts, where the rate 
established by the terms of the contract is used. Monetary assets and 
liabilities outstanding at the balance sheet date are adjusted to reflect the 
exchange rate in effect at that date. Exchange gains and losses arising 
from the translation of foreign currencies are included in income. 


Inventories 


Heavy water is valued at the lower of average cost, less related par- 
liamentary appropriations and realizable value. Maintenance and general 
supplies are valued at cost. 


Property, plant and equipment 


Property, plant and equipment of a research and development nature 
are recorded at cost and expensed in the year of acquisition. 


Other property, plant and equipment are recorded at cost and this cost, 
net of parliamentary appropriations and third party contributions, if any, 
is amortized on a straight-line basis over the estimated useful life of the 
asset as follows: 


Machinery and equipment 3 to 20 years 

Buildings 20 to 50 years 

As further explained in Note 11, costs of decommissioning nuclear 
facilities are expensed when incurred. 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for by the 
percentage of completion method, applied on a conservative basis to 
recognize the absence of certainty on these contracts. Full provision is 
made for all estimated losses to completion of contracts in progress. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropriations, 
funds certain operations of the corporation as outlined in Note 2. The 
parliamentary appropriations are offset against the applicable expendi- 
tures except for the portion used to discharge certain loan principal which 
is recognized as an increase in contributed capital. 


Pension plan 

Employees are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. The corporation’s contribu- 
tions to the Plan are limited to an amount equal to the employees’ 
contributions on account of current service. These contributions represent 
the total pension obligations of the corporation and are charged to income 
on a current basis. 


Employee termination benefits 


Employees are entitled to specific termination benefits as provided for 
under collective agreements and conditions of employment. The liability 
for these benefits is charged to income as benefits accrue to the em- 
ployees. The accumulated liability is actuarially determined on a periodic 
basis. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992 


iV. 


3A. 


3B. 


Accounting policies 


The summary of significant accounting policies is an integral 
part of these financial statements. 


. Parliamentary appropriations 


Parliamentary appropriations were used during the year for 
the following purposes: 


1992 199] 





(in thousands of dollars) 





Research and development operations ..... 162,132 154,323 
Decommissioning activities .............. 11,920 11,368 

Heavy water plant loan 
principally we ceaen. cieiwstacetn cts cake ets 1,921 1,765 
175,973 167,456 








Gain on sale of former subsidiary 


On September 30, 1988, the corporation sold its shares in 
Nordion International Inc. (Nordion) and Theratronics Interna- 
tional Limited (Theratronics) to Canada Development 
Investment Corporation (CDIC) for eventual privatization. 
Under the agreement, the corporation is to receive the proceeds 
from the sale less CDIC’s expenses associated therewith. 


On November 1, 1991, CDIC sold Nordion for $165.0 million 
and incurred expenses of $4.5 million. This resulted in a gain 
of $56.2 million for the corporation, representing the excess of 
net proceeds over the $104.3 million net book value at Septem- 
ber 30, 1988. The corporation has received $150.5 million from 
CDIC and this, together with interest earned thereon between 
the dates of receipt and disbursement, has been distributed to 
the Shareholder by way of dividends. A $10.0 million holdback 
by CDIC for general indemnity is expected to be received, net 
of claims, if any, in November 1993. 


As part of the privatization process, the corporation entered 
into a 23-year contract in 1988 for the exclusive supply of 
radioisotopes to Nordion. The nature of the business requires 
the corporation to make significant investments in production 
and waste handling facilities. The net book value of capital 
invested up to March 31, 1992, was $17.4 million. 


Receivable from CDIC 


The CDIC receivable represents the $10.3 million net book 
value of Theratronics at September 30, 1988, and the $10.0 
million holdback arising from the sale of Nordion. 


. Provision for loss on investment 


The corporation, Ontario Hydro and the Province of Ontario 
are parties to an agreement for the construction and operation 
of Units 1 and 2 of the Pickering "A" nuclear generating station, 
with ownership of these units being vested in Ontario Hydro. 
Under the agreement, the corporation is entitled to receive 
payments, termed "payback", until the year 2003 based on the 
net operational advantage of the power generated by Pickering 
Units 1 and 2 as compared with coal-fired units similar to 
Lambton Units 1 and 2. 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1992—Continued 


Until 1984, when the Pickering units were shut down for 
pressure tube replacement, the corporation and the federal gov- 
ernment received, in total, $264.0 million in such payments on 
an original investment of $140.9 million. Since 1984, due pri- 
marily to costs incurred during the 1984-88 shutdown period, 
no payments have been received. Although Ontario Hydro’s 
recent forecasts indicate that payback will be positive over the 
remaining life of the agreement, no further payments are antici- 
pated as the positive payback amounts will be applied against 

















. Long-term receivables 


1992 199] 





(in thousands of dollars) 


Notes receivable from provincial utilities 
in respect of the financing of nuclear 
facilities maturing through 2008 at 
fixed interest rates varying from 
7.795% to 9.706% (refer to 



































the negative payback amounts accumulated during the shut- Note 10 for related debt) .............. 458,433 491,568 
down period, plus interest. Contract receivables, maturing through 
The original investment had been amortized on a straight-line 1998 ...... uPed ese aatina Marae celal aah ola ek Gr 43,296 43,461 
basis over the life of the agreement, except that amortization Mortgages receivable and other ........... 2,370 3,097 
was suspended during the shutdown period. Full provision has 504,099 538,126 
been made in 1992 for the unamortized investment balance of Current'portion Manas. nee ee eerie 40,453 49,215 
$70.6 million. Amortization included in the 1991 cost of supply 463,646 488.911 
and services amounted to $5.5 million. 
E . Property, plant and equipment 
5. Inventories 
1992 199] 
pa ge} Funding and 
(in thousands of dollars) accumulated 
Current Cost amortization Net Net 
Maintenance and general (in thousands of dollars) 
SUPDILCS anda geben esi ara nsiaiclncc ate 10,460 7,378 Nuclear power 
Heavy wwatertus. aitdcatsdl oh eae hi 536,494 538,838 Speen 
Less: parliamentary appropriations ........ 528,609 531,053 Land and ee 1,169 565 604 604 
Building samen cere 9,860 9,761 99 110 
7,885 7,785 Machinery and 
, , ; EquIpmentmen eet 24,528 18,114 6,414 5,256 
Subject to the corporation’s right to heavy water sale pro- 
ceeds (Note 7), parliamentary appropriations for heavy water 3559), raises!) ddd] 5270 
are repayable to the government, together with interest thereon, Research and development 
to the extent of future revenue from sales of related heavy operations 
water. Accrued liabilities as at March 31, 1992, include $2.5 Land and improvements 11,779 11,720 59 59 
million in respect of net proceeds from sales during the year Buildings ............ 84,194 82,907 1,287 1,569 
(1991—$4.9 million) which will be applied to repay appropri- Reactors andequipment. 246,415 245,163 1,252 1,474 
ations. Construction in 
PIO SteSSea a. ashe. foayers 87,990 68,275 LOS 4,401 
6. Segregated cash and investments eee Oe 22313 Jio0B 
465,935 436,505 29,430 13,473 


Segregated cash and investments are recorded at cost and 
represent funds set aside for replacement of property, plant and 
equipment for research and development operations. It is in- 
tended that further amounts will be set aside from time to time 
for the same purpose. Transfers to this asset replacement fund 
and its eventual utilization will be determined by the Board of 
Directors. 


. Right to heavy water proceeds 


At the end of the year the government released the corpo- 
ration from its obligation to repay $97 million of parliamentary 
appropriations, along with associated interest, related to gov- 
ernment-funded heavy water. This was achieved through a 
conversion of repayable appropriations into non-repayable ap- 
propriations which provided the corporation with an asset of 
$97 million in the form of a right to retain this amount of 
proceeds from sales of heavy water. The transactions has been 
accounted for as an increase in contributed capital. As part of 
the arrangement, a joint review by the corporation and the 
government of the ownership and management of the govern- 
ment-funded heavy water and of the corporation’s capital 
structure will be undertaken during the coming year. 











Amortization of property, plant and equipment for the year 
ended March 31, 1992, amounted to $1.8 million (1991—$2.2 
million). 


Research and development property, plant and equipment 
expensed during the year amounted to $9.0 million (1991—$9.9 
million). 


Research and development operations include commercial 
activities. The net book value of $22.3 million represents the 
unamortized cost of assets employed in these activities. 


ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Concluded 


10. Long-term debt 


1992 199] 





(in thousands of dollars) 
Loans from Government of 
Canada 
To finance provincial utility 

nuclear facilities, maturing 

through 2008 at fixed interest 

rates varying from 6.687% to 

9.706% (refer to Note 8 for 








Te lategreceivaples) mame rire iene ete 458,297 491,274 
To finance leased heavy water and other 
assets, maturing through 2008 at 
interest rates varying from 5.125% 
TOVONSS COT ee citeve cane Mion csretetsteil inns 18,858 20,901 
Loans from third parties 
To finance the purchase of the Glace Bay 
heavy water plant, maturing through 
1998 at an imputed interest rate of 
eR IOS mori eras araney dake ie fa Se road sia sven 15,361 17,241 
492,516 529,416 
CEXENePOUMOMG mee crys cee weds SoRl2 36,907 
459,384 492,509 








Loan repayments required over succeeding years are as fol- 
lows (millions of dollars): 1993—$33.1; 1994—$16.1; 
1995— $17.3; 1996—$18.8; 1997—$20.3; and subsequent to 
1997—$386.9. 


. Decommissioning activities 


When prototype reactors, heavy water plants, nuclear re- 
search, development and other facilities have no further 
commercial or research value to the corporation, they are re- 
tired and subsequently decommissioned in accordance with 
Atomic Energy Control Board regulations. Due to the variety 
of facilities, the decommissioning process may differ in each 
case. In some cases, decommissioning activities are carried out 
in stages with intervals of several decades between them to 
allow radioactivity to decay before moving on to the next stage. 
Activities include dismantling, decontamination and residual 
waste storage and disposal. 


Decommissioning activities are financed essentially through 
parliamentary appropriations complemented by proceeds from 
related asset sales. Decommissioning costs are expensed as 
incurred. Estimation of future decommissioning and site re- 
mediation costs depends on the development of detailed plans, 
acceptable to regulatory agencies, which require determination 
of the desired end-state, technology to be employed and, in 
some cases, research and development. These future costs are 
currently being estimated and are expected to be substantial. 


As of March 31, 1992, the Gentilly 1, Douglas Point and 
Nuclear Power Demonstration prototype reactors have been 
placed in a safe-storage mode and the Glace Bay and Port 
Hawkesbury heavy water production facilities have been dis- 
mantled. The LaPrade heavy water facility remains in a 
mothballed state. Decommissioning activities during the year 
included maintenance and protection of the above facilities and 
continuing work on the WR-1 research reactor and the former 
isotope processing facilities at Tunney’s Pasture. 


1: 


ise 
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All reactors in the decommissioning stage and the heavy 
water facilities have been fully written off. The original gross 
cost of the reactors was $216 million, including $31 million for 
capitalized heavy water. The original gross cost of the heavy 
water facilities was $803 million. 


Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, the corporation had the following transac- 
tions with the Government of Canada: 





1992 1991 
(in thousands of dollars) 
Repayment of loans and interest .......... 84,821 88,547 
Payments to the Public Service 
SuperannuationPlane esas em erro rtor: IAI 12,036 


In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Supplementary information 


Incorporation 


Pursuant to the authority and powers of the Minister of En- 
ergy, Mines and Resources under the Atomic Energy Control 
Act, the corporation was incorporated in 1952 under the provi- 
sions of the Canada Corporations Act (and continued in 1977 
under the provisions of the Canada Business Corporations Act) 
to develop the utilization of atomic energy for peaceful pur- 
poses. 


The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act. The corporation is 
exempt from income taxes. 


Insurance 


To the extent deemed appropriate, the corporation carries 
conventional insurance for its facilities and heavy water inven- 
tories. Decommissioned prototype reactors are self-insured. 


Sales agents’ remuneration 


Guidelines concerning the commercial practices of Crown 
corporations require disclosure of sales agents and the total 
remuneration paid to them during the year. 


Remuneration and expenses paid to the following sales 
agents and representatives in 1992 aggregated $0.9 mil- 
lion(1991—$3.1 million): 

B.C. Park, U.S.A.; Marubeni Corporation, Japan; PII-PED 

International Inc., Korea; P.T. Sanga Kencana International, 

Indonesia; Samchang Corporation, Korea. 
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BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1991 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at Decem- 
ber 31, 1991 and the results of its operations for the year then ended 
in accordance with the accompanying summary of significant ac- 
counting policies applied on a basis consistent with that of the 
preceding year. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


January 24, 1992 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1991 

(with comparative figures for 1990) 

(in millions of dollars) 

















ASSETS 1991 1990 
Deposits payable in foreign currencies 
WES Au dolllans 5 tamcn iia homeo tency aseereePene 230.7 343.8 
Othenicurrencles | ee eens Meee iat ae 6.2 24.0 
236.9 367.8 





Advances to members of the Canadian Payments 
JN SSOCTAION UN OLG:5))) uray eee eek egeaayere et aes 11739 470.7 





Investments—At amortized values 








Treasury bills'of@anadamae+ seen eee eee 12,819.1 10,247.8 
Other securities issued or guaranteed by 
Canada maturing within three years ........ 3,920.1 3,997.2 
Other securities issued or guaranteed by 
Canada not maturing within three years ..... 5,356.6 5,753.4 
Othecinvestmentsaqs ere en ner er ee 3,002.9 3,863.7 
25,098.7 23,862.1 
Bankapremisesi(NOte4,) marae ae eae 196.6 167.6 
OtheBassetsirn 4 nts eec-aiowackee taeee nares Sree 339.0 406.3 
27,045. 1 25,274.5 


LIABILITIES 


Capital paid up ( 


INOtE 5) "5 5 caus, 5 Ge RE err 


Resor indl (NOLEIO)) ami paren an ioe 


INKOLER) Gio} UK WVATAOS ohomn so udnos Apa babocamen 


Deposits 


Governmentiot Ganadafyatnc.ts ster. arial sees 
Charteredibankss .2hk Agate: acer Reale 


Other member. 
Association 
Other deposits 


Liabilities payab 


s of the Canadian Payments 


le in foreign currencies 


Government oi @anadaans areas eerie 


Other liabilities 














199] 1990 
5.0 5.0 
25.0 25.0 
24,481.4 22,970.0 
21.0 10.6 
1,617.9 1,458.3 
133.6 134.0 
559.4 405.8 
2,331.9 2,008.7 
95.6 210.4 
106.2 55.4 
27,045.1 29 27405 





See accompanying notes to the financial statements. 


J. W. CROW 
Governor 


J.-P. AUBRY 
Chief Accountant 





BANK OF CANADA—Continued 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1991 

(with comparative figures for 1990) 

(in millions of dollars) 


























199] 1990 
Revenue 
Revenue from investments, net of interest 
paid on deposits of $39.0 
(GAG 789 90) eves Biers 5 5:< Saks nkekste arene 2,324.4 2,614.5 
Operating expenses 
Staff expenses (Note 2) 
Salaneswepe cia c ass atte eae scare a ete 80.2 78.9 
Contributions to pension and insurance 
UNTO RE 5. Aare on eR cup mipopaiciciotaryesdio a0 11.8 10.9 
Travel and stathtransterssaace. sos. oe ue 27. 3.4 
Olhermstath ex pPensesiannw aahedote tiara tner eens 2.8 2.8 
97.5 96.0 
Beil POURS | paban SouMag oN neo GAngoo ON 41.7 41.5 
Other expenses 
Premises maintenance—Net of rental 
hE V ole Sinan mene cactineteke catia, crksiga oako momo Pah 19.8 
Taxes—Municipal and business ........... 10.9 10.3 
IDITEGLONS MES mewn ati ee os ose ete teeta 0.1 0.1 
MUGILOTS Mrees ANGIE XPCUSES Ho ete ele) lee ates 0.6 0.6 
Data processing and computer costs ........ te) se! 
Printing of publications) 7-455. 0 shit. 14: 0.7 0.8 
Other printing and 
ShallOneny) <b AOa wierd eh< « oletevers« tiche lawts 2.0 2.4 
BOstageyandiexpressin.-a-e)p etal. Sriee cronies 1.7 ihe7/ 
Nelecommunicahionsies «siaon toy ataeinerd- ae IHS) 2,0) 
Other expenses—Net (note 3) ............. 2.6 2.9 
49.2 48.4 
Depreciation on buildings and 
SCULDMIEMOMTAE, FA wAR Mer see oke once she talento tna eke 17.2 20.1 
205.6 206.0 
Net revenue paid to Receiver General for 
(OPTS HT0 Ele edie dhs invserarenec thesia cn eee eerie care A 2,118.8 2,408.5 





See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


if. 


Significant accounting policies 


The financial statements of the Bank conform to the dis- 
closure and accounting requirements of the Bank of Canada 
Act and the Bank’s by-laws. The significant accounting 
policies of the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Gains and losses from translation of, and transac- 
tions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
Depreciation is calculated on the declining balance method 
using the following annual rates: 


Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full year of depreciation is charged against assets in the 
year of acquisition, except for Projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


Pension plan expense is recorded on the basis of the Bank’s 
contributions. Actuarial surpluses or deficiencies, if any, 
are amortized over periods not exceeding those provided 
for by the Pension Benefits Standards Act, 1985, and the 
regular contributions are adjusted accordingly. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably es- 
timated. 


Staff expenses 


Wages and benefits of Bank staff engaged in premises main- 
tenance are not included in this category but rather as part of 
the Premises maintenance expenses. 


Other expenses—Net 


Other expenses—Net includes expenses recovered through 
fees for a variety of services provided by the Bank. In the past, 
these recoveries ($0.7 million in both 1990 and 1991) were 
recorded in Revenue. 
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BANK OF CANADA—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


4. Bank premises 


























1991 1990 

Net Net 

Accumulated book Accumulated book 
Cost depreciation value Cost depreciation value 

(in millions of dollars) 

Dandiand! buildings ayer =n 2 ne -reaoeer 174.6 79.2 95.4 173.8 74.3 99.5 
Computer equipmentteerery tee te ie ar 43.4 SMe 11.7 40.6 Zas9) 15.1 
Otherequipment eerste eer rer: 68.6 44.2 24.4 62.9 38.2 24.7 
286.6 155.1 131.5 277.3 138.0 139.3 

Projects ins puO Stress anit steusretcesets a tacts terrae 65.1 65.1 28.3 28.3 
Sit lai Iau 196.6 305.6 138.0 167.6 

5. Capital 8. Legal matters 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares of the par value of $50 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


6. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently, all net revenues have been paid to the 
Receiver General for Canada. 


7. Commitments 


As at December 31, 1991, outstanding commitments under 
contracts for new buildings and equipment totalled $65 mil- 
lion. These contracts call for payments over the next three 
years and pertain to the Bank’s responsibility for the issuance 
of bank notes. 


Advances include a total of $29.5 million ($29.6 million in 
1990) provided to the Canadian Commercial Bank and the 
Northland Bank for which winding-up orders have been issued 
by the courts. On the basis of the available information, it is 
the opinion of the Bank of Canada that this amount will be fully 
repaid from the proceeds of the liquidations. 

The Bank of Canada’s security for these advances includes 
the loan portfolios of those institutions. In the case of the 
Canadian Commercial Bank, two issues are being considered 
by the courts. On March 14, 1991, the Alberta Court of Appeal 
reversed the decision of the Alberta Court of Queen’s Bench 
and ruled that interest received from the loan portfolio does 
form part of the Bank of Canada’s security. On November 14, 
1991, leave was granted to the liquidator to appeal this 
decision to the Supreme Court of Canada. The liquidator’s 
conclusion that loans made by the Canadian Commercial Bank 
in California form part of the Bank of Canada’s security has 
been challenged and this issue is to be tried in the Alberta 
Court of Queen’s Bench. In the event of a final legal determina- 
tion that all of the interest or all of the California loan portfolio 
is not included in the security, it could result in some adjust- 
ment to amounts which have been recorded in income. The 
information available at the present time is not sufficient to 
estimate the potential magnitude of such an adjustment. 





CANADA COUNCIL 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1992 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at March 
31, 1992 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with the 
accounting policies set out in Note 3 to the financial statements. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 






































2 
examining, on a test basis, evidence supporting the amounts and LS ee ee 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
ENDOWMENT ACCOUNT 
BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 199] 
(Cashrand short-temmdeposits: =... ee eee 4,060 11,826 Grantsipayables = enircion senso sec ear setae + 16,632 17,376 
AGCGMeddnY eSIMENUIMGOINE iriaicrreiniereters mi cusrer 1,892 1,982 Accounts payable and accrued liabilities ....... 1,265 1,680 
(NECOUMISME CELV AD) Camrret eae site enter qeadee cera 351 419 Deferredirevenucl (Note) ieee mem ame ner eae 993 1,022 
Prepaldiexpenscsmmecnvy ovate acest wires. erie 212 DB Duetorspecialisundsaerasenesce intent 4,666 3,788 
InVestmiontss(INOtGi) wrteree os tairheteier cern oie ae 111,979 102,855 Due to Special! Trustsi(Note(S)\_ eee eran ee 1,631 1,662 
Equipment and leasehold improvements (Note 6) 1,276 1,510 Provision for employee termination 
WWOUkSro Han tannery sieres yeeros aereis iets ttrere sicce hy <aare 15,751 14,792 LeLeL LS) TUES Geo One eo or RO DIEION OS CORO ONO a Sint Oat Sie 1,051 957 
26,238 26,485 
EQUITY 
Fund capital 
PEI CAD ALES rene perce. teeters ainsi hene mtend<s coeeome omareoae 50,000 50,000 
Accumulated net gains on disposal of 
IMVEStIMEMESIeae eta ere cis vie bps cyoelesmen se 37-351 35,673 
87,351 85,673 
Contributed surplus—Works of art ............ 15s 75 14,792 
UTP US er wanes cutee terse trains oromsieaatayed cus raat 6,181 6,707 
109,283 107,172 
IS S252 IBS657 IBS ot 133,657 





Approved by management: 


JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALLAN GOTLIEB 
Chairman 
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CANADA COUNCIL—Continued 


STATEMENT OF REVENUE AND EXPENSE 


OF THE ENDOWMENT ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 

































































1992 1991 
Revenue 
Parliamentary appropriations ............... 105,493 104,054 
InteresPandsGdividendsmac sericea ce melee 9,498 10,745 
Art ankarentalilces: mei metre tre eeeeat ieete 1,387 1,144 
Cancelled grants and refunds 
of grants approved in previous 
YS ATS rate cre avaanet at esata NE cme aya Tov aye (a) acager aes 584 401 
@themreventiere wenn cr eee erie tenns 276 249 
117,238 116,593 
Expense 
Arts 
Grantsiand SeLviceEsmaeee eee nee 95,363 94,724 
Administration (Schedule) ............... 11,019 10,758 
Works of art—Net purchases 
(INGtE\O) i cris seen w tere arora ter ete 959 880 
107,341 106,362 
Canadian Commission for UNESCO 
Administration (Schedule) 55.............- 1,437 1,286 
GrantsandiSenviCesmmanmys trae crete iver 115 15) 
1,552 1,461 
General administration (Schedule) ........... 8,871 8,164 
117,764 115,987 
Excess of revenue over expense (expense 
OVERTEVeENUC) OMe.) Caleta nines | erie (526) 606 
STATEMENT OF EQUITY 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 199] 
Fund capital 
Principal tans, stance crete keaton vce irene iacc 50,000 50,000 
Accumulated net gains on disposal 
of investments 
Balance at beginning of the year.......... 35,673 359127 
Net gains on disposal for the year......... 1,678 546 
Balancerat endothe years seen cen Suse 35,673 
Balance of Fund capital at end of the year .... 87,351 85,673 
Contributed surplus—Works of art 
Balance at beginning of the year............ 14,792 13,912 
Net purchases during the year 
(Note?9) satierartersiironverseoncnantones oe Wire 959 880 
Balanceatiendron thes canmrerennnrrenicn tants ils) gayi! 14,792 
Surplus 
Balance at beginning of the year............ 6,707 3,401 
Transfer from formely appropriated surplus .. 2,700 
Excess of revenue over expense (expense 
OVEL TeV ene) torihery Canim terre (526) 606 
Balanceatend of they carmerr er ernr ier 6,181 6,707 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE ENDOWMENT ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


Operating activities 


Items not affecting cash 


Funds applied to operating 


Financing activities 


Investing activities 


Funds applied to investing 














1992 199] 
Excess of revenue over expense (expense 
OVvertevenic) tor te Veatmeno. rie erin (526) 606 
AMOTtiZatiOnt 342. stat steno = ets 507 567 
Employee termination benefits ........... 94 128 
75 1,301 
Change in non-cash operating assets and 
lia bilities®. Bs. 2 ches Seba gonte ale he etete ete Rote (122) (4,599) 
ACUVICICS Bettye cnccscatsy + 3 <teient Mowe be ahurnutuanae art (47) (3,298) 
Net gains on disposal of investments credited 
to)Bund capital ois sips. sustis vgstoress eaters sys 1,678 546 
Acquisition of equipment and leasehold 
IINPLOVEMCOtS sree aie eee eee (294) (462) 
Proceeds on disposal of equipment .......... 21 2 
Increasein\investments... .-cse ornate (9,124) (1,867) 
ACHVINES aston, mrgmruaes yop lgana can aaron: (95397) (2,327) 
Decreasesinihlind semper yt: Sri: eran (7,766) (5,079) 
Cash and short-term deposits at beginning of the 
Year Sis See MPR ROS Thess 11,826 16,905 
Cash and short-term deposits at end of the 
VOar Perr sanhaystn tse snr aetete, onthe te Ma Monee ae ee 4,060 11,826 
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CANADA COUNCIL—Continued 


SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
































ASSETS 1992 1991 LIABILITIES 1992 1991 
Cash and short-term deposits ................. 2,528 4,411 Grants payable ae eecreumsccrs ais ciciote mre ive Aner oreo 2,803 pic Pip) 
Accrued interest and accounts receivable ....... 549 683 Accounts payable and accrued liabilities ....... 24 
AnVestinents'(NOte!))) aeeksa teense «eee eae 38,758 36,691 Deferredire venue srrcenay eso ayar mv siaceieve erie eio.ces oi 20 
Due from Endowment Account ............... 4,666 3,788 2,823 2,546 
MMUSICAIMTISINIMentS ways cteet nudcls ciel cle leienerete rice 930 930 

EQUITY 


Fund capital 








Principal iery. pnt vypeuoe erases iene eager 34,141 33,141 
Accumulated net gains on disposal of 
INVESUMEMUSs cer treme errs ne mere taste 9,546 9,906 
43,687 43,047 
SULPLISP ewer ance ero er Seated era tcpaiaic is 921 910 
44,608 43,957 
47,431 46,503 47,431 46,503 











Approved by management: 


JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALLAN GOTLIEB 
Chairman 
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CANADA COUNCIL—Continued 


STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE SPECIAL FUNDS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
























































1992 1991 
Revenue 
Biterestiandidividend Smeets =a einer 3,126 3,400 
phen revienWer ranma vege acer neste tereecness 102 46 
3,228 3,446 
Expense 
GOERS Toc tere oe oar Ree cre chs ef eee 2,741 2,395 
PAAGMINIStrallOM sn sin coe oeesmtenenc sete deter etenlor 476 469 
3,217 2,864 
Excess of revenue over expense for 
TRE YEaT, chs srarctars Wat arer nace oa ekeqauidis wie aoe 11 582 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (NOTE 4) 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 199] 
Fund capital 
Principal 
Balance at beginning of the year .......... 33,141 32,792 
Donationsireceivedite eran enna ae cmtes cee oe 1,000 107 
INEHIMcomer capitalivedianmm sree ensrecin eres 242 
Balancer endloiuthesy cate te mae te ieee 34,141 33,141 
Accumulated net gains on disposal of 
investment 
Balance at beginning of the year .......... 9,906 9,924 
Net losses on disposal of 
LAV ESHMEN (S14 rears ects eens race rasan ete (360) (18) 
Balancerat end onthe yearns serie 9,546 9,906 
Balance of Fund capital at end 
OMMCALY rica s kno seeren eee Rapid: oir iis 43,687 43,047 
Surplus 
Balance at beginning of the year............. 910 570 
Excess of revenue over expense for 
tHe Vata nina Gr itotiese tied ie 3.cns + 11 582 
INctancome;capltaliZedm meee ies sents ne eee (242) 
Balance atend ofthe year ge. a. ceece sees 921 910 














Operating activities 
Excess of revenue over expense 
for thesyeatn voc mcaetde eens «. coe eps. veedee comme 
Change in non-cash operating assets 
andiliabiltties es 7am ccc vac, uceeeaee ver ae 





Funds provided (used) by operating 
ACHVITISS Oe ware ootas sttuservid Osarekecacrace Oprepeekaie er 





Financing activities 
Donavonsmecely ed ont rata etree 
Net losses on disposal of investments 
chargedito Find icapitall Sie. «mace sone 





Funds provided by financing activities ......... 





Investing activities 
Increaseanunvestmentsnin mene iia: 





Decreaseun nds emer ne ane ieienderteriae 
Cash and short-term deposits at 
Xf AUMMN OWNER ceemeanananoonn odin. 





Cash and short-term deposits at 
endloiitheny cater wets Terre aCe eee 


1992 1991 
11 582 
(467) (228) 
(456) 354 
1,000 107 
(360) (18) 
640 89 
(2,067) (3,730) 
(1,883) (3,287) 
4,411 7,698 
2,528 4411 
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CANADA COUNCIL—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority, operations and objectives (c) Works of art 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for UNESCO pursuant to Paragraph 8(2) 
of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of works, in the arts. 


. Recent government announcement 


In the Budget speech of February 25, 1992, the Government 
announced the merging of the Canada Council, the Social 
Sciences and Humanities Research Council and the interna- 
tional cultural and international academic relations programs of 
External Affairs and International Trade Canada. The legisla- 
tion required to proceed with the merger has not yet been tabled. 
Consequently, it is too early to evaluate the impact of this 
announcement on the Council. 


. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with accounting policies judged appropriate 
for this entity which, with the exception of recording the gains 
and losses on disposal of investments, are in accordance with 
generally accepted accounting principles. 


The most significant accounting policies are: 


(a) Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. The portfolios of three Special Funds (Molson Prize, 
Lynch-Staunton and John G. Diefenbaker Award) are 
merged with the Endowment Account. Special Funds with 
capital in excess of $250,000 and received after January 1, 
1990 are merged with the Endowment Account. The partici- 
pation of each fund is calculated on the basis of market 
value as at the date the monies are received. Interest, divi- 
dends, gains and losses on disposal of investments are 
allocated to each fund based on the percentages established 
at the beginning of each quarter. 

Special Funds with capital less than $250,000 and Special 
Trusts earn interest calculated quarterly using the ninety 
day Treasury Bill rate at the beginning of the quarter. 
Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


(b) Equipment and leasehold improvements 
Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


Equipment 5 years 
Leasehold improvements term of the lease 
(maximum 10 years) 


A full year’s amortization is taken in the year of acquisition 
while no amortization is taken in the year of disposal. Gains 
and losses on disposals are netted against the amortization 
expense in the year of disposal. 


Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost. 


(d 


—- 


Musical instruments—Special Funds 


Musical instruments are recorded at cost. 
(e) Special Funds and Special Trusts 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 

Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 

Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


(f) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


(g) Gains and losses on disposal of investments 


Pursuant to subsection 17(2) of the Act, net gains or losses 
on disposal of investments are credited or charged to the 
Fund Capital. In the event that net losses exceed the Fund 
balance, the excess would be charged to operations. 


(h 


wma 


Contributed surplus 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases, net of any proceeds from sales of works of 
art, are then capitalized as contributed surplus—Works of 
art and no amortization is recorded. 


(i) Capitalization of net income of Special Funds 


The Council normally capitalizes 10% of the revenue less 
administration expenses of the Izaak Walton Killam Memo- 
rial Fund for Advanced Studies and the Killam Special 
Scholarship Fund, in accordance with advice received from 
the trustees of these Funds in order to preserve the equity 
for future beneficiaries. However, the Council reserves the 
right to draw at any time on the accumulated net income 
capitalized, for the purposes of the funds. 


(j) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total 
liability of the Council. The Council is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect 
to charges to the Consolidated Revenue Fund for indexation 
payments under the Supplementary Retirement Benefits 
Act. 


(k) Parliamentary appropriations 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are approved by Parlia- 
ment. 
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(1) 


Grants and services 


Grants approved by the Council are recorded as expense in 
the appropriate year as determined by the Treasurer in 
consultation with the Arts Division. Cancelled grants and 
refunds of grants approved in previous years, are shown as 
revenue. 

Services to the arts, which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expense in the year in 
which they are incurred. 


(m) Foreign currency translation 


Foreign currency transactions are translated into canadian 
dollars at the exchange rate in effect at the transaction date. 
Monetary assets and liabilities denominated in foreign cur- 
rency at the balance sheet date are translated into Canadian 
dollars at the exchange rate in effect at that date. Non-mon- 
etary assets and liabilities are translated at the applicable 
historical exchange rates. 


4. Special funds 


(a) Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam and was 
established "to provide scholarships for advanced study or 
research in any field of study or research other than the 
‘arts’ as presently defined in the Canada Council Act and 
not limited to the ‘humanities and social sciences’ referred 
to in such Act". 

The bequest contains the provision that the Fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council, and in the event that 
the Canada Council should ever be liquidated or its exist- 
ence terminated or its powers and authority changed so that 
it is no longer able to administer any Killam Trust, the 
assets forming any such Killam Trust shall thereupon be 
paid over to certain universities which have also benefited 
under the will. The cash and securities received and the 
proceeds have been invested in a separate portfolio. 

The fund equity as at March 31, 1992 was $19,170,880 
(1991—$19,276,789). 


(b) Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 

The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 
The fund equity as at March 31, 1992 was $17,997,377 
(199 1—$18,394,978). 


(c) Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 


The fund equity as at March 31, 1992 was $548,535 (1991— 
$550,225). 


(d) Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 
The fund equity as at March 31, 1992 was $1,468,870 
(199 1—$1,453,267). 

(e) Lynch-Staunton 
This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 
The fund equity as at March 31, 1992 was $1,514,962 
(1991—$1,476,413). 


(f) Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 

The fund equity as at March 31, 1992 was $599,761 (1991— 
$599,803). 


(g) Joseph S. Stauffer 
This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts. and 
literature. 
The fund equity as at March 31, 1992 was $472,047 
(199 1—$474,235). 

(h) John G. Diefenbaker Award 


During the year, the Council received an endowment of 
$1,000,000 from the Government of Canada. The income 
from this endowment is to be used to provide an annual 
grant to aGerman scholar to engage in research or advanced 
studies in Canada. 


The fund equity as at March 31, 1992 was $1,067,608. 


The following Special Funds have an original capital less than 
$250,000 and have a total fund equity as at March 31, 1992 of 
$1,768,174 (1991—$1,731,967). 


(i) Other 


(i) Frances Elizabeth Barwick and J.P. Barwick 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for the Council’s 
Musical Instruments Bank. 


(i) John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late 
John B.C. Watkins to provide scholarships for postgrad- 
uate studies in specified countries. 
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(iii) The Duke and Duchess of York Prize in Photography 6. Equipment and leasehold improvements 


The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv) Petro Canada Award 


Petro Canada donated $50,000 towards an award in the 
media arts. The income from this donation is to be used 
to provide an award every two years to an artist who 
has achieved outstanding and innovative use of new 
technology in the media arts. 


(v) Ronald J. Thom Award 


The Council was the beneficiary of a donation totalling 
$106,898 to provide an award every two years "to a 
candidate in the early stages of his or her career in 
architecture, who demonstrates outstanding creative 
talent in architectural design and a sensitivity to its 
allied arts". In 1991, the donation of $106,898 was 
recorded as a special trust. 


(j) Funds will eventually be received from the following bequests: 


(i) Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine". 


(ii) Coburn Fellowship Trust 


This fund, the amount of which cannot be determined 
at this time, is to provide for exchanges of scholars 
between Israel and Canada. The estate of Kathleen 
Coburn is in process of being settled. 


(iii) John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$38,000 has been received from the estate. 


5. Investments 


1992 199] 


Market Market 
Cost value Cost value 








(in thousands of dollars) 


Endowment Account 
Bonds and deben- 


OES cusict sheer a 59,635 61,516 58,778 60,330 
PaCS yom beeen a bord 50,796 60,657 42,408 50,992 
INMCEEES) oy oma oc 1,548 1,548 1,669 1,669 





VUE 123,721 102,855 112,991 











Special Funds 
Bonds and deben- 


HIDES tps eich eyeerans.sysiecs 18,823 18,867 18,569 18,700 
Equitlesiers ee ciinwicayr 19,727 19,984 17,879 17,749 
MOTESA SES Maver srausiarters 208 208 243 243 





38,758 39,059 36,691 36,692 











1992 199] 
Accu- 
mulated Netbook Net book 
Cost amortization value value 





(in thousands of dollars) 





Bauipment ee. crate. 2,496 1,938 558 691 
Leasehold improvements .. 1,477 1B) 718 819 
3.973, 2,697 1,276 1,510 








. Deferred revenue 





1992 199] 
(in thousands of dollars) 
Art Bank 
= RENtAls On WOLKS OLearte senile crete 482 329 
=—— Metered ment a Aarons ues athe cou taeusr dels > 137 274 
Canadian Commission for UNESCO ...... 306 342 
Keine Oe case cendae shor Gonmone 68 77 





998 1,022 








The deferred rent represents an inducement payment received 
from the landlord that will be used to reduce rental accommo- 
dation expense over the next two years. Amounts from the 
Canadian Commission for UNESCO represent funds received 
for specific programs for which expenses have not yet been 
incurred. 


. Due to Special Trusts 


These funds have been accounted for separately due to spe- 
cial conditions related to the donations. Trusts with balances 
exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1992, the balance stood 
at $700,648 (1991—$640,926). 
(ii) Visiting Foreign Artists Program 

The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of the 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations 
receive assistance to invite distinguished foreign artists 
from any country outside Canada for periods ranging from 


two weeks to four months. As at March 31, 1992, the 
balance stood at $71,162 (1991—$79,972). 
(iii) Japan-Canada Fund 

The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan". After consultations with the 
Embassy of Japan, the endowment is to be used to fund 
programs that will encourage artistic exchange between the 
two countries. As at March 31, 1992, the balance stood at 
$848,095 (1991—$908,677). 
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S), 


ne 








Works of art 
1992 1991 
(in thousands of dollars) 
Purchasesgaaa. heroin ns oe ieee 1,005 1,017 
Proceedsimomesalesmarasaan erase (46) (137) 
Net purchases acetone ei re manners 959 880 








. Lease commitments 


The Council is a party to long-term leases with respect to 
rental accommodation. The aggregate minimum annual rental 
is as follows: 


(in 
thousands 
) 
dollars) 
LOO So recscch Pee te, nerarivin) e180 oer RT Rae Rt eS ee ee 2,092 
La ie, te ames icy eihas cae Sects eters sere oe Ua area ls Rah Ee 2,120 
1995. aici cpa weitere ace ets Soc PE 2,222 
LOO Giessen tick Gorton < ica Rion Gans bie EEE ee Le 2,258 
TOO ik iT NRA Sass Nannie: ate PN EE he np ey ea aN CR 824 
1a Lo) BSL a ere daar <u eae eR CE oe ARPA ot 1,782 


Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation. 





SCHEDULE OF ADMINISTRATION EXPENSE 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 








Dalgriesiear eee eet 
Employee benefits ..... 
Office accommodation . . 


Staff 


travel TR Ae a 


Professional and special 


SCLVICCSR EIT: 


Meeting expenses 
including members’ 


Honoranaeeee nee 


Printing, publications 


and duplicating ...... 


Investment portfolio 


ManaAseMent th. 7c 


Office expenses and 


eQuIpmenteee nee rn ar: 
Miscellaneous ......... 








Cana- 
dian 
Commis- Total 
sion for 
Arts UNESCO General 1992 1991 
5,983 TaGL 3,840 10,600 10,042 
1,072 155 692 1,919 1,779 
1,716 129 1,361 3,206 2,959 
802 77 142 1,021 965 
500 55 429 984 1,078 
464 46 235) 745 699 
2 1 581 584 $27 
82 425 $07 567 
61 149 248 458 471 
178 29 247 454 368 
436 436 405 
99 18 224 341 261 
60 1 11 1B 87 
11,019 1,437 8,871 21327 20,208 





CANADA DEPOSIT INSURANCE CORPORATION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all information in this annual report are 
the responsibility of management and the financial statements have 
been approved by the Board of Directors. The financial statements 
include some amounts that are necessarily based on management’s 
best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. 


In accordance with its Statutory Objects, the Corporation 
monitors the operations of its member institutions with varying 
degrees of intensity, as circumstances warrant. Except for the con- 
tingencies disclosed in note 4 of the financial statements where we 
have not yet been able to estimate the exposure to loss, we are not 
aware of any other situations at this time where the Corporation is 
exposed to a material loss. 


These financial statements have been independently examined by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at December 31, 1991 and the statements of income 
and deposit insurance fund, and changes in financial position for 
the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Deposit Insurance Corporation Act and the by-laws of the 
Corporation. 


I wish to draw to your attention that, as the Corporation describes 
in Note 4 to the financial statements, it is facing a significant 
increase in its exposure to losses. This is due to the deterioration 
during the year of the financial condition of certain member institu- 
tions. No provision for loss has been taken in the financial 
statements in respect to these institutions, as the Corporation is not 
in a position at this time to estimate the extent of its exposure. 
However, if these contingent liabilities materialize, they could have 
a significant impact on future years’ operating results. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 26, 1992 
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1990 LIABILITIES 
74,426 Accounts payables. soisiach Is cauciscuud tees oes 
7,451 Loans from the Consolidated Revenue Fund 
(ON OGEN 7) en ionsar. hy-duareaiaua focnrers doves ean atomeeeacuare 
219 
1,053 
83,149 
104,765 
751,653 
856,418 
DEPOSIT INSURANCE FUND 
(296,000) 
560,418 Deficitjathyearjends = 45).c%. gasses sateen ec 





ASSETS 199] 
Gashrand treasuny) DUS. cin ieee werner rel 201,742 
Premiums and other accounts receivable ........ 3,401 
Assets acquired from insolvent member 
INSUCULIOU Samet tm esede\aire nti metememinicn es oeete 181 
Furniture, equipment and leasehold 
IIMPLOVEMENtS erry fone eee ears 1,541 
206,865 
Loans to member institutions and others 
CNQIE DD) cher cusgsas ets iais frag cheter ea pees catiawins teatensus 47,400 
Claims against insolvent member 
HaraiRufHlelS(ONGEM0)) An gad te ce Saanannacucack 1,431,755 
1,479,155 
General provision for loss (Notes 3 
ANGAYMAS cove accutene Moca cee cums ne ere Soler (357,000) 
Wu2 2S 
1,329,020 








Approved by the Board: 


R.A. McKINLAY 
Chairman 


H. MARCEL CARON 
Director 


643,567 








1991 1990 

15,088 3,414 
1,903,910 1,282,715 
1,918,998 1,286,129 
(589,978) (642,562) 
1,329,020 643,567 





IV — 29 


CANADA DEPOSIT INSURANCE CORPORATION—C ontinued 


STATEMENT OF INCOME AND DEPOSIT INSURANCE FUND 


FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
























































1991 1990 
Income 
Premiums sas ciel ert. ees vs ah serpy ress 290,473 271,449 
Interest on loans to member institutions 
ANG OCMeNS tayetr: ackds walk asueon te RO eineye 3,384 8,140 
Interestion treasury, DiS) Bye ere eto srert 5,482 3,198 
@ibenintsres tiga Gases ewan ices ake Blomus ed 9,498 4,679 
308,837 287,466 
Expenses 
Interest on loans—Consolidated 
Revenverhundivy « sictaupits syacew Sstadstenin esos 167,604 145,595 
Administrative operating expenses 
UN Keone ee ao ere aon GREASE O COED 27,649 12,328 
Provision for loss adjustment ............... 61,000 (78,694) 
256,253 79,229 
INK ers nes Belge Deere open Moc cer mo obe.cmes 52,584 208,237 
Deficit, besinnima Of years in atretert releiote certs (642,562) (850,799) 
DERI CIReHCOn VAT Macctametts wets ane ectetors dom (589,978) (642,562) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
199] 1990 
Operating activities 
INGEINC OMMC ge emer abe en rabindeiciaiere cam kerekero 3s 52,584 208,237 
Non-cash items included in net income 
NOAA OIY erro mamad Go niae baa onnt cade 379 451 
Provision for loss adjustment ...........-. 61,000 (78,694) 
Receivables and payables—Net ........... 15,724 (5233) 
Increase (decrease) in accrued interest 
on loans from the Consolidated Revenue 
J SIV a (a bath hc aGheo casei alent an Parr eeaetnc arhion he Cae Sie 95 (5,939) 
Realization of assets from insolvent 
Member INSMUUMONS = ase eet a ele cle viet 38 97 
Loans to member institutions and 
claims against insolvent member 
ATISTCULELONS—=Net as teeinie® ralataantcte sic iehena teres (622,737) 18,451 
Cash provided by (used in) 
Operating activitiesi: 5). fieiiar bt «ae hele ole1 (461,817) 139,370 
Investing activities 
Purchase of capital assets—Net ............. (867) (434) 
Financing activities 
Loans from the Consolidated 
Revenue Fund 
INAVANICES Serre resccked hat oreistexsliepiisrerarmaichenciene ue 1,375,000 
Repayments). ctiraets rt aciie ister tie) =f= (785,000) (150,000) 
Cash provided (used in) by 
INANCIN SrACHVILLES a rretetel sia or tele iareimistst orion 590,000 (150,000) 
Cash and treasury bills 
Increase (decrease) during 
lie Sagano Genmounoe pacone aoe oo 127,316 (11,064) 
Balance, beginning of year ............... 74,426 85,490 
Balancesend/ Of year reds. casa ciate rise 201,742 74,426 





NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


il 


tN 


Authority and objective 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 

The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and otherwise 
contribute to the stability and competitiveness of the financial 
system in Canada. The aforementioned objects are to be pur- 
sued for the benefit of depositors of member institutions and in 
such manner so as to minimize the exposure of the Corporation 
to loss. 

The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including the acquisi- 
tion of assets from or guarantee of loans to a member 
institution. It may make or cause to be made inspections of 
member institutions, prescribe standards of sound business and 
financial practices, and act as liquidator, receiver or inspector 
of a member institution or a subsidiary thereof. 


. Significant accounting policies 


Basis of preparation 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. 

These financial statements do not reflect the assets, liabilities 
or operations of member institutions whose operations the Cor- 
poration is financing in order to secure an orderly wind-down. 

The policies adopted are set out below. 


Premium recognition 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of each 
year. Premiums are collectible in two equal instalments, on 
June 30 and December 31. 


General provision for loss 


The general provision for loss reflects the Corporation’s best 
estimate of losses in respect of only those member institutions 
against which the Corporation has or is certain to have a finan- 
cial claim. This estimate includes consideration of losses 
expected in respect of claims against insolvent member institu- 
tions arising from payments made to insured depositors and of 
loans made to member institutions and others under an agency 
or loan agreement. 


Interest income recognition 


The Corporation charges interest on loans advanced, directly 
or indirectly, by it in accordance with the specific terms of the 
loan agreements. It ceases to recognize interest income when 
an insolvent member institution is placed in liquidation or when 
there is a reasonable doubt as to the ultimate collectibility of 
the interest. When reasonable doubt is present, interest revenue 
is recognized only as cash is received. 
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3. General provision for loss Other obligation 


In accordance with the accounting policy set out in note 2, 
the following table provides details of the calculation of the 
general provision for loss as reflected on the balance sheet: 


1991 1990 





(in thousands of dollars) 





Balance, beginning of year ............... 296,000 502,000 
Provision for loss adjustment ............. 61,000 (78,694) 
357,000 423,306 





Less write-offs 
Claims against insolvent member 








INSHUtONS Sean eee or os eee 90,812 
Loans to member institutions 

and. Gthersi; aes torent ty eae ote 36,494 

127,306 

Balancesend of yeaty aasmiemresctcaieout rien 357,000 296,000 








. Contingent liabilities 


Exposure to loss in respect of member institutions 


At the request of two related member institutions, the Corpo- 
ration provided to their bank an underlying guarantee of $75 
million in respect of their clearing arrangements. Subsequent 
to the year-end, the Corporation agreed to provide financial 
assistance in support of the proposed restructuring of these 
member institutions. Should the proposed arrangement be ap- 
proved by all concerned parties, the Corporation will be 
required to make a 12-year secured interest-bearing loan of 
$175 million and to provide deficiency guarantees to a maxi- 
mum of $370 million. Although the above amounts represent 
the maximum exposure of the Corporation in respect of this 
transaction, no provision for loss has been taken against these 
commitments since the transaction has yet to close and losses 
cannot be reasonably estimated at this time. Any loss incurred 
from the proposed restructuring will be accounted for as a 
charge to the Deposit Insurance Fund in accordance with the 
accounting policy described in Note 2. 

The financial condition of certain other member institutions 
deteriorated during the year which significantly increased the 
Corporation’s exposure to loss. In accordance with the appli- 
cable statutory requirements, the affairs of these member 
institutions are being closely monitored by the regulators and 
CDIC. The Corporation cannot, at this time, determine its ex- 
posure to loss in respect of these members institutions. 


In October 1988, the Corporation advanced $74 million by 
way of a secured loan to facilitate the sale of a member institu- 
tion. During 1991, the outstanding loan balance of $50.75 
million was repaid from the proceeds of an issue of preferred 
shares. The purchaser of the shares has the right to put the 
shares to the Corporation in the event of non-performance. The 
preferred shares are adequately secured and therefore, the Cor- 
poration does not anticipate a loss from this transaction. 


Litigation 

The Corporation is a defendant in a number of judicial actions 
arising out of the collapse or insolvency of various member 
institutions. The Corporation does not believe it has any 
liability as a result of these actions and has therefore not 
provided for any potential claims. 


. Loans to member institutions and others 


Under the general powers of subsection 10(1) of the CDIC 
Act, the Corporation has, under the provisions of loan agree- 
ments, made secured loans to member institutions and others. 
The Corporation is not accruing interest on its loans since the 
ultimate collectibility of the interest is doubtful. 

The CCB Mortgage Investment Corporation, which was 
under an agency agreement, was placed in receivership during 
the year. 


. Claims against insolvent member institutions 


Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor when 
the Corporation pays that depositor’s claim. The Corporation 
also asserts a claim against insolvent member institutions in 
liquidation, arising out of loans previously advanced by the 
Corporation. The Corporation is asserting claims against all its 
insolvent member institutions which were placed in liquidation. 
During 1991, four member institutions (Standard Trust Com- 
pany, Standard Loan Company, Saskatchewan Trust Company 
and Bank of Credit and Commerce of Canada) were placed in 
liquidation under the provisions of the Winding-up Act. In total, 
the Corporation paid $1,406 million in claims relating to in- 
sured deposits and has so far recovered $652 million in respect 
of these estates. 


. Loans from the Consolidated Revenue Fund 


With the approval of the Governor in Council, the Corpo- 
ration can borrow up to $3 billion from the Consolidated 
Revenue Fund. In addition, Bill C-48 amending the CDIC Act 
was tabled in the House of Commons in December and, if 
enacted, will increase the Corporation’s borrowing authority to 
$6 billion. 
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As at December 31, 1991, the Corporation has $1,904 million 
in outstanding loans including accrued interest of $89 million 
(1990: $1,283 million including accrued interest of $58 mil- 
lion). 

These loans bear interest at various annual rates ranging from 
9.02% to 10.76% and are repayable according to the following 
schedule: 


(in 

millions 

of dollars) 

1909) Anes Patra. coed ntaeeons deamys aE» Sree eee 539 

OOS enc bed lea Sy seve, doth ean edo degen ctatso Sone eeeue tet 595 

OA pe een i SP oc apa eda onc ote epee (aaah kon eterno cieueneze 340 

OG Seep Re Barro teste ace gaears edon rahe eae ne ee AVENE oes 341 
Accrued interest at 

PISCE MBS reais OO Ii erayer cya so; syearar ster cian eueronsie rela) usenceatarenstcres 89 

1,904 


. Income taxes 


The Corporation is subject to federal income taxes although 
it is not subject to taxation on premiums assessed and may not 
take a deduction for claims paid. 

The Corporation has available losses which can be carried 
forward to reduce future years’ earnings otherwise subject to 
taxation. Such losses total $752.8 million and expire as follows: 


Amount 
Originating Expiring (in millions 
taxation year taxation year of dollars) 
1985 INO) ie Eien ena Oi ARE BIER S37, 
1986 MOD B zee ceeneterrs aeecer onvoro st araceeteteen aus ore 88.5 
1987 1994 xc PARP PR SAS Soe 82.9 
1988 1995 1c: ce id Pe IONE Saas 136.7 
1989 199 G Sieve caer tere die Meher ee tonee 144.4 
1990 LOO TAs ccs oiescccre SOR tetoles MOE 143.3 
199] TODS) sh dna, saree ion aporwtatavatete cuteeeataneee 141.3 
752.8 


. Insured deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions, as at April 30, 1991 and 
1990, were as follows: 


199] 1990 





(in billions of dollars) 


BederalInstifutions; =. cision stom ave cree ere « 268 248 
Provincia mi nstitut Ons yiaete an cles i-le ss store 22 22 











10. Long-term operating lease commitments 


ile 


1s 


The Corporation has entered into long-term operating leases 
for its offices. Minimum lease payments are as follow: 


Year ending December 31 Amount 





(in 
thousands 
of dollars) 


LOO D SSRIS: attate: AAAs aOR os iet atcataien et Bers MEPs oicesta atotebe es 1,035 
EERE. coe cp clood 1 toate CORIO oD Tr pitt OOD peor Mt ca one no 1279 
OOM: eet AGMA Gt ne Rheem Rat inate ieee, aleve detalles thoes Qtole tele autche 1,288 
Dis take Re MotD A ahora Aor OmeT hoot ct ado HORA tani ac On oe 13312 
IS Sonero CMO ac UMA CHG CoAcic Foard 5.00 Ur b.O aoe 1,340 
1997 to 2OOD Rparrckisiacyste, falere el oeeidsyd syoeiedsyereegaee he rteiene exes See) 

12,245 


Administrative operating expenses 
The following are the administrative operating expenses: 


199] 1990 





(in thousands of dollars) 





Inspection, legal and other fees ........... 8,082 2,487 
Salaries and other personnel costs ......... 4,744 3,531 
Public awareness program ............... 3,958 4,062 
GeneraliexpenSesimmeyeneter i ietieeti terry ore 1,977 1,293 
PLOMISES! (fiete te eer ny cia te icvetetov eter sear ay clare 1,261 636 
Data processing of claims ............... 7,627 308 
STENOSES kaos oho doaaoon te 11 

27,649 12,328 








Comparative figures 


Certain of the 1990 figures have been reclassified to conform 
with the presentation adopted for 1991. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


AUDITORS’ REPORT 
TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada 
Development Investment Corporation as at December 31, 1991 and 
the consolidated statements of income (loss) and accumulated 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1991 

(with comparative figures for 1990) 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the corpo- 
ration as at December 31, 1991 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, and the charter and 
by-laws of the corporation and its wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


March 12, 1992 











ASSETS 1991 1990 














Current assets 
Cash and short-term investments ............ 39,465 35,168 
Cash restricted as to use 
(Notea)aes aoe a Ree Ae eee Ane cee 30,500 5,500 
Receivables a ers Gree ee ne DAS 1,392 
Shares of Cameco Corporation held for 
SalGi(Note:G)inet rarer eee ier eee ae eae 83,870 
156,608 42,060 
Investments 
Non-consolidated subsidiaries, at cost 
GINO LENS) SRR =e, ete ee cere ees eee toa 23,666 168,817 
Otheranvestments (NoteG)ies ee. oases dee ee 235,593 395,898 
259,219 564,715 
Deferredifimancinpicostsuemmmer nae ieee cee 173 3,276 
Otherassetsw. eee Be ee ee 5.505 10,723 
422,555 620,774 




















LIABILITIES AND SHAREHOLDER’S EQUITY 1991 1990 
Current liabilities 
Short-termidebte, Hace. aaa eee ee 199,302 39,954 
Accounts payable and accrued liabilities ..... 52,947 51,416 
Notes payable to Atomic Energy of Canada 
Pimited(Notesoi(b)and(C)) aie eee 38,281 158,432 
Long-term debt payable within one 
year: (NOTE) gaan .t dana oslo ete ata 226,207 94,901 
516,737 344,703 
Eong-tenmdebt (Note) = cere selene er eee 250,000 464,949 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common 
SHALES req teteear et siayea oterauedcte srcysi thereat niegs 1 
Contributed surplus (Note 8) ....:.......... 139,890 139,890 
Accumulated deficit (Note S)). se emmcaema nee: (484,073) (328,769) 
(344,182) (188,878) 
Contingencies (Notes 5 (b) and 9) ............. 
422,555 620,774 





The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 
D. M‘Q. SHAVER 
Director 


P.J. KEENAN 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 




































































CONSOLIDATED STATEMENT OF INCOME (LOSS) AND CONSOLIDATED STATEMENT OF CHANGES 
ACCUMULATED DEFICIT IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1991 YEAR ENDED DECEMBER 31, 1991 
(with comparative figures for 1990) (with comparative figures for 1990) 
(in thousands of dollars) (in thousands of dollars) 
1991 1990 199] 1990 
Corporate operations Operations 
Interest earned on short-term investments Cash provided by corporate 
Andi noLesmecetVaDlLe erinmac «4 6 deere 3,683 3,661 operations(NOte 0) ae serrmer teins 6,302 12,008 
MST COMER Cio icieketete Sreuctet ciate cis Yeterenverers TPR 3,105 10,857 Proceeds on sale of Varity common 
6,788 14,518 shares . : A Oe iy HE ° : : O Osteo ARN Cu On OORT 5,964 , 
Corporate and divestiture expenses .......... (7,312) (3,433) Pure hiss cre ANGE MOURNE 2-ciStiaettle tates (2) 
12,266 11,946 
sal De ; a) ee Dividend paid Gees OE ee eee oi (7,605) 
Recovery of divestiture expenses incurred 
iN PLOL- Years Cs Mero seelAc eel ta shanties 4,508 Si) 4,661 11,946 
Gormoratesmcomemetiy: Ge roeetn ernie: a 3,984 11,140 Financing ; 
Financial expense, net (Note 7) ............- (85,170) (82,552) Increase (decrease) in short-term 
3 ee ee Ge Dt seo ciarapted ise ety eye ees een e7- 159,348 39,954 
(81,186) (71,412) Increase (decrease) in long-term 
Net income of investee allele nraerot Aen eee Henao OAD oe CIO OTTO (90,648) (9,666) 
Cameco! Corporation (NOteO)) vrraenie sa aie oleae 19,440 35,274 Interest and financing expenses net of 
Provisions for loss on amortization of foreign exchange 
Cameco Corporation (Note 6)............. (85,953) TOSSESe ok fers Pate chcaecs pox yutsnse ous Sear nee ea eu unsar ens (69,064) (71,519) 
(66,513) 35,274 (364) (41,231) 
INeGlOsSiye te hot thee Saket ® ditek cblslestedeus daa (147,699) (36,138) Inereasei(decrease) inlicashi=... eects sts 4,297 (29,285) 
Accumulated deficit, beginning of year ......... (328,769) (292,356) Cash; béesimuinstomyeateen rer retin te 35,168 64,453 
Dividendss4.ce 3. See. bea oe eee (7,605) (275) Cash, end of STE tng sie Sng euch een renee 39.465 35,168 
Accumulated/ deficit, end'of years)... 1. (484,073) (328,769) For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and excludes cash transactions relating to cash restricted 
The accompanying notes are an integral part of these consolidated financial state- as to use. 
ments. The accompanying notes are an integral part of these consolidated financial state- 


ments. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991 
(All dollar amounts are stated in thousands) 


1. The corporation 


Canada Development Investment Corporation ("the corporation") 
was incorporated on May 26, 1982 under the provisions of the Canada 
Business Corporations Act and is wholly-owned by Her Majesty in 
Right of Canada. The corporation is subject to the Financial Ad- 
ministration Act and is an agent of Her Majesty. 


to 


. Activities of the corporation 


In a statement dated October 30, 1984, the Minister of the Govern- 
ment of Canada ("Government") responsible for the corporation 
announced the intention of the Government to cause the corporation 
to dispose of its investments in Massey-Ferguson Limited now Varity 
Corporation ("Varity") and Massey-Combines Corporation ("Mas- 
sey-Combines"), Canadair Limited ("Canadair"), The de Havilland 
Aircraft of Canada, Limited ("de Havilland") and Canada Eldor Inc. 
("CEI") in an orderly fashion. Disposals of the corporation’s invest- 
ments in de Havilland and Canadair were completed in 1986. The 
remaining investment in Massey-Combines was written off in 1988. 
During 1988, the operating assets of CEI were transferred to Cameco 
Corporation ("Cameco") in exchange for notes and 38.5% investment 
in Cameco. In July 1991 Cameco issued 10,400,000 common shares 
in an initial public offering. This caused CEI’s investment in Cameco 
to be diluted down to 30.8%. In February 1992 the Corporation sold 
5,990,724 of its common shares in Cameco leaving it with a 19.3% 
interest. The only significant continuing activities of CEI are the 
monitoring of its equity interest in Cameco and continuing the ser- 
vicing of its debt. 

The Government provides authorities and guarantees for the bor- 
rowing of CEI of $700,000 of which $660,704 is being utilized at 
December 31, 1991. Effective January 1, 1993 CEI’s current borrow- 
ing authority is reduced to $600,000. 

Since CEI’s ability to generate future cash flows will depend 
primarily on future dividends received from and further dispositions 
of its investment in Cameco, CEI’s continued existence as a going 
concern will depend on its ability to obtain debt financing within the 
extent of its statutory borrowing limits, or future capital injections by 
the corporation or the Government. 

During 1988, the corporation acquired the following two sub- 
sidiaries from Atomic Energy of Canada Limited ("AECL"): 


(a) Nordion International Inc. ("Nordion") ; and 


(b) Theratronics International Limited ("Theratronics"). 


In November 1991 the corporation sold Nordion (see Note 5 (b)). 

Pursuant to a directive received from the Government, the corpo- 
ration acquired during 1989, a 51% interest in Ginn Publishing 
Canada Inc. ("Ginn Publishing") from Paramount Communications 
(Canada) Limited ("Paramount"). 

Pursuant to an agreement entered into in December 1990 by the 
corporation, Varity, the Governments of Canada and Ontario, Varity 
agreed to pay the corporation $7,813 in each of 1990 and 1993 and 
to maintain certain levels of employment in Canada through to May 
1, 1993; the Governments agreed to terminate all prior agreements 
with Varity; and the corporation continues to have responsibility for 
monitoring Varity’s compliance with the new employment require- 
ments. 

During 1991, the corporation sold 450,000 common shares of 
Varity. It continues to hold 1,250,000 class II preferred shares of 
Varity. 


The Board of Directors of the corporation is continuing to develop 
approaches to the divestiture of the corporation’s remaining invest- 
ments and to assist the Government in implementing its privatization 
policies. 


3. Significant accounting policies 


(a) Basis of consolidation 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. 


(b) Investments in non-consolidated subsidiaries 


The corporation’s investments in subsidiaries acquired 
with the objective of eventual disposition or privatization 
are accounted for using the equity basis, unless (1) there is 
a formal plan approved by the Government to dispose of 
the investment, in which case the investments are carried 
at the lower of the equity basis carrying value and net 
realizable value; or (ii) the earnings of the subsidiaries 
and/or gains or losses on dispositions do not accrue to the 
benefit of the corporation, in which case the investment is 
carried at the lower of cost and net realizable value. As at 
December 31, 1991, the corporation’s investments in 
Theratronics and Ginn are carried at the lower of cost 
which is net realizable value, pursuant to accounting 
policy (11) in the prior sentence. 

A consolidation of the corporation’s financial statements 
and such subsidiaries has not been prepared as the corpo- 
ration believes that the adopted accounting method 
provides a more informative presentation to the 
shareholder. 


(c) Other investments 


The corporation’s investment in Cameco, a company in 
which the corporation exercises significant influence, but 
not control, is accounted for using the equity method. 
Under this method, the net income (loss) recognized from 
the investment is the corporation’s pro rata share of the 
investee’s net income. Any dividends received will serve 
to reduce the carrying value of the investment. 

Any sale of common shares by Cameco from treasury to 
third parties dilutes the company’s proportionate interest 
in Cameco. Accordingly, the company calculates an ac- 
counting gain or loss on such dilution as if it was a 
disposition by the company of a portion of its investment 
in Cameco. 

Any shares of Cameco which the company intends to sell 
in the immediately foreseeable future are carried at the 
lower of equity method carrying value and net realizable 
value. 

The investment in Varity securities is carried at cost, less 
proceeds received on disposition. 


(d) Amortization of deferred financing costs 


Debt discounts and issue expenses associated with long- 
term financing are deferred and amortized over the term of 
the debt. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


(e) Foreign exchange 


Long-term debt and other monetary assets and liabilities 
denominated in foreign currencies are translated into 
Canadian dollars at rates of exchange in effect at year-end. 
Certain long-term debt (and related interest payments) 
payable in foreign currencies has been exchanged through 
swap agreements into other currencies. Such debt and 
interest expense is accounted for using exchange rates 
applicable to the currencies into which they have been 
swapped. Certain other debt (and/or related interest pay- 
ments) payable in foreign currencies is hedged for periods 
of time using forward foreign exchange contracts. Unreal- 
ized translation gains and losses on such debt are offset by 
realized and unrealized translation losses and gains on the 
forward contracts. The premium on the forward contract is 
amortized over the term of the contract and is presented as 
interest expense in the statement of income (loss). Unreal- 
ized translation gains and losses on non-hedged long-term 
debt are deferred and amortized over the remaining term 
of the debt. All other translation gains and losses are 
included in the statement of income (loss) in the current 
period. 


4. Cash restricted as to use 


These funds are held in a special account in the Consolidated 
Revenue Fund of Canada on a non-interest basis to satisfy payment 
of contingent liabilities relating to the sale of the corporation’s 
investments in Canadair (see Note 9 (a)) and Nordion (see Note 5 
(b)). 


. Investment in non-consolidated subsidiaries, at cost 


The carrying values of the corporation’s investments in sub- 
sidiaries are as follows: 


Carrying Carrying 








value value 

December December 
Bile, Silt 

1991 1990 
Cray wie EN oot opnsecabaosne onder 10,385 10,385 
INordions(D) mememiececoh citer ena n mere rieeNrad 146,404 
A HCTAtLONICS (Ghee tot acce eer ee rare os See 13,281 12,028 
23,666 168,817 








(a) Investment in Ginn Publishing 


Pursuant to a directive received from the Government, the 
corporation acquired during 1989, a 51% interest in Ginn 
Publishing from Paramount. 


(b) Nordion 


Nordion was sold November 1991 for proceeds of 
$165,000. The proceeds, net of the corporation’s expenses 
associated with the privatization and an amount of $25,000 
held back and deposited in the Consolidated Revenue Fund 
on a non-interest bearing basis to satisfy indemnity claims 
relating to the sale, has been paid to AECL. The corpo- 
ration has not recognized any gain or loss on the sale of 
Nordion as the original purchase agreement with AECL 
required the corporation to pay AECL the net proceeds 
ultimately received by the corporation in the privatization 
of Nordion. 


As part of the purchase and sale agreement, the corporation 
indemnified the purchaser for general and specific repre- 
sentations contained in the agreement of purchase and sale 
to the maximum of $25,000. The general indemnity is 
subject to a deductible of $1,000 and an aggregate limit of 
$10,000 and expires two years after the date of the sale. 
The conditions of the special indemnity were met in Feb- 
ruary 1992 and $15,000 of the amount held back has been 
withdrawn from the CRF and paid to AECL. Any balance 
remaining of the $10,000 withheld to cover the general 
indemnity, net of claims will be paid to AECL on expiry 
of the indemnity period and settlement of any outstanding 
claims. 


(c) Theratronics 


The share purchase agreement between AECL and the 
corporation requires the corporation to pay to AECL the 
fair market value of the shares of Theratronics. The agree- 
ment also specifies that the fair market value will be 
estimated as at the date of transfer, but will subsequently 
be adjusted to an amount equal to the price ultimately 
received by the corporation in the subsequent privatization 
sale of Theratronics. Furthermore, the agreement specifies 
that the corporation is not required to make payment of the 
purchase price to AECL until 60 days after the privatiza- 
tion sale. 

Accordingly, AECL will ultimately receive the full 
proceeds realized upon privatization of Theratronics, less 
the corporation’s expenses associated with the privatiza- 
tion. 

Thus, while the corporation has title to the shares of 
Theratronics and executive management control over its 
operations prior to its privatization, the corporation did not 
acquire the normal risks and benefits associated with share 
ownership. Accordingly, the corporation has recorded its 
investment in Theratronics at a deemed cost represented 
by the net book values of Theratronics at December 31, 
1991 and 1990, with an off-setting non-interest bearing 
note payable to AECL, and has not recognized any income 
or loss on this investment. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


6. Other investments 






































Carrying Carrying 
value Equity Provision value 
December 31, in Net for December 31, 
1990 income proceeds Dividends loss 199] 
Cameco tr ccis ths nage dence eee ner sat ciesk ee ere eka aes 372,759 19,440 (83,870) (3,998) (85,953) 218,378 
VATUCY os rare taynis ioeele cp saree weber eeieneiean eee res 23,139 (5,964) U7 gS 
395,898 19,440 (89,834) (3,998) (85,953) 235593 
Investment in Cameco The following is a summary of Cameco’s financial position and 
In connection with the sale of CEI’s assets to Cameco in 1988, CEI results of operations: 
took back as part of its consideration 15,990,724 common shares in 1991 1990 
Cameco, representing a 38.5% ownership interest. 
In July 1991 Cameco issued 10,400,000 common shares in an Financial position 
initial public offering. This issuance caused the company’s interest Gurrentzasse tsar ane ete eo 229,571 264,323 
in Cameco to be diluted down to 30.8% from 38.5%. The company’s Ciirentiliabiliticseenne rea een oe (48,623) (51,625) 
proportionate share of the equity in Cameco was reduced by $39,000 Working capital’ «nah SA eoieeter 180,948 212,698 
as a result of the issue of the treasury shares. , , NOU-CUTTen :aSSe (Suman eae eerie ein 1,144,425 1,154,869 
On February 5, 1992 the company entered into an underwriting 1.325373 1.367.567 


agreement with a group of underwriters for the sale of 5,990,724 


: : : Long term debt and other 
special warrants for $14.60 per warrant which entitle the holders to S 

















E : : An : EMOTES Oa same Rete eae a ee 2 (191,601) (389,595) 
receive, subject to certain terms and conditions but without further ‘ 
payment, one common share of Cameco per warrant. Gross proceeds Shareholder’s equity .................04, 1,133,772 977,972 
of the issue and sale of the special warrants was $87,465. Costs of the Results of operations 
transaction are estimated at $3,595, resulting in net proceeds of Revenues, oe eee ee 284,363 315,575 
$83,870 or $14.00 per share. The company’s carrying cost per share Expenses) ee 280 ee ree (220,721) (239,604) 
exceeded these net proceeds per share; accordingly, the company Interest and other (expense) income ..... (13,114) 18,112 
recorded a loss of $46,953. This loss has been reflected in the net facome hetore heme Gece eee 50,528 94,083 
loss for the year ended December 31, 1991. The Cameco common Reon 2 635 2 462 
shares sold subject to these warrants are presented inthe company’s - : 

Nebincomemer acc ter cree Meine 47,893 91,621 


balance sheet as "Shares of Cameco Corporation held for sale" at their 
net realizable value. 

As a result of these transactions, the company will own 19.3% of 
the common shares of Cameco. The company believes that it con- 
tinues to possess the ability to exercise significant influence over 
Cameco as a result of the shareholders’ agreement between the 
Governments of Canada and Saskatchewan that provides for repre- 
sentation on Cameco’s board of directors for each government for so 
long as they are shareholders; accordingly, the company’s remaining 








The Governments of Canada and Saskatchewan intend to dispose 
of their remaining shares over the next four years. The ultimate 
recovery of the carrying value of the shares will depend on the 
outcome of the future disposition of these shares. 


7. Long-term debt 








investment is carried at the company’s proportionate interest in the ioe dad 
net shareholders’ equity of Cameco as reported on its financial 
statements for the year ended December 31, 1991. Loan due 1991, at 4.75% (95,000 Swiss 
francs)! Wieesae sees ces ee 86,355 
Loan due 1992, at 6.5% (100,000 Swiss 
FAN CS) | (A) POPE cS overstate Scant 53,269 53,269 
Notes due 1992, at 14.5% 
(S100; 0007UISSi(b) eeeee eae 119,000 119,000 
Bonds due 1992, at 5.25% 
(6,000,000 Japanese yen) (c) ........... 55,536 59,829 
Notesidue 19937 atallld ) 7oarene aan ane 250,000 250,000 
Sub-totallseme are tye te ce, cio eden eee 477,805 568,453 
Less 
Current portion of long-term debt 
listed"above tras ts se ties em cee 226,207 94,901 
Deferred losses on foreign exchange ..... 1,598 8,603 





Ota eee oh errant tad note asaya aoe 250,000 464,949 
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DECEMBER 31, 1991—Concluded 


(a) 


(b) 


(c) 


Through a series of swap transactions, CEI has fixed the 
repayment of the loan due 1992, at a Canadian dollar 
amount of $53,269 and has fixed the interest rate at 
i 7/gilse er 


Through a series of swap transactions, CEI has fixed the 
repayment of the notes due 1992 at a Canadian dollar 
amount of $119,000 and has fixed the interest rate at 
15.835%. 


Through foreign exchange forward contracts, CEI has 
hedged its exposure to changes in the Yen exchange rate 
through to February 1992 and intends to continue this 
hedging program through to maturity of the bonds. 


Long-term debt payments due in each of the next two calendar 
years are: 1992—$227,805; 1993—$250,000. 


Financial expense is composed of the following: 








199] 1990 
Interest and other income ................ (161) (PTB) 
Interest expense 
Bongatenmide pte arte etarctr see crit 64,912 69,545 
(Gis onan one ace oo do Ceca Some caccn 10,118 295) 
Amortization of deferred foreign exchange 
LOSSESmayt Ro itemae ss Sills ms isnscaow ners 7,005 10,323 
Othemimance: chaveesmereten tetramer 35296 1,406 
85,170 82,552 








8. Accumulated deficit 


Effective as of December 31, 1988, the corporation’s shareholder 
approved the elimination of the December 31, 1988 accumulated 
deficit of $3,366,875 by a charge to contributed surplus. 


9. Contingencies 


(a) 


(b) 


On December 23, 1986, the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for 
specified product related claims for fifteen years from 
December 23, 1986 for which insurance coverage is un- 
available or economically impracticable to obtain. 
Reasonable estimates of the effects, if any, of such indem- 
nities cannot be made at this time. Such amounts will be 
recognized in future years, as appropriate, when 
reasonable estimates can be made as to the likely amount, 
if any, which will ultimately be paid pursuant to the indem- 
nities. 


Under the terms of the agreement between CEI and 
Cameco, CEI and Cameco agreed on a formula for sharing 
any future joint costs, excluding normal operating costs, 
related to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of assets. 
Cameco assumed liability for the first $2,000 of joint 
costs. The next $98,000 in joint costs will be shared 
23/98ths by Cameco, 75/98ths by CEI. CEI assumed 
liability for joint costs in excess of $100,000. 


(c) 


CEI accrues for these costs on an annual basis, based on 
estimates available. 


The corporation is the defendant in certain litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 








1991 1990 
Nehoperatingumcome ereriniy- tasters sal 3,984 11,140 
Decrease (increase) in accounts 
TECELVADLE Wha cBarcisusvarsbenseseemeeres hile sketors 614 ae. 
Decrease (increase) in other 
ASSEUS go miieaee gat ae oe RSG OLS a 81 
Decrease (increase) in accrued 
IPeloWilitece sere sane oto ae oie cee coer 1,641 a0) 
Net decrease (increase) in corporate 
PUXCC ASSES rae cr acyasete ans teen eto auere rove, oe 63 (20) 
Cash provided by corporate operations ..... 6,302 12,008 








10. Cash provided by corporate operations 


11. Subsequent event 


In January 1992 the corporation paid two cash dividends aggregat- 
ing $15,964 to the Government of Canada. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 
THERATRONICS INTERNATIONAL LIMITED 
AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the balance sheet of Theratronics International 
Limited as at December 31, 1991 and the statements of earnings, 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
company’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(with comparative figures for 1990) 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Company as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


We further report that, in our opinion, the transactions of the 
Company that have come to our notice in the course of our exami- 
nation of the financial statements have, in all significant respects, 
been in accordance with Part X of the Financial Administration Act 
and regulations, the charter and by-laws of the Company and any 
directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


February 14, 1992 

















ASSETS 199] 1990 
Current assets 
Cash Ptmrccras.cac «a anes cece eee nce 3,358 NeSi7(e} 
NICOUINISMACI VANS.» vida neha sc adtadaddmope 8,000 12,245 
Inventories: (NOEL ie meitn arisen race rete 9,241 9,927 
PAGS CEN OXGNINOES: eo an cosoesohonedes oapame 203 510 
20,802 24,255 
Gapitalliassetsl(NOte)) meinen 2,627 2,763 
In-reactor/cobalt inventory 4....22-..5-4+.00 6: 1,899 2,687 
Notesinecelyabl og actamte teers eeenee 760 
Long-term investments (Note 4)............... 1,931 
Othemassctesd sermon era eee eres vey tee 1,303 
27,259 31,768 














LIABILITIES AND SHAREHOLDER’S EQUITY 199] 1990 
Current liabilities 
Accounts payable and accrued liabilities ..... 8,512 12,499 
IDA SANS 4s Salewiaaece dpa Mb oie desk 2,941 B58 
sihohe Goce nalikonin 4 wigan one a Seu worbeuere NeSiye! 
11,453 17,210 
Employee termination benefits ............... 22525) 2523. 
Non-controlling interest in subsidiary .......... 299 
SHAREHOLDER’S EQUITY 
Shareyeapitali(Note’S) irene amen ee ae 9,588 9,588 
Retamedicarainies an sans see ae ee 3,693 2,440 
13,281 12,028 
Commitments (Note 10) 
27,259 31,768 





See accompanying notes to financial statements. 


On behalf of the Board: 
W. R. TESCHKE 
Director 


H.M.F. WARLAND 
Director 


CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX—Continued 


THERATRONICS INTERNATIONAL LIMITED—Continued 


STATEMENT OF EARNINGS 

YEAR ENDED DECEMBER 31, 1991 
(with comparative figures for 1990) 
(in thousands of dollars) 





STATEMENT OF CHANGES 

IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1991 
(with comparative figures for 1990) 
(in thousands of dollars) 
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199] 1990 
SPIES Sipe Sn aap o po'e MEOW OC Sud ado ay orcas 48,542 54,586 
(COAPO aoe aGl Ae ee anot pone dsmarssorene 34,741 38,332 
13,801 16,254 
Operating expenses 
Nar KeLin committe nit ternrecistsrr sires 4,069 3,686 
NCTA HE ouigaceseboceothsaAsoanoce 4,815 7,057 
Research and development (2.0 ome 959 2,148 
PTOUUCESUPPOLUmme tele ters fie carerckeermerest 1,783 721 
11,626 13,612 
Operating pinecone gfe teeter clei ekete te siete 2,175 2,642 
Equity in loss of associated company .......... 184 
Non-controlling interest in subsidiary ......... (341) 
Regulatory related costs (Note 6) ..........-.. 738 
Severance expense yamine telietiatetnetane chs 723 
Service inventory write-down ..............+- 2,099 
922 2,481 
Net camningst(INOteH/)) eccyeiete steele is tiedale et 253 161 
See accompanying notes to financial statements. 
STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1991 
(with comparative figures for 1990) 
(in thousands of dollars) 
1991 1990 
Retained earnings, 
faiinmyor sche 4 Ameo eudoogesomUmaDools 2,440 PPS) 
Neticarnin gs) paetyrtrtacyrroey tn eltescisee lets L253 161 
Retained earnings, end of 
VEAL ap scereetete eM celes, nea davoseahe ite Gheeat mere aerstch ona 3,693 2,440 





See accompanying notes to financial statements. 


Cash provided by (used in) 
Operations 


INGSCHITIEG Shp honda 6dgaconbaneens otoonors 


Service inventory 


PANEO WIN, see decid sha ooo uBio sing Hae 
DIG OEM codagsudanpocopooudoooUsu aH 
Non-controlling interest in subsidiary ........ 
Equity loss of associated company .......... 
Amortizationiof goodwill = ssa... sere = 
Loss on disposal of equipment .............. 
In-reactor'cobalt-60idecay 2)... nee 


Increase in operating working capital 


(IN@EE28) ya eee eeyaiw ire ea ee verses ete 


Investments 


Repayments (issuance) of notes receivable .... 
Acquisition of equipment ................-. 
Acquisition of in-reactor cobalt ............. 
Disposaliotilanc pacers mnie enter eae 
Advances tosMeleoreIne per pegs tete tress iaers 


Financing 
Increase (decrease) in demand 


| Fey.ale ie ey Aci oon trate c.Cira cor hc IIe Gig ON 


Payment of termination 


BEN GLES screen atic ni oe Se ees 


Increase;(decrease) dn Cashin .cmme ae sa si- ere aes 
Gash, beginning Of yeata, scr. eisai aerator 


Consolidated MHTI cash not 
reflected in current year 


SQUIFYAACCOUMMM Sy =i eerie te ait ane rele) 


Acquisition of MHTI net asset position 


TEpresented iby rCaSii aes -pll-ratseet eae Ned weneenbet- = 


(Gashmendtoiy caiman reed ase conte Rrra 





























199] 1990 
Ie) 161 
2,099 
705 649 
(341) 
184 
45 
110 
223 
2,475 2,613 
2,545 (4,897) 
5,020 (2,284) 
476 (692) 
(1,212) (747) 
(621) 
235 
(465) 
(966) (2,060) 
(1,000) 53) 
(584) 
(1,000) 969 
3,054 (3,375) 
evs) 2,542 
(1,269) 
2,406 
3,358 L578 





See accompanying notes to financial statements. 
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APPENDIX—Continued 
THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991 
(All dollar amounts are stated in thousands) 


Theratronics International Limited ("Theratronics") is incor- 
porated under the Canada Business Corporations Act and is 
subject to the Financial Administration Act. The primary busi- 
ness of Theratronics is the manufacture, sales and service of 
radiotherapy and related equipment and services to hospitals 
and medical institutions around the world. The Minister of State 
for Privatization has announced the government’s intention to 
sell the Company to the private sector. No assessment of the 
potential impact of privatization has been made or reflected in 
the consolidated financial statements. 


. Significant accounting policies 


(a) Capital assets 
Capital assets are initially recorded at cost and depreciated 
on a Straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


Site service 15 years 
Building 25 to 30 years 
Leasehold improvements 3 years 


Machinery and equipment 3 to 10 years 


(b) Inventories 


Work-in-process and finished goods inventories are valued 
at the lower of cost and estimated net realizable value. Raw 
material, service inventory, and accelerator product parts 
are valued at the lower of cost and replacement cost. Cost 
is determined on a first-in first-out basis and includes 
material, labour and manufacturing overhead where appli- 
cable. Decay of radioactive inventory is expensed as it 
occurs. 

Cobalt-60 inventory is recorded on discharge from reactors. 
The Company records advance payments, required under 
certain contractual circumstances, as in-reactor cobalt in- 
ventory. 


(c) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of 
employment. The amount provided to cover this liability 
incudes a vested portion, covering employee service to 
date, and a non-vested portion covering anticipated future 
service and inflation. These benefits are recorded on the 
basis of actuarial assumptions as to future events. 


(e) Warranty provision 
A provision is recorded for estimated warranty costs at the 
time of product sale. 


(f) Revenue recognition 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon shipment. Revenue from 
field services is recognized at the time services are 
rendered. Revenue from service contracts is recognized on 
a straight-line basis over the term of the contract. 


(g) Investments 


Investments in companies over which the Company has 
significant influence are being accounted for using the 
equity method of accounting, by which the original cost of 
the shares is adjusted for the Company’s post acquisition 
share of earnings or losses less dividends. 

Other investments are accounted for using the cost method. 


2. Inventories 








199] 1990 

Service imventory) |........ .« .Aeeeeede See 2,708 2,812 
Manufacturing 

NEM MUENSOEIG asmneitio bebo oaudoabous. 1,899 2,492 

Worksim-piocessarnrcaivan a7ninennerreeney cain 2,162 2,188 

Fintshedie ood Siemens iene eaten 2H 1,528 

Coballt=60)5.. 0.54 sic aay ss Se ee eh ee 951 907 

9,241 9,927 








The radiotherapy industry demands timely response to cus- 
tomer needs for product and warranty service. Accordingly, the 
service inventory is maintained by the Company to provide an 
adequate service level to worldwide customers and based on the 
Company’s estimate of usage and the customers’ anticipated 
level of service and requirements. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX—C ontinued 
THERATRONICS INTERNATIONAL LIMITED—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Continued 


3. Capital assets 


Accumulated Net book value 








Cost depreciation 1991 1990 
TRaTIC eary iareker a avats oan eucreiiiovs 69 69 304 
Site 
SOUVICC Fens ete casvas ies 47\ 265 206 153 
BuugingSs ear ene acc se 3,474 3,117 357, 388 
Machinery and equipment . 6,638 4,659 1,979 1,831 
Furniture and fixtures ..... 71 
Leasehold improvements . . 19 3} 16 16 
10,671 8,044 2,627 2,763 











4. Long-term investments 


(i) MHTI 


In 1990, the Company acquired control of Medical High 
Technologies Inc. ("MHTI"). The acquisition of MHTI was 
accounted for by the purchase method and MHTI was con- 
solidated in the Company’s 1990 financial statements. 

In 1991, a portion of the Company’s interest in MHTI was 
redeemed for nominal consideration, reducing the 
Company’s holdings to 48% of the outstanding common 
shares of MHTI. The majority shareholders of MHTI now 
control MHTI’s operating, investing and financing 
decisions and as a result, the Company no longer exercises 
control or significant influence over MHTI. Consequently, 
the Company has ceased to consolidate MHTI. The invest- 
ment in MHTI is recorded in the Company’s financial 
statements at its carrying value at the time consolidation 
ceased. At that time, the Company’s share of losses of 
MHTI exceeded its investment by approximately $548. 
MHTI was formed in 1982 to provide equipment mainte- 
nance services on CT Scanners and in 1988 developed a 
product with interactive software known as the CT-SIM. 


(ii) Meicor, Inc. 


In 1990, the Company, through MHTI, acquired control of 
Meicor, Inc. ("Meicor"). The acquisition of Meicor was 
accounted for by the purchase method and Meicor, through 
MHTI, was consolidated in the Company’s 1990 financial 
statements. 

In 1991, the investment in Meicor was transferred from 
MHTI to the Company. Consequently, the Company now 
holds directly 65% of the common shares of Meicor. Also 
in 1991, the Company adopted a formal plan to obtain 
additional equity financing in Meicor from an outside in- 
vestor to further develop and market Meicor’s product. 
Successful completion of the plan is expected to result in a 
loss of the Company’s control position in Meicor. Due to 
the plan adopted by the Company, control in Meicor is 
expected to be temporary, the investment in Meicor is ac- 
counted for at the lower of the carrying value determined 
using the equity method and estimated net realizable value. 
Meicor Inc., incorporated in 1986, is a development stage 
company which owns the technology proprietary designs, 
patents and manufacturing and distribution rights to an 
array of air-cooled metal-ceramic x-ray tubes. 


5. Share capital 


The authorized share capital of the Company consists of an 
unlimited number of no par valued common shares with issued 
and outstanding shares totalling 10,000. 


. Regulatory related costs 


The Company is currently under an import alert by the United 
States Food and Drug Administration ("FDA") and is restricted 
from shipping products built in its Kanata facility into the 
United States pending an FDA "good manufacturing practises 
review". Sales of these products to the U.S. market in 1991 were 
$3,356 (1990—$8,006). Costs of $738 were incurred in 1991 in 
preparation for this review which is expected in April 1992. 


. Income taxes 


Initially the Company, as a division and then a subsidiary of 
Atomic Energy of Canada Limited ("AECL"), was exempt from 
income taxes. However, as a wholly-owned subsidiary of 
Canada Development Investment Corporation ("CDIC"), this 
exemption does not apply and the Company became subject to 
federal income taxes effective September 30, 1988. As a whol- 
ly-owned subsidiary of a Federal Crown Corporation, the 
Company is not subject to provincial income taxes. 

The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 30.84% less the applicable 
manufacturing and processing deduction of 4.5%. The 1991 
effective tax rate is zero due to the utilization by the Company 
of the permanent differences related to the assets of the Com- 
pany at the date it became subject to income taxes. Permanent 
differences totalling $5,864 (1990—$7,619) remain available 
to reduce future years’ taxable income. 


. Operating working capital 








199] 1990 

Accounisimeceival lesen iti st a tater ae: 4,051 (5,154) 
IDK NORE Geo gee od ag cothan ete Gael Od oS 429 Il eky4/ 
Brepaidiexpensesiry. ater - end aemer ae = 279 71 
Accounts payable and accrued liabilities ... (2,624) (1,638) 
Deferredinevenuerre eacsdemoude kero) 116 (48) 
Employee termination benefits ........... 294 pyle) 

2,545 (4,897) 








The changes in operating working capital is comprised of: 


. Related party transactions 


(a) Theratronics International Limited was incorporated ini- 
tially as a wholly-owned subsidiary of Atomic Energy of 
Canada ("AECL"). Assets and liabilities were transferred 
from AECL to the Company in exchange for 10,000 com- 
mon shares. Since the transaction occurred between 
companies under common control, a value of $9,588 was 
assigned to capital stock for accounting purposes repre- 
senting the net book value of the assets and liabilities 
transferred. The effective date of these transactions was 
July 1, 1988. As of September 30, 1988, all of the outstand- 
ing common shares were sold to Canada Development 
Investment Corporation ("CDIC"). 
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APPENDIX—Concluded 
THERATRONICS INTERNATIONAL LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


(b) AECL provides the Company with cobalt sources. Total 
purchases of goods in the year were $571 (1990—$2,732). 
At December 31, 1991, $275 of these purchases were in- 
cluded in accounts payable (1990—$99). An additional 
$470 is payable to AECL for cobalt. 
The Company provides accelerator product support on be- 
half of AECL. Total sales of services in the year were $180 
(1990—$820). At December 31, 1991, $86 of these sales 
were included in accounts receivable (1990—$453). 


(c) The Company holds 48% of the outstanding common shares 

and 100% of the preferred shares of Medical High Technol- 
ogy Inc. ("MHTI") located in Clearwater, Florida. 
Total purchases from MHTI in 1991 were $2,473. At 
December 31, 1991, $11 of these purchases were included 
in accounts payable. Total sales to MHTI in 1991 were $10. 
At December 31, 1991, $9 was included in accounts receiy- 
able. 


10. Commitments 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


LO DN rete eka enertt sioner hese Siete aie ie eR eenee nearer sles 805 
NBS EY As ta teat ARR ERE EAA Acie uy eR ated Aion tie 268 
telah Marricto ARE © chans Soha Grad rhs Oaco nich Saevcn hora ate 150 

1,223 


(b) The Company has acommitment, estimated at approximate- 
ly $21,000 to purchase cobalt-60 from AECL produced at 
its Chalk River nuclear laboratory to the year 2008. 


(c) The Company has a commitment of approximately $3,700 
to purchase CT-SIM units from MHTI over a 16 month 
period ending April 30, 1993. 


11. Sales agents’ remuneration 


During the year ended December 31, 1991 the Company paid 
sales commissions totalling $3,067 to the following agents: 
Medtel Pty. Limited, Australia; Equipo Para Hospitales SA, 
Mexico; Kamol Sukosol Electric Co. Ltd., Thailand; Tec- 
nologia EM Radiocoa Ltda., Brazil; Radiotherapy-Medical 
Systems PTY Ltd., Australia; General Marketing and Manufac- 
turing Co. Ltd., India; General Machinery Co. Ltda., Chile; 
Bureautique Communications Organization Ltd., Channel Is- 
lands; Aristons (PVT) Ltd., Sri Lanka; General Medica de 
Colombia Ltd., Colombia; Meditel Medikal Elektronik Ltd., 
Turkey; Baron Technologies Inc., Korea; Philips Medizin Sys- 
teme GMBH, West Germany; Dada, El Salvador; Mems, South 
Africa; Nucletron International B.V., Netherlands; M.L. Sethi, 
India; Springport Taiwan Ltd., Taiwan; Mareibeni Corporation, 
Japan; Promed International §.A., Panama; Technica, Cyprus; 
Med-X-Ray, South Africa; Modern Scientific & Electronic Cor- 
poration, Saudi Arabia; Muclitial SRL, Italy; Gemed Sistemas 
Medicos S.A., Venezuela; HEK Medical Systems, West Ger- 
many; Societa Lamburda di Televisione, Italy; Yutech 
Biomedical Systems Co. Ltd., Taiwan; Birla Medical Technolo- 
gies, India. 





CANADA HARBOUR PLACE CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Canada Harbour Place Corpo- 
ration as at March 31, 1992 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, and the articles and by-laws of 
the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 8, 1992 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
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ASSETS 1992 1991 
Cash and short-term investments .............. 646 29 
IACEOUDISIMECELVADIE™ Miike fh ttete tn. cee eters esac situe om 359 784 
Capitallassetsi(NOte 4) ia erp saurreistd sta arene 62,986 64,853 
63,991 65,666 


LIABILITIES AND EQUITY OF CANADA 


Accounts payable 
Equity of Canada 








1992 199] 
320 424 

63,671 65,242 

63,991 65,666 





Discontinuation of Corporation (Note 2). 
Lease commitments and contingency (Notes 7 and 8). 


Approved by the Board: 


JAMES MAW 
Director 


JAMES GREEN 
Director 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 









































1992 1991 
Revenues 
Operating/utilities recoveries 
(Notes Dacor ee ta eee 3,596 3,497 
Lease revenues 
Parkin ods arn mayoral ci fan oe ees rae Lahr 1,593 
Gate CA eerearc, cae baer 33il 164 
Promenade sho pSwarita-eracn einen ene 120 126 
Restaurant ssa tua aovatias asic nee 26 66 
Wenantadmuinistration fee saa ner ceria eit 159 142 
Marketing cera. iearatewitrceusnere citer etnias aime re ttere 42 58 
Interest trek. Ling ae sacle aimee ae toe 24 63 
Miscellaneousirsac.cieLeem niece teier ac stele 5 31 
5,674 5,740 
Expenses 
Operations 
Willies rrr usciantetom ar cr te seca asc renter e 1,434 1,541 
Conmontlacilittesaer teste net eee 1,167 i UgAil 
GCenfraliplantsyscae raster erie oe 422 387 
Tenantsiworkrequesismerrnn nee ee 346 287 
Sharedtarcas@eyncceerter err cer 295 162 
Instiranceys cate t eee oem iet ere 133 198 
3,797 3,746 
Administration, public relations 
andioather (NOTEIG) mem eisai a seneeiee 1,447 fl 7A? 
5,244 5,458 
Income before’amortization’ 4.2.4.6. see ee 430 282 
ZX TOUUUZATOL eacrect nce toni: aieeeya ire ieee eee te a 2,001 2,001 
Net cOstOlOpetations synteny penne iN oy7fl A) 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 199] 
Ganitalistocka (Notes) mets ierrrs series eee 
Contributed capital 
Balance at beginning of year...........0.«.- 65,242 66,961 
Neticost oftoperations marin on ake esta NESW All 1,719 
Balancevatendiotsyecan eyes tae 63,671 65,242 

















1992 199] 
Cash provided by (used for) 
operations 
Neticostiof operations nem ete ae ries (1,571) (1,719) 
Item not requiring cash 
MeNornnvA HOM oo Meee ao Sass Aaa oo ke 2,001 2,001 
Changes in non-cash components of working 
Capita lignes aii sy alae ee ee 321 (374) 
751 (92) 
Cash used for investing 
activities 
Additionsitojcapitaliassets ieee cena ae (134) (565) 
Increase (decrease) in cash during 
the: VeareteM cpt cr mrosseycarereinie TEE Dek: 617 (657) 
Cash and short-term investments 
Beginning ofeyeat vn s.mracpurrecass tdi: 29 686 
Endiofiyearicise fh. Aambadin teens. Seat eee 646 29 





CANADA HARBOUR PLACE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


ie 


to 


Authority and objectives 


Canada Harbour Place Corporation was incorporated in 1982 
under the Canada Business Corporations Act. The Corporation 
is an agent Crown corporation and is included in Part I of 
Schedule III to the Financial Administration Act. The only three 
shares issued are all held in right of Canada by the Minister of 
Transport. 

The objectives of the Corporation are to promote the presence 
of the Federal Government in Vancouver, B.C., be financially 
self sufficient, and manage real property at Canada Place in 
Vancouver. For this purpose it designed, constructed and 
manages Canada Place which includes The Vancouver Trade 
and Convention Centre, a cruise ship terminal, a parking 
garage, a theatre and restaurant, infrastructure of a hotel, and 
various commercial and public facilities. 

In accordance with a lease agreement with the Province of 
British Columbia, the Corporation transferred the administra- 
tion and maintenance of the Trade and Convention Centre in 
Canada Place including pre-function areas, meeting rooms and 
banquet facilities, for a term of 20 years with renewal options 
for three successive similar terms. 


. Discontinuation of Corporation 


The Crown Corporations Dissolution or Transfer Autho- 
rization Act received Royal Assent on November 26, 1991. 
Section 2 of this Act authorizes the Minister of Transport to sell 
or dispose shares or assets of the Corporation on terms and 
conditions to be approved by the Governor in Council. A 
Treasury Board Decision of April 9, 1992 requested that the 
transfer or dissolution be completed by September 1992. 


. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The more significant accounting policies of the 
Corporation are as follows: 


Capital assets and amortization 


All expenditures, including those for acquisition, design, 
construction and administration for the permanent structures at 
Canada Place, were capitalized at the time the facility was fully 
developed. 

Amortization is calculated on a straight-line basis based on 
the estimated useful lives of the assets. The building is amor- 
tized over 40 years, while furniture, fixtures and equipment are 
amortized over 20 years. 


Income taxes 


The Corporation is exempt from any liability for income 
taxes. 


Retirement savings plan 


Under a group retirement savings plan, a trust was estab- 
lished with a private sector organization to accumulate 
contributions to provide a retirement income for long-term 
employees through individually registered retirement savings 
plans. The Corporation has agreed to make non contributory 
payments, which are recognized annually, ranging from 5% to 
10% of the annual salary for each of these employees. 
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Operations revenues and expenses 


Operations revenues and expenses relate to the management 
of Canada Place including the leasing of these facilities to 
various tenants. Central plant and utilities include electricity, 
natural gas, oil, labour and supplies used to supply power, 
water, air conditioning and heat for the facility. Common 
facilities and shared areas include labour, security, engineering 
and material used to provide the tenants with services as out- 
lined in various leases and agreements. 


. Capital assets 





1992 199] 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 





Buildingatermsertcr 65,671 8,205 57,466 59,108 

Furniture, fixtures and 
equipmentarmnrr ttre 7,194 1,674 5,520 5,745 
72,865 9,879 62,986 64,853 








Title to that part of the bed of Vancouver harbour on which 
the facility is located was transferred to the Corporation from 
Vancouver Port Corporation for one dollar and has been so 
recorded in site purchase costs. 


. Operating/utilities recoveries 


Operating cost recoveries include amounts recovered from 
the Corporation’s tenants for operating expenses, central plant 
and utilities. During the year, these costs exceeded the as- 
sociated recoveries by $201,000 (1991—$249,000). This is 
caused by the Corporation incurring expenses in areas for which 
it is solely responsible, and cannot charge to its tenants, under 
the various leases and agreements. 


. Administration, public relations and other expenses 


1992 199] 





(in thousands of dollars) 





Advertising and promotion............... 607 618 
SHEMES cooncochuootoo bose benasboobEs 314 385 
Imax projection system lease ............. 201 190 
Promenade: shopsmearmeman certs skier 88 163 
Office heat, light, maintenance ........... 65 114 
egalvandiprotessionalasacimttre rise erie 63 117 
BRT reins beer een 6 ol liotncromtnes cesarean a tac Oe 43 36 
Communica Lon Smee enter tt tristan. 29 34 
Repair and maintenance ................. 23 42 
Miscellaneous rt-mictictetieysistt err yerrrsl 14 13 

1,447 Ihagily? 








. Lease commitments 


The Corporation has entered into a 20 year lease agreement 
in effect from 1987 for the Imax projection system with a 
minimum total payment of $3 million. The annual payment for 
the years remaining in the lease will be $201,000. 
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CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


8. Contingency 


The Corporation may be liable for certain termination 
benefits depending on the final results of the Corporation’s 
dissolution or transfer (see Note 2). The estimated maximum 
liability at March 31, 1992 for such termination benefits is 
$191,000. 


9. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 





CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
Limited for the year ended March 31, 1992. This financial state- 
ment is the responsibility of the corporation’s management. My 
responsibility is to express an opinion on this financial statement 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1992 
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In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1992 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporation Act, the articles and by-laws of the 
corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 5, 1992 








ASSETS 1992 199] 





Investments (Notes 2(a), (b), 5 and 6) ......... 


SHAREHOLDER’S EQUITY 1992 1991 





Capitalfstocks(INoter(©))iiererraetatn dae eererte toner 





Approved by the Board: 


LARRY O’TOOLE 
President 
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CANADA LANDS COMPANY LIMITED—Continued 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1992 


1. Authority and activities 


The Canada Lands Company Limited, an agent Crown corpo- 
ration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956 
and was continued under the Canadian Business Corporations 
Act. It was added to Schedule C to the Financial Administration 
Act in 1979 and listed as a parent Crown corporation in 1984 
in Part I of Schedule III to the Financial Administration Act. 

The corporation has, by virtue of its letters patent of incor- 
poration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for Federal 
government departments, certain leasehold interests in two 
properties in London, England, and two properties on Indian 
reserves in Canada. Funding for these leases is borne by the 
departments. 


2. Significant accounting policies 


(a) Investments in subsidiaries 
The corporation wholly owns the following three sub- 
sidiary corporations: 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Canada Museums Construction Corporation Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


(b) Exclusion of subsidiaries from consolidation 


== 


The financial statements of the subsidiaries are excluded 
from consolidation because the corporation does not have 
the right and ability to obtain future economic benefits from 
the resources of the subsidiaries and is not exposed to the 
related risks. 


(c 


— 


Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works. The authorized 
shares have been issued in consideration of services 
rendered and are held in trust for Her Majesty in right of 
Canada by the Minister of Public Works. 


Q. 


Services without charge 


The corporation does not record the value of services it 
receives from the Department of Public Works, which in- 
clude executive and administrative functions as are 
required for its operations. 


3. Financial statement presentation 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


4. Related party transactions 


In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


. Information on certain wholly-owned subsidiaries 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to the formal dissolution of the 
corporation pending the resolution of certain legal matters. 

Bill C-8, an Act to provide, among other things, for the 
transfer of the remaining Canada Museums Construction Cor- 
poration Inc. (CMCC) share to Canada Lands Company Limited 
was assented to November 26, 1991. As a result, CMCC is now 
a wholly-owned subsidiary of Canada Lands Company Limited. 


. Dissolution of a wholly-owned subsidiary 


Canada Lands Company (Mirabel) Limited ceased operations 
effective March 31, 1991. Authority has been granted in accor- 
dance with the Financial Adminstration Act to dispose of all or 
substantially all of its assets and to procure its dissolution. The 
corporation was subsequently dissolved on January 8, 1992 in 
accordance with section 210 of the Canadian Business Corpo- 
rations Act. 
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CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1992. This financial 
statement is the responsibility of the Corporation’s management. 
My responsibility is to express an opinion on this financial state- 
ment based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the Corporation as at March 31, 
1992 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the balance sheet 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 5, 1992 


BALANCE SHEET AS AT MARCH 31, 1992 




















ASSETS 1992 199] LIABILITIES 1992 199] 
$ $ $ $ 
RSE Ee Re 2k oes BRN A, 8,815 8,815 eeiey as ec are dy lea iaalaalad L130 sia 
Accounts receivable (INOte2)i-v.mierrsiciiaelsls) closror 484,865 503,978 ici Te aie edad tea ante as, ies 7.985 27.098 
Due to Receiver General for Canada........... 280,535 280,535 
290,270 309,383 


SHAREHOLDER’S EQUITY 


Capitalestocia(NOtea)) mem iiy spices triers 








Gontributedssunplusies cena errrrneteettares: 178,250 178,250 
ETAIN GICAL OSU ors eiiecbonisls ecm rene ledemets yee 25,160 25,160 
493,680 512,793 493,680 512,793 





Approved by the Board: 


DOUGLAS MALONEY 
Director 
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CANADA LANDS COMPANY LIMITED—Concluded 


APPENDIX —Concluded 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1992 


Le 


to 


Authority and activities 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business Cor- 
porations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule II to the Financial Administration Act. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works, the Corporation has 
been responsible for the implementation of a general develop- 
ment plan for the lands of the Vieux-Port de Québec under its 
jurisdiction and for administering, managing, promoting and 
operating such lands and their developments. The Corporation 
fulfilled this responsibility in the name and for the account of 
the Minister of Public Works who continues to hold title to the 
capital assets for the benefit of Her Majesty. 

On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works was authorized to ter- 
minate the said agreement. Since April 1“, 1988, the 
management of the Corporation’s affairs has been assumed by 
the Department of Public Works. 

From February 9, 1984 to February 27, 1986, the Corporation 
was responsible for its own account for the management, charge 
and direction of a parcel of land together with the improvements 
thereon which had been transferred to it, subject to certain 
limiting conditions, by order of the Governor General in Coun- 
cil on February 9, 1984. This property was retroceded on 
February 27, 1986. 


. Accounts receivable 


The accounts receivable include the following amounts: 


$ 
Publigsemices oreanizatlOnnrn seer anie sien a anes 466,430 
OUNCE conc cat eter er ee Meacasicte eye pare. Sede Aeon ee RR 18,435 
484,865 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The work is completed for all prac- 
tical purposes. The Corporation has not yet decided to transfer 
the privileges requested by the organization. It is possible that 
the Corporation may not recover the related cost. 


. Due to Minister of Public Works 


4. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in considera- 
tion of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of 
a festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation had not granted the right to use 
the totality of the site, reserving for itself some premises that 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from these leases and from other activities, for a total of ap- 
proximately $1.4 million. The Department of Public Works 
assumes the settlement of these claims. 











1992 1991 
$ $ 
Balance at beginning of the year .......... 27,098 23,868 


Payments made by Public Works to settle 
accounts payable by the Corporation ..... 3,660 
Collection made by Public Works of an 


account receivable by the Corporation ... . (19,113) (430) 


Balancerat endiot ther cate ements 7,985 











CANADA LANDS COMPANY (MIRABEL) LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
(Mirabel) Limited as at January 8, 1992 and the statements of 
transactions and changes in financial position for the period April 
1, 1991 to January 8, 1992. These financial statements are the 
responsibility of the corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT JANUARY 8, 1992 
(with comparative figures as at March 31, 1991) 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
January 8, 1992 and the results of its operations and the changes in 
its financial position for the period April 1, 1991 to January 8, 1992 
in accordance with generally accepted accounting principles. As 
required by the Financial Administration Act, I report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the articles and by-laws of the 
corporation, as well as the agreement between the corporation and 
Her Majesty in Right of Canada represented by the Minister of 
Public Works. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 11, 1992 














January 8, March 31, 
ASSETS 1992 1991 
$ $ 
(GE) Wee Sere Gina's ROD Came: cco tae entra Tce 470,240 
Mortgage loan receivable (Note 3)............. 101,700 
571,940 








January 8, March 31, 
LIABILITIES 1992 199] 
$ $ 
ACCOUNES Payables ase) hia thade vac: es. tes et re RNareT ks 68,689 
Due to Minister of Public Works 
CINGtETA arr mretrrces corre ian tae ec orci ve 19,184 
Due to Department of Public Works ........... 145,320 
Due to Airports Revolving Fund 
(NoteS)ernccmacssraet otocsecnis a stee 72,893 
Deposits on sale of properties awaiting 
aD PlOValimers recuse sere t ss cceeracstusteto.ct a 1 
Due to Receiver General for Canada 
(GN KOLEEN GD lieteoene Gor oe nicitee cr Clectnach Ri Aaereret acta 265,853 
571,940 
SHAREHOLDER’S EQUITY 
Capital'stocks(NOtEW) mererartrcicner mtr ctereroiere 





571,940 





Approved by the Board: 


JOCELYNE OUELLETTE 
Director 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


STATEMENT OF TRANSACTIONS 


CARRIED OUT AS AGENT AND ON BEHALF OF 


THE MINISTER OF PUBLIC WORKS 


FOR THE PERIOD APRIL 1, 1991 TO JANUARY 8, 1992 
(with comparative figures for the year ended March 31, 1991) 








Expenditures 
Expenditures incurred for goods received or 
services rendered 


Operating’ Ae aS ete sere tats ettts, opeteye hetor« 


Cost of festivities to highlight the 
completion of the activities of the 


COTpPorattonye ds, Aska phe visser wn sida Aeehaete 


Agricultural investment acceleration 
program 


ContaibutionSe yee peerekhstr oe tee a ener 
Professional services and related expenses .. 


Totaliexpendituresty ae ee emer crs 


Proceeds from other than the direct use of 
capital assets 


INtEreSts %. cae eeatere re toae ecortirrate orelehmatenetersrs 


Represented by 
Net expenditures (adjustment) to be 
funded by the Airports Revolving 


Bund (Note: 5) cecvonnsnargeusee tor ace etude 


Net expenditures to be funded by 
(net proceeds to be reimbursed to) 


the Minister of Public Works (Note 4) .... 


Cumulative net expenditures since 


pL ONS Siehe ce eemeete nrc 


Proceeds from the direct use 
of capital assets 
Sales of properties (after deducting 
leasehold improvements reimbursed to 


TEMANES) ea cersse dees arecekevanatnccbsietenae sero anekeee nce 
Rental Sarnicerce crete ine re ene 


Cumulative direct proceeds since 


Apel DP1OS Ene ie a eB 


Excess of direct proceeds over 
net expenditures 


Ronithe pertodciyaacicidoemie stocieutor cicero 
Cumulative since April 9, 1981 ............. 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE PERIOD APRIL 1, 1991 TO JANUARY 8, 1992 
(with comparative figures for the year ended March 31, 1991) 



































January 8, March 31, 
1992 1991 
$ $ 
5,523 1,026,018 
169,000 
D525 1,195,018 
433,888 
43,450 
477,338 
35529 1,672,356 
9,309 93,269 
(3,786) = 1,579,087 
(762). —-1;429;271 
(3,024) 149,816 
(3,786) = 1,579,087 
68,296,113 68,299,899 
24,800 995,710 
168,661 
24,800 1,164,371 
71,056,046 71,031,246 
28,586 (414,716) 
2,159,933 2,731,347 





Operating activities 


Transactions carried out as agent and on behalf 
of the Minister of Public Works 
Proceeds from the direct use of capital 
ASSOLE AER. Pai. ca teeta tot ealanchets lteter te 
Proceeds from other than the direct use of 
Capital assets! jue mae <ceianichonierai ate 
Remittances to the Consolidated Revenue 


Transfer of mortgage loan receivable 
(Note3)i%, SAE REI ils otters ie eee 
Operating expenditures incurred for 
goods received or services 
menderedinyes. Pee Serie: Chetee eee ania 
Agricultural investment acceleration 
PLOPTAMI ees. ne tetach EN eaeioaeee 


Decrease in accounts receivable ............ 
Increase (decrease) in accounts payable ...... 
Increase (decrease) in the amount due 

to Department of Public Works ........... 
Decrease in deposits on sales of 

properties awaiting approval ............. 


Investing activities 


Decrease in mortgage loan 
receivable” 2j25.:4. sna dacteae mt otek. © 


Financing activities 


Advances received from the Airports 
Revolving Fund (reimbursement) ......... 

Parliamentary appropriations 
(ceimbursement)e-eeerar eee 


Decrease in cash during 


thes PerlOdiwssscricrene semana een ene e te 


Cash at beginning of the period ............... 
@ashiat-end/of theiperiodie jee eee enter rice 




















January 8, March 31, 
1992 1991 
$ $ 
24,800 1,164,371 
9,309 93,269 
(188,953) (1,302,822) 
(101,700) 
(5,523) (1,195,018) 
(477,338) 
(262,067) (1,717,538) 
141,977 
(68,689) 7,008 
(145,320) 16,462 
(1) (200,905) 
(476,077) (1,752,996) 
101,700 16,950 
(73,655) 1,380,200 
(22,208) 136,478 
(95,863) 1,516,678 
(470,240) (219,368) 
470,240 689,608 
470,240 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT JANUARY 8, 1992 


1. Termination of activities and dissolution of the corporation 2. Significant accounting policies 


Canada Lands Company (Mirabel) Limited, a wholly-owned 
subsidiary of Canada Lands Company Limited, a Crown corpo- 
ration named in Part I of Schedule III to the Financial 
Administration Act, was incorporated on April 9, 1981 under 
the Canada Business Corporations Act. 

Effective July 1, 1981, pursuant to an agreement between the 
corporation and Her Majesty in Right of Canada represented by 
the Minister of Public Works, the corporation has been respon- 
sible for administering and developing a part of the peripheral 
lands of Mirabel in order to ensure a normal living environment 
for residents of the lands while safeguarding the operations of 
the Mirabel International Airport. The corporation has fulfilled 
this responsibility in the name and for the account of the Min- 
ister of Public Works who continued to hold title to the capital 
assets for the benefit of Her Majesty. On May 21, 1982, the 
Privy Council authorized the sale of certain properties; on 
February 23, 1984, it authorized the disposition of the remain- 
ing properties within the territory under its responsibility. On 
September 19, 1984, a moratorium suspended the sales pro- 
gram; the Privy Council authorized on June 11, 1985 an 
agricultural investment acceleration program and the resump- 
tion of sales under revised terms and conditions, approved by 
the Treasury Board. These programs are now completed. 

Since March 25, 1988, under the terms of specific service 
agreements, the Department of Public Works had provided the 
corporation with personnel and also professional and mainte- 
nance services. 

Following an agreement between the Minister of Transport 
and the Minister of Public Works for the management by the 
latest of the ultimate operational zone of the Mirabel Airport, 
under the responsibility of the Minister of Transport, the cor- 
poration and the Department of Transport signed a protocol of 
understanding for the period April 1, 1989 to March 31, 1991. 
This protocol of understanding dealt with the implementation 
and administration of a Long-Term Leasing Program and the 
Agricultural Renewal Program for the ultimate operational 
zone of Mirabel Airport. The costs incurred for these programs 
were reimbursed to the corporation by Airports Revolving Fund 
of the Department of Transport. 

On April 25, 1991, the Governor General in Council autho- 
rized: 

—the Minister of Public Works to terminate the agreement 
between Her Majesty in Right of Canada and the corpo- 
ration whereby the corporation was given responsibility 
for establishing and managing a land disposal program at 
Mirabel; 

— Canada Lands Company Limited to procure the dissolution 
of the corporation in accordance with paragraph 91(1)(e) 
of the Financial Administration Act; 

—the corporation to sell or otherwise dispose of all or sub- 
stantially all of its assets in accordance with paragraph 
91(3)(b) of the Financial Administration Act. 

The corporation was dissolved on January 8, 1992 through a 

certificate of dissolution delivered in accordance with the 
provisions of the Canada Business Corporations Act. 


(a) Financial statements presentation 


The statements present transactions carried out by the cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures, net of proceeds from other than 
the direct use of capital assets, are reimbursable to the 
corporation. Proceeds from the direct use of capital assets, 
principally rentals and sales of properties, are payable to 
the Receiver General for Canada. 

Differences between advance payments received and net 
reimbursable expenditures are recorded in the balance sheet 
as due from or due to the Minister of Public Works, or due 
from or due to Airports Revolving Fund, if applicable. 


(b) Contributions 


Financial assistance under the agricultural investment ac- 
celeration program is recorded in the expenditures of the 
year in which the eligible work is carried out. 


(c) Sales of properties 


Sales of properties are recognized when title passes to 
buyers and the corporation is entitled to receive the amount 
of the proceeds. 


. Mortgage loan receivable 


The corporation granted, in the name and for the account of 
the Minister of Public Works, a mortgage loan of $152,550, 
bearing no interest, to a municipality on the sale of a property. 
The loan is reimbursable on the basis of nine annual instalments 
of $16,950 starting April 1, 1988. On April 1, 1991 this loan 
was transferred to the Department of Public Works which will 
remit the proceeds to the Receiver General for Canada. 


. Due to Minister of Public Works 


January 8, March 31, 





1992 199] 
$ $ 
Balance at beginning of the period ........ 19,184 32,522 


Net proceeds to be reimbursed to 
(net expenditures to be funded by) 
the Minister of Public Works ........... 3,024 (149,816) 
a) 


208 (117,294) 








Parliamentary appropriations 
Funds drawn from Vote 5 of the Depart- 
MeDt Of BUDITC WOLKS a oils iesie atte 169,000 
Reimbursement of the unused portion of 
parliamentary appropriations drawn in 








PLEWAIOUSHY CALS Aer states sitensest ay enresistarene (22,208) (32,522) 
(22,208) 136,478 
Balance at end of the period.............. 19,184 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT JANUARY 8, 1992—Concluded 





5. Due to Airports Revolving Fund 8. Contingencies 
Legal action has been instituted against the corporation, the 
January 8, March 31, Attorney General of Canada, the Minister of Transport and the 
1992 1991 Minister of Public Works by some of the original Mirabel 
property owners who are asking to have the 1969 expropriation 
$ $ declared invalid. In this context, a number of lessees have 
Balance ar beginning of the perieds.,...- 14. 72,893 121,964 ceased to remit their rent to the corporation. On March Milf MSheyoy. 
Advance payments received a protocol of understanding was entered into with repre- 
CmpnisciicHt amen eee ene (73,655) 1,380,200 sentatives of the original property owners whereby the parties 





(762). 1,502,164 undertake to discontinue all litigation actions between them. 
= ease This Protocol was approved in principle by the Privy Council 
Net adjustment to expenditures on June 11, 1985. 

(net expenditures) for the period 





In connection with its regular operations, the corporation was 








Operating +. .1..h i. saa ten NA BRE 762 (951,933) the defendant in certain pending claims. It is the opinion of 
A ercullnal wayesane hace eeee management that these claims are not founded and no provision 
pte was recorded to that effect. The Department of Justice is follow- 
Cee pamapep teat ud ik onan aC eaeee) ing on these claims and, if necessary, the Department of Public 
te Siaiiae le aoe Works or the Department of Transport will assume the settle- 
EXPOUSESIee hails deg lant Cake Rte (43,450) Reine nian 
762 (1,429,271) 
Balance at end of the period .............. 72,893 











6. Due to Receiver General for Canada 


January 8, March 31, 





1992 199] 
$ $ 
Balance at beginning of the period......... 265,853 404,304 
Directiproceeds Geers a.rtt eee ane ere 24,800 1,164,371 





290,653 1,568,675 





Remittances to the Consolidated Revenue 
Fund through 
Department of Public Works............ 129,952 1,083,287 
Airports Revolving Fund .............. 59,001 219,535 


188,953 1,302,822 





Transfer of mortgage loan 
MACON eNOS o))) Samaganencean nono ut 101,700 


290,653 1,302,822 
Balance-at end/oh the perlod). 7.5). ser sen 265,853 














7. Capital stock 


The corporation was authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


IV — 55 


CANADA MORTGAGE AND HOUSING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


CMHC management is responsible for establishing and maintain- 
ing a system of books, records, internal controls and management 
practices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations and by-laws of 
the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements as at December 31, 1991 were prepared in 
accordance with the accounting policies, consistently applied, as 
described in the notes to the financial statements. The financial 
statements of the Corporate Account, Minister’s Account, the Mort- 
gage Insurance Fund, and other Insurance and Guarantee Funds 
have been presented separately. The financial information con- 
tained elsewhere in this report is consistent with that in the financial 
statements. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with Management, internal audit staff and independent external 
auditors to review the manner in which these groups are performing 
their responsibilities, and to discuss auditing, internal controls, and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has sub- 
mitted its report to the Board of Directors which has approved the 
financial statements. 


The financial statements have been examined by the joint exter- 
nal auditors, Robert D. Hepburn, CA, of the firm Deloitte & Touche 
and L. Denis Desautels, FCA, Auditor General of Canada. Their 
reports offer an independent opinion on the financial statements to 
the Minister Responsible for Canada Mortgage and Housing Corpo- 
ration. 


E.A. Flichel 
President and Chief Executive Officer 


Karen Kinsley 
Vice-President, Finance 


FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


CMHC was incorporated as a Crown Corporation by an Act of 
Parliament on January 1, 1946. Its activities are regulated by the 
National Housing Act, the Canada Mortgage and Housing Corpo- 
ration Act and, in certain respects, the Financial Administration Act. 
Its activities, as reported, include: 


Corporate Account 


Financing housing and community improvement through the mak- 
ing of loans and investments under specific conditions at interest 
rates normally at market rates which are generally higher than the 
rates it pays on funds borrowed from the Government of Canada. 
Loans and Investments exist in all three planning elements: Market 
Housing, Social Housing and Housing Support, with the major 
emphasis (approximately 75%) on Social Housing projects. 


Minister’s Account 


Making certain payments or incurring expenses in the process of 
delivering housing programs on behalf of the Government of 
Canada. These payments and expenses include grants, contribu- 
tions, subsidies, loan forgiveness, losses on real estate, losses under 
federal-provincial agreements, interest rate losses, research and 
development, and specified operating costs. The funding for these 
activities is provided for in Main and Supplementary Estimates, 
tabled in Parliament. Parliamentary approval is by way of the 
Appropriations Act together with Statutory Authorities that autho- 
rize the responsible Minister to reimburse the Corporation for the 
specified payments and expenses for the fiscal year concerned. 
Grants, contributions and subsidies are delivered within the three 
planning elements with approximately 90% of the total activity 
relating to Social Housing initiatives. 


Funds Administered 


Administering certain Insurance and Guarantee Funds on behalf 
of the Government of Canada. The Mortgage Insurance Fund is the 
chief instrument for establishing a framework of confidence for 
mortgage lending by private institutions. This instrument facilitates 
an adequate supply of mortgage funds by reducing the risk to 
lenders and encouraging the secondary market trading of mort- 
gages, and thereby increasing access to housing by Canadians. The 
Mortgage Insurance Fund and the Mortgage-backed Securities 
Guarantee Fund support Market Housing Initiatives. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 
AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheet of Canada Mortgage and 
Housing Corporation, Corporate Account as at December 31, 1991, 
and the statements of operations and reserve fund and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these financial statements 
based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1991 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Mortgage and Housing Corporation Act, the National Hous- 
ing Act and the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


March 19, 1992 

















ASSETS 1991 1990 
Loans and investments (Note 2) ............... 8,699,441 8,946,559 
Deferred receivable from the 

Ministers. yr. exongare vee ts ae error ae, Sees 74,514 
ACCOUNtSITeCCINAD le may tarract ihe herria deste cise 4,801 allow 
Due from the Minister (Note 3) ............... 15,871 35,316 
Due from the Funds Administered ............. 471 
Deferred income taxcanme es are einer ert 5,819 4,675 
Assets under capital lease (Note 4) ............ 36,872 38,982 
Business premises and equipment (Note 5)...... 20,096 19,348 
Oiherassetsenrrcnusen st eset el eater are 4,300 4,745 

8,862,185 9,056,782 


LIABILITIES 1991 1990 





Borrowings from the Government of 








GanadadNotets) Paw wee. veee citeriedereeiares 8,618,996 8,702,618 
Obligation under capital 
lease\(Note 7) Siaciciere acts sereieysieveleuarstarcietae 38,038 38,803 
Cheques issued in excess of 
funds ionideposity <5 «7s. scee eee enlace 79,459 153,626 
Accounts payable and accrued 
lia Dilities. “2 Sergent cmicts ters ctcisrsiaversromerrercis 61,692 77,669 
Due to the Receiver General for Canada........ 14,000 31,261 
Due toundssAdministered a aeeeeer 2,805 
8,812,185 9,006,782 
CAPITAL AND RESERVE FUND 
Capital 
Authorized and fully paid by the Government 
Of Canada). catane nutes csc renee ee aie 25,000 25,000 
INES MOT ETM ING eis 6gunoone Oonae ShoonboH 25,000 25,000 
8,862,185 9,056,782 





See accompanying notes. 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 


YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


CORPORATE ACCOUNT 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
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Interest Gammed Ui sesent ssh dec. atl aaa Ait 
IMLEYESUEXDENSC mo a apraate« thangs aa te kotor 


Margin on financing operations ..............- 


Wtherancome es. =o. ce Pe es a vats, clea 


Income before operating expenses ............- 
Operatin giexpensesi(NUte o) mentite miele ds isiers 


InGomenDElOre TAXES o10 Foo aes aneoe yo iacu seme oS si ae 
MPaxesyUINOLE MO) Mare ctycveuatrsney oCcuskerss cievais us eituviccsss 


INGIMCOME caer jnie crerciels arsroie oa) aslo cheustenctevene: ageiette 
Reserve Fund, beginning of year .............. 


Due to the Receiver General for Canada ........ 


Resenve Fund endtofiyear «27. (.0.). rewire on-'-1eoeity: 























199] 1990 
770,336 805,677 
715,381 737,487 

54,955 68,190 

6,822 OFA 
3,581 5,959 
3,241 BIZ 
5,220 2,842 

63,416 74,804 

32,814 31,680 

30,602 43,124 

BBY 31,920 
18,245 11,204 
25,000 25,000 
43,245 36,204 
18,245 11,204 
25,000 25,000 





See accompanying notes. 








Operating activities 
INGEINCOMEC# ware cane een ere or 
Add: net change in accrued interest .......... 
AMOMIZaNOny shes ace isle eeniele «ole 
Deferreduncome taxesmmere eerste 


Changes in 
Due to/from 
the Receiver General for Canada ........ 


Accounts payable and accrued 
INFLVUMKES! Gin b Go Shae ool co boo ood pep ode 
Otherasseisire deer eer vacises crnsicaer srs 


Investment activities 
Loans and investments 
REPayMentSsieteiy.n.clayeesjacta lesb psnenuarsre tare ots ( 
PAGGIVONS Hecyereyte vets over sios toe sey snaateter Near ue 
Deferred receivable from the 
WIN coguclegGnodw00 Ar panoatonoace 
Increase in assets under capital 
Iter ORR OO.0 G GOI el CE CTE ee Eee O TRCN OTS 
Additions to business premises and 
MPH soganonachooocomeh tooomi dmc 


Financing activities 
Government of Canada borrowings 
BOrro wit GS: chauracs cea throne aees aN rete otece 
IRENMMIS oohesocsounoqondgosacc00m oC 
Change in obligation under capital 
IBS etetaredl Goin kune! Secon > pian cmcrcminia sac 


Increase imicaSn POSItON mnie rider) telery eect 
Cheques issued in excess of 
funds on deposit 
Becinnin gion yealpa rede aati etiecrern rete 


Endtofiy career erie serpin 





























1991 1990 
18,245 11,204 
(113,110) (58,042) 

4,916 2,855 
(1,144) (2,717) 
(91,093) (46,700) 
(35,506) (40,987) 
(3,276) (2,215) 
19,445 85,134 
2,356 5,170 
(15,977) 14,638 
445 (1,991) 
(123,606) 13,049 
587,838 385,143 
(234,449) (217,211) 
(74,514) 

(38,982) 
(3,554) (4,949) 
275,321 124,001 
283,510 284,000 
(360,293) (399,040) 
(765) 38,803 
(77,548) (76,237) 
74,167 60,813 
(153,626) (214,439) 
(79,459) (153,626) 








See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Summary of accounting policies 


(a) 


(b) 


(d) 


(e) 


Basis of presentation 


Financial statements for the Corporate Account are 
presented separately from the Minister’s Account and the 
Funds Administered. 

The Corporate Account is prepared in accordance with 
generally accepted accounting principles. 

Loans 

Loans under certain programs give rise to interest rate 
losses that are recoverable from the Minister. 

If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Minister when the loans 
are advanced. 

No provisions are made for possible losses on loans. Losses 
on insured loans are recoverable from the Mortgage Insur- 
ance Fund. Property acquired upon default of uninsured 
loans is subject to loss recovery as described under Real 
Estate. Other losses on uninsured loans are recoverable 
from the Minister. 


Federal-provincial agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
development of rental housing, land assembly, cooperative 
housing, rural and native housing, and housing rehabilita- 
tion. 

Only the Corporation’s share of costs plus capitalized in- 
terest are reflected in these statements. 

The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Minister. 

Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


Real estate 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 
All real estate is recorded at cost, which includes acquisi- 
tion costs and any modernization and improvement costs. 
Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
value after which the costs are expensed in the Corporate 
Account. Gains or losses on the disposal of these properties 
are recorded in the Corporate Account. Losses resulting 
from permanent decline in the value of property are recog- 
nized in the year in which these loses are identified. 
Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Minister. All net operating losses on real estate are 
recovered from the Minister. 


Deferred Receivable from the Minister 


Commencing April 1, 1991, recoveries from the Minister 
for expenditures on modernization and improvements to 
properties under federal-provincial agreements are re- 
covered over ten years. 


(f) Amortization 


Buildings included as real estate in Loans and Investments 
are written off and charged to the Minister on a straight-line 
basis over an expected useful life of normally fifty years. 
Assets Under Capital Lease and Business, Premises and 
Equipment are amortized on a diminishing balance basis 
over the estimated useful life of the asset. Leasehold im- 
provements are amortized on a straight-line basis. 


(g) Pension costs and obligations 


The cost of pension benefits earned by employees is 
charged to income as services are rendered. Adjustments 
arising from pension plan amendments, experience gains 
and losses, and changes in assumptions are amortized over 
the expected average remaining service life of the em- 
ployee group. 


2. Loans and investments 


199] 1990 





(in thousands of dollars) 























TAOANS) soci hep rasp aks.) debe con ears anise 4,154,133 4,443,082 
Federal-provincial agreements 
OH iiens a GOS DRS Oe SOD CrOMOC AG Ou nis 2 OI 331 2,789,576 
Investments in housing 
PIO] CCES sarah e cccoscis ohare (ekelouete lense mesaianoms 1,695,681 1,636,921 
andtassemblyprojectsu: patter etne nr 25,285 24,847 
4,486,297 4,451,344 
Real estate 
Investments in housing 
MOS Soocenenanu oon oapaodngooe 16,294 17,246 
[rat i, aves ete estetay a SSB sie ma eter tae One 42,717 34,887 
59,011 S28 
Totaliloansand investments ates 8,699,441 8,946,559 
. Due from the Minister 
1991 1990 





(in thousands of dollars) 





IEXPOM GUESS: Gis tatateretetateetetNeys betoteVe lta tstetotehe ce 1,961,980 1,886,122 
Due from the Minister, beginning 
OR Year naatarertenisatetatorsetetertere peters rete toa 35,316 120,450 
1,997,296 2,006,572 
RECOVERIES prnsctatet sisters etene etehchars ee norte: Savas 1,981,425 1,971,256 
Due from the Minister, end 
ON LAGE Ae OORT ERT SEH © cr Siena CON 15,871 35,316 
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CANADA MORTGAGE AND HOUSING CORPORATION—C ontinued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 












































4. Assets under capital lease 7. Obligation under capital lease 
eons The Corporation financed additions and improvements to the 
PaulatcceeNet Net National Office building in 1990 with a long-term lease, which 
amor- book book is accounted for as a capital lease. The Corporation assumes 
tiza- value _—-value ownership of the building for a cost of one dollar at the termi- 
Rate Cost tion 1991 1990 nation of the lease in 2015. 
% (in thousands of dollars) The annual lease payments are $5.2 million for the first 10 
years and $3.6 million for the remaining 15 years. 
Busing cscs en: 4 29,809 1,192 28,617 29,809 The minimum lease payments are: 
Leasehold 
improvements ...... 10 9,173 9185/8255... 0.173 (in thousands 
of dollars) 
Totals wars ere evens 38,982 QAO MNS O35) 2 8.0 ke acs ae 
L992 toe 996 ye ern ear cree hanstanels oreo: eapartetencveroetenetaa tact Paeterers ene 25,844 
Amortization in 1991 was $2.1 million. LOOT Ore ON See ee mabe epee re aaah Te a nee ten ee eee 73,890 
Sh Business premises and equipment Total future minimum lease payments. ........5...00eee0es 99.734 
escunteresteatal ey /eanG alles omenercieaeicriereastael inter 61,696 
ae Present value of minimum lease payments ................. ___ 38,038 _ 
mulated -» Net NS Interest expense in 1991 was $4.4 million (1990—$1.1 mil- 
amor- book book lion). 
tiza- value value 
Rate Cost tion 1991 1990 8 
% (in thousands of dollars) » Reserve:Fund 
Net income or loss is transferred to the Reserve Fund, which 
Wand sence ret areise 171 171 171 is limited by Order-in-Council to $25 million. Any excess is 
Building Seem rerrr 5 17,675 6,772 10,903 8,689 paid to the Receiver General for Canada. 
Leasehold 
improvements ...... 20 7,154 6,100 1,054 135i 9, Operating expenses 
Batipmentaer se ei -'- 8, 20 31,057 23,089 7,968 9,137 j : 
or/ou 30 The operating expenses of the Corporation are allocated on 
the basis of staff utilization as follows: 
OCA areas erctone’e veheus execs 56,057 35,961 20,096 19,348 
sty: 1991 1990 
Amortization, excluding assets under the capital lease, in : 
1991 was $2.8 million (1990—$2.9 million). Oe ce Usenet Cu Sey a) 
vi iss CorporatesAccount sae eee eer 32,814 31,680 
6. Borrowings trom the Government of Canada MinistensiAccount’ Sa waptrecsct-ysuseaieis ois 109,827 107,918 
The Corporation borrows from the Government of Canada Funds Administered .............00.-005 85,716 78,964 
under the provisions of the Canada Mortgage and Housing Totaled Mage Roeser he tsa baer ee 228,357 «218,562 
Corporation Act and the National Housing Act to finance loans 
and investments. The interest rates on these debentures or in- 
terim receipts vary from 2.00 to 17.96%. The terms are up to 50 10. Taxes 
years. Taxes include income tax and Large Corporations Tax (LCT). 
The payments scheduled for the next five years are: Income tax in 1991 is $12.3 million (1990—$16.7 million). 
The tax rate in 1991 is 38% (1990—38%). 
(in thousands i 
of dollars) Proposed amendments to the Income Tax Act, effective 
January 1, 1991, will exclude the Corporation’s borrowings 
ROOD, Sey ie ep Rewcdeeate cscveralews ir melee sat xen ster 4) ay eset si 3 ee ee 333,800 from the Government of Canada from its tax base for the LCT. 
1 OO 8 ieee wate Ry Meant spo Poats eden enh) neal deus eA en a 246,300 The proposed amendments, which are still subject to Parliamen- 
NCE We Sueno cungaoodaPocdouesemanuosenebEaccunsooUNE 204,100 tary approval, have been reflected in the financial statements. 
MOOS rater arpee terete ova eter cote ans tehsver sere iavaxe roderaenensearen ater 181,800 As a result, the LCT expense for the year is $101.4 thousand 
ISLS is nt eh el ek Rf RN need eer Pr eee OIC rae Rc OT OK 181,900 (1990—$15.2 million). The LCT rate is 0.2% (1990—0.175%). 


In concert with the change in the Corporation’s LCT tax base 
and Parliamentary approval, proposed amendments to the Na- 
tional Housing Act will subject the Corporation’s Insurance and 
Guarantee Funds to income tax and LCT effective January 1, 
1991. Should these amendments not pass, the LCT expense for 
the year would increase by $17.1 million, while the amount due 
to the Receiver General would decrease by $17.1 million in the 
Statement of Operations and Reserve Fund. No taxes would be 
exigible against the Funds. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


1B 


13. 


14. 


Commitments 


(a) Loans and investments 


Commitments outstanding for loans and investments 
amounted to $258.3 million at December 31, 1991 (1990— 
$231.0 million). 


(b) Operating leases 


Minimum rental payments scheduled over the next five 


years on business premises and equipment under long-term 
non-cancellable leases are: 






































1992 S95) 1994 1995 1996 Thereafter Total 
(in thousands of dollars) 
BUSINESS {premises pyaar eee rari 8,042 7,966 6,900 4,710 4,139 4,099 35,856 
BQuipment’ yk. Me Ssaee re whe cute aeons tee tate 10,897 9913 8,456 8,431 6,630 44,327 
APOUAL Rea fa cst Rech ics tea. mae secea cha a rere eRe 18,939 17,879 15,356 13,141 10,769 4,099 80,183 
eee MnaiS: Annual pension cost includes: 
In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 199] 1990 
totalling approximately $48.9 million. While CMHC was suc- (in thousands of dollars) 
cessful before the courts in 1991, the decision has been 
appealed. There are other legal claims against the Corporation Gurenmsenviccicosts sean eran ererne 10,038 9,616 
of $4.1 million at the end of 1991 (1990—$4.1 million). Due to Government pension plans ............... 1,822 1,669 
the uncertainty of the outcome of these events, no provision for Amortization of experience 
loss has been made. Should costs arise as a result of these gainsiand 1OSSESi ge. pede Seis ER oes (626) (623) 
actions, they would be expensed when determined. Toca Ae Ohccrt Rcas OO, «ok 11,234 10,662 
Interest capitalized 15. Interest loss recoveries 
The amount of interest capitalized on real estate in 1991 was The Corporation was authorized by the Government of 
$2.4 million (1990—$2.2 million). Canada to approve certain loans and investments at a negative 
; interest margin and to recover the loss from the Minister. The 
Pension plan interest loss recovered is included in interest income. The re- 
The Corporation maintains an indexed, defined benefit pen- coveries by program are: 
sion plan. Retirement benefits are based on the average salary 
in any best five-year period and the number of years of service. 1991 1990 
The accrued pension benefits are determined using the pro- (in thousands of dollars) 
jected benefits method prorated on service. The pension 
valuation and cost in 1991 reflect management’s best estimates Market housing .................+-0000. 29,704 39,477 
based on expected investment yields, salary escalation, mor- Social housing ............-++sssse sees, 19,090 20,166 
tality of members, and the ages at which members retire. Housing support .. 0.0... eee eee eee eee 981 
The Corporation’s funding policy is to contribute the amount MOA | acon gcogasanaods one cwosbe ona 48,794 60,624 
required to provide for current benefits attributed to service and 
to pay the unfunded pension plan liabilities over periods per- 
mitted by regulatory authorities. 16. Comparative figures 


Based on the actuarial valuation at January 1, 1990 and using 
management’s best estimates, the status of the plan at December 
31, 1991 was: 


199] 1990 





(in thousands of dollars) 





Net assets available for benefits ........... 505,900 472,108 
Actuarial value of accrued pension 

benefits} sa eiten 1 toc et tens 2th eae ears $04,302 472,036 
Excess of net assets over actuarial 

value of accrued pension 

benefits sida cirock oot aa eee 1,598 72 








The 1990 comparative figures have been reclassified to con- 
form to the 1991 statement presentation. 
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CANADA MORTGAGE AND HOUSING CORPORATION—C ontinued 


MINISTER’S ACCOUNT 
AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the Canada Mortgage and Housing Corporation, 
Minister’s Account—Statement of Expenditures and Recoveries for 
the year ended December 31, 1991. This financial statement is the 
responsibility of the Corporation’s management. Our responsibility 
is to express an opinion on this financial statement based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statement is free of material misstatement. An audit includes exam- 
ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also includes assess- 
ing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial state- 
ment presentation. 


In our opinion, this financial statement presents fairly, in all 
material respects, the expenditures for and recoveries from the 
Minister for the year ended December 31, 1991 in accordance with 
the accounting policies described in Note | to this financial state- 
ment. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


March 19, 1992 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENDITURES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 











1991 1990 
Expenditures 
Market NOUSIMORatey cre ccc. tioe sie ars cletelara serene 155,458 67,484 
SOGIAl HO@USIN De eerenepareret ot ol ctelere: siateciniv cco nent ts 1,654,835 1,671,268 





MINISTER’S ACCOUNT 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1991 


1. Summary of accounting policies 


(a) Basis of presentation 


The financial statements for the Minister’s Account is 
presented separately from those of the Corporate Account 
and each of the Funds Administered. 


(b) Accruals 


No accruals are made at December 31 in this account. 
Year-end for the Government of Canada is March 31, at 
which time accruals will be recorded in accordance with 
Treasury Board Guidelines and reported in the Public Ac- 
counts of Canada. Expenditures made on behalf of the 
Minister are recorded as recoverable when disbursed. 


2. Change in accounting policy 


Effective April 1, 1991, the Corporation changed its method 
of accounting for expenditures for modernization and improve- 
ments to properties under federal-provincial agreements. These 
expenditures are now recovered from the Minister over a period 
of ten years. Prior to April 1, 1991, these costs were expensed 
and recovered from the Minister as incurred. This change has 
been applied prospectively. 

As a result of this change, modernization and improvement 
expenditures for the nine month period ended December 31, 
1991 of $74.5 million have been deferred. 


For the year ended December 31, 1990, and the three months 
ended March 31, 1991, expenditures of $91.3 million and $23.5 
million, respectively, were recovered from the Minister. 


3. Contingent liabilities 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. While CMHC was suc- 
cessful before the courts in 1991, the decision has been 
appealed. It is uncertain if costs arising from these actions 
could be charged to the Government of Canada. There were 
other legal claims of $8.3 million at the end of 1991 (1990— 
$7.2 million), which if successfully held against the 
Corporation, could result in charges to the Minister’s Account. 
Due to the uncertainty of the outcome of these events, no 
provision for losses has been made. Should costs arise as a 
result of these actions, they would be charged when determined. 


4. Operating expenses 


Operating expenses allocated by the Corporation to the Min- 
ister’s Account in 1991 were $109.8 million (1990—$107.9 
million). 








FLOUSIN Gest p POM mente rent) keredsthie oes ews kerr 11,935 13,029 
Fees paid to delivery agents ............-... 29,925 26,423 
Operating Expenses”: «3c. momen emcees ces 109,827 107,918 
1,961,980 1,886,122 

Due from the Minister, beginning of year ....... 35,316 120,450 
1,997,296 2,006,572 

RECOVERIES mer mar tepid Tefal ieheionereuanetar sxeiohsr+/ yi 1,981,425 1,971,256 
Due from the Minister, end of year ..........-. 15,871 35,316 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheets of the Funds Administered by 
Canada Mortgage and Housing Corporation: Mortgage Insurance 
Fund, Mortgage-backed Securities Guarantee Fund, Home Im- 
provement Loan Insurance Fund and Rental Guarantee Fund as at 
December 31, 1991, and the statements of operations and surplus 
for the year then ended. We have also audited the statements of 
changes in financial position of the Mortgage Insurance Fund and 
the Mortgage-backed Securities Guarantee Fund for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an opi- 
nion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


BALANCE SHEET DECEMBER 31, 1991 
(in thousands of dollars) 





In our opinion, these financial statements present fairly, in all 
material respects, the financial position of these funds as at Decem- 
ber 31, 1991 and the results of their operations and the changes in 
their financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Mortgage and Housing Corporation Act, the National Hous- 
ing Act and the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Onan: Canaan Auditor General of Canada 


March 19, 1992 














ASSETS 199] 1990 
Investment injsecurities (Note 2)) a.) oe 1,175,748 935,663 
Real estate i cass tien oo eer arias 122,930 121,621 
Mort gas eS ins vohyscrerde cette at Situ eycaity de 23,833 45,208 
Deferred income\taxgam eet ete tices) fate 14,849 
PGMS MATINEE! Ga soe haben ahescoe aoeo ene 1,442 1,247 
Due from Canada Mortgage and Housing 

Corporation tres sc scutes servers orehrters 2,501 

1,338,802 1,106,240 








See accompanying notes. 














LIABILITIES 1991 1990 
Accounts payable and accrued liabilities ....... 5,777 7,466 
Due to Canada Mortgage and Housing 
Corporation. AERP brs icici cece econ smuce 804 
Due to the Receiver General for Canada........ 2,336 
Provisions on/claimiswean ens. a ateysiscietreyasie cee 447,840 282,255 
Uneamed) premiumspomey trata ares 703,122 611,034 
Brent Gelicien Cymer nie tiara anaes 29,540 41,100 
1,189,419 941,855 
SURPLUS 
Unappropriated surplus) jeac)-rt ier aseie eect 57,383 98,385 
Appropriated surplus (Note 3) ................ 92,000 66,000 
149,383 164,385 
1,338,802 1,106,240 








CANADA MORTGAGE AND HOUSING CORPORATION—C ontinued 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


STATEMENT OF OPERATION AND SURPLUS 
YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
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1991 1990 199] 1990 
Revenues Operating activities 
Barnedepreminms so: wen cee cnc on ae toes aie 159,849 172,283 PreTMUUNS TECeIWed semye stelle) setter et eet ee 251,937 191,079 
MPPHCEON TEAR Ed Loic leo yse usage deraeas 22,988 17,015 Application fees ...............- esses eee 22,988 17,015 
Income from investments ..............-55 107,908 87,815 Invesimentancome TeCeivied!o 1.) sete rialetses sie 105,909 72,761 
Otheroas eer erent eer a eee 4,446 5,665 (GHA) oso on ess eng geusasceeecoun: (161,303) (97,799) 
Proceeds from sales of real estate ........... 78,158 67,735 
282 3 : 
eeDee 2 Sls @peratinevexpensesin.. saa ieee a) er (84,547) (77,469) 
Expenses Other ete rtieutes hornaiarearetasvn clare are + 17,922 12,715 
Moss oniclalinseeer retain citys iereistert 84,570 23,880 
5 ) Z 
Reet eee ee 50,034 50,319 gs A 
OPSMNILOCMEDS go dadvocaqnnobedapgonsse 34,077 27,839 Investment activities 
Adjustment to provision for mivestmentanisecurble sii eren ee eer (234,369) (188,156) 
CIE TEL aad meio s BulaGee meen MESO eaanamas 165,585 78,376 Decrease in due from 
334,266 180,414 Canada Mortgage and Housing 
; 3 1 3 
SE uch ato a Rater eR ere: (39,075) 102,364 SOAP ORAOE Loe ee tg Cee ee CEE 
Adjustment to premium deficiency ............ 11,560 14,634 See accompanying notes. 
IncomenUOss) DeLOre tAXCS Maciel reiarnresrp renee (7,515) 116,998 
TEVESUINCUSCD) cbcg bocoss akpe pam onsce noes 00 (12,513) 
INGBincome; (OSS) merece: terete or ys iertei stor: (15,002) 116,998 
Unappropriated surplus 
Balances bectinin 2 Of Veatanrtwcr iain 98,385 47,387 
Transfer to appropriated surplus (Note 3) ..... (26,000) (66,000) 
Blaine GUO WENT anccabeadmedoooaoamdse 57,383 98,385 
Appropriated surplus 
Balance; beginning Of year) soca ene = ae ee 66,000 
Transfer from unappropriated surplus ........ 26,000 66,000 
Balance siendiOl yealemer atte eirlereniern cliente 92,000 66,000 
IRANIANS Seas concnnnonb50be coneanuones. 149,383 164,385 
See accompanying notes. 
FUNDS ADMINISTERED 
MORTGAGE-BACKED SECURITIES GUARANTEE FUND 
BALANCE SHEET DECEMBER 31, 1991 
(in thousands of dollars) 
ASSETS 1991 1990 LIABILITIES AND SURPLUS 199] 1990 
Investment in securities (Note 2) ............-. 18,418 11,382 Wneamed puarantee Leesmer tires err 11,603 8,080 
Due from Canada Mortgage and Housing Due to the Receiver General for Canada........ 1,380 
Conporation) epmener eee tec chese tal 91 45 Sgn hig moo cn oddemee Roos Fon Uetiad Ge 5,526 3,347 
18,509 11,427 18,509 11,427 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


































































































1991 1990 1991 1990 
Revenues Operating activities 
Hamed plaranteciees samerr acm arta rn ee LISS) 27 Guarantee feesireceivedy... oes. ce alesis 6,278 4,242 
ADPUCAllOntees a. eee ae tea ae ee ie cere 856 549 Application fees is. ain slanss cae oe dues Se 856 549 
Income from investments’ ©. 20. ...2020 0505. 1,408 969 Investment income received ................ 1,052 424 
5.019 3,245 Operating expenses*y....4.1.)c eee ane aes (1,450) (676) 
Other: sic sisss tees oe curs hare SIE E Sone eS (10) 
Expenses 
Operatin a expensestta-rs a eanerriste see eet 1,450 746 Bete 6,726 4,539 
Investment activities 
ORE ai ae oe ccd RCI weenie ee 10 ; us! 
Investment ingsecuritiesiv.; .). i. sciences sce (6,680) (4,679) 
1,460 746 ; 
Increase (decrease) in due from Canada 
Income beforaitaxesiieni 4 ce Bien Ree 3,559 2,499 Mortgage and Housing 
Taxes (Note 4)... ieee eee reece eee e ees 1,380 Corporationige. a. ari secon ee saecisnece 46 (140) 
INCH INCOME! pea. ch amerra nee ae ee i 2,179 2,499 See accompanying notes 
SUTpluss DESinMIN | OMySaTes 1a.) wera nese ae 3,347 848 ; 
SUIPIUSENdlOiny Calmepony ieee Ieee ee 5,526 3,347 
See accompanying notes. 
FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 
BALANCE SHEET DECEMBER 31, 1991 
(in thousands of dollars) 
ASSETS 199] 1990 LIABILITIES AND SURPLUS 199] 1990 
Investment in securities (Note 2) .............. 1,416 1,329 Due to the Receiver General for 
‘ Canada sir... nee metic ts ar eee aCe 43 
Wortsagsesin.. «nia. sweet eter rea sustee aeenereterene 3 4 oo 1.406 1.343 
Due morn Csnada Morteevetna Heneate gh) [ Cleargcerammunees citar urec coxa ne eRe 4 i 
Corporation te. ccerkr uae aaa ee cine tee sates 30 10 
1,449 1,343 1,449 1,343 
See accompanying notes. 
FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 
STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
199] 1990 
Revenues 
Income tromanvestmentss 2: 2+... 2 sete eee 135 150 
OMS oes atte Meron cstayrs. Saceer ones eee nies oem tie 1 8 
136 158 
Expenses 
Claims and operating expenses .............. 30 2 
Income beforeitax CSmstny aera ey ene eee 106 156 
Paxess(INGCE/A)ic. ccc sencroneynes aes eas Rn aoe 43 
INEtANCOMIE® Ja Geciers ocls cnet e 63 156 
SUCplUS DESINNINO Oh Year erence see Mier 1,343 1,187 
Surplusweudiofiycatemrn cnccrnun sein acinar 1,406 1,343 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
RENTAL GUARANTEE FUND 


BALANCE SHEET DECEMBER 31, 1991 
(in thousands of dollars) 





















































ASSETS 1991 1990 LIABILITIES AND SURPLUS 199] 1990 
Investment in securities (Note 2) ........... 005 7,077 5,474 PCR eee ae coe aa ars 2 
Realestate aan pp Ty ts rea Pek cert ca agit; 11,000 11,000 Due to the Receiver General 
Due from Canada Mortgage and Housing for Canada ...... 6... eee e eee cece 632 
Comporation ese Nemes taxes aut ae 212 249 Surplus... 16. see eset eee eee etter 17,654 16,723 
18,289 16,723 18,289 16,723 
See accompanying notes. 
FUNDS ADMINISTERED FUNDS ADMINISTERED 
RENTAL GUARANT FUN 
ne a INE NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 
STATEMENT OF OPERATIONS AND SURPLUS 2 
YEAR ENDED DECEMBER 31, 1991 1. Summary of accounting policies 
(in thousands of dollars) 
(a) Basis of presentation 
1991 1990 Financial statements for each of the Funds Administered 
. are presented separately from the Corporate Account and 
ENEnUES : the Minister’s Account. 
Income fromaunvestments’ i... .. «-.. - <lasmears 603 534 ms : 
ite POCA eA es ch aee. ye Ge 1.130 Ld The statements for the Administered Funds are prepared in 
accordance with generally accepted accounting principles. 
73s 1,645 ; 
Bidenses (b) Investment in securities 
@peratinscexpensespe ya hae eer 125 58 Investments are carried at amortized cost plus accrued in- 
Provision for revaluation of terest. 
ME AILESt ALC are cone on cce suet aebakey ice HGS opegseciens 45 504 (c) Mortgages 
val ae Mortgages are valued at cost less a provision for estimated 
Income Delore CANES otis So as ee wees seat scoge os ore 1,563 1,083 losses. 
TAxesdUNOLerd neem ome frctereketer tie cee ohare teehee sci 632 Rk 
t 
Net income 931 1,083 (Oana : : 
Surplussbepinming, Of y ean manyer7rereet-i-ne ot ot 16,723 15,640 Real estate acquired upon the payment of a claim resulting 
Surpiiston SPpe Oe Cah e 9th 17.654 16.723 from a loan default is valued at net realizable value. Net 





See accompanying notes. 


realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Amortization is not recorded on the real estate. 


(e) Provision for claims 


This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 


(f) Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


(g) Premium deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to income. Subsequently, it is taken into income 
on the same basis as unearned premiums. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


(h) Guarantee fees 


Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist for terms of 


between one and twenty years. 


(i) Application fees 


Application fees are recognized as income when received. 


(j) Investment income 


Investment income is recorded on the accrual basis. 


(k) Issuance costs 


Issuance costs are expensed as incurred. 


2. Investment in securities 




















1991 1990 
One Three Total Estimated Total Estimated 
Within to to Over book market book market 
1 year 3 years 5 years 5 years value value value value 
(in millions of dollars) 
Mortgage Insurance Fund 
Canadaireasury bullseye ee 84.0 84.0 84.0 89.1 89.3 
[POM GSOINPNOKES oo saceaaondaanoucd sae 6.3 6.3 6.4 26.9 26.8 
Government of Canada Bonds .......... 147.8 339.7 342.0 154.1 983.6 1035.0 714.5 714.4 
Mortgage-backed Securities ............ 101.8 101.8 108.0 105.1 103.2 
ota lige paras teres ai iovs esioye aie, pea 238.1 441.5 342.0 154.1 LS 5233-5 935.6 933.7 
Other Funds 
GCanada Treasury bills" sani arte ceeds 6.6 6.6 6.6 6.6 7.4 
Government of Canada Bonds .......... 3.6 Seo) 6.1 33 20.3 21.3 11.6 10.8 
Motalatetn.«. ha: (Paceac. doth dees ags 10.2 Ses) 6.1 5:3 26.9 27.9 18.2 18.2 
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CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


3. Appropriated surplus—Mortgage Insurance Fund 7. Actuarial valuation—Mortgage Insurance Fund 


Management, on the advice of the actuary, has established a 
reserve for possible additional claims on the Mortgage Insur- 
ance Fund, which may occur as the result of the present 
economic downturn. In addition, there are potential losses as- 
sociated with environmental matters on projects that have been 
underwritten by the Fund. Although Management has ben un- 


An actuarial study of the Fund as at September 30, 1991 
disclosed that the Fund is now sufficient to pay all future claims 
in respect of business in force. The pre-tax surplus as at Sep- 
tember 30, 1991 was estimated to be $176.7 million (September 
30, 1990—$143.3 million). 


able to determine the likelihood of occurence, a reserve has 8. Insurance in force—Mortgage Insurance Fund 
been abhi Lae neces neni oe At December 31, 1991, the insurance policies in force to- 
OT PEEL ONES ORE ESS: UE nEEE Te SOU ee ee talled approximately $58.3 billion (1990—$52.8 billion). 
established for the anticipated premium deficiency on a new 
product introduced in 1992, under which the Fund will insure ‘ f Haske si 
mortgage loans for 95% of the property value for first time 9. Guarantees in force—Mortgage-backed Securities Guarantee Fund 
home buyers. As a result, appropriated surplus has been in- At December 31, 1991, the guarantees in force totalled ap- 
creased by $26 million to $92 million at December 31, 1991 proximately $7.7 billion (1990—$4.9 billion). 
(1990—$66 million). 

10. Home Improvement Loan Insurance and Rental Guarantee Funds 


aplaxcs 


Proposed amendments to the National Housing Act, effective 
January 1, 1991, will subject the Funds Administered to income 
tax and Large Corporations Tax (LCT). The proposed amend- 
ments, which are still subject to Parliamentary approval, have 
been reflected in the financial statements. 

Taxes include income tax and LCT. 


In concert with the change in the tax status of the Funds 
Administered and Parliamentary approval, proposed amend- 
ments to the Income Tax Act, effective January 1, 1991, will 
exclude the Corporation’s borrowings from the Government of 
Canada from its tax base for the LCT. Should these amendments 
not pass, no taxes would be exigible against the Funds. In the 
Corporate Account, the LCT expense for the year would in- 
crease by $17.1 million, while the amount due to the Receiver 
General would decrease by $17.1 million in the Statement of 
Operations and Reserve Fund. 


. Operating expenses 


The operating expenses allocated to the Funds by the Corpo- 
ration for the year ended December 31, 1991 were $85.7 million 
(1990—$79.0 million). 


. Contingent liabilities 


Legal claims of $19.4 million (1990—$21.6 million) are 
pending against the Mortgage Insurance Fund. Due to the un- 
certainty of the outcome of these events, no provision for loss 
has been made. Should costs arise as a result of these actions, 
they would be expensed when determined. 


The Home Improvement Loan Insurance and Rental Guaran- 
tee Programs are no longer active. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, and the articles and by-laws of the Corporation. 


The members of the Board of Directors carry out their responsi- 
bilities for the financial statements principally through an Audit 
Committee which is composed of three directors, all of whom are 
not employees of the Corporation. The Audit Committee meets at 
least annually to review and advise the Board of Directors with 
respect to the financial statements and the auditor’s report thereon. 
The Audit Committee also oversees the internal audit activities of 
the Corporation and performs such other functions as are assigned 
to it. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


L.J. O’Toole 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1992 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the articles and by-laws of 
the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


























June 3, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 199] 
(CASH Ry parcepha. Senet PRC RE hoe ee een ae 1,147 3,546 Accounts payable and accrued liabilities ....... 2,023 4,651 
Accounts receivable Contractors’ holdbacks payable ............... 759 1,963 
Due from Canada—Parliamentary 2.782 6.614 
appropriation (Note 4) .................. 1,500 1,386 ‘ 
Government entities (Note 8) .............. 414 1,381 
Othersie snes nentne ers Semana 8 25 BOUT OBC Ne En eNCs) 
Ronetra eg TL PiO micas (cea ype) oe CApitalistock: ((INOTCTS) sreaner neem ner ten einen ameet 
Equity (deficiency) (Note 4) .2.............:. 287 (276) 
3,069 6,338 3,069 6,338 





Contingencies and claims (Note 7). 
Approved by the Board: 


Lo. O/ TOOEE 
Chairman and Chief Executive Officer 


A.D. WILSON 
Director 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992 MARCH 31, 1992 

(in thousands of dollars) 

1. Authority and activities 








1992 1991 The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act as an agent of Her Majesty 
pursuant to the Government Companies Operations Act, and 





Operating activities 


Construction during th Schedule) seeiriac 2,437 6,916 : , 
Sieroter lest eve) ( ) ‘ ) was named as a parent Crown corporation in Part I of Sche- 
liabilities dule III to the Financial Administration Act. Until November 
Aenndiaceriabie.-Ciovemment 26, 1991, two-thirds of the capital stock was held by the Canada 
nee nA OMe Coe es: 870 7371 Lands Company Limited, also a parent Crown corporation, and 
Accounts payable and accrued liabilities... . (2,628) (4,635) one-third by the Minister of Public Works, the responsible 
Contractors’ holdbacks payable ........... (1,204) (4,474) Minister with whom the control of the Corporation lies. 





On November 26, 1991, Royal assent was given to Bill C-8 


Se ae making Canada Museums Construction Corporation Inc. a 











ACELVICIOS Te TCT a The eciciest chorea a strn atten oi (5,399) (8,654) wholly-owned subsidiary of Canada Lands Company Tanited: 
Financing activities Accordingly, the share now held by the Minister of Public 
Parliamentary appropriation ............+--- 3,000 11,314 Works is being transferred to Canada Lands Company Limited 
Increase (decrease) in cash ..........0-0eeeeee (2,399) 2,660 and the Corporation a being deleted from Part I of Schedule III 
Gch ae WEI GORVEAE «40-2. scknoe Soe 3,546 886 to the Financial Administration Act. 
The business of the Corporation is limited to construction, in 
Gashvatiend of yeaty oss les cia eels 1,147 3,546 





the National Capital Region, of buildings for the National 
Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
tion (CMC) and any other national museum which the Governor 
in Council may direct, including the acquisition, control, ad- 
ministration and disposal of land required for the construction. 


(a) Status of the Corporation 


The phasing out of the activities of the Corporation started 
on April 1, 1990, and continued until December Shi, 
when all employment in the Corporation was terminated. 
The lease for the Corporation’s office accommodation was 
not renewed when it expired on March 31, 1992. In order 
to complete the remaining operations, the Corporation is 
currently maintaining a workforce of two employees under 
contract. These two employees are using Public Works 
Canada office accommodations at no cost to the Corpo- 
ration. 

Residual activities of the Corporation will be tranferred to 
the Department of Public Works on June 30, 1992. 


(b) Funding 


In September 1981, the Government allocated $185 million 
for the two projects. Subsequently, additional increases 
were approved by Treasury Board to bring the total of funds 
allocated for construction of the museums to $338.21 mil- 
lion for the period to March 31, 1992, as follows: 


NGC CMC Total 
(in millions of dollars) 








Gonstiictionernaeen pr re 121.85 161.16 283.01 
Architects and consultants .... 14.30 26.20 40.50 

136.15 187.36 323.51 
Administration expenses ..... 6.95 TIS 14.70 





143.10 195.11 338.21 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


(c) Transfer of National Gallery of Canada building 


(d 


wm 


(e) 


(g 


wa 


During 1988-89, custody and control of the National Gal- 
lery of Canada building were transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 
1992, in the amount of $140.95 million. In accordance with 
the terms of a memorandum of understanding between the 
Corporation and the Department of Public Works, the Cor- 
poration will continue to be responsible for resolving 
outstanding construction and consultant claims until June 
30, 1992 when all outstanding matters will be transferred 
to the Department of Public Works. 


Transfer of Canadian Museum of Civilization building 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building were transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1992 
in the amount of $196.92 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation will continue to be responsible to complete 
certain work items and deficiencies and to resolve outstand- 
ing construction and consultant claims until June 30, 1992, 
when all outstanding matters will be transferred to the 
Department of Public Works. 


Fit-up and exhibit development 


Upon giving preliminary project approval in 1987-88 for 
the fit-up and exhibit development of the Canadian Mu- 
seum of Civilization at an estimated cost of $73 million, 
subsequently increased in 1989-90 to $89 million, Treasury 
Board assigned responsibility for the fit-up and exhibit 
development to the former National Museums of Canada 
(NMC). 

An agreement was reached between NMC and CMCC for 
the Corporation to provide certain services, on a cost re- 
covery basis, related to design, supply and installation of 
elements of the exhibition development and fit-up work. 
The Corporation has completed during 1990-91 the con- 
struction work under the fit-up program and all recoverable 
costs have been invoiced and paid in full by the Canadian 
Museum of Civilization. 


Post-construction program 


On November 1, 1990 Treasury Board approved $2.7 mil- 
lion for the post-construction program for the Canadian 
Museum of Civilization, including the work to upgrade the 
Omnimax theatre hoisting system. This work is managed by 
the Department of Public Works (DPW). However, because 
of contractual requirements, certain elements of the work 
are contracted through CMCC on a cost recovery basis from 
DPW. 


Additional funding for settlement of claims 


On November 7, 1991, Treasury Board considered and ap- 
proved a submission from the Corporation requesting 
additional funding of $3.0 million in the 1991-92 Final 
Supplementary Estimates in order to alleviate an antici- 
pated cash shortfall as a result of the settlement of the 
contractors’ claims at the Canadian Museum of Civiliza- 
tion. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred 
by the Corporation in the construction of the museums. 
They do not account for costs incurred by National Capital 
Commission for sites or by the former National Museums 
of Canada for accommodation planning and fit-ups. 
(b) Capitalization 

All expenditures, including those for site evaluation, de- 
sign, construction and administration, will be capitalized 
until the museums are completed. Interest, management 
fees and other income are credited to construction in pro- 
gress. Costs are allocated directly to each museum when 
they can be specifically identified. The Administration 
costs are allocated to each project on the basis described in 
Note 9. 


3. Capital stock 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


. Equity (deficiency) 


During the year, funding of $3.0 million (1991—$7.886 mil- 
lion) was provided by parliamentary appropriation through 
Vote 17c of the Department of Public Works for capital expen- 
ditures of the Corporation, of which $1.5 million was received 
in 1991-92 and $1.5 million in 1992-93. The Corporation has 
now drawn the full amount of its approved parliamentary ap- 
propriation. 


1992 199] 





(in thousands of dollars) 





Openingibalances een eee ne eee (276) 187,178 
Parliamentary appropriation.............. 3,000 7,886 
Transfer of net cost of construction ........ (2,437) (195,340) 
Bndimigabalance canara ee tere 287 (276) 








. Pension plan 


The Corporation has instituted, with a private sector organi- 
zation, a contributory pension plan covering all its regular 
employees. The employees and the Corporation contribute to 
the plan. The employees contribute 7.5% of gross earnings up 
to the maximum allowable by Revenue Canada. The employer’s 
share of contribution is 7.5% of the employees’ gross earnings. 
The Corporation’s contributions represent its total liability and 
are recognized in the accounts on a current basis. Pension costs 
for the plan amounted to $46,574 for the year ended March 31, 
1992 (1991—$42,102). 


. Contractual obligations 


As at March 31, 1992, commitments for construction and 
related costs for the Canadian Museum of Civilization 
amounted to approximately $408,000. 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


7. Contingencies and claims 


(a) 


(b) 


Claims have been made against the Corporation totalling 
approximately $7.9 million for additional construction 
costs. The final outcome of these claims is not determinable 
and, accordingly, these items are not reflected in the ac- 
counts, except for a provision for anticipated settlement of 
these claims. 


The Corporation has given notice to certain consultants of 
actual pending claims under professional liability insur- 
ance policies. These claims are under review. Actions on 
certain claims have been taken by the insurers. No provi- 
sion for amounts to be recovered has been made in the 
financial statements. 

Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settle- 
ments occur. 


8. Related party transactions 


(a) 


(b) 


(Cc) 


Under cost recovery arrangements with the Department of 
Public Works, the Corporation receives or provides various 
services. The following summarizes the transactions: 


Department of Public Works 


Public utilities for CMC and other services ......-----20 sees cere etree 
Imax/Omnimax hoisting system .......--- 50s eset erste eee reece etree 
Paste CONStMUCHON! WiOLko sec rereie ei ctelelra rete c etetal Mer vote enone sf stenenemenane)-vnarin(esesiens 


The Corporation receives audit, legal and certain adminis- 
trative services without charge from the Office of the 
Auditor General of Canada, the Department of Justice of 
Canada and the Department of Public Works respectively. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation 1S 
related in terms of common ownership to all Government 
of Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 
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Accounts Amounts Amounts Accounts 
receivable billed received receivable 
March 31, during during March 31, 
1991 1992 1992 1992 
(in thousands of dollars) 
12 3 (15) 
990 25 (1,000) 15 
379 679 (659) 399 
1,381 707 (1,674) 414 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


9. Administration expenditures 10. Comparative figures 
The Corporation incurred the following administration ex- Certain comparative figures have been reclassified to con- 
penditures which have been proportionately allocated to each form to the current year presentation. 


Museum project relative to total annual construction costs. 





1992 199] 





(in thousands of dollars) 









































Salaries and employee benefits............ 371 594 
Professional and special services .......... 147 62 
Officeaecommodationse:sas-te) que pee 90 258 
Communications pannus ee eae eee 27 40 
Rentaliohequipmenty anysa-eee ieee 27 18 
Otheny sicctrta Ao cry ate ee oP: 12 12 
Travel and transportation’... 20.2)... 5 12 
Utilities, material and 
supplies: af. -testiss sooo soa ae 2 ll 
Publicintonmnatontas.ah tee eres 1 60 
Technical and engineering support ......... (298) 
Office furniture and equipment, net of 
proceeds, fromdisposal, #314095. 5is 15 (18) (10) 
664 759 
Less management fees charged to 
NIMs Rae ltl be Ria neh Rate eee 253 
664 O12 
SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, = March 31, March 31, March 31, March 31, 
1991 1992 1992 199] 1992 1992 1991 1992 1992 
Gonsile tom Coster errata 114,082 217 114,299 145,314 vil 147,071 259,396 1,974 261,370 
Pandscanin cei iract aceite em yr 4,552 4,552 7,214 10 7,224 11,766 10 11,776 
ButsUp eer arteries treractrte Meme ee as 7,046 7,046 29,609 29,609 36,655 36,655 
Architects and consultants ........... 16,099 90 16,189 32,578 303 32,881 48,677 393 49.070 
Construction managers .............. 6,252 63252. 12,866 283 13,099 19,118 285 19,351 
148,031 307 148,338 227,581 2,303 229,884 375,612 2,610 378,222 
Administration (Note 9) ............. 7,201 80 7,281 2577 584 11,841 18,458 664 19,122 
155,232 387 155,619 238,838 2,887 241,725 394,070 3,274 397,344 
Less 
Bunding by iN Glia een ee ee 8,776 8,776 35,677 35,677 44,453 44.453 
PundinsibyiNCCG 24. jan nese: 4,000 4,000 3,700 3,700 7,700 7,700 
Rundin guy DP Wirsveenranc ate ates 477 53 530 1,640 631 PLATS PING 684 2,801 
Interestincome se ae eee 1,346 18 1,364 3,022 135 Splio 4,368 153 4,521 
14.599 71 14,670 44,039 766 44,805 58,638 837 59,475 
NethcOst .etiitan at. daxtihices: ao aee 140,633 316 140,949 194,799 220 196,920 335,432 2,437 337,869 





Transfer of NGC and CMC to DPW 
(Notes T(G)ral(d)vand:4)e ne wee eee (140,633) (316) (140,949) (194,799) (2,121) (196,920) (335,432) (2,437) (337,869) 








CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 

We have audited the consolidated balance sheet of Canada Ports 
Corporation as at December 31, 1991 and the consolidated state- 
ments of loss and deficit and changes in financial position for the 
year then ended. These consolidated financial statements are the 
responsibility of the Corporation’s management. Our responsibility 
is to express an opinion on these consolidated financial statements 
based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1991 
(in thousands of dollars) 
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In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1991 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Coopers & Lybrand 


Chartered Accountants 
Ottawa, Canada 


February 14, 1992 


























ASSETS 199] 1990 
Current 
(Gis sae ctor s: har mben aot com ee Croco our 4,547 861 
Short-term investments (Note 4)............. 19,298 28,409 
INCCOUMIS Le CElVADIO miriieeie ici iereterers\ <tr 4,202 1,960 
Dnestiromm@anadammreey ey teil craters! erred ckorernns 187 1,036 
Material srandistpplleSwameyr eesti nti altered: 225i) 293 
28,461 325059: 
Investments (NGteid) eeeeete si. gerteet sree miners 18,550 18,497 
Wong-termireceivable werast mite aientee tect i=tsi 149 224 
Investment in Ridley Terminals Inc. ........... 1 
ixed assets (NOle}5))i- ier ors na eee sieicrs ane are 92,613 40,812 
139,773 92,093 
Interport Loan Fund—Assets 
Also Call) he evang, ia eeieis ere pea tak comers Se 45,419 32,064 
185,192 124,157 























LIABILITIES 199] 1990 
Current 
Accounts payable and accrued liabilities 
CINGEEIG ister ei crctare om aterel obsvate rey ensbevonaiste/ cus’ 30,860 10,025 
Due to Interport Loan Fund 
(ONGC TA co Mane oOeeS cg m arms Ons doo Cbae 15,561 
Due toi Canadai(Note lO) ian aercra te eietttercesr 10,220 
46,421 20,245 
Accmediemployecibencitsa rym eisiielde ieee it 1,512 1,340 
IDSiSuLLEOAKSNUES ooanbo pb ooops cuo DU BOn UO 70 279 
Due to Interport Loan Fund 
(GONETICH mono co acumen omar pan Croin cine 25,162 3,745 
Woans trom! Canadai(Note!8)) snes) kellie «i IEG 1,226 
iBank loans) (Note:9)) meets cre tr cietrstas seam) ole orers 197,788 
Motaluliabiltites meamenere rater rt chantry aa 272,079 26,835 
EQUITY (DEFICIENCY) OF CANADA 
Contributed capital (Note 10) ...............- 111,672 53,198 
Retained eamings (Genicit) ~ 3 ea... s ee = (243,978) 12,060 
(132,306) 65,258 
139,773 92,093 
Interport Loan Fund—Contra 
(Notes) Waeryectgn osc. nasterectot cio ele. events 45,419 32,064 
185,192 124,157 





On behalf of the Board: 


WILLIAM MARSH 
Acting Chairman of the Board 


JEAN MICHEL TESSIER 
President and Chief Executive Officer 
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CANADA PORTS CORPORATION—Continued 


CONSOLIDATED STATEMENT OF CHANGES 





















































CONSOLIDATED STATEMENT OF LOSS AND DEFICIT IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) (in thousands of dollars) 
1991 1990 199] 1990 
Operating activities 
Revenue tromoperatl Onsite sitter ore ete ee 26,723 10,592 Net income (loss) for the year ...........0-. (255,864) 2,357 
Operating and administrative expenses—Net .... 16,355 9,820 Items not affecting cash 
Depreciation scans acne toni eens arya erase 3313 2,958 DEPreclatlon wre en ceneto tur comer cine ere Sheil) 2,958 
Municipalisrantsrandi taxes. ee eee eee er 1,547 861 Loss on acquisition of RTI ............... 255,926 
21,215 13,639 Deferreddnterest (an 4..crs.teet. ashe 689 106 
Other .<65 aeilede wong ss: Soest 165 177 
Income (loss) from operations ................ 5,508 (3,047) Long-term deferred revenues .............-. (209) 279 
Investmentincomesepsutl-tae ss deretraee, see ie 4,041 5,616 Unamortized interest charges ...........0.-. (487) 
TED ANS ae Cees abucn sanacen oe (9,487) (212) Net change in operating components 
Income beroreithe undemotcd mann nee 62 235i ofiworking;Gapitall hy. ama. aeeneys not eeneies 2,763 (1,112) 
Loss on acquisition of Ridley Terminals Inc. Cash provided by operating 
CNG) Sie ginssigpyr = cies oie a tea ee CEE) AnlLVilled Beka <8. eeu Ronen ee seen 6,296 4,765 
Netuncome (oss) itor the year ern eee (255,864) ZOO. Financing activities 
Retained earnings at beginning of the year ...... 12,060 9,930 Capitaligranis eae ee ee 32,444 9.747 
Dividendite/ Canada reer ieee riences (174) (227) Change in due from Canada ..............0. 849 (610) 
Retained earnings (deficit) at end Transfers from Interport 
Olthesy Cate created. ar cone lee Pee ere (243,978) 12,060 Moanlkunid: tc) spent. aca eee 35,978 3,639 
Repayment of loans from 
Canadant, cemeteries ae een (93) (87) 
Repayinent oi! baiks OaNs atersleemyntee teint tere (15,250) 
Contmibutionito\ Canada — eee eee eee (20,440) 
AMOUNE due: toi Canadayeas. mane ete cae (10,220) 10,220 
Contribution from (Canada)... seeds kee 58,474 
Dividendipaidito:Canadaice a: sa. eee eee eee (174) (227) 
Cash provided by financing activities ........ 102,008 2,242 





Investing activities 
AGditions to tixedsassetsivays see ene eine (63,128) (17,496) 








Change in construction payables ............ 2,865 6,648 
Investment in RTI—Net of cash 
acquired:ot/G4:993)5). cs ae seer sent eee (53,481) 
Other. jeasaaereme nace vinceere Na seerneerean ers 15 
Cash required by investing 
AGUIVITIES Saractee Nc ise eho nero Te nee (113,729) (10,848) 
Decrease in cash and short-term 
IDV G SECTILS  seye -ts 5 OE drs AS, cr Se ae (5,425) (3,841) 
Cash and short-term investments at beginning of 
THO CAIs ex bis decearag aca ahaiks mira negsciteye ror eWay 29,270 Semililil 





Cash and short-term investments at end of the 
VGA fo cos oxayrac regupape yeas siadeos arate tee Seared elem eaetote 23,845 29,270 





CANADA PORTS CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Canada Ports Corporation Act 


Canada Ports Corporation (the Corporation) was established 
under the Canada Ports Corporation Act. The Act provides for 
the establishment of local port corporations to manage and 
operate selected ports. The Corporation is named in Part II of 
Schedule III of the Financial Administration Act and is exempt 
from income tax. 


. Significant accounting policies 


(a) Consolidated financial statements 


The consolidated financial statements of the Corporation 
include the accounts of the ports and other facilities under 
its administration, as well as those of the Interport Loan 
Fund. The activities of the local port corporations are ex- 
cluded from the financial statements from the date of their 
establishment. 


(b) Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


(c) Fixed assets 


Fixed assets are recorded at cost with the exception of those 
transferred to the Corporation from Canada and the coal 
terminal facility. The assets transferred from Canada are 
recorded at appraised or fair market value established at the 
time of transfer. The coal terminal facility is recorded at 
acquisition value. Grants towards capital projects received 
from Canada and from third parties are deducted from the 
cost of the related fixed assets. 

Depreciation of fixed assets is calculated on the straight- 
line basis commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. 


(d) Pension costs 


Permanent employees of the Corporation are covered by the 
Public Service Superannuation Plan, which is a contributo- 
ry defined-benefit pension plan administered by Canada. 
However, employees of Ridley Terminals Inc. (RTI), a 
wholly-owned subsidiary, are covered by a non-contributo- 
ry defined-benefit plan. 


(e) Municipal grants and taxes 


The expense for municipal grants and taxes is based on 
estimated municipal assessments, adjusted in accordance 
with the Municipal Grants Act where applicable. Municipal 
grants are finalized after the amounts have been audited by 
the Municipal Grants Division of Public Works Canada. 
Any adjustments upon finalization of the grants are reflec- 
ted in the accounts in the year of settlement. 
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(f) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


(g) Revenue recognition 


RTI’s coal throughput revenue is recorded at 50 percent of 
the contracted throughput rate at the time the coal is recei- 
ved at the terminal. The balance is recognized at the time 
of ship loading. RTI’s coal shippers have guaranteed deli- 
very of an annual minimum tonnage to the terminal. 
Revenues resulting from any shortfall in tonnage are reco- 
gnized when collected. 


3. Acquisition of Ridley Terminals Inc. 


Ridley Terminals Inc. operates a coal terminal facility on 
Ridley Island in Prince Rupert, British Columbia and was pre- 
viously owned 50 percent by the Corporation. 

The Corporation purchased the remaining 50 percent owners- 
hip in RTI on July 30, 1991 and RTI became a wholly-owned 
subsidiary of the Corporation. The share purchase was fully 
financed by Canada. 

The acquisition was accounted for by the purchase method, 
and the results of the RTI’s operations from the date of acqui- 
sition are included in the consolidated statement of loss and 
deficit. 

Net assets acquired are as follows: 


(in thousands 











of dollars) 
otal assets urcaphe seacecs teres tee ka ea sae 31,639 
Totaluitabilitiesn sere te maeninc ie ernie irra 229,090 
(197,451) 
Purchase price rats re-invent te 58,475 
Excess of purchase price over net 
liabilities assumed 
—Loss on acquisition of Ridley 
Terminalstinctewe re see wets: Sere ete 255,926 








. Investments 


Current investments consist of $15,420,000 (1990— 
$28,409,000) of Canada treasury bills and $3,878,000 of other 
money market securities. As at December 31, 1991 and 1990, 
the market value of the current investments approximates their 
amortized cost. 

Long-term investments of $18,550,000 (1990—$18,497,000) 
are Canada bonds and as at December 31, 1991, their market 
value is $22,541,000 (1990—$20,129,000). 
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CANADA PORTS CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


5. Fixed assets 


(a) Summary 











1991 1990 
Accu- 
Depre- Cost or mulated 
ciation appraised depre- 
rates value ciation Net Net 
% (in thousands of dollars) 

Tan did aanvrkotr 4,931 4,931 4,482 
Dredging ..... 2.5-6.7 9,489 6,664 2,825 3,150 
Berthing 

structures .. 2.5-10 34,474 19,099 15,375 16,096 
Buildings .... 2.5-10 16,416 12,651 3,765 3,986 
Coal terminal 

facility sce 4 24,414 414 24,000 
Witilities! = rae).: 3.3-10 2,894 1,691 1,203 1,260 
Roads and 

surfaces.... 2.5-10 3,840 2,197 1,643 1,817 
Machinery and 

equipment .. 5-100 20,088 17,343 2,745 3,518 
Office furni- 

ture and 

equipment.. 20 3,469 259) 910 852 
Works 

under con- 

struction ... 35,216 35,216 5,651 

155,231 62,618 92,613 40,812 








(b) Capital grants 


During the year, the Corporation received capital grants 
towards the construction of fixed assets totalling 
$32,444,000 (1990—$9,747,000). 


(c) Commitments 


Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $12,156,000 
of which most will be expended in the year ending Decem- 
ber 31; 1992: 

The Corporation leases the land on which the coal terminal 
facility is constructed from the Prince Rupert Port Corporation. 
The lease is for twenty-five years starting March 31, 1984, with 
a twenty-year renewal term beginning March 31, 2009. Lease 
payments are based on throughput charges per tonne which are 
subject to escalation provisions relating to increases in the 
Canadian Consumer Price Index for each year. 


. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are de- 
ferred revenues of $1,113,000 (1990—$965,000) and current 
portion of long-term loans of $11,075,000 (1990—$93,000). 


7. Due to Interport Loan Fund 


The Interport Loan Fund has provided long-term financing 
for two capital projects of ports under the administration of the 
Corporation. It has also provided short-term financing to the 
Corporation for the interim financing of RTI’s operations. 


1991 1990 





(in thousands 
of dollars) 


(a) Transfers to the Port of Belledune bearing 

interest at 9.14% to 11.47% and 

accred interest of $795,000, 

repayable in twenty blended annual 

instalments of principal and interest 

of $1,657,000 commencing December 

31, 1993 and maturing 

December sl OU Zeer anaieevctns ene aie 12 S12 3,745 
(b) Transfers to the Port of Sept-fles 

bearing interest at 9.02% to 9.20%, 

repayable in twenty blended annual 

instalments of principal and interest 

of $1,423,000 and maturing 

December lez Ory. ciety ier 12,900 
(c) Transfers to RTI bearing interest at 

7.65% and 9.17% and accrued interest 

of $311,000, repayable with interest 








ATI 99 2 Se ee ees gou cach spsntyoicks: <xdicgey errs ses 15531, 
40,723 3,745 
Mess Current Porionts sastcasae «rome eens (15,561) 
25,162 3,745 





Principal repayment requirements over the next five years 
amount to $15,249,000 in 1992, $505,000 in 1993 and $554,000 
in 1994, $607,000 in 1995 and $666,000 in 1996. 


. Loans from Canada 








1991 1990 
(in thousands 
of dollars) 
Loans bearing interest at 6.44% and 
9.09%, repayable in blended annual 
instalments of principal and interest 
of $193,000 and maturing 
December/3il, 2000 Fe jae ese eee ta 1,226 1,319 
bess Current POmtlOult. amie cere (100) (93) 
1,126 1,226 








Principal repayment requirements over the next five years 
amount to $100,000 in 1992, $108,000 in 1993, $116,000 in 
1994, $124,000 in 1995 and $134,000 in 1996. 


CANADA PORTS CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Continued 


OF 


10. 


Bank loans 


The Corporation has two long-term financing agreements 
with a major Canadian bank as follows: 











1991 1990 
(in thousands 
of dollars) 
(a) Term loan repayable in specified semi- 
annual instalments commencing July 
31, 1991 through January 31, 2000. 
Interest is at the bank’s prime 
rate, payable monthly” o...0 seen 194,013 
(b) Term loan repayable in specified semi- 
annual instalments commencing July 
July 31, 1991 through January 31, 1994. 
Interest is at the bank’s prime rate 
rate plus 3/8% per annum, 
payable monthly grr yor) elereretes oti iyi 14,750 
208,763 
LOSS EMAC AMO o sop ooonousnegnemoaas (10,975) 
197,788 








Under the loan agreements, the Corporation may utilize ban- 
kers’ acceptances as all or part of the borrowing. 

Loan agreement (a) is guaranteed unconditionally by Canada 
to a maximum of $230 million, and a $250 million subordinate 
fixed and floating charge collateral demand debenture is pled- 
ged as security. Loan agreement (b) has a $350 million first 
fixed and floating charge collateral demand debenture, with the 
coal terminal facility and the lease from Prince Rupert Port 
Corporation pledged as security therefore. 

Principal repayment requirements over the next five years 
amount to $10,975,000 in 1992, $24,338,000 in 1993, 
$24,325,000 in 1994, $19,950,000 in 1995 and $24,938,000 in 
1996. 


Contributed capital 

In 1991, Canada contributed $58,474,000 to the Corporation 
for the purchase of the remaining shares of RTI. 

In 1990, Canada requested a contribution of $100 million 
towards the federal deficit reduction from Canada Ports Corpo- 
ration and the local port corporations. Cash payments were 
requested of ports identified with cash reserves exceeding their 
short-term capital investment needs. 

The Corporation’s share of the contribution was $20.44 mil- 
lion which was applied against Contributed Capital. 


199] 1990 





(in thousands 
of dollars) 





Balance at beginning of the year .......... 53,198 73,638 
GoptripiionitoGanaGaueye iter erga hele (20,440) 
Contribution from Canada..............+. 58,474 

Balancecatend Of the year ci. circ iie int sites 111,672 53,198 
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11. Interport Loan Fund 


The purpose of the Interport Loan Fund is to provide finan- 
cing for financially viable capital projects of the Corporation 
and the local port corporations. However, as directed by 
Canada, the Fund also transferred $15 million in 1991 to the 
Corporation to provide interim financing to RTI. 


The balance sheet of the Fund as at December 31 shows: 


























1991 1990 
(in thousands 
of dollars) 
Assets 
Current 
Cashiandinvestments)...). ee ees 4,696 28,319 
Mranstersirecelvablel some uke nie anarts 15,561 
20,257 28,319 
Transfers vecelvable? qccceesccecs se. 4: 25,162 3,745 
45,419 32,064 
Liabilities 
Current 
AAccountsipayable wana veryasa tte 25 
Fund balance 
Contributions from Canada ............ 36,650 26,650 
Retainedicarmingswpr yas rere 8,744 5,414 
45,394 32,064 
45,419 32,064 








The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at December 31, 
1991 and 1990, the market value of the investments approxi- 
mates their amortized cost. 

The Fund is committed to providing financing of $45.7 mil- 
lion for financially viable capital projects of divisional ports 
and a local port corporation over the next two years. In 1991, 
Canada invested $10 million in the Fund and has made a further 
commitment to invest up to $40 million. 

The statement of income and retained earnings of the Fund is 
as follows: 











1991 1990 
(in thousands 
of dollars) 

InterestinCome sans feet tetoara tere eet ite 3,430 Beil 
Adiministrative’expenSesin. a.nneee «mec ctel: 100 75 
INGEMCOMEOT Meany © alate mt narden seta: 3,330 3,496 
Retained earnings at beginning 

(GN S\A Woosandnuocobousonaoe oo dde 5,414 1,918 
Retained earnings at end of 

HWE SEE) Cab odo ouubOD Stone DoD JO0r 8,744 5,414 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


PX. 


Pension plans 


The annual contributions to the Public Service Superan- 
nuation Plan represent the liability of the Corporation for the 
contributory plan and are recognized in the accounts on a 
current basis. 

As at December 31, 1991, the updated actuarial reports of the 
non-contributory plan indicate that the actuarial present value 
of the accrued pension benefits amounts to $2,737,000 and the 
value of the pension fund assets, at market value, amounts to 
$3,342,000. The pension expense for 1991 of $132,000 is ac- 
tuarially determined. 


. Related party transactions 


Through common ownership, the Corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

In accordance with the Canada Ports Corporation Act, opera- 
ting and administrative costs incurred by the Corporation in the 
amount of $7,523,000 have been recovered from the local port 
corporations in 1991 (1990—$7,177,000). These recoveries are 
offset against the related expenses. Operating expenses include 
rental costs of $1,944,000 charged by a local port corporation. 
At December 31, 1991 $4,346,000 of rental costs are included 
in accounts payable and accrued liabilities. 

Investment income of $3,845,000 (1990—$5,616,000) was 
earned on Government of Canada securities and interest charges 
of $100,000 (1990—$106,000) were paid to Canada. Details of 
other transactions with the Government of Canada are disclosed 
in Notes 3, 5(b), 8, 10 and 11. 


. Ongoing operations and economic dependence 


The principal customer of RTI, Quintette Coal Limited 
(Quintette), sought protection from its creditors through the 
courts in 1990. Quintette has proposed a plan of reorganization 
which, among other things, would significantly reduce the re- 
venue earned by the Corporation from Quintette. As a 
consequence, the ongoing operating viability of RTI is threate- 
ned. 

A reorganization plan for RTI is being pursued with RTI’s 
bankers, Canada and others. Among the issues RTI’s eventual 
reorganization plan must cover are the role RTI will play in the 
ongoing operation of the terminal facility, and the disposition 
of RTI’s long-term debt. In order for RTI to meet its principal 
and interest payments as they come due, either some or all of 
the debts must be removed, or RTI must be funded from some 
source other than operations. 


. Contingencies 


Claims aggregating approximately $2,239,000 in respect of 
lawsuits, guarantees, employee agreements, damages allegedly 
suffered on the Corporation’s property and sundry other matters 
in dispute have been received by the Corporation but are not 
reflected in the accounts. In the opinion of the Corporation, the 
final outcome of such claims should not result in any material 
financial liability. 

The Corporation assumes all risks with respect to workers’ 
compensation claims. Any costs arising from such claims are 
recorded in the accounts in the year they can be reasonably 
estimated. 





CANADA POST CORPORATION 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


Management and the Board of Directors are responsible for the 
consolidated financial statements and all other information 
presented in this annual report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on estimates and management judgement. 


To safeguard Company assets, it is important to have a sound but 
dynamic set of internal financial controls and procedures that bal- 
ance benefits and costs. To that end, management has developed and 
maintains books of account, records, financial and management 
control, and information systems and management practices to 
provide reasonable assurance as to the reliability of financial infor- 
mation in accordance with the Financial Administration Act and 
regulations, as well as the Canada Post Corporation Act and by-laws 
of the Corporation. Internal audits are conducted to assess these 
systems and practices, including reports to the Management Execu- 
tive Committee. 


Canada Post Corporation is dedicated to the highest standards of 
integrity. Integrity is a continuing commitment that is reflected in 
key written policy statements. The Board of Directors ensures that 
management fulfils its responsibilities for financial reporting and 
internal control through the Audit Committee, which is composed 
of six directors who are not employees of the Corporation. The 
Audit Committee meets quarterly to oversee the internal audit 
activities of the Corporation, and at least annually to review and 
advise the Board of Directors with respect to the consolidated 
financial statements and the external auditors’ report. 


Each year, the Governor in Council appoints the Corporation’s 
external auditors. The Auditor General of Canada and Ernst & 
Young were appointed for the current fiscal year. They audit the 
consolidated financial statements and report to the Audit Commit- 
tee as well as the Minister responsible for Canada Post Corporation. 
Auditors appointed for the previous year were the Auditor General 
of Canada and Arthur Andersen & Co. 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 31, 1992 and the consolidated statements 
of income and retained earnings and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1992, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, the Canada Post Corporation Act and the by-laws of the 
Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ernst & Young 


Chartered Accountants 
Ottawa, Canada 


May 21, 1992 
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CANADA POST CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET MARCH 31 
(in thousands of dollars) 












































ASSETS 1992 1991 LIABILITIES AND EQUITY OF CANADA 1992 199] 
Current assets Current liabilities 
Cash and short-term investments ............ 103,697 333,266 Accounts payable and accrued liabilities ..... 284,829 313,891 
ACCOUNES TECElVADlee ee ater tae teeter ere 131,010 141,994 Salariesiand benefits Jara. aaaseiaries setae ete 188,257 200,316 
PrepatdtexpenSesie ain cnt e ta tae tt trae 64,454 71,184 Deferrediveveniesmnmnriasssss-t at aaee tien. 166,120 176,602 
299,161 546,444 Outstanding money orders... .. ane aes 43,407 48,826 
Segregated cash and investments (Note 4)..... 135,241 121,749 682,613 739,635 
Long-term investments (Note 5) ............. 100,716 Long-term debi(Noter/) aaa tare ieee 135,000 135,000 
Capital assets (Note 6) .........-.........-. 1,876,832 1,947,289 Employee termination benefits ............... 332,650 342,407 
Detemed development Costs erm ae eters 49,965 46,478 
EQUITY OF CANADA 
Contributed! capital) (Note.8)inan. aeeis en eee 355,102 13555172 
Retained earnings (accumulated 
GEHICIC) g.ctiecteioslemetls eunmeynties womeeyecas (43,520) 89,746 
LS E6S2 1,444,918 
2,461,915 2,661,960 2,461,915 2,661,960 





The accompanying notes are an integral part of these financial statements. 


Approved by the Board: 


ROGER L. BEAULIEU 
Chairman of the Board 


A. E. DOWNS 
Chairman of the Audit Committee 


CANADA POST CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME AND 
RETAINED EARNINGS 

YEAR ENDED MARCH 31 

(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED MARCH 31 
(in thousands of dollars) 
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1992 1991 
Revenue from postal operations ............... 3,804,527 3,739,206 
Coston postamonerattons ser. caer acer: 3,905 343 3,664,433 
Income (loss) from postal operations ........... (100,816) 74,773 
Other income 
Gain on disposal of capital assets ............ 32227 5,073 
EMTELESt rac icietg ysis «4,25 aaitart nee meets 36,005 40,928 
68,232 46,001 
Other expense 
Restrichinineicosts (Note Ss). seme ere 81,293 97,463 
ITLCRES Gas MA cpore a ech cuca rein hi cs Meee os oe 13,652 8,969 
94,945 106,432 
Nefincome (OSs) sevnsg.Ap ites}. dace eee keeete sie: (T27i529)) 14,342 
Retained earnings (accumulated deficit) 
leXopanolapialertole erin Sa ee Sais mene eee aoe eee 89,746 134,924 
TD IVIGeR eset ener yrs sie beers, eerie ae ey Aaa era (5,737) (59,520) 
Enidtomy cartetee tytn <<) davies siete Seto caine (43,520) 89,746 





The accompanying notes are an integral part of these financial statements. 


Cash provided by 
(used for) 
Operating activities 


INGt amGo men OSS) Nr-cee.eratete teresa, cxduerckele @ steers 


Items not requiring 
(providing) cash 


Amortization of capital assets ............ 
Gain on disposal of capital assets ......... 
Accrued employee termination benefits .... 


Amortization of deferred development 


Change in non-cash working 


Gapital eee see cee te erereeter ste teeta 
Employee termination benefit payments ...... 


IBY IWS Wal cate. coca is cass a camino Olin o eae aernenen aa 


Financing activities 


ons=termdebt e..as eee ome cme foe icin. « 


Investment activities 


Acquisition’ of capital assets’... .4...0c5+0---- 
Increase in long-term investments ........... 
Proceeds on disposal of capital assets ........ 


Increase in segregated 


GCashanuhinvicStiments marie ale etek terrier 
Detemedmevelopmentcostsia.s enters 


Decrease in cash and short-term 


ITIVESUMETI TS yarrow uotinea fees se tuciarard we auecateates shai: 


Cash and short-term investments at 


DERN Cl Olsy Cal eas rhe eee een rere 


Cash and short-term investments at end of 


SCI er CRT ee SRS One racieran: 5 ary Ae 





























1992 199] 
(127,529) 14,342 
160,170 141,352 
(@2.227) (5,073) 
155155 42,904 
11,936 7,206 
27,505 200,731 
(39,308) 97,109 
(24,912) (33,989) 
(36,715) 263,851 
©3737) (59,520) 
55,000 
(95,350) (268,628) 
(100,716) 
37,864 13,395 
(13,492) (39,967) 
(15,423) (9,661) 
(187,117) (304,861) 
(229,569) (45,530) 
333,266 378,796 
103,697 333,266 





The accompanying notes are an integral part of these financial statements. 
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CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Incorporation (c) Deferred development costs 


The Corporation was established by the Canada Post Corpo- 
ration Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 
The Corporation is exempt from income taxes. 


. Significant accounting policies 

These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. A 
summary of the significant accounting policies of the Corpo- 
ration follows: 


(a) Consolidation 
The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 


wholly-owned subsidiaries, Canada Post Systems Manage- 
ment Limited and CINA Holdings B.V. 


(b) Capital assets and amortization 
Land, buildings and equipment transferred from the Gov- 
ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —Market value based on existing use 
Buildings —Amortized replacement cost 
Plant equipment, —Amortized replacement cost 
vehicles, sales counter or original cost less 
and office furniture and estimated amortization 
equipment, and other equipment 
The market value of land and the amortized replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. Acquisitions 
subsequent to incorporation are recorded at cost. 
The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civiliza- 
tion to operate, administer and maintain a Canadian Postal 
Archives and a National Postal Museum, respectively, con- 
taining philatelic material, postal artifacts, a postal library 
and exhibits that trace the history of the mail and other 
memorabilia. These collections, exhibits and books of un- 
determined value are not for resale and are recorded at a 
nominal amount. 
Amortization is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 

Plant equipment 4 to 30 years 

Vehicles (other than passenger 
and light duty commercial) 

Sales counter and office furniture 
and equipment 

Other equipment 


6 to 10 years 


5 to 20 years 
5 to 15 years 
Amortization is provided on the diminishing balance basis 


at an annual rate of 30 per cent for all passenger and light 
duty commercial vehicles. 


Costs incurred in the development of new mail products and 
the retail postal network are deferred. These costs are amor- 
tized on the straight-line basis over the expected period of 
economic benefit. 


(d) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided under collective agree- 
ments and conditions of employment. 

The present value of the projected costs of unpaid employee 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. 

Such benefits accruing to employees, as well as gains and 
losses arising from actuarial valuation, are included in cur- 
rent operations. 


(f) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$89,448,000 (1991—$96,052,000), represent the total pen- 
sion obligations of the Corporation and are included in 
current operations. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to the Consolidated 
Revenue Fund for indexation payments under the Sup- 
plementary Retirement Benefits Act. 


3. Restructuring costs 


The Corporation is undertaking a multi-year program of sig- 
nificant initiatives to establish a more efficient and effective 
postal system. Individual initiatives are approved on an ongoing 
basis. Costs include the development and implementation of 
management and operating systems as well as the realignment 
of resources. 


. Segregated cash and investments 


The Corporation has segregated certain cash and investments, 
recorded at cost, for the purpose only of managing cash flows 
relating to the employee termination benefits liability. 


. Long-term investments 


1992 1991 





(in thousands of dollars) 


Mortpageecetyablet aerer et aeie ene 63,900 
Investment in G.D. Net B.V., at cost ....... 32,388 
Other ar. Sactyns cee iter eee Reon ee 4,428 





100,716 








CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


Mortgage receivable 


A real estate sales agreement entitles the Corporation to 
recognize incremental income upon approval of specific zoning 
densities. During 1991-92, additional income has been recog- 
nized in accordance with the terms of this agreement. The 
mortgage receivable has been recorded at the net present value 
of future cash flows based on the expected date of receipt. 


. Capital assets 








1992 1991 
Costor Accumulated 
fair value amortization Net Net 
(in thousands of dollars) 
[Banidheerae err ome cote met nes 215,610 215,610 216,344 
[Suna VES ware nlom ome Ba ee 1,193,806 394,997 798,809 842,817 
Plantequipment! fc. se 710,455 296,733 413,722 427,435 
Wellicles wane serie «25a nies 102,425 69,557 32,868 45,296 
Sales counter and 
office furniture and 
equipment memaansa «chee 338,600 117,941 220,659 231,716 
Otherequipmentyy. a. 4.46: 260,683 65,520 195,163 183,680 


Collection of postal 
anasaveloyNtel 5 Gageoeqnne l 1 1 


2,821,580 944,748 1,876,832 1,947,289 











. Long-term debt 


(a) Long-term loan—Government of Canada 


In 1988, the Corporation entered into a 10-year $80 million 
loan with the Government of Canada. Interest is payable 
semi-annually at the rate of 9.705 per cent per annum, and 
the principal becomes due and payable on April 27, 1998. 


(b) Long-term bonds 


On March 15, 1991, the Corporation issued for cash, $55 
million of non-redeemable bonds maturing in March 2016. 
Interest is payable semi-annually at the rate of 10.35 per 
cent per annum. 


Interest expense on long-term debt was $13,457,000 
(199 1—$8,029,000). 


. Contributed capital adjustment 


Up to March 31, 1989, the Corporation was permitted by the 
Governor in Council, as the rate regulator, to recover certain 
costs from future postal users. On April 1, 1989, the rate regu- 
lator authorized the elimination of the accumulated 
unamortized balances of these costs, in the amount of 
$588,253,000, against contributed capital. 


. Contingent liabilities 


(a) With respect toa complaint filed with the Canadian Human 
Rights Commission, alleging discrimination by the Corpo- 
ration concerning work of equal value, the Commission 
has decided to establish a tribunal to consider the com- 
plaint and the outcome is not currently determinable. 
Settlement, if any, arising from resolution of this matter 
will be recovered in future postal rates (as determined in 
accordance with the Canada Post Corporation Act) and/or 
from the Government of Canada. 


10. 


ill 
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(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable 
in future years cannot reasonably be determined. Payments 
of sick leave benefits are included in current operations. 


Commitments 


The Corporation’s future minimum rental payments required 
under operating leases of facilities with terms in excess of one 
year are as follows: 


(in thousands 
of dollars) 


NCIS 2), See Bes aA I ea dae Mp a ie ia A rine rt Me eee 54,580 
1 it iia BERR dar ae IEG CaP karen RA NOS fn RS be 46,968 
NORE a oe cae: <r dece Mant rae nee ales | Ae ake ae RR a, onl AC Ae A rh Ae 
HOGG ANON Nene Mk. er siehe cea ahem att ner cea mene BB38S 
NOTH on careatstocleecck 0 ER MEE CRCRRCR RE eR et ine css ener area 29,008 
POO andkthereatterte ae ote te ee cleetins oe arene retusa etere 259,708 

465,274 


Related party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these con- 
solidated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than cost, to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Revenues amounting to 
$183,267,000 (1991—$203,593,000) are included in 
revenue from postal operations. 


(b) Property management 


The Corporation has incurred net operating costs of 
$213,081,000 (1991—$206,080,000) in respect of a 
property management arrangement with the Department of 
Public Works to manage substantially all the Corporation’s 
real property. In addition, capital expenditures amounted to 
$3,865,000 (1991—$11,982,000). 


(c) Interest 


The Corporation earned interest in the amount of 
$2,636,000 (1991—$1,740,000) on its balance in the Con- 
solidated Revenue Fund of the Government of Canada. 


(d) Other 


The Corporation has other transactions with the Govern- 
ment of Canada, its agencies and other Crown corporations. 
These include the provision of postal services and the pur- 
chase of rail transportation. 

As a result of all the above transactions, the amounts due 
from and to these parties are $20,617,000 (1991— 
$14,459,000) and $126,563,000 (1991—$147,100,000) 
respectively. 


IV — 84 


CANADA POST CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


1. 


Labour contracts 


The labour contract between the Corporation and the Cana- 
dian Union of Postal Workers expired on July 31, 1989 and is 
under arbitration, the outcome of which is not currently deter- 
minable. 


. Subsequent event 


On April 30, 1992, the Government of Canada tabled legisla- 
tion to amend the Canada Post Corporation Act to provide for 
the establishment of a share capital structure. 

Subject to the enactment of legislation, shares would be 
issued to the Government of Canada effective April 1, 1992 
based on the net asset value of the Corporation on that date as 
deemed appropriate by the Board of Directors with approval of 
Treasury Board. The Corporation would be authorized to issue 
shares to its employees in accordance with a plan to be de- 
veloped by the Board of Directors and established by by-law on 
the recommendation of the Minister, the Minister of Finance 
and Treasury Board and following approval of the Governor in 
Council. Shares to be issued to the employees would be non- 
voting and not exceed ten per cent of the issued and outstanding 
shares of the Corporation. 








CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been approved by the Board of Directors of the Corporation. These 
financial statements, which include amounts based on manage- 
ment’s best estimates as determined through experience and 
judgement, have been properly prepared within reasonable limits of 
materiality and are in accordance with generally accepted account- 
ing principles. 

Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the Broadcasting Act and the 
by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent examination 
of the annual financial statements and reports on his examination 
to the Canadian Broadcasting Corporation and the Minister of Com- 
munications. 


The Board of Directors’ Audit Committee, which consists of five 
members, none of whom is an officer of the Corporation, reviews 
and advises the Board on the financial statements and the Auditor 
General’s report thereto. The Audit Committee oversees the activ- 
ities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis. 


Gérard Veilleux 
President 


S. Cotsman 
Vice-President, Finance and Administration 
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AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS OF THE 
CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1992 and the statements of income and 
expense and reconciliation to government funding basis, 
proprietor’s equity account and cash flow for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its cash flow for the year then ended in accordance with generally 
accepted accounting principles. As required by the Broadcasting 
Act, I report that, in my opinion, these principles have been applied 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part III of the Broadcasting Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 
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CANADIAN BROADCASTING CORPORATION—Continued 









































BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 1991 
Current Current 
Cash and short-term investments ............ 40,865 60,069 Accounts payable and accrued liabilities ..... 169,559 177,313 
Accounts recelvable™. atoms atts ein ental 102,145 91,402 IACcitedivaCatlon Pay asnister. teen doelAatlaetn oe 395099 51,816 
Engineering and production supplies and 225,558 229,129 
Merchandise: (IN Ote Ss) lee. st eer en eee eerceen nets 7,691 
Programs completed and in process of Long-term ; 
production! ole. 2 ee ee 74,694 78,400 Employee termination benefits ............. 113,391 103,348 
Prepaid film and script rights and other Accrued pension liability (Note 5) .......... 1,881 
EXMENSESPE Ads alo: sdebey ac eee le oe 50,707 41,856 Advances from Government of Canada 
768 AN a9 #18 (NOTE GYR. AeA AS ee RRR IIS, ie. So 33,000 33,000 
Se : Obligations under capital leases 
@apitallassetsi (Note +) mere eer amine re te 787,892 SSO 32 (Note RE. Ae OLR SE CEE 811 991 
Deferredicharges (NOt) neers terrence 16,508 4,475 147,202 139,220 
PROPRIETOR’S EQUITY 
PropnetorsicquitysdeCOUnt smn <n ition 700,051 651,476 
1,072,811 1,019,825 1,072,811 1,019,825 








The accompanying notes and schedule A are an integral part of the financial statements. 


Approved on behalf of the Board of Directors: 


S. COTSMAN 


Vice-President, Finance and Administration 


GERARD VEILLEUX 
Director 


ROBERT KOZMINSKI 
Director 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF INCOME AND EXPENSE 
AND RECONCILIATION TO GOVERNMENT 






















































































FUNDING BASIS SCHEDULE OF NATIONAL BROADCASTING SERVICE 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1992 199] 1992 1991 
tabome Program activities 
Mish adveiticin aoa aid, conerasbractl cake 320,098 303,887 STEIDS 
Miscellaneous ........0c0ssceeceseeseeues 56,634 58,806 Face 
: ae vs Networktrtrcces cccse riche creme ee etete eter onk 56,923 54,891 
Parliamentary operating appropriation Rebosal eee 79.83 sieta2 
Gone eee 6 ate acct 900,562 985,212 SOME OU USS OINAS oea as wi! Batlle 
Regionale... sneadse nts cn ashes seas sae lon 73,047 69,635 
1,277,294 1,347,905 French 
Expense INGLWOLK GRE hens se So ee ies a revatne 50,186 46,070 
National Broadcasting Service Regional contributions to network ...... 7,647 7,407 
(see schedule A) Régional je tas ais utr nin de oot ee 39,609 36,001 
Programming 250,243 235,176 
={Radioh ee ith ete haie ees 250,243 235,176 Ags 
ssl Sua grOUy, Shins 5. 168 ANE ME eo 799,366 784,188 eres 
epi "5 : k 362,505 319,493 
ES Wali leease. cunt AAA es, Sx tau cki 43,210 41,948 NLS Dre Line Ramen eile pepe pis 
=i evigion pst banh sachs austyaasosG: 114,162 110,893 Ee Soe ape ke ane ae as of 
ReprOnall errs cteueyap nse psyare asssVeusee scoters 86,560 113,812 
1,206,981 1,172,205 Bench 
Specialty services (Note 9) ........... 0.005 47,792 51,408 Network cas. saumpeen (oe pees let 243,982 226,322 
Less: Recoveries— Government Regional contributions to network ...... 235129 22,340 
ASSISLANCE . +. eee eee eee eee eee (15,708) Regional ee. es een ee eee 37,753 50,560 
Comordic eneineerms Services ee tee 9,160 9,988 
Corporate management and services ......... 48,628 48,318 Tee ded: 
Selling: and'merchandising: 73.5.2 0). 2 ws ae «ahs 45,785 45,781 1,049,609 1,019,364 
Expense reductions and restructuring Distribution activities 
GNotewO NA Ear teeing aeons 16,286 62,055 Radio 
1,358,924 1,389,755 Networkidistmbutionyy.cr qth reel eratet 23,663 23,006 
: Station transmissions ier) ireeree 19,547 18,942 
Excess of expense over income before 
{MEOME- LAKES, cys Gey. eee a eee TEL 81,630 41,850 43,210 41,948 
incomertaxes (UNOte LM) Mast. tr anche ee aimee rere 1,673 1,414 Television 
: INetworkidisimbution 74ers oe 73,946 73,603 
ss SON EUINEO INS 44 Fada cas cddode 30 43,264 ; ; 
ENE : eure SNeRgne ee ; ey) StationktransiaisSionuert)-emyrietererrreerieier 21,661 20,447 
Reconciliation to government funding Payments to private stations.............. 18,555 16,843 
basis 
2 3 
Deduct: Net items not requiring current ee ss 
operating funds (Note 8) ................. 73,878 74,685 TSieSi72 152,841 
(Wetter) surplus for the yeam sarc tee tel (9,425) 31,421 1,206,981 edz, 205 
Surplus (deficit), beginning of year ............ 8,331 (23,090) The accompanying notes are an integral part of the financial statements. 
(Delicit) sump lus eng Oly Cate ary ae iesccres elas (1,094) 8,331 





The accompanying notes and schedule A are an integral part of the financial 
statements. 


IV — 88 


CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 

















1992 199] 
Balances beeminatnoroniyear mrnsie acter seeneete 651,476 600,700 
Add (deduct) 
Parliamentary appropriations (Note 8) 
Capital ere ries Pes oes ire tor hans tk bs sas ore 126,475 89,218 
Working capitally 22s er arom icc teen ween S 4,000 4,000. 
Gain (loss) on disposal of capital 
EASY a) Sete St CC cs RRR RACER ERENCE CES CLEP RRO LEC 621 (318) 
Contributions to capital projects ............. 782 1,140 
(Deficit) surplusifor the yean earn. eres (9,425) 31,421 
Net items not requiring current operating 
funds: (INOtGeS) tert. aeeceaststeiais oie inne (73,878) (74,685) 
Balance: end! ofsycatse cree secre tscr trey aor 700,051 651,476 





The accompanying notes and schedule A are an integral part of the financial 
statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
































1992 199] 
Operating activities 
EXxcessiof expense OVerINCOMe maa aires (83,303) (43,264) 
Items not involving cash 
Amortization of capital assets ............. 76,326 68,294 
Amortization of deffered 
CHARS CCrPs Steed Wee sey avehcadpeses scenetacaccs osu seousheeakers 1,338 1,298 
Employee termination benefits ............ 10,043 (1,328) 
Deferred pension contribution ............ (15,252) 2,817 
Net change in non-cash working capital 
palancesi(INOtesi2) eee ees eee eee (11,780) 21,924 
(22,628) 49,741 
Financing activities 
Parliamentary appropriations (Note 8) 
Capitals. ter romee viine yoni caret avis onc hanes 126,475 89,218 
Workingxcapital ta irysnrety seat yas eave darsenaira 4,000 4,000 
Proceeds on disposal of capital assets/financing 
fOMMOtheETOrzAanl7AllOuS Eee ene ee er e 2,626 3,402 
Capital lease obligations 
ASSUMED eres caine ate eee erate mretee 2,636 1,924 
USS Si 98,544 
Investing activities 
Acquisition of capital assets ................ (126,873) (89,396) 
Capital portion of lease 
PAVIMENISs cccercte aacvaca wee st tae cue erseatt cto (2,804) (2,526) 
Equipment acquired under capital 
ER MRA RRR eniO cus rer LES SHCe eee rCEC Aes RNS (2,636) (1,924) 
(1325313) (93,846) 
(Decrease) increase in cash and short-term 
JNIVESLMEM IS scmees cesteeacorete eee Nn ee eee (19,204) 54,439 
Cash and short-term investments, 
DEgINnIng OL year mere cin amen inre nem aes 60,069 5,630 
Cash and short-term investments, 
SNGON YEA Ys fis ca ceraaee tenes ee re epee 40,865 60,069 





The accompanying notes and schedule A are an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992 


1. Authority and objective 


The Canadian Broadcasting Corporation was established by 
the 1936 Canadian Broadcasting Act and continued by the 1958, 
1968 and 1991 Broadcasting Acts. The Corporation is an agent 
of Her Majesty and all property acquired by the Corporation is 
the property of Her Majesty. 

As the national public broadcaster, the Canadian Broadcast- 
ing Corporation provides radio and television services in both 
official languages incorporating predominantly and distinctive- 
ly Canadian programs to reflect Canada and its regions to 
national and regional audiences. 


2. Significant accounting policies 


(a) Programs completed and in process of production 


Programs completed and in process of production are stated 
at cost. Cost includes the cost of goods and services, and 
the share of labour and overhead expenses applicable to 
each program. 

Program costs are charged to operations as the programs are 
broadcast or deemed unusable. 


(b) Film rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the films 
are broadcast or deemed unusable. 


(c) Capital assets 


Capital assets are recorded at cost. The cost of assets con- 
structed by the Corporation includes material, engineering 
services, direct labour and related overhead. Amortization 
is calculated on the straight-line method using rates based 
on the estimated useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. Amounts included in uncompleted 
capital projects are transferred to the appropriate capital 
asset classification upon completion, and are then amor- 
tized according to the Corporation’s policy. Gains and 
losses on disposals of capital assets are credited or charged 
to Proprietor’s Equity Account. 


(d) Capital leases 


Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of the 
assets or the lease term as appropriate. Obligations 
recorded under the capital leases are reduced by lease pay- 
ments net of imputed interest. 


(e ) Pension cost and obligation 


The Corporation provides pensions based on length of ser- 
vice and final average earnings as classified under a number 
of defined benefit retirement pension arrangements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Continued 


The cost of pension benefits earned by employees is deter- 5. Deferred charges 


mined using the projected benefit method of actuarial 
valuation with projected salary increases where ap- 
propriate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management's best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- 
tions and ages at which members will retire. The surplus on 
the introduction of this accounting policy (effective April 
1, 1987), adjustments arising from plan amendments, ex- 
perience gains and losses and changes in assumptions are 
amortized over the estimated average remaining service life 
of the employee group. 

The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long-term deferred charge or accrued pension 
liability as the case may be. 


(f) Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


(g) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures 
are recorded as income. Parliamentary appropriations for 
capital and working capital are credited to Proprietor’s 
Equity Account. 


. Engineering and production supplies and merchandise 


During the current year, the Corporation changed its method 
of accounting for engineering and production supplies and mer- 
chandise. These items are now being expensed as incurred and 
charged to operations instead of being carried as inventory. 

The change in accounting policy is being applied prospec- 
tively. As a result, inventory of $5.2 million at March 31, 1992 
has been expensed in the current year. Had the change in 
accounting policy been applied on a retroactive basis, the 
surplus for 1990-91 would have been reduced by $7.7 million 
to $0.6 million and the proprietor’s equity account at March 31, 
1991 to $643.8 million from $651.5 million. 


. Capital assets 





1992 199] 
Net Net 
Accumulated book book 
Cost amortization value value 





(in thousands of dollars) 


AGS Sette Pee alone: 36,155 SONS 98 35,386 
BUIGINgS Saw ae sts ache 301,498 140,283 161,215 156,914 
Technical equipment ...... 821,189 436,235 384,954 374,374 
Furnishings, office 

equipment and computers 48,995 27,360 21,635 22,544 
AUIOM OLIVES RENEE Gust is 17,035 11,813 33222) 4,361 
Leasehold improvements . . . 8,298 6,476 1,822 2239) 
Property under 

capital leasesa tay ten 2 1,305 520 785, 1,054 
Uncompleted capital 

PXOsECiSm rey ene siete: Wars 176,104 176,104 139,060 





1,410,579 622,687 787,892 735,932 








(a) Deferred pension contribution 


Projections from the latest actuarial valuations show an 
estimated present value of accrued pension benefits of 
$2,047.7 million as at March 31, 1992 (1991—$1,923.3 
million) which includes $6.5 million (1991—$2.3 million) 
of unfunded retirement benefits. Market related values have 
been used for valuing pension fund assets which, based on 
financial information as at March 31, 1992, are valued at 
$2,140.2 million (1991—$2,039.5 million). 

The deferred charge as at March 31, 1992 amounts to $13.4 
million (1991—$1.9 million accrued pension liability) and 
is the difference between the accumulated pension expense 
and the required funding contributions. 


(b) CBC Newsworld 


In the fiscal year 1988-89 the Corporation was granted a 
license to operate CBC Newsworld. Total development 
costs amounting to $6.5 million at August 31, 1989 are 
being amortized over a five year period commencing Sep- 
tember 1, 1989. Amortization for the year amounted to $1.3 
million (1991—$1.3 million) The balance of the deferred 
charge for CBC Newsworld is $3.1 million at March 31, 
1992: 


6. Advances from Government of Canada 


Advances from the Government of Canada are made for 
working capital purposes and are non-interest bearing. These 
advances become repayable when cash and short-term invest- 
ments exceed the Corporation’s requirements for working 
capital. 

Working capital is determined on a government funding basis 
which excludes items not requiring current operating or capital 
funds. 


. Capital leases 


(a) Obligation under capital leases 


As at March 31, the Corporation’s obligations related to 
capital leases are as follows: 


OO? 199] 





(in thousands of dollars) 











[OOD Feat er tecetvdtt eA na titi. ares 284 
WOO Bie verses cinerh tents seeks ge eacsore ax ayo 269 Peal 
Le Ne oy SER RRO RC XO rics SUE PDI 269 269 
OOS a ctiate tints ekopsygunceonsie'= ieysvoteren uae tavevens 628 628 
Potal Muiture payments)... seeker. sis «1s 1,166 1,458 
Deductsimputedamterest es a1) 175 299 
Present value of capital lease 

(OIMAMONS soanccooeocdaonbocdde 99] Itoye) 
Dedicticumentponttony ec. ceeiene 180 168 
Long-term obligations under capital 

LEASES Iectecnen cine atetiee pre iets, sian tae sevesens 811 991 








IV — 90 


CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Continued 


(b) Canadian Broadcasting Centre, Toronto 


In accordance with Governor in Council approval, the Cor- 
poration signed a project agreement, dated September 30, 
1988, with Cadillac Fairview Corporation Limited, as the 
selected developer, for the construction of a building, on 
the Corporation’s site in downtown Toronto, to house the 
Corporation’s Toronto-based operations. 


The following summarizes the items included in the state- 
ment of income and expense that do not require current 
operating funds: 


1992 199] 





(in thousands of dollars) 


. ; a : : Amortization of capital assets ............ 76,326 68,294 

Upon basic completion of the building, as defined in the SAAB hGtE Oy odhe 
| b hei : d Cadill Employee termination benefits ........... 14,208 (1,188) 
EERE se ae ep Speier Meebo ye a ve Program inventory Costs) een eae (1,404) 4,762 
Fairview, dated October pak 2 GP OTPOrall ome xecute Deferred pension contribution ............ (15,252) 2,817 
the Broadcast Centre building lease on August 31, 1991 Pate ee 


which has a term extending to August 30, 2038. The Corpo- 
ration is committed to pay rent under all circumstances and 























in the event of termination of the lease, at the Corpo- 9. Specialty services 
rations’s option or otherwise, pay sufficient rent to repay The Corporation operates three specialty services including 
all interim and permanent financing. CBC Newsworld, Radio Canada International (RCI) and the 
The Corporation is committed to commence payment of Parliamentary Channels. 
rent by September 30, 1993. In order to minimize the future 
interest costs associated with the lease, the Corporation (a) CBC Newsworld 
anticipates opting to commence rent payments on April 1, The Corporation operates CBC Newsworld under a license 
1993 and has advanced $58,108,000 to date towards the condition that the operation be reported on an incremental 
project, primarily from land revenues from the site. cost/revenue basis. In compliance with the license condi- 
The Corporation will take occupancy of the building as tion, incremental revenue of $29.0 million and incremental 
substantial completion, which is now estimated at July 10, costs of $29.2 million, for the year ended March 31, 1992, 
1992, and the lease, which is capital in nature, will be are being reported separately to the Canadian Radio- 
recorded at that date as an obligation of the Corporation. Television and Telecommunications Commission. For the 
The obligation under the lease for the net building cost is twelve months ended March 31, 1991 incremental revenue 
expected to be within the $381.2 million budget established of $25.8 million and incremental costs of $25.9 million 
for Order-in-Council approval in 1988. were reported to the CRTC. The cumulative excess in- 
cremental revenues of $0.7 million as at March 31, 1992 are 
8. Parliamentary appropriations maintained for CBC Newsworld’s future activities. These 
; j ; activities are an integral part of the operations of the Cor- 
The Corporation receives funds from the Parliament of poration. The incremental costs are included in the 
Canada through annual appropriations. During the fiscal year specialty services expense and the incremental revenues are 
1990-91, the Corporation received supplementary operating reported as income. 
appropriations of $50.0 million to assist in the funding of 
restructuring expenses. Approval was also granted to transfer (b) RCI and Parliamentary Channels 
$25.1 million from capital appropriations to operating ap- As part of the December 1990 announcement on the restruc- 
propriations in order to fund recessionary impacts. The turing of the Corporation, RCI and the Parliamentary 
appropriations received by the Corporation are noted below. Channels were to cease operations. Subsequently, agree- 
1992 199] ments were negotiated with the Minister of External Affairs 
G i for RCI and the Speaker of the House of Commons for the 
in thousands of dollars) ; ; : 
LA Parliamentary Channels so that these specialty services 
Appropriations would continue operating with costs recovered from their 
Operating ............ 900,562 910,112 respective funding. Costs for these services are included in 
BltsisestrOcturing |. ..-.\: 50,000 specialty services and recoveries are reflected as govern- 
Be ment assistance. 
from 
Capital vome ntieewe 25,100 10. Expense reductions and restructuring 
900,562 985,212 In 1991-92 the Board of Directors approved the implementa- 
Capital Perse oe wrote slas 126,475 114,318 tion of productivity and efficiency measures to address 
Less: transfer to projected funding shortfalls related to future years activities in 
operating ....... (25,100) order to avoid the need to reduce services. Total expenses 
o 126.475 89,218 incurred in the current fiscal year primarily related to employee 
Working capital ........ 4.000 4,000 voluntary separations, amounted to $12.1 million. Employee 
1.031.037 1.078.430 termination benefits accrued and expensed under normal opera- 


tions (see Note 2(f)) as items not requiring current operating 
funds to the end of the previous fiscal year totalled $4.2 million 
(1990-91—$10.9 million). 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1992—Concluded 


11 


On December 3, 1990, the Board of Directors approved the 
restructuring of regional television services and modified the 
status of the English and French parliamentary channels as well 
as the shortwave service Radio Canada International in order to 
address a significant projected shortfall in income for fiscal 
1991-92, Expenses incurred in the current fiscal year relating 
to this activity amounted to $4.2 million (1990-9 1—$62.1 mil- 
lion). 

The total expenses on a government funding basis requiring 
current operating funds for expense reductions and restructur- 
ing activities were $20.5 million (1990-91—$72.9 million). 


. Income taxes 


The Corporation is a prescribed federal Crown corporation 
under Part LXXI of the Income Tax Regulations and is subject 
to the provisions of the federal Income Tax Act. Amortization 
and capital cost allowance are not allowable deductions in the 
determination of the Corporation’s taxable income. Therefore, 
the Corporation may have taxable income even when there is 
an excess of expense Over income in any year. In addition, the 
Corporation is subject to the large corporations tax and must 
pay tax on defined capital exceeding $10 million. 

During the year, the Corporation paid large corporations tax 
of $1.7 million and did not incur other income tax expense due 
to the utilization of $6.0 million of $14.3 million accumulated 
losses carried forward. The remaining $8.3 million of accumu- 
lated losses carried forward for income tax purposes has not 
been recognized in the financial statements. The tax benefits 
pertaining to this loss carry-forward are available until 1997. 


. Net change in non-cash working capital balances 


1992 1991 





(in thousands of dollars) 


Cash provided by (used for) 





FA CCOUNTSIMECELVAD ween ene cis a cieeneenes (10,743) (10,054) 
Engineering and production supplies and 

IMETCHANGISG macseteitetels cistensie «stones octets 7,691 33292 
Programs completed and in process of 

PIOCU GU OM Mpegs errr eyeratenst eres ners) = exietvas ous 3,706 9,796 
Prepaid film and script rights and other 

EX PENSESHMN 54, datersy.casvals fase ones wae (8,851) (9,201) 
Accounts payable and accrued liabilities . . (7,754) 26,612 
Short-term portion of 

Gapitalileaseseen, tran tetas teeta ricgenel « (12) 1,339 
ACGME ACAHION Payer votes lacks 4,183 140 

(11,780) 21,924 








We 


14. 


15. 


16. 


Commitments 


(a) Program related 


As at March 31, 1992, commitments for sports rights 
amounted to $140.8 million; procured programs, film rights 
and co-productions amounted to $19.7 million for total 
commitments of $160.5 million. 


(b) Operating leases 


As at March 31, the Corporation’s obligations related to 
operating leases are as follows: 














1992 199] 

(in thousands of dollars) 
LOS is ore esa ecousleaskte oiaitas-ceae ns wusts or 49,308 31,992 
LOO 4 rete eel Miereveucs verse 25,282 21,494 
VO OS Cescesste stereos erataie ae aiensjouen sear 16,071 13,094 
OO OP rerrectet seen ere usne, sastoiesieaeeleliysrc ene 10,113 6,959 
LOOT], Aremeerosttetate cistaretyaterereersysporNs cea 6,953 15,122 
19982206 2s eee tee crs ae ores ie 17,705 
Total future paymentsij.. i.) creel 125,432 88,661 

Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of these matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. In the event that such expenditures were incurred, 
they would be recognized as period costs. 


Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 

During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 
enterprises. Transactions with the Parliament of Canada are 
outlined in Notes 6,8 and 9. 


Comparative figures 


Certain of the 1991 comparative figures have been reclas- 
sified to conform to the current year’s presentation. 
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AUDITOR’S REPORT 


TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1992 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Commercial Corporation Act and by-laws of the Corpo- 
ration. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 11, 1992 




















ASSETS 1992 199] 
Cashvand\ short-term deposits in. mackie aan 172,556 186,346 
Accounts receivable 
Foretgnigovernments (INOLE,O) cnerie sien aie 98,784 123,840 
Govemmentdepantinents ary aettatster atari 450, 234 
OD er ere sretassmars cla cat siren tas ol cetea gests rete ae, 2,056 
JNGY ANCES LOISUPPLEIS ce wet eiie | orci DESI 132,880 
Progress claims paldlonduemeter ere eine ate 383,134 540,836 
677,508 986,192 


























LIABILITIES 1992 199] 
Accounts payable and accrued liabilities ....... 108,653 122,624 
Advances from CUStOMETS) javier ameie-etaa ser 135,415 273,190 
Progress payments received or due ............ 382,869 540,724 
Payable to Government of Canada (Note 8) ..... 500, 
Due to Government departments .............. 934 ioe) 
Provision for additional contract costs 
(Note Ayer ste gam em sensi cent ernie eet arn 1,587 Ooze 
629,958 940,011 
Employee termination benefits) o- ee erias 1,366 872 
(Contingencies (Note) meee ercerec nner: 
631,324 940,883 
EQUITY OF CANADA 
Contributedisurplus ears eeeee certoee tet: 20,000 20,000 
Retainediearmingsrs- seen emiertte ceri 26,184 25,309 
46,184 45,309 
677,508 986,192 








Approved by the Board: 


NICK MULDER 
President 


FRANK PETRIE 
Director 




















CANADIAN COMMERCIAL CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 





























1992 1991] 
Revenues 
Wontrackbillimeses a4. fe cistrsuetacir niece 754,557 695,458 
InferestAnGOMmens abate x aes steels vues teat cra 5,655 8,183 
Ofhenihcome ee to teer. elastase Pelee ene wer 1,061 831 
761,273 704,472 
Expenses 
@ostioteantract billingsiviek sees. eee ee 754,557 695,458 
Additional contract costs 
G@ECOVERV)ierstirtas fade eM aqomenisisend- 4 (356) (390) 
Services provided by Supply and Services 
Ganadai (Note O(a) aacts« is xe spenersene voce ots 7,358 7,581 
PACIMINUStratlyicee tye ety peer ocuouee a) ae 9,500 8,828 
Legal fees and expenses (Note 9(b)) ......... 888 980, 
(Qe c ot oto Ore TATOO 0 RCM TT PO COP VOOR ¢ 671 245 
772,618 712,702 
INGH GOSL ON OPELAU ONS: Ware dterssie mie seve aida sels 11,345 8,230 
Parliamentary appropriation (Note 7) .......... 14,060 14,917 
PRINS) 6,687 
Retained earnings at beginning of the year ...... 252309 20,052 
Payment to Government of Canada (Note 8)..... (1,840) (1,430) 
Retained earnings at end of the year ........... 26,184 25,309 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


























1992 1991 
Financing activities 
Parliamentary appropriation 
Che DINGO onan dedoCoBUODOLeEnhoOoOnDaOS 14,060 14,917 
Payment to Government of Canada .......... (1,840) (1,430) 
Cash provided by financing 
FIO ES Acontemmocwno de ceenonpadctour 12,220 13,487 
Operating activities 
Operations 
Niet costiot OperatlOusimr 1 tenia sisal (11,345) (8,230) 
Net changes in non-cash balance sheet 
items 
Operating balances from customers and 
HORAUI ANS sx soooadd shop ooebelodas. Teo et (7,697) 
(Increase) decrease in receivable 
from government departments ........ (216) 1,580 
Advances and progress claims 
from customers and to suppliers....... (26,360) (18,882) 
Cash used in operating 
AGUVAITIES miner cYanuersiarelere acreth cualeker aoa (26,010) (33,229) 
Decrease in cash and short-term 
Not recron oo deerop aGomsogctrr 20t ab omot (13,790) (19,742) 
Cash and short-term deposits at beginning of 
YEAR ewatiads Het ge eels seep cise eas 186,346 206,088 
Cash and short-term deposits at end of 
172,556 186,346 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Nature, organization and funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown corporation 
listed in Part I of Schedule II to the Financial Administration 
Act. 

The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada on a 
government-to-government basis. Contracts are made with 
foreign governments and international organizations and cor- 
responding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 4). 

The Government has provided the Corporation with $20 mil- 
lion as contributed surplus. The Corporation has authority to 
draw loans from the Consolidated Revenue Fund in amounts up 
to a total of $10 million as required to supplement its working 
capital. Annually, the Corporation seeks funding for its opera- 
tion through parliamentary appropriation (see Note 7). 


. Significant event 


The Government of Canada, in streamlining its operations, 
directed in February 1992 that the Corporation’s functions were 
to continue, integrated within Supply and Services Canada 
(SSC) to achieve economies. Related legislation is anticipated 
to be tabled shortly. Anticipated costs associated with inte gra- 
tion have been accrued in the financial statements. 


. Significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada, consis- 
tently applied, and conform in all material respects with 
International Accounting Standards. A summary of significant 
policies follows: 


(a) Contracts 


Revenues from contracts are recorded at the time of 
delivery except in the case of contracts involving progress 
payments; in these cases, revenues are recorded at the time 
the progress payments are billed to customers. Since title 
to work-in-progress covered by progress claims has not 
passed to customers, the Corporation sets up a corres- 
ponding liability and cost of contract billings. The 
Corporation records all progress claims by its suppliers as 
assets. These assets and liabilities are reduced, in accor- 
dance with contract terms, as deliveries are accepted. 

The cumulative effect of changes in the estimated cost of 
uncompleted contracts is recorded in the statement of 
operations in the year when the change is first determined. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. 

Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency, or alternatively, the contract 
terms in the supplier contract pass the risk to the supplier. 
This reduces the Corporation’s contractual exposure to los- 
ses or gains due to fluctuations in foreign exchange. 
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CANADIAN COMMERCIAL CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


The Corporation maintains some working capital in U.S. 
currency to facilitate the cash flow between foreign cus- 
tomers and Canadian suppliers. 


(c) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
Operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account and/or with respect to charges to the 
Consolidated Revenue Fund for indexation payments under 
the Supplementary Retirement Benefits Act. 


(d 


~— 


Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 


(e) Income taxes 


The Corporation is not subject to income taxes. 


(f) Capital assets 


Capital assets are fully amortized in their year of purchase 
as their costs are not recovered through future operations. 


. Contractual obligations 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value up to 
approximately $500 million. The total contract value remaining 
to be fulfilled approximates $1.2 billion as at March 31, 1992 
(199 1—$1.4 billion). 

The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. As of March 31, 
1992, the Corporation has a provision of $1,587,000 (1991— 
$1,922,000) for additional contract costs, which may be 
incurred if certain suppliers are unable to meet their contractual 
obligations. 


. Contingencies 


The Corporation is involved in three legal actions, which it 
considers as material. Losses, if any, resulting from the resolu- 
tion of these contingencies, will be accounted for as a charge 
to income when it is first determined that a loss is likely to 
occur. 


(a) The Corporation has been named as defendant in proceed- 
ings commenced in 1975 by a supplier alleging losses 
resulting from the termination of a contract and seeking 
damages in an amount of $6.8 million plus accrued interest 
and costs. In 1989, the Court ruled in favour of the Corpo- 
ration on the determination of one of the major issues 
between the parties. As of March 31, 1992, the balance of 
the issues in dispute between the Corporation and its sup- 
plier are yet to be heard by the Court. Based on the advice 
of legal counsel, management is of the opinion that no 
provision for possible loss in respect of this matter is 
required. 


(b) The Corporation has been named as defendant in proceed- 
ings commenced in 1985 by a supplier relating to a 
contract entered into in 1983 in which the claimant is 
seeking damages in an amount of $876,000. Based on the 
advice of legal counsel, management is of the opinion that 
no provision for possible loss in respect of this matter is 
required. 


(c) The Corporation has been named as respondent in proceed- 
ings commenced in 1987 in which a supplier challenged 
the applicability of the fee for service system put in place 
by the Corporation in 1986, to a transaction between this 
supplier and the Corporation. The Corporation appealed 
the judgement of the Court of first instance rendered in 
1990 which, inter alia, granted this supplier’s motion. If 
the findings of the Court were upheld by the Court of 
Appeal, an amount of $1.6 million dollars could be 
claimed from the Corporation. After a review of the 
reasons for the judgement of the Court and of the law by 
counsel, management is of the opinion that no provision 
for possible loss in respect of these proceedings is re- 
quired. 


6. Accounts receivable 


As at March 31, 1992, the Corporation has provided 
$1,721,000 (199 1—$787,000) to cover the possible non-collec- 
tion of certain accounts receivable from foreign governments. 


. Parliamentary appropriation 


For the fiscal year 1991-92, Parliament approved an ap- 
propriation amount of $14,492,000 (1991—$15,157,000). 
Subsequently, the Government decided to offset unanticipated 
government-wide program costs through re-allocations. Conse- 
quently, the Corporation’s entitlement was reduced by 
$430,000. The Corporation drew down $14,060,000 (1991— 
$14,917,000). 


. Payment to Government of Canada 


During the year ended March 31, 1992, the Corporation made 
a payment of $1,340,000 to the Government of Canada. On 
March 20, 1992, the Board of Directors approved a similar 
payment of $500,000, to be made in 1992-93, to the Govern- 
ment of Canada. 


. Services provided by the Government of Canada 


(a) Supply and Services Canada 


Supply and Services Canada provides contracting services 
to the Corporation at predetermined rates approved by 
Treasury Board, based on the amounts of contracts 
procured, and provides certain administrative functions at 
cost. 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for amounts billed by 
Justice related to legal fees and expenses incurred in con- 
nection with specific actions but not for general legal 
services. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


10. Insurance 
The Corporation follows the practice of self insuring. 


11. Commitments 
Effective April 1986, the Corporation entered into a ten-year 
lease agreement for office space. The minimum lease payments 
for the next four years, and in total, will approximate the 


following: 

$ 
IRSISEIS © vcard ats RIB CRS Eten Gin Sete eens meoieeae che tee 1,093,000 
[iS Oar NLRs West Marteeaner ct crew ural sucess tener ey vie tage: toe tiexen oti etraconeuek [a= 1,148,000 
[OO Seem rater ictsre stirrer e ieee treroraeretene eferer savers 1,205,000 
LOO G Se ee TT ae ieteiseore er aece wiaxaier se meatey tneneliaTeets 1,265,000 


4,711,000 





IV — 96 


CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1992 
WERE NOT AVAILABLE AT DATE OF PRINTING 


CANADIAN DAIRY COMMISSION—Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements, where appropriate. Financial informa- 
tion presented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices 
ensure the orderly conduct of business, the accuracy of accounting 
records, the timely preparation of reliable financial information and 
the adherence to Commission policies and statutory requirements. 


The Audit Committee, which is made up of the Commission’s 
three Commissioners, oversees management’s responsibilities for 
maintaining adequate control systems and the quality of financial 
reporting. The Commission’s external auditors and those conduct- 
ing its internal audits have free access to the Audit Committee to 
discuss the results of their work and to express their concerns and 
Opinions. 

The financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Government of 
Canada. 


Roch Morin 
Chairman 


Paul Simard 
Director of Finance 


BALANCE SHEET AS AT JULY 31, 1991 
(in thousands of dollars) 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of the Canadian Dairy Com- 
mission as at July 31, 1991 and the statement of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. These financial statements are the responsibility 
of the Commission’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
July 31, 1991 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Dairy Commission Act and the by-laws of the Com- 
mission. 


D. Larry Meyers, FCA 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
October 4, 1991 








ASSETS 1991 1990 





Accounts receivable 
Glcp: Ve chee ai aera se eRe Sie ere Nene ee 1,603 14 
Government of Canada 





(any SupportiPropram) saws. aot octet 33,431 40,249 
Producerlevies. 23 uMin ac. toetasin selldoiet or 70,204 48,146 
Inventories NOE A). tse oe etter wicker enn thete 128,345 143,985 
233,583 232,394 











LIABILITIES 199] 1990 
Accounts payable and accrued liabilities ....... 42,971 38,537 
Direct support payments payable to producers ... 33,407 40,084 
Allowance for losses on disposal of surplus 
Production (INOS ZH) ime rarest crysis 25,827 Bool 
Loans from Government of Canada 
CNGtEIS Hy cin ocetteet clobrue eroc aeieeien 136,647 106,283 
238,852 220,419 
(DEFICIENCY) EXCESS OF 
FINANCING BY 
PRODUCER LEVIES 
(Deficiency) excess at end of year............. (5,269) 11,975 
233,583 232,394 





The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


ROCH MORIN 
Chairman 


KENNETH McKINNON 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 
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CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF OPERATIONS AND FINANCING 
BY PRODUCER LEVIES 

FOR THE YEAR ENDED JULY 31, 1991 

(in thousands of dollars) 



































1991 1990 

Bxnortisalesi. a. socys anens Soke clean Se yeues eae 138,088 182,663 
Costiof goods!soldiamaaccauuia worn nenr eects 192,886 212,012 
Lossioniexport sales vt. fica ela ele ie aie 54,798 29,349 
Domesticsales} ¢ Jinaieins «so Fateh. a apnoea toes. cay: 55,482 60,262 
Gost of:goodsisold’..% 1450)-airersmerasctonien es 56,105 59,663 
Loss (margin) on domestic 

Sales? ii.2 ee. . Oa SOM eee Eee 623 (S99) 
MOCAOSSIOIM Sales sngstarcten terete itunes 55,421 28,750 
ASSISLANCE ANC IEXPENSES aiaettaia ite ai teraee ene 137,608 121,506 
lotalicostiofoperationsiaec) syne eerie 193,029 150,256 
Less operating costs financed 

by the Government of Canada 

JN ob ead bovis ATV ENS). GINS Mien. ac AG ciate en 3,501 3,476 
Net cost of operations financed by 

BROGUGEEJEVICSs apse mnie ei eer carats 189,528 146,780 
Financing by producer levies 

CNOLe: 3) a co cre aes ae aie Basten nba te ratiate oc gsc 183,059 155,929 
(Deficiency) excess in financing 

OPNET COST ol Operavlonsmmene nentenian in taee (6,469) 9,149 
EXCess;albesininin o1O0 Veal mremnrir sient 11,975 POD 

5,506 34,304 

Refunds of previous year’s 

EXCESS SAR Ryser ge eee aah oy som alana LOFTS 22,329 
(Deficiency)'excessiatiend of year awe. eae (5,269) MOS 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY GOVERNMENT OF CANADA 

FOR THE YEAR ENDED JULY 31, 1991 

(in thousands of dollars) 











199] 1990 
Direct support payments to producers of 
industrial milkoand cream ener ewes cee 254,286 265,795 
;NAUUCOEVING GSN ooangoourcoousodnesns 3,501 3,476 
Cost of production and dairy 
policy. Studiest aes steer. ct scesccrs. ones senses, eaves se 786 764 





Total costs financed by the Government 
Of Canada rc ryan ipveucverenrcoe eee erd reiterate 258,573 270,035 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 


NOTES TO FINANCIAL STATEMENTS 
JULY 31; 1991 


1. The Commission 


The Canadian Dairy Commission (the "Commission"), is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality”. 


The Commission administers the dairy support program fi- 
nanced by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 


The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the do- 
mestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole milk 
products, skim milk powder and butter on international markets 
at the prevailing world prices. Historically, these prices have 
usually been lower than Canadian support prices. The Com- 
mission also pays assistance to processors and exporters to 
assist them in disposing of dairy products directly. 


. Significant accounting policies 


Foreign currency translation 


Substantially all sales in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. Sales in 
foreign currencies that are not hedged are translated into Cana- 
dian dollars at the exchange rate in effect on the transaction 
date. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on dis- 
posal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels at year- 
end relative to the normal levels, and world market prices. The 
Commission has determined normal year-end butter inventory 
levels to be 10 million kilograms. 


(Deficiency) excess in financing of net cost of operations 


Any deficiency or excess in the financing by producer levies 
of the net cost of operations may be carried forward and applied 
against future operations or recovered from or refunded to 
producers as determined by the Canadian Milk Supply Manage- 
ment Committee. Lump sum recoveries or refunds are recorded 
in the year declared. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1991—Continued 


3. Financing 4. Inventories 


Government of Canada (Dairy Support Program) 


The Agricultural Stabilization Board provides financing to 
the Commission, pursuant to the provisions of the Agricultural 
Stabilization Act (ASA), for direct support payments to produ- 


Inventories are comprised as follows: 


1991 


1990 





(in thousands 
of dollars) 














cers of eligible industrial milk and cream up to maximum Cost 
amounts authorized by the Governor in Council. Effective Butter 10.6... cece cece eee ee eee eee 76,831 90,742 
April 1, 1991, the Farm Income Protection Act (FIPA) came Skim milk TERK aco ppc cndoasscowecac 91,061 63,669 
into force. Although FIPA repeals the ASA, it includes transi- Other dairy products .........-..++.+-. 12,342 13,903 
tional provisions stipulating that the ASA and any regulations 180,234 168,314 
bey thereunder Saver hae. in respect of industrial milk Tease Sewanee fer write down 
and cream until March 31, 1992. Butter (tunsaltedtonly)ity. ane ee 1,502 

A major portion of the Commission’s administrative expenses Skimmilkapow dererererdcres ete eerie: 45,732 18,694 
as well as professional services relating to cost of production Otheridainy productsie mete eet aee 4,655 5,635 
and other studies are financed by the Government of Canada. 51,889 24.329 
Producer levies Netibookavalties scr canarias ia 128,345 143,985 


Producers are responsible for all costs of operations not 
financed by the Government of Canada. These costs are fi- 
nanced through levies established by the CMSMC, charged and 
collected by the provincial marketing boards and agencies and 
remitted to the Commission. 


Producer levies are comprised of: 


199] 1990 


(in thousands 
of dollars) 





Industrial milk 








In-GQuUOtAIIEVIES! Fda isin so wets emele 143,641 123,780 
Over-quata Leviess,... sass 46 > neernie S1E273 24,995 
174,914 148,775 

ihiiabitilic spa Gmmemaeaeco A abnceenor: cc od 8,145 7,154 
HN Ota eewersy epee crc searen Paar aaa ccnoea yO NAT 183,059 155,929 








The Commission’s administrative expenses of $5.1 million 
(1990—$5.0 million) have been financed from producer levies 
and by the Government of Canada in the amounts of $1.6 million 
(1990—$1.5 million) and $3.5 million (1990—$3.5 million), 
respectively. 


Industrial milk levies include an amount to cover all eligible 
costs associated with actual butter inventory levels up to normal 
levels determined by the Commission. The deficiency of finan- 
cing over these eligible costs for the year amounted to $1.0 
million (1990—$1.7 million). The cumulative excess at year- 
end amounted to $0.2 million (1990—$1.2 million) and is netted 
against the deficiency in financing of net cost of operations. 








In addition, in accordance with the Commission’s accounting 
policies, an allowance for losses on disposal of surplus produc- 
tion has been established at $25.8 million (1990—$35.5 
million), primarily for the disposal of surplus butter production. 


. Loans from Government of Canada 


Loans from the Government of Canada, to a maximum of 
$300 million, are available to finance operations. There are no 
specific terms of repayment. Principal and accrued interest, 
however, are repaid on a regular basis as and when funds are 
available. The interest rates during the year varied from 
13.922% to 8.763% (1990—12.014% to 13.922%). 


Loan transactions for the year are summarized as follows: 














199] 1990 
(in thousands 
of dollars) 
Balance at beginning of year ............. 106,283 114,250 
BOrrowln Spry. - cirri eoieratsieiese 234,873 252,627 
PAVINIGMESH ta, eirte rere net an ep 2ts Salers cs crune eae tools (204,509) (260,594) 
Balancelatendlolsy eatery) riierr neti ek. 136,647 106,283 
Accrued interest at end of year ........... 2,388 O22: 








. Representatives’ fees 


The Commission has used the services of representatives for 
the sale of dairy products on the export market. Their fees, 
which are included in cost of goods sold, are as follows: 





1991 1990 
(in thousands 
of dollars) 

Groupe Lactel (formerly 

Coopérative Fédérée de Québec) ........ 1,578 808 
Intercontinental |MiexKICO) Ge .teeste steelers 1s 674 1,848 
Keskidi-Lait Commerce ENR ............ 130 
Gestion Y. Dessarrollo—Commercial S.A., 

Peirce cicioh ee choco racer ene cre auniondess 56 59 
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CANADIAN DAIRY COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1991—Concluded 


7. Purchase commitments 


As at July 31, 1991, the Commission was committed to pur- 
chase butter and skim milk powder produced prior to that date 
at Canadian support prices and other dairy products produced 
prior to that date at negotiated contract prices. These commit- 
ments amounted to approximately $12.0 million (1990—$12.0 
million). 


. Related party transactions 


Included in export sales is an amount of $13.3 million 
(1990—$15.0 million) of sales to the Canadian International 
Development Agency. These sales were carried out in the nor- 
mal course of business and at the Commission’s established 
sales prices. 


SCHEDULE OF OPERATIONS BY PRODUCT 
FOR THE YEAR ENDED JULY 31, 1991 
(in thousands of dollars) 


In addition, government departments provided the Com- 
mission with certain administrative services without charge. 


9. Subsequent event 


The Candian Milk Supply Management Committee, at its 
meeting of September 26 and 27, 1991, decided that the defi- 
ciency of financing by producer levies as at July 31, 1991 will 
be carried forward and applied against future operations. 


10. Financial statement presentation 


A statement of changes in financial position has not been 
included because, in the opinion of management, it would not 
provide any meaningful additional information. 
























































1991 1990 
Skim Skim 
milk Evaporated Other milk Evaporated Other 
Butter powder milk products* Total Butter powder milk products* Total 
Exportisalese. smite 13,916 81,240 10,313 32,619 138,088 11,159 144,117 8,068 19,319 182,663 
Cost of goods sold ........ 34,759 99,702 11,104 47,32] 192,886 15,722 163,533 10,128 22,629 212,012 
Loss on export 
SaleS? shscicramuaeesmenr lores 20,843 18,462 791 14,702 54,798 4,563 19,416 2,060 3,310 29,349 
Domestic sales ........... 52,730 2750, 55,482 60,262 60,262 
Cost ofigoods'sold’;....... Silea2e 4,783 56,105 59,663 59,663 
Loss (margin) on domestic 
Sales s27- <a gers ars, ote (1,408) 2,031 623 (599) (599) 
Total loss on 
SAIOSE sym: cis itpdote evar seca 19,435 20,493 TEM 14,702 55,421 3,964 19,416 2,060 33310 28,750 
Assistance and expenses 
Dairy product 
assistance 
—— Ex pOrte ake, Sees 1,352 631 416 24,772 27,171 1,285 203 311 25,744 27,543 
== OMESHE Madan ae 201 9,380 9,581 344 e295 12,639 
Inventory writedown .... 1,502 45,732 4,275 380 51,889 18,694 174 5,461 24,329 
Promotion and donation . 4,067 159 4,226 3,892 1,475 446 5,813 
Carrying charges ....... 7,768 4,704 561 745 13,778 7,148 3,402 335 778 11,663 
Provision for 
(recovery of) 
doubtful accounts .... 39 39 (1,156) 146 (1,010) 
14,890 60,606 5.291 25,897 106,684 12,669 36,069 (336) 8275 80,977 
Provision for losses on 
disposal of surplus 
producttomieeareenseeeee 25,827 Sy illa) 
Administrative expenses ... 5,097 5,014 
Total assistance and 
CRIDCIISES ahaeaere eee a ea paaces 137,608 121,506 
Total cost of 
OPELALLONS Mera e eerie 193,029 150,256 





* 


** Sold as animal feed. 


Includes whole milk powder and cheese. 


CANADIAN FILM DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1992 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement there- 
with and the transactions of the Corporation that have come to my 
notice during my examination of the financial statements have, in 
all significant respects, been in accordance with the Financial Ad- 
ministration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 
































June 5, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
ASSETS 1992 199] LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Ldn: Se ee eee 8S SOEs <4. e 5,075,838 3,119,742 Accounts payable ...... 6.01 -e seers eee ees 11,425,343 5,400,734 
Parliamentary appropriation Long-term 
ME CCUVALIC AH a. Peevtieehe ters cele) © © erro ayeye) ayehe tates 18,362,116 11,922,000 Provision for employee termination 
ACecoUntS TECelVableves sot = oles iets a's oe sheeted 265017, 2,361,888 [oI ULC Weta erencerD Oaee See 0 0 ay oo SOD 497,682 382,585 
Prepaldicxpensesmraeras we iberta ara ta relies 329,328 318,911 Deferred rental reduction ..............++.- 276.018 
26,424,999 17,722,541 773,700 382,585 
Long-term 12,199,043 5,783,319 
B(OH? ~esem Ante aie his clint oho TEcie aceoRON IC OOS 761,044 27,390 Commitments (Note 6) 
Capital assets (Note 3) 2.00... 5. 65.22. eee nes 4,297,722 3,085,564 EQUITY OF CANADA 
Equity ot Camadammarirryererreterrre ter rerste telstra 19,284,722 15,052,176 
31,483,765 20,835,495 31,483,765 20,835,495 





Approved by the Board: 


HARVEY CORN 
Chairman 


Approved by Management: 


PIERRE DESROCHES 
Executive Director 
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CANADIAN FILM DEVELOPMENT CORPORATION—C ontinued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 








Assistance expenses (Note 4) 


Englishtproduction Ws... saccteeeme «pee teehee cee. eee eee 
Rreénchiproductiont ’. Riv. lv Qiee so aces eee ee. rage ae Sie 


Revenues 


TMteres t crass Moras 4 ssc Pe ue ater 8 aie ee eS AS a Ae 


Admunistrationiexpensesi(NOte 5)! a eee eee cinnine cee amen 


Costiogoperationsdontheryeatnrasa rit eee een 























1992 199] 
Canadian Feature 
programming films Total Total 
$ $ $ $ 

EL Ot 6 chem OG ear 44,632,603 14,736,914 59,369,517 64,632,769 
Bcc fined Se 28,527,328 13,718,477 42,245,805 41,109,707 
5 Se AY se acd 23,690,495 23,690,495 24,594,707 
hots eiayanio a oir 8,992,161 8,992,161 8,074,842 
73,159,931 61,138,047 134,297,978 138,412,025 
rua ea atts Sata «3 371,723 507,957 879,680 877,784 
EAL RRA o ca 72,788,208 60,630,090 133,418,298 137,534,241 
saeteheath oh assent se oe 7,410,156 [352.323 
sober ere icens 140,828,454 144,886,564 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1992 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 

















1992 
$ 
Balance at beginning of the year .............. 15,052,176 
Parliamentary appropriation for the year ........ 145,061,000 
160,113,176 
Cost of operations for the year ................ 140,828,454 
Balanceratend ciihesyean se naeieneee ies 19,284,722 


199] 
$ 
14,806,533 Operating activities 
Cost of operations for the year............ 
145,132,207 svcd hi edd tele 
Items not affecting liquidity 
159,938,740 Loans written-off or converted into 
144,886,564 INV ESUMETIS Bey teek se vad eehee ne eevee ae 
15,052,176 LMIRDGUAON goyonan saenskeqome onoiooc 





Increase in the provision for 


employee termination benefits ........ 


Net change in non liquidity items 
of working capital related 


LONOPETAtlOniSH Aeyewe c=) eaten crates sins 


Increase in deferred rental 


TEAUCH ON Mera fe oleate ee 


EO GUIS ph acces aa ee Since es re ane 


Acquisition of capital assets.............. 


Repayment from the Consolidated 


INCWOMIEN EG! bag So coane aoe oannacune 


Financing activities 
Parliamentary appropriation for the year 


Parliamentary appropriation receivable 
Increase (decrease) for 


Chew eat Din racraree eet eho eee ere 





(140,828,454) (144,886,564) 


231,801 2,448,267 
641,425 592,703 
115,097 68,035 





(139,840,131) (141,777,559) 


5,718,363 (7,438,649) 


276,018 





(133,845,750) (149,216,208) 








(10,649,358) (6,553,812) 
7,727,807 Syeiifilesyaye) 
(1,853,583) (1,050,516) 
23,695,307 

(23,695,307) 

(4,775,134) (2,032,775) 





145,061,000 145,132,207 








6,440,116 (6,116,776) 
11,922,000 18,038,776 
18,362,116 11,922,000 





IV — 103 


CANADIAN FILM DEVELOPMENT CORPORATION—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


iE. 


tO 


Authority and activities 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of foster- 
ing and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 

The Corporation is a Crown corporation subject to the 
provisions of Part VIII of the Financial Administration Act as 
it read before its repeal in 1984 and as if it continued to be 
named in Schedule C of the Act. 


. Significant accounting policies 


(a) Liquidity 
The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Loans 


Loans are shown on the balance sheet at their face value, 
less an allowance for losses. 


(c) Investments 


Funds advanced for feature films and Canadian program- 
ming, in return for a share in the proceeds, are expensed as 
assistance expenses in the year in which the funds are paid 
or have become payable. 

Reimbursements of investments are credited to expenses as 
a reduction of assistance expenses made during the year. 
Any proceeds in excess of the related investment thereof is 
accounted for as revenues. 


(d) Capital assets 


Capital assets are recorded at cost. 

Amortization is recorded, using the diminishing-balance 
method, at the annual rate of 30% for the automobile, 20% 
for the furniture and equipment and for the computer instal- 
lations. Leasehold improvements are amortized, using the 
straight-line method, based on the terms of the leases. 


(e) Parliamentary appropriation 

The parliamentary appropriation voted to the Corporation 
for its objectives comprises a lapsing amount for the 
production of Canadian programming and another amount 
for the development of a feature film industry which can be 
carried forward to future years up to the amount of unused 
film receipts. The admissible unlapsed parliamentary ap- 
propriation not used at the end of the year is credited to the 
Equity of Canada and is presented on the balance sheet as 
a parliamentary appropriation receivable. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of 
employment. The cost of these benefits is expensed in the 
year in which they are earned. 


(g) Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Corporation contribute equally to the cost of the 
plan. This contribution represents the total liability of the 
Corporation. Contributions in respect of current service and 
admissible past service are expensed during the year in 
which payments are made. The terms of payment for past 
service are set by the applicable purchase conditions in 
effect, generally over the number of years of service 
remaining prior to retirement. 

The Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 


3. Capital assets 








1992 1991 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 

Furniture and equipment .... 1,837,697 1,186,594 651,103 723,185 
Computer installations ..... 4,020,642 1,140,748 2,879,894 1,711,791 
Leasehold improvements ... 1,067,272 317,672 749,600 643,728 
AUTLOMObDIIC -slan aes eee 24,465 7,340 (7125 6,860 





6,950,076 2,652,354 4,297,722 3,085,564 
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CANADIAN FILM DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


4. Assistance expenses 














1992 199] 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Investnents’ tn. «fyayraptons Gteee aretha « TARPS E rere cane 79,861,671 63,998,247 143,859,918 142,960,315 
Reimbursementsirom investmentsmneey ee see ae ae ern (9,523,233) (9,752,069) (19,275,302) (16,872,186) 
Loans wnitten-off or converted into investments ............0e00cceecceeceeeee 76,461 155,340 231,801 3,061,315 
Reimbursements of loans previously written-off ...........0..0c00ceececeueeee (121,863) (36,383) (158,246) (613,048) 
70,293,036 54,365,135 124,658,171 128,536,396 
Operatingrexpenses (Note 3) kmiae settee peat eat ae 2,866,895 6,772,912 9,639,807 9,875,629 
73,159,931 61,138,047 134,297,978 138,412,025 























5. Operating expenses 6. Commitments 
1992 1991 As at March 31, 1992, the Corporation: 
$ $ French English 
projects —_ projects Total 
Salaries and employee benefits ............ 9,912,103 9,375,116 $ $ $ 
Rent, taxes, heating and electricity ......... 2,084,379 2,021,704 is contractually committed to 
Printing, postage and office advance funds as loans and 
OAUIINAS Acide ocauoc ddaduepedapoaes: 1,438,140 1,437,934 AMEN SIME. o ae moaa scan yh) bac of 10,193,078 13,096,316 23,289,394 
IPTav Clans SUE ies tae ere Stee. te 747,953 856,977 has accepted to finance projects that 
Erotessionaliscrvices\aat-rem ee eee 657,551 1,429,482 may call for disbursements .......... 3,760,905 1,475,707 5,236,612 
AMON ZAtOL ra keeesce ete ee 641,425 592,703 13,953,983 14,572,023 28.526.006 
UNTIININS CAMO ATCO Re ran COO MEO De 608,070 509,416 
Telephone aNd telex ics ors meas reais a aes 375,710 394,032 Under a production revenue sharing program, the Corporation 
POEL naussAe astigumiwiny yea: et aos has committed funds totalling $3,730,676 as at March 31, 1992, 
Clocationigye vase. REY. Nos Mess cbs vee as . : : wae 
RET aia arte ; ; for projects yet to be submitted, under certain conditions. 
Consultants’ fees ..... 00. .scesseceeeeee. 173,237 «192,095 fen 





The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. The 
aggregate minimum annual rentals payable during subsequent 


17,049,963 17,227,952 
Portion applicable to assistance expenses 











GIN LCs) Mae suet on par nichee ceveree cae va Weck oo 9,639,807 9,875,629 years are as follows: 

Portion applicable to administration 2 
Ekpenscate An A er aAicenarte ne deeee 7,410,156 7,352,323 $ 

LEI en Sete emery can eee ERTS EAL eS Ay APER combed 2,280,808 

LO OA SNE tr cat. ectete cee ee S cr: Ge EPT TACT eEE ye ETE 2,172,108 

1 Foci A PERoIS THRO eae ci IRTER Ls cee ON h SIRS AEA 2,072,846 

ES is cient Lire cacteactat ris Nich restea ce cneenard ncaa ea ath ou es 1,942,337 

UU cies cara naan Sth srs eh ach acid eA cd hn 1,861,366 

1998-2003 iirc oe eee aE Pee RD 9,187,325 

19,516,790 


7. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


AUDITOR’S REPORT 


TO THE CANADIAN INSTITUTE FOR INTERNATIONAL 
PEACE AND SECURITY 

AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the Canadian Institute for 
International Peace and Security as at March 31, 1992 and the 
statements of operations and equity of Canada and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Institute’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
| ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 





In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Institute as at March 
31, 1992 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 25, 1992 


BALANCE SHEET AS AT MARCH 31, 1992 




















ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Cash and term deposits ........22..20.20005. 1,431,078 1,647,452 ha ape ne aes “gigs ae 
Accounts receivable and accrued interest....... 43,291 S732) ape Ne i at Ne ee Sia Sait gear 
Brepaldiiok PemSesine jercsts sister entities orn: 163,591 94,908 
Furniture, equipment and leasehold 
‘ EQUITY OF C DA 
miprovements (NOE 4) neil. montis 128,764 226,148 Our een Ce 
Eiquitysoty Canad aueermmistrtey tert cttir iterators 429,401 1,680,543 
1,766,724 2,005,833 1,766,724 2,005,833 





Winding-up of the Insitute (Note 2). 
Commitments (Note 6). 


Approved by the Board: 


DAVID BRAIDE 
Chairman of the Board 


BERNARD WOOD 
Chief Executive Officer 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


STATEMENT OF OPERATIONS AND EQUITY OF CANADA 


FOR THE YEAR ENDED MARCH 31, 1992 





















































1992 199] 
$ $ 
Expenses 
Programmes 
RESGATCH i haro.crtea escort ae ar reese oreo 1,297,019 1,418,506 
Publiciprogramines! arcaeeccneer eer enincre 1,428,362 1,334,912 
Grants, awards and bursaries ............. 1,042,448 1,032,855 
Iniormation|Senvicesenr-rietts. em ener ere. 659,014 638,473 
4,426,843 4,424,746 
General administration and support .......... 774,380 810,334 
Expenses before wind-up costs 
(SGhedillle) Wa Srcace eee sees See ee 5,201,223 5,235,080 
Wind=t prc Ostsi(INGICI) rani serait en terrae 1,185,974 
Motalexpensesway-aneasrna as yay ee oreeeiee 6,387,197 5,235,080 
Revenue 
Investment and other income ............... 136,055 181,333 
Netcost ot operationSmenm seen asain 6,251,142 5,053,747 
Parliamentary appropriation .................. 5,000,000 5,000,000 
Excess of net cost of operations over 
parliamentary appropriation ................ (1,251,142) (53,747) 
Equity of Canada at beginning of the year....... 1,680,543 1,734,290 
Equity of Canada at end of the year ............ 429,401 1,680,543 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 199] 
$ $ 
Operating activities 
Cash used in operations 
INGiCOSHOf operationsia.) meena asta ee (6,251,142) (5,053,747) 
Items not requiring an outlay of funds 
AIMOntiZallOns cement ee eset aeceee 96,044 101,079 
Write-off of leasehold improvements .... . 30,804 
(6,124,294) (4,952,668) 
Changes in balance sheet accounts 
Increase in prepaid 
EXPENSES i kavaicitareclssa-sicye citvele relate sue (68,683) (4,685) 
Increase in accounts receivable 
andiaccrued interest ac eenieesen (5,966) (7,745) 
Increase (decrease) in accounts 
payable and accrued liabilities ........ 1,012,033 (44,164) 
Decrease in deferred rent 
COMPENSAllOUnaenrr ee enema (11,536) 
(5,186,910) (5,020,798) 
Investing activities 
Acquisition of furniture, equipment and 
Jeascholdamprovements: 4... 00.000. 6 5550 (29,464) (80,923) 
Financing activities 
Parliamentary appropriation ................ 5,000,000 5,000,000 
Decrease in cash and term deposits 
CUTIE Ihe; ycateaete re creer enter iter (216,374) (101,721) 
Cash and term deposits at beginning of 
VERT 1h arevetninnrs Cen icon eine espace waraatn cheek er cie 1,647,452 1,749,173 
Cash and term deposits at end of 
VGAT Scone age cenacaccenss tetera ar stn oh eae ee Te 1,431,078 1,647,452 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and operations 


The Institute was established in 1984 under the Canadian 
Institute for International Peace and Security Act (the Act). The 
Institute is exempt from Divisions I to IV of Part X of the 
Financial Administration Act. The Institute is exempt from any 
income taxes. 

The purpose of the Institute is to increase knowledge and 
understanding of the issues relating to international peace and 
security from a Canadian perspective with particular emphasis 
on arms control, disarmament, defence and conflict resolution, 
and to: 


(a) foster, fund and conduct research on matters relating to 
international peace and security; 


(b) promote scholarship in matters relating to international 
peace and security; 


(c) study and propose ideas and policies for the enhancement 
of international peace and security; and 


(d) collect and disseminate information on, and encourage 
public discussion of, issues of international peace and 
security. 

In its 1992 Budget tabled in the House of Commons on 
February 25, 1992, the Government of Canada announced that: 
"The Canadian Institute for International Peace and Security 
will be wound up. Any necessary continuing resources will be 
transferred to the Department of External Affairs." 


. Wind-up of the Institute 


Bill C-63, an Act to dissolve or terminate certain corporations 
and other bodies (including the Institute), received first reading 
in Parliament on March 10, 1992. On May 5, 1992, the Bill 
received second reading and was referred to a legislative com- 
mittee in the Economics envelope. The relevant sections 
pertaining to the Institute state among other things that: 

— All rights and property held by the Institute and all obliga- 
tions and liabilities of the Institute are deemed to be rights, 
property, obligations and liabilities of Her Majesty. 

— Every reference to the Institute in any deed, contract or other 
document executed by the Institute in its own name shall, 
unless the context otherwise requires, be read as a reference 
to Her Majesty. 

— This Act shall come into force on a day to be fixed by order 
of the Governor in Council. 

The Institute is conducting its affairs with the intent of con- 
cluding operations on the basis that the legislation will be 
enacted. Management’s best estimate of the effective date of 
termination of the Institute is July 31, 1992. As of May 25, 
1992, the Institute is still in operation. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles in Canada. The 
significant accounting policies followed are: 


(a) Furniture, equipment and leasehold improvements 


Furniture, equipment and leasehold improvements are re- 
corded at cost. Furniture and equipment are amortized on 
the straight-line basis at an annual rate of 20%. Leasehold 
improvements are amortized, using the straight-line 
method, based on the duration of the lease. The unamor- 
tized portion of leasehold improvements for the period after 
July 31, 1992 has been written-off as wind-up cost in 1991- 
OD: 


: 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


(b) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Institute’s contributions are equal to the contributions 
paid by its employees in respect of current services. These 
contributions represent the total liability of the Institute in 
respect of the pension plan and are recorded as expenses in 
the same year as the employees’ services are rendered. 


(c) Parliamentary appropriation 


Parliamentary appropriation is recorded in the accounts on 
an accrual basis. Furthermore, the Act states that the In- 
stitute shall be paid from the Consolidated Revenue Fund 
the sum of $5 million annually or such greater amount as 
may be appropriated by Parliament. 


(d) Grants, awards and bursaries 


Grants, awards and bursaries are charged to operations 
when the conditions of the agreement are met by the reci- 
pient. 


4. Furniture, equipment and leasehold improvements 








1992 199] 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
[eNOS 6 So oocrwenomre oor 339,855 292,535 47,320 84,223 
Equipmentermeeroer irc 316,434 236,802 79,632 127,768 
Leasehold 
IMIPLOVEMENUS eyes ee 40,638 8,022 32,616 14,157 
Leasehold 
improvements 
Wihites Olin eieptccnies sre ie (30,804) (30,804) 





666,123 537,359 128,764 226,148 








5. Wind-up costs 
As described in Note 1, the Government during the year 
decided to wind-up the Institute. Management’s estimate of the 
known costs of the wind-up include: 


$ 
Severanceibeneiiismpreiser. triers ticreseraciersa youn 996,725 
Employee assistance and 
proressionalefee swept ere ethers te iencle cle rea es 156,882 
Other wind-up 
IMCLEMEeNtAl COStSewaera relate cacker oleeieraaie cert 52507 
1,185,974 


Accounts payable and accrued liabilities include $1,143,662 
in wind-up costs accrued at March 31, 1992. 


6. Commitments 


(a) Equipment and office lease agreements 


The total commitment for office lease payments are esti- 
mated at $390,000 for each of the six subsequent years up 
to May 31, 1998. The office lease payments have to be made 
until the expiry of the agreement; however, as a result of 
the wind-up of the Institute, it is expected that the office 
lease will be transferred to the Department of Public Works. 
The office lease agreement also calls for a pro rata share of 
occupancy costs of approximately $220,000 annually. The 
Institute is also committed to make payments totalling 
$78,400 in subsequent years ($53,200 in 1992-93) for 
equipment leasing. 


(b) Programmes 


The Institute is committed to make payments totalling 
$381,800 in subsequent years ($354,070 in 1992-93) sub- 
ject to compliance by the recipients with the terms of the 
agreements. 


$ 
Research ceN eres setae awetanct ste, uCicion sateen ectsketirens 154,600 
Grantsyawards andi burcsales emit mmiceleeneraetete 222,200 
Pike POY TANES 6 o5K0naonbonaonocanetonads 5,000 
381,800 


7. Related party transactions 


The Institute is related in terms of common ownership to all 


Government of Canada created departments, agencies and 
Crown corporations. The Institute enters into transactions with 
these entities in the normal course of business. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Concluded 


SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1992 





























Grants, General 

Public awards and Information administration Total Total 

Research programmes bursaries services and support 1992 199] 

$ $ $ $ $ $ $ 
Nalaniesandremplovec DENelits ain sacle aia serene 624,797 528,986 174,776 331,154 313,498 1,973,211 1,831,315 
PEOJECIS Pye Meat ee eee ees ora ce epee nn aay ese ay anc Eee 432,636 173,646 43,856 650,138 672,253 
RentrandOccipancyimnectnatar cts erat teen peers 4 eats 157,421 130,410 40,969 177,981 131,478 638,259 613,145 
Granis eee ete eee Ce teen ae ee ae oe ee 589,701 589,701 589,508 
PUD CAONS seen cae sai tein cee rete re 409,585 10,338 419,923 503,950 
Transportation and communications .................- 63,721 56,356 26,435 DICE 62,855 263,360 338,731 
Wards ald Dursdileste aie cranes ater errr 194,600 194,600 187,600 
PLolesslonaleanc speciallsenVviCes anaes emer ent ee ere 2,754 58,852 15,967 8,169 94,930 180,672 176,840 
Matenalsand sipplics) smemcrtaas cet scien ene: 551523 57,325 90,848 140,909 
AMMOTIZAtlON |<. cers ese es eieine ee ere eee 96,044 96,044 101,079 
Conferences, seminars and workshops.................. 15,690 70,527 86,217 47,565 
Dinectorssleesi#- sane Cee rm hin ee ee ere ee 18,250 18,250 32,185 
1,297,019 1,428,362 1,042,448 659,014 774,380 5,201,223 5,235,080 





* Additional commitments resulting from grants approved in 1991-92 are reflected in the figures shown in Note 6(b) to financial statements. 


























CANADIAN LIVESTOCK FEED BOARD 


AUDITOR’S REPORT 


TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of the Canadian Livestock Feed 
Board as at November 25, 1991 and the statements of operations, 
deficit and changes in financial position for the period April 1 to 
November 25, 1991. These financial statements are the responsi- 
bility of the Board’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT NOVEMBER 25, 1991 
(with comparative figures as at March 31, 1991) 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at Novem- 
ber 25, 1991 and the results of its operations and the changes in its 
financial position for the period April 1 to November 25, 1991 in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, I report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Board that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Live- 
stock Feed Assistance Act and regulations and the by-laws of the 
Board. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 28, 1992 

















November 25, March 31, 
ASSETS 1991 1991 
$ $ 
Current 
PNECOUMIS ECE ADLER An eye: i aliegstr sine oau el 42,615 PONG 
Parliamentary appropriations receivable ...... 2,758,458 1,795,869 
2,801,073 1,808,786 
Amounts recoverable under the new inland 
elevator construction assistance program 
(@Notes Wiener ocr sari athie a cesens ches 35,458 69,637 
2,836,531 1,878,423 














November 25, March 31, 
LIABILITIES 1991 1991 
$ $ 
Current 
INTHE NANO cogungansaneaconasseoeos 109,829 150,265 
@ontnbutionsspayablemrne rere n eters 2,725,302 1,974,853 
2,835,131 2,125,118 
Provision for employee termination 
Denelits Maer es reir merce vaca 168,007 187,690 
3,003,138 2,312,808 
DEFICIENCY OF CANADA 
| DY\ito\ @edotronierrna crctnis. aries olesaotorey penne POR (166,607) (434,385) 
2,836,531 1,878,423 





Approved by Management: 
PIERRE MORIN 

Director of Finance 
Approved by the Board: 


GRIFFITH THOMAS MEREDITH 
Chairman 
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STATEMENT OF OPERATIONS 
FOR THE PERIOD APRIL 1 TO NOVEMBER 25, 1991 
(with comparative figures for the year ended March 31, 1991) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE PERIOD APRIL 1 TO NOVEMBER 25, 1991 
(with comparative figures for the year ended March 31, 1991) 























November 25, March 31, 
1991 1991 
$ $ 
Contributions 
Peed treight assistance satan eer eerne tetera 12,137,465 16,507,804 
New inland elevator construction assistance 
(NOE 3): sate c ved ne deme dans duane: 11,385 
12,148,850 16,507,804 
Administration expenses 
Salaries and employee benefits 1.0. 24.....2.. 781,650 1,198,944 
Travelin teens se ea sets wate es 137,534 133,867 
Rentalstient iach sets seo e tes eteiein nce 71,707 101,188 
Professional and special services ............ 62,312 56,786 
Publicationlol reports en meen 40,223 45,223 
Siationeryiand officeisupplies - +. -aueeree 35,152 46,170 
Telephones seas Ss deksee es Neve wirneae otarcennerenes 82560) 47,796 
Goodsand services|tax nen eerie 23,710 12,238 
POSLABE® aie coc terereiousie cis eys0 H uahoravataialeranome en eee 13,263 36,943 
Electricity. ones anc occ eee eee iene 6,758 14,305 
Equipment and office furniture .............. Si 57,330 
Repairs and upkeep of equipment 
Vote UMUC PUAN toy he rou a dsio cate on SOG bonne 4,800 12,628 
Accounting and cheque issue 
SELVICES Ataqung «rerio dion Gis Mapuste ems e 4 4,326 2,000 
Miscellaneous: sana maori ainiechrs 4,439 O21 
1,224,213 1,775,145 
Costof operations for the periodsen. eee 13,373,063 18,282,949 





STATEMENT OF DEFICIT 
FOR THE PERIOD APRIL 1 TO NOVEMBER 25, 1991 
(with comparative figures for the year ended March 31, 1991) 














November 25, March 31, 
1991 199] 
$ $ 
Deficit at beginning of the period.............. 434,385 860,303 
Cost of operations for the period .............. 13,373,063 = 18,282,949 
13,807,448 19,143,252 


Parliamentary appropriations ................. 
Services provided without charge by a 
EOVemMment departmentisraacace erie eee 


(13,636,515) (18,706,867) 


(4,326) 
166,607 


(2,000) 
434,385 





Deficit atendion the penodmancrresmememeee tte 











November 25, March 31, 
199] 1991 
$ $ 


Operating activities 
Cost of operations for the period ............ 
Items not affecting liquidity 
Decrease in the provision for 


(13,373,063) (18,282,949) 





employee termination benefits .......... (19,683) (152,316) 
Services provided without charge by a 
MOMS TR lPINITNAN osaoseadoceonac 4,326 2,000 
Provision for losses in respect of amounts 
recoverable under the new inland elevator 
construction assistance program ........ 11,385 
(13,377,035) (18,433,265) 
Decrease (increase) in accounts receivable .... (29,698) 30,260 
Increase (decrease) in accounts payable ...... (40,436) 39,688 
Increase (decrease) in contributions 
Payables worcerensce pares ero ieee are Nees 750,449 (299,707) 





(12,696,720) (18,663,024) 





Financing activities 








Parliamentary appropriations ............... 13,636,515 18,706,867 
Investing activities 
Amount recovered under the new inland 
elevator construction assistance 
PrOsTaM se. ye darn oe cee rete 22,794 43,173 
Parliamentary appropriations receivable 
Increase xOmthenpen Od metry i rire ere 962,589 87,016 
Balance at beginning of the period .......... 1,795,869 1,708,853 
Balance atiend (ot the petlodiaar eee ener 2,758,458 1,795,869 
































CANADIAN LIVESTOCK FEED BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS 
NOVEMBER 25, 1991 


il 


to 


Dissolution of the Board 


The Board, a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act, was established in 1967 
under the Livestock Feed Assistance Act with the objective of 
ensuring: 

— the availability of feed grain to meet the needs of live- 

stock feeders; 

— the availability of adequate storage space in Eastern 
Canada for feed grain to meet the needs of livestock 
feeders; and 

— reasonable stability in, and fair equalization of, feed 
grain prices in Eastern Canada, British Columbia, the 
Yukon Territory and the Northwest Territories. 

Chapter 38 of Statutes of Canada 1991, an Act to provide for 
the dissolution or transfer of certain Crown corporations and to 
amend certain Acts in consequence thereof, was assented to on 
November 26, 1991. In accordance with this Act, the Board has 
been dissolved on November 26, 1991 by Order-in-Council 
(P.C. 1991-2340). The Livestock Feed Assistance Act has been 
amended to transfer to the Minister of Agriculture the powers 
and duties previously assumed by the Board. The Minister of 
Agriculture took over of the assets and liabilities of the Board 
and the execution of its mandate on November 26, 1991. 


. Significant accounting policies 


(a) Liquidity 


The financial operations of the Board are processed through 
the Consolidated Revenue Fund of Canada, thus the ab- 
sence of bank accounts. For the purposes of the statement 
of changes in financial position, the liquidity consists of 
parliamentary appropriations receivable or payable. 


(b) Contributions 


a 


Feed freight assistance is charged to operations in the peri- 
od in which shipments are made. 
Write-offs or provisions for losses of amounts recoverable 
under the new inland elevator construction assistance pro- 
gram are charged to operations in the period in which 
collection is considered doubtful. 


(c) Capital expenditures 


Purchases of equipment, office furniture, vehicles and costs 
of office renovations are expensed in the period of acquisi- 
tion. 

(d) Parliamentary appropriations 


Parliamentary appropriations are recorded in the statement 
of deficit for the period to which they apply. 
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(e) Services provided without charge 


An estimated amount for services provided without charge 
by a government department is included in expenses with 
an offset to the statement of deficit. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agree- 
ments and their conditions of employment. The cost of 
these benefits is expensed in the period in which they are 
earned. 


wa 


(g) Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Board contribute equally to the cost of the plan. 
This contribution represents the total liability of the Board. 
Contributions in respect of current service and of ad- 
missible past service are expensed when paid. The terms of 
payment of past service contributions are set by the appli- 
cable purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


3. Amounts recoverable under the new inland elevator construction 


assistance program 


Under the new inland elevator construction assistance pro- 
gram, the Board contributed towards certain construction costs. 
As at March 31, 1983, all contributions by the Board had been 
paid to operators of the elevators. These operators are called 
upon to reimburse, without interest, part of the contributions 
received. Reimbursements are based on stored quantities from 
the fourth to the tenth year of operation of the new facility 
without exceeding 40% of the contribution received. 

As at November 25, 1991, the Board estimates that the 
amounts that will be recovered, net of a provision for losses, 
total $35,458 ($69,637 as at March 31, 1991). Because of the 
basis for the calculation of reimbursements, it is not possible to 
determine the amounts that will be recovered during each ap- 
plicable period. 
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CANADIAN MUSEUM OF CIVILIZATION 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1992 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
period. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 
































June 5, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 1991 
Current Current 
Deposit with Receiver General Accounts payable and accrued liabilities 
for Ganadaw ay vate Peer ce Om atone 7,620 7,045 CNG 6) oy asvonnaantnrerhes autor one ie ete 8,544 O32 
Accountsimecervablei(Note:S)| s.1.s.10. nee ee 2: 840 Current portion of accrued employee 
[nVentOReS Bc pasta tery auctor Meera ent a 1,299 1,305 terminationibenelitsw tw see ee ae 122 595 
Prepaid and deffered expenses ............. 592 305 Deferred revenues. 14. ae. tein Roe. See 30 13 
10,663 9,495 8,696 9,740 
(inisaccountsi(NOtc 4 emer a aereuenaee 1,855 1,483 Accrued employee termination 
Collection acter rita. eace re Pe eae 1 I DEMEIVES pievcolaiceteore cee otra ees eran ee 1,961 1,566 
Property and equipment slitistaccounta(IN Ole 4) etase nnn nn eens 1,855 1,483 
CINO(6:5)) sc crates tn tcgs cegereya teres ene 13,432 12,693 12.512 12.789 
EQUITY 
Bquity/ot Canadai(Note’ 7) oy eee eee 13,439 0,883 
25,951 23,672 25,951 23,672 





Approved by Management: 
GEORGE F. MACDONALD 
Executive Director 

JOE GEURTS 

Acting Managing Director 


Approved by the Board of Trustees: 


PETER A. HERRNDORS 
Chairman 


PIERRE MOREAULT 
Trustee 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) 
1992 199] 1992 199] 
(Twelve (Nine (Twelve (Nine 
months ) months) months) months) 
Expenses Operating activities 
Personnel Costsicemits.cxntert 1 «>, svependerocre. 0% 25,359 16,645 Excess of expenses Over revenue before 
Professional and special services ........... 4,134 5,261 parliamentary appropriation.............. (38,924) (28,528) 
UMMITUNSrATIC MT UITOSHMan eee iene sare sowie enone 3,148 2,013 Items not affecting funds 
Byioiitithel G58 5e6 gre AyCeHee uaa ke ou goOe 2,932 1,836 /NINOTAVANTION 5 cgomogoaoooaoeaandnsacae + 2,932 1,836 
BrOReGhHOMISELVICES yap eect excrnc cic sine sare etre 1,619 2,399 Employee termination benefits ........... 395 5 
eel design and fpppsption my te eee 1,386 618 (35,597) (26,687) 
arkenmp.and advertising. 0.24.0 -ne5 ace 1,013 348 : : 
Breton tran dicarta Cie crs oa auc cys gee cra. ciate ys 949 834 Chabse we nonseash cae eons 
Peittonseniion be 928 510 ang a AD ULES iam ep cen reneetapeye st entacesceedtene) sahensl 6 (1,637) (2,779) 
Repairsyangimainten ances .,.7.. «lilies oie csi 820 ui Funds used for operating 
GommuniGatiOusy «...c0s<.ccvcs ARMS Soa 792 192 ACULVITLES Beanery at terest. pt avas ch twrelerepars ine (37,234) (29,466) 
Rentals = Otero acess cactiee sxe sre lepesie Poker 760 198 Investing activities 
Cost of goods sold—Boutiques ............ 721 S17 Acquisition of property 
Rental sae Bilis tates te aoe en 385 187 angsequipMeNtis wera asta aera eee caters csr (3,671) (2,667) 
COLIC? ,avedaerneets gee ere 341 368 Financing activities 
45.287 32.703 Parliamentary appropriation................ 41,480 29,359 
Revenie Increase (decrease) in the deposit with 
ry Receiver Generallof Canadayea aes seer. By) (2,774) 
CIS plUStet ese cya Mohave © areyalsniys mere sheeence 2,604 1,268 On deposit at beginning of period 7.045 9.819 
BOMIGUC SalGSee aearenciee mises «ss creme <s- 1,096 S55, “Sa eee Rasa tl pena mews See = : 
Generaladmissions: .....2)ee. .2nTee 856 1,034 Onidepositatendion period manners ere: 7,620 7,045 
Parking cu haces Gavetiiny: 4 este owen ip 603 425 
Facility rental and food services 
GON CESSLO Me cwbegamewscgs acetates! ase erdeveno seco ete 474 311 
UDICATIONG rr eateries stereo ace orsvece gyn, ese speniys 170 135 
LOLS Bi nich sion cca hel ae Me oR AR eee Peers 560 147 
6,363 4,175 





Excess of expenses over revenue before 
parliamentary appropriation ............... 38,924 28,528 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 











1992 199] 
(Twelve (Nine 
months) months) 
Balance at beginning of period................ 10,883 10,052 
Excess of expenses over revenue before 
parliamentary appropriation ................ (38,924) (28,528) 
Parliamentary appropriation—Operations and 
for acquisition of property and equipment ..... 41,480 29,359 





Balance apendiOtepemOdpemetdmar sickest. eee e « 13,439 10,883 
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CANADIAN MUSEUM OF CIVILIZATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Mission and mandate 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is an agent Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. The Canadian 
War Museum is a component of the Canadian Museum of Civi- 
lization. 

The mission, as stated in the Museums Act, is as follows: 
"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and de- 
veloping for research and posterity a collection of objects 
of historical or cultural interest, with special but not exclu- 
sive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 

In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from National Museums of 
Canada to the Canadian Museum of Civilization at book value. 

The Canadian Museum of Civilization has entered into a 
private sector banking arrangement effective April 1, 1992 for 
its banking needs. 


ie) 


. Significant accounting policies 


(a) Inventories 


The inventories, which consist of materials for the bou- 
tiques and publications, are valued at the lower of cost and 
net realizable value. 


(b) Collection 


The artifact collection forms the largest part of the assets 
of the Corporation, but it is presented in the balance sheet 
at a nominal value of $1,000 given the practical difficulties 
of determining a meaningful value for these assets. 
Objects purchased for the collection of the Corporation are, 
in the year of acquisition, recorded as an expense or ac- 
counted for in the Trust account depending on the source of 
funds. Objects donated to the Corporation are not recorded 
in the books of accounts. 


(c) Property and equipment 


Property and equipment were transferred to the Corporation 
on July 1, 1990 at the book value, on that date, in the books 
of the National Museums of Canada. The counterpart has 
been credited to the Equity of Canada. Property and equip- 
ment acquired since July 1, 1990 are valued at cost. 

Amortization is calculated on the straight-line method, 
commencing in the year the goods are received as follows: 


Leasehold improvements 10 years 
Office furniture and equipment 8 years 
Technical and informatics equipment 5 and 8 years 
Motor vehicles 5 years 


Since the buildings are not owned by the Corporation, no 
amortization is taken. 


(d) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation plan, administered by the Govern- 
ment of Canada. The Corporation matches these 
contributions equally for each employee for the year in 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered and 
represent the total obligation of the Corporation for em- 
ployee pension plan. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to the Consolidated 
Revenue Fund for indexation payments under the Sup- 
plementary Retirement Benefits Act. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation for operating and capital 
expenditures is recorded in the year to which it applies, and 
is credited to the equity of Canada. 


. Accounts receivable 


1992 199] 





(in thousands of dollars) 


Recoveries of goods and 





SENVICES TAK AAR ern eee 573 334 
rad e:accountsBen aire, See ee aoe 344 76 
Recoveries of salaries from 

government departments .............. 63 373 
ORGS 6 Sian ee ee et nie tne hg? Si 

SZ 840 























. Trust accounts 


Trust accounts were created to facilitate the management of 
funds donated by or received from individuals and corporate 
entities. 

On March 31, 1991, the balance of the accounts had increased 
to $1,483,249. For the period ending March 31, 1992 an addi- 
tional $704,717 was received and expenditures amounted to 
$332,693 for a closing balance at March 31, 1992 of $1,885,273. 


. Property and equipment 





1992 1991 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 


Leasehold improvements .. . 7,228 1,510 5,718 5,774 
Office furniture and 

EQUIPMGOE nah reel ereoe ete 4,793 1,640 3,153 2,336 
Technical equipment ....... 6,150 35317 2,833 3,261 
Informatics equipment ..... 4,061 2,439 1,622 123i 
Motor Vebiclesian acces 147 41 106 91 





22,319) 8,947 13,432 12,693 
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CANADIAN MUSEUM OF CIVILIZATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


6. Accounts payable and accrued liabilities 


GS? 199] 





(in thousands of dollars) 





Wradevaccountsipayable 5-10.) tise a: 5,941 6,020 
Accrued salaries and 
WACALTOUND AVA rahe te iene is cies ictyonl siete 2,016 1,776 
Government departments and 
ALCTICICS AMM, AMA ct eee ste eee 587 1,336 
8,544 7132 








7. Equity of Canada 


The equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of the operations 
of the Corporation since that date. However, it does not reflect 
the value of land and buildings occupied by the Corporation as 
they are presently provided without charge and owned by the 
Government of Canada (see Notes 2(c) and 8). The artifact 
collection is included at a nominal value of $1,000 (see Note 
2(b)). 


8. Related party transactions 


The building space occupied by the Corporation is supplied 
without charge by the Department of Public Works. The Corpo- 
ration also receives, without charge, accounting and auditing 
services from different government departments and agencies. 
These services provided without charge are not recorded in the 
financial statements. 

In addition to those related party transactions disclosed else- 
| where in these financial statements, the Corporation is related 
| in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 





9. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the representation adopted in the current year. 
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CANADIAN MUSEUM OF NATURE 
MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the corporation, delegates to 
management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit and Finance Committee. The financial statements 
were prepared by management in accordance with generally ac- 
cepted accounting principles and include estimates based on 
management’s experience and judgement. The financial statements 
have been approved by the Board of Trustees of the corporation on 
the recommendation of the Audit and Finance Committee. Other 
financial and operating information appearing in this annual report 
is COnsistent with that contained in the financial statements. 

Management maintains books and records, financial and manage- 
ment control and information systems and management practices in 
such a manner as to provide reasonable assurance that: reliable and 
accurate information is produced on a timely basis; assets are 
safeguarded and controlled; transactions are in accordance with 
Part X of the Financial Administration Act and its regulations as 
well as the Museums Act and by-laws of the corporation; resources 
are managed economically and efficiently, and that the operations 
of the corporation are carried out effectively. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the corporation in accordance with 
generally accepted auditing standards. 


The Board of Trustees of the corporation is responsible for ensur- 
ing that management fulfills its responsibilities for financial 
reporting and internal control, and exercises this responsibility 
through its Audit and Finance Committee, which is composed of 
three trustees, none of whom are employees of the corporation. The 
Audit and Finance Committee discharges the responsibilities con- 
ferred upon it by the Board of Trustees, and meets ona regular basis 
with management, and the Auditor General of Canada, who has 
unrestricted access to the Committee. 


Alan R. Emery 


Director 


Colin C. Eades 
Comptroller 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1992 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding period. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and the by-laws of the corporation. However, I wish 
to draw your attention that, as disclosed in Note 6 to the financial 
statements, the corporation has overexpended its parliamentary ap- 
propriation for the year by $964,000. This is not in accordance with 
subsection 32(1) of Part III of the Financial Administration Act to 
which the corporation is subject. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 18, 1992 


CO 
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CANADIAN MUSEUM OF NATURE—Continued 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 


























ASSETS 1992 1991 LIABILITIES AND EQUITY OF CANADA 1992 199] 
Current Current 
Cash and deposit with the Receiver Accounts payable and accrued liabilities 
General tor Canadas incor ancien se caterers fis 3,336 2,083 (OUTS Weta 4 otk ene On CMe at OsCoton cc 3,334 2,293 
Accounts receivable Government departments 
OMENS eee teeth es suas esis see, aia. Sidi, Fae el accione 2 162 99 ANGAPCTICICS wearer etre icy rerciersts 742 610 
Government departments and 134 148 Dueito CanadartNoteiG)imra. cece esioecs seen 964 
AQENCICSMMMs ce dis: cies aro aot crane creer Current portion of provision for employee 
INVENLOMIES merase ian sigia sore rosie meee 387 346 termination benefitsme ere errr ee 265 215 
4,019 2,676 5,305 3,118 
imustiaccount (NOfE:3)) <i ga ary cus lespeeisercionciieier 1,285 745 Provision for employee 
WlleCtiOnsy ct Mat woes =o. canes wna remyeniiten oe 1 1 termination) benefits merraery tierra iui eitele 1,176 2 
Gapitallassets: (Note 4)! Geno con esis eeponee 2,916 2,338 Tirustiaccounti(Notes) ieee cee eee eerie 1,285 745 
7,766 4,995 
EQUITY OF CANADA 
Equity/ot' Canada matt. centers stcntiars Sse cite aia 455 765 
8,221 5,760 8,221 5,760 


Approved by the Board of Trustees: 


NORMAN E. WAGNER 
Chairman 


Approved by Management: 


ALAN R. EMERY 
Director 


COLIN C. EADES 
Comptroller 
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CANADIAN MUSEUM OF NATURE—Continued 















































STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) 
1992 1991 1] 199] 
12 months 9 months 12 months 9 months 
Expenses Operating activities 
Personnel costspen. eect ere a nea eae 14,093 10,006 Neticost of operations 27.7)... ae (19,512) (13,795) 
Professional and special services ........... 2,920 1,622 Items not affecting funds 
Materialsiand supplies a.m. 1a aera 999 873 PMO POV EWO SNominwo dapgnrop pnp pisos 983 557 
Amortization te a.ics «ch tous saactten aan a nee 983 557 Change in long-term provision for 
Travel: je ae Le ee eee 656 Bil employee termination benefits .......... 44 52 
Rentalsionequipment tanec sen antate aie 547 108 Net change in non-cash 
Comimuticatione fe iiss. Ghats hee S 420 375 working Capital ..... 0.0.00... eee eee eens 2,097 (100) 
Marketing and adVertisin oo. eeee ci 338 92 Funds applied to operating 
Freight and cartage ......-+-. ++ esses eee 288 131 activitios At. Ai ak ied 2d (16,388) (13,286) 
Repairs and maintenance onmrire inners 201 196 ; J a 
Exhibit design and fabrication ............. 165 17 eee i , 1.561 04 
Acquisitions of objects for collections ....... 93 55 ssa Oe Tis Caps a aS ee en (1,561) Oy) 
(9) Y=) maalaars pnees ora Cann ea Sarna ewes 5 194 Financing activities 
BadidebisTecOveny) nemerieee terete taet (129) 139 Parliamentary appropriation................ 19,202 13,560 
Lotal.expenses ama. coy cc Shad siesta seaeer Gyares 21,579 14,742 Transtcr som Tints account Irie tts eine ede Dehra tena) 
Revenues Funds provided by financing activities ....... 19,202 14,350 
Commercial operations Increase in cash and deposit with 
Publishinarandib Outi Uc marietta tats 519 226 Receiver General for Canada ............... 1,253 23 
Gos tioticoods:soldvenm ni mecnrarcr tare aly ik Cash and deposit at the beginning of the period . 2,083 2,060 
GTOSS DEO MUET Wace aus seman tane anced ace 202 114 Cash and deposit at the end of the period ....... 3,336 2,083 
AGMASSIOD: LEeSut crear eeric ea koe okemeaaae 582 156 
Parkin 0, coc ccsustoocs taps ccusratens satspeoein ipo ania aakeratees 211 179 
Rentaision tactiitlesi ery trae terete teeter. 137 135 
1132. 584 
Sclentificiservicesaen-...ar yankee ue rrere teers 530 109 
Education programmes ya -yat tact) reer asin 234 60 
Oli) oe ORME Ot Co ae CES Moet a Me if 194 
Totalreventies Raa. net: tae see tae set smite ets 2,067 947 
Neticosfolopenrdtlons marci aes errr 19/512 13,795 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 











1992 199] 
12 months 9 months 
Balance at the beginning of the period.......... 765 210 
Parliamentary appropriation (Note 6) .......... 19,202 13,560 
iranstenirompUnishaccountere rece eree ier e re 790 
Net costiol operatiousses mie nicer eine (19,512) (13,795) 





Balancevat the end of the) period) eee ance ee ae 455 765 
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CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and mission (e) Employee termination benefits 


ee 


The Canadian Museum of Nature was established by the 
Museums Act on July 1°, 1990 and is an agent Crown corpo- 
ration named in Part I of Schedule III to the Financial 
Administration Act. 


The corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of and appreciation 
and respect for the natural world by establishing, maintaining 
and developing for research and posterity a collection of natural 
history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowledge 
derived from it and the understanding it represents. 


. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the follow- 
ing policies: 

(a) Inventories 
Inventories of publications and boutique are valued at the 


lower of cost and net realizable value, cost being deter- 
mined by the specific item method. 


(b) Capital assets 


Capital assets acquisitions are recorded at cost. Amortiza- 
tion is calculated on the straight-line basis based on the 
estimated useful lives of the assets as follows: 


Office equipment 
Other equipment and furnishings 
Leasehold improvements 


5 to 12 years 
5 to 10 years 
5 and 10 years 


Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 
charged to operations in the year of acquisition. 


(c) Collections 


Collections constitute the major part of the corporation’s 
assets, but are shown at the nominal value of $1,000 on the 
balance sheet. Valuation of collections would be neither 
practical nor economical and their uniqueness prevents the 
establishment of a fair value. 

Objects purchased for the collections are recorded as ex- 
penses in the year of acquisition or charged to the Trust 
account, where Trust account terms explicitely permit pur- 
chases of objects for the collections. Objects donated to the 
corporation are not recorded in the books of accounts. 


(d) Pension plan 


The corporation’s employees participate in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made by both 
employees and the corporation on an equal basis. These 
contributions represent the total pension obligations of the 
corporation and are recognized in the accounts on a current 
basis. 

The corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 


Employees of the corporation are entitled to specified bene- 
fits on termination as provided under labour contracts and 
conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(f) Donated services 


The corporation does not record in the financial statements 
the value of the following services it receives without 
charges: 

— building space occupied by the corporation provided by 
Public Works Canada; buildings are either owned and main- 
tained by Public Works or leased/rented for the corporation’s 
benefit; 

— cheque issue and accounting services from Supply and Ser- 
vices Canada; 

— auditing services from the Office of the Auditor General; 

— volunteer and other services donated by individuals and 
corporate entities. 


(g) Parliamentary appropriation 


A parliamentary appropriation funds the net operating ex- 
penditures and finances the acquisition of capital assets. 
The parliamentary appropriation is credited to the equity of 
Canada in the year to which it applies. 


. Trust account 


A Trust account is established within the Consolidated 
Revenue Fund. This account permits the corporation to manage 
funds donated by and/or received from individuals and corpo- 
rate entities for the purpose for which funds were donated or 
received. Funds deposited in this account earn interest. Trans- 
actions are accounted for on a cash basis and are not included 
in the statement of operations. 


1991 
12 months 9 months 





(in thousand of dollars) 




















Receipts 

EVENNESS, Seaocoaddouadooonnc 632 1,036 

IN LEPES te tere ne vente verelcpccsswede stcpr a austen 70 44 
702 1,080 

IDR RUHSINSTHS sno egg doeanoedwenoaacnsn+ 162 844 
Excess of receipts over disbursements ..... 540 236 
Balance at the beginning of the period ..... 745 509 
Balance at the end of the period .......... 1,285 745 

4. Capital assets 
1992 1991 

Accumulated Net book Net book 

Cost amortization value value 





(in thousands of dollars) 


Office equipment ......... 2,231] 1,332 905 956 
Other equipment 

and umishin gs cyemrenrer t- 3,134 1,902 1,232 1,177 
Leasehold improvements ... 953 174 7719 205 





6,324 3,408 2,916 2,338 
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CANADIAN MUSEUM OF NATURE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


5. Related party transactions 
In addition to those related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


6. Parliamentary appropriation 


1992 199] 
12 months 9 months 





(in thousands of dollars) 


Department of Communications 








=—Vote) 99) ((\Vote 4 .cuineL O10) ira va ames) Ps 19,202 14,565 
Deferred from previous year ............. 95 
19,202 14,660 

Amount overexpended (due to Canada) .... 964 
Asmount lapsedied ..fys teria ep ergaye + amatece 1,100 
AMIOUNE TSC shins cya ano ates cyereeuaraieuwicvays cee 20,166 13,560 








The amount overexpended of $964,000 will be compensated 
by a freeze to the parliamentary appropriation (Vote 60) for the 
fiscal year 1992-93. 


7. Commitments 
As at March 31, 1992, the corporation had outstanding com- 
mitments which amounted to $952,016 mainly in respect of 
security services and exhibit contracts. 











CANADIAN NATIONAL RAILWAY SYSTEM 


MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Vice-President Internal Audit and with the Shareholder’s Auditors, 
appointed by the Government of Canada. 


These consolidated financial statements have been examined by 
the Shareholder’s Auditors, Deloitte & Touche and Raymond, Cha- 
bot, Martin, Paré, whose report is presented below. 


Yvon H. Masse 
Senior Vice-President and Chief Financial Officer 


IV — 121 


AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheets of Canadian 
National Railway System as at December 31, 1991 and 1990 and 
the consolidated statements of income, retained earnings and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1991. These financial statements are the 
responsibility of the System’s management. Our responsibility is to 
express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, On a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the System 
as at December 31, 1991 and 1990 and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1991 in accordance with 
generally accepted accounting principles. 


Deloitte & Touche 
Chartered Accountants 
(For the years ended December 31, 1991, 1990 and 1989) 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 
(For the years ended December 31, 1991 and 1990) 


Montreal, Canada 
March 10, 1992 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in thousands of dollars) 














ASSETS 1991 1990 
Current 

ACCOUDISTECElV able mantener tt neeeeier riety 479,745 449,598 
Material-andisuppliesia serra acts tkerete etree 240,033 260,032 
Otheriisciee ae Sd Oe ree cs 252,815 280,094 
972,593 989,724 
InyestmentsSina a-nc cece eran a 141,469 LSS S702 
Properties! sy Aemiatae ote cet claes toeinthedolens arte ats 5,752,946 5,809,887 
Other assets and deferred charges ............. 97,699 92,885 
6,964,707 7,028,268 





See accompanying notes to consolidated financial statements. 


On behalf of the Board: 
BRIAN R.D. SMITH 
Director 

RONALD E. LAWLESS 
Director 


LIABILITIES 


Current 


Bank indebtedness ........ 

Accounts payable and 
aCemMed Charves me cia apt aete 

Current portion of long-term 


debtuesncc 


Other liabilities and deferred 


Credits) sae 


Deferred income taxes ....... 


Long-term debt 


Minority interest in subsidiary 


companies .. 


SHAREHOLDER’S EQUITY 


Capital stock 


Retained earnings ......... 




















199] 1990 
29,165 114,050 
854,019 826,974 
281,967 103,055 
227,963 263,172 
1,393,114 1,307,251 
408,512 380,811 
25,654 33,823 
1,601,697 1,756,395 
4,345 4,345 
2,278,867 
3,531,385 1,266,776 3,545,643 
6,964,707 7,028 268 























CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 





CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


IV — 123 








1991 


1990 


1989 



































CN Rail Operating activities 
IRE VSMC Sai tae ancy tean es teg sre even spots ck whee aie 3,489,444 3,398,175 3,528,331 Net income (loss) from continuing 
BXPCnSeS spire. peyodtasra ast deanna ee 3,508,545 3,498,337 3,403,307 operations ...... 
icone dloaslaaed. ila aes Ae.) (19,101) (100,162) 125,024 Non-cash charges to income 
: Depreciation and amortization ......... 
Grand Trunk Corporation Income of equity 
INCVOMUCS oer rertey eyspeteya ci tsieic ates oycatee Peas 376,542 431,147 461,312 VESTRes ess 
EXPEMSES OR wie e ate hails on cava dare « 431,964 441,729 447,625 ividendca 
EnncOImen (LOSS) eerie ia ath incite erie (55,422) (10,582) 13,687 Deferred income taxes 
Enterprises group (recovery) .... 
GN RealEstate Changes in current assets and 
Re ethene es yucca: 77,449 130,047 101,827 Babiliies te 
Oe CTC Oenic hare 52,990 46,812 34,786 Angconstagecriy able 
Quermeome eet 5,693 12,435 25,949 Makene) sod eupplcs 
Other current assets 
TTC OMG eee Cee pie AB ped ear oscuaeateicaretie 30,152 95,670 92,990 Accounts payable and accrued charges A 
Other Other current liabilities 
InGOmMeMS VEAL ee ee aot Ae 10,080 12,250 17,273 Other vst cxee tae 
otalEnterprses:eroupprer sees asec 40,232 107,920 110,263 Cash from continuing 
Income (loss) from continuing operations Diigo Ay ‘ 
DELOreuincOmextaxesn ween muelanerenrcecr et (34,291) (2,824) 248,974 : 
PACOUIS FAKED ME nrg ste oon (3,118) (4,196) 48,669 CEE a een 
Net income (loss) from continuing 
OPETAT ONS i ree Seen ert tn ra ia ae Gilei/a)) 1,372 200,305 Investing activities 
Discontinued operations : Additions to properties 
CN Exploration results of operations Net proceeds from disposal 
net of applicable income taxes of of properties ...... 
$1,066 (1990—$2, 126, Investments in unconsolidated 
NOS OA SIA SG2) haere cs cue cet icroeisc anor 2,676 6,362 5,446 EVIGINENES encoun sete 
Reversal of provisions for disposal Advances from unconsolidated 
costs of previously AITENOS on Gao ea ee. 
discontinued operations net of Repayment of advances by unconsolidated 
applicable income taxes CHUTES Ge onoo du 
OL GOS OO Maree teers crane ces tome 14,239 
INE taIMcOme (LOSS) Mauiine as. cyacrerr niet sean nckete (14,258) 1HIBES AU BAISy 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 








Balance DESTIN Oh YEaT anne ovine 


Net income (loss) .. 


Dividend 


Balance, end of year 


199] 


1990 


1989 


Financing activities 


Dividend paid to shareholder ............ 


Cash provided (used) before 
financing activities ... 


Issuance of long-term debt .............. 


Reduction of long-term debt 


Net increase (decrease) 


in cash 


year 


year 



































199] 1990 1989 
(GUIBED 537/20 200;305 
269,025 260,910 256,628 
(17,232) (14,634) (29,255) 
(18,795) (12,873) 42,208 
(30,147) (17,643) (15,810) 

19,999 (8,876) (32,004) 

27,279 (9,521) 3,509) 

27,045 (23,303) 44,108 
(35,209) 8,613 34,878 

47,295 (44,008) (55,323) 
258,087 140,037 449,298 

13,012 17,022 15,946 
271,099 157,059 465,244 
(239,040) (327,175) (370,960) 

18,049 61,916 62,560 

(7,815) (24,472) (23,204) 

14,097 iygsuts) 2ARS23 

3,352 1,194 1,538 
(211,350) (271,024) (308,743) 

(56,533) 

59,749 (170,498) 156,501 
155,144 10,396 14,381 
(130,008) (82,672) (78,344) 

25,136 (72,276) (63,963) 

84,885 (242,774) 92,538 
(114,050) 128,724 36,186 
(29,165) (114,050) 128,724 








1,266,776 1,260,589 1,095,988 


(14,258) 


7,734 
(1,547) 


205,751 
(41,150) 





1,252,518 1,266,776 1,260,589 





See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context otherwise 
requires, its consolidated subsidiaries, and all references to the 
"System" mean Canadian National Railway Company and its 
consolidated subsidiaries together with the lines of railway and 
other property entrusted by the Government of Canada to the 
Company for management and operation. 


(a) Principles of consolidation 


The consolidated financial statements include the accounts 
of all significant subsidiaries and, consistent with the legis- 
lation governing the System, the accounts of the Canadian 
Government Railways entrusted to the Company by the 
Government of Canada. 


Investments in entities in which the Company has less than 
a majority interest are accounted for by the equity method, 
where appropriate. 


(b) Reporting by division 
In presenting the results by division, interdivisional char- 


ges for services have not been eliminated. Consolidated net 
income is not affected by this practice. 


(c) Material and supplies 


The inventory is valued at laid down cost based on weighted 
average cost for ties and rails, latest invoice price for fuel 
and new materials in stores, and at estimated utility or sales 
value for usable second hand, obsolete and scrap materials. 


(d) Properties 


Accounting for railway properties is carried out in accor- 
dance with rules issued by the National Transportation 
Agency of Canada (Canadian properties) and the Interstate 
Commerce Commission (United States properties). Gener- 
ally, major additions and replacements are capitalized and 
interest costs are charged to expense. 


The cost of depreciable railway assets retired or disposed 
of, less salvage, is charged to accumulated depreciation, in 
accordance with the group plan of depreciation. Other de- 
preciable assets retired or disposed of are accounted for in 
accordance with the unit plan whereby gains or losses are 
taken into income as they occur. 


The Company follows the successful efforts method of 
accounting for its oil and gas operations whereby the ac- 
quisition costs of oil and gas properties, the costs of 
successful exploratory wells and the costs of drilling and 
equipping development wells are capitalized. 


CN Real Estate’s properties are stated at cost. Carrying 
costs of properties under development are capitalized. Such 
costs include real estate taxes, insurance, interest and other 
expenses directly related to the development activity. 


(e) 


(f) 


(g) 


Depreciation 


Depreciation is calculated on a straight-line basis at rates 
sufficient to allocate the cost of properties over their esti- 
mated useful lives. For railway properties, depreciation 
rates are authorized by the National Transportation Agency 
of Canada and the Interstate Commerce Commission. The 
rates for significant classes of assets are as follows: 


Annual Rate 


"TIGStR AAS. SO IEE ooo lgcteeue ania arene 2.71%-2.73% 
Ral se raeas. cite Lor oede aS RO oreo a 1.93% 
@theritrackenatertalmamecen sce rae tae oe ee 2.23%-2.83% 
| SEAN ENG) spent carrie IP Aa 7 ad ata mars Tay BE Oe A ens 3.27% 
[YoyePalll kexevarssVel ewes s wes Qu oes amr Gonueodba sone 4.30% 
Frerghticars ... et 0s ccs scctaue ahs eusits eat cue ear 0.63%-3.15% 


Acquisition costs of oil and gas properties are amortized on 
a straight-line basis over the term of the lease until such 
time as the properties are determined to be productive or 
judged to be impaired. Acquisition costs of productive 
properties and costs of successful exploratory drilling and 
of drilling and equipping development wells are charged 
against income on the unit-of-production method based 
upon proven reserves of oil and gas. Exploratory dry hole 
and acquisition costs judged to be impaired are charged 
against income in the current period. Other exploratory 
expenditures are charged against income as incurred. 


CN Real Estate assets are depreciated using the straight- 
line method calculated over the estimated economic life of 
the asset. 


Revenues 


Transportation: Revenues are generally recognized on com- 
pletion of movements, with interline movements being 
treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 
completed are deferred. 


Real estate: Rental revenues are recognized as earned. 
Revenues from disposition of properties are recognized on 
completion of the sale. The share of income from joint 
ventures is recognized on an equity basis and reported as 
Other income. 


Pensions 


Pension costs are determined periodically by independent 
actuaries. Pension expense is charged annually to oper- 
ations and comprises the total of the following: 


— the cost of pension benefits provided in exchange for 
employees’ services rendered during the year, and 


— amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 














CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(h) Foreign exchange 


The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the following 
bases. Current assets (excluding material and supplies), 
current liabilities and long-term debt are translated at the 
rates in effect at the balance sheet date, whereas all other 
assets and liabilities are translated at historical rates. 
Revenues and expenses are translated at average rates dur- 
ing the year except for depreciation which is translated at 
exchange rates prevailing when the related properties were 
acquired. 


The Company’s own foreign denominated assets and lia- 
bilities are accorded similar treatment. Revenues and 
expenses are translated at rates prevailing at the time of the 
transactions except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt 
which are translated at the rate in effect at the inception of 
the debt. 


Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency losses on 
long-term debt. The Company has designated future WES: 
dollar revenue streams as a hedge against the repayment of 
most of its long-term debt denominated in U.S. dollars, and 
has thus deferred reflecting the related unrealized foreign 
currency translation losses in net income until the earlier 
of the debt repayment or the expiry of the hedge. Unreal- 
ized foreign currency losses related to long-term debt 
denominated in U.S. dollars not covered by the hedge are 
deferred and amortized over the remaining life of the debt. 
Such deferred amounts are included in the Consolidated 
Balance Sheet as part of Other Assets and Deferred Char- 
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2. Discontinued operations 


(a) 


(b) 


Subsequent to the year end the Company commenced im- 
plementation of a plan to dispose of the assets of CN 
Exploration. This decision was made pursuant to the Min- 
ister of Finance of Canada’s 1991 Budget announcement of 
the Government’s intention to privatize CN Exploration 
with the proceeds from the sale being remitted to the Gov- 
ernment. Accordingly, CN Exploration’s results have been 
reclassified as discontinued operations. 


Income from discontinued operations includes amounts to- 
talling $23.8 million less income taxes of $9.6 million 
representing reversals of portions of estimated disposition 
costs of certain operations discontinued in prior years. The 
actual costs incurred proved to be less than the amounts 
initially estimated. 


3. Investments 


Percentage of December 31 
Voting Interest 1991 1990 


(in thousands 








of dollars) 
Entities accounted for by equity 
method 
CNCP Niagara-Detroit Partnership .. . 50% 19,305 18,646 
The Toronto Terminals Railway 
Gompany eee cr tiie et rt 50% 11,260 10,682 
@iliorwe setae rer eeeierel ecteve oiere ee 55,288 50,828 


85,853 80,156 


Other investments at cost less 
provisions for impairment 























ges. where applicables sememereas--- 55,616 55,616 
(i) Leases TOtal ca eee a eG ee cetera aa Ga 141,469 135,772 
Leases which satisfy the criteria for capital leases and 
which have been entered into after 1981 have been capi- 
talized. Other leases entered into prior to 1982, satisfying 
the criteria for capital leases, have been recorded as opera- 
ting leases. 
4. Properties 
December 31, 1991 December 31, 1990 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 
(in thousands of dollars) 
(GNU RE: & woes Ss ease cebeles as mmbereeacs anges 6 cone. 8,593,434 3,486,518 5,106,916 8,488,536 Bol hind 5,171,359 
Grand Trunk Corporation .-. 2.22.52... eee ee eee eee ee eee ees 527,107 152,807 374,300 526,394 145,682 380,712 
Enterprises group 
GNiRealbstatewr steerer octets levers otenarenne otter er enema Torey 175,612 24,952 150,660 161,983 22,736 139,247 
(OSs Bae on Tee Oe ho Coa O TOTO are anc OF 7 or. tr CN Geaciae 75,685 20,693 54,992 TES 20,692 55,045 
Discontinued operations 
GN Explorati ones) ty serpin oa -t49 ist auetoe cae igs 136,913 70,835 66,078 125,328 61,804 63,524 
9,508,751 3,755,805 5,752,946 9,377,978 3,568,091 5,809,887 
Amounts included above with respect 
to Canadian Government Railways 
entrusted to the Company by 
the Government of Canada ...........cse eect ees e ee enee 1,066,050 610,318 455,732 1,043,036 579,815 463,221 








At December 31, 1991 the gross value of assets under capital leases included above was $102.6 million (1990—$97.4 million) and 
related accumulated amortization thereon amounted to $23 million (1990—$18.9 million). 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
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5. Long-term debt 


December 31 








Bonds, Debentures and Notes 


Canadian National 11 3/8% 8 Year Notes 
Canadian National 9 7/8% 8 Year Notes 

Canadian National 12 1/2% 10 Year Notes 
Canadian National 6 1/2% 10 Year Japanese Yen Notes (a) 
Canadian National 9 3/8% 10 Year Notes 
Canadian National 9 1/4% 20 Year Sinking Fund Debentures 
CanadianiNationalllOfa7) Year'Notes aay ene eee 
Canadian National 5 3/8% 15 Year Swiss Franc Bonds (b) 
Canadian National 8 7/8% 15 Year Notes 
Canadian National 8 3/8% 25 Year Sinking Fund Debentures 
Canadian National 9.70% 25 Year Sinking Fund Debentures 
Canadian National 13% 20 Year Sinking Fund Debentures 
Canadian National 12 1/4% 20 Year Sinking Fund Debentures 
Canadian National 14% 25 Year Sinking Fund Debentures 
Canadian National 15% 25 Year Sinking Fund Debentures 
Canadian National 16 1/4% 25 Year Sinking Fund Debentures 
Canadian National 14 3/4% 30 Year Sinking Fund Debentures 
Canadian National 12% 30 Year Sinking Fund Debentures 
Buffalo and Lake Huron 5 1/2% 1™ Mortgage Bonds 
Buffalo and Lake Huron 5 1/2% 2" Mortgage Bonds 


Total bonds, debentures and notes 


Government of Canada loan (c) 





Other 
Amounts owing under equipment 


Less: in-substance defeasance (g) 
Current portion of long-term debt 4... 604. hecanss+m aces aanndecigenc cu... 
Unamomized discountand!other ena eee aan een 


Long-term debt 


(a) 


(b) 


(c) 


(d) 


purchase acrecmien ts (dl) een aeneter ete ee ee 
Syndicated loan (e) 


The Company borrowed $70.0 million at an all-inclusive 
cost of 10.25% by means of a Euro-yen public note issue 
and a currency swap. 


The Company borrowed $98.6 million at an all-inclusive 
cost of 11.17% by means of a public bond issue in Switzer- 
land and a currency swap. 


The Government of Canada loan bears interest at 8 3/4% per 
annum and is payable in equal semi-annual instalments of 
$13.63 million covering principal and interest to June 30, 
1998. 


Secured by rolling stock and payable by semi-annual or 
quarterly instalments over various periods to 2001 at inter- 
est rates ranging from 81/2% to 111/2%. As at December Bil. 
1991, the principal amounts are payable as U.S. $41.8 
million and Canadian $22.2 million (December 31, 1990— 
U.S. $57.2 million, Canadian $22.7 million). 


(e) 


(f) 


(g) 


























Currency in 
Maturity which payable 199] 1990, 
(in thousands of dollars) 
June 11, 1993 Canadian 100,000 100,000 
Mar. 18, 1994 Canadian 100,000 100,000 
Apr. 15, 1995 Canadian 100,000 100,000 
Mar. 26, 1996 Canadian 70,000 70,000 
Oct. 1, 1996 Canadian 100,000 100,000 
Mar. 15, 1998 United States 35,609 44,511 
Oct. 23, 1998 Canadian 150,000 
Aug. 22, 2000 Canadian 98 617 98,617 
May 21, 2001 Canadian 150,000 150,000 
July 1, 2002 United States 58,264 63,561 
July 15, 2004 United States 130,622 152,781 
Nov. 15, 2004 Canadian 83,660 86,928 
May 1, 2005 Canadian 120,833 125,000 
Jan. 15, 2006 United States 54,506 84,158 
June 1, 2006 United States 28 696 77,230 
Mar. 1, 2007 United States 41,291 55,695 
Sept. 1, 2012 United States 555722 55,722 
Mar. 15, 2013 United States 122,548 122,548 
Perpetual Sterling 795 795 
Perpetual Sterling 1,228 1,228 
1,602,391 1,588,774 
132,981 147,634 
Various 76,477 93,120 
Canadian 42,610 42,610 
Various 89,013 88,449 
(16,446) (14,532) 
191,654 209 647 
1,927,026 1,946,055 
38,507 74,091 
281,967 103,055 
4,855 12,514 
325,329 189,660 
1,601,697 1,756,395 








The Company borrowed $42.6 million at an all-inclusive 
cost of 11.535% by means of a yen syndicated loan and 
currency swap. 


Interest rates for these leases range from approximately 9% 
to 141/2% with expiry dates occurring during the years 1992 
through 2004. The imputed interest on these leases amounts 
to $44.6 million (1990—$73.9 million). 


Certain of the Company’s long-term debt is considered to 
be extinguished as a result of the Company’s having placed 
in irrevocable trusts, government securities sufficient to 
satisfy the interest and maturing principal requirements of 
the specific debt obligations involved. 
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(h) 


Principal repayments, including sinking fund repayments, 
repurchase arrangements and capital lease repayments, on 
debt outstanding at December 31, 1991, are as follows: 


(in thousands) 
of dollars) 


Year ending 
December 31 


OOD MUP a er le cvencke le vsuaveleners BO crensie tac miare erratic 281,967 
KDE tea A ies omeroaac nen cro Oooo ream ca ce 175,086 
Oe SPR AB ccnie cee Toc Gar DIS \ciaem Ono picroolcin 188,920 
ES Dyes Sei eS OSE oo Domino opened omittc SoMa one 75,147 
WELLS GI a ola ens O Map oar emictintot RueBidaahe ct ony dydicntnd 241,461 
MOO FED OI tevcin due sereyeue cs steratencteteLensnniecsiaitteree Pere are ees 681,150 
ZOO DE ZOO Oita rerer eta. c a ccs cy santarorer seaiyonetelstecore ete tte ure ieveras' 190,104 
POOP «6-366 HAG BRO D Cn amine OU > CORTON EOI 25,999 
PANIPZPAUNG) a cone Onit0b HO0E DOC URAOOE Ob Ose oper 16,755 


6. Shareholder’s Equity 


(a) 


(b) 


Capital stock 


The capital stock of Canadian National Railway Company, 
$2 278,866,774, consists of 5,868,786 common shares of no 
par value authorized, issued and outstanding which are 
owned by the Government of Canada. 


Retained earnings 


Under its governing legislation, the Company is required to 
pay to the Receiver General for Canada a dividend equal to 
20% of net income for the year or such greater percentage 
as the Governor in Council may direct. Dividends for each 
of the years 1989 and 1990 have been accrued and are 
included in Other Current Liabilities. 


7. Major commitments and contingencies 


(a) 


Leases 


(i) The Company’s commitments as at December 31, 1991, 
under leases, excluding those which have been capitalized 
and for which the lease obligations are recorded as long- 
term debt (see Note 5), are as follows: 


Pre-1982 Operating 
Capital leases leases 


Non-cancellable leases 
Year ending December 31 








(in thousands of dollars) 


[HOODY oe se Aone see cheno any Oinkt Oo EEO ERR OS 3,612 130,832 
SOB Meter rie c owes orc ier serene iene Oc 1,361 119,689 
WOOA egy caste ro ten: oa. cers meomranscess 998 113,287 
WOLDS 55 aie ena, Sa Ri EEE eerie 998 101,707 
OO Gime renee hee iain tue fetes sratccs sectors 895 108,176 
SOTO ees deta otc ore Oem 2,973 528,167 
2002 =-200Gm verse sora eohietaee cai tsa: 2h 274,664 
LDS O RRA Getto opie eratrO nD BEND RIES 





Total minimum lease 
DEMS pono on7e10 Cameo oy Oo Deo 11,558 


Less amount representing imputed 
INLENES Det ee ele ps tat crenata telat « cpeveketeraiens 3,026 


Present value of net minimum 


lease payments under capital 
TCAs ester Mpees ra traterseietes a oe earerate 8,532 


1,388,695 
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A significant portion of the leases is in respect of railway 
rolling stock and many of them provide renewal options and 
an option to purchase the property at fair market value at 
the end of the lease terms. 


(ii) Rental expenses under all lease arrangements which 
have not been capitalized were: 


Year ended December 31 
1991 1990 1989 


(in thousands of dollars) 











Miotaliexpenscsmenennt terror 148,534 138,584 140,628 








Expenses under pre-1982 
capital leases 
included in total 
GRAVIS 6. arin doen wee AdOAn oS 4,951 9,023 22,909 








(iii) Increases in income, assets and liabilities in the con- 
solidated financial statements, which would have arisen if 
leases entered into prior to 1982 and which satisfied the 
criteria for capital leases had been capitalized, are as fol- 
lows: 


Year ended December 31 
199] 1990 1989 


(in thousands of dollars) 








Increase met inCOMe) escapee 1,104 1,940 4,925 








Increase in assets 
Properties 
Leased properties 
under capital 


LEAS ESiiia. he avsro Roemer © eeeter 31,107 46,265 98,706 
Less accumulated 
AIMOLEZALlOnermrs isis cree ae 21,666 34,981 85,363 





9,441 11,284 13,343 
Other assets and deferred 
charges 
Unamortized deferred 
exchange 1lOSSi neces ters 230 582 977 


9,671 11,866 14,320 











Increase in current 
liabilities 
Present value of obligations 
under capital 
LeaSeShinosl ant deena 2,934 3,761 6,388 








Increase in non-current 
liabilities 
Present value of obligations 
under capital 
KSERS ES cect Meee ene REA Peo CEPR ICN 8,292 11,746 17,760 
Adjustment to current 
exchange rate 





(GeesNotesie(h))eeerteeee tart 240 S61 928 
8,532 12,307 18,688 
Bessicnrrent portion nee eae 2,934 3,761 6,388 





5,598 8,546 12,300 








(b) Other commitments 


The Company has commitments at December 31, 1991, for 
capital expenditures of $11.5 million for railway ties and 
$13.7 million for rail. 
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(c) Contingencies 


In the normal course of its operations, the Company 
becomes involved in various legal actions, including claims 
relating to injuries, damage to property and environmental 
matters. While the final outcome with respect to actions 
outstanding or pending at December 31, 1991 cannot be 
predicted with certainty, it is the opinion of management 
that their resolution will not have a material adverse effect 
on the System’s financial position. 


8. Subsidies 
Revenues include the following subsidies: 


Year ended December 31 
199] 1990 1989 


(in thousands of dollars) 








Government of Canada 
(a) Payments under the Railway Act 
paid under authority of that Act 
and the related Appropriation 
Act in respect of certain 
uneconomic operations, 
services and prescribed rates 
which railways are required 
by the Railway Act 
KONIC ooo oh oon hen somone 8,065 23,180 32,818 
(b) Maritime Freight 
Rates Act and 
Atlantic Region 
Freight Assistance 











Act subsi- 
CiCSRovpc tee Sy Wena RR Gc 15,279 14,383 17,381 
(ec) Sundnye ae. cM ER ac 548 
23,344 37,563 50,747 
9. Pensions 


10. 


The Company has retirement benefit plans covering substan- 
tially all its employees under which they are entitled to benefits 
at retirement age generally based on compensation and length 
of service and/or contributions. 

The actuarial valuations as at December 31, 1990, revealed a 
consolidated actuarial liability of $7.3 billion and a consoli- 
dated actuarial asset value of $6.8 billion. It is estimated that 
those amounts could approximate $7.4 billion and $7.0 billion 
respectively as at December 31, 1991. Subsequent actuarial 
valuations will determine the actuarial values at that date. 

Annual pension costs were: 


Year ended December 31 
1991 1990 1989 
(in thousands of dollars) 








114,678 123,402 156,552 








System interest expense 


Year ended December 31 
1991 1990 1989 
(in thousands of dollars) 








Interest on long-term debt ............ UO GSHOGIN 207,38 L472 
Interest on short-term borrowings ..... 12,709 4,348 217 
Intétestincome 7, peel eee eee (1,060) (4,306) (15,332) 





208,355 207,429 199,157 








11. Income taxes 


(a) The Company’s provision for income taxes on continuing 


(b) 


operations is made up as follows: 


Year ended December 31 








1991 1990 1989 





(in thousands of dollars) 
Provision for (recovery of) income 
taxes on income from 
continuing operations based 
on combined basic 
Canadian federal and 
provincial tax rate for 
1991 of 41.0% (1990 and 
19 894 0:85) meee ee (14,063) (1,153) 101,681 
Increase (decrease) 
in taxes 
resulting from 
Non-allowable foreign 
exchange loss on 


conditional sale agreements . . . 172 258 414 
Profit on sale of land .......... (6,970) (14,826) (22,858) 
Federal large corporations 

EOE G S Se CO ene ee 14,800 7,400 4,000 


Otherers ins. in, co gee: 2,943 4,125 4,642 
Application of prior years’ 
LOSSES eyeerceten at orci ones eee ee (39,210) 





Actual provision for (recovery 
of) income taxes on income 
from continuing 








OPETAMON Santa terrae eee (3,118) (4,196) 48,669 
Represented by: 

CUTTCNE sr. err ye Ae 15,677 8,677 6,461 

Deferred. yates yee (18,795) (12,873) 42,208 





(3,118) (4,196) 48,669 








Deferred income taxes result primarily from the difference 
between capital cost allowance claimed for income tax and 
depreciation recorded for accounting purposes. 


Investment tax credits are also available to reduce future 
income taxes otherwise payable until the related year of 
expiry as follows: 


(in millions 


Year of expiry of dollars) 

Sv’ co Meer id hast U AN AA IPL ruses oo 09 Lou 25.9 
ER hic oA Mena katen fee mE ie aot ora eb. 33,9 
EE Aa SCO OR re ree Re ees: 2ONG, 
109 Oj token Beene escent er Ae 18.9 
Ue eee tee ACHE oO cE ee 14.0 
1OO8 BORG 45.5 Shiau aie aa tre IN ee 9.0 
LO OO ctetriatns Rvsioin Serer REY A een eT Pa 
2000'S 227 Ed, PTR Se eee 1.4 
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12. Segmented information 


(a) Geographic areas 


Virtually all of the System’s operations and assets are with- 
in Canada with the exception of Grand Trunk Corporation 
which operates in the United States. 


(b) International traffic 


In addition to the revenue generated by Grand Trunk Cor- 
poration, the System derives revenue from traffic 
originating or terminating on railroads in the United States. 
In 1991, such revenues approximated $629 million (1990— 
$604 million, 1989—$622 million). 


(c) Revenues by division 


Year ended December 31 
1991 1990 1989 


(in thousands of dollars) 








(GIN/IRGHI Ss oro a ornanggo 0 hoon mnge 3,489,444 3,398,175 3,528,331 
Grand Trunk Corporation ........ 376,542 431,147 461,312 
Enterprises group 

GN RealEstate erator tarot 77,449 130,047 = 101,827 

O@theriee ys eter tet eee 80,419 79,461 80,301 
Discontinued operations 

NPE x pLOLanOn gyct ensreye eerie Bo.s22 38,962 30,283 





4,057,176 4,077,792 4,202,054 











(e) Capital expenditures and depreciation by division 


(d) Identifiable assets by division 


Year ended December 31 
1991 1990 1989 


(in thousands of dollars) 








CN Rail ii yer neotenic chee 6,077,560 6,086,633 6,143,025 
Grand Trunk Corporation......... 504,038 557,807 591,993 
Enterprises group 

@NPReaES alee eee rt 224,861 218,502 218,216 

Other rence sigue neice sath 86,271 94,291 81,829 
Discontinued operations 

CINMEN GUS HINCIN bs ga as Osco soar oy) 71,035 70,288 





6,964,707 7,028,268 7,105,351 








Year ended December 31 





Capital expenditures* Depreciation 





1990 1989 199] 1990 1989 





(in thousands of dollars) 





(GNid ail pas Seca ae mE DNase Rodd toate oo ooo bemamimt > 193,965 285,336 293,816 251,296 244,029 239,020 
Granceluunk: CorporarlOnncise nite rare ier keine tetera ser il 9927 20,670 18,194 13,965 13,675 14,494 
Enterprises group 
CONTI REIN EAE. Alo bela ogo ode oomitd bed toetn ooo tao anon 20,123 6,430 44,487 1,870 1,844 1,419 
(OLIN ot oie Seatac RL Brooch seat iGoinn i abi d, Chompamcncto ie carteperr 1,484 2,105 1,161 1,530 1,363 1,696 
Discontinued operations 
(CONDE UIST ddmpeodennigconooGuounots done CORoedss oR 13,541 12,634 13,302 9,270 8,534 8,138 
239,040 327s 370,960 Zio Si 269,445 264,767 








* Represent additions to properties. 


13. Other matters 


(a) The Company carries on ordinary business transactions 
with various entities controlled by the Government of 
Canada on the same terms and conditions as current trans- 
actions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1991 aggregated $91.8 million (1990—$102.1 million, 
1989—$101.5 million). 


(b) Following enactment of the Western Grain Transportation 
Act, which became effective on January |, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $414.3 
million in 1991 (1990—$335.3 million, 1989—$332.6 mil- 
lion), a reflection principally of the volume of grain 
handled. 


14. Reclassification of comparative figures 


During 1991, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1990 and 
1989 figures have been reclassified. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 

I have audited the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1991 and the statement 
of income and retained earnings for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1991 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the by-laws of the corpo- 
ration. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


March 24, 1992 


BALANCE SHEET AS AT DECEMBER 31, 1991 











ASSETS 199] 1990 

$ $ 
Gas Ris cteeeectos area faratassteversatieepsnieceuecaniearroaee 859 885 
Deposit with Receiver General for Canada ...... 95,000 95,000 
Termydeposit((Note 2) mane te ree ee 1,548,466 1,410,643 





1,644,325 1,506,528 


LIABILITIES 


Matured bonds—Unclaimed (Note 3) .......... 
DueitoiGanadaiNote4)n eee eee 


EQUITY OF CANADA 


Capital stock 


Authorized and issued 
10 Class A shares without par 


NEY Gime a 

















199] 1990 
$ $ 

14,025 
324,024 324,024 
324,024 338,049 
976 976 
13195325 1,167,503 
1,320,301 1,168,479 
1,644,325 1,506,528 





Approved by the Board of Directors: 


VINCE MALIZIA 
Chairman 


MARTIN BRENNAN 
Director 





STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 





























1991 1990 
$ $ 
INGEGMINIOING gig oWeleSotead Goosoonnasaasr 137,849 136,469 
Matured bonds—Unclaimed (Note 3) .......... 14,025 
151,874 136,469 
Expenses 
Filling fees and bank charges ............... 52 68 
[MARY 5S Sh dep dgduodoohnnoneraaanceds 455 
52 523 
Netincomentornithe yearns. att scenes leit 151,822 135,946 
Retained earnings at beginning of the year 
asrestatedi(Note Sir sitet ae lates aire 1,167,503 OSI Si 
Retained earnings at end of the year ........... 1,319,325 1,167,503 





NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. 


Authority, activities and dissolution 


Canadian National (West Indies) Steamships Ltd. (the corpo- 
ration) was incorporated in 1927 under the Dominion 
Companies Act and continued under the Canada Business Cor- 
porations Act. It is a parent Crown corporation named in 
Schedule III Part I to the Financial Administration Act. 

It ceased all active operations in 1957, at which time it sold 
its fleet of eight vessels to Cuban interests. The final instalment 
of $470,400 on the sale of the eight vessels to Cuban interests 
was due to be paid on August 19, 1963 by an irrevocable letter 
of credit issued through Bank of America International (then 
known as Bank of America). However, on July 3, 1963, the 
United States Cuban Assets Control Regulations became effec- 
tive and prohibited the Bank from honouring payment of the 
draft. Amendments to the Regulations, effective March 2, 1979 
required blocked funds to be held in an interest-bearing ac- 
count. 

On September 25, 1991, Bank of America Canada, Bank of 
America International and the Deputy Attorney General of 
Canada representing the corporation entered into an agreement. 
Bank of America International assigned all rights, title and 
interest in a Bank of America Canada term deposit in the 
amount of $1,441,536 which matured on March 20, 1992, plus 
accrued interest thereon, in exchange for a discharge from 
claims, actions and demands from the corporation. 

The corporation intends to discharge its liability to Canada, 
net of the deposit with the Receiver General of Canada, and 
subsequently wind up its affairs by surrendering its charter in 
accordance with the Canada Business Corporations Act pur- 
suant to the Crown Corporations Dissolution Authorization Act, 
at which time final financial statements will be prepared. 

The Board of Directors, at its meeting of February 21, 1992, 
declared a dividend of $1,345,000 payable to the Minister of 
Finance on behalf of Canada as of March 23, 1992. 


. Term deposit 


The total of $1,548,466 at December 31, 1991 includes inter- 
est of $1,078,066 (1990—$940,243) earned on the $470,400 of 
blocked funds. 
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~ CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


3. Matured bonds—Unclaimed 


The matured bonds have been unclaimed since March 1, 1955 
and as a result of the statute of limitations there is no legal 
obligation to redeem them. Until 1990, the unclaimed matured 
bonds were accounted for as a liability since the corporation 
intends to honour any of the outstanding bonds should they be 
presented. Because the corporation will be dissolved shortly, 
management does not believe that the mature bonds will be 
presented and has consequently taken them into income. 


. Due to Canada 


The advances from Canada bear no interest and are repayable 
when the term deposit is received. 


. Prior period adjustment 


Since 1984, the Bank of America International has withheld 
15% of interest earned on blocked funds as a tax on non-resident 
earnings. Because it was the opinion of management that the 
corporation had a tax exempt status and it was unclear as to 
which government (U.S. or Canadian) had received the with- 
holding taxes, the amounts withheld and accrued interest 
thereon had been recorded each year in the financial statements 
as an asset and as income. 

Through the negotiation of the agreement between the corpo- 
ration and Bank of America International, described in Note 1, 
it was determined that the taxes were Canadian withholding 
taxes that had been paid to the Department of National Revenue. 
Because the corporation is wholly owned by the Crown and 
since the Crown has received the withholding taxes, no effort 
will be made by the corporation to recover these funds. 

Consequently, the 1990 financial statements have been re- 
stated to reflect the fact that the corporation does not intend to 
recover the withholding taxes and accrued interest. The term 
deposit and the retained earnings have been reduced by 
$162,363 to remove the cumulative accrued interest foregone 
and withholding taxes. Of the above amount, $39,578 is appli- 
cable to 1990 and has been charged to income for that year. The 
remaining $122,785 is applicable to years prior to January 1, 
1990 and the balance of retained earnings at that date has been 
adjusted accordingly. 


. Related party transactions 


The only related party transactions not otherwise disclosed in 
these financial statements are administrative services provided 
without charge by the Department of Transport and legal ser- 
vices provided without charge by the Department of Justice. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1992 
WERE NOT AVAILABLE AT DATE OF PRINTING 


CANADIAN SALTFISH CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1992 and the statements of operations, deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1992 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Saltfish Act and the by-laws of the Corporation, except for the 
provision of a loan described in Note 4 which is not within the 
powers of the Corporation under the Saltfish Act. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 15, 1992 
(except for Note 10 for which the date is June 18, 1992) 

















ASSETS 1992 1991 
$ $ 
Current 
(CEST 9 SSO. S 8 St 2 ee age 371,594 837,129 
Accounts receivable 
TAS EP Reercy ce 8 sores SH RMTENTS Coker aes 2,725,580 2,515,021 
OPENS thes niceties bach ce ROR On ICC 510,287 1,038,377 
Advances fo producers .............---.- 47,802 
Inventories\(Note ss ccm ecierters “isin viele clers 341,330 768,784 
Loan receivable\(Note4). 2.05.2 52.061. es 200,000 1,102,339 
4,196,593 6,261,650 
Gapitallassets (INOte)) smite ae eters raider == 1,050,153 2,169,833 
5,246,746 8,431,483 














LIABILITIES 1992 1991 
$ $ 
Current 
Working capital loans from Canada 
(Nici) once plonmato. chon nbo pomooa cob 32,000,000 30,500,000 
Accounts payable and accrued liabilities ..... 1,247,764 1,643,606 
Capital asset loan from Canada 
(Note Oi pes soe cine arn 800,000 900,000 
Current portion of accrued employee 
ferminat ony Denenits wy ertie tertelistietsere 738,225 
34,047,764 33,781,831 
Long-term 
Accrued employee termination benefits ...... 242,620 215,382 
34,290,384 33,997,213 
DEFICIT OF CANADA 
IDI ie Mits 1 ea.cetniate MEO CO Goin POI OE. aris cord (29,043,638) (25,565,730) 





5,246,746 8,431,483 





Approved by the Board: 


J. BARNES 
Director 


D.A. Vardy 
Director 
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CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
















































































1992 1991 
$ $ 

1,500,000 (12,500,000) 
(100,000) (100,000) 
15,000,000 

1,400,000 2,400,000 
(3,477,908) (5,877,544) 
333,265 833,968 
371,540 441,914 
443,628 14,706 
(435,745) (27,509) 
42,492 584,280 
(2,722,728) (4,030,185) 
(210,559) 2,072,703 
1,049,362 7125133 
427,454 3,070,576 
(395,842) (4,686,222) 
(753,479) (286,964) 
(2,605,792) (2,147,959) 
741,041 30,802 
(784) (150,218) 
740,257 (119,416) 
(465,535) 132,625 
837,129 704,504 
371,594 837,129 














1992 199] 
$ $ 
Operations Funds were provided by (used for) 
Sales (INOtE LL) aes -a es ranean ar eeser eee acre neuer ce 2,229,841 37,647,993 Financing activities 
Less: freight and anslirance a...) 34,146 1,843,349 Increase in (repayment of) working 
2,195,695 35,804,644 papel Onn nae 
‘ G@anadareages...f tae: deat nemmante = okt 
Gostiotieoodsiso] der iea ert ycr keener cee 2,420,804 35,129,473 Repayment of capital asset 
Amortization of production assets ........... 230,557 340,825 loanieoni 
2,651,361 35,470,298 Canad a secs. des we Quer yacktociing due 
Gross profit (loss) ontsalesteane = sees = tn tet ea (455,666) 334,346 EALEIRA payment from 
Commissionincome(INOte yen eae eae 558,271 PRR ate sibs aah sepa aBNTaTS, Ch 
CS EEMTOCONE cub oes paawan de boone dare c 255,371 408,251 
813,642 408,251 Operating activities 
.. . INetlass fomthery ear mrmwaarirentcrtteere 
Gross profitionl @perations):- erent ciate 357,976 742,597 Adjustments for non-cash 
Expenses items 
tite ve Ste F Wrath teh wiles arc carrelole se nntenrearenUnre 2,731,955 4,517,783 Bad: debts’. <i ssa scra sacsmranasn ea ielteune eee oles 
IAGMiINis Alves aerrtet es deh Peet crcl < nore 628,042 1,438,483 ENON non coonsccanavanneteacae 
Sele Wate cies: wc meattom sare cote atte hers aren 352,085 856,050 Writedown of capital 
Amortization of administrative assets ........ 140,983 101,089 CI RAIA SOG OCT OOM ao ate 
Bad debt recoveries Gain on sale of capital assets ........... 
(NOtEH/) pier eetcaei cre acne cesses haere es (139,212) (409,339) Employee termination benefit 
3,713,853 6,504,066 EXPENSE. Races caredcnms nauste cecmuabere sana 
INetlosstomoperationsiner fc ee nes ern 3,355,877 5,761,469 : ’ 
Other expenses and revenues Decrease (inessse) in trade 
(net) (Schedule) ..........0.00c cece cues 122,031 116,075 POCOLY RDIES sie oe sia agi a eco eae 
Decrease in loans, other receivables 
Netilossitonthesyearssnmicise coe etseianedscim rerio 3,477,908 5,877,544 and advances to producers ...........0. 
DISUSE 170 WORST, waccosanocacouune 
Decrease in accounts payable ............ 
Employee termination benefit 
payments; .. ..c0. deem ooawh reomned eet oi 
Investing activities 
Proceeds from disposal of capital assets .... 
Purchase of capital assets yn cise teas rae 
Nettunds) (used) iprovidedimem: cementite 
@ashrat be sinning. the yeat eae ciryeiere sleet: 
STATEMENT OF DEFICIT Cashtatendiof thesyear= oer races 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 
$ $ 
Balance at beginning of the year .............. 25,565,730 34,688,186 
Ex-gratia payment 
from: Canadae ewer eee eee cere eer (15,000,000) 
INeGlossitonithe cata raer ay eerie eer eee 3,477,908 5,877,544 





Balanceatiend of the Veatiey nero eerie er 29,043,638 25,565,730 
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CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority, objectives and operations of the Corporation Employee termination benefits 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
Schedule III to the Financial Administration Act and is required 
to conduct its operations on a self-sustaining financial basis. 
The Corporation is dependent on the Government of Canada for 
working capital and capital asset loans and is not subject to 
income taxes. 

Through agreements between the Government of Canada and 
the Provinces of Newfoundland and Quebec, the Corporation 
has the exclusive right to trade in and market cured codfish and 
its by-products in the Province of Newfoundland and the lower 
north shore of Quebec and is required to buy all cured codfish 
of an acceptable standard of quality offered for sale therein. 

During 1991-92, the Corporation cancelled its production 
contracts with former agents for the production of dried salted 
cod. In addition, the Corporation relaxed its monopoly rights 
on the Island of Newfoundland and issued licences for the 
purchase and/or export of saltfish. 


On the Island of Newfoundland, the Corporation now offers 
marketing services to those Island producers wishing to utilize 
the sales network of the Corporation. The Corporation receives 
a commission from those producers on the Island of Newfound- 
land using this service whereas transactions during 1990-91 
resulted in the Corporation acquiring title and reselling inven- 
tory acquired from producers on the Island of Newfoundland. 
Elsewhere, as has been the case in prior years, fish is purchased 
from fishermen, processed through the Corporation’s own fa- 
cilities or by other producers and subsequently marketed by the 
Corporation, primarily to foreign countries. 


. Significant accounting policies 


Amortization 


Amortization is calculated using the straight-line method and 
is based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Corpo- 
ration. Contributions with respect to current services are 
expensed on a current basis. 

The Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. Any additional termi- 
nation benefits are expensed in the year when the decision is 
made to reduce staff levels. 


3. Inventories 


Inventories are carried at the lower of cost and net realizable 
value. 








1992 199] 
$ $ 
CHilibtitasas one ca Secon occa asm OC rco ontar 6,522 62,685 
Packagesrand Supplies) ipecrscrsasrretnrtetrts 179,592 276,271 
ASF: Iii aicrecaie olo.chon ae eG airgOo-tmcoms oan typo 155,216 429,828 
341,330 768,784 








4. Loan receivable 


This account consists of a loan to a fish producer to acquire 
and refurbish fishing vessels and to acquire production equip- 
ment. The loan was issued prior to April 1, 1990. The repayment 
terms require the payment of interest at the Bank of Canada rate 
plus 1%. The loan is secured by a mortgage on one of the 
vessels. 


5. Capital assets 








1992 1991 
Accumulated Net book Net book 
Cost amortization value value 
$ $ $ $ 
Assets used 
in 
operations 
and ancaates ceherciete 1,821 1,821 1,821 
Burldins siemens 222,077 215,651 6,426 58,894 
Equipmenttas ares att 880,463 660,312 220i 5 esos s5 8 
Furniture and 
FIXTITESE Rott ae 458,592 405,107 53,485 264,698 





1,562,953 1,281,070 281,883 688,551 





Assets held 


for 

resale 
Land es coe cree tee 77,274 77,274 77,274 
BUGIS Stearate stern: 1,161,556 687,423 AJAsIB 3 ee SS 2.22 
Equipment s.r 1,301,311 1,084,448 216,863 871,796 





2,540,141 1,771,871 768,270 1,481,282 
4,103,094 3,052,941 1,050,153 2,169,833 











During 1991-92, the Corporation ceased operation of its pro- 
duction facilities on the Island of Newfoundland. These assets 
and other related assets which are no longer considered necess- 
ary for operations are being held for resale and have been 
valued at the lower of their cost or estimated net realizable 
value. The 1991 figures have been restated for comparative 
purposes. 


IV — 136 
CANADIAN SALTFISH CORPORATION—Concluded 











NOTES TO FINANCIAL STATEMENTS SCHEDULE OF OTHER EXPENSES AND REVENUES 
MARCH 31, 1992—Concluded FOR THE YEAR ENDED MARCH 31, 1992 SCHEDULE 
6. Loans from Canada 1992 199] 





Working capital loans are interest bearing (based upon cur- 


rent rates as set by the Bank of Canada) and are repayable Writedown of capital 





within one year. : op é Se: ae apap? 443.628 14,706 
The capital asset loan is repayable in 10 yearly instalments a 
5 : : (Note) 9-Rha Tat aks Sere beg ets fs OG 141,348 128,878 
and has an interest rate of 10.94 %. The Corporation intends to ; : ee. 
d ; Gain’onjsale/oficapital assetsite «ia. st: alts «sleeps (435,745) (27,509) 
repay the outstanding balance in 1992-93; therefore, the loan Picea ipaeniacsials (27.200) 
hastbeen classified: as;current-s miele) | Memmi Cem UR ae aie ce : 
122,031 116,075 


Total loans outstanding from Canada and banks shall not 
exceed $50 million. 





7. Bad debts 


During 1991-92, the Corporation recovered $472,477 in ex- 
cess of the previously estimated net book values of certain 
receivables. An additional bad debt expense of $333,265 was 
recognized during the year. 


8. Related party transactions 


During the year, the Corporation operated a fishermen’s ser- 
vice facility at Punchbowl, Labrador on behalf of the 
Department of Fisheries and Oceans for a nominal annual con- 
sideration. Under the terms of the contract, the Corporation is 
to provide and maintain a fish purchasing and processing sta- 
tion and certain facilities for the fishermen during the regular 
fishing season (see schedule). 

The Corporation also chartered two vessels to the Department 
of Fisheries and Oceans for a total fee of $234,220. 


9. Contractual commitments 


The Corporation has entered into long-term lease and vessel 
charters with the following minimum annual payments: 


1992-93 349,850 
1993-94 43,181 
1994-95 and future years Nil 


10. Significant subsequent event 


On June 18, 1992, the Treasury Board recommended that the 
Governor in Council approve the Corporation’s Corporate Plan 
for the five year period ending March 31, 1997. Subject to 
Parliamentary approval, the Treasury Board decision provides 
for the forgiveness of debt from Canada to the extent of the 
Corporation’s deficit as at March 31, 1992. The decision also 
recommended that no interest be charged on the related debt, 
beginning on April 1, 1992. The effect of this forgiveness will 
be reflected in the accounts of the Corporation in the year of 
Parliamentary approval, which is expected to be during the year 
ending March 31, 1993. 


11. Comparative figures 


Certain of the 1991 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1992 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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THE CANADIAN WHEAT BOARD—Continued 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have examined the financial statements of The Canadian 
Wheat Board set out as Exhibits I to VIII and notes thereto which 
include the balance sheet as at July 31, 1991, and the statements of 
operations for the 1990-91 pool accounts for wheat, amber durum 
wheat, barley and designated barley for the period August 1, 1990, 
to completion of operations on October 31, 1991, the statement of 
administrative and general expenses and allocations to operations 
for the year ended July 31, 1991, the statement of advance payments 
to producers under the Prairie Grain Advance Payments Act as at 
July 31, 1991, and the statement of special account transactions for 
the year ended July 31, 1991. These financial statements are the 
responsibility of the Board’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


BALANCE SHEET AS AT JULY 31, 1991 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at July 31, 
1991, and the results of its operations and the changes in its finan- 
cial position for the periods shown, in accordance with generally 
accepted accounting principles. 


Deloitte & Touche 


ne Chartered Accountants 
Winnipeg, Canada 


March 5, 1992 




















(with prior year figures for comparison) EXHIBIT I 
ASSETS 199] 1990 LIABILITIES 199] 1990 
$ $ $ $ 
Stocks of grain (Note 1(a))— Short term borrowings (Note 5)............... 6,535,992,148 4,507,217,127 
WNAEELS Gg 505 o.0 0400 6.4 08 4 x OC ODE POCO FOOo OF 762,893,850 624,797,702 Liability to agents for grain purchased from 
DUTUM infec, coco aos een gikaceousn euros ys 105,680,862 148,783,030 producers; (NOt 10) Marmara anion etae ment 812,274,563 551,700,354 
ASV CSUR ence See = RO acne ey acu ea ere a San On 74,638,137 SORE Liability to agents for deferred cash tickets 
DesignatediB anleyiry. ne yeciatwstreverrstsustenaereris ere 38,863,113 16,738,826 (NOtEZ ie a eee eee 89,409,515 113,558,903 
982,075,962 849,031,691 Accrued expenses and accounts payable 
Bills of exchange plus accrued interest (Note 8) Su araaneiaiene ya never a Tobanenawale¥etshers: sAcpetewessccreverk 11 1,383,008 71 5990424 
(NASD aig Sneed ee ne Meer. Atk 5\449,996,699' 4/625,484,239 9) yc uMtueing adjusuncnt abd risal 
Accounts receivable (Note 3) payment cheques to 
Amounts due on completed sales ............ 21,944,059 15,234,576 producers— 
Sunday Sort ce ete eine eh 29,271,316 20,980,637 Ie acre 00k B yoee oa eke ao ee Soe 
Prairie Grain Advance Payments POUPUTIM 5 yess Sere cneoiacans @iaystesunlenate caine ate wie 102,099 105,654 
ACO VERS 2. (eines aad ater SNe Ait A 00 298,075,836 39,135,534 OBIS inns io Fea es cess eee esters nes ele ee 
Due from the Government of Canada re: deficit Designated Oats .......... 2... seeeeee eee 1,117 1,186 
on Pool Account operations Barley eo rtcaccis ct sxc cans nd cepedatconorsce senate 116,136 59,609 
1990-91 Pool Account— Designated Barley iliteleWeheievenanMevenever sha leks etter 39,051 46,897 
Wheatralisel a tok nth eek Mimenb 3%. 673,375,352 Berta ie Coot 1c! Dal sire ae eae 
Durie ee lech See eink il med th 69,612,457 payment accounts (Note 9) cer cits citeieietsi eels 5,194,441 5,022,637 
Barleyystystaute ctatisa tices ree gece olen ares 956,713 Provision for final payment expenses 
The Canadian Wheat Board Building, (Note 10) RICO TET ONG OU OMEN CCL Leh ONCNY CME ERC NS 2,373,410 2,211,626 
Winnipeg, at cost less Surpluses resulting from operations 
DEpIEcialOnl ane pt. Avieae cx thks aon 1,402,929 1,507,216 A Ra Ne 
Covered hopper cars, at cost less depreciation WING AG Soh aee satcce, av aye votes Uarevettonaveralisdactisia! ders 203,253,274 
(Nite 4) gia ie One els eee har, 54,304,899 57,534,605 PWN so so Ae nas reins oS 
Office furniture, equipment and automobiles, Barley SECO rat na Onc ID AT OOo ON ee iruNomC Dc 73,870,510 
aticostless depreciation sme teem eee 1,712,264 1,187,661 Designated Barley ............+++.++.+5. 26,725,009 35,224,748 
Deterrediand'prepatdiexpemses entities 1,477,839 1,653,857 





7,584,206,325 5,611,750,016 





7,584,206,325 5,611,750,016 





LORNE F. HEHN RICHARD H. KLASSEN 


Chief Commissioner Commissioner 
FORREST M. HETLAND GORDON P. MACHEJ 
Assistant Chief Commissioner Commissioner 


WILLIAM H. SMITH 
Commissioner 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1990-91 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1990, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1991 














(with prior year figures for the 1989-90 Pool Account ended October 19, 1990, for comparison) EXHIBIT II 
1990-91 1989-90 
Tonnes Amount Tonnes Amount 
$ $ 


Wheat acquired 
Purchased from producers at Board initial prices basis in store Thunder Bay or 
WETYQINSE BAe Ao ack Oo SOM EIOG OEE on DOU Baas a AGEe c.05 00 oi OU TITS CItrcienRicaciercrr Iara 22,196,617  2,991,530,153 16,682,883 2,635,281,090 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 








Di NEMCTRRSE G5 > doo oD UOC OERe 410 cv ow POC MOM EH c.5 50 ORM O ORO aan GOO Ob Omeice Garg 136,093 17,714,860 111,848 19,477,505 
Purchased from prior year Pool Account—Wheat .......00 2.5.0 e eee e eee cee eens 1,854,243 247,571,444 1,607,091 316,768,543 
24,186,953 3,256,816,457 18,401,822  2,971,527,138 
Wheat sold ; 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
(DieeARO Gr, SOS oS SR ly Sere cekttng Deo Soe ne) Oo. anor aO en oat te oe en ad enclagtS 1,330,097 395,897 
[DIGI Oe ga chek ho SADDAM Oee Dobe One Seo 0.0 bttaemon naman aneman namie oe 16,113,084 12,724,571 
Weight losses imitransit and ini dryi olsen ore sretenipietetsie ste miele = 8 =2e Peete ee enol eset oe 1,559 1,706 
17,450,740 = 1,994,511,377 14,122,134  2,680,176,574 


Wheat stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 








|BYeaER Ne acc oo Ob Obs CROC O TOU O GOD a Ra con 83: 0 0 SG OC naInO Dae TOI ou nac or otmra nea 493,496 420,480 
[EPGUOln eS uae ck Oe ae AC OMOONOOS MoAb OMG odUds 130 6 OMG URSOTORORDOOo Oe Gsb0 Ger OIC L 4,614,087 2,004,965 
Sale to the subsequent Pool Account—Wheat ........... 6. c eens eee tee teens 1,628,630 1,854,243 

6,736,213 762,893,850 4,279,688 624,797,702 

24,186,953  2,757,405,227 18,401,822 3,304,974,276 

(Deficit) surplus on Wheat transactions ........ 0... eee e eee eect teen eee ees (499,411,230) 333,447,138 


Operating costs 
Carrying charges 


Carrying charges on Wheat stored in country elevators ...... 2.0.0.6 esses eee eee ees 91,766,712 81,947,913 
Storage on Wheat stored in terminal elevators ........ 0.6.0.5 20 eee e eee neers 22,514,426 25,171,463 
114,281,138 107,119,376 

[USES RMN RORIGES Gopcuageosseocu0 4 boop sauod dup EbOG or no tunODONeD oer Umno oad 8,255,844 (24,312,632) 
DSU oooonunasose oo Goo me boobooconbonood no snesdGs 6 anouuUouUDeOnoDK 2,214,134 (66,282) 
Additional freight—Wheat shipped from country stations to terminal position ............. 17,455,191 15,876,539 
HOPI MOGMINGS ~ oan senounppodcpodeusee ecbodovcusoudDuaoGD oT 1,068,672 PBR STI) 

DAR HE saan anaaseoanns oducuaworaD cum outec A) 0G on 6.0 Opec ocmc narcomc 106,961 76,344 
Interest and depreciation on Wheat Board hopper cars .........-- 200s sees eee e eet ees 6,604,870 8,220,815 
Wheat Board administrative and general expenses ......... 66. e cece eee eee ee eee eee ee PBST gs) 72 20,889,909 
173,964,122 130,193,864 


(Deficit) surplus on operations of the Board on the Pool Account— 
Wheat, for the period from August 1, 1990, to October 31, 1991 
(MOSO200lOctober (951990) Mee aerepevepae ares res cerctoere eee ene ots ea carer Cerelelo okie teas se SS (673,375,352) 203,253,274 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1990-91 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1990, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1991 














(with prior year figures for the 1989-90 Pool Account ended October 19, 1990, for comparison) EXHIBIT II 
1990-91 1989-90 
Tonnes Amount Tonnes Amount 
$ $ 





Durum acquired 
Purchased from producers at Board initial prices basis in store Thunder Bay or 

















Vancouver . Siiedis lass. taste teclar ne alo sate eters sfelede tehetel ste. tie daunttbenenedeteyetetiie s 2s auelerseatstians 3,418,375 422,816,807 3,498,752 502,789,898 | 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay | 
Ra Chava ee Rak pa ono bb SOc ho mtroaeidh oo O COMODO aD cathe dmimemoroona cd 14,093 1,773,124 27,482 3,921,707 | 
Purchased from prior year Pool Account—Durum ........... esse eee ete e eee 543,392 67,217,671 424,785 77,630,578 
3,975,860 491,807,602 3,951,019 $84,342,183 
Durum sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill | 
{BD TeyssY 3 1 (Caan Oa PR ae ARE PR ree ee ecard PSY ee ee meee at Cotas cM ICID HO.) 0 0-2 203,515 178,920 | 
Iz Aue iad goaad ae Noe Onn ann DO GGOOn bOGCACHe COohUnOdn Oana ath GEGABI Sb bs oon) 2,742,970 PLN OR TO? | 
Weight losses in transit and in drying ......... ccc reece eee e ee eee e ete en ee 1,203 1,348 
2,947,688 340,634,602 2,792,980 509,374,499 


Durum stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 





1D yoy rs (or 1 em en eee REI name NCS 3's SRR ROIS nL OOCnIy Ott 0 fico 4 68,044 48 398 
JP aNOd NE SU DUE ee aser Soave nc donot Gy And nooona dv ohevovinad Gonmt rms caRoeseuesenGS $98,236 566,249 
Sale to the subsequent Pool Account—Durum ......... 00.20 cece cece cette ence eees 361,892 543,392 
1,028,172 105,680,862 1,158,039 148,783,030 
3,975,860 446,315,464 3,951,019 658,157,529 
(Deficit) surplus on Amber Durum Wheat transactions ............ 2. eee cece teen eee es (45,492,138) 73,815,346 


Operating costs 
Carrying charges 


Carrying charges on Durum stored in country elevators .......... 0. see eee eee eee es 12,064,130 SRS Bi ira ey? 
Storage on Durum stored in terminal/elevators).. 000.00... 0.ne rere eee ee ete ees ie 5,574,893 6,236,353 
17,639,023 21,793,885 
Interest and Ihanke charges: = ccs cryseheis set ene toe) ol stake olek akeolt t= take abel areta=falo/-0) 17 -eeen 1,063,772 (1,939,580) 
Memunrace/despatchpea- wets aeieiociee oei een ee etn acer retain tee Lt ae 85,807 (81,889) 
Additional freight—Durum shipped from country stations to terminal position ............ 459,031 922,856 
=—Preightmate Cham ee am iacsie oi-ueraioie terest iar ctoie: aiotsteta hors (edefenrtiaieleialaueve areeerstent 159,808 359,330 

IDinbitao kagucny sa gym ioe Be Caen ne dunes beeud a boonnod Guna neo On ooGnNpao tween. co ¢ 3,089 1,938 
Interest and depreciation on Wheat Board hopper cars .........---- esse eee ee ee eee teens PORES 1,724,078 
Wheat Board/administrative and! general expenses eye te ae-tetete a <renere winpat ele) = erent elie terarenetmi 3,692,610 4,391,658 
24,120,319 VA PRIA) 


(Deficit) surplus on operations of the Board on the Pool Account—Durum, for the 
period from August 1, 1990, to October 31, 1991 
(1989-90 October'19; 1990) 5 ee. caave stereos eee ET eA oes wrele henner REe (69,612,457) 46,643,070 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1990-91 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1990, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1991 














(with prior year figures for the 1989-90 Pool Account ended September 30, 1990, for comparison) EXHIBIT IV 
1990-91 1989-90 
Tonnes Amount Tonnes Amount 
$ $ 


Barley acquired 
Purchased from producers at Board initial prices basis in store Thunder Bay or 
Were al INC aalniags ool 2 AAR RBOU OG 4.206 o.com] De GDED 0.0.00 oc 6 Gometios GO gun nid coop ma unornc 4,127,250 371,141,676 3,067,088 305,790,879 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 











a WENTTING? Goo eo Sd b end eeEncoddoc0eon so0dc OAHODS Ran ODCODSMOO DObEOomL Dan pO 23,028 2,078,725 17,436 1,769,992 
Purchased from prior year Pool Account—Barley ......-.. ++ 000s e eee eter eee e eee es 57,843 5,581,991 468,190 59,307,067 
4,208,121 378,802,392 3,552,714 366,867,938 
Barley sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill ...........- 3,419,027 324,684,093 3,009,602 397,270,005 
PRS) 30 


Weight losses in transit and in drying .......... 0s sees eee eee nett nett een es 
Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 








Completed sales for the period subsequent to July 31... ... 0... e eect eee eee eee eens 584,311 55,383,163 485,239 53,130,142 
Sale to the subsequent Pool Account—Barley .......-.2..+++ ss eeee eee terete tees 204,758 19,254,974 57,843 5,581,991 
4,208,121 399,322,230 3,552,714 455,982,138 

20,519,838 89,114,200 


Surplus on Barley transactions <2 22.602 eee ene eee ene eae neste 


Operating costs 
Carrying charges 


Carrying charges on Barley stored in country elevators .....- 6+... s sees reese renee 8,840,207 O27 25 
Storage on Barley stored in terminal elevators .......-..+0e ese sees eens renee et en es 1,674,502 1,426,806 
10,514,709 10,753,931 
Interestrand) banka changes Spy ecyecier )ysicte ere 6 ei eigen taney alo neindotonnssheseyes axrie) ae a) horas 2eselei nina (3,893,139) (7,600,719) 
[Desiree 4aadan conouoodedoaneondpaooOeAo oo oCDEnADOGou CC REE Gea Aone 1,451,440 1,074,813 
Additional freight—Barley shipped from country stations to terminal position ............. 7,546,008 5,640,280 
==Preight rate Change! cums e ve or) oe ni emia er ee ea sel ai 169,583 126,040 

IDYAMtaE CEES « pon odnuvoo da suo ob eaonodabdgO CIC OO OUNODNS oO DoD CED aAE DOD HOTO. 1,484 7,914 
Interest and depreciation on Wheat Board hopper cars ..... 6. +. 0+ essere reese seers 1,228,113 1,511,367 
Wheat Board administrative and general expenses .......-.- sees eee eee eee eee 4,458,353 3,730,064 
21,476,551 15,243,690 

(Deficit) surplus on operations of the Board on the Pool Account—Barley, for 
the period from August 1, 1990, to October 31, 1991 

(956,713) 73,870,510 


(989200; September: SOs 990) ee rar steperatetse caste sree tkerodedsnevee tla vonecoickcacee sashes egricoe eoea 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1990-91 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1990, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1991 























(with prior year figures for the 1989-90 Pool Account ended September 30, 1990, for comparison) EXHIBIT V 
1990-91 1989-90 
Tonnes Amount Tonnes Amount 
$ $ 
Designated Barley acquired 
Purchased from producers at Board initial prices basis in store Thunder Bay or 
VanCOUvcr Ge. Leth s a tcc MTT Re OT ee Te Tt Le 1,455,000 191,376,871 843,496 138,126,408 
Designated Barley sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ............00.eee00. 1,194,722 177,990,347 761,788 153,966,698 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 
Completed sales for the period subsequent to July 31 ..............-eeceeeceee-sssss 260,278 38,863,113 81,708 16,738,826 
1,455,000 216,853,460 843,496 170,705,524 
Surplus onWWesionated Barley transactions ley eaten ene ete eran 25,476,589 32,579,116 
Operating costs 
RSCG) oan SY Ie oN TERRE A os Ne PR one me OA A a 17,054 
VOLEYES bptecactesncens «ren oe sevpansbenne eo occ Ree MCP Be etorera nica oh DT To rari ns Se ee (3,259,909) (4,087,105) 
Demurrage/despatch "sensu ndit hese Semect ae. kein kk ARR ee ee ee (10,243) 
Interest and depreciation on Wheat Board hopper cars ..............e0-ceeceecseecseess 432,953 415,649 
Wheat Board administrative and general expenses ..............00.eeceeeceeucceseees 1 SIPS) 1,025,824 
(1,248,420) (2,645,632) 
Surplus on operations of the Board on the Pool Account—Designated Barley, for the 
period from August 1, 1990, to October 31, 1991 
(es ee2 OS eptember, 3091990) ea serene ier ei rene ea eee 26,725,009 35,224,748 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1991 





























(with prior year figures for comparison) EXHIBIT VI 
1990-91 1989-90 1990-91 1989-90 
$ $ $ $ 
Administrative and general expenses Allocations to Operations 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
AUVCUS tall lnm eeyet seeker eee yeas overtones seater 17,927,932 16,547,555 1990-91 Pool Account—Wheat ........... 12,732,745 
Unemployment insurance, pension, group 1990-91 Pool Account—Durum .......... 1,960,898 
insurance, medical and other employee 1990-91 Pool Account—Barley ........... Z3ON a2 
NSH ao he oa GO FO OC oon eee conto Gb Oe 2,537,702 2,334,722 1990-91 Pool Account—Designated 
Manitoba Health and Education Barley ey varcestaecetouagsdecsiss aiapstavecsospnu ses tee 834,638 
CD Spee. 4°3 Sictac 6 cee emteRa tee crokry 5 eae 366,882 372,140 1989-90 Pool Account—Wheat ........... 10,095,326 
Advisory Committee operating and election 1989-90 Pool Account—Durum .......... 2,127,812 
expenses (1989-90 operating costs 1989-90 Pool Account—Barley ........... 1,745,524 
Cl) ere goiod do otas GOON BOUL be 6 oolnktess 338,706 171,636 1989-90 Pool Account—Designated 
Rental and lighting of offices including Barley csrscrscycrcnc eseniis istontte kekegarecserageeers 480,046 
maintenance of The Canadian Wheat Board 32,344,521 29,572,966 
[Sumit bbNy yn 4b cxad coemmeeoon ee ndok oon 1,929,803 1,615,432 Pe : 
Telephones, telex and facsimile transmissions . 660,477 616,699 2. Distributing Final Payments to 
Puss Mae bTs 028 «lo. Nearest ee: 167,722 845,987 Producers 
Printing, stationery and supplies ............. 645,173 467,183 (a) Wheat and Durum 
Annual report, mini report and "Grain 1989-90 Pool Account—Wheat ........... 212,039 
Matlers!s sete inhi fis... <. oeGaaeeRert. 147,350 130,357 LE US) EOSIN EUAN Gore 50,561 
Biciiict mectings:A0e eke occ Me deh At os 35,256 31,884 1988-89 Pool Account—Wheat ..........- 39,056 
Officeandimuscellaneaus ona. - eeiemerens nares 1,134,000 896,364 1988-89 Pool Account—Durum .......... 9,293 
Travelling and transfer of staff .............. 1,039,000 972,995 1987-88 Pool Account—Wheat ..........- 3,476 
Area Representatives .........00seeceseee: 220,932 235,389 1987-88 Pool Account—Durum .......... 473 
Legal fees and court costs ..........00ee000 134,306 191,107 1986-87 Pool Account—Wheat ........... 3,441 
ndipices RYE RES sow eek tee 108,000 108,000 1926-07, 2 00) ee Un ODOR seeteriecaeae ne 
Computing equipment—Rental and sundries .. 2,926,497 2,811,447 1985-26 Fool Account —Dumim | = 3,755 
Repair and upkeep of office machines and 1984-85 Pool Account—Wheat ........... 2,263 
EOP. oo sncoeckocannee sua tULOOOE 34,518 19,615 1284-8 5-Pook necount Durie races 310 
Grain market publications and services ....... 147,670 136,561 325,136 362,699 
The Canadian Wheat Board share of operating (b) Coarse Grains 
expenses of Canadian International Grains 1989-90 Pool Account—Barley .........-- 117,083 
HiaGln (got Comin, 2 creeps c.t ARRCRReNO IG c cue tere edo rere 1,216,952 1124583 1989-90 Pool Account—Designated 
Bonds pang anSUrance metre ac ieriekekerete et kterte aed 38,364 35,85) Batley ee rem eae aera: 21,206 
Depreciation on building, furniture, equipment 1988-89 Pool Account—Designated 
Eratel EliorOO NES 34 ¢ocadesedesounadcGeDde 442,929 348,546 Car ep aan she a ee ae Ble 1,630 
IREVKE WAR ATIC LERRT. fos oh be cik-cen Ge cpanel 42,725 I 13,447 1988-89 Pool Account—Barley RN 18,919 
1988-89 Pool Account—Designated 
BAIR poboune debs dann 4 boddo odsaccue 22617 
1987-88 Pool Account—Oats ............ Tey 
1987-88 Pool Account—Designated 
Oats eae te ae oni e som tee ecto ternres 133 
1987-88 Pool Account—Barley ........... 2,220 
1987-88 Pool Account—Designated 
REI Soconsnenomcchmopancsdaoucuoo 396 
1986-87 Pool Account—Oats ............ 1,428 
1986-87 Pool Account—Designated 
(Qi isea ae Gena Teo OID PS On On Ae ee reTS 249 
1985-86 Pool Account—Designated 
(OLS) Bees mem odo un nasiacamaace 847 
1985-86 Pool Account—Designated 
BEEK aals peg onndeedhots RoDao OES oSe 2,478 
1984-85 Pool Account—Oats ............ 495 
1984-85 Pool Account—Designated 
(OUI Geb beac Sa eean eae ron oe burg Caer 86 
1984-85 Pool Account—Barley ........... 1,441 
1984-85 Pool Account—Designated 
eWKAY Hoaun con code bob ne en coenodnmode 254 
1735239. 191,119 








32,842,896 30,126,784 32,842,896 30,126,784 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 





























AS AT JULY 31, 1991 EXHIBIT VII 
Cash Advances Balance to 
advances to repaid by be refunded 
producers producers by producers 
$ $ $ 
LOS T=S8' Chop YEArr ey Lo is ssecmistace ahi wiataie outer tects eee etre eee areata SP cTn aslele nc ia eleva renames roy ah tial cte sate] aac raya tote Pais 35,203,467 35,200,848 2,619 
1958-59 Crap Veate hs Hy. ct AT tet eo mete csi eet em eee Me MTCrATe Yan Oey. ie a haa ieaeeeEarateee cre sh cle svevae tay rang 34,369,653 34,366,768 2,885 
1959-60: Crops Years. s..ns) os) siesiks, » cieyousboge crete eRe ccs sie sacs ee eee cele eaten he tells ss et) 3 RN eT ls Pat ae srs 38,492,505 38,490,061 2,444 
1215, OP cI0 GR Bt if0 0M Cait Gi hag RR aE ete Puen nh ete 5 Mk cure expres Avchb cig Re eee CREE Re ci aony cro hel MENTS Uhl PPPOE 63,912,550 63,905,269 7,281 
1961-62: Crop? Year fo wits isc, «atehebatateteterchateta me tene cia cnet aeeten tee tee ets Meare eae ci onc 7 tne URE tC Ve 16,656,713 16,651,472 5,241 
1962263: Crop! VOar tes s.o tcie cusiataretstcleders Rls esa cee tene or ene am te tea teten smal eee eis -a-c'5-Scoaee Me ape RAPS Me aT ac Pa ety sts eer eroyai end 29,251,526 29,245,974 5,92 
LO GSHG4 Crop VCR ere 8c Giyaesahsl a dalton Netcom eR Matera neha eer aera ay cieics econ erate tebeiiictett Tare orien 62,136,418 62,129,679 6,739 
1964265 Crop Wear 2 Pia Pics lg cles bears ere ee ae eae me eas Feat es ay SnaLaUs Sick 4.09 wT each ae orm MN nie a6 « 32,961,844 32,955,727 6,117 
1965-66! Crop sear nS sct core Po setters chet tate aches era een eT Ne Com ote oe EMO OE UNM. s Papereeieratairs Sirs. <a) eee 40,600,386 40,596,511 3,875 
1966-6 Ti Crop" Yaar Ae ES EY See eee cece ic: bee NER sre Men ON, AA. ee MEMO vec serWey tetiee ie ele,\le ue C IS 36,668,270 36,664,915 3,355 
1967268 Crop Year. occ wie eins eine ote Recreate Meas Bey aay ne as. 5 Sau ais ceestane =) Cass nize Se EMC ER isc Sete ie 47,280,533 47,277,578 2,955 
ibe fotos S)e a <0) om (a I ee ey ree Maroy etnn Syne Cinne HERI AR iG iun on ugcShos Moan Shc eue LSWSS2;319 USWS 705 73S 80,564 
1969-70 Crop Wear ce cicke ts mre wg avenstaanies sow tvs rice er apecaerep iegey eles eganeicay cea vitevalle ctarce ret syelen Metra ee Mar Kagem RIANA Pee re eae 212 ATUSLG 272,477,615 299,901 
LOFT. (Cio pi Wears wage pci). sichchopencurhaieyy eo = parce coitus aks Rec aiceReauencgue's Sie eacuy ACRE aR sector eT 91,105,890 91,076,244 29,646 
LOG 1-72) Crop Ve aly sep astern scsi ensehs) oie et cvs agayst ake Maes gegen SecA aceon co ontene ee acaas cen RRR reeves erates 68,142,360 68,109,571 32,789 
UOT2=13 Crop: VOatiy ayes chara ayaa sein ais cnyel st a5) 8 ssigs gti suayht say's sles arate stebe Cay sah lei/agng acts, <cleb ost ice eee oe La) stench Poets oR ve 20,754,104 20,743,234 10,870 
LOZ3=74 Chop: VOat pr age «le cmc. ucese: chatenes siayets nase ope asi Saya tas Lege apod aR ay Bata agey aie raNer sada) sce acter ema Rts ltl see aS suave a 352591387, 35,220,735 38,652 
1974-75: Cropy Veal ape a sas sere ae haya Me , ane Busio soy aceceacee Sepak a ey yeeKonse Poe sie ees ee Cee ee es eee ava cys 46,635,399 46,609,707 25,692 
LOTS -7 Oi Crop, NOt 3 oiea «cy cers evel erate Ai ch 9 Sqen accuse orb coe sce Ree Gone NG KCIER Ee ORO) a ESP INN oR aes AT ST TR 20,236,528 20,208,239 28,289 
LOT O-F7 Crop) VOATy ay scpsce. ses otoeun sit aegis in este RESIEe Gti se casas igarreLay oyo te PINE eee eae MCE a rae ner 130,592,220 130,484,629 107,591 
POUT OTS! CROP VCATL sc itis ists, vis, 9 aha sere tnis) «A gs Liana eee ncn tua pLstag tule ctige: ahogs Hatching emeverec Sao ete er etree ee eUsteaae ES me ee ako eae 119,090,916 118,932,241 158,675 
L978 =7OICLOD VE Bie ging ansnls ter sate eyes 0 ac0 eamrmageas etsy aout use abaes cells en podeehoy eri ste\oge o easnartece MENS eMC CT aac ae ee ooo 151,316,450 151,203,379 113,071 
1979280) Crop Veale aes criss cternc cosas sis00 0 spencers ear Satan LN iii aap atts arin jaie aie’ cleho et Meee Geet er es hte eee 99,146,581 99,084,630 61,951 
LOSOFS TCrop Neatee «ojs.id cei © sieve lw ara, b srclekgeeeepene  eencobeg chara peas cam cgma ieeamloe ye in ole ora aiarineae eae he CLS IO coy se eee oar 61,640,150 61,600,433 395717 
UO STS 2. Grong Ve ariacray tet PP 5 r8 hone ois, Reedy Me ana ler stay Wee sien at bons Ein aac ous eaasakecen SSRN CCR cee ORES al ovens 333,688,190 333,271,974 416,216 
VO SBS: Crop. Ve Ato oye. LUN raja feria devexos Soyo) Sv aRRNS a tees a avate enlencuraiGust ena us uagesates Suavauene use eee MC ALA roe eee ene be eis 309,022,755 308,315,165 707,590 
1983584: CropiVe arg aya itt feta foisisllelenseceusnelu aieis Gieustt } SEMEN eetete RMAs as ols corel say ch ep ods tatoo asaNers usual @ acne eres 286,736,519 286,058,876 677,643 
1984-85! Crop? VERE BE ois. i) eneuevevcutycscPivepes HEME RSL RM Tee coterie cee ee ce ersten eer: 201,289,320 200,509,437 779,883 
1985-86 Crop Year) 6.0.5 ./cio 6 aeis 6 21s SORTER torte ORM ELS She CAE RIPEN Eo 002) ove ssarars nee SPR cle <LI chet 340,670,296 339,722,519 947,777 
1986-87 Grop: Yea, Obs... 2) Seapseshsuhensashopspvevensuls sskevsveyoucpensa-i'poacyss MORNE, Shs eons c1s SITs als MOP cs eee ee 642,511,850 640,786,164 1,725,686 
1987-88, Crop YOat oes eden 3 sisia sips ous AREER LM BIEN © Co Ce ere ieee baleen ona ees 563,607,958 560,065,648 3,542,310 
1988-89 Cop: Vera <hasinv shoe eoveweusneda openvpsteyok vila cura sascavol ox stauepny eyo) ob aveeep VARMA NOI a orsceat cust ose: Me Mee reicce ey Meme rie 319,522,186 316,096,466 3,425,720 
1989-90 Crop: VERSA. wos cs 5nadininds genes AE ed etaeyiygdl feet GOAN idan eM Re 144,260,874 138,329,700 5,931,174 
LOSOPOW OrOp VE ar oie seis cio: o ene oh ies8 ch RRS eee N II: SOMOS «ce ccnctersievanieseosestenes cletoel sacar eitietel avers 1,461,787,145 1,170,001,771 291,785,374 
6,309, 180,778 5,998, 164,934 
Balanceito be refunded by producers; asaaulves lg lOO dears A hieNe reir casi ciersistarait) ss Gueieiarenntclebsebeletererenelerieiersiiahe oboe eieee reise 311,015,844 
Addr banks mterest tovuly si Sol payable by the Goverment ot Canada ames otis atest tear 244,153,409 
Less: amoutipard bythe’ Govemment tole) LOO LE genet Ser miere ce ceil ac cicisicieeisieral- rele aie sievocisieys atelier seer aren ete 236,637,749 7,515,660 
Bank interest to: July 301991... 5 See ere ete ee ate ee ale ae TAL Sasa ears cle Tae AERO seeded Sraticuov scat ah eC MID Scenes Veer 12,056,020 
Less:-amountpard by Producersitovuly oi, L990 la geyace ence em eeeis cce esicie cle ice ete etry eteicnst al chal sie tales teneee aebcte stare aie ad aera 7,229,224 4,826,796 
323,358,300 
Deduct: balance of funds received 
Govemmention Canada— lo cov eradvancenn ayymiermts mie deta Ut rere nit ete etenees teeter eence rete er we ce 22,280,972 
ine Elevator Companies ocover advance payments imicekault euseraiascirin antral ree theatres l terete eee rare 500,992 
Pine Blevator Compantes—- Loicoven Current.advan cocue «wineries eee aie it aoe eel eee cies cetenenrene eee eee ee 
Interest received. onideranl payments... tren eeren tater eae cae err ee ee iter ica Ct cea eae ens eter 20,668,914 
bessz interest forwarded: tothe Goverment ob Catad aatwar acc acai feneptss taaerer ete n <tr tiee st arene Steric yey rene nen en ee (18,171,806) 25,282,464 
Owing to The Canadian Wheat Boardias atealysoieploo lamas A. tease MA Peted « al- ones cutie cl aceeieiy sieloucurexn ete ciele cieielsiei eat erie peane 298,075,836 





During the 1989-90 Crop Year, the producer was required to pay interest on the cash advance. During the 1990-91 Crop Year, the producer was required to pay 
interest on the part of the cash advance that was in excess of $50,000. In prior years, the Government of Canada paid all the interest. 
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EXHIBIT VIII 























$ $ 
Balance opopectalsAecommt.as ati), lao 20 sep caste teiery cout tey tree eietene gece esac ce siecle inka cacy ne ks Te 5,022,637 
Transfer to Special Account authorized by Order-in-Council P.C. 1991-1244 from the following 
CRS Waa Benpaoemay Neca mate oi oka axa dls cee oc oun da sesbonu Saebn Goda e Rb Gb ouassa Rb ty on bph om pb ime bmhmeH a oun: 624,702 
(KOREN Dinvaviarel Pen nmonu@ SSO 6 aonnenenogote ben ooecens so) Heed on mana GuUr OnADiOgeoccot gust oma 0 OREM ne Rbamon amas 34,887 
MOOR UPA HSN on sya ena mo CRD CRS U iC MORSE A Oc dec Gok. SAR pre nivEuan dgicn aieribicnd tino eis uo Qa dne Sae (24,557) 
1683 Diesi eniated Oats Payment Account yads & nite sine pewton Greed age yee th a ema Geeta tree nee se tie eee (3,977) 
ROSSrBanleys baymentsAccONUtir ne taser meron a Cryer tees otic earl eke vee Peay pales ise yeh tensa 5 195,138 
1983. Designated Barley, Payment ACCOUDE oy on .css ace ninly cai ane tink et to Corp eR Neer crt iye = aie retin eee 14,695 840,888 
5,863,525 
Expenditures 
Unexpended Authorized Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of purpose July 31, 1990 1990-91 July 31, 1991 1990-91 
$ $ $ $ 
P.C. 1991-1245 Market Development q.miiros sel ery 144,559 400,000 2231992 320,567 
P.C. 1991-1246 Canadian International Grains 
Institute—Capital Expenditures ........... 600,000 600,000 
P.C, 1990-1538 Scholarship 
ERROR eer g en oe Suni cb bed 2 6.0108 HOS Dg 143,359 206,641 83,305 266,695 
P.C. 1990-1539 Canadian International Grains Institute— 
@anitalke xpemaitunes mer ert 609,654 528,232 81,422 
897,572 1,206,641 1,435,529 668,684 
5,194,841 
fess: payments to producers against old payment accounts «2.40.65... eacdac te hens dds canes Pade ezenune eyes Resa aca e ener ses sas sco ene ues 400 
Palanee or special ecosmt.ag at Muly oy LOOT cg cyl ccenes a nia 5 2 eee ess sree Sete ON sag een i 2 elt a nace a 5,194,441 





As at July 31, 1991, there were unexpended authorizations totalling $1,435,529 of which $528,232 expires on that date leaving an unallocated balance of $4,284,144 in 


the Account. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The financial statements of the Canadian Wheat Board, including 
notes for the crop year under review, are presented in this section 
of the report. 


These statements consist of the Balance Sheet (Exhibit I), which 
sets forth the financial position of the Board as at July 31, 1991, 
together with other statements (Exhibits II to VIII) showing the 
results of Board operations for the year, all as tabulated in the index 
preceding the financial statements. 


The practice of the Board is to include in its accounts at July 31, 
the final operating results of pool accounts where marketing oper- 
ations have been completed before the issuance of the annual report. 
Operations on the 1990-91 pool accounts for wheat, amber durum 
wheat, barley and designated barley were completed on October 31, 
1991. Details of the final operating results of these pool accounts 
with commentary thereon are presented in this section of the report. 


Although the basic measurement for grain has been the "tonne" 
since February 1, 1978, for your information a tonne equals 
36.74371 bushels of wheat, or 45.92963 bushels of barley. 


Financial results 


Details of the final operating results of the Board on the 1990-91 
Pool Accounts for wheat, amber durum wheat, barley and desig- 
nated barley are presented in this section of the report with 
commentary thereon. 


STATEMENT OF OPERATIONS 
ON THE 1990-91 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1990, TO OCTOBER 31, 1991 


(with prior year figures for the 1989-90 Pool Account for comparison) 





Pool account—Wheat 


Initial payments 


At the beginning of the crop year a fixed initial price of $135.00 
per tonne for No. 1 Canada Western Red Spring Wheat was set by 
the Government of Canada. 


Supplies of wheat 


Supplies of wheat in the 1990-91 Pool were 24,186,954 tonnes, 
comprised of 22,196,617 tonnes delivered by producers, 136,094 
tonnes acquired from other than producers and 1,854,243 tonnes 
purchased from the previous pool. 


Grade pattern 


Deliveries of grain to the 1990-91 Pool Account were signifi- 
cantly higher in terms of both quality and quantity than the previous 
pool. Deliveries of Nos. 1 and 2 Canada Western Red Spring totalled 
20.962 million tonnes or 94.44 per cent of total receipts compared 
to 66.35 per cent for the previous pool, while No. 3 Canada Western 
Red Spring receipts of 0.347 million tonnes amounted to 1.56 per 
cent of total receipts. Deliveries of other types of wheat amounted 
to 0.887 million tonnes or 4.00 per cent of total producer deliveries. 


Final statement of operations—Wheat—Table A 


Table A shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a deficit of 
$673,375,352 which is recoverable from the Government of Canada 
with funds provided by Parliament. The total payment realized by 
producers is, therefore, equal to the initial payments as shown in 
Table B. 


TABLE A 











Receipts trom producers ves sca-stcrate wie: eqitere egataiers chohels ore atage re ncbenel= Nya SSCA a ars 


Sales Va lUC ca cruscaerctte, scares tel aN Rae aca tesa NOR SRNR: Cioran ar ae een 
Iniwali payments tOuproducers serie meron ciee tere erie reieaeertericn ts 


Grossi(deficit) Surplustaactrtrcrtecsusuccrie ber ace erates Dceieite eieicier mec eeeerere ie 


Deduct operating costs 
Carrying charges 


Country elewatOrsisewcrars ayereustera tayqeeroaey- Cavers eee actrees ot woe orcas 
PEKMINAL SCOLALC™ en tesovercicvagers oraue usec oy shetey «aa epe resets uPeyer sual tel creole pucks ese ay areast 


Total carryingichargesiey: ¢f.snhspeton lagers aadoperact ris on) racy Oe eer ancneree 
Interests ispisria sto aheaiys smd te niparie Sopacun tenes 2% oere rerees meets ce ene etarar tone 
Demiunrage/ despatch yes yas arfesih stop snctanote yon pelos decompo a esee utd ie eluercry aisles, e ioriareete ae 
Prob tonCllin TI OSHA won secon soouNhe cos oonC OO dnDOUeosunodsoouNtE 

=—Preip iO rate Cham S Cin, opcyeasy bey. aves aden ce cane enehe Vavelsce way ornare rereey bee 
Dying ying Ae gars teks, Gh. Baie Re eaters eth aa Re Te A 
Interest and depreciation on Wheat Board hopper cars ..............00000eeeeeue 
IW heat Board administrative expenscse.ametrtr eer nen teat aerate ete einen 


Total operating Costs sya. 5 s-fnevae cr eeae mene ce reieeteccreiete a aie etal tener ere 
(Deticin)sarplusjon;Operatlous sm paceeeictiesse arise eee el tence eeeee eee ete 


INoloPapaacasnceateoleniase Olio smtOh on cooonac pone ovubsoobubocctatansooneron 
Deducticostopissuine tinalipaynient senior tease ceria einai iaaici neice 
Deduetsrebate:-on producericarsvvacama acs ate ee ees en aie eo eicinartate 


Balance fordistnbutionitolproducersaaerrreei tenia tetera Tree 





1990-91 Pool Account 


Rate per 
tonne 


1989-90 Pool Account 


Rate per 
tonne 





Amount Amount 





22,196,617 tonnes 16,682,883 tonnes 
$ $ $ $ 
































rate 2,492, 118,923 112.275 2,968,728,228 177.950 
tee 2,991,530,153 134.774 2,635,281,090 157.963 
eee (499,411,230) (22.499) 333,447,138 19.987 
ater 91,766,712 4.134 81,947,913 4.912 
Moai: 22,514,426 1.014 25,171,463 1.509 
Cheat 114,281,138 5.148 107,119,376 6.421 
ees 2 8,255,844 0.372 (24,312,632) (1.457) 
tere 2,214,134 0.100 (66,282) (0.004) 
on 17,455,191 0.786 15,876,539 0.952 
rere ae 1,068,672 0.048 2,389,795 0.143 
Ate 106,961 0.005 76,344 0.004 
esha 6,604,870 0.298 8,220,815 0.493 
ti eate 23,977,312 1.080 20,889,909 1.252 
eaten 173,964,122 7.837 130,193,864 7.804 
ene (673,375,352) (30.336) 203,253,274 12.183 
ae 5,252,584 0.315 
este 152.440 0.009 
wee ee 161,708 0.009 
oo ee 208,191,710 12.480 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF WHEAT 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE B 








Initial 
Grade payments 





(dollars per tonne) 


Red Spring Wheat Grades 


No. 1 Canada Western Red Spring 14.5 .............. 139721 
No. 1 Canada Western Red Spring 13.5 .............. 1324 
No. 1 Canada Western Red Spring ......0........2-: 135.00 
No. 2 Canada Western Red Spring 13.5 .............- 130.21 
No. 2 Canada Western Red Spring ....2...........%: i292 
No. 3 Canada Western Red Spring ................-- ea 
Nowmle@anadal Pratite: Stil Sar: ory teere fags sel ea ibis Patt 


ING ok @anadal Prairies priil & sairslem eerie retest tr iL a 


No, 1i@anada Western Wtility 2-22-2200 cseee aus 1212 

ING 2 GanadanwWesternaW) tilatyamertyemanters retin aise: 104.21 

Ganadaswestermbced pent true cieueerette cisretenetie steers 95.00 
Red Winter Wheat Grades 

No. 1 Canada Western Red Winter ..:...........-:.-. 118.21 

No. 2 Canada Western Red Winter ...............4.. 116.21 
Soft White Spring Wheat Grades 

No. 1 Canada Western Soft White Spring ............ 117.00 

No. 2 Canada Western Soft White Spring ............ 114.00 





Operating costs 


Operating costs incurred applicable to the pool were 
$173,964,122 or $7.837 per tonne. Details of the principal costs and 
comment thereon follows: 


Carrying charges—$114,281,138 


Total carrying charges incurred by the Board, including storage 
and interest charges on wheat in country elevators and storage on 
wheat in terminal elevators, amounted to $114,281,138 or $5.148 
per tonne. 


Interest—$8,255,844 


This amount is the net of interest earnings, interest paid on 
borrowings, and interest paid to, or received from, other Board 
accounts. Interest paid exceeded interest earned by $8,255,844 or 
$0.372 per tonne. 


Additional freight—To Terminals—$17,455,191—Freight rate 
change—$ 1,068,672 


During the crop year the Board paid $17,455,191 of additional 
freight arising out of the movement of grain in adverse direction. 


With the passage of the Western Grain Transportation Act on 
December 31, 1983, freight rates are now reviewed and adjusted 
annually. On August 1, 1991, freight rates increased by approxi- 
mately 3.4 per cent and the Board was required to pay the additional 
freight on the country stocks held by its agents on August 1, 1991, 
amounting to $1,068,672 in the Wheat Account. 


Drying charges—$106,961 


Drying charges for 1990-91 totalled $106,961, a marginal in- 
crease from the previous year, reflecting higher quantities of tough 
and damp grain delivered to the pool under review. 


Interest and depreciation on Wheat Board hopper cars—$6,604,870 


Costs for the use of the Board’s 2,000 hopper cars (1,945 remain 
in the fleet at July 31, 1991) include depreciation and interest. 
Hopper car expenses attributable to the 1990-91 Wheat Account 
totalled $6,604,870 compared to $8,220,815 for the previous pool. 


Administrative and general expenses—$23,977,312 


This item represents the portion of the cost of operating the 
Board, including salaries, fringe benefits to employees and the cost 
of operating the Board’s head office premises as well as other 
branches in Canada and overseas that was charged to the Wheat 
Account. Since the Pool Accounts run for periods which overlap 
crop years, some part of the operating costs for two consecutive 
crop years are allocated to the Pool Accounts based on length of 
time the Pool Accounts were open and tonnage handled. Charges 
allocated to the 1990-91 Wheat Account were $23,977,312 or $1.08 
per tonne on producer receipts of 22,196,617 tonnes compared with 
$20,889,909 or $1.252 per tonne on producer receipts of 16,682,883 
tonnes for the previous pool. 


Administrative and general expenses for the 1990-91 crop year 
from August 1, 1990, to July 31, 1991, totalled $32,842,896 com- 
pared to $30,126,784 for the 1989-90 crop year; an increase of 
$2,716,112 or 9.02 per cent. 


Pool account—Amber Durum Wheat 


Initial payments 

At the beginning of the crop year a fixed initial price of $125.00 
per tonne for No. 1 Canada Western Amber Durum Wheat was set 
by the Government of Canada. 


Supplies of Amber Durum Wheat 


Supplies of amber durum wheat in the 1990-91 Pool were 
3,975,860 tonnes, comprised of 3,418,375 tonnes delivered by pro- 
ducers, 14,093 tonnes acquired from other than producers, and 
543,392 tonnes purchased from the previous pool. 


Grade pattern 


Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum 
totalled 3.384 million tonnes or 98.99 per cent of total producer 
deliveries. Board receipts of tough and damp durum made up ap- 
proximately 0.08 per cent of deliveries. 


Final statement of operations—Amber Durum Wheat—Table C 


Table C shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a deficit of $69,612,457 
which is recoverable from the Government of Canada with funds 
provided by Parliament. The total payment realized by producers 
is, therefore, equal to the initial payments as shown in Table D. 
Operating expenses totalled $24,120,319 for the year or $7.056 per 
tonne. The main cost was carrying charges amounting to 
$17,639,023 or $5.160 per tonne. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS 

ON THE 1990-91 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1990, TO OCTOBER 31, 1991 

(with prior year figures for the 1989-90 Pool Account for comparison) 











TABLE C 











1990-91 Pool Account 


1989-90 Pool Account 

















Rate per Rate per 
Amount tonne Amount tonne 
Receipts from! producers’ 3) 2ase~ tao s sees tee Gila aeumaelemrs sBbeseiekritetitl. 6. eens 3,418,375 tonnes 3,498,752 tonnes 
$ $ $ $ 
Sales valve. rca shia tain wenn actat te etna wanere Mace ue pbc ramen Rete Capes of Narehn Bua iny ted 35d cc oN eek 377,324,669 110.381 576,605,244 164.803 
Initial payments toproducers ye aarp melre ee Lhe ete nie kean recon a heer 422,816,807 123.689 502,789,898 143.706 
Gross (deficit):surplus % 2 ite Gnlewios: Sade ee REO been ecit to ods. dened (45,492,138) (13.308) 73,815,346 21.097 
Deduct operating costs 
Carrying charges 
Country elevators’, Scat: haa ve de ohne eto eae TOR eee ad Set pth MRE ePS 5-50 incre) one 12,064,130 3.529 15,557,532 4.447 
‘TLenminal storage? ge ac abused wrk trae hoe ik testes eeaeir Roreie scp acheter tees 5,574,893 1.631 6,236,353 1.782 
Total camyingicharees F604... east Asse oust ata Abdag A etek ork PS NRA ESRD enon ckeveiahsneg at 17,639,023 5.160 21,793,885 6.229 
Interest e154. Sue MRS. Attia aso eens ROE tee ooh tuations Sle MAE 662 wanes oe 1,063,772 0.311 (1,939,580) (0.554) 
Démurtage/despatch).:"a.cc wayaea ets kant os SEIS eR eet. Maron tte RPA te ee ges. clot me 85,807 0.025 (81,889) (0.023) 
Additional(frefght=—— Lo iferininals eases ere mand: eer aremhe eters et eam te sie nae hatte, hepa Mere tate 459,031 0.134 922,856 0.263 
——=PTIGht TatexcMan ge eres esececcuuieteesyareval <recauelerise eters eras cer ensy eters, wrench ele gsPenccersvete 159,808 0.047 359,330 0.103 
|B) iit) aaa neon ate nha eater Rca cirtiearac MEN Ace MACS CTO OCS WER OO AC CES SAGO BA Ig Sb 3,089 0.001 1,938 
Interest and depreciation on Wheat! Board hoppericats q.eeeieie tae eee eee 1,017,179 0.298 1,724,078 0.493 
Wheat Board adnimistrative expenses rm sreeicat stirrer esi tetris asian 3,692,610 1.080 4,391,658 1.255 
Totaloperating COStS: J. 57215. srewec's sensor, » ohare ae toNS Sheescey cates us ckcl suelotaie Vette sua ienelcl cer, + eRaea re 24,120,319 7.056 PAPI POS 7.766 
(Deficit) surplusionioperatton sey csatavscesn ores etreascc sorte cua enet saencastt a atest <Pouctolesestonsieysmetenore (69,612,457) (20.364) 46,643,070 13.331 
Add vinteresteatned after/October LO Mica. ercietale sto ercistaenista nie sen te ee utara (te rercuotersler usenet 1,205,376 0.344 
Deduct icostofissuing finalipaymientim ey act getlen- cl openimet  aieh-v ae ReE Pee A at/s ey-1-)loerara icine 40,285 0.011 
DeduetsrebateionproducernCarsts 2% «ta. srocneriss octet hs cobra klebdt dete e hate cis. onl. = ged 14,790 0.004 
Balancestor distibunomto producers... ciqs cesta emai ctatec aster reece ccna easier 47,793,371 13.660 





PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR 





VANCOUVER TABLE D 
Initial 
Grade payments 


(dollars per tonne) 
Amber Durum Wheat Grades 


No. 1 Canada Western Amber Durum ............... 125.00 
No. 2 Canada Western Amber Durum ............... 122.00 
No. 3 Canada Western Amber Durum ............... 118.00 
No. 4 Canada Western Amber Durum ............... 102.00 


No. 5 Canada Western Amber Durum ............... 95.00 





THE CANADIAN WHEAT BOARD—Continued 


IV — 149 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


Pool account—Barley 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for use in malting, pot or 
pearling, has been set up in a separate pool under the caption 
"Designated Barley". As a result, the transactions remaining in the 
Barley Pool Account described here consist of marketing results 
related to feeding grades of barley. 


Initial payments 

At the beginning of the crop year fixed initial prices of $90.00 
and $87.00 per tonne for Nos. 1 and 2 Canada Western Barley 
respectively were set by the Government of Canada. 


STATEMENT OF OPERATIONS 
ON THE 1990-91 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1990, TO OCTOBER 31, 1991 


(with prior year figures for the 1989-90 Pool Account for comparison) 


Supplies and grade pattern 


Supplies in the regular Feed Barley Pool were 4,208,121 tonnes 
comprised of 4,127,250 tonnes delivered by producers, 23,028 ton- 
nes acquired from other than producers, and 57,843 tonnes 
purchased from the previous pool. Deliveries of Nos. 1 and 2 
Canada Western Barley comprised 99.91 per cent of the producer 
deliveries in the pool. 


Final statement of operations —Barley—Table E 


Table E shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a deficit of $956,713 
which is recoverable from the Government of Canada with funds 
provided by Parliament. The total payment realized by producers 
is, therefore, equal to the initial payments as shown in Table F. 
Operating expenses totalled $21,476,551 for the year or $5.204 per 
tonne. The main cost was carrying charges amounting to 
$10,514,709 or $2.548 per tonne. 


TABLE E 








RECEIDIS Mom prodiiCers wel cei Verse ee etna = oer) elegy oe shades hed elses =e l= 


SAIGSSGINS 6 sno cau boc mbooc Gn dude GO Usb FL ) GaiD COU CRE NOG 8 0 0ID ONO tats 
Initial payments to producers .......... cece cere eee eee neers 


CHORREMG US UoccocecoormonnooopenauD oo ong oUOOd uemc doo ou.gceD OOM CoC OrD 


Deduct operating costs 
Carrying charges 


(Citi CIO HCTS bs dco bhnbe sd nob BOG CER UobunS bobs cGuOOU Hoo on dd beomUoK 
TisamnRM OTIS «oo 5a nanoc doje OdBr oN OoDOsomerony shoo du oRO bo obodUpE 


Tkekallioaiinines CNET 5 oc conse odo Jboocusco0c onc oUchaumocuoGougnouEAeL 
DRONE ace pogo oa dd Saubobnodeoeustl Ss pRBeeonnr ova bd ABO ee OC ORCC OC 
Demurace/despatchiaie-bacsits os = blot haciaeie «© oi cities lel ei feie ie nee isis helen esi 
Additional freight—To terminals ............ 200s sence eee eee eee eet eee 

= Pretehtraterchan get cn eres seers airtel aloreinie ene hel 
DBMS sunteoesosogas pons ooo Od uadosudmouod ODN Onde oniadteaapoonDEGae 
Interest and depreciation on Wheat Board hopper cars ........- +. 6000 eee eee eees 
Wheat Board administrative expenses .......... eee cree eee eee tte eee eee 


Motalkoperatin p< COSTS sox. pegersts oe: vue ou Megat cate) ele io ie) = ah fale eipragen cise iene soso ie cos = a 


(Deficit) surplus on operations ....... 600.00. - eee ee eee eee tees 
PD EGUCE MITILCLININ PAY IIT targus crass « <fon ie Qegeke ateye1e exe ee epg ce sha in al ode lei ele eestor re 


Add: interest earned after September 30 ........... 2. see eee etree eee eee 


Deduct: cost of issuing interim and 


imarlFernpnenlid odncosuence oousedo Cuno DereDONoDDerUCoTnOoT Ten amo 
Deduct: rebate on producer Cars .. 1... ee eee eee ete eeette te tenes 


Balance for distribution to producers ...........00 eee ee eee eee ee eee e eters 


1989-90 Pool Account 


Rate per 
Amount tonne 


1990-91 Pool Account 


Rate per 
Amount tonne 








4,127,250 tonnes 3,067,088 tonnes 



































$ $ $ $ 

Sela TS 391,661,514 94.897 394,905,079 128.756 
asfiuedinenainene 371,141,676 89.925 305,790,879 99.701 
eer Ae 20,519,838 4.972 89,114,200 29.055 
a peter 8,840,207 2.142 D327, 125 3.041 
a Dendeci aes 1,674,502 0.406 1,426,806 0.465 
Ao cs 10,514,709 2.548 10,753,931 3.506 
ee ee ie (3,893,139) (0.943) (7,600,719) (2.478) 
aerate 1,451,440 0.352 1,074,813 0.350 
a ceric 7,546,008 1.828 5,640,280 1.839 
SPR sc ( 169,583 0.041 126,040 0.041 
MOOTED oe 1,484 7,914 0.003 
Recor At 1,228,113 0.298 1,511,367 0.493 
SRA BOSC 4,458,353 1.080 3,730,064 1.216 
EARS Se 21,476,551 5.204 15,243,690 4.970 
Sep OO HE (956,713) (0.232) 73,870,510 24.085 
eayaseaniy fe 36,805,057 12.000 
37,065,453 12.085 

sts aietaleyastce 1,611,888 0.525 
Savencticcouene 129,003 0.042 
Arde aatsle 41,044 0.013 
38,507,294 IWASES 
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PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE F 








Initial 
Grade payments 





(dollars per tonne) 
Barley Grades 


Nos li 'Canada Westernt aa racine nein cic 90.00 
INos2:( Canadas Westem yrs. 1.01 ecto iekemeciereterienre: 87.00 
Mixed Grain Canada Western Barley ................ 77.45 





Pool account—Designated Barley 


As stated previously, since August 1, 1975, as authorized by 
Order-in-Council, barley selected and accepted from producers for 
use in malting, pot or pearling, has been set up in a separate pool 
account. This account has been labelled "Designated Barley" and 
the results of operations on this account with comment thereon are 
contained in this section of the report. 

Initial payments 

At the beginning of the crop year a fixed initial price of $115.00 
per tonne for Special Select Canada Western Six-Row (Special 
Select CW 6-Row) and $125.00 per tonne for Special Select Canada 
Western Two-Row (Special Select CW 2-Row) was set by the 
Government of Canada. Effective December 24, 1990, initial prices 


were increased to $127.50 per tonne for Special Select CW 6-Row 
and $137.50 for Special Select CW 2-Row. 


Supplies and grade pattern 


Supplies of barley in the Designated Pool were 1,455,000 tonnes 
representing deliveries to the Board by producers during the crop 
year of barley which has been selected and accepted by purchasers 
for the use in malting, pot or pearling. Of these receipts 483,396 
tonnes or 33.22 per cent were Special Select grades and 903,392 
tonnes or 62.09 per cent were Select grades. Receipts of tough and 
damp grades totalled 13,992 tonnes or 0.96 per cent of total. 


Final statement of operations and surplus for distribution to producers— 
Designated Barley—Table G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$26,725,009. As to operating costs, it should be noted that the 
Designated Barley Pool by its very nature does not incur all of the 
handling expenses normally related to feeding grades of barley or 
other grains. As a result, expenses attributable to such barley were 
costs related to hopper cars owned by the Wheat Board, administra- 
tive charges, and terminal storage which totalled $2,021,732 or 
$1.390 per tonne. These expenses were reduced by despatch and 
interest earnings totalling $3,270,152 or $2.248 per tonne. After 
deducting the interim payment of $11,639,997 made to producers in 
November 1991, providing for the cost of issuing the interim and 
final payments, and adding estimated interest earnings subsequent 
to October 31, 1991, the net surplus for distribution to producers 
was $15,348,713 or $10.549 per tonne on producer deliveries of 
1,455,000 tonnes. Table H shows the total payments received by 
producers for the principal grades of designated barley delivered 
during the crop year. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1990-91 POOL ACCOUNT—DESIGNATED BARLEY 
FOR THE PERIOD AUGUST 1, 1990, TO OCTOBER 31, 1991 


(with prior year figures for the 1989-90 Pool Account for comparison) 


TABLE G 











Receipts from producerspacieac tat pangiieete eis ua acyl aera a tcc acts itech eras 


Salesty alee wae ea ete rare ee Ne aS oe ee ee LEN 
Initial payments to PIOGUCEIS#. sare Meera oe aicicc eee ee metic eas creael rain 


GTOSSSUTPIUS tact oin Seeger: tater tacodr arses fe eit ste oa RRR PE RI rere 


Deduct Operating Costs 


Gamryins)Gharges——Werminalistora cewek ences eet eee ia eee aes ace 
TI teres tf aacyayates Basse Bah Be cee HS lie dingo cee as Aap Bae eee Rs wrens, sree cs oe 
Demlirrase/despatchien merece erties. cranes creeiac oelaaearaie cai see ern ice tere sees 
Interest and depreciation on Wheat Board hopper cars ............0.-.000ee000ee 
WheatB oardtadministrativerexpensecmmymnriir acres aacttaeteeta ae Pee teeta at ye 


Jotal-operatin picostsrvnarasers visa c ce yeara as ceepeaieeaia se meee eee ace eats 


DUrpIus ON Operationsian tae tis action cleaner rensreasianers eae CE ree 
Deduct interim paymentiwaneccacnoctioccer eee cee Rr nter: 


Add: interest earned after October 31 (1989-90 September 30)...............00-- 
Deduct: cost of issuing intenm,and imal payments seyret eee eee iets 


Balance fOr GisibULOn LO pLOCUGEIS a: ania re tele nier erie eee eee eee ean eee 


1990-91 Pool Account 1989-90 Pool Account 
































Rate per Rate per 

Amount tonne Amount tonne 

sion nite nn 1,455,000 tonnes 843,496 tonnes 
$ $ $ $ 

Se aiaiecaaveuad 216,853,460 149.040 170,705,524 202.379 
Be RT STT: 191,376,871 131.530 138,126,408 163.755 
we uees tartans 25,476,589 17.510 32,579,116 38.624 
sevens “assests 17,054 0.012 
eet cech sac (3,259,909) (2.241) (4,087,105) (4.845) 
sch ouman (10,243) (0.007) 
a testis 432,953 0.298 415,649 0.493 
ATR OERS se LEST L725 1.080 1,025,824 1.216 
code, etme (1,248,420) (0.858) (2,645,632) (3.136) 
tyelladetohi tenes 26,725,009 18.368 35,224,748 41.760 
aE AO oe a 11,639,997 8.000 21,087,398 25.000 

15,085,012 10.368 14,137,350 16.760 
Hays Sasa 3127372 0.214 709,120 0.841 
eR one 48,671 0.033 24,269 0.029 
areboaettoe ais 15,348,713 10.549 14,822,201 17572 
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Grade 





BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE H 
Initial Interim Final 
payments payment payments Total 
(dollars per tonne) 

Designated Barley Grades 
Special Select Canada Western Two-ROW ......... 00sec e erence teeter eee 137.50 8.00 9.290 154.790 
Special Select Canada Western Six-ROW ......... 22sec cece eect ee eee eee eens 127.50 8.00 7.290 142.790 
Select: Canad aww esternul WO-ROWery-aerete te ttre ists icin ete) ofolel er etel eee dereretelietevs ela ai a 0 sl elbsTegatel eletel= 132.50 8.00 11.790 152.290 
SelechGanad AWeESterl SIX O Wits eta eretttcte me ePrints tothe olofereenarat fear clea etalonens since ery atavennis “tos 122.50 8.00 9.790 140.290 








NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. 


1. Accounting policies 


(a) Operating results and valuation of stocks of grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Board at July 31 include: 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received from the sale thereof 
basis in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to 
July 31 but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 


(b) Foreign currency translations 


Bills of exchange receivable in United States funds which 
are covered by forward exchange contracts are translated at 
the contract rates. In all other cases, bills of exchange 
receivable and bank loans payable in United States funds 
are translated at the rate of exchange in effect as at the 
balance sheet date. 


Foreign exchange adjustments arising from conversion of 
bills of exchange and bank loans are included in operating 
results. 


(c) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 


lows: 
Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 


(d) Administration and general expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


. Bills of exchange plus accrued interest 


Of the $5,449,996,699 in total bills of exchange receivable, 
$2,998,589,553 (1990—$1,981,139,867) represents the Cana- 
dian equivalent of $2,604,524,931 (1990—$1,720,187,433) 
repayable in United States funds. 

The balances receivable arise from sales of grain to Algeria, 
Brazil, Egypt, Ethiopia, Haiti, Iraq, Jamaica, Mexico, Peru, 
Poland, Russia, Yemen, and Zambia. The terms call for payment 
in full within 36 months or less from time of shipment, except 
for Brazil, Egypt, Haiti, Jamaica, Mexico, Peru, Poland and 
Zambia where the Board, together with the Canadian govern- 
ment, have agreed to reschedule certain receivables beyond 
their original maturity dates. Terms of such reschedulings call 
for payment of interest and the rescheduled debt within a maxi- 
mum of 25 years. As at July 31, 1991, total reschedulings 
amounted to $3,649,349,850 including $1,344,865,252 which 
is the Canadian equivalent of $1,168,127,553 receivable in 
United States funds. 

Subsequent to the crop year, the Board together with the 
Government of Canada concluded a bilateral rescheduling and 
debt reduction agreement with Poland, rescheduling over an 
18-year period the total stock of debt outstanding at April 1, 
1991. The debt reduction agreement between the Government 
of Canada and Poland provides for debt service assistance by 
the Government of Canada. The net present value of these 
payments will equal 50 per cent of the value of the stock of debt 
outstanding at April 1, 1991. Payments by the Government of 
Canada are made directly to the Board. As at July 31, 1991, the 
amounts subject to this rescheduling total $2,941,313,277 
which includes the Canadian equivalent of $1,163,195,330 re- 
ceivable in United States funds. 
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Subsequent to the crop year, the Board together with the 
Government of Canada concluded a bilateral rescheduling and 
debt reduction agreement with Egypt, rescheduling over a 25- 
year period the total stock of debt outstanding at July 1, 1991. 
The debt reduction agreement between the Government of 
Canada and Egypt provides for debt service assistance by the 
Government of Canada. The net present value of these pay- 
ments will equal 50 per cent of the stock of debt outstanding at 
July 1, 1991. Payments by the Government of Canada are made 
directly to the Board. The accounts of the Board at July 31, 
1991, included $225,453,828 which was subject to this resched- 
uling. 

During the crop year, the Board together with the Govern- 
ment of Canada signed a bilateral rescheduling and debt 
reduction agreement with Zambia to reschedule payments due 
and not paid at June 30, 1990, and falling due in the period 
July 1, 1990, to December 31, 1991. The debt reduction agree- 
ment between the Government of Canada and Zambia provides 
for assistance on interest payments. Payments by the Govern- 
ment of Canada are made directly to the Board. The accounts 
of the Board as at July 31, 1991, included $35,451,351 which 
was subject to this rescheduling. As at July 31, 1991, of this 
total, $33,133,361 had already matured and was already subject 
to this agreement. 

During the crop year, the Board together with the Govern- 
ment of Canada signed a bilateral agreement with Jamaica, to 
reschedule over a 10-year period principal amounts due and not 
paid for the period December |, 1989, to May 31, 1991. The 
accounts of the Board at July 31, 1991, included $1,863,910 
which was subject to this rescheduling. 

During the crop year, the Government of Canada and other 
creditor nations agreed to a further deferral of certain Jamaican 
obligations that had earlier been rescheduled under bilateral 
agreements signed in 1984 and 1985. Principal and interest, 
excluding late interest, due and not paid from June 1, 1991, to 


Credit sales are made within limits established by the Gov- 
ernment of Canada which guarantees the Board’s borrowings 
incurred to finance such sales, both as to principal and interest. 
Because of these guarantees, the Board is not at risk should any 
of the unpaid amounts prove to be uncollectible; therefore, no 
provision is made in its accounts with respect to the possibility 
of debtors defaulting on their obligations. 


. Accounts receivable 


Accounts receivable include amounts due on completed sales 
as at July 31 where settlement was received shortly after that 
date. Sundry accounts receivable consists mainly of freight 
costs which are recovered on completed sales. 


. Covered hopper cars 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 55 
cars have been wrecked and dismantled leaving 1,945 still in 
the fleet having an original cost of $88,065,343 with accumu- 
lated depreciation of $33,760,444 to July 31, 1991. The Board 
is reimbursed for destroyed cars under an operating agreement 
with the Canadian National Railway. 


. Short term borrowings 


Details of these borrowings are as shown below: 

Of the total borrowings, $2,976,581,538 (1990— 
$1,979,709,692) represents the Canadian equivalent of 
$2,585,409,136 (1990—$1,718,945,638) repayable in United 
States funds. 

The Board’s borrowings are undertaken with the approval of 
the Minister of Finance and are guaranteed by the Government 
of Canada. 








June 30, 1992, are to be rescheduled under this agreement. The iuty.3t 
accounts of the Board at July 31, 1991, include $860,250 which 199] 1990 
will be included in this rescheduling. $ $ 


Subsequent to the crop year, the Government of Canada and 
other creditor nations agreed to a deferral of certain Peruvian 
obligations. Amounts outstanding at September 30, 1991, as 
well as payments falling due in the period October 1, 1991, to 
December 31, 1992, under the agreed minute signed in 1978 
will be subject to this rescheduling. Amounts due and unpaid, 
resulting from credit sales in 1984 may be deferred as well. As 
at July 31, 1991, the amounts subject to this agreement total 
$22,664,057 which includes the Canadian equivalent of 
$11,577,998 receivable in United States funds. 


Subsequent to the crop year, the Government of Canada and 
other creditor nations agreed to a deferral of certain Russian 
obligations. Principal balances coming due in the period De- 
cember 5, 1991, to December 31, 1992, under contracts entered 
into before January 1, 1991, are to be deferred to December 31, 
1992. As at July 31, 1991, the amounts subject to this deferral 
total $221,883,190 which is the Canadian equivalent of 
$192,724,042 receivable in United States funds. 


Ordinary operations 
BOTrOWINGS 2.0). mene crate ae arse secre 
Pimds ond epost tanemn errant somite 
Borrowings to finance credit sales........ 


1,111,185,206 
(141,351,592) 
5,424,806,942 4,648,568,719 


6,535,992,148 4,507,217,127 
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6. 


Liability to agents for grain purchased from producers 


Grain companies, acting in the capacity of agents of the 
Board, accept deliveries from producers at country elevators 
and pay the producers on behalf of the Board based on the 
Board’s initial price in effect. Settlement is not made by the 
Board for these purchases until delivery to the Board is com- 
pleted by its agents at terminal or mill position. Liability to 
agents amounting to $812,274,563 (1990—$551,700,354) rep- 
resents the amount payable by the Board to its agents for 
6,332,552 (1990—3,734,428) tonnes of grain on hand at 
country elevator points and in transit at July 31 for which 
delivery to and settlement by the Board is to be completed 
subsequent to year end date. 


. Liability to agents for deferred cash tickets 


Grain companies, as agents of the Board, deposit with the 
Board in trust an amount equal to the deferred cash tickets 
issued for Board grain. These monies are returned to the grain 
companies to cover producer-deferred cash tickets maturing 
predominantly during the first days of the following calendar 
year. 


. Accrued expenses and accounts payable 


This item principally comprises accrued carrying charges, 
storage, interest and transportation charges to July 31, 1991, 
together with all other unpaid sundry accounts as at the fore- 
going date. It also includes provisions for all charges relating 
to the marketing of pool accounts for the period from August 1, 
1991, to completion of operations on October 31, 1991. 


. Special account—Net balance of undistributed payment accounts 


In accordance with the provision of Section 30 of the Cana- 
dian Wheat Board Act, the Governor in Council may authorize 
the Board to transfer to a Special Account the unclaimed balan- 
ces remaining in payment accounts which have been payable to 
producers for a period of six years or more. In addition to 
providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the Board, may deem to 
be for the benefit of producers. 


. Provision for final payment expenses 


This item represents the balance of the Board’s reserve for 
final payment expenses of pool accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 


Oe 


Lease commitments 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government 
and are not a charge to the operations of the Board. Total 
payments associated with leases in the year ended July 31, 
1991, amounting to $14,986,937 (1990—$15,106,298) have 
been recovered by the Board. Lease terms are for 20 and 25 
years. 


. Statement of changes in financial positions 


Changes in financial position are evident from the balance 
sheet and the statements of operations for the pool accounts and 
for this reason a statement of changes in financial position has 
not been included. 
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CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1992 and the statements of equity, 
operations and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the Cape 
Breton Development Corporation Act and the by-laws of the Corpo- 
ration. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 5, 1992 

















ASSETS 1992 199] 
Current 
CaShipa daetonetias' caeitern ds tard ee ated «toe 5,682 2,021 
Accounts receivable (Note 3) .............-- 38,343 39,508 
Inventories 
Coal arn tte cade choc Pe cies anes Steen sted a eNane 31,265 27,020 
Operating materials and supplies .......... 11,932 15,784 
PrepardiexpenSest erase sterner nee i 162 2,465 
87,384 86,798 
Capitalvassets) (NOte 4) ee ras. aeiornerettae rots che 297,053 324,497 
Other asset 
Deferred penstoni costs (NOtes5))iya). neers iste OS, 
393,949 411,295 














LIABILITIES 1992 199] 
Current 
Accounts payable—Trade ................. 14,073 17,498 
Accrued wages and vacation 
payieaineiare adt Joes eaosk dane a 12,509 12,050 
Afcemied'charsesaetie pisces Jomionic ora erent 7,997 13 95 
Employees {dCduchons pretest erate aa te 2,108 4,947 
Due to Government of Canada 
Working capital advances ................ 30,000 31,000 
Othe np eerie s a acprspxcerouise Coe > Bei 2,383 1,894 
Current portion of long-term 
PUOVASIONS S-yey-syretsiee a Srends alee sietenasacue boas 6,982 
76,052 68,784 
Provision for costs associated with Lingan 
Collrenyiclosine (NOte GO) eerie errr rete 51,815 
Provision for environmental projects 
ONeeR Si aimee dias. oe eee eins bot uma otes 3,440 
131,307 68,784 
EQUITY 
BguityzotGanad aegerr erecestte tee terrier ieee eae 262,642 342,511 
393,949 411,295 





Commitments (Note 7). 
Contingent liabilities and claims (Notes 8 and 9). 


Approved by the Board: 


MICHAEL J. COCHRANE 
Director 

J.C. CALLAGHAN 
Director 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 








STATEMENT OF EQUITY STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1992 YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) 

1992 199] 1992 1991 








Net inflow (outflow) of cash related to 


Balance, beginning of year ..........-......-- 342,511 429,146 he fotos Re 
Add (deduct) ag € 9 owing activities 
eos forthe ves ser ede INR ed (110,869) (118,545) Pee 
; é Oh eed Sivins IUGR MOINES AN 5 6 ode ta cao oDnSehes (110,869) (118,545) 
Parliamentary appropriations in eee 
AMOTZAtION Vets Mere tee ete ese carat Meaty arene 46,725 118,670 


respect of capital and operating si daca 5 : : 
P P P as Provision for costs associated with Lingan 
























































OIVONGMAS © on abo coo odo oma aad ane oe 31,000 31,910 ; 
Colliery closure net of current 
Bapance. Cndrol Vear men ces shale « crisis sets teueielers: 262,642 342,511 poctionerye bane: al ds they ire ies stg 51,815 
Provision for environmental 
projects net of current 
OMIM oo csdcocenccusbobandooucosgee 3,440 
Change in non-cash operating working 
Capital items (Note 0) ere rtn -eeiie= 11,344 (25,518) 
2,455 (25,393) 
Financing 
Payments by (to) Canada 
In respect of capital and operating 
OQOSMMMUES jcccooceneson cosdanaae 31,000 S290 
STATEMENT OF OPERATIONS Increase (decrease) in 
YEAR ENDED MARCH 31, 1992 repayable working 
(in thousands of dollars) Capitaliad ancesier rematch ear tenaeter rte (1,000) 23,963 
30,000 39,373 
1992 199] Investing 
Purchase olseapitallassets arteritis (19,420) (32,307) 
bf SO RES tee ITE ORCI aR eae 254,62 216, ; 
ashe pe B18 Proceeds from sale of capital assets ....... 138 255 
Expenses Deferred|pensioniCOsts: .anq- eer ae es (512) 
Gosizoni producthiso) diegetenarrstat)1o reer 186,593 162,904 
; 28,794 32,052 
Selling and extemal freight .......-.2---2-- 10,474 7,675 Ge a 
General and adminsitrative ..............-- 17,351 16,031 Net inflow (outflow) of cash .............+55. 3,661 (1,572) 
ENaOCUZatcn ten en thes ee ene 46,725 66,042 Cash, beginning of year .........-...+-..0+0- 2,021 HO08 
261,143 252,652 @ashivend Ginycaleny eer eat a. eto chit: 5,682 2,021 
Lossfromicurrent operations % (2. iis... 2: 6,518 36,339 
Pensions, early retirement and other 
EOStS Hck Pee a RE nee ee ae eta he eras tee 40,346 29,578 
oss before below-noted 220. ......2.-06 +50" 46,864 65,917 
Provision for costs associated with Lingan 
Gollieryiclosure (Note 6) 2... 2.5.66 snes: 59,005 
Provision for enfironmental projects .......... 5,000 
Write-down of capital assets .........:....--- 52,628 
Me seinieyr tae iene 33 6 sacoaceind oO Cd Ocho eete 110,869 118,545 
Reconciliation to government funding 
basis 


Amortization and write-down of capital 

assets not deductible in determining 

mining income (losses) for Parliamentary 

Ap PLOPLIAGON eerepeumens steneyer et eens tee ee (46,725) (118,670) 
Provision for costs associated with Lingan 

Colliery closure to be funded in future 

WOES ei oye de SSO aa aoe aan deme (57,237) 
Provision for environmental projects 


to be funded in future 
SOA cheb en meciteld deen che send dae ogre (5,000) 





Mining income (losses) for Parliamentary 
AP PLOPMALION G sary cuttess ee ee eet ee (1,907) 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and objectives 3. Accounts receivable 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape Bre- 
ton Island, pursuant to the Cape Breton Development 
Corporation Act. Its current corporate goal is to be a dependable 
supplier of quality coal and related energy products by opera- 
ting a safe, commercially viable corporation which will provide 
a positive working environment through efficient and effective 
utilization of human, physical and technical resources. 

In the February 1992 federal budget, the Minister of Finance 
announced that a study would be carried out to determine the 
feasibility of privatization of the Cape Breton Development 
Corporation. 


. Accounting policies 


(a) Financing 

The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Finan- 
cial Administration Act. The Corporation receives 
Parliamentary appropriations for capital and operating ex- 
penditures. In addition, advances from the Government of 
Canada are provided for working capital purposes to a limit 
of $50 million on such terms as may be agreed upon, as 
provided for in the Cape Breton Development Corporation 
Act. Parliamentary appropriations are reflected in the 
Statement of Equity. 


(b) Inventories 
Inventories are valued at the lower of cost and net realiza- 
ble value. 

(c) Capital assets 


Capital assets are stated at cost. The Corporation has pro- 
vided amortization on its capital assets based on their 
estimated useful lives, using the straight-line method of 
calculation, as follows: 


Lingan Colliery 2-30 years 
Prince Colliery 2-30 years 
Phalen Colliery 2-30 years 
Devco Railway 5-30 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 


(d) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency trans- 
lation gains and losses are included in the results of 
operations. 


(e) Deferred pension costs 


Deferred pension costs will be amortized over the estimated 
average remaining service life of the employees. 


(f) Workers’ compensation 


In accordance with the Government Employees’ Compen- 
sation Act, the Corporation reimburses Labour Canada for 
current payments for workers’ compensation claims and 
pensions billed by the Workers’ Compensation Board of the 
Province of Nova Scotia. 


1992 1991 





(in thousands of dollars) 








PUTAS evcrtrs cadets wietecccce cet ci tRen ate st 24,291 28,416 

EMployveeseramirnt sateen ecctet ens crestret 152 282 
Government of Canada—In. respect 

oficapitaliexpenditurese ere ee 14,000 10,910 

38,443 39,608 

Less: allowance for doubtful accounts ..... 100 100 

38,343 39,508 








. Capital assets 





1992 199] 
Accu- 
mulated Net Net 
Acquisition — amorti- book book 
cost zation value value 





(in thousands of dollars) 


Lingan Colliery ....... 190,191 176,110 14,081 18,255 
Prince Gollieryaee eee 124,985 75,629 49,356 52,054 
Phalen @ollienya maser 224,613 92,025 132,588 144,360 


Donkin-Morien 
Development 


Project ter mceniar 80,679 80,679 
Coal Preparation 

Riau oorecse cvaesterspseetars te 101,771 55,700 46,071 50,739 
DeveowRailway aes 81,096 39,708 41,388 44,160 
@ihemassetsaa nara 43,940 30,371 13,569 14,929 





847,275 550,222 297,053 324,497 








The capital asset value of Lingan Colliery has been deter- 
mined based on the discontinuance of operations by March 31, 
1993. 


. Pensions 


The Corporation contributes to defined benefit pension plans 
on behalf of employees of the Corporation. The current service 
cost of pensions is included in the cost of product sold. All other 
pension costs are included in pension, early retirement and 
other costs. 

An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan as at March 31, 1992 indicated an unfunded 
liability of $100,244,200 (assets of $130,373,600 and liabilities 
of $230,617,800). The Corporation has made provision in its 
annual operating plan for past and current service contributions 
in amounts at least equal to the anticipated pension payments 
under this plan. On this basis, the unfunded liability will be 
funded over a period of nine years or less. The Corporation 
contributed $29,506,000 and expensed $19,873,200, relative to 
this plan for the year ended March 31, 1992 with the difference 
appearing on the balance sheet as deferred pension costs. 

An actuarial valuation of the Corporation’s Contributory Pen- 
sion Plan as at March 31, 1992 indicated a surplus of 
$5,084,000 (assets of $30,742,500 and liabilities of 
$25,658,500). Required Corporation payments in respect of 
current service costs are funded each year and amounted ap- 
proximately to the $983,400 expensed relative to this plan for 
the year ended March 31, 1992. 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


6. Provision for costs associated with Lingan Colliery closure 


During the year, management approved a plan based on the 
discontinuance of Lingan Colliery production by March 31, 
1993. The plan included a human resources strategy for em- 
ployees affected by this closure. 

Provision has been made for the future cost of this strategy 
which includes an early retirement incentive, supplementary 
unemployment benefits for laid-off workers and voluntary 
severance allowances. 

Provision has also been made for the cost of dismantling and 
removal of certain capital assets from the Lingan site. 


. Commitments 


(a) The Corporation has commitments on capital projects of 
approximately $1.7 million. 

(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,370,000 
per annum at an interest rate of 11.75%. 


. Contingent liabilities and claims 


(a) Legal matters 


The Corporation is subject to a claim and several actions 
totalling approximately $3,300,000. The Corporation in- 
tends to oppose these matters in their entirety. 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 


(c) Environmental considerations 


The Corporation is subject to regulations that may require 
it to incur future costs related to environmental issues. In 
this respect, the Corporation is in the process of developing 
an environmental management plan. 

Over the next five years, the Corporation plans to spend 
approximately $18 million on environmental activities in- 
cluding the cost of capital assets and project costs. 
Environmental project costs are charged to operations as 
incurred or when reasonable estimates can be made. 


. Income taxes 


The Corporation is subject to the provisions of the Income 
Tax Act. 

During 1990 the Corporation was reassessed by Revenue 
Canada, Taxation for the years 1983-89. The reassessment 
treats funding provided by the Government of Canada as gov- 
ernment assistance for operating and capital purposes. It is the 
Corporation’s intention to oppose this position to the fullest. 
The outcome of this matter is not determinable at this time and 
therefore no adjustment has been reflected in these financial 
statements. 


10. 


Ne 


13s 
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CAPE BRETON DEVELOPMENT CORPORATION—Concluded 


Changes in non-cash operating working capital items 


1992 1991 





(in thousands of dollars) 





Accountsieceivab lem yin arol-oreianste ra 1,165 (15,070) 
Inventories 

(GCr Ane Jog ouees an sobene Goon h sue da (4,245) (6,721) 

Operating materials and supplies ........ 3,852 13 
Prepaidiexpenses wauteaieid- ition reise 2,303 (2,388) 
Accounts payable—Trade ............... (3,425) 4,762 
Accrued wages and vacation 

EMP Pe ONenaenSbeoattomonutcommatoads 460 (818) 
INGHAM MED je andeotsoso to oolont bid 6,602 (1,992) 
Employees’ deductions .................- (2,839) (1,448) 
Due to Government of Canada— 

Others aoe com coe eiselectete re etait 489 (1,856) 
Current portion of provisions ...........-: 6,982 

11,344 (25,518) 








Long-term agreement 


The Corporation has signed an agreement with the Nova 
Scotia Power Corporation which calls for the delivery of a 
substantial portion of the Corporation’s coal production to the 
Nova Scotia Power Corporation. The agreement expires in the 
year 2010. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 


Comparative figures 


Certain of the 1991 comparative figures have been reclassi- 
fied to conform to the financial statement presentation adopted 
for the current year. 
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DEFENCE CONSTRUCTION (1951) LIMITED 


AUDITORS’ REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1992 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the Defence Production Act and 
the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 












































May 11, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Cashi(NoteO(b)\itiseciectce ere teeeie ers er tsncecs art 1,715,952 1,811,258 Accounts payable and accrued liabilities ..... 1,531,052 2,215,866 
ACCOUNTS TECELVable mrcortaeiei casters er sisier oy cienienets 121,769 184,645 Due to Department of National Defence 
Other eects scereiter aera tarsi) sie volayueta erst ores 36,458 TOTS Noe ee oe a DO ee 713,735 141,145 
1,874,179 2,015,055 Contractors’ security deposits .............. 128,460 42,980 
Capitallassetstat| COStyvanayiie is nctne to erste 1,874,550 1,716,841 2,373,247 2,399,991 
Less: accumulated amortization ............... 1,442,511 1,287,914 Provision for employee benefits 
LEER CR RE seen ieee gl eae é 2,472,855 
432,039 428.927 (Note 4) 1,934,611 472,855 
4,307,858 4,872,846 
CAPITAL STOCK AND DEFICIT 
Capital stock (Note 5) 
Authorized—1,000 shares of no 
par value 
Issued—32 common shares 
(1991—31 common shares) .............. 52, 3] 
Deficit (NOte!G) 5 -teucts tetaas Meee echo cata eo ae (2,001,672) (2,428,895) 
(2,001,640) (2,428,864) 
2,306,218 2,443,982 2,306,218 2,443,982 





Contingencies (Note 9). 
Approved by the Board: 


J.D. McCLURE 
Director 


J. ADAMS 
Director 


DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1992 





















































1992 199] 
$ $ 
Expenses 
SHIGE ietidle comet enere Sie win Dawiobenoo ans 10,344,151 10,838,073 
Employee DEDCMUS iat nie yt ieielericaea ios si 1,461,210 1,323,419 
Hlépavel ang removals a. sei eller enlistees 942,945 Nestea Lule) 
Office accommodation ...........26++2+55- 470,082 417,780 
Melephonee my eer crvyocit oe - ake eeeteoierers atone 381,958 390,012 
Office supplies and maintenance ...........- 379,986 416,410 
Postage, express and freight ................ 238,842 255,936 
AMOnbiZa ON Uesy acters: aye iiabeyste eis toeele <M AS «cease 217,607 Pa Goi 
ProfessionalvsecviCeSpic. cen. ocy- tor sesrernyae priate 210,494 322173 
PNGVETLISHD® Mee ee cis ose a's eno SNS ORO opto hale 148,925 158,689 
Training and professional development ....... 145,985 219,468 
Remtalor maCniMeny ants sire teie aie eit etende ie 110,402 119,947 
(CNIS? 4 hk acne Go ese Seo aro Ee cron arRD IC 84,936 87,288 
15,137,523 15,921,947 
Cost recoveries 
Department of National Defence .........-.. 14,825,206 15,529,813 
(Olas bower me tobe poet COCO Omens 739,540 875,226 
15,564,746 16,405,039 
Excess of cost recoveries over expemses ........ (427,223) (483,092) 
Deficit at beginning of the year ............--- 2,428,895 2,911,987 
Deficit'at end! of the year. 4.0.0.0... shes ee 2,001,672 2,428,895 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 199] 
$ $ 
Operating activities 
Excess of cost recoveries over expenses ...... 427,223 483,092 
Items not requiring cash 
Provision for employee benefits ........... (189,235) (155,645) 
INUOMIVANNEO oo ggnooog sano don 7 oapooe ode 217,607 251,637 
Net decrease in non-cash working 
capital balances related to 
OPELAMONG gee ele see Piolo etter 18,827 390,869 
Cash provided by operations .............5+, 474,422 969,953 
Employee benefits paid ..............-++++: (349,009) (306,621) 
Cash provided by 
operating activities .........---.++s+eees 125,413 663,332 
Investing activities 
Acquisition of capital assets ..........+++++- (220,719) (219,118) 
Increase (decrease) in cash 
during the year erste rere erie etlaro ere (95,306) 444,214 
Cash at beginning of the year ........---+.+++- 1,811,258 1,367,044 
Cash at end of the year ......---+.++eecceeees 1 7119,952 1,811,258 





* Consisting of changes in accounts receivable, other assets, accounts payable 
and accrued liabilities, due to Department of National Defence and contractors’ 


security deposits. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


i. 


tO 


Authority and objective and funding 


Defence Construction (1951) Limited was incorporated under 
the Canada Corporations Act in 1951 and was continued under 
the Canada Business Corporations Act, pursuant to the author- 
ity of the Defence Production Act. The corporation is an agent 
Crown corporation named in Part I of Schedule HI to the 
Financial Administration Act. The corporation is not subject to 
income taxes. 

The objective of the corporation is principally to contract for 
and manage the construction, maintenance and repair services, 
architectural and engineering services as required for the con- 
struction program of the Department of National Defence, 
pursuant to a Memorandum of Understanding with the latter. It 
also carries out other projects as approved by Treasury Board. 

Pursuant to the Memorandum of Understanding, the Depart- 
ment of National Defence provides the corporation with 
funding for net cost of its disbursements and administrative 
expenses. 

The corporation is currently reviewing the Memorandum of 
Understanding with the Department of National Defence, in- 
cluding funding arrangements. 


. Significant accounting policies 


Financial statement presentation 


The financial statements reflect only the administrative ex- 
penses incurred in procuring the services described above for 
the Department of National Defence and others. 


Capital assets 


Capital assets, comprised of furniture and equipment, are 
recorded at cost and are amortized on a straight-line basis over 
five years. 


Employee termination benefits 


Employees are entitled to specified termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the plan are limited to an amount equal 
to the employees’ contributions on account of current and cer- 
tain past service. These contributions represent the total 
pension obligations of the corporation and are charged to in- 
come on a current basis. 

The corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Services provided without charge 


The Department of National Defence provides office space 
free of charge for employees of the corporation. 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


3. Due to Department of National Defence 7. Related party transactions 


The net cost of operations is recovered through the Depart- 
ment of National Defence to the extent of net cash requirement, 
and any excess of cash advances is refunded at year end. As at 
March 31, 1992, the net balance due to Department of National 
Defence was $713,735 (1991—$141,145). 


. Provision for employee benefits 





1992 1991 
$ $ 
Temmination\ benefits. sesetestes stls Saparearts 1,998,236 2,426,467 
Lifesimsurance wre! sinister taste ory See ieee toe 40,393 46,388 
Compensation benelltsie. ase -san ei 395,082 384,967 
2,433,711 2,857,822 
LéssHeurrent portionifes reteset ea) aie 499,100 384,967 





1,934,611 2,472,855 








. Capital stock 


During the year, the corporation has increased the number of 
its directors from six to seven. Consequently, one common 
share was issued to the new director. 


. Deficit 


The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 
of capital assets. 





1992 199] 
$ $ 
Deficits besinning.of the year eile 2,428,895 PUSSIES 


Decrease in 

provision for employee 

Beneiliss acct te ai eee ee eae (424,111) (515,611) 
Decrease (increase) in 

net book value of 

Capital assets ey ac: ta tetc heeheea acess (3,112) 32,519 


Deficitvend onthe vicar saan er aaeamaaienye 2,001,672 2,428,895 








Composed of: 
Provision for employee benefits 
(NGte:4) Ti RAR sa Wes RS 2,433,711 2,857,822 
Net book value of capital assets ......... (432,039) (428,927) 


2,001,672 2,428,895 











In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


. Lease commitments 


In addition to the free office space provided by the Depart- 
ment of National Defence, the corporation leases other office 
accommodation in the performance of its operations. The future 
minimum annual lease payments are: 


Year ending March 31 $ 
WOO. ake NecsnthcseuskouSuelnercs Bieter sete stg eee ete, chee eit tape Ce 433,825 
OSA. EERE Bloc caies, os casa. ages see See ele 414,196 
WOOD) See. s. aie ars el sastiitas so cbahtorsitenarel cr ere NER ae Re eam ee ee 101,982 
GO G Perey A Ashes shapes aus oa aes vam ore eeyrtete Oh apes ac Tear os 13,417 

963,420 
. Contingencies 


(a) Claims aggregating approximately $5,961,000 in respect 
of contractual obligations have been received by the cor- 
poration, but are not reflected in the accounts. In the 
opinion of management and legal counsel, the position of 
the corporation is defensible. However, the final outcome 
of such claims is not determinable. Any settlements result- 
ing from the resolution of these claims will be funded by 
the Department of National Defence, in the year of settle- 
ment. 


(b) Included in the cash balance as at March 31, 1992 is an 
amount of $200,000 subject to restricted use which serves 
as security against the potential risk of environmental 
damage with respect to a project. 





ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. The consolidated financial 
statements include some amounts, such as the allowances for doubt- 
ful loans and interest, that are necessarily based on management’s 
estimates and judgement. 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles consis- 
tently applied. Financial information presented elsewhere in the 
annual report is consistent with that contained in the consolidated 
financial statements. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized, as- 
sets are safeguarded and proper records are maintained. In addition, 
the Audit Committee of the Board oversees management’s respon- 
sibilities for maintaining adequate control systems and the quality 
of financial reporting. 

The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the consolidated financial statements and for 
issuing his report thereon. 


Charles Cordeau 
Vice-President and Chief Operating Officer 
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AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE ATLANTIC 
CANADA OPPORTUNITIES AGENCY ACT 


I have audited the consolidated balance sheet of the Enterprise 
Cape Breton Corporation as at March 31, 1992, and the consolidated 
statements of equity, operations and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1992 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, I report that, in my opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiary that have come to my notice during 
my examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Enterprise Cape 
Breton Corporation Act and the by-laws of the Corporation and its 
wholly-owned subsidiary. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 22, 1992 


IV — 162 


ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 


AS AT MARCH 31, 1992 











ASSETS 


Cash and short-term investments .:............ 
Receivable—Government of Canada ........... 


Accounts receivable (net of allowance of 


$ 13592625190 let $ 3.965) atte iia sracie 


Interest receivable (net of allowance of 


$278,643; 1991: $321,843) (Note 5) ......... 
INL VONLOLICS: ec ceeysieratene oh gereeev oe ead onset eee 


Loans (net of allowance for doubtful and 
forgivable loans of $3,606,678; 1991: 


SO198:495) INGLES arands0) marae eins keaton 


Investments (net of allowance of $680,000; 


OD te SIE GOO000) © pomemetnrat cotreete etre sre 
Capiialassetsr (ING (s/))) amr teiuee omental tateteteeer 


Net assets of discontinued operations 


CNGte%d) tee oa RS ae A 





Proposed merger of the corporation (Note 2). 


Guarantees (Note 10). 
Commitments (Note 11). 
Related party transactions (Note 12). 


Approved by the Board: 


HUGH TWEEDIE 
Director 
BARRY MARTIN 
Director 








1992 1991 
$ $ 

1,122,943 813,649 
1,200,000 1,160,000 
468,060 400,348 
60,556 55,937 
24,566 27,226 
42,287 190,439 
2,918,412 2,647,599 
2,623,283 2,608,653 
330,000 330,000 
1,557,837 6,933,748 
5,906,336 
7,429,532 18,426,336 





LIABILITIES 


Accounts payable and accrued liabilities ....... 
Employee termination benefits ............... 
Due to the Consolidated Revenue Fund (Note 4) . 
Net liability of discontinued operations 

(Note 4 ig ipox se teleti cs ine ernebo er: talatae eu rucke ae 


EQUITY 


Equityiof Canadaw\ isis cep.jis soci siete sieesia ones 





1992 1991] 
$ $ 
2,169,352 1,708,087 
390,133 
140,848 
2,505 
2,702,838 1,708,087 
4,726,694 16,718,249 
7,429,532 18,426,336 


ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1992 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
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Financing activities 


Parliamentary appropriation ................ 
Proceeds remitted to the Consolidated 

Reventie Bund: . Saecsaow wea ttee et erete tet 
Changes in receivable—Government 

of Canada 


Cash provided by financing activities .......... 


Operating activities 


INetoperatins expenses sn set misaietetsttr se 
Charges not affecting cash 
INI WULOM eons d eo eae Sooodsoeeb ak 
Writedown of capital assets .............. 
Moan tOroIvenesstrieteerel el ernenecster tastiest: 
Provision for doubtful loans and 
MEM gon ooemHOn ehAs GAD ounDoashone 
Provision for doubtful investments ........ 
Provision for loss on disposal of 
ASSCIS Mes erxcmvar micro pekoortt oiete arsine ter oe 
Employee termination benefits ........... 
Net loss from discontinued 
GUSHMOMNS obovorsonoochoounyooEeauoe 


Decrease (increase) in non-cash operating 
. . a 
Woot wehyell oo se n5b0e60000000.uGanE 


Cash used in operating 


ACTUVALIES Petar cecsecrnthe A othe ehs obtain A chs Mae's 


Investing activities 


Woanvad ancestry rrr cte icant ree recta 
Moankne payments ergy sae etse ete at tse 
Purchasetofcapitaliassets syst aitetrnt eet 
Proceeds from sale of capital assets.......... 
Purchase Ohm VeStMents werent iets niet ats 
Net proceeds from sale of subsidiary’s assets . . 


Cash provided by (used in) investing 


ACLUVALIOS Sere reyceste aver craven eceue ain cede eeceretrenan once 


Increase in cash and 


Cons WEEMS oopoadooosesoneancoc 


Cash and short-term investments at 


be ginninp Of thesy cates van eat.rimr ere yer 


Cash and short-term investments at 


SAI OVINE VLG oan 5 on aooadboouooMnAbh ene 


* 5 . 
Decrease (increase) in non-cash 


operating working capital 
INEIOMUG HANA gogncodrsgoobasno00058 
Interesirecenyablememmryercnerre cnersmitstsscia rete tet 
IHMENCIIES . oo g0cccneoanGoonbabSDoaHauEt 
BrepaldsexpPenses iin ies ieitrnerer tren Tees ret: 
Accounts payable and accrued liabilities 






































1992 199] 
$ $ 
10,400,000 — 10,560,000 
(4,300,000) (1,050,000) 
(40,000) 640,000 
6,060,000 ~—-10,150,000 
(17,950,707) (15,284,025) 
1,255,342 1,321,004 
4,912,125 
11,102 1,017,925 
S521 1,960,513 
380,000 1,700,000 
28,421 421,497 
390,133 
1,467,993 1,159,008 
(9,350,379) (7,704,078) 
539,746 (1,383,440) 
(8,810,633) (9,087,518) 
(739:523))" “(U3875,055) 
558,579 1,036,949 
(1,165,550) (1,146,017) 
345,573 2,387,176 
(380,000) — (1,430,000) 
4,440,848 
3,059,927 (1,026,947) 
309,294 893535 
813,649 778,114 
1,122,943 813,649 
(67,712) (35,983) 
(4,619) 137,369 
2,660 46,357 
148,152 (142,127) 
461,265 (1,389,056) 
539,746 = (1,383,440) 

















1992 1991 
$ $ 
Equity at beginning of the year ..............- 16,718,249 22,492,274 
Parliamentary appropriation (Note 8) .......... 10,400,000 — 10,560,000 
27,118,249 33,052,274 
Less 
INGE operalin SiexpenSeS espe nates er 17,950,707 — 15,284,025 
Transfer of funds to the Consolidated 
Revenue Bundi pnucne. asta qersiaiioteites 3+ 4,440,848 1,050,000 
Equity atiend of the year 2... 0 eee cect eee 4,726,694 16,718,249 
CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 199] 
$ $ 
Development expenses 
New business development 
PASE c 6 tlcl4 5 alo no od nadine Polina CMe 8,457,415 6,800,408 
General development assistance ............ 522,354 623,889 
Provision for doubtful loans 
AGIs INDIES aero alas Bie cone ooo olpame dc 276,573 2,184,998 
Recoveries of doubtful loans 
ANGMIITETESE ee ae cote waiciot eter cceeerateye (362,075) (378,114) 
Provision for doubtful investments .......... 380,000 1,700,000 
Recoveries of doubtful investments ......... (622,218) 
8,652,049 =: 10,931,181 
Operating expenses of corporate- 
owned facilities 
VSTi ite cteeedees coos ee out ao oe cdcoon 767,948 673,447 
IIe Regd ewero Sean sae aeemesee ene oat 263,021 311,075 
/MaenibAliGie seiesoaee kes € seabed doeupoce 1,255,342 1,321,004 
2,286,311 2,305,526 
Administrativetexpensesi...tratyeraneecnt svar: 1,561,246 1,708,620 
Communications resale akties edere = os = 163,027 119,633 
Provision for loss on disposal 
OfaSSets Waceabes brid Oct he behets tetera alec 28,421 421,497 
Merger expenses (Note 2)... 502. ncne020000.- 230,000 
Writedown of capital assets 
CINOteN) Mppreeeiice ox coat rreiearecre crus: 4,912,125 
6,894,819 2,249,750 
Total operating expenses ........-2.....-..-- 17,833,179 15,486,457 
Income from corporate-owned 
facilities 
Ren talivs seer cccticmecersie er actrees ore resckokoviacatans (580,640) (477,347) 
PLOUTISH ERR ere t= cis tt hae tera Pie olacke aavietees = (269,246) (273,875) 
(849,886) (751,222) 
Interest income 
INO ANS wearisreanes eee acheter coins (361,906) (357,669) 
(Othetaseseereane: creereorcncle eskies sieveteltererategerers (138,673) (252,549) 
(500,579) (610,218) 
Total operating income ........-..2......--» (1,350,465) (1,361,440) 
Net operating expenses before 
discontinued operations ................+-- 16,482,714 14,125,017 
Net loss from discontinued 
Operations (NOtE 4) ota cesses en eles 1,467,993 1,159,008 
Net operating expenses... 0. see sne cerns neon 17,950,707 —-15,284,025 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. The Corporation 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC) was established 
pursuant to the Enterprise Cape Breton Corporation Act (Part 
II of the Government Organization Act, Atlantic Canada, 1987) 
which was proclaimed on December 1, 1988. The Corporation 
is an agent Crown corporation listed in Schedule III, Part I of 
the Financial Administration Act and is not subject to the 
provisions of the Income Tax Act. Its objects, as stated in its 
enabling legislation are: 

to promote and assist either alone or in conjunction with any 
person or the Government of Canada or of Nova Scotia or any 
agency of either of those governments, the financing and 
development of industry on the Island of Cape Breton to 
provide employment outside the coal producing industry and 
to broaden the base of the economy of the Island. 


. Proposed merger of the corporation 


In Budget Papers tabled in the House of Commons on Febru- 
ary 25, 1992, the Government of Canada announced that "ECBC 
will be folded into ACOA" (the Atlantic Canada Opportunities 
Agency). The Minister for the purposes of the Atlantic Canada 
Opportunities Agency Act has publicly announced that a para- 
mount concern is to ensure services provided by ECBC operated 
facilities be maintained with the least possible disruption. The 
continuation of the services provided by the corporate operated 
facilities (the Point Edward Demonstration Farm and Sydport 
Industrial Park) is to be a precondition of any transfer. Accord- 
ingly, the Corporation will continue to operate these facilities 
until a plan has been approved. The financial statements include 
estimated costs of $230,000 for the merger with ACOA. 


. Significant accounting policies 


(a) Parliamentary appropriation 
Parliamentary appropriation is recorded on the accrual 
basis with drawdowns based on cash requirements. 

(b) Basis of consolidation 


(i) The financial statements of Enterprise Cape Breton 
Corporation include the results of the Corporation and 
its subsidiary as outlined below. 


Corporation Period 
interest ended 
Whale Cove Summer Village 
aimifed:% Scarce. ceacwee 62.5% March 31 


(ii) As the financial statements of Whale Cove Summer 

Village Limited report a deficit equity position as at 
March 31, 1992, and the non-controlling interest in 
losses to date have been absorbed against the total of 
the non-controlling invested capital, all losses of this 
company are included in the consolidated net operating 
expenses. As a consequence, no non-controlling inter- 
est for this subsidiary is shown in the consolidated 
balance sheet. 
The shareholder agreement allows the non-controlling 
shareholders to purchase the Corporation interests in 
Whale Cove Summer Village for a value of one dollar 
in 1998. 


(c) Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


(d) Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
estimate of probable losses on specific loans outstanding at 
the end of the year. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business and manage- 
rial capabilities. A general provision is included to account 
for any unexpected delinquencies that may occur 
throughout the year based on past experience. Management 
has estimated the effect of these risks and uncertainties 
when determining the allowance for doubtful loans. Doubt- 
ful loans may be reinstated to an accrual status when, in 
management’s opinion, the ultimate collectibility of princi- 
pal and interest is reasonably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when the loan is is- 
sued. 

Actual loan losses are charged to operations while re- 
coveries are credited. Adjustments of the allowances for 
doubtful and forgivable loans to the level regarded by man- 
agement as being appropriate are charged to operations. 


(e) Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


(f) Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current year and previous years 
is charged to the provision for doubtful loans and interest. 
Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


(g) Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital 
assets using the straight-line method at the rates indicated 


below: 
Buildings up to 25 years 
Equipment and furniture 4 to 10 years 
Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 or 4 years 


(h) Pension plan 


All eligible employees participate only in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are required equally 
from the employees and the Corporation. These contribu- 
tions are expensed during the period in which the services 
are rendered and represent the total pension obligations of 
the Corporation. 


(i) Termination benefits 


On April 3, 1991, the Board of Directors approved an 
employee termination policy. On termination of employ- 
ment, employees are entitled to certain benefits provided 
for under their conditions of employment. The cost of these 
benefits is expensed in the year in which they are earned. 


. Discontinued operations 


The Corporation sold for cash, substantially all of the assets 
of its wholly owned subsidiary, DARR (Cape Breton) Ltd. 
effective March 20, 1992. DARR (Cape Breton) Ltd. operated 
an apartment/office complex and a hotel in Sydney, Nova Sco- 
tia. The proceeds from the sale of the subsidiary were less than 
the carrying value on the books of ECBC and the loss is in- 
cluded in the total amount of net loss from discontinued 
operations. The Corporation was instructed by the Treasury 
Board of Canada to remit the net proceeds to the Consolidated 
Revenue Fund. As of March 31, 1992, the Corporation had 
remitted $4.3 million and has established a further $140,848 
due to the Consolidated Revenue Fund. 


The results of the discontinued operations are: 


March 31 December 31 














1992 1990 
(15 months) (12 months) 
$ $ 

REVENUE seierieatenctavers tereloveusteser selbst snsnetevers 1,225,395 952,009 
Operating expenses ........-.-.-++ss000 1,993,388 1,111,017 
Writedown of capital assets ..........-555 700,000 1,000,000 
Motalexpenses apietertescesrar seer elas < sven 2,693,388 Qe O17 
Net loss from discontinued 

QCM cocasehoonpooudoodood bun oor 1,467,993 1,159,008 








The assets and liabilities of the discontinued operation for 
March 31, 1992 and December 31, 1990 have been included in 
the financial statements on a net basis. 

















1992 1990 
$ $ 

@urrentiassetSececas ace cl cieersiatslaules satetdestater: 443,650 432,130 
(CHSUATESSES «so boc con cnoood bes utdo ood 5,723,150 
PROTA “ASSES a ehacee arevonisieausieee stale en ssolewersratnte 443,650 6,155,280 
Less 

Current liabilities es fae esac sie @ccslcree 446,155 248,944 
Net assets (liabilities) of 

discontinued operations ..............- (2,505) 5,906,336 

. Loans 


An analysis of the loan balance outstanding at March 31 is as 
follows: 





Annual 
interest rate 1992 1991 
$ $ 
(GGA ae RPS Ae a oR ence age Cds om Ort 1,192,600 1,020,026 
eessithan Comet cpuceiraocertetaicls:s anaconner: 378,990 431,101 
pet OO STU A CIOTR OMANI CTO LO ORICITRO IDS 909,139 4,169,917 
MG RaT WIR SUA. Bak See mor a Saolo mae comitlo 3,453,232 3,709,497 
WIC AENGWMMoe pod.ogmed ObOneno OUD ooud on 296,000 71,607 





6,229,961 9,402,148 
Less: Allowance for doubtful loans 


(ENO) Gooonuo denen 0coD dd BOE 2,185,791 5,089,782 
Allowance for forgivable 
LOANS) Sceceemis thro gage ey ste 1,420,887 1,703,713 





2,623,283 2,608,653 








Amounts due by fiscal year based on loan terms are as fol- 
lows: 





1992 1991 
$ $ 
Principal past'due.. 5.0.2.6 640255 ene 579,733 3,456,740 
bh auc wdieomimasoaman cause opeaouoe 965,459 
NO Sie are taaencorccaiecie becsesises Rengan tere tate amet 1,706,553 900,928 
Oto. ae oe to ato oO RAG SOS Ca EEN 998,705 1,252,017 
(ICO otenavae etn etoakoesemocnsmec ceumrat 620,726 776,825 
Yeats awe paddaonaobawos cows wemonads 555,189 421,998 
1997 and beyond ....-....-5...-...-...% 1,769,055 1,628,181 





6,229,961 9,402,148 








Interest receivable— 





(Giant GaoonoomenpcedaacoSucdbDUns. 252,491 139,006 
Nero). spuduuno ose oo Maonuonmnoben on 86,708 238,774 
339,199 377,780 
Less: Allowance for 
doubtfullantereS tine sere eratreretorr +r 73,779 217,437 
Allowance for forgivable 
ITI LETEStamcterereenive ie ateleleserstsmaravarsceicnerey 204,864 104,406 





60,556 35,937 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


6. Allowance for doubtful loans 








1992 1991 
$ $ 

Balance at beginning of the year .......... 5,089,782 4,790,089 
Netiavnite- Offs wate Sa tates oak tere ree (3,054,146) (758,621) 
Provision for doubtful loans .............. 150,155 1,985,338 
Reductions due to restructuring and 

reinstatements to accrual status ......... (38,554) 
Dranstermeditomoreivenessirey enemies (888,470) 
Balance atrendiotthe years aa ntl te 2,185,791 5,089,782 








The balance comprises 27 loans (1991—30) classified as 
doubtful. 


7. Capital assets 














1992 1991 
Accumulated Net book Net book 

Cost amortization value value 

$ $ $ $ 

Wand. for developmigiits s wey rc: Wiese -tebas atencqerercesnetetsk pale ewanar Potetorer ob or foe wee lags biel ceaeraveies Sins 532,441 532,441 532,441 
Equipment stummitune, leasehold sce mrsn-nteroiset-ercuieiaeacet: everett oeterae cealisices) <0 al) eased Pee 835,413 551,196 284,217 280,310 
Renfalifaciitiesys nic tud cxcutonct wet nce wiavnelcca crn nate Oy akod Miranhookt betel tek oneel ewe ne. ole aE 13,912,631 13,567,624 345,007 5,655,506 
Noutist facilitiesemia ins cx a soso Soria Sede LA ae Le Re or ts os) ES 601,112 473,306 127,806 144,924 
Asriculturerand torestry facilithesy y.yhci arched F-yck- Node ueh ode cenons a eeen Ohad Mas yor cdeliets| ciel stats teeta 1,159,398 891,032 268,366 320,567 
17,040,995 15,483,158 1,557,837 6,933,748 








The categories of rental, tourist, and agriculture and forestry 
facilities shown above each include land, buildings and equip- 
ment. The buildings at the Sydport Industrial Park, with a net 
book value of $4,643,640, have been written down to one dollar 
as of March 31, 1992 due to the continued negative cash flow 
from the Industrial Park. The assets had a cumulative cost of 
$12,958,269 with corresponding accumulated amortization of 
$8,314,629. The Port Hawkesbury Industrial Park building was 
written down by $268,486 to $345,000 based on a recent apprai- 
sal. The 1991 net book value of the capital assets of DARR 
(Cape Breton) Ltd. are included in the net assets of discontinued 
operations. 


8. Funding from Government of Canada 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $10,520,000 and the Corporation 
utilized $10,400,000, the result of a $120,000 expenditure re- 
duction requested by the Treasury Board of Canada. 
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ENTERPRISE CAPE BRETON CORPORATION—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


2). 


Contingency 


During 1989-90, the Corporation discovered contaminated 
land in Sydport Industrial Park formerly occupied by a tenant 
involved in the reclamation of scrap metal. Management under- 
took to contain the contamination and commenced a controlled 
clean-up operation. An estimate of $1,000,000 for costs to be 
incurred during this process had been recorded in the accounts 
at March 31, 1990. To date the Corporation has spent $680,000 
on the clean-up; in management’s opinion, the balance of 
$320,000 is sufficient to complete the clean-up. 

A vessel containing asbestos is located adjacent to the con- 
taminated land. The Corporation is involved in legal 
proceedings with the owner of the vessel. The Corporation may 
become responsible for the disposal of this vessel as a result of 
these proceedings. Management estimates that the cost of safely 
disposing of the vessel could be up to $1 million. This amount 
has not been provided for in these financial statements as the 
outcome of the case is not determinable. Any costs resulting 
from the legal proceedings shall be recognized in the financial 
statements when they are incurred. 


. Guarantees 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilitation 
program. The balance of the outstanding debentures has since 
been reduced to $18,760,000. The Corporation assumed these 
guarantees as successor to the Industrial Development Division 
of the Cape Breton Development Corporation. 


. Commitments 


(a) As at March 31 the Corporation had outstanding commit- 
ments as follows: 


12? 


(b) Future minimum payments by fiscal year on operating 
leases for premises, with initial non-cancellable lease terms 
in excess of one year, are as follows: 


$ 
See ah re Mae elect tet heeaee Mitr 59,414 
HOM on ee En eres 41,820 
101,234 


Related party transactions 


The Corporation had transactions with the Atlantic Canada 
Opportunities Agency during the year in respect of salaries, 
professional services and other expenses totalling $331,345 
(1991—$210,150). The amount included in accounts receivable 
was $331,345 (1991—$210,150). Further transactions with 
other government agencies totalled SU56,967 (1991 
$217,910). 


. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 











1992 199] 
$ $ 
Development assistance .........---- 3,192,764 2,010,476 
Capital expenditures ..............-- 29,788 44,224 
ICOENG Ss ocacoe po voGnO rnin HOCH eCot 548,906 331,457 
3,771,458 2,386,157 
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EXPORT DEVELOPMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by management in accordance with accounting prin- 
ciples generally accepted in Canada, consistently applied, which 
conform in all material respects with international accounting 
standards. The integrity and objectivity of the data in these finan- 
cial statements are management’s responsibility. The financial 
statements include some amounts, such as the allowance for losses 
on loans and claims, that are necessarily based on management’s 
best estimates and judgement. Management is also responsible for 
all other information in the annual report and for ensuring that this 
information is consistent, where appropriate, with the information 
and data contained in the financial statements. In support of its 
responsibility, management maintains financial and management 
control systems and practices to provide reasonable assurance that 
the financial information is reliable, that the assets are safeguarded 
and the operations are carried out effectively. The Corporation has 
an internal audit department whose functions include reviewing 
internal controls and their application, on an on-going basis. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis. 


The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admin- 
istration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 13 to the Corporation’s financial statements. 


The Auditor General of Canada conducts an independent exami- 
nation, in accordance with generally accepted auditing standards, 
and expresses his opinion on the financial statements. His report is 
presented on the following page. 


Paul Labbé 
President and Chief Executive Officer 


M.D.J. Bakker 
Senior Vice-President Finance and Chief Financial Officer 


AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Export Development 
Corporation as at December 31, 1991 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Export Development Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 26, 1992 
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EXPORT DEVELOPMENT CORPORATION—C ontinued 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in thousands of dollars) 
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ASSETS 199] 1990 LIABILITIES 1991 1990 
Cash and marketable securities Loans payable (Note 9) 
Cash and short-term deposits ..............- 764,415 1,127,369 SHOrtsterm cee ea meet teat sca oe wttorie ooarareusstone 2,196,507 2,195,813 
Markefable S@GUMUIES. <<a cacccon ec bcss arsine met 197,271 165,427 Current portion of 
PAGCOUNE CIN (CLES lmmteerte stays ae oran ternary stellen oice ah 9,672 17,907 IGS TIN nah Sod dos onboo 6 aaoDo mtn 705,462 708,925 
971,358 1,310,703 2,901,969 2,904,738 
oan vecewable GNotes 3 and 4) INOS) o.0cig6 bo agbocdanboombactan one 3,011,544 2,950,430 
HONEA ues, 4 haat oars ane o RIRiC cup 539 0 die 9 ae 5,368,278 5,074,395 5,913,513 5,855,168 
Current portion of INGS UCTS! yoo Se ono oGescassaOn OOo 159,399 179,702 
long-term Boe fale eMac sash ecu btahelaitede maton atelbeMata teva teys 1,127,655 903,502 6,072,912 6,034,870 
; 6,495,933 5,977,897 Other liabilities and deferred revenues 
Acermedanterest.and fees! ..6 alent. streets 114,486 123,182 ccounbe pa Galent Yee: crn. k osc utoninticas soi 33,711 17.700 
6,610,419 6,101,079 Deferred insurance premiums .............. 9,708 11,120 
Less: allowance for losses on loans Allowance for claims on insurance and 
(INIGLCHO)Y Leto cite o a Ge Operant G ceria t oomnes 449 202 409,513 PATIOS 0.6 oniie coaeo ben gos ad6ad00D006 86,144 46,617 
6,161,217 5,691,566 Deferred loan fees and 
OULHEM CLECIIS watecie averecse nv) Grete g ci oreies eenetals ace 130,147 143,750 
259,710 219,187 
Other 
Recoverable insurance claims 
(INTE ehapsriety Whe ipomelds ogee simi meat 5,162 8,318 SHAREHOLDER’S EQUITY 
Unamortized debt discount and 
issue expenses and other Sharereapital((N ote ul 0) prevent asters es 788,200 772,000 
HSSCLSC EL Ota Cheah es 29,947 29,608 Retalnedieannine Sm-caerrtetataiets la) ele wie eels On alle 46,862 14,138 
35,109 37,926 835,062 786,138 
7,167,684 7,040,195 7,167,684 7,040,195 





Commitments, contingent liabilities and other risks (Notes 6, 7 and 12). 


Approved by the Board of Directors: 
M. D. J. BAKKER 

Chief Financial Officer 

CHARLES DIAMOND 

Director 


PAUL LABBE 
Director 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 















































199] 1990 
Loans and guarantees 
Itoarincuinecl Qanchatincpouasacodosnhocpae 440,855 463,325 
Interest relief arrangements ................- 29,336 
RK co ons iooodds onmoonaouesooosc 42,275 39,466 
512,466 502,791 
Less: provision for losses on loans ........... 72,544 77,589 
439,922 425,202 
Insurance and guarantees 
Premiumsiandtees cammednrr sre artes 29,980 26,613 
[eSS? provisionMoOmclalms, sere that aistemnnater 19,338 18,424 
10,642 8,189 
Investment interest earned ..............-08-- 67,399 112,919 
517,963 546,310 
Interest expense 
LOWEN Ms oqorbio-o Soldtin SEMOcan dan HOO KOK 263,586 313,431 
Short-term Siete cee oie yaork et 153,969 187,211 
417,555 500,642 
Supplementary provision for claims............ 25,000 
I Noli UCINS GNIS Ss ageacvadnse aaocadda 42,684 39,365 
485,239 540,007 
INetARCOMCs.tcrtean eens ie oer caste etek: 32,724 6,303 
Retained earnings 
Berinnin gol yet re ete ents teers 14,138 7,835 
End of year. pec ever er: misters emei recstencte 46,862 14,138 





























1991 1990 
Operating activities 
Netincome: e.afe nope etal tee ena ekctatete ts 32,724 6,303 
Items not affecting cash 
Provision forlosses onloans. 2. - ere ci 72,544 77,589 
Provisions OTClanns sett ater eine ia 44,338 18,424 
Accrued interest.and fees) ae piee easels: (2,481) 22,116 
Other! chan eeswesmr rarer aac ee ate 43,374 (21,811) 
@ashiprovidediee tee tamination 190,499 102,621 
Lending activities 
oans receivable disbursed snc t einen ett (1,494,023) (1,394,594) 
Eoansqeceivablemepaldiee de iinet ae etter 970,009 851,310 
Items not affecting cash 
Net (decrease) increase in deferred 
MOSS coun ooo esonaas Ulloa a sodn le (14,894) 10,621 
Interestrescheduled! 25.0 a 5 crue scleieue sie (15,838) (24,856) 
IMeninubiitstem i noeweel 55 bo 55cccccacnagcue (33,030) (43,978) 
Cash used 2h ettebk aAgeet daohee omens Eee (587,776) (601,497) 
Financing activities 
Issue of long-term loans payable ............ 883,042 1,007,885 
Repayment of long-term loans payable ....... (838,851) (860,215) 
Increase in short-term loans payable ......... 15,406 178,352 
Issuetotisharecapitaliytercnyerre nm aie cil ciontec r= 16,200 75,000 
Gash’ providedtira ses aise clnioltten one: moneeniere eee ie 75,797 401,022 
Decrease in cash and marketable 
SECUMDMES! erences oeirea ttt nocrere nets (321,480) (97,854) 
Foreign exchange on opening balance of 
Cash ys staat eet ne aac arora (9,630) 38,333 
Cash and marketable securities 
Beginning Oty cate neeretr tet eer ett 1,292,796 352,57 
Bndlofivear nace toca retrain: 961,686 1,292,796 
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EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


1. Corporate mandate and activities 2. Summary of significant accounting policies 





Export Development Corporation ("The Corporation") was 
established on October 1, 1969 by the Export Development Act 
("The Act"), a statute of the Parliament of Canada. The Corpo- 
ration was created as an agent of Her Majesty in right of Canada 
for the purpose of facilitating and developing trade between 
Canada and other countries, by the provision of loans, guaran- 
tees and insurance. The Corporation is accountable for its 
affairs to Parliament through the Minister for International 
Trade. 


The Government of Canada has established an understanding 
that it may seek Parliamentary appropriations to eliminate any 
losses the Corporation might incur. 

The Corporation is not subject to the requirements of the 
Income Tax Act with respect to its earnings. 


As an export credit agency and an agent of Her Majesty in 
right of Canada, the Corporation benefits from Canada’s mem- 
bership in the Paris Club, an international group, formed to deal 
ona multilateral basis with payment difficulties experienced by 
sovereign entities. Through the auspices of this Club and with 
subsequent negotiation, rescheduling agreements are arranged 
coupled with the implementation of International Monetary 
Fund disciplines to alleviate these payment problems. 

The Government of Canada is of the view that the evolution 
of the international debt strategy could lead to concerted multi- 
lateral agreement to provide debt and debt service reduction by 
creditor governments in order to facilitate approved economic 
adjustment programs by certain debtor countries. The Govern- 
ment of Canada has undertaken to compensate the Corporation 
fully for any financial consequences arising from the Govern- 
ment’s participation in multilateral activities to provide debt 
and debt service reduction. As a result, no provision for any 
such financial consequences is provided for in these financial 
statements. 

The Act allows the Corporation to have outstanding loans and 
commitments to foreign borrowers up to a maximum of $15 
billion. As at December 31, 1991, the position against this limit, 
determined in accordance with the requirements of the Act, is 
$8.7 billion (1990—$8.1 billion). 

The Act also specifies that the Corporation can incur lia- 
bilities under contracts of insurance, related guarantees and 
guarantees pertaining to the lending program up to a maximum 
of $15 billion. The position against the limit determined in 
accordance with the requirements of the Act, is $5.4 billion 
(1990—$4.8 billion). 

As an agent of Her Majesty in right of Canada, all of the 
Corporation’s borrowings carry the full faith and credit of 
Canada. The Act allows the Corporation to borrow up to a 
maximum of ten times the aggregates of its paid-in capital from 
time to time and the retained earnings, if any, determined in 
accordance with the most recent audited financial statements. 
This limit for borrowing is $8.0 billion (1990—$7.7 billion), 
against which borrowings amounted to $5.9 billion (1990— 
$5.9 billion). 

The Corporation enters into transactions with other Govern- 
ment departments, agencies and Crown corporations in the 
normal course of business. 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consis- 
tently applied, and conform in all material respects with 
international accounting standards. A summary of significant 
accounting policies follows: 


Marketable securities 


Marketable securities are recorded at market value. Gains 
and losses are included with investment interest earned. 


Loans receivable 


Loans receivable, mainly to sovereign entities, are stated in 
the Canadian dollar equivalent of the original amounts dis- 
bursed and include where applicable interest capitalized as part 
of the rescheduling or restructuring process of loans with pay- 
ment difficulties. 

Loans are classified as current or non-current. Non-current 
loans are those where there is significant doubt as to collecti- 
bility in the short to medium term, where significant payments 
have not been received for a period of one year after a resched- 
uling agreement has been signed, or two years where 
rescheduling measures have not been undertaken. The capitaliz- 
ation of interest in subsequent rescheduling agreements for 
non-current loans is not recognized for accounting purposes. 


Loan interest and fees 


Loan interest is recorded on the accrual basis until such time 
as significant payments have not been received for a period of 
180 days, or when management determines that a loan should 
be classified as non-current. 

When a loan is classified as non-current, the Corporation 
terminates all interest and accruals, and reverses previously 
accrued interest against the allowance for losses on loans over 
a period of up to 12 months. 

Any interest payment on a non-accrual loan is recorded as 
interest income when received. 

Loans are restored to an accrual basis when regular repay- 
ment patterns of all or substantially all amounts due have been 
established. 


Loan fees are taken into income over the disbursement and 
repayment periods of a loan. 


Interest relief arrangements 


In accordance with the terms of multilateral debt relief and 
debt service agreements between the Government of Canada 
and sovereign borrowers, the Corporation accrues as interest 
revenue amounts due from the Government. 


Allowance for losses on loans 


The allowance for losses on loans is based on a review of 
collectibility, at least annually, of all loans to commercial and 
sovereign borrowers. 

As the result of the review of all loans to commercial borro- 
wers, the Corporation charges to income an amount sufficient 
to specifically provide for potential losses on the commercial 
loans receivable portfolio to reflect the impairment of the re- 
lated commercial loan assets. 
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EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991—Continued 


In addition to specific allowances for losses on commercial 
loans, the Corporation prudently sets aside a general allowance 
based on management’s best estimates on the commercial and 
sovereign loans receivable portfolio for which no specific pro- 
vision has been made. 

It is management’s opinion, based on the Corporation’s ex- 
perience, that except in the rare instances of outright 
repudiation or the write-off of asset value agreed to by credi- 
tors, the ultimate collectibility of a sovereign obligation is not 
subject to question although indefinite delays in repayment of 
principal and interest may have to be accepted. 


Recoverable insurance claims 


Recoverable insurance claim payments are recorded at esti- 
mated recoverable values. Subsequent net gains or losses on 
recovery are credited or charged to the allowance for claims on 
insurance and guarantees. 


Allowance for claims on insurance and guarantees 


The allowance for claims on insurance and guarantees, which 
is based on a review of net loss experience and potential net 
losses, represents management’s best estimate of the liability 
for insured events that have occurred and can be reasonably 
estimated. This amount includes a supplementary provision for 
claims, shown separately in the statement of income, to reflect 
the large size of individual policy risks taken on from time to 
time. 


Insurance premiums 


Insurance premiums and fees are earned in Canada. For short- 
term insurance policies, premiums are taken into income at the 
commencement of coverage. Premiums on other export insur- 
ance policies are taken into income using methods that 
generally reflect the exposures over the terms of the policies. 


Interest expense 


Interest expense includes hedging expenses, derivative finan- 
cial instruments costs,and the amortization of debt discount and 
issue expenses that are charged to income over the life of the 
debt. 


Translation of foreign currency 


The Corporation hedges its U.S. dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short-term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. All assets and 
liabilities in foreign currencies other than U.S. dollars are 
specifically hedged to minimize exposures. All assets and lia- 
bilities denominated in foreign currencies are translated into 
Canadian dollars at exchange rates prevailing at year-end. 

Income and expenses are translated at average monthly ex- 
change rates in effect during the year. Exchange gains and 
losses resulting from the translation of foreign currency balan- 
ces and transactions are reported with investment interest 
earned. 


Other financial instruments 


The Corporation uses a variety of off-balance sheet deriva- 
tive financial instruments, such as forward exchange contracts 
and currency swaps, interest rate swaps, options, caps and 
floors, and futures, to reduce market and credit risks and to 
reduce funding costs. 

These instruments are marked to market and, with the excep- 
tion of instruments designated as hedges, realized and 
unrealized gains and losses are included in income. Gains or 
losses arising from transactions designated as hedges are 
deferred and recognized in income over the remaining life of 
the hedged item. The costs of issuing these instruments are 
included in interest expense. 


. Loans receivable 


Loans receivable from both sovereign and commercial borro- 
wers are mostly at fixed interest rates established in 
competition with similar export credit agencies in other coun- 
tries. 

These loans mature as follows: 


December 31 


1991 1990 





(in thousands of dollars) 

















NOfecurTeNntth 2 PA. aakion oboe ae 1,705,622 1,323,811 
Within 12 months 

Ee BIKE MET IPOAN,. MAELO tabla seeatehs atthe 574,572 519,265 

=— Floating: 45 iii tei teeak Satnaee snes 499,556 334,176 
Overdue. Has) aA haa ereee ob 53.527 50,061 
199 2h ae Ak eRe Ee EUR aes else 750,181 
1993 aps ae eee, Ligne dd stechds the Seale eeteree Oe $83,355 505,019 
1994 spacgel ».. cabs eave Da Padautetected: eames 525,589 497,399 
US ecihorane ct aaswowe tov snatrertuere xoeehonemayteeyetrayseroees 480,021 443,737 
1:99 Gi teh. apetaccies ne rap ae ucc wim aabeieaouagtancanatre 418,995 377,516 
1997 and thereafter, cout ys ame usee 1,654,696 P6732 
Total Jamia sake Be eds bE Te 6,495,933 5,977,897 
Commercial loans included above ......... 1,272,103 942,694 
Floating rate loans, generally based 

on LIBOR rates, included 

{NUtOLAl LOANS: o-iehcespcrsyer ieee) PRES Eiee 2,502,492 2,134,249 
The geographic distribution of these loans 

is as follows: 
Pacificcand Asia. orn secon cacgeronnreras enero 1,376,426 1,215,893 
Middle EastrandiAiricats er. .ch anette st 1,499,005 1,590,381 
Burepey7e: shed. tliet eh. tec cte 875,654 856,678 
North America and Caribbean ............ 1,458,093 1,085,764 
South Americal «is. a56 Seve ow bug Gye teams eee 1,286,755 1,229,181 
Total 833 94 AI fae SRE SOE 6,495,933 5,977,897 














EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991—Continued 


4. Non-current loans receivable 
The geographic distribution of non-current loans and off-bal- 
ance sheet non-accrued interest is as follows: 
Decemher 31 
1991 1990 


Principal _Interest Principal Interest 
(in thousands of dollars) 











Pacific and Asia ........ 





Middle East and Africa .. 695,840 192,636 604,746 129,327 
BUTOpel setae aia -rrtestele cies 242,421 230,441 242,736 218,007 
North America and 

Garnibbeant passe 75,069 63,241 57,948 46,817 
South"America’ $05...7.- 692,292 368,882 418,381 254,157 
Total tae soe. ca eee 1,705,622 855,200 1,323,811 648,308 








Commercial loans 
included above ....... 21,431 5,391 5,288 4,736 








The total non-accrued interest revenue during the year was 
$181,878 (1990—$185,290). 

The Corporation received interest payments of $52,965 in 
1991 (1990—$15,070) from countries designated as non-cur- 
rent. This amount was taken into income on a cash basis. 

5. Allowance for losses on loans 


The allowance for losses is as follows: 


December 31 








1991 1990 
(in thousands of dollars) 
Generalallowancemen caterer tals se ore 368,417 402,504 
Specitic allowance senses. sae nee spore 3 80,785 7,009 





Total balance sheet 
ALLOW ANC reaaeietacncr tetensy steleteeioe ssc use 449,202 409,513 








During the year, the amount charged to the allowance was 
$32,855 (1990—$44,027), mainly comprising interest pre- 
viously accrued. 


6. Loan commitments 


The Corporation had undisbursed commitments on signed 
loan agreements of $1,860 million (1990—$1,894 million). 

The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a 
three-year period, by issuing a combination of debt instruments 
in world capital markets at commercial rates of interest and 
capital stock. The Corporation generally attempts to match debt 
maturities and currencies with those of its loans. 


7. Insurance and guarantees 


The geographic distribution of insurance in force and guar- 
antees of the Corporation is as follows: 


December 31 





1991 1990 





(in thousands of dollars) 


lehrehiterlalIASeY 5 ou ooutaconoesuacbodomus 839,169 795,639 
MiddleBastand Africa’ i. a<ae-ss- o> oe 436,219 §25,318 
JDC}! aoeos deo cadoudoc aode en semc coset 895,713 898,819 
North America and Caribbean ............ 1,259,716 1,029,274 
GS OUAIIOTIGAi rie rereipruenalhenenece Covers, rere arava 556,164 362,022 





AWE son nis atmooc sooo oGomogDOcHn da door 3,986,981 3,611,072 
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. Recoverable insurance claims (in thousands of dollars) 


In 1991, the Corporation paid claims on insurance of $13,635 
(1990—$28,149), and recovered claims of $12,469 (1990— 
$4,945). Claims of $4,363 (1990—$20,013) were charged to the 
allowance for claims in 1991. 


. Loans payable 


The Corporation issues debt instruments in world capital 
markets at commercial rates of interest. Long-term instruments 
were issued by the Corporation in U.S. dollars, Deutsche marks, 
Japanese yen, Italian lire, Finnish markka, European Currency 
Units (ECU), Swiss francs and Canadian dollars. Most non-U.S. 
dollar issues were swapped to U.S. dollars. 


Currencies of repayment of these instruments are as follows: 


December 31 


199] 1990 








(in thousands of dollars) 





ESS dOATSor ya weaves cteleele sic euenees suchen eniemnnsti ce 3,362,534 Bie 93.555: 
121 Gl Ul vee. 3 areeeperrens SRPMS Cue Cncle Rack Eee CRETE 154,209 127,406 
Canadianidollatsin eects eee 189,076 226,587 
QUAN Gon agoponoorddoneoonao.4cc0 11,187 12,029 
ie} Fie aah Mer onto Snr amon cy tara 3,717,006 3,659,355 








Total loans payable mature as follows: 


December 31 


199] 1990, 








(in thousands of dollars) 
Within 12 months 





Set EF Cal | ey, Spot o Ue ROR CI RITOCI Co EET Oe 415,267 457,026 

SOCAN scene baneoaddy ou oH aunsoxe 2,486,702 2,447,712 
OOD te tet a terne a, ctec siege eetytuo mings ots 725,860 
NGOS ee tvarener egies ees aya oseie'oisyege foeacetane eget cote 752,011 760,276 
1 Oy. eae aes RE Doran aeons Coto e 585,535 123,743 
OOS ere er eres oicreteee a etexoiae akers) esate niotredtobers 72,173 WEBS 
WOO GH acute. oto rod cenalare st aoieastees 338,033 311,718 
OOF Ffand thereatterm asec ramets cee 1,263,792 956,660 
Total terete amr cxice creicwes hekeste ale beeltue Gre 5,913,513 5,855,168 








Commercial loans included above 
At tEXOU GAteS ara eueseaeutrs AGuiaele sree wjorliere 2,557,804 2,372,819 








Floating rate and short-term fixed rate 
VOM KOYINS GosncogsdocunopHDacUc” 3,355,709 3,482,349 








. Share capital 


The authorized share capital is $1.5 billion consisting of 15 
million shares with a par value of $100 each. The number of 
shares issued and fully paid is 7,882 thousand (1990—7,720 
thousand). During the year, the Corporation has issued 162 
thousand shares (1990—750 thousand) for a consideration of 
$16.2 million (1990—$75 million). 
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EXPORT DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991—Concluded 


11. Foreign currency balances 


Is 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration forward exchange contracts is as 
follows: 


December 31 























1991 1990 
(in thousands of dollars) 
U.S. dollars 
IASSEtS  n. qadcraccu attain une ich Simian 5,783,414 5,489,990 
Piabilitiesty cruticrporta vet Gi rercee eae isckciele 5,576,200 5,335,082 
Netibalance unt avar ssticecs fo racer 207,214 154,908 
Rateiofiexchange Ur sng lH00 aa aacnena 1.1555 1.1599 
Other currencies 
ISSSCESIS Bo mtnty Paberrer eco rea erate ante aoa mete 395,950 376,000 
PH abi litves rt ccpors es aerteodtandonninconseniontels 432,059 392,138 
Net balancebeni ste anacte oA ss srtitanaicteveh vonave (36,109) (16,138) 








Financial instruments with off-balance sheet risk 


In any transaction there is always an inherent risk of loss. 
These risks may be classified as credit risks, wherein the 
counter-party to a transaction does not perform as agreed, or 
market risks where an exposure exists as a result of changes in 
foreign exchange and interest rates. 

The Corporation limits its exposure to credit risk by dealing 
only with financial institutions having very high credit ratings. 
Internal procedures establish proper credit approvals, controls 
and monitoring. As at December 31, 1991, the largest singular 
exposure to any institution amounted to $57 million (1990— 
$74 million). To limit its exposure to market risk, and to reduce 
its funding costs, the Corporation, during the year, used hedges 
and derivative financial instruments with off-balance sheet 
risk. Financial instruments with contractual or notional princi- 
pal amounts outstanding as at December 31, 1991 were as 
follows: 








December 31 

199] 1990 

(in millions of dollars) 
Foreignexchange contractsis.....s- ss etal 1,826 2,286 
Gurrency Swaps™. sacs tects eels ioe 1,396 1,693 
Inferestrate swapsi-ew reenter 123i 13339 

Interest rate caps sold, exposure until 

1OOSi(WUeSadollars)\iac a ae iene oe 350 350 


Interest rate options written, expire 
August 1, 1996 (U.S. dollars) ........... 150 150 


(a) 


(b) 


13. Accounts administered for Canada 


Pursuant to the Act, the Corporation administers for 
Canada certain loans and insurance programs entered into 
under the authority of the Governor in Council for which 
the Board of Directors has the predominant role in the 
management of the program and is solely responsible for 
its administration. These accounts are maintained sepa- 
rately from the Corporation’s accounts, and are 
consolidated annually as at March 31 with the financial 
statements of the Government of Canada which are re- 
ported upon separately by the Auditor General of Canada. 
The assets administered for Canada, mainly loans receiv- 
able and accrued interest and fees recorded in accordance 
with accounting policies and practices approved by the 
Government of Canada, amounted to $1,537 million 
(1990—$1,256 million). 

In 1991, the Corporation received from the Government 
$10.4 million (1990—$8.4 million) as a recovery of its 
administrative costs. 


Statutory limits, commitments and insurance in force 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign borro- 
wers up to a maximum of $6 billion. The position against 
this limit, determined in accordance with the requirements 
of the Act, is $1,780 million (1990—$1,532 million). 
The Act also specifies that the Accounts administered for 
Canada can incur liabilities under contracts of insurance, 
related guarantees and guarantees pertaining to the lending 
program up to a maximum of $7 billion. The position 
against this limit, determined in accordance with the re- 
quirements of the Act, is $152 million (1990—$89 
million). Insurance in force for the Accounts administered 
for Canada included in the above positions amounted to 
$152 million (1990—$84 million). 











FARM CREDIT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been approved by the 
Board of Directors. The financial statements include some amounts, 
such as the allowance for loan losses and the valuation of real estate 
acquired in settlement of loans, that are necessarily based on man- 
agement’s estimates and judgement. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 

In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s oper- 
ations. In addition, the internal and external auditors have full and 
free access to the Audit Committee of the Board, which oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation and for issuing his report thereon. 


James J. Hewitt 
Chairman and Chief Executive Officer 


Max Pierce 
Senior Vice-President 
Finance 
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AUDITORS’ REPORT 
TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1992 and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
My responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Farm Credit Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 28, 1992 
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FARM CREDIT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 

















ASSETS 1992 1991 
Cash and short-term investments ............ 98,690 182,076 
ACCOUNTS TECCEY ADI canis scene cc etek iaeke erstansaen= 17,419 NS} 7) 
Loans receivable, net of allowance for 

loan losses of $160,000 

(199 1—$232,665) (Notes 3 and 4)......... 3,340,592 3,378,346 
Real estate acquired in settlement of 

foans' (Note Sit, See ate oe ete Bee 222,595 224,711 
Office equipment and leasehold 

{MPTOVEMMENUS = peer hese style, sera erent tome spore 5,061 5,452 
Unamortized debt discount and issue 

EXPCTISESHG. WA hse thieeh  RESMIUR, cA lasts eats 4,048 6,470 

3,688,405 3,810,382 


LIABILITIES 


Accounts payable and accrued liabilities ..... 
Downpayments on real estate sales .......... 
Sbornt-tenno Mote Suir saree eet teense 
Provision for head office relocation 

(Note! 6)? - S205 5. he. ee PRR ES Sitter chet 
Provision for employee termination 

Benefits’ 2) 2g ee ee tava nee 
oans payable (Note) @smrraet mee at teierner tele 


EQUITY 


Contributedicapitall (Note 9) ere eee a 
Deficit Vee se cee treater eee eee ees 




















1992 1991 
7,641 7,198 
6,926 5,042 

144,828 306,544 
11,391 
4,192 3,447 
3,245,297 3,341,587 
3,420,275 3,663,818 
1,118,333 1,018,333 
(850,203) (871,769) 
268,130 146,564 
3,688,405 3,810,382 





The accompanying notes are an integral part of the financial statements. 


Approved: 


JAMES J. HEWITT 
Chairman and Chief Executive Officer 


GEORGE KLOSLER 
Director 














FARM CREDIT CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 


FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 


STATEMENT OF CHANGES IN CASH POSITION 


FOR THE YEAR ENDED MARCH 31, 1992 


(in thousands of dollars) 
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Interest income 


MoansreceiVableveccs, jira. dis lsieega< Be «5 
Short-termunvestMents: « ...sererereeeeiin 4 alae 


Interest expense 


NEOANS DAVADIC Fre anisms ata om siiieee ot eke 
SOMES MOUS 4 6 tin crating 6 moimnciolarimerOe 


INetinterest MEOMe. om. sm sec eydaal sues outete 


Provision (recovery of provision) for 


FOAM IOSSES CN OLCA) ve sooo cceisyeis days, sgaitaus! saneiie 


Net interest income after provision 


TOF UGA LOSSCSN Es ac, Heers bieee aie Feld eee 


Lease and other revenue from real estate, 
net of operating expenses of $4,748 


Mi DON OS 6.85) ae hand coeds chap cuncdoaepags Gpekoneh ei 
hee CONG shi aees operat Rous Busnsiels cosoan ts chev eee 


Net income before non-interest 


GOaANT SN A cig chon B34 Dao Ubios ba bo pon 6 
diminisirativieve xpenSeSmactits cist. akon ener 


Provision for head office relocation 


(NG@te16)) dees Seer eis os o08 seh plea a alivs 


Income taxes—Large corporations 


RARAUINOTS LON at evcccweunat chep siete Sa suaispascssh quius! Sees 


Netancome for theyyeaniws ac) «sinelomarerenias ake 
Deficit at besinning/ofitheiyear (lie-s) a. oa asa 


Defic atend oiuie-ycalurek kite toner cers 
































1992 1991 
355,385 370,928 
12,982 19,860 
368,367 390,788 
300,636 325,625 
21,368 i? ae 
322,004 343,397 
46,363 47,391 
(12,796) 3,684 
59,159 43,707 
33,765 34,170 
3,682 1,284 
96,606 79,161 
55,716 52,544 
13,300 
6,024 6,173 
21,566 20,444 
(871,769) (892,213) 
(850,203) (871,769) 





The accompanying notes are an integral part of the financial statements. 


Operating activities 


INetancome don thesye armen. cede niente: 


Items not involving cash 
Provision (recovery of provision) for 


lOanwossesmernneaeeerer sae sec sree hee oes 


Change in accrued interest receivable 


Change in accrued interest payable ........ 


Provision for head office 


VELOCATLON Me eater eee cole o eeletnare se 
Ofer gees ce ee ents Gea si ceseake ae 


Cash provided by operating 


ACH VILLE Sper et a eieRe ateetet otete sea soe ye eee ei 


Investing activities 


PoansrecelvabledisburSe diay atnnteralclsystel-tsleiai 
Hoansimecelvable ve pal dipew mre rs ierrs 
Proceeds from disposal of real estate ........ 
Other e re cee tate eteve rate on echo ans 


Cash provided by investing 


ACHLVIBLE SS etch wraseenirers varie Rc MATE MEN Lae hase hed susiteut 


Financing activities 


L-oanspiromi Canad ayacaay- yateersieier eid eters 
Boansirepaid to! Canada generis ree ats 


Loans repaid to capital 


TTVATKGLS ees eee cota rere reed an ccensat Centers 
Increase in contributed capital .............. 
Changeanjshort-term NOtes warn -g:/4 se eee 


Cash used in financing 


activities) 21 Sh tahtotiaen tea otine sintesee le aleehews 


Increase (decrease) in cash and 


short-term investments sae ie lene 


Cash and short-term investments 


atbeginning ofthe year werriyie lt deiterpereien ar 


Cash and short-term investments 


NAS VGlOleINONGGEL og oe Ge dea aeaade obaene aoe 























1992 199] 
21,566 20,444 
(12,796) 3,684 
21,163 20,286 
(3,743) (13,405) 
LFS 91 
5,026 (7,365) 
42,607 23,644 
(339,728) (184,530) 
325,699 248,511 
45,532 60,687 
(3,232) (4,897) 
28,271 IWS 7l 
515,500 256,250 
(338,548) (388,321) 
(269,500) (273,460) 
100,000 200,000 
(161,716) 196,088 
(154,264) (9,443) 
(83,386) 1355072, 
182,076 48,104 
98,690 182,076 





The accompanying notes are an integral part of the financial statements. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. The Corporation 


(a) 


(b) 


Authority and objectives 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. The Corporation makes and adminis- 
ters farm loans under the authority of the Farm Credit Act 
and the Farm Syndicates Credit Act, and administers pro- 
grams as requested by the Government of Canada ("the 
government”). 

The Corporation’s role, as clarified in the Corporate Plan 
approved in 1988, is to provide mortgage credit and com- 
plementary financial services to Canadian farmers on a 
break-even basis and, when called upon by the government, 
to deliver specific government programs On a cost-recovery 
basis. 

The Corporation is discussing possible changes to the Farm 
Credit Act and Farm Syndicates Credit Act with the govern- 
ment. These changes would, among other things, provide 
for the relocation of the Corporation’s head office to Regi- 
na, Saskatchewan, streamline administrative practices and 
provide for a marginal expansion of the Corporation’s lead- 
ing mandate. 


Financial restructuring 


The government approved a financial restructuring for the 
Corporation which covered a four-year period ended March 
31, 1992 and established operating policies and manage- 
ment guidelines within which the Corporation is to operate. 


2. Significant accounting policies 


(a) 


Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as non-accrual. A loan is classified as non-accrual 
when: 


1) principal or interest is six months past due, unless the 
loan is well secured, or 


2) circumstances indicate doubt as to the ultimate collecti- 
bility of principal or interest. 


When a loan is initially classified as non-accrual, uncol- 
lected interest recognized in the year is reversed against 
interest income and, where necessary, uncollected interest 
recognized in previous years is provided for in the allow- 
ance for loan losses. 

Interest payments on non-accrual loans are recorded as 
interest income when received where it has been deter- 
mined that the loan does not require a specific provision for 
loss; otherwise, they are credited to principal. 
Non-accrual loans return to accrual status when, in manage- 
ment’s opinion, the ultimate collection of principal and 
interest is reasonably assured. 

Lease and other revenues from real estate are recorded 
when earned. 


Loan fees and charges are recorded as other income when 
earned. 


(b) Allowance for loan losses 


(c) 


(d) 


The allowance for loan losses represents management’s 
best estimate of probable losses on the loans outstanding at 
the end of the year in light of current conditions. It has a 
specific and a general component. 


The specific component is determined based on a loan-by- 
loan review of undersecured loans. Specific provisions are 
established for individual loans, where circumstances indi- 
cate doubt as to the ultimate collectibility of principal or 
interest, to value these loans at the lower of their recorded 
investment or the estimated net realizable value of the 
underlying security for the loans. 

The general component, which is prudential in nature, is 
established to provide for losses on loans which cannot yet 
be identified on a loan-by-loan basis. In addition, as a 
single industry lender, the Corporation is particularly sub- 
ject to adverse economic trends and other risks and 
uncertainties affecting certain agricultural regions or sec- 
tors. Accordingly, management has also considered the 
impact of such factors as land value trends, federal and 
provincial government programs, international trade nego- 
ciations, and future commodity prices and climatic 
conditions in establishing the general component of the 
allowance. However, future agricultural and economic con- 
ditions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 

The government has announced its intention to reimburse 
the Corporation for concessions it will make to farmers 
during the next year as a result of its participation in the 
Farm Debt Review process. The type of concessions to be 
made through the process, and the extent to which they will 
reduce the Corporation’s loan losses, are not presently 
known. They are, therefore, not included in establishing the 
allowance for loan losses. 

Actual loan losses, write-downs of acquired real estate, and 
losses on the sale of real estate are charged to the allowance 
while recoveries are credited to the allowance. Adjustments 
of the allowance to the level regarded by management as 
being appropriate are applied to operations. 


Real estate acquired in settlement of loans 


Real estate is recorded at the lower of the amount of the 
loan outstanding or the estimated net realizable value at the 
time of acquisition. Subsequent declines in estimated net 
realizable value are charged to the allowance for loan losses 
in the year in which they occur. 


Farm Debt Review process 


Amounts received from the government on behalf of far- 
mers for concessions granted by the Corporation under the 
Farm Debt Review process are applied as if they had been 
received directly from the farmers. 





FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


(e) 


(f) 


(g) 


(h) 


Q) 


Office equipment and leasehold improvements 


Office equipment and leasehold improvements are recorded 
at cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of office equipment 
and leasehold improvements according to the following 
methods and rates: 





Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 
improvements line first renewal option 


Debt discount and issue expenses 


Debt discount and issue expenses are amortized on a 
straight-line basis over the life of the debt and are included 
in interest expense on loans payable. 


Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are included with debt discount and issue expenses. These 
amounts are amortized on a straight-line basis and are 
charged to interest expense over the lives of the obligations. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 


Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred tax 
benefits which have not been recorded and will only be 
recognized when there is virtual certainty that they will be 
realized. 
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3. Loans receivable 





Annual 
interest 
rate 1992 199] 
% (in thousands of dollars) 


Loans to farmers, secured by 











RNOWUNES Soanocaduauene se 5-15 3,333,738 3,416,781 
Loans to farm syndicates, 
Secured by Moles starrer: 7-145/8 11,683 6,607 
Loans receivable from real 
estate sales, secured by 
agreements for sale or 
MOL’ CAVES eae eerie 5-147/8 35,486 35,470 
3,380,907 3,458,858 
Accrued interest—Current ..... 84,781 88,862 
—Arrears ..... 34,904 63,291 
3,500,592 3,611,011 
Less: allowance for loan 
LOSSES eis nena cter lout neers titaks 160,000 232,665 
3,340,592 3,378,346 








At March 31, 1992, the Corporation had 4,209 loans repre- 
senting $445 million of loans receivable classified as 
non-accrual (1991—4,333 representing $485 million). During 
the year, interest not recognized on non-accrual loans amounted 
to $21 million (1991—$22 million). The accumulated interest 
not recognized on non-accrual loans outstanding at March 31, 
1992 amounted to $73 million (1991—$82 million). 


. Allowance for loan losses 


The summary is as follows: 


1992 1991 





(in thousands of dollars) 




















Balance at beginning of the year .......... 232,665 279,365 
Write-offs, net of 

TECOVELIES tp ery eee mienisiers ore mr aa sera (40,336) (42,137) 
Declines in value of real estate............ (19,533) (8,247) 
Provision (recovery of provision) for 

lGantlossesmatrsniror ic nec seein: (12,796) 3,684 
Balancelatiendsoltheryeatermrantecin rite 160,000 232,665 
Speciiicrallow ance merce tet mater) yr 47,000 48,665 
General allowanceis,21., series nelersii- se snared 113,000 184,000 
Balanceatendoltie veal res. dearer tie - 160,000 232,665 

. Real estate acquired in settlement of loans 
The summary is as follows: 
1992 1991 





(in thousands of dollars) 





Balance at beginning of the year .......... 224,711 178,281 
INSU LWUSTHONS. ohcunogive dele donos ome om oe 66,329 110,316 
Disposalsinrnreaeeeysetan «comune teer cess (48,912) (55,639) 
Declines in value of real estate ........... (19,533) (8,247) 
Balancerat end/ofthe)yeate.nn.. ors te 222,595 224,711 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


Real estate represents farm property acquired in the process 
of administering loans receivable and must be disposed of 
within five years of acquisition or such further period as the 
Governor in Council may prescribe. 

Real estate under long-term lease may be subject to renewal 
at the expiry of the original lease term. Lease maturities by 
fiscal year are as follows: 


1992 
(in 

thousands 

of dollars) 
Notourrentlyal eased prscrectistercreite wie ace ete setter tater tetera Peter 30,074 
LOO Sik 0 iis aleve tc ctabairn ctaealehev eth sorrento coe ath aumaadiete che eats 56,469 
Meo Me a ake En brah nora ania aaa Octo ohne Dies O.cioc Ohne 84,699 
LOGS ESR hover sh Moet a anes ena dered serene ekehomire Mele acstote 2 50,675 
Neo, i Oe Ob nie RSMO ieaccie on Cri Oriieto dcnito x <i cia tan 678 


222,595 


6. Head office relocation 


The Corporation intends to relocate its head office to Regina, 
Saskatchewan effective September 1992. Estimated expenses 
associated with this move have been charged to operations in 
the current year. 


7. Loans payable 




















Annual 
interest 
rate 1992 1991 
% (in thousands of dollars) 
Loans from Canada, secured by 
notes 
Barmi@redity \ct esate ere 6-121/8 2,485,599 2,309,233 
Farm Syndicates Credit 
UNAM ESE S ET OS Fo OST SOS 75/8-11 eliza 4,536 
Loans from capital markets, 
secured 
by notes 
Farm Credit Act 
payable in: 
U.S. dollars 
(3175: 000 000) racers 9-103/4 507,987 507,987 
Swiss Francs (100,000,000) .. 11 59,666 59,666 
Japanese Yen 
(7,660,000,000) .......... 91/4 69,500 
Canadian dollars ........... 103/4-121/8 105,000 305,000 
3,163,375 3,255,922 
ACCTNEGHTLCLESt mie erin 81,922 85,665 
3,245,297 3,341,587 
Amounts due by fiscal year are as 
follows: 
OOD se) Foe terior bupiteene 408,816 
INS)! Heme bac oro erence CPO er aNeT ee 385,732 468,387 
Ao SNE CH Ord OS OENT Ce b Oca 603,998 585,510 
OOS ieee arty Sa ghS os eiaus si0s Whorera es 355,430 351,699 
IMS ,2] cheers RRA BiNOIOMIIoN Gea 313,185 314,414 
LIS) aie a echrwepa mata Re a OIC 526,161 458,624 
1998 tO ZOOSPR ene sncteetee rie. 978,869 668,472 
3,163,375 3,299,022 
Accrucdinterestinyreiae rere 81,922 85,665 





3,245,297 3,341,587 


10. 


As part of the financial restructuring, $100 million of loans 
from Canada (1991—$200 million) was repaid during the year 
from the increase in contributed capital. The government de- 
cided that no interest would be payable on these loans from 
October 1, 1991 to the date on which they were repaid. 


. Limits on borrowing 


The Farm Credit Act limits the aggregate amount outstanding 
of the principal borrowings by the Corporation pursuant to the 
Act to twenty-five times the contributed capital of the Corpo- 
ration. At March 31, 1992, the Corporation’s outstanding 
borrowings under this Act, comprising short-term notes of $141 
million and loans payable of $3,163 million, were 2.96 times 
the contributed capital of $1,118 million (1991—3.49 times the 
contributed capital of $1,018 million). 

The Farm Syndicates Credit Act limits the loans from Canada 
pursuant to the Act to $25 million. At March 31, 1992, the 
Corporation’s loans from Canada under this Act were $5 million 
(1991—$5 million). 


. Contributed capital 


The contributed capital of the Corporation represents the 
amount received from Canada under section 12 of the Farm 
Credit Act. The statutory limit was increased by $100 million 
in the current year to $1,125 million (1991—$1,025 million). 

As part of the financial restructuring, Canada increased its 
contributed capital by $100 million. The Corporation has ap- 
plied these amounts to the repayment of loans from Canada. 


Income taxes 


(a) Timing differences of approximately $214 million are 
available to the Corporation as at March 31, 1992. These 
have not been recognized in the accounts since they will not 
be used in the foreseeable future. They result primarily 
from differences between the provision for loan losses 
charged to operations and the amount claimed for income 
tax purposes. 

In addition, the loss carry-forward for income tax purposes 

which has not been recognized in the financial statements 

amounts to $763 million and expires on the dates indicated: 
(in 

thousands 

of dollars) 


March®31 91995244 Hind JS on tn. CEE Sea eas 89,000 
March Sill HOS Gi RYE Bed oS PAR Sie feotteins Oe de 194,000 
Marcht3 1) 19971208) & SAU A oe SI ee 480,000 


763,000 


During the current year the Corporation will incur no in- 
come tax expense, other than the large corporations tax, due 
to the utilization of $21 million in loss carry-forwards. 


(b) Income taxes payable by the Corporation relate to the large 
corporations tax, which may be offset against any current 
or future surtaxes payable. The Corporation has no surtax 
currently payable. 





FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


iT 


13: 


Commitments to farmers 


As at March 31, 1992, loans to farmers approved but not 
disbursed amounted to $58 million (1991—$47 million). These 
loans were approved at interest rates from 9 per cent to 12.25 
per cent. It is expected that the majority of these loans will be 
disbursed within the six-month period ending September 30, 
19927 


. Operating leases 


Future minimum payments by fiscal year on operating leases 
for premises, with initial non-cancellable lease terms in excess 
of one year, are as follows: 


(in 


thousands 

of dollars) 
(RETO Stare g § Patan yt Stet ARO RRDIE ROD ESE SEN RTT Ober ONE Orr ene aat 3,823 
BO OA Pee ect sone t es cae coe cuska: onegiys GR aueascs vonepo i le kenede ay suspen 3,093 
[TAOS otk ee ee Si A ECR eat aR eOR eee oO co Reo me 2,728 
[BOL oie = J eshy. ge SSCs Ree SO ERS Ott One ESO DRO CIRC NReNE 2,105 
iN) 7 fe escvcd CreucusnGienctcicact oe AE eS ERO Ce CISICTICIST RO nici tric amnpecere 1,095 
OOS ZOOM see otto Ree re eae haettee Someta cueret cases 735 
13,579 


These leases generally provide for the payment by the Cor- 
poration of real estate taxes and operating expenses in excess 
of the amounts established at the commencement of the lease 
term. 


Government program 


Farm Debt Review process 


During the year, the Minister of Agriculture was authorized 
to make contributions to farmers, payable to the Corporation. 
These payments are based on concessions that the Corporation 
has granted to farmers under arrangements made pursuant to the 
Farm Debt Review Act. The Corporation is reimbursed at the 
time farmers realize the benefits of the concessions, which may 
be over a period as long as five years. These concessions cease 
if the farmers fail to meet their commitments, or the Corpo- 
ration proceeds with recovery action. 

The government has announced its intention to extend the 
fund to cover concessions to be granted over the period ending 
March 31, 1993. Since the inception of the Farm Debt Review 
process, the Corporation has offered $217 million in conces- 
sions and billed $163 million to the government of which $42 
million was billed in the current year and $121 million in prior 
years. The committed difference of $54 million will be due and 
received over the next five years as farmers meet their commit- 
ments and thereby realize the benefits of the concessions. 


. Comparative figures 


Certain 1991 comparative figures have been reclassified to 
reflect the presentation adopted in 1992. 
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FEDERAL BUSINESS DEVELOPMENT BANK 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements were prepared by the 
management of the Federal Business Development Bank in accor- 
dance with accounting principles generally accepted in Canada, 
which were consistently applied. The financial data contained in 
other sections of this annual report is consistent with the content of 
the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements and for the accounting systems from which 
they are derived, management maintains a system of internal con- 
trols designed to provide reasonable assurance that transactions are 
authorized, assets are safeguarded and proper records are main- 
tained. The system of internal controls is augmented by audit and 
inspection staff who conduct periodic reviews of different aspects 
of the Bank’s operations. In addition, the Vice-President, Internal 
Audit, and the Independent Auditors have full and free access to the 
Audit Committee of the Bank’s Board of Directors which oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


These financial statements have been examined and reported 
upon by the Bank’s independent auditors, Raymond, Chabot, Mar- 
tin, Paré and Associates, Chartered Accountants and the Auditor 
General of Canada. 


Guy A. Lavigueur 
President 


AUDITORS’ REPORT 


TO THE MINISTER OF 

INDUSTRY, SCIENCE AND TECHNOLOGY 
AND 

TO THE MINISTER OF STATE 

(SMALL BUSINESSES AND TOURISM) 


We have audited the balance sheet of the Federal Business Devel- 
opment Bank as at March 31, 1992 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Bank’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at March 31, 
1992 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, we report that, in our opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Federal 
Business Development Bank Act, the by-laws of the Bank and with 
the directive given to the Bank as disclosed in Note 5. 


Raymond, Chabot, Martin, Paré and Associates 


Chartered Accountants 
Montreal, Canada 


May 22, 1992 


L. Denis Desautels, FCA 


duihoreeeatann Auditor General of Canada 


May 22, 1992 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 












































ASSETS 1992 1991 LIABILITIES 1992 199] 
Cash and short-term investments .............. 166,174 147,458 Short-temnmnotestaeaenct occ eee Loe tee 626,068 296,814 
TATTC eggelety COs Sai ree 2,663,330 2,708,366 ee ee eye ian WeEEus 
Venture capital investments (Note 3) ........... 40,390 48,255 ana ae pT ae a 28 895 35 546 
Interestducandacchiedmnten ...coes sass. 8,333 12,454 Gs) ce can Ure ae Fo 2 mais 
2,112,053 2.769.075 a4 term notes (Note 6) 1.623058 1,974,049 
Less: accumulated provision for losses (Note 4) . . 256,564 240,893 ae ‘pew soa “ BA igo gre pies sib eee 8 ; : 
Unamortized premiums (net) on long-term 
2,455,489 2,528,182 Fo tC, 3 ENS cee eo ERNE 3,525 10,073 
Long-term investment (Note 5) ..............-. 79,000 
2 2 2.42 
Capital assets, net of accumulated eee seu 
ATION ESA OU a ceetpal ae) eta ieier sins shop siage tbs salsa suis. 4,592 3,862 
Unamortized debt issue expenses .............. 3,835 6,566 SHAREHOLDER’S EQUITY 
Accrued interest on swap contracts ............ 11,625 16,497 
COMCTASSELS Merron etree cciale eiere ceneere 6,929 LoD Capital paid in by Canada (Notes 8 and 9) ...... 590,000 580,600 
Deficitgira avi acter aks aster Sewt sarees spots (289,779) (212,560) 
300,221 368,040 
2,648 644 2,789,117 2,648 644 2,789,117 





Approved by the Board: 


BERTRAND J. LAVOIE 
Director 


GUY A. LAVIGUEUR 
Director 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 





STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 








Financial Services 


Interest and investment income 
DS QanS CIs, Sycete toe eres clans ia ca ol shetetehe lensta 


Interest expense 
Mon pternt NOLES este tre sekenet eme Errka 
Short-term notes. (net)) «4 + ne ferns seers sere 


Net interest and investment income .......... 
Provision for losses on loans and venture 
capital investments ............. Dero oT 


Net interest and investment income after 
provision for losses 1255.2. s20ee. aes cone 


Non-interest expenses 
Salanies and istafi benetits Pypnragaetsritete 
Premises and equipment, including 
ETetonirAOl .6 oymnocescweto dog doo oul 6 
OtheriexpenSesterra etre se eee err 


Income from normal operations before unusual 
ite dN foln| PANE an citer senne mo ooo bom abat 
Unusual item 
Write-down of long-term investment in 
Cominco Wids (Notes) ae. rere rete 


Netsncome loss) saacmimaritiie crete cnreten eters 


Income from normal operations 
attributable to 
WEOANS DIVISION) creer eisai ea arenes 


Venture Capital Divisiontsn jams enierterierat 


Management Services 

Expenditures 
Salariesjandustate benefits erin astreier teers 
Premises atid equipments crselttrtretetl 
Other/expensesimyerrcaeiy eke a etetettsy sere 


Revenue from CASE counselling, 
training seminar registration and 
MINSeECIMMNES shanooonocduhoousencuanod 


INK Gare MIRE Aooanocamocupouduunooocce 
Parliamentary appropriation. . tee are 


Winindedkexpensesiracerrre acter er enna tetl 
Net expenditures were incurred as follows 


Management Counselling ...............- 
Management Draining ier. cre ielienier eter ys!-tel 






























































1992 1991 
329,602 366,697 
7,261 4,810 
336,863 371,507 
185,103 228,833 
28,213 9,808 
213,316 238,641 
123,547 132,866 
40,469 51,459 
83,078 81,407 
51,070 47,899 
10,692 11,314 
19,428 19,252 
81,190 78,465 
1,888 2,942 
(79,000) 
(77,112) 2,942 
658 4,282 
1,230 (1,340) 
2211 19,624 
2,952 PAE) 
7,149 7,498 
BiFsi2 29,897 
15,956 14,593 
15,356 15,304 
15,249 15,026 
107 278 
8,928 O95 
6,428 5,709 
15,356 15,304 









































1992 1991 
Deficit, beginning of year So. ..5.- 02.2.5 (212,560) (215,224) 
Net income (loss), Financial Services .......... (77,112) 2,942 
Unfunded expenses, Management Services ..... (107) (278) 
Deticitmend olny calmer) pac ieeitet etn steer ter (289,779) (212,560) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1992 1991 
Operations 
Net income (loss), Financial Services ........ (72) 2,942 
Unfunded expenses, Management Services ... (107) (278) 
Items not requiring an outlay of cash 
Write-down of long-term investment in 
GomincoUstd yes sitter ettore ald iota ete 79,000 
ProvisiOnnOnm losses -mterneikaronialr cnet: 40,469 51,459 
Amortization of capital assets ............ 1,469 2,043 
Amortization of net premiums and debt 
INO. US heoous doin pohorhbgouc aor (5'292) (8,720) 
Net change in accrued interest ............ (28,725) 7,143 
Net change in other assets and other 
Liabilities. tet. < Acortiete etait sieeke. stele a (6,028) 14,028 
3,714 68,617 
Disbursements to borrowers and investees .... (462,422) (460,796) 
Repayments by borrowers and investees ...... 486,957 431,152 
Other ciiscpecien ea cnene a Meh areereetees ae pokyokte 1,369 (1,045) 
Cash provided by operations ............... 29,618 37,928 
Treasury 
ISSUCIOR ONS term NOLCS priate lettre: Caster ae 383,935 299,861 
Repayment of long-term notes .............. (734,926) (452,829) 
Net change in short-term notes ............. 329,254 124,457 
Amount paid in by appropriation............ 9,400 
Net premiums and debt issue expenses ....... 1,435 1,545 
@ash used! byireastinynireietn ei bereirenera tre (10,902) (26,966) 
Cash and short-term investments 
INCTEAS CaM ten Ngee are he Ponca te x cesretca enc ierets 18,716 10,962 
Becinningioiny Catena tates tetera 147,458 136,496 
JOOS Se sane oominagonecouare mrs. 166,174 147,458 





FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


ile 


tO 


Act of incorporation, objectives and operations of the Corporation 


Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974, by the Federal Business 
Development Bank Act and commenced operations on October 
2, 1975, as the successor to the Industrial Development Bank. 


The objectives of the Bank, as stated in the Act, are to 
promote and assist in the establishment of business enterprises 
in Canada by providing financial assistance, management coun- 
selling and training, giving particular consideration to the 
needs of small business enterprises. 


The Bank’s lending and venture capital operations are carried 
out by Financial Services. Management Services includes coun- 
selling and training. A statement of operations is shown for 
Management Services since it is funded separately by par- 
liamentary appropriation. 

Federal Business Development Bank is for all purposes of its 
Act an agent of the Government of Canada. The Bank’s loan 
portfolio is funded primarily by the sale of debt securities 
issued by the Bank. Such borrowings carry the full faith and 
credit of Canada. 

The Bank is named in Part I of Schedule III to the Financial 
Administration Act and is exempt from income taxes. 


. Significant accounting policies 


Short-term investments 


Short-term investments are recorded on an amortized cost 
basis. 


Loans and venture capital investments 


Loans are recorded at principal amounts. Venture capital 
investments are recorded at cost. 


Provision for losses on loans and venture capital investments 


The provision for losses on loans is based upon historical 
experience and the level of loan losses anticipated. This 
amount is charged against income and added to the accumulated 
provision for losses to bring it to an amount considered ade- 
quate to absorb anticipated credit related losses. 

The provision for losses on venture capital investments is 
established on an account by account basis. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


Capital assets and amortization 


Capital assets acquired by Financial Services are recorded at 
cost and amortized over their estimated useful lives using the 
straight-line or diminishing-balance methods. 

For Management Services, all capital expenditures are 
charged against income in the year of acquisition as these are 
funded by parliamentary appropriation. 
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Premiums, discounts and debt issue expenses 


Premiums, discounts and expenses related to the issue of debt 
are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 


Translation of foreign currencies 


Notes payable in foreign currencies and interest thereon, are 
fully hedged by foreign exchange forward contracts or by cur- 
rency swap agreements and are translated into Canadian dollars 
at the rates provided therein. The difference between the prin- 
cipal amount payable at maturity at the contracted rate and the 
cash proceeds of the issue is considered to be an element of 
financing costs and is therefore amortized to interest expense 
over the life of the obligation on a straight-line basis. The 
unamortized portion of these amounts is included with unamor- 
tized debt issue expenses in the balance sheet. 


Hedging activities 

The Bank engages in a variety of hedging activities through 
the use of interest rate swap agreements, currency swap agree- 
ments, foreign exchange forward contracts, forward rate 
agreements and interest rate futures contracts. Any resulting 


gains or losses from the above instruments are recorded as 
adjustments to interest expense. 


Pension plan 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic actuarial evaluations are 
performed by independent actuaries to determine the value of 
accrued pension benefits and the costs of the plan. Pension 
expense for the year is comprised of the aggregate of: 

— the cost of pension benefits provided in respect of current 

service and, 


— the amortization over the expected average remaining ser- 
vice life of employees for adjustments arising from 
changes in the plan or assumptions, experience gains or 
losses and the plan funding excess or deficiency deter- 
mined by the latest actuarial valuation. 


The cumulative difference between the amounts of pension 
expense and funding contributions is recorded in "Other lia- 
bilities" or "Other assets" as applicable. 


Employee termination entitlements 


Employees of the Bank are eligible to specified termination 
entitlements, calculated at salary levels in effect at the time of 
termination, as provided under the conditions of employment. 

The present value of the projected costs of unpaid employee 
termination entitlements, as determined by actuarial valuation, 
is recorded in “Other liabilities". Such benefits accruing to 
employees, together with gains and losses resulting from actua- 
rial valuation and any adjustments arising from changes in 
assumptions, which are amortized over the expected average 
remaining service life of employees, are recorded as an expense 
in the current year. 


Parliamentary appropriation for Management Services 


Net expenditures for Management Services include certain 
expenses such as employee termination entitlements and pen- 
sion plan accruals which are not funded by parliamentary 
appropriation until they are disbursed. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


3. Venture capital investments 


1992 199] 





(in thousands of dollars) 





SHATESs Fhe tapote traci otakc stn tele iat a eet tote Me 32,216 27,816 
Shareholderadvancesme ern -1teliete eestor nt 196 911 
ParticipatingideDenturess eee eer 279 14,315 
Convertible debentures -...............-- 5,799 SPP) 

40,390 48,255 








4. Accumulated provision for losses 


1992 199] 





(in thousands of dollars) 


Accumulated provision, beginning of 





CEG Rie gas Seo echiy AA Roa aro woRoous 240,893 214,559 
Amounts written off during the year ....... (28,366) (26,587) 
Recovery of amounts previously written 

Offs PIE SERN ie ere ieee eee. 3,568 1,462 

216,095 189,434 
Provision ton theryearse tana teeter eter 40,469 51,459 





Accumulated provision, 
ENGiOhVeaty cn seeacicie ue cerecme rer rousnenershs 256,564 240,893 








5. Long-term investment 


Pursuant to a directive dated October 16, 1986, given by the 
Government of Canada to the Federal Business Development 
Bank under section 89 of the Financial Administration Act, the 
Bank was directed to purchase from Cominco Ltd. 790,000 
series "E" preferred shares for an amount of $79 million with 
funds provided by the Government. 

Cominco Ltd. is a Canadian mining producer of zinc and lead. 
This investment forms part of a $260 million program of mod- 
ernization relating to lead smelting operations in Trail, B.C. A 
twenty-year agreement signed on behalf of the Government of 
Canada by Industry, Science and Technology Canada (ISTC) 
and Cominco Ltd. provides for a sharing in the risks of the 
project. The redemption of this investment and payment of 
dividends thereon are tied to the success of the project as 
determined by a profitability index which is related to the 
performance of lead and silver prices over the life of the agree- 
ment. 

A review of lead and silver prices has been undertaken and 
the Bank is advised that redemption is unlikely. Cominco Ltd. 
which has already incurred substantial costs has been unsuc- 
cessful in commissioning the new smelter. Based upon 
information and advice received, the Bank has taken a full 
write-down on this investment. Nevertheless, the agreement 
remains in force until 2006. 


6. Long-term notes 


Maturity by fiscal year in Canadian currency 





Effective rate % 1993 1994 1995 1996 1997 1998-99 Total 








(in thousands of dollars) 


TRO USRS A deeecte ae eo ate este cA an tate ate eee aoe een 156,578 100,963 203,134 24,448 97,601 61,321 644,045 
10 it [eect Mere ECan cet acs ei yehosna bith ou olay 307,428 113,000 433,556 7,440 861,424 
IV IVA aE Coote mond come os He nO CON EAC UO oE.A Gort 62,589 35,000 20,000 117,589 





526,595 248 963 636,690 51,888 97,601 61,321 1,623,058 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


The above table includes $417.7 million of long-term notes 
payable which have been the subject of interest rate swap 
agreements with other financial institutions. Under these agree- 
ments, fixed interest rate commitments ranging between 7.07% 
and 12.47% have been converted to floating interest rate which 
resulted in effective interest rates for Fiscal 1992 which ranged 
between 6.70% and 11.03%. These borrowings fund a portion 
of the Bank’s floating interest rate loan portfolio. 


The following table shows Canadian dollar notes and foreign 
currency notes converted in Canadian dollar equivalent: 


























1993 1994 1995 1996 1997 1998-99 Total 
(in thousands of dollars) 
COSIGUSS, 3 6 ctor padich spor Sialeacan Ope ta Rie Rt Dee cacao ACEC ot 349,400 223,000 452,967 47,440 10,000 50,000 1,132,807 
Foreign currency 
ha (Ehal SSNS <0 ue unsonenoscgndoonamoooueGdG VENOS 25,963 183,723 4,448 87,601 11,321 490,251 
SOCAL ME eats co citavete tears a deoav a venaiausAle nae erererane ae 526,595 248 963 636,690 51,888 97,601 61,321 1,623,058 
Notes denominated in foreign currencies 
1993 1994 1995 1996 1997 1998-99 Total 
(in thousands of dollars) 
Wited! States Olataerer tata cele enacnat tai Micra = 81,900 25,000 50,000 156,900 
European Currency Wmits (ECU) oor tr scan ae ea eee = 100,000 100,000 
PREMIERE MOD, coi ohneheon POD RRdY SUB DOND aCe cOawION 399,000 423,000 3,248,400 475,300 3,423,800 1,100,000 9,069,500 
Australtan olan gestern rote toc eer e eter: 5,700 5,700 
NGFAUG EIS LI Neo gee aunsice 8. acu racers Cait Onan acento eae 64,698,700 25,000,000 89,698,700 
(CA Gicin DoleinGe iets aseoseceeseuond Goomeocds IE NOS 25,963 183,723 4,448 87,601 11,321 490,251 








The above long-term notes denominated in foreign currencies are fully hedged with currency swap agreements or by foreign exchange forward contracts (See Note 2 


and Note 7). 


. Financial instruments with off-balance sheet risk 


The Bank enters into hedging transactions to manage expo- 
sure to fluctuations in interest rates and foreign exchange. 
These transactions include interest rate swap agreements, cur- 
rency swap agreements, foreign exchange forward contracts, 
forward rate agreements and interest rate futures contracts. 

There is an inherent risk of loss related to the possibility the 
counterparty to a transaction does not perform as agreed. In the 
event of default by a counterparty, the risk in these transactions 
is limited to the currency and interest rate differentials. 

The Bank limits its exposure to this type of risk by dealing 
only with financial institutions having very high credit ratings 
and by continually monitoring its position and the credit rating 
of its counterparties. Internal procedures establish proper credit 
approvals, limits, controls and monitoring. 


Interest rate swap agreements 


Interest rate swap agreements involve the exchange of inter- 
est flows over a defined period of time without the exchange of 
the underlying principal amounts. As at March 31, 1992, the 
amount of interest rate swap agreements outstanding was 
$552.6 million (212.1 million as at March 31, 1991). 


Currency swap agreements and foreign exchange forward contracts 


Currency swap agreements and foreign exchange forward 
contracts are agreements to buy or sell specified amounts of 
foreign currencies at fixed prices on specified future dates. The 
Bank enters into these transactions to fully hedge its foreign 
currency exposures. As at March 31, 1992, the Bank had $415.3 
million committed in currency swap agreements ($351.8 mil- 
lion as at March 31, 1991) and $679.3 million in foreign 
exchange forward contracts ($291.5 million as at March 31, 
LO Sine 


Forward rate agreements and interest rate futures contracts 


Forward rate agreements and interest rate futures contracts 
are contracts to buy or sell a financial instrument at a fixed rate 
or price at a specified date. As at March 31, 1992, the amounts 
of forward rate agreements and interest rate futures contracts 
outstanding aggregated $410.0 million ($110.0 million as at 
March 31, 1991) and $55.0 million ($0.0 as at March 31, 1991) 
respectively. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


8. Capital paid in by Canada 11. Pension plan 


Based on the latest actuarial valuation prepared as of Decem- 
ber 31, 1991, the present value of the accrued pension benefits 
(in thousands of dollars) amounted to $215.5 million and the market related value of the 
net assets was $215.6 million. The pension expense included in 
the statements of operations for the year ended March 31, 1992, 
amounted to $3.8 million and $1.8 million in 1991. The cumu- 
lative difference between the amounts expensed and the 
funding contributions has been recorded in the Balance Sheet. 
The cumulative deferred charge amounted to $1.1 million as at 
March 31, 1992, and $1.9 million as at March 31, 1991. 


1992 199] 





Amount paid to the Bank of Canada as 

referred to in subsection 28(1)(a) 

of the Federal Business Development 

BankoA ct rete inte ois cicasciste entree 79,000 79,000 
Amounts paid in pursuant to subsection 

28(1) of the Federal Business 





Development BanksACt sae omc ser 475,000 475,000 
Amounts paid in by appropriation ......... 36,000 26,600 
590,000 580,600 








9. Statutory limitations on operations 


The Minister of Finance, with the approval of the Governor 
in Council, has authorized capital payments to the Bank total- 
ling $475 million, being the maximum allowed by subsection 
28(1) of the Federal Business Development Bank Act. The Bank 
may receive additional funding for the purposes of section 20 
of the Act by way of parliamentary appropriation. 

The total of direct and contingent liabilities of the Bank may 
not exceed twelve times the amount of its "Capital" as defined 
in subsection 28(2) of the Federal Business Development Bank 
Act (or up to fifteen times with the approval of the Governor in 
Council). These liabilities combined with the Bank’s "Capital" 
may not exceed $3.2 billion. 


10. Contingent liabilities and commitments 
As at March 31, 1992: 
(a) The Bank is guarantor of loans aggregating $1.4 million. 


(b) Various legal proceedings arising from the normal course 
of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) The undisbursed amounts on loans and venture capital 
investments authorized aggregated $120.8 million. 


(d) The future minimum lease commitments under operating 
leases related to the rental of Bank premises are as fol- 


lows: 
(in thousands 

of dollars) 
199319 4 ae) SAU ee. ee ee 6,863 
1994 Refs Wik: BAYS Bore Sigel ote aaitqauade diate Pete 5,886 
1995 pac Bees has Pepe E Se at ree Ee ee erg blots SES RR! 
OO ONS ae en ee rss develo Bi stacey he ersagaraee snesricks 4,870 
LOO PAE va Miahrt enon baci tens tence heeraen ack ie elie Beal 
NGOS = 200 Diego ae ors L 8 ectyns hada ota oy adap xwucar sil © ane Sea 2,409 


28,594 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


12. 


ite 


14. 


Financial Services 


The statement of operations for Financial Services is com- 
prised of the results of the Loans Division and the Venture 
Capital Division which are segregated below. Within the capital 
of the Bank as at March 31, 1992, was an amount of $55.0 
million provided by the Government of Canada to fund the 
venture capital investment portfolio. 
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1992 1991 
Venture Venture 
Loans capital Total Loans capital Total 
(in thousands of dollars) 

inferesisand investmentiNCOMes wri bier aeivetge pigs «scien restr < 329,602 7,261 336,863 366,697 4,810 371,507 
NN Ogos gnaacoucdde seaancepeuomooccnuondooaneaoonade 213,316 213,316 238,641 238,641 
INGninteTe St anGInVestIment 1MCOME ters rete siete chsbeletalistel sreraitsneyoisia ays 116,286 7,261 123,547 128,056 4,810 132,866 
EON NOT RIALS G Aone co ooeacusdeacdb ed cooeuooedsen sua. 37,494 2,975 40,469 48,395 3,064 51,459 
Net interest and investment income after provision 

FODLOSSES rors aeecgeacrsicnstesenoiasens ct susun ars iy aiesoriel a) CGLirenevenerorvaree ster 78,792 4,286 83,078 79,661 1,746 81,407 
INON-INCEESL EXPENSES mere ereterita seein orate stony acter racials icy aeeetele) sicaty 78,134 3,056 81,190 75,379 3,086 78,465 
Income (loss) from normal operations before 

LUTTTES TLC SL CST Guam eee tele ey he svck eee one trou eve cies mee Kc He pex cteltomVereusyskaeuerG ene 658 1,230 1,888 4,282 (1,340) 2,942 











Cultural Industries Development Fund 


The Federal Business Development Bank administers on be- 
half of the Department of Communications (DOC), the Cultural 
Industries Development Fund (CIDF). The CIDF was de- 
veloped to provide, under certain conditions, flexible financing 
and management counselling to businesses involved in the Ca- 
nadian cultural industries. As stipulated in the agreement, DOC 
will finance up to $33.0 million over a five-year period starting 
in Fiscal 1992. A total of $8.0 million was transferred to the 
CIDF in Fiscal 1992. This fund is not accounted for in the 
financial statements of the Bank. 


Comparative financial data 


Certain amounts pertaining to the fiscal year ended March 31, 
1991, have been reclassified to conform with the presentation 
adopted for the fiscal year ended March 31, 1992. 
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FRESHWATER FISH MARKETING CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1992 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT APRIL 30, 1992 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Freshwater Fish Marketing Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


July 17, 1992 

















ASSETS 1992 1991 
$ $ 
Current 
Accounts receivable 
i Kira Yo (oY Meee leet Wi Seem eae Tae, contra ean oer ee 5,740,987 4,303,373 
@ihenpresthaciee ont een one eras 1,137,120 1,872,087 
Loan’ receivable((NoteS) has. ocacesiaes «latte 71,490 69,000 
Inventories 
Binishedtishsproducisunmmmrrs teint 4,900,496 1,265,111 
Packaging material and supplies........... 1,210,721 W729 73 
Prepaidiexpenses eam q.crwaarr arent ta 108,759 82,575 
13,169,573 8,765,119 
oan receivable: (Notes) ncaa eecracee neice 520,085 592,250 
Property, plant and equipment (Note 4) ......... 8,560,455 9,233,190 





22250113) 9 183590559 








LIABILITIES 1992 1991 
$ $ 
Current 
Bankundebtedness: s..ccserecin se Naess oaorece 173,163 418,218 
Working capital loans from Canada 
(Note S)9. 544. 34%: 7k Peete tad Sed Ben 5,400,000 9,900,000 
Bank; loansi(Note’G): 4 4).ctentatats certain eRe 3,656,790 69,000 
Accounts payable and 
Notte WA lovIbNES Aon naenbeoodoosnonoave Doo" 2,081,140 
Provision for final payments to 
AIGHETIMEME hevs oe ee ee SA eee 5,897,125 2,089,340 
17,902,985 14,557,698 
Banksloansi(Note'G)) astern eee 549,962 598,000 





18,452,947 = 15,155,698 





EQUITY 


Retainedsearin gsi cernen ct ice testes sneres 3,797,166 3,434,861 
2225 0a ls, S059 











Approved by the Board: 


CLAUDETTE BOURRIER 
Director 
MAURICE BLANCHARD 
Director 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1992 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1992 











Sales 


EEX POLES atari Rtedt: alee yeeck enn wed ote ela rset shinee et 


Expenses 


XCOSTON SACS, Fie cas inocayate stele lous! sia sar erye: here %tous 
PS TMOTUUZACLOM w atzcstayers(a ciel eres svsie-ssnisceeyh evel aro ae 
Salaties andiemplOovec DENEMtS ears aqicrsr teh. 
NIMECKESEUINOLEAT) corsnere cenceye alagace Gtanar aot atone teres ove 
Othereeriarecata tts a ien: ctereia ath wrete nore os euete « 


Income before provision for final payments to 


AISHELMEHM AAC oh eRe came Ae. ans es eae saree retro nets 


Provision for final payments to 


TAKS) O53 6 005 0 len ccich SILCRCI PAONCLE At ECLA Reece tac pea 


Neiuncome Lor the yeal niece ec ae aerarre = 
Retained earnings at beginning of the year ...... 


Retained earnings at end of the year ........... 























1992 1991 
$ $ 

42,275,411 41,764,929 
9°207,966  110;301,775 
51,483,377 52,066,704 
40,999,916 44,566,322 
1,606,353 1,570,199 
1,095,081 1,051,654 
907,415 1,633,522 
615,182 1,014,075 
45,223,947 49,835,772 
6,259,430 2,230,932 
5,897,125 2,089,340 
362,305 141,592 
3,434,861 3,293,269 
3,797,166 3,434,861 





























1992 199] 
$ $ 
Cash provided by (used for) 
Operating activities 
INGA NE NOMINEE NE 2 oonscndgeencuennne 362,305 141,592 
Add (deduct) items not affecting 
cash 
ANNOMELZALION en yatta eee 1,606,353 1,570,199 
Galnrontsale-Of capitalbassctsmacr -sttteenent (523) (26,171) 
Net changes in non-cash working capital 
balances relating to operations .......... (3,707,197) 9,098,308 
Cash provided by (used for) 
OperationSi-s wets eee eee ey Retest, a (1,739,062) 10,783,928 
Investing activities 
Additions to property, plant and equipment ... (935,695) (2,009,834) 
Decrease (increase) in loan 
TECOLVAOLE Ss acyacacs wei te, ve cua eine ole ore st enererenets 69,675 (661,250) 
Proceeds on sale of property, plant and 
alii oooooneuaoeemeousaDod oped 2,600 COST, 
Cash used for investing 
ACTIVIUICS Teese a eee ir (863,420) (2,599,127) 
Financing activities 
Increasemnbanksloanse at me eee el nert S39 52 667,000 
Decrease in working capital 
loans)from’ Ganadaneyenad-easnae katy eats (4,500,000) (11,155,819) 
Cash used for 
iman cam Sa CULVATIC Saree eee sirens (960,248) (10,488,819) 
Increase in provision for 
finalipayments to) fishermen) see )-ees ery 3,807,785 355,285 
Increase (decrease) in cash during 
The yea fore cesar mer esbe sree sree ssolsle = 245,055 (1,948,733) 
Cash (bank indebtedness) at beginning 
Of VEANT Fee seers etic eed SEP NL cteranar a okey ates § (418,218) 1,530,515 





Bank indebtedness at end of year ............. (173,163) (418,218) 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1992 


1. Authority, objectives and operations Pension plan 


The Corporation was established by the Freshwater Fish 
Marketing Act in 1969, as a corporation without share capital, 
for the purpose of marketing and trading in fish, fish products 
and fish by-products in and out of Canada. The Corporation is 
an agent Crown corporation named in Schedule III, Part I of the 
Financial Administration Act and is required to conduct its 
operations on a self-sustaining basis. Total loans outstanding 
from Canada and from banks may not exceed $30 million. 

The Corporation has the exclusive right to market the pro- 
ducts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by agree- 
ment with the Government of Canada. 


. Significant accounting policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 2 1/2% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 6 2/3% 


Leasehold improvements are amortized on a straight-line 
basis over the term of the lease. Lease terms vary in length up 
to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established 
by the Board of Directors and the cost of such purchases is 
included in the cost of sales. A guide used in the determination 
of the initial price is 80% of the projected total payments to 
fishermen (initial plus final), based upon forecasts prepared by 
the Corporation. Final payments, if any, to fishermen are deter- 
mined by the Board after the end of the year, based on the 
results of operations for the year. The final payments are made 
in respect of products purchased during the year and therefore 
are charged to operations of the current year. 


Foreign currency translation 


Amounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transactions. 
Foreign exchange gains and losses are included in interest 
expense. 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation Plan administered by the Government of 
Canada. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions are 
charged to expenditure on a current year basis, and represent 
the total pension obligations of the Corporation. 

The Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to Canada’s Consolidated Revenue Fund for indexation 
payments under the Supplementary Retirement Benefits Act. 


. Loan receivable 


The loan receivable is secured by various property, plant and 
equipment and matures in 1995. 


. Property, plant and equipment 








1992 199] 
Accu- 
mulated 
amorti- 
Cost zation Net Net 
$ $ $ $ 
TRANG! crane tree eet terres 263,065 263,065 263,065 
Buildingsy eer cis elects 6,329,892 3,149,608 3,180,284 3,312,906 
EGuipmentaerree rete 13,101,015 8,600,613 4,500,402 4,491,171 
Fresh fish delivery 
TUDS ees adel svcta a cnntane 2,788,102 2,340,531 447,571 559,879 
Vessels terrains nee 131,707 27,514 104,193 45,724 
Leasehold improvements 426,345 420,586 5,759 13,434 
Construction in 
PLOCTESS ane entrees 59,181 59,181 547,011 





23,099,307 14,538,852 8,560,455 9,233,190 








. Working capital loans from Canada 


These loans are made under Section 16(1) of the Act and bear 
interest at 6.7203% (1991—10.96%). They are secured by 
promissory notes. 


. Bank loans 


1992 199] 





Promissory note, repayable in U.S. dollars, 

bearing interest at 4.5%, maturing 

JUNE SOS WOOD ie eesctachane ehevetoievel weareehe cree 3,585,300 
Unsecured loan, repayable in monthly 

instalments of $5,000 U.S., bearing interest 





av OCommatUnin S11) 99 Sen tesicrstererereenciens 621,452 667,000 
4,206,752 667,000 
ILS CLIMATE so gnccdasuands ann oac 3,656,790 69,000 





549,962 598,000 








FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1992—Concluded 


E 





Interest expense 
1992 1991 
$ $ 
Interest on working capital loans from 
@andd apne yao acest cient sn erasoaste 833,386 2,086,039 
Interest On) bank lOans sais. ein ete es alse tl 144,309 24,121 
Voss on foreigniexchange 20.22. .0040. 05> (575275 1,609 
Interest INCOMeTA. siete) ies cies eh etaretnast eels = (227,555) (478,247) 





907,415 1,633,522 








. Income taxes 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1992, the excess 
of undepreciated capital cost over net book value of property, 
plant and equipment amounted to $2,015,454 (1991— 
$2,384,446) which can be used to reduce future years’ taxable 
income. 


. Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount 
of $712,635 (1991—$726,529) to the following foreign sales 
agents: Juhl Brokerage Incorporation, Associated Marketing 
Services Inc., R.M. Sloan Co., G&G Food Sales Company, 
Benolken Brokerage Company, X. Sea. Lnt International Corp., 
Performance Foods, Bocar Enterprises, Great Lakes Marketing, 
McMahon & MacDonald Food Brokers, D.B. Clark Sales— 
United States; I. LeGrand H. Malo et Cie—France; Lejos 
Oy—Finland; Rud Kanzow Gmbh & Co.—Germany; BOE 
Sjostrom Trading AB—Sweden. 


. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the current year’s presentation. 
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GREAT LAKES PILOTAGE AUTHORITY LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


Ihave audited the balance sheet of Great Lakes Pilotage Authority 
Ltd. as at December 31, 1991 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 20, 1992 


























ASSETS 199] 1990 
$ $ 
Current 
Cashvand'short-temmyde posits) ener 1,588,922 1,585,280 
Accounts receivable mm. mmras yo icns rains 1,158,326 1,179,588 
2,747,248 2,764,868 
Capital assets, at cost 
andiand buildin ssi re anette ay ierete aretrriete te 63,642 63,642 
Purnitureandiequipmenteemt eerie Ger ere 147,850 143,618 
211,492 207,260 
Less: accumulated amortization ............. 179,790 169,082 
31,702 38,178 
2,778,950 2,803,046 























LIABILITIES 199] 1990 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 2,603,527 2,253,587 
Accrued employee termination benefits ...... 85,679 36,327 
2,689,206 2,289,914 
Long-term 
Accrued employee termination benefits ...... 3,321,530 3,289,052 
6,010,736 5,578,966 
SHAREHOLDER’S DEFICIENCY 
Capital stock 
Authorized—S0 shares 
Issued and fully paid—15 shares ............ 1,500 1,500 
Contrbutedicapitaliiay eeitba ect iii 82,074 82,074 
BI Saale nome So Ook Ore CHET me Sore A (3,315,360) (2,859,494) 
Commitments (Note 4) 
(3,231,786) (2,775,920) 
2,778,950 2,803,046 





Approved by the Board: 
R.G. ARMSTRONG 
Director 


G. ST. MARSEILLE 
Director 





GREAT LAKES PILOTAGE AUTHORITY LTD.—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 1991 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 











Revenues 


Pil Ota perCh ances arian nr trannies tai 
Despatching and pilot boat income 


Interest and other income 


Expenses 


Pilots’ salaries and benefits 


Staff salaries and benefits 
Transportation and travel 


Life insurance experience 


loss\(Gain) pera sot a. ohranads aye 
PRERTALS we eset comcast crmastisee steps 
Communications, mah weyers tess 


Utilities, materials and 


QUIS O38 Ba eounnd donne ooobon 


Retired employee benefits 


Purchased despatching services 
Repairs and maintenance ........... 
PSTTVOTELZ AClO Namen nets eet rete tater 
Pileotitratmin CxcOsts petri sees catitnee as 


ILIGESNONEATCETE cocoon om oe uapemee 











Esl ObibOatiSeRVvICeS tat.de cee 
Employee termination benefits 
Professional and special services 





Cash provided by (used in): 
Operating activities 


OSH oe US WEN es coded boda Seto 
Items not requiring cash 
Employee termination benefits 
ACCIMAL cant cere pact omc mite vckals 
J NOMINEE Boast o agg abhouay 
Net change in working capital components 
other than cash and short-term 
GEpOSitsuemirmy ree ent tetn is 
Employee termination benefits payments ..... 


Financing activities 


Parliamentary appropriation 


Investing activities 
Increase in capital assets 


Increase (decrease) incash............ 
Cash and short-term deposits, beginning of 
NGAI wcetee earegenc ce napa race istokctnch Err 


Cash and short-term deposits, end of 
CIS FOR ne a ORE Ten OCOD 




















1991 1990 
$ $ 
(1,899,866) (1,592,559) 
348,174 305,299 
10,708 13,625 
371,202 123,879 
(266,344) (236,592) 
(1,436,126) (1,386,348) 
1,444,000 
(4,232) (9,622) 
3,642 (1,395,970) 
1,585,280 2,981,250 
1,588,922 1,585,280 











1991 1990 
$ $ 
7,739,163 7,985,674 
166,091 174,914 
139,111 213,897 
8,044,365 8,374,485 
6,988,401 7,122,508 
1,040,863 1,020,448 
635,786 688,774 
493,541 494.617 
348,174 305,299 
134,410 128,928 
67,164 (56,623) 
54,635 53,484 
53,646 53,205 
34,830 40,379 
31,521 26,486 
28,329 41,763 
12,540 10,124 
10,708 13,625 
9,683 24,027 
9,944,231 9,967,044 
(1,899,866) _ (1,592,559) 





STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1991 








Balance, beginning of the year 


Parliamentary appropriation 


IBOSSuOmthesy Catan tse) teicteis siete carci 


Balance feng.ontne yearn ccs eteses 








1991 1990 
$ $ 
(2,859,494) (1,266,935) 
1,444,000 
(1,899,866) (1,592,559) 
(3,315,360) (2,859,494) 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority and objectives Retired employee benefits 


The Great Lakes Pilotage Authority Ltd. was established in 
February 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
The St. Lawrence Seaway Authority but is deemed to be a 
parent corporation within the meaning of the Financial Admin- 
istration Act. 

The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 

The Authority is exempt from any income taxes. 


. Significant accounting policies 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament. Any portion of the appropriations 
pertaining to operating expenditures requiring an outlay of 
funds is reflected in the statement of deficit. Any portion of the 
appropriations pertaining to the acquisition of capital assets is 
recorded as contributed capital. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets as 
follows: 


Buildings 20 years 
Furniture and equipment 5 to 10 years 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current service 
are expensed in the current period. Contributions with respect 
to past service benefits are expensed when paid. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate their 
employment within the coming year. 


Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
the Statement of Operations in the year in which they are 
incurred. 


The Authority contributes toward medical benefits and life 
insurance for those retired employees who elect for such cover- 
age. The expense is recorded in the year in which it is incurred. 


. Pension plan 


Under provisions of the Pilotage Act, pilots who became 
employees of the Authority may elect to count certain service 
prior to becoming an employee as pensionable under the Public 
Service Superannuation Act. For those pilots who have elected 
to purchase pension benefits with respect to past service as 
licensed pilots, the Authority is required to match the employee 
contribution. The estimated unfunded past service pension con- 
tribution with respect to these pilots and other employees under 
the pension plan was approximately $135,000 as of Decem- 
ber 31, 1991 (1990—$192,500) and will be funded over the 
remaining years of service of the pilots or the terms of purchase, 
whichever is the lesser. 

Pension expense was $446,793 (1990—$434,713) including 
$22,700 (1990—$31,511) for past service contributions. 


. Commitments 


The Authority has a lease agreement for the rental of office 
space. Future minimum rental payments are: 


$ 
Se ae Soke og pees ae oe Bie > 9 nae Se I eps oes Ske ee 47,213 
DGS sort iceman cmon ton re ery ov orm haraiore lor shot onnbio ack fs Sees IS neta 49.435 
ae eee rin me AEA yee tae OR». 4.135 
100,783 


In addition, the Authority has contract commitments of 
approximately $310,000 for the pilot boat service for the next 
year. Tenders have also been requested for the land transpor- 
tation for the next two years. Expenditures for these services 
were approximately $194,000 in 1991. 


. Parliamentary appropriation 


The Authority is seeking a parliamentary appropriation for 
the cash operating loss for 1991. 


. Related party transactions 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 


. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the current year’s presentation. 


HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1991, and the statements of income and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and regulations, the Canada Ports 
Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 


Chartered A tant 
Halifax, Canada er ccountants 


January 31, 1992 


























ASSETS 1991 1990 
$ $ 
Current 
Cashprrin tb Reaction sosin uoe omni <i 122,502 796,402 
Investments, (NOte;3)) s.000% 6 ose = ive ee «bac 7,203,581 7,788,502 
A GCOUNTSHECEIVADIC Lc ate aieeessesot pois ajaie cies 2,825,004 ZW s138 
Matemals:andistn pliess numerator tetera 60,414 105,608 
10,211,501 11,208,245 
INGGOUNIS KECELVADIE™ nea ahs Micsisisinie ovis ous tid sialie 266,188 
Investments:(Note3) c.tlaer crioecinenss siatients « 33,615 
Eixedi(Note:4).* 4:5. daeviawes fees veces 58,471,490 58,723,495 
68,949,179 69,965,355 

















LIABILITIES 1991 1990 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 1,787,198 3,157,432 
Grants in lieu of municipal taxes ............ 276,643 335,768 
WMeferred TEVENWESMeE eric. wielas recs eiers s/eierele 556,289 SER Ea) 
Current portion of long-term 
ASD eres sek va ahecoue seems siscopare al owatalerel ca 444 629 404,208 
3,064,759 4,437,185 
INGE SiN OOLSNSITS GoodaansaceouHoD IE 764,673 701,831 
Doansitrom)Canadal(Notero)) na series sees 2,269,877 2,714,506 
6,099,309 7,853,522 
EQUITY 
@ontubuted capital pen crew severe ie totsre erates 50,856,865 50,856,865 
SUrpl0 Spence eee Restate cies cinfonetetere ic iele uae 11,993,005 11,254,968 
62,849,870 62,111,833 
68,949,179 69,965,355 





Contingent liabilities (Note 6). 


On behalf of the Board: 


DONALD A. PARKER 
Chairman 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 


IV — 198 


HALIFAX PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 


YEAR ENDED DECEMBER 31, 1991 















































199] 1990 
$ $ 
Revenvetronmoperatons: Gis. .cneter-talde isha 13,337,637 15,007,422 
Operating and administrative expenses ....... 9,433,912 8,851,002 
Deprectation fap. ma qquemn ote some eR eres: 2,120,741 2,104,449 
Grants in lieu of municipal taxes ............ 890,994 1,000,000 
12,445,647 =—-11,955,451 
Incomefrom@peratlons) Sse sc-r aoe ees 891,990 3,051,971 
Investmentincomess rs naeiee sy, ete eee ees 691,862 991,563 
Interestiexpense eran. aamenieinssin ei) enee (311,871) (348,617) 
Gain on disposal of fixed assets ............. 11,580 D532, 
SP uleS iH 645,498 
Net income before extraordinary income 1,283,561 3,697,469 
Extraordinary item (Note: 7) i .fan alse 213,716 
NGL INCOME eeric niceties elas ieceaispeie aise aiee 1,497,277 3,697,469 
SHUN; oA IP GSE Aa andoocnceaocane 11,254,968 8,581,491 
Netincomer ys xtyaarcy proc ck rr iouncn eso onc rore 1,497,277 3,697,469 
DividenditoiCanadatee ey ueeenerore ine ere (759,240) (1,023,992) 
Surplussend ofsy cate paacianietemeeiie deme 11,993,005 11,254,968 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1991 
199] 1990 
$ $ 
Operating activities 
Net IneOme mee sanctus prendipeser sexier VAT s2d 7 3,697,469 
Depreciation casey en onus eri race tater eres 2,120,741 2,104,449 
Oe eee itso aisiaa Aacncmmere et 112,812 34,860 
Decrease in operating components of 
Working capital te atamnsc.. sacra er oe 95,603 66,792 
Cash provided by operating 
ACHLVITLES' See nao emma h ketones 3,826,433 5,903,570 
Financing activities 
Increase in accounts receivable ............ (266,188) 
Increase (decrease) in accounts 
Payable Mir mer eterna taie eee sie toe (300,526) 320,211 
Loansirom Canadaa eee ere ee ciaece eee (404,209) (367,462) 
Dividendito: Canada .erem ieee ecm (759,240) (1,023,992) 
Contributions toiCanad areca site tee (1,470,000) (1,470,000) 
Cash applied to financing 
ACHVITIES a cathe Ne ee ris wr aoe eee (3,200,163) (2,541,243) 
Investing activities 
Additions: to fimedtassetsi sae. iia ards (1,934,696) (2,157,980) 
Proceeds on disposal of investments ....... 34,009 
Othe lat asic ctl earn gdecoceae oan aiaciks 15,596 6,199 
Cash applied to investing 
ACHIVILIES ocr deren egal yi. Pedic re: as (1,885,091) (2,151,781) 
Increase (decrease) in cash and short-term 
UNV.ESTMETIES Sehr eee Oe cus nis ares (1,258,821) 1,210,546 
Cash and short-term investments, beginning 
Of YWEAT suc ceria ss Meiers lacusecis agate le chateten wees: ae 8,584,904 7,374,358 
Cash and short-term investments, end of year.... 7,326,083 8,584,904 


























NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


iW, 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local port 
corporation at the Port of Halifax was approved and the Halifax 
Port Corporation was established effective June 1, 1984. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


. Significant accounting policies 


(a) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. Depreciation is calculated on the 
straight-line basis for the full year, commencing with the 
year the asset becomes operational, using rates based on the 
estimated useful lives of the assets. 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


(d) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


(e) Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under its collective agreements 
or in accordance with its policy. 


HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


3. Investments 

















1991 1990, 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ 
Short-term), Graces «.- 7,203,581 7,334,200 7,778,502 8,115,100 
Teongetermipirs seem - : 33,615 34,270 








4. Fixed assets 
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199] 1990 
Net Net 
Depreciation Accumulated book book 
rates Cost depreciation value value 
% $ $ $ $ 
LETH lwraedernaiaiot ators clorere casts bis Grok baie bin tinier OIE Orolo arene anor 24,547,627 24,547,627 24,441,887 
Dae, 3 an30 6 hoes ban oeno cD eo geo poooe do UbeOe OBO eNom 2.5-6.7 3,443,290 2,397,842 1,045,448 1,093,165 
Rentini 4S teu Ch ANE SM epee eral chee tao) er stesale) siaue) <iclayaile fst oleele sNeteNe Nags les) 2.5-10 35,120,246 19,663,894 15,456,352 16,040,808 
BDHIOMS sy oo Ua does onbs oon ae eowanEcogn Ooo don mao comndomenon 2.5-10 18,755,692 11,780,523 6,975,169 6,300,957 
(Oise oe 9s ota tenet ohat orcs eumeeon non ocmodutuc oacrop tend eo 3.3-10 6,008,663 2,657,282 3,351,381 3,498,699 
ROUSING Ghnneocbdrs ons AbodeoueGnoonbocoo aD eoboac 2.5-10 8,481,260 4,940,104 3,541,156 4,024,163 
IMaGhinery: ana quip ments n gies se ie eile ss seen letens nets ea ier rae 5-100 9,906,185 6,559,908 3,346,277 2,067,688 
Officetfurniture andiequipment.<.)..7. -ic cet nse = 20 1,270,814 1,066,921 203,893 152,334 
Projects UNGer CONSUMCHON mye sere sielee lente tetas teri 4,187 4,187 1,103,794 
107,537,964 49,066,474 58,471,490 58,723,495 
| 5. Loans from Canada 
1991 1990 
$ $ 
10% loan maturing on December 31, 1996, 
repayable in blended annual principal and 
interest payments of $716,080 ......... 2,714,506 3,118,714 
Less current portion repayable within one 
Wilh os so canon shaouoaooucesoosmouBGS 444,629 404,208 
2,269,877 2,714,506 








The loans from Canada are unsecured. 


6. Contingent liabilities 


The Corporation has been named as one of the defendants in 
a lawsuit for damages for which the plaintiff has not quantified 
an amount. In the opinion of management this claim is without 
merit and therefore no provision has been made in the accounts. 


7. Extraordinary item 


During 1991, the Corporation sold a water lot. This resulted 
in a net gain on disposal of $213,716. 
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HARBOURFRONT CORPORATION 


AUDITORS’ REPORT 
TO THE MINISTER OF PUBLIC WORKS 


We have audited the consolidated balance sheet of Harbourfront 
Corporation as at March 31, 1992 and the consolidated statements 
of operations, contributed capital and deficit and changes in finan- 
cial position for the year then ended. These financial statements are 
the responsibility of the Corporation’s management. Our responsi- 
bility is to express an opinion on these financial statements based 
on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET MARCH 31, 1992 
(with comparative figures for 1991) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1992 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required by 
the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and its 
subsidiaries that have come to our notice during our examination of 
the consolidated financial statements have, in all significant re- 
spects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act, articles and by-laws of the Corporation and the 
management agreement dated June 13, 1980, as amended and 
renewed from time to time, and expiring March 31, 1994. 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


June 3, 1992 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 3, 1992 


























ASSETS 1992 1991 
$ $ 
Current assets 
Cash and short-term investments ............ 1,898,486 1,669,976 
Receivable from Canada (Note 4)............ 150,981 671,950 
Recéivablemromideyelopersinn iy ataiast ras: 2,945,148 1,654,909 
Other receivables and! assets 4. .2.0+2 sc s4 eer 1,344,083 806,594 
6,338,698 4,803,429 
Non-current assets 
Receivable trom) developers. ita tte tenes LT S:926 | 1E715:926 
Deferred development costs (Note 5) ......... 5,744,878 4,095,874 
Gapitalvassets'(INOte (O)izyntirertert<tritittaererare 143,510 186,053 
17,664,314 15,997,853 
24,003,012 20,801,282 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


WILLIAM J. McALEER 
Director 
W. DARCY McKEOUGH 
Director 











LIABILITIES AND SHAREHOLDER’S EQUITY 1992 199] 
$ $ 

Current liabilities 

Accounts payable and accrued liabilities ..... 3,396,358 3,542,049 
oans trom Canadal(Notes/)". ease te nee alae oe 14,700,000 2,200,000 
SHAREHOLDER’S EQUITY 
Shareicapitall(NOte 8) cr crcteteastelaneyker ope te outa yaleials 1 I 
Contributedicapitall error -ey attests 18,886,579 29,429,663 
Deficiterg scram chortrersiaitareareevaunnoe ei elena erate (12,979,926) (14,370,431) 

5,906,654 15,059,233 
24,003,012 20,801,282 








HARBOURFRONT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF OPERATIONS 


YEAR ENDED MARCH 31, 1992 


(with comparative figures for 1991) 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1992 
(with comparative figures for 1991) 
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Revenues 
Commercial and other 


INC OUCME IN Tere T tag iia aa asa einen sae 
Parking anCOnien asia raanos ararternermeiesets eel ks 


Interest on receivables from 


GevelOpers | cee pede sad eed eines HeerasyeErs 
Oiherantenest ages cysierie yen eta afore «fe 


Expenses 


onmercial managementsna-y-ert ne 
Corporate administration ................. 
Interest on loans from Canada ............ 


Profit from continuing activities............. 
iiranstered activities (Note 9) vs.rtar ys ace-ts 


INetiprotit (loss) forthe yeatern esse cn tateies 























1992 1991 
(Restated- 
Note 11) 

$ $ 

2,139,719 2,914,420 
2,347,996 2,702,077 
1,350,239 1,708,625 
229,368 569,506 
6,067,322 7,894,628 
3,239,019 4,949,707 
588,905 2,129,575 
848,893 50,437 
4,676,817 7,129,719 
1,390,505 764,909 
(8,421,673) 
1,390,505 (7,656,764) 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 


AND DEFICIT 
YEAR ENDED MARCH 31, 1992 


(with comparative figures for 1991) 








Contributed capital 


Balances besiinins/O0 Veal esc ome ase 


Period development and other public 


HOPI CETA CONS ode cosdcahaoagencsas 
Contribution to Harbourfront Corporation 


(1990) (Note 2) 


OSE A’ O Saco GP OOREAIS Sets Ais A So HOO 
Gapitall ve nace ees eee ra cst Sa ameas 


Transfer of net assets to Harbourfront 


Corporation (1990) (Notes 2and9) ...... 
Parliamentary appropriations from Canada 

Additional operating costs............-. 

Gosts/of TeOreanIZzaWOnyy vere eee eres te 


Balance ena Ol yEar ics cles cic ays cris eaters ie 


Deficit 


Balance, Deginning Of yea ao. .i a5. seek - 
Net proint (loss) forthe year ci...) sly: as 


Balance, CNG OlsyGAatu, «eters stated ue aie: 








1992 Ooi 
$ $ 
29,429,663 31,934,861 
(443,084) (2,455,722) 


(8,800,000) 
(1,300,000) 


(2,200,000) 








(1,498,408) 

2,000,000 

1,648,932 

18,886,579 29,429,663 
(14,370,431) (6,713,667) 
1,390,505 (7,656,764) 





(12,979,926) (14,370,431) 





See accompanying notes to consolidated financial statements. 


Operating 
Profit from continuing activities ............ 
AMOTMIZAUONE RL esate sockets Side lee 


Other receivables:and' assets... ..........0++ 
Receivable from Canada for costs 

(He seXO)YAPNNVANTIO) Is ton BaOhe od nee anddac 
Accounts payable and accrued liabilities ..... 
Interest receivable on the Harbourfront 

Capital Accouny FVAO%. scetas wlelsiastatelors ae 


Investing 
Investment in;capitalvassets a... «ty. aie 
Harbourfront Capital Account 
De pOSitSaer.Meecese yar ol nckerpaye nis etetuans i huckors 
Wilt raw al Siren sorcerer cosye eres orbevexers ig iene aps 


Financing 
IsoansiinomGanada meyea eins acne oti 


Contributed capital 
Period development and other public 
WAH CAME MGM OONI ran gagaAnoaaanoeeuoos 
Contribution to Harbourfront 
GorporationiG990) Fes weeks sree arenes re > 
Defermedide velopment COstss rye retell ae 
Receivableirom! developersicr tanya ele 
Parliamentary appropriations from Canada... . 
Transfer of net assets to Harbourfront 
Corporation W990) Reem erm i cry anata 


Cash provided by continuing activities ......... 
Cash used in transferred activities ............. 
Cash and short-term deposits, 

HEU ATUINIOH! WEEP So cdnapancacdsoedbGEDS 


Cash and short-term deposits, end of 
VE Alger cote pacts inn Saree ty hae rer eae thy 

















1992 199] 
(Restated- 
(Note 11) 
$ $ 
1,390,505 764,909 
59,736 144,575 
1,450,241 909 484 
(537,489) 1,167,431 
616,932 
(145,691) 364,375 
(9,672) 150,161 
1,374,321 2,591,451 
(17,193) 468,488 
(124,320) (204,622) 
38,029 4,164,622 
(103,484) 4,428 488 
12,500,000 2,200,000 
12,500,000 2,200,000 
(443,084) (2,455,722) 


(10,100,000) 


(2,200,000) 











(1,649,004) 986,114 
(1,350,239) (37,208) 
3,648,932 

(1,498,408) 

(13,542,327) (1,556,292) 
228,510 7,663,647 
(11,003,775) 

1,669,976 5,010,104 
1,898,486 1,669,976 





See accompanying notes to consolidated financial statements. 
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HARBOURFRONT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992 


i 


in) 


The Corporation 


Harbourfront Corporation (the "Corporation"), continued 
under the Canada Business Corporations Act December 21, 
1984, is a parent Crown corporation listed under Part I of 
Schedule III to the Financial Administration Act. The share 
capital of the Corporation is held by Her Majesty the Queen in 
Right of Canada ("Canada") as represented by the Minister of 
Public Works. Legislation authorizing the Minister of Public 
Works to direct the Corporation to sell, with the approval of the 
Governor in Council, any or all of its assets and to procure the 
subsequent dissolution of the Corporation, received royal as- 
sent in November 1991. The Corporation is exempt from 
corporate income tax. 

In addition to the related party transactions disclosed else- 
where in these consolidated financial statements, the 
Corporation enters into transactions with Canada and other 
Crown corporations in the normal course of business. 


. Activities of the Corporation 


The Corporation owns and operates, or operates on behalf of 
Canada, the Harbourfront site which totals approximately 100 
acres and occupies a central position on the Toronto waterfront. 
The Corporation operates under a Management Agreement with 
Canada dated June 13, 1980, as amended and renewed from time 
to time, and expiring March 31, 1994. Title to the lands which 
comprise the Harbourfront site is held by Canada with the 
exception of parkland and public infrastructure conveyed to 
municipal governments and certain lands transferred to the 
Corporation by Canada. 

Following studies by various levels of government and con- 
sultation with other interested parties, the Corporation was 
reorganized as follows: 

— An independent not-for-profit organization, known as Har- 
bourfront Corporation (1990) ("Harbourfront °90"), was 
formed to continue the Corporation’s public programming 
activities on ten acres of the Harbourfront site. Responsi- 
bility for these programming activities and the related net 
assets were transferred to Harbourfront °90 on January 1, 
1991 (Note 9). 

— A charitable foundation ("Harbourfront Foundation") was 
formed to manage any funds received from the Corporation 
and, subsequently, to make ongoing contributions to sup- 
port the public programming activities of Harbourfront ’90. 
As an interim measure, the Corporation is making operating 
contributions to Harbourfront °90 totalling $8,800,000 per 
annum and capital contributions as approved by Canada. 

— The Corporation’s mandate was redefined with its revised 
responsibilities limited to ensuring the disposition of the 
Corporation’s remaining assets, including its real estate 
assets, in an orderly fashion and the transfer of the resulting 
funds to the Harbourfront Foundation. 

In fulfilling its revised mandate, the Corporation is renego- 
tiating certain existing contracts with developers to ensure the 
removal of three contemplated condominium projects from the 
south side of Queen’s Quay West in exchange for rights to 


certain commercial and residential developments on the north 
side of Queen’s Quay West and to convey these south side 
properties to the City of Toronto as public space. The outcome 
of these and other related negotiations and the impact on the 
financial position of the Corporation are currently not deter- 
minable. In the event that these negotiations are completed and 
approved by all parties, the impact will be reflected at that time 
in these consolidated financial statements. 


. Accounting policies 


These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada. The significant accounting policies of the Corporation 
are as follows: 


(a) Basis of consolidation 


These consolidated financial statements include the ac- 
counts of the Corporation and its subsidiaries. 


(b) Revenue recognition 


Revenues from commercial activities are recognized as the 
related services are provided. 


(c) Development proceeds and costs 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada, at which time, the 
proceeds are recorded, net of related development costs, as 
contributed capital. Development costs not attributable to 
a particular project are charged to contributed capital as 
incurred. 


(d) Parkland and public infrastructure 


Costs related to parkland and public infrastructure expected 
to be conveyed are deferred and charged to contributed 
capital when title is passed to the appropriate local or 
regional governments. All other public infrastructure costs 
are charged to contributed capital as incurred. 


(e) Parliamentary appropriations 


Parliamentary appropriations, made from time to time by 
Canada in its capacity as shareholder, are recorded as con- 
tributed capital. 


(f) Contributions to Harbourfront 90 


Operating and capital contributions to Harbourfront °90, 
made at the request of Canada in its capacity as shareholder, 
are charged to contributed capital. 


(g) Capital assets 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a nominal cost. 


HARBOURFRONT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


4. Receivable from Canada 














1992 1991 
$ $ 
Deposit in the Harbourfront Capital 
AS COOUD SE. oun orelins Sherenps eeu es cbeeter ualneyees 124,320 38,029 
Interest receivable on the Harbourfront 
Capital Accounts so. cors osaeb ce ace: 26,661 16,989 
Costiok the reorganizations. sens 616,932 
150,981 671,950 
5. Deferred development costs 
1992 1991 
$ $ 
Deferred costs of projects under 
GEVSIG VION 6 co cooegescamneauanab one 555,441 555,441 
Deferred costs of parkland and public 
ITunrAaS tUCLUDE eras eyatioe tas seercnersiiet es 5,189,437 3,540,433 





5,744,878 4,095,874 








6. Capital assets 











1992 1991 
$ $ 
andtandabuilGin ese aerrriacoe ste rate oak 1 
EGuipmentiprrrrr iets isha etreiasucts 649,165 651,335 
649,166 651,336 
Less: accumulated amortization ........... 505,656 465,283 
143,510 186,053 








7. Loans from Canada 








Date Interest 
of loan rate Maturity 1992 1991 
% $ $ 

January 10,1991 10.46 January 10,1996 2,200,000 2,200,000 
April 3, 1991 9.49 April 3, 1996 1,500,000 

April 29, 1991 9.45 April 29, 1996 2,200,000 

July 23, 1991 9.92 January 23,1996 2,200,000 

October 15,1991 8.5 April 15, 1995 1,000,000 

October 31, 1991 8.07 October 31, 1995 1,500,000 

January 9, 1992 7.16 July 9, 1995 2,200,000 

March 3, 1992 8.08 March 3, 1995 1,900,000 





14,700,000 2,200,000 
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The Corporation may borrow within approved limits from the 
Consolidated Revenue Fund to fund its operations and its finan- 
cial contributions to Harbourfront ’90. Loans bear interest, 
payable semi-annually, at the Consolidated Revenue Fund lend- 
ing rate established by the Minister of Finance at the time the 
funds are drawn. Borrowings are for terms not to exceed five 
years. Upon the disposition of any real property, the Corpo- 
ration must, within fourteen days, use the net proceeds realized 
to repay the loans to the extent possible. Each loan is secured 
by a debenture of the Corporation in favour of the Receiver 
General for Canada. The Corporation may prepay the loan or 
any part thereof at any time without penalty upon fourteen days’ 
prior notice. 

Interest accrued to March 31, 1992 inthe amount of $383,588 
(1991—$50,437) is included in accounts payable and accrued 
liabilities. 


. Share capital 


The authorized share capital of the Corporation consists of 
500,000 (1991—500,000) common shares without par value of 
which 215,500 (1991—215,500) shares are issued and fully 
paid for consideration of $1 (1991—$1). 


. Transferred activities 


Responsibility for all public programming activities and the 
related net assets were transferred January 1, 1991 to Harbour- 
front °90 pursuant to the Asset Transfer Agreement dated 
December 31, 1990 between the Corporation and Harbourfront 
°90. The contributed capital of the Corporation was reduced by 
the carrying value of the net assets transferred. 


The net assets transferred to Harbourfront ’90 include: 


$ 
Workingcapital ace ania eo 3 ayers orn Se RRGR por Sicte S00 ss i enone beac 376,384 
Capitalbassetsea. spares sea ciatriciomsiok sks eisihenete veer steerer esos 978,075 
Investment in programming 
SUDSIGTALIES = ee acct nme oe cats seb s sacar aete waeeieer sie 143,949 
1,498,408 


The results of public programming activities and costs of the 
reorganization to December 31, 1990 were: 


Nine months 
ended 
December 31, 
1990 


Restated- 
Note 11 
$ 


REVENUES oreo rarer cats sebes rene eTEN: ie focule uses eetetates a ate Ses aye Ghatates 5,759,353 
FX PEMSES? teers eonagernievoue ale, ctaiacalteininlisne, cuehe s-0is anes sllarasnayersrelorers 12,532,094 


REGUS Noein TSA oy ooconns dooce dagscaasosaognnoooUs (6,772,741) 
Cosisioithetcorsamizatlonere retain perth rier tere Rone rears (1,648,932) 


Wransterred ach Vittles: ces se ccsteee: copcars, tea ere: cawenbaire reve iat oer (8,421,673) 
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HARBOURFRONT CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


10. Litigation 


The Corporation is a defendant in a number of legal actions 
and, in a number of instances, has instituted counterclaims. In 
the opinion of management, these actions will not have a ma- 
terial adverse effect on the financial position of the 
Corporation. 


. Comparative figures 


Certain of the 1991 financial statement balances presented 
for comparative purposes have been reclassified to conform to 
the financial statement presentation adopted in 1992 and re- 
stated for revenues from transferred activities which were 
previously reported in the results of continuing activities. 








. Cumulative contributions by Canada 
The following unaudited information has been supplied by 
the Department of Public Works: 
Fiscal 1972 Fiscal 1981 
to 1980 to 1992 Total 
(in millions of dollars) 
andiacctiSitlonure- pacar cise 54.4 54.4 
Operating and capital 
CXPCNGITUTES waters ntektanesn a nat: Ps) V2 28.7 
Operating contributions ............ 8.5 8.5 
Development and land acquisition 
COntmbuUtlOnss sear ranates eeldaretorts 51.3 sites} 
9 67.0 142.9 








Amounts contributed subsequent to fiscal 1980 represent 
expenditures pursuant to the Management Agreement between 
the Corporation and Canada. No contributions were made by 
Canada during fiscal 1992. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the International 
Centre for Ocean Development are the responsibility of manage- 
ment and have been approved by the Board of Directors. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada and 
which have been consistently applied. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. In addition, the 
Board of Directors oversees management’s responsibilities for 
maintaining adequate control systems and the quality of financial 
reporting. 

The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


Allan M. Farmer 


AUDITOR’S REPORT 


TO THE MINISTER FOR EXTERNAL RELATIONS 


I have audited the balance sheet of the International Centre for 
Ocean Development as at March 31, 1992 and the statements of 
operations, surplus (deficit) and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the Centre’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at March 
31, 1992 and the results of its operations and the changes in its 























a financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 

Further, in my opinion, the transactions of the Centre that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
International Centre for Ocean Development Act, and the by-laws 
of the Centre. 

Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 29, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Cashy. aoe tcaiee ietron aa cistneel aio sicko ouaasiess 2,389,202 1,777,485 Accounts payable and accrued liabilities...... 2,371,949 1,488,248 
Accounts receivable Advances from Canadian International 
Canadian International Development Developmentyas cu cyanenten ri aietrnecrer cre 766,204 1,044,443 
PANO dagen ode ere on eene A Gre ao 773,987 854,355 Accrued termination benefits 
(OTIS ines date Yoel eromalgeia Co eePenersIcenED bins 222,319 29,723 (NoOte:2) i araioer re cco mpsisiencletvisnsietets telenotaeys 2,500,000 
NAGS WRINES Ghunebensocessapoeves coor 147,332 57,305 5,638,153 2,532,691 
EQUITY 
SUnplus ((ehCit Bemener ire a tatdemer tort ler: (2,105,253) 186,177 
3,532,900 2,718,868 3,532,900 2,718,868 





Wind-up of the Centre (Notes | and 2). 
Operating leases (Note 5). 
Commitments (Note 6). 


Approved by the Board: 


DANIELLE WETHERUP 
Director 


NICOLE SENECAL 
Director 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 


















































1992 1991 
$ $ 
Expenses 
International Centre for Ocean 
Development program activities 
South Pacific/Caribbean Basin 
DNS Os vihga dine dio SO GaSe oowonmee 4,113,309 4,480,452 
West Africa/Indian Ocean 
Division! setae eds recurrent tens 2,810,732 2,657,201 
Interregional and Cooperative Activities 
BINA O)Men oe aokb 6 oc GoD COMI wooed Hod 2,254,091 2,361,343 
Corporate programs ..........++s00+ee-- 1,054,828 1,240,515 
Total International Centre for Ocean Development 
Program activities ........-..22ee eres ees 10,232,960 10,739,511 
Programs managed on behalf of Canadian 
International Development Agency 
(Notes?) BM. Batic ctr tt cle tailatre panne 2,382,243 2,167,420 
Total program activities’ ...........+..-..5-5- 12,615,203 12,906,931 
IANGiInIs alive SELVICES rice te etree tts 2,048,711 2,002,226 
Total operating expenses ))..-)iipe joe leet ee 14,663,914 14,909,157 
Revenues 
Canadian International Development Agency 
TECOVELIES] (NOLEN) man sietamisvers isutaeuren urease 2,382,243 2,167,420 
@therincomerue nates ere 343,136 70,433 
Iniferesbamcome tre ammrerr talkie aiden cre 117,105 89,613 
Total operating revenues «20. 0a. avesse es dees a. 2,842,484 2,327,466 
Costiof ongoing) operations scape | ete eye 11,821,430 12,581,691 
Termination benefits (Note 2) ..............--- 2,500,000 
Cost of operations: for the! year. s.r 14,321,430 12,581,691 
STATEMENT OF SURPLUS (DEFICIT) 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 
$ $ 
Surplus at beginning of the year.............-. 186,177 567,868 
Parliamentary appropriation (Note 4) .......... 12,030,000 — 12,200,000 
12,216,177 12,767,868 
Cost of operations for the year ................ 14,321,430 12,581,691 
Surplus (deficit) at end of the year ............. (2,105,253) 186,177 





Financing activities 
Parliamentary appropriation ................ 
Operating activities 
Cost of operations for the year.............. 
Charges not affecting cash /7)...-2...0.2.%. 
Termination benefits ~~. 0. se cee seis om eels 


Decrease in non-cash working 
CHIANG tS EB oo lic won oommee mn oslo 


Increasesini cash) a5 ane sie oysce se eeyerteia ds sme = 
Cash at beginning of the year................. 


Cashsatiendionthe ycarmmrretr yin 





1992 199] 
$ $ 
12,030,000 12,200,000 


(14,321,430) (12,581,691) 


2,500,000 


(11,821,430) (12,581,691) 











403,147 1,096,986 
(11,418,283) (11,484,705) 
611,717 7153295) 
1,777,485 1,062,190 
2,389,202 1,777,485 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and objectives 3. Significant accounting policies 


The International Centre for Ocean Development (the Centre 
or ICOD) was established by the International Centre for Ocean 
Development Act in 1985 as a Crown corporation without share 
capital. The Centre is listed in Part I of Schedule HI to the 
Financial Administration Act and is exempt from the provisions 
of the Income Tax Act. The Centre is dependent on the Govern- 
ment of Canada for operating appropriations. 

The objectives of the Centre are to initiate, encourage and 
support cooperation between Canada and developing countries 
in the field of ocean resource development by: 


(a) initiating and supporting programs in developing countries 
for the improved management and utilization of ocean re- 
sources, particularly as a source of food; 


(b) supporting the development of indigenous expertise and 
institutions in developing countries in order to increase the 
capacity of developing countries in integrated ocean use 
management; 


(c) enlisting the expertise of people and institutions in Canada, 
developing countries and elsewhere; 


(d) developing and sponsoring the collection and dissemina- 
tion of information relating to ocean resource development; 


(e) developing and sponsoring training programs, technical 
assistance and advisory services relating to ocean resource 
development; and 


(f) supporting research relating to ocean resource develop- 
ment. 

In Budget Papers tabled in the House of Commons on Febru- 
ary 25, 1992, the Government of Canada announced that: 
"ICOD will be wound up and any necessary program resources 
transferred to CIDA" (Canadian International Development 
Agency). 


. Wind-up of the Centre 


Bill C-63, "An Act to dissolve or terminate certain corpo- 
rations and other bodies", received first reading in Parliament 
on March 10, 1992 and second reading on May 5, 1992. The 
relevant sections pertaining to the Centre state, among other 
things, that: 

"The Centre is hereby dissolved. 

All rights and property held by or in the name of or in trust 
for the Centre and all obligations and liabilities of the 
Centre are deemed to be rights, property, obligations and 
liabilities of Her Majesty. 

Every reference to the Centre in any deed, contract or other 
document executed by the Centre in its own name shall, 
unless the context otherwise requires, be read as areference 
to Her Majesty. 

This Act or any provision thereof shall come into force on 
a day or days to be fixed by order of the Governor in 
Council." 

The Centre is conducting its affairs on the assumption that 
the legislation will be enacted. On May 29, 1992, the President 
of the Treasury Board approved a transition plan that will 
ensure the maintenance of existing ICOD programs and the 
orderly transfer of existing assets and liabilities to Her Majesty. 
In addition, on May 29, 1992, the President of the Treasury 
Board approved the Centre’s employee termination benefit 
plan. Management’s best estimate of the costs to wind-up the 
Centre, where known, have been included in these financial 
statements. 


The financial statements reflect the following policies: 
(a) Capital expenditures 


Purchases of equipment, office furniture, and costs of lease- 
hold improvements are expensed in the year of acquisition. 


(b) Parliamentary appropriation 


The parliamentary appropriation is recorded in the State- 
ment of Surplus (Deficit) for the year to which it applies. 


(c) Project expenditures 


The Centre enters into agreements with third parties to 
undertake projects. Project expenditures are charged to 
operations when disbursed and as they become due under 
the terms of the contractual agreement. 


(d) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required equally from the 
employees and the Centre. These contributions represent 
the total liability of the Centre and are recognized in the 
accounts on a current basis. 


(e) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Foreign adminis- 
trative expenses are translated using the weighted average 
of exchange rates in effect at the date of transfer to the 
Centre’s foreign office. The resulting foreign currency 
translation gains and losses are included in the results of 
operations. 


(f) Recognition of recoveries 


Revenue in respect of projects is recognized at the time the 
related expenses are incurred. Revenues received in excess 
of expenses are included in current liabilities. 


. Parliamentary appropriation 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $13,300,000. The Centre made 
drawdowns totalling $12,030,000 (1991—$12,200,000). The 
Centre was requested by the Government of Canada not to 
drawdown funds beyond cash requirements irrespective of 
amounts accrued related to wind-up of the Centre. 


. Operating leases 


The Centre has entered into various operating lease arrange- 
ments for office premises and equipment. The future minimum 
lease payments are as follows: 





Year ending March 31 $ 
ee ea cdaoosace ean Se GEA dd aat onus o pUOmeNIOeGa oun 573,032 
IKe)F nts Solas Soo Me DrenoooUod Guu oimO Damon naam otC 525,387 
ISO aatie ca Saude tio eooee ooouS Mor aruamedon aud. 514,793 
Win. ae ee ae roe doen Seon cena Sh ne. 1 poise 5s. 492,085 
ROMs nwt ame Seocnine Ge aoe Corio tic Dron to Damon 7,651 

2,112,948 


Upon the wind-up of the Centre these obligations will 
become the responsibility of Her Majesty. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


6. Commitments 


The Centre approved or has committed by agreement to the 
following project expenditures, subject to the execution of 
contractual documents or compliance by recipients with the 
terms of existing agreements. 





Year ending March 31 $ 
(OLS) ic ane NOR en ORR TEL O REL CR Mr torment aL Oe 6,508,218 
(Noe. eres charted ere borinetirein. Sc th een dan tnrnuntaiees.8 5,762,322 
1 Fi pence een ar eth re ciety cramer aad Meare art yin Ac Bee 3,815,204 
12 oY 6 esate eatin ied ena Mer ON So hot bo ccc 1,991,683 
TOS Fang Dey ONG tec tet tert cme teres ta ea net ral eer 1,648,386 

19,725,813 


Upon the wind-up of the Centre these commitments will 
become the responsibility of Her Majesty. 


7. Related party transactions 


The Centre has entered into contribution agreements with the 
Canadian International Development Agency (CIDA) whereby 
the Centre manages projects on behalf of CIDA. 

The Centre has entered into contractual arrangements to pur- 
chase six houses in Belize as part of a project managed on 
behalf of CIDA. These houses are for the use of staff associated 
with the project. As at March 31, 1992, title to three completed 
houses has been transferred to the Centre. Costs of $259,000 
have been expensed as Programs managed on behalf of CIDA. 
The Centre is committed to pay a further $281,266 to complete 
construction of the three remaining houses in 1992. The Centre 
is in ongoing negotiations with the Caribbean Community 
(CARICOM) and CIDA to determine the eventual disposition 
of these houses. 


8. Comparative figures 


Certain comparative figures have been changed to conform 
with the presentation adopted in the current year. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1992 and the statements of oper- 
ations, equity and changes in the financial position for the year then 
ended. These financial statements are the responsibility of the 
Centre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at March 
31, 1992 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles in Canada, conforming with 
International Accounting Standards. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 18, 1992 


BALANCE SHEET AS AT MARCH 31, 1992 























ASSETS 1992 199] LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Cash and short-term deposits (Note 4) ........ 12,867,402 16,894,314 Accounts payable and accrued liabilities 
ACCOUNTS TECELVADION Sate Scien estes clase See 903,988 1,409,170 (Note? 7) oF eer teks os cosieeiens) ars deysueysriuesharae 16,535,315 10,225,827 
prepaid CXpenses). sans ses eect amion seule ots 1,015,538 882,017 Contract research 
14,786,928 19,185,501 C(NGfe!Sicescartemetenn ais erate tern sieutycueietie 520,651 650,181 
Recoverable Geposits jana smae a. seem eben: 153,960 175,976 17,055,966 10,876,008 
Property and equipment (Note 5) .............. 4,097,388 5,031,677 Accrued employee separation benefits ......... 2,156,193 2,941,320 
Endowment funds (Note 6) ..............0 000 214,538 293,041 Deferred rent—Head Office .................. 1,702,084 2,007,001 
Endowment funds (Note 6) ...............--- 214,538 293,041 





21,128,781 16,117,370 
EQUITY 


Egtitvion @anadagmerrret rience etal: (1,875,967) 8,568,825 
19,252,814 24,686,195 19,252,814 24,686,195 











Approved: 


KEITH BENZANSON 
President 


ANTOINE HAWARA 
Treasurer 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 1992 199] 
$ $ $ $ 
Expenses Operating activities 
Development-research activities Cash (used in) provided 
ROSOEMES oo oqnenocdananaooDoodoumaD 63,045,559 56,382,561 by operations 
CNR) HOA a av aougoonsodoudpouano acy 6,471,791 5,408,936 Excess of (expenses over revenue) 
Gontractiresearch (Note’S)errectttsicrar rer Seely SHURE RCE TE VEDUCOVED eX DCUSCS meer rerio (10,444,792) 4,543,472 
75,054,547 66,924,834 Items not affecting cash 
Research-related activities Amortization of property and equipment . 1,374,507 1,374,701 
Technical support. 2.6<.ccave4 Ged vdeecaen 13,093,345 13,169,049 Provision for restructuring 
Program-development support ............ 7,929,919 5,739,734 EOS FATE Beretta tea tere enone eee 5,466,731 
Information dissemination ..............- 3,824,605 3,899,706 Provision for employee separation 
Development-research beriefits 4 A. eaten ede nate acd ate: (578,501) 494,327 
libvary Joie: van Oet wave tee ce neoesk 1,786,650 1,723,452 Gain (loss) on disposal of 
26,634,519 24,531,941 equipment DE eh eddie. aieys tetas helene taco oka 14,019 (121,724) 
Amortization of deferred rent .......... (304,917) (304,917) 





Research operational support 
(4,472,953) 5,985,859 



























































Recionalonicessammcmieniesc attr re 7,825,087 8,047,720 
Division management ......-..+-.+..+00- 7,112,657 6,976,142 Changes in non cash operating assets and 
14,937,744 15,023,862 lapiaues 
Total research and support AGCOUNnTS TECELVADIeg yates sists eee ees 505,182 (368,314) 
EXPCUSES Oe vod css Neban eRe NG arses aesre 116,626,810 106,480,637 Prepaid expenses ....-. +--+ +--+ +ssseeee: (335211) (32,769) 
t Recoverable depositsi eaters aster eens 22,016 30,918 
General management expenses .............- PU STTS51 > 9 11517091 bey He 
Bis : ; Accounts payable and accrued liabilities ... 842,757 (1,077,998) 
estructuring program expenses : 
CNG re arene cscs e cue hieicte syeniespnareds 5,803,722 eee Bra ee eb ateieR (206,626) (176.135) 
STICTUUS Stee san ches ete Cate ances trees ey 
3 é : 
Q UEP ALC Ria ec AB: GontractresearchHabilityar en. res en cere (129,530) (776,110) 
evenue 
Grant from Parliament of Canada ............ 115,800,000 114,130,000 Cash dj ded b 2 es 
Investment and other income ..............- 2,159,894 3,277,863 a Ws SEN Sh 3.572.675 3585.45 
Contract research (Note 8). 0s). ee. 5.537.197 5,133,937 DPE AHOIS Shree rer a erga G,572 07) mami aR nag 
123,497,091 122,541,200 tavesting ac wves 
Additions to property and equipment ........ (492,772) (1,041,560) 
Bk Ces6 OF MC Zhe tacs over Tevelc) Proceeds on disposal of equipment 38,535 234,745 
TEVENUC OVE CXPELSES niente eel scdeiecrieee (10,444,792) 4,543,472 P pas Mater Ga Tak ~— . 
(454,237) (806,815) 
(Decrease) increase imcash wane i teenie (4,026,912) 2,778,636 
Cash and short-term deposits at the beginning 
STATEMENT OF EQUITY mE ThE Wear a SSot eeu OAR on a ise 16,894,314 14,115,678 
FOR THE YEAR ENDED MARCH 31, 1992 Cash and short-term deposits at the end 
HUNK cumoecdes Gntoonkodor ada sae 6a 12,867,402 16,894,314 
1992 1991 
$ $ 
Balance at the beginning of the year ........... 8,568,825 4,025,353 
Excess of (expenses over revenue) 
TEVEMUE OVEGEXPELSCS ieiemverrat oscil rete sleet (10,444,792) 4,543,472 





Balance atthe endiohithesy cavern irre rire (1,875,967) 8,568,825 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1992 


1. Authority and objective 


The International Development Research Centre, a Corpo- 
ration without share capital, was established in 1970 by the 
Parliament of Canada through the International Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to External Affairs Vote 60 for 
the years ended March 31, 1992 and 1991. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing re- 
gions of the world and into the means for applying and adapting 
scientific, technical, and other knowledge to the economic and 
social advancement of those regions. 


. Change to the legal status 


On February 25, 1992, it was announced in the Federal Bud- 
get that the government had decided to introduce "legislation 
to change the IDRC’s legal status to that of a departmental 
corporation... to bring its administrative regime into conformity 
with that of the rest of the public service, while maintaining the 
Centre’s distinctive research function and its international 
board.” 

On June 12, 1992, the Government of Canada announced that 
the mandate of the Centre would be broadened so as to deal 
specifically with the environment and related concerns. The 
Prime Minister invited the Secretary General, on behalf of the 
agencies of the United Nations, to propose the 10 non-Canadian 
members of the Board of the Centre, further internationalizing 
the Centre and creating a new partnership between Canada and 
the UN. 

As negotiations with the Government about these two an- 
nouncements are ongoing, it is too early to determine the 
specific impact on the Centre. 


. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles, 
conforming with International Accounting Standards, and re- 
flect the following significant accounting policies. 


Property and equipment 


Property and equipment are recorded at cost and amortized 
over their estimated useful lives. Leasehold improvements are 
amortized over the terms of the respective leases. The methods 
and rates used to provide for the amortization of property and 
equipment are: 





Method Rate(%) 
Computer equipment Straight-line 20 
Leasehold improvements Straight-line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight-line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. 

Revenue in respect of contract research is recognized at the 
time the related project expenses are incurred. Contract re- 
search funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other benefits associated with long- 
term leases are deferred and amortized over the term of the 
lease on a Straight-line basis. With the changes in accounting 
policy that will result from a change in legal status, the Centre 
intends to offset deferred rent with equity. 


Pension costs 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from the employees and the Centre. 
These contributions represent the total liability of the Centre 
and are recognized in the accounts on a current basis. 


Income taxes 


The Centre is exempt from any income taxes. 


Foreign-currency translation 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Monetary 
assets and liabilities are adjusted to reflect the rate of exchange 
in effect at year-end. Exchange gains and losses are included in 
operations for the current year. 


. Cash and short-term deposits 





1992 199] 
$ $ 

(Gas hitsesetraarters petites idl need aveie.c'ehochisiets (458,624) (465,070) 
Short-term deposits 

Canadianibanks 7.7. cccteyverom eres aera te rotate 10,345,136 8,530,333 

Federal and provincial governments ..... 1,491,240 

Commercialicompaniess pene ce reece 1,489,650 6,754,895 

Boreisn-owned banks sa, wees os see 6 ele 2,074,156 





12,867,402 16,894,314 








The cash balance includes $648,542 on deposit with the Bank 
of Credit and Commerce International (B.C.C.I.) in Sénégal. 
Access to these funds is restricted pending the outcome of 
discussions between the interim managers of B.C.C.I. in Séné- 
gal, the Banque Centrale des Etats de 1’ Afrique de |’Ouest, and 
a prospective purchaser, the African Development Bank. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1992—Concluded 


5. Property and equipment 8. Contract research 


















































Contract research relates to research conducted or managed 





at rh by the Centre. The research is funded by international agencies, 
Accumulated ; : 
eae ashi ie Mee Net the Canadian International Development Agency (CIDA), and 
§ 5 5 § other federal government entities. 
Contract research expenses of $5,537,197 (1991, $5,133,337) 
Computer include $3,993,333 (1991, $4,681,921) expended on behalf of 
CGO ese 5,836,574 3,517,129 2,319,445 3,050,789 CIDA. In addition, the Centre received $214,796 (1991, 
Office furniture and $146,646) as an administration fee from CIDA, which is in- 
Equipment tee rears 1,864,360 1,223,816 640,544 702,983 cluded in investment and other income. 
be aeons neath 1,245,422 580.376 665,046 785,152 Contract research current liabilities of $520,651 (1991, 
Hielephone yates? 936,082 785.705 150,377 80,190 $650,181) include $124,783 (1991, $139,266) related AIDS 
Vehicles 1 2258 /.. 882,816 560,840 321,976 412,563 Ne 
10,765,254 6,667,866 4,097,388 5,031,677 
9. Restructuring program expenses 
Amortization for the year ended March 31, 1992 amounted to During the year, the Board of Governors approved the "IDRC 
$1,374,507 (1991, $1,374,701). Strategy 1991" which included measures to restructure the 
Centre’s programs and operations at Head Office and the Re- 
. Endowment funds gional Offices. These measures resulted in a workforce 
In 1987, the estate of the late John Bene established a fund reduction of about 20% to be implemented during the current 
to provide a postgraduate fellowship in the field of social year and 1992-93. 
forestry. During the same year, a former member of the Board The restructuring expenses include estimates for payments to 
of Governors of the Centre established a fund for applied or employees under the special compensation program and other 
mission-oriented research. In 1990, the Centre received a con- costs. 
tribution from the V International Conference on AIDS 
(acquired immune deficiency syndrome), which was used to Special compensation 
establish a fund for the purpose of AIDS research in the Third (Spey Sani we opens Ghihe gua read mabe ord oaamartoinseatetc 5,407,362 
World. Employee assistance and 
PrOfesstOnalnlees mate nene ener eae ee 317,206 
Pe ee Programadministratlonyey a geese tari labial’ « te telalehaieteletshcte 79,154 
$ $ ~ 5,803,722 
Balance at the beginning of the year ....... 293,041 433,475 
Interestancomey- cence ties ooeiics nears 23,890 48,816 10. Operating leases 
EXDCHSCS pier eree teeter Wiel erei inter aera (102,393) (189,250) : ; 
farce egeeat ner eas at, ee) ee 714.538 793.041 The Centre has entered into various lease arrangements for 
: - : office premises, equipment, and staff accommodation in 
John Bene ........ 00... seen eee eens 159,945 161,006 Canada and in various countries. The total minimum annual 
Govemcraytiniesekisco dene eeeen omits 20,862 19,267 payments under such lease arrangements will be: 
AIDS) BRA Reset sc cncaivee oer eometes 339131 112,768 
Total endowment funds .............-.05- 214,538 293,041 Year ending March 31 $ 
1.993 5,10 datiyr oa. WR RSs OC Remon sey aaron aon 5,770,801 
7. Accounts payable and accrued liabilities 2) Pen nn eee ee er Mure Bore Toot hes 5,141,685 
Rahn Mee) STere leer oo one SHOT pws rmet cone 4,955,140 
1992 199] oo) epoe DOOR OO ner ERO OT ee CA aU rE Dons Gao apes soe ds 4,992,292 
WS Ak GOs Amc no ero ae onto aanUm Mao a oor 5,100,864 
$ $ LOOR= 2000 Seep rsanik wie ons Ree ees ator cle 3,342,361 
Accrued liabilities—Projects ............. 5,694,784 6,686,751 29,303,143 
Accrued annual and other a 
leave DenenitS ir tyarietaaniiteiielal else rete 1,510,613 1,472,304 11. Contractual commitments—Project grants and project develop- 
CO) dae aig Gs io bin y Oy CeO. SO, Gan Ootd OF 2,987,786 2,066,772 ment 
Restructuring program .........++-..+++-- 5,466,731 The Centre is committed to make payments of about $105 
Employee separation benefits ............- 875,401 million during the next 4 years subject to funds being provided 
16,535,315 10,225,827 by Parliament and subject to compliance by recipients with the 


terms of project agreements. The Centre has also submitted 
formal grant offers to prospective recipients totaling $15.8 
million and is awaiting acceptance of these offers. 





LAURENTIAN PILOTAGE AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1991 and the statements of operations, con- 
tributed capital, deficit and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 13, 1992 


BALANCE SHEET AS AT DECEMBER 31, 1991 


ASSETS 1991 1990 
$ $ 
Current 
Accounts receivabléing sens fete cette kes erotic. 4,905,298 4,197,331 
Receivable from Canada (Note 3)........... 1,500,000 375,000 


6,405,298 AS25011 
Capital (Note 4) 
Land, buildings, pilot boats and other 
Facilities Meee c 1k «ah ltute ok Mette. cee 2,245,833 2,280,897 
Less: accumulated amortization ............ 1,735,607 1,737,817 


510,226 543,080 





6,915,524 5,115,411 


Approved by the Authority: 


JACQUES MARQUIS 
Chairman 


RAYMOND BOISSONNEAULT 
Member 
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LIABILITIES 


Current 


Bank indebtednesswyeccr aia temiane a eis tlsieieere 
ASCCOUDtS payable emer ate kerenrcle stereos 


Provision for employee termination benefits .... 


Contingencies (Note 5) 


EQUITY DEFICIENCY OF CANADA 


Gontributedtcapitalena etna. fret atte ber ot 


Deficit 

















1991 1990 
$ $ 
1,350,945 1,316,093 
6,489,191 4,421,225 
7,840,136 55/3738 
745,000 686,000 
8,585,136 6,423,318 
1,158,701 1,101,016 
(2,828,313) (2,408,923) 
(1,669,612) (1,307,907) 
6,915,524 5,115,411 
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LAURENTIAN PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 


















































1991 
$ 
Revenues 
Bilotace charges: (INOtC 5) seri ettelettett 28,901,229 
Interest and other revenues .....0..-s06--5% 64,312 
28,965,541 
Expenses 
Pilots’ fees, salaries and 

DeNeLES s.r rca tacsva ake Tee EE aaa 27,786,113 
Operating costs of pilot boats ...........---- 2,910,241 
Stafiisalanies and benefits, -- parecer) «rac 1,755,925 
Professional services and members’ 

ALLOWANCES: care apanss ds guevensunran many ne Uolau ne ets oom 650,484 
Rentalsse sey acne SO eee 213,092 
JBM Goascooousavoouccanocanaee 185,115 
CommiUnicationSs cw seer ec ete area ae 158,464 
Transportation, travel and hospitality ......... 148,036 
Utilities, material and 

GNIS con gononun so 60 poU mo poco oaHBe 127,591 
Maintenances. nr-cncctsiverte ccliciee tine iste ners 37,552 
Bad'debis’ sca Fer Os Se ER SE ee. 22,109 
Other Teva. 2. ERE. Parceeee eet 88,831 

34,083,553 
Netilossifomthesyeatarere sie ate sine ee 5,118,012 





STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1991 














1991 
$ 
Balanceyat beginning of the year <..-. 0s. = 1,101,016 
Parliamentary appropriation to finance the 
previous year’s acquisition of capital assets 
(Note,3 inter seer eer ini Poder oaneeroe 57,685 
Balancevatrend orton year mee yemr i iithnrs cist ister 1,158,701 





STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1991 














1991 
$ 
Balance at beginning of the year .............. 2,408,923 
Netloss for thetyeanier: bp ak css cleoet center tt 5,118,012 
Parliamentary appropriation to finance the 
operating deficit (Note 3) 

=—=PREVIOUS VEAL mate snrenie sieteee ten eceenetomeercia ta (1,698,622) 

—— CATT SML ature ceent tnt foiska een acho lemons tate (3,000,000) 
Balance tend ob theiyearay--sa-ieridtermntons eet 2,828,313 


1990 1991 1990 
$ $ $ 
Operating activities 
28,487,007 Net loss for the year). oo. 3+ caqeerd eseden- 5,118,012 2,232,056 
102,251 Non-cash items 
28,589,258 Amortization of capital assets ............ (79,850) (157,434) 
Increase in the provision for employee 
termination benefitcw: .poethes setts ote s (59,000) (1,000) 
24,597,266 4,979,162 2,073,622 
3,071,431 Increase (decrease) in accounts receivable .... 707,967 ~—_ (1,107,826) 
1,756,995 Decrease (increase) in accounts payable ...... (2,067,966) — 1,205,008 
3,619,163 2,170,804 
546,844 : ae 
08.477 Investing activities 
33.518 Additions to capital assets—Net ............ 46,996 57,685 
158,246 Financing activities 
222,038 Parliamentary appropriation ................ (3,631,307) (1,672,590) 
Bank indebtedness 
74,109 Increase forthe yeaterea ae ota sete rete cats 34,852 555,899 
43,976 Balance at beginning of the year ............ 1,316,093 760,194 
14,095 
94.319 Balance:atiendjotitne year terse etal 1,350,945 1,316,093 
30,821,314 
2,232,056 
1990 
$ 
1,064,717 
36,299 
1,101,016 
1990 
$ 
2,188,158 
2,232,056 
(1,636,291) 
(375,000) 
2,408,923 
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LAURENTIAN PILOTAGE AUTHORIT Y—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority and activities 3. Parliamentary appropriation 


The Laurentian Pilotage Authority was established in Febru- 
ary 1972 under the Pilotage Act. Its objectives are to establish, 
operate, maintain and administer in the interests of safety an 
efficient pilotage service within certain designated Canadian 
waters in and around the Province of Quebec. The Act provides 
that pilotage tariffs shall be fair and reasonable and assure a 
revenue which, together with any revenue from other sources, 
is sufficient to permit the Authority to operate on a self-sustain- 
ing basis. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


. Significant accounting policies 


Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded at 
cost. 

Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, opera- 
ting expenditures include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This con- 
tribution represents the total liability of the Authority. Con- 
tributions in respect of current service and of admissible past 
service are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase condi- 
tions, generally over the number of years of service remaining 
prior to retirement. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


On September 26, 1991, the Treasury Board approved two 
temporary allotments of $1,500,000 each from its Vote 5, Gov- 
ernment Contingencies, prior to the release in Supplementary 
Estimates for 1991-92 of an appropriation to cover the Author- 
ity’s cash deficit for the year 1991. The Treasury Board ap- 
proved an appropriation of up to $5,243,000 in the Supplemen- 
tary Estimates for 1991-92 to that effect. 


. Capital assets 


Details of capital assets are as follows: 








1991 1990 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Wand porter eevee rerio 9300 9,300 9,300 
Buiidin Sees 38,056 28,656 9,400 10,900 
Pilotibodtsaeeneicen ree 1,417,538 1,201,388 216,150 252,524 
Furniture and fixtures ... 228,420 Pel: 111,308 81,843 
Communications 
Eq UIpMent seer ey vate 159,852 127,646 32,206 41,670 
Boarding 
IPAS UIE: crag ooo gous 223,634 167,837 55,797 62,326 
Wharf improvements .... 169,033 92,968 76,065 84,517 








2,245,833 1,735,607 510,226 543,080 








Amortization for the year is $79,850 ($157,434 in 1990). 

The estimated useful lives for the principal categories of 
capital assets for the purposes of calculating amortization are 
as follows: 


Buildings 10 years 
Pilot boats 10 and 15 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 
Boarding facilities 10 and 20 years 
Wharf improvements 20 years 


5. Contingencies 


a) Certain double pilotage charges 


Certain double pilotage charges recorded during the year, 
totalling about $400,000, are being disputed. The future 
resolution of this issue could possibly give rise to reimbur- 
sements. 


b) Tariff amendments 


Tariff amendments became effective on December 13, 1991 
by an Order of the Governor in Council on the recommen- 
dation of the National Transportation Agency. The increase 
of about $150,000 in pilotage charges due to these amend- 
ments has been recorded as revenues. An application 
seeking changes to these amendments has been filed with 
the Federal Court on behalf of certain users. 
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LAURENTIAN PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


c) Compliance with the Pilotage Act 


On November 1, 1991, in a lawsuit before the Federal Court 
by a supplier of pilot boat services, a decision has been 
rendered to the effect that the Authority was not empowered 
under the Pilotage Act to enter into a contract for the 
transportation in the Port of Quebec and its surroundings of 
pilots and apprentice pilots who are not employees, on the 
basis that these services are not for the Authority’s use. 
The Authority immediately complied with the terms of the 
Court’s decision as they pertained to the matter judged and 
it has since lodged an appeal of the decision. 

There will be significant repercussions on the Authority’s 
operations should the decision be upheld. 


d) Other claims and lawsuits 


In connection with its operations, the Authority is the 
claimant or defendant or otherwise involved in certain 
pending claims and lawsuits. Some of the claims or lawsuits 
are for the purpose of contesting the validity of certain of 
the Authority’s regulations or the application thereof and 
could, in the event that the other parties succeed, give rise 
to serious financial consequences for the Authority. Those 
claims and lawsuits amount to approximately $1,500,000. 
No provision has been recorded in the accounts in this 
regard. 
Any payment to be made by the Authority as a result of the 
above mentioned issues will be charged to operations in the 
year in which a decision is rendered. 


6. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 





MARINE ATLANTIC INC. 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1991 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an opi- 
nion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1991 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1991 

(with comparative figures for 1990) 
(in thousands of dollars) 
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Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our examination of the financial statements have, in all 
significant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Marine Atlantic Inc. Ac- 
quisition Authorization Act and the articles of incorporation and 
by-laws of the Corporation and its wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Moncton, Canada 


February 14, 1992 




















ASSETS 199] 1990 
Current assets 
(Cashier Wee. etree a ee PN oer ciel cee sole te 4,687 19,258 
ACCOUNUSMECEIV Ab] etre er Pan eae ee 8,988 8,203 
Accounts receivable trade—Subsidiary ....... 326 
Capital assistance receivable, Government 
of Ganada(Notes sand. 9)\mmies aceite 1,613 4,717 
Accrued revenue, Government 
‘of Canadai(Notes) ements lee enee 17,248 20,104 
Account receivable, Government of 
Canad aararanrdie re iettele fede 7s creieie casters ais ica ah Tio2, 
Inventory of fuel and supplies .............. 6,404 5,280 
Prepaid: Expensesearach sera ease peth varanwe ce 1,594 3,333 
40,860 68,647 
LATTES TWO MANES Alan Boek eoddoomsoeo ou A 166 102 
Capital assets and deferred charges (Note 4)..... 397,261 411,214 
438,287 479,963 


LIABILITIES AND SHAREHOLDER’S 

















DEFICIENCY 199] 1990, 
Current liabilities 
Accounts payable and accrued liabilities ..... 18,601 PATS) 
Accounts payable trade—Subsidiary ......... 1,789 
Acemied'separattonvbenehts jy treet ete se 4,344 
Accrued vacation pay and vessel refit 
EXPENSE Be. nee ayant ate ere see roe eee 17,248 20,104 
Due to subsidiary company (Notes 5 and 6) ... 1,686 7,752 
Losses of subsidiary in excess of the 
cost: of the nvestmenti(NOte.) sees > 4 939 676 
Defemedte Ventless err eet rae 11,194 
Due to Government of Canada (Note 6) ...... 5,839 
44,313 71,634 
Provision for capital assistance (Note 7)........ 397,261 411,214 
SHAREHOLDER’S DEFICIENCY 
Share capital 
Authorized: Unlimited number common 
shares, without par value 
Issued and fully paid: 517,061 
COMMON Sales waa eye ie eke tere eee ears 258,530 258,530 
DGfICIE Set severe encore ac) a cpehaveiane cet eensie recs « (261,817) (261,415) 
(3,287) (2,885) 
Commitments and contingencies (Notes 2 (i) 
anid. 8) ic... <tatsttess aS aid oreo as Secunia ts coos 
438,287 479,963 





See accompanying notes to consolidated financial statements. 


On behalf of the Board: 
ALAN K. SCALES 
Director 


TERRY W. IVANY 
Director 
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MARINE ATLANTIC INC.—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1991 

(with comparative figures for 1990) 

(in thousands of dollars) 





















































1991 1990 
Commercialereventien werrever state ete tele tiete eesteete 73,726 71,876 
Operating expenses 

ManmesAtlantictinGsrre eerie) -cimerery sects ees 184,307 193,863 

Othenservicesl. Meira oe as seo ners 3,954 4,367 
iM GVAII OO o-oo dein ocaaneondodp 506 oFigcs 26,297 26,184 

214,558 224,414 
JES GOWNS wg ab can hoo emocuadcgouRS 140,832 152,538 
Government contract revenue— 

Acoruedi(N Otes3)igeus.-c ye culeyucen cue ietsrekemt ayer (2,856) 897 
Subsidies and contracted services ............- 3,160 3,854 
Reduction in provision for capital 

assistance: (Notes?) nie « sete oeeern es sae ere tee 26,297 26,184 
Interest andiotherfearminesseta.jsiaaterien see tae 1,903 1,671 
Loss before government contract revenue 

TECELVECI ly phen cesterer pe ators tele oes erexctenes7P-ks 112,328 1195932 
Government contract revenue received 

(Note Gly Sasa pace erect eee tone sheen ere 120,000 120,000 

7,672 68 
Government contract revenue refunded 

(NOTE GO) thet es ncucteni anor toas searet eee 7,811 
Earnings (loss) from continuing operations ...... (139) 68 
Loss from discontinued operation 

(NOTE S)F ease Gao aalate negara eaiaiel nora (263) (227) 
INGEIOSS. celeron ates ste eens Seis Oa ERR (402) (159) 
See accompanying notes to consolidated financial statements. 
CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1991 
(with comparative figures for 1990) 

(in thousands of dollars) 
1991 1990 
Deficit, beginning of year 
AS PIE VIOUSLY Me POLLEC sorte teller ee = (257,454) (259,879) 
Adjustments to prior years 
((NKay CH ONE al bn 2G ai aiocolo es Acie oo oe (3,961) (3,961) 

AST STALER! co coesiace sks ine, OR MASL ERE pat ote eee ne (261,415) (263,840) 
Funding contribution applied to 

Heducedericit mepmnemiatt ase tenth ret errr 2,584 
Neti LOSS: devs acca cae rats educa dete gey Gore a fags one Ren (402) (159) 
Deficitendiob year nemitcie tale iaeroar anata (261,817) (261,415) 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1991 

(with comparative figures for 1990) 

(in thousands of dollars) 


























1991 1990 
Cash provided by (used in) 
Operations 
Earnings (loss) from continuing 
OPETAOUSererye rye eed oateler mtske peer seat (139) 68 
Change in non-cash operating working 
Gapital eaters + cccteeprace sere epettnaie chara (17,472) 17359 
(17,611) 17,423 
Financing 
Reduction in provision for capital 
assistance due to disposal 
oficapitallassetsercntyi serene et eee (19) (176) 
Gapitallassistance, iiates felt ates anit atere oe 15,467 8,035 
15,448 7,859 
Investments 
Expenditures on capital assets and 
defterrediGharges peace eee er (12,363) (11,942) 
Net proceeds on disposal of capital 
ASSELG erent eareetete es oh eo ere te eaten 19 576 
Wong-tenmirecetviablesme rare inter rewnta: (64) (65) 
Investment in subsidiary ...............-. (272) 
(12,408) (11,703) 
Increase (decrease) in cash from 
CONMMUIN STOPELAtlONS year he eked eaene nee (14,571) 13)579 
Gashi beginning \oiyean acc taser ae 19,258 5,679 
Gash wendiolsy cata acy icyode i eeeemiencuer eetag ee 4,687 19,258 





See accompanying notes to consolidated financial statements. 


MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991 


(in thousands of dollars) 


1. Nature of operations and authority 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair and 
refit service, a marine construction business and any service or 
business related thereto. Marine Atlantic Inc. is a Crown corpo- 
ration listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 


The Corporation’s activities are also governed by agreements 
negotiated with the Government of Canada. The agreements 
provide, among other things, for the Corporation to receive 
contract revenues from the Government of Canada to the extent 
that the cost of providing ferry, coastal, terminal and water 
services is not recovered from commercial revenues. In addi- 
tion, and subject to parliamentary appropriations, amounts are 
received to finance the acquisition of capital assets on a proven 
cash needs basis. The allocation of funds received in respect of 
contract revenue and the acquisition of capital assets are subject 
to approval by the Minister of Transport. As a result, the Cor- 
poration is economically dependent on the Government of 
Canada for the funds it receives through these arrangements. 


. Significant accounting policies 


(a) Consolidation 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned subsidiary, 
Coastal Transport Limited. All intercompany transactions 
between the parent company and Coastal Transport Limited 
have been eliminated in these consolidated financial state- 
ments. (See also Note 5 concerning Newfoundland 
Dockyard Corporation). 


(b) Inventory of fuel and supplies 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


(c) Capital assets 


Capital assets are carried at the cost to acquire them less 
accumulated amortization. Due to a change in funding ar- 
rangements with the Corporation’s shareholder in 1986, and 
as explained further in Note 7, a provision has been made 
for those capital costs not considered recoverable from 
future revenue sources. 


(d) Amortization 


Amortization is calculated at rates sufficient to write off 
capital assets over their estimated useful lives generally on 
a straight-line basis. The rates for significant classes of 
assets are as follows: 


Vessels 5% 
Terminal properties 2.5% 
Equipment 10%, 12.5% and 25% 


Leasehold improvements lesser of 5 years or term of lease 
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(e) Deferred charges 


Deferred charges are accounted for at cost less accumulated 
amortization. They are being amortized to income on a 
straight line basis over periods not exceeding 60 months. 


(f) Government contract revenue and government contract 
revenue—Accrued 


(i) Revenues received under contract to provide ferry ser- 
vice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year 
and are included in income in the year received to fund 
operating expenses in excess of commercial revenues. 
At the end of the fiscal year, government contract 
revenue is refunded to eliminate any operating surplus. 


(ii) Revenue for vacation pay and vessel refits is accrued to 
the extent that the amounts are reasonably assured of 
being recovered from future contract revenue. 


(g) Capital assistance 


Amounts received or receivable from the Government of 
Canada, under the Capital Funding Agreement, to finance 
the acquisition of capital assets are recorded in the Provi- 
sion for Capital Assistance in the year in which the related 
capital assets are capitalized, and are amortized to income 
on the same basis and over the same periods as the related 
capital assets are amortized. 

In management’s opinion, the amounts received under the 
Capital Funding Agreement represent general capital assis- 
tance funds, not equity contributions from the Government 
of Canada as shareholder. Equity contributions, had there 
been any, would have been reflected as contributed capital 
in shareholder’s deficiency. 


(h) Foreign currency translation 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
year end. Gains and losses arising on translation are in- 
cluded in net earnings. Other assets and liabilities, revenues 
and expenses are translated using exchange rates in effect 
at the date of the transaction. 


(i) Employee compensation 


(i) Pension plans 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to income. The value of the 
accrued pension benefits for services rendered to De- 
cember 31, 1991, of $297,658 has been determined by 
the Corporation’s actuaries using best estimate assump- 
tions provided by management. The pension fund assets 
of $289,281 as at December 31, 1991 have been valued 
using market related values. 

The Canadian National Railway pension plan pays pen- 
sion benefits to retired employees who worked for the 
predecessor organizations to Marine Atlantic Inc. Cana- 
dian National Railway has claimed $4,200 from Marine 
Atlantic Inc. due to improvements in benefits to these 
retirees. Marine Atlantic Inc. disputes the amount of the 
liability and thus it is not reflected in the Marine Atlan- 
tic Inc. unfunded pension liabilities. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Continued 


The net deficiency for the plan at January 1, 1989, the 
date of last actuarial evaluation, is being amortized on 
a straight-line basis over the estimated average remain- 
ing service lives of the related employee group. 


(ii) Personal injury costs 
Certain employees, retired as a result of injury, receive 


specified pension benefits. The Corporation recognizes 
the benefit payouts as an expense in the year paid. 


(j) Vessel spare parts 


The Corporation maintains spare parts for vessels in ser- 
vice. The cost of spare parts is charged to operations in the 
year the purchase is made. 


3. Accounts receivable, Government of Canada 


(a) Capital assistance receivable, Government of Canada 


Under contractual terms contained in the Corporation’s 
Capital Funding Agreement, the Corporation receives pay- 
ments against its approved capital budget in installments 
calculated in reference to its monthly working capital defi- 
ciency or cash requirements. The amount receivable at 
December 31, 1991 represents the outstanding balance 
under the Capital Funding Agreement for assets acquired 
but not funded by the Government of Canada. 


(b) Accrued revenue, Government of Canada 


Revenue for vacation pay and vessel refits in the amount of 
$17,248 is accrued pursuant to the accounting policy de- 
scribed in Note 2 (f) (ii). 


4. Capital assets and deferred charges 








1991 1990 

Net Net 

Accumulated book book 

Cost amortization value value 
Vessels tuiocass. fee sen 434,215 130,184 304,031 322,948 
Terminal properties .... 95,647 29,068 66,579 68,485 
Equipment seers = 17,013 13,011 4,002 5,296 
Leasehold improvements 283 142 141 138 





547,158 172,405 374,753 396,867 
Assets under 





construction =a. n<.2: 22151 PIAS) 12,745 
569,309 172,405 396,904 409,612 
Deferred charges ...... 5,827 5,470 357 1,602 





575,136 177,875 397,261 411,214 











. Discontinued operation 


On instructions of the Minister of Transport, dated January 
11, 1991, the Corporation has prepared a formal plan to dispose 
of a subsidiary, the Newfoundland Dockyard Corporation. This 
subsidiary is engaged in the ship repair business. Approval of 
the actual privatization method is expected in 1992. According- 
ly, the subsidiary is not being consolidated. The investment in 
the subsidiary is accounted for at the lower of the net realizable 
value and the carrying value of the investment using the equity 
method. 

Newfoundland Dockyard Corporation had been subject to an 
Agreement with the Government of Canada which had provided 
it with subsidies to cover operating losses up to $9,600 to March 
31, 1991. Actual cash operating losses for the period covered 
by this agreement totalled $9,185 (1991—$1,433, 1990 and 
prior years—$7,752). The Minister of Transport has agreed to 
make an additional contribution to Marine Atlantic Inc. for cash 
operating losses and capital expenditures of Newfoundland 
Dockyard Corporation to March 31, 1992 up to $3,500. The 
amount payable as of December 31, 1991 to Newfoundland 
Dockyard Corporation has been recognized as an offset against 
the payable to the Government of Canada (see Note 6). 


The results of the subsidiary’s operations are as follows: 














1991 1990 
REVENUE te sich oucciee Cicero nett oer 9,446 12,941 
Operating expenses anja loiter eet 12,828 18,336 
(3,382) (5,395) 
Government assistance mime eerie teas 3,119 5,168 
Loss from discontinued 
Operation Soran ey Sete es Cree ars (263) (227) 
Funding contribution to reduce 
GE LICIO eh checccik Werner Bek 2,584 
Increase (decrease) in investment 
IN(SUDSIDLATY = = cremye te aes ie es reno ae (263) 2,351 








Newfoundland Dockyard Corporation had sales to the parent company of 
$3,211 in 1991 (1990—$3,641). 


MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Continued 


The amounts of the assets and liabilities of the subsidiary at 
December 31, which are not consolidated, are summarized as 
follows: 














199] 1990 
GuirrentyasSetsaeaeqeryet aio irs ce eis er 2,645 3,318 
Funding contribution due from 
ATO 6 cord 5 oooh ted oe A AIIOISG reo 1,686 They? 
Capital assistance due from 
RASA 6 5 de Goud abbvodaeo Deen to Gaonr 272 
(GapitalASSELS eevee cusps ar sveusssostanslsisiclersn isi cees 8,728 9,005 
13,059 20,347 
Less 
Banke indebtedness rrcites:sietrsieneiso 1 steloy cus 800 8,471 
@urrent abilities tacit 2,409 1,752 
Provision for capital 
ASSISCANCE: ever en ea nmiciorointeiem incase 2,724 PIRES) 
ongeterm cep bamaaten tt riiece ee asi: 8,065 8,065 
13,998 21,023 
Losses of subsidiary in excess of 
The COSUOnMOunNVeStMent ors ieee ae 939 676 








The subsidiary’s changes in cash position are as follows: 

















199] 1990 
Cash provided by (used in) 
Operations 
Loss from discontinued 
Operationymrease rasp er clot erctarce: (263) (227) 
Amortization, which does not involve 
fEETS 1 Shin, oat Stee eats Reece areca 263 261 
Change in non-cash operating working 
Capital orice srsislscays)sisiatorsvessserttaystalo ete 7,669 (6,920) 
7,669 (6,886) 
Financing 
Ministry of Transport capital 
(Kojrtralohmoyl pa goconaansoensanauon 286 
Amounts due from parent for capital 
peo advanpowanes oo oomtdD code 272 
Due from parent—Cash 
eI CI far mirenaye cearers eraencie ceriete Geto ane 2,584 
286 2,856 
Investment 
Expenditures on capital 
ASSELS momar rnc: sree tis ares: sae dale setae (284) (272) 
Increase (decrease) in cash 
from discontinued 
(Hee oo ceatnaoedanrosndstomosnor 7,671 (4,302) 
Cash position, beginning of year .......... (8,471) (4,169) 
ashipositionsend Omyeatne i 2ie trent (800) (8,471) 
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6. Government contract revenue 


The operating contract with the Government of Canada per- 
mitted the Corporation to use up to $120,000 for the provision 
of ferry services in Atlantic Canada. As a result of operating 
expenditures being less than budget, the Corporation required 
only $112,189. The excess government contract revenue has 
been accounted for as follows: 


Dueito Govermmentof Canadajagssennisre poets patel air 5,839 
Dueitorsubsidiany;companyieerwer- ae itis eels eerie 1,686 
Paiditoisubsidianyscompan yearly) ange i epyeiiiaiel beicrr 286 

7,811 


. Provision for capital assistance 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future amortization on those capital assets and 
deferred charges acquired prior to January 1, 1987, and which 
had substantially been financed through the issue of capital 
stock, were no longer recoverable under contracts with the 
Government of Canada. Management considers it unlikely that 
the Corporation will generate sufficient commercial revenue to 
recover these costs. Accordingly, in 1986 management provided 
$290,600 as an adjustment to retained earnings. This provision 
for capital assistance is reduced as the related assets are amor- 
tized or upon their disposition. The provision for capital 
assistance is also charged annually with amounts received or 
receivable from the Government of Canada to finance the ac- 
quisition of capital assets (see Note 2 (g)). 


8. Commitments and contingencies 


(a) The total amount required to complete contracted capital 
assets under construction at December 31, 1991 is esti- 
mated to be $75 (1990—$8,700). 


(b) The Corporation is in receipt of claims, an estimated $822 
of which is in litigation and another $441 of which has not 
yet reached litigation; however any final determination as 
to the Corporation’s exposure is presently unknown. Other 
legal actions are also outstanding and it is the opinion of 
management that the outcome of these actions will not have 
a material adverse effect on the Corporation’s financial 
position. The financial statements reflect the accrual of 
management’s best estimate of the liability. 


(c) The Corporation makes use of property which is available 
through operating leases. The minimum annual lease pay- 
ments are as follows: 1992—$1,106; 1993—$1,081; 
1994—$669; 1995—$623; 1996—$484 and 1997 and fu- 
ture periods—$1,613. 


(d) The Corporation charters vessels to complement its exist- 
ing fleet. The minimum annual vessel charter payments are 
as follows: 1992—$3,966; 1993—$3,966; 1994—$2,774; 
1995—$2,774 and 1996—$866. 
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MARINE ATLANTIC INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


Sh. 


Adjustment to prior years 


In prior periods the Corporation used surplus operating funds 
to finance the acquisition of capital assets. These amounts were 
recognized as receivable from the Government of Canada under 
the terms of the Capital Funding Agreement. 

In 1991 the Corporation’s Capital Funding Agreement was 
changed to require the Corporation to use surplus operating 
funds to purchase capital assets. As a result the Corporation no 
longer has reasonable assurance of collecting a portion of the 
capital assistance accounts receivable that had arisen previous 
to 1990, and therefore the receivable has been adjusted to 
reflect a balance that is reasonably assured of being collected. 
The adjustment of $3,961 has been charged to the deficit and is 
reflected in the 1990 comparative figures. 


. Comparative figures 


Certain comparative figures have been restated to conform 
with the presentation adopted for 1991. 
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MINGAN ASSOCIATES, LTD. 


THE CORPORATION HAS NEGLIGIBLE ASSETS AND WAS INACTIVE 
DURING THE REPORT PERIOD 
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MONTREAL PORT CORPORATION 


AUDITOR’S REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Montréal Port Corporation 
as at December 31, 1991 and the statements of earnings, retained 
earnings, contributed capital and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1991 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination of 
the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Bélair/Deloitte & Touche 


; Chartered Accountants 
Montréal, Canada 


February 7, 1992 








ASSETS 199] 1990 





Current assets 





CAST ee se eels ES RO aaa: Geo eine 310 252 
Investments (NOte:3)): saiecies- cuss tae cus iueeeeaetse 12,702 16,222 
ACCOUNTS TECEIVADIE). eiccsans octaienciiisis oars) cleus tere 9,870 11,365 
Matertalssandisippliesiemnaivetarrtracirieideeett 893 929 

23.15 28,768 


Investments in a business held for resale 
(NOtG!4) Lo, cece eae a neterecrra 3,536 3,598 





Long-term investments (Note 3)).°25-0...5--+--< PILNGT 32,927 
Pixedassets-(INOteiS )iseds ace croc ene wretemerrie ae 162,055 165,327 
@therdssctseeun tae et reer teten eee hadi) 575 

218,322 PIB eNOS} 


LIABILITIES MORNE 1990 





Current liabilities 
Accounts payable and accrued liabilities 

















(Un KesZK0) Wraauus pros Gomme rnes seroran Toons 6,687 21,728 
Grants in lieu of municipal taxes ............ 778 2,970 
7,465 24,698 
Acomediemployee benetits ear rtrreemtra err: 4,693 5291 
Loans from Canada 

(Un ey OW Nee nicia Soc Meo mmicine ae Abad Doric moe .c 5,181 5,669 
17,339 35,658 

EQUITY OF CANADA 
Gontmbuted! capitalipe rr. a. rata rn aie 158,919 158,919 
Retained! eamings cn rcr crises veeeria sleet 42,064 36,618 
200,983 19555377 
218,322 231,195 





Approved by the Board: 


ANDRE GINGRAS 
Chairman of the Board 


DOMINIC J. TADDEO 
President and Chief Executive Officer 


MONTREAL PORT CORPORATION—Continued 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 















































1991 1990 
REVENUE TrOMMOpPSLALlONS syita keane histor. cps e 53,601 8,592 
Operating and administrative expenses ......... 37,909 37 5 
DORSET es intd + Sos Gaeta oa S ones cern oAnaroion 10,648 10,145 
Grants imizeu of municipal taxes (0... s22- + -4- « 3,823 4,653 
52,380 S973 
BarninpsMrom- Operations: « ses cstsss .< hs areata ses 1,221 S09 
LMS SANT CTO nee qo een ad Mas aco 5,009 7,609 
MEGTESL EXPENSE ria oer ntsuicis sien eira tensnels ose (383) (410) 
4,626 7,199 
Earnings before the following item ............ 5,847 10,778 
Adjustment of grants in lieu of 
municipal taxes from previous years ......... 2,294 
INGREAIMINOSincm Gr heytd -ors puesta see aes 8,141 10,778 





STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 

















199] 1990 
Balances DExWinINs Ob year enn aeerll-leserac 36,618 27,079 
INGHE ATTN OS iearaniin as acyeeriee oars hates errs cokes 8,141 10,778 
DIVIGENGS e Aire ste eee alors 5 sek rele aa esteic eens ares (2,695) (1,239) 
Balance encom yeatsemtastcicrs tition ceric ese 42,064 36,618 





STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


















































1991 1990, 
Net inflow (outflow) of cash related to the 
following activities 
Operating 
INGheammINg Share hry ated Efotlatiotvan» sttevabts 8,141 10,778 
Items not affecting cash 
Depreciation! &,xp44ccre ss eiteeane 45 10,648 10,145 
Others elo set oe dec oraeaee cade (364) (461) 
18,425 20,462 
Changes in non-cash operating working 
Gapitalatemis((NOtetS )mrnreriiateteiereiete (3,286) 2,653 
15,139 Psy lils) 
Financing 
Repayment of current portion 
of loans 
from Canad aden cre rae .cttatereysa canes tpn sutton (460) (432) 
Increase (decrease) in accrued employee 
DERELEST ae a ee itera sine ces (598) 85 
Dividends! paidtaee cer taet eter ceca (2,695) (1,239) 
Special contribution to 
Canadagak At PoE Ae SI KS ORS: (12,325) (12,325) 
(16,078) (13,911) 
Investing 
Decrease (increase) in investments ina 
business held 
FOMMTES Ales pte Mere eee iivrer at 62 (3,598) 
Decrease in long-term investments ........ 5,750 6,822 
Acquisition of fixed assets (net) .......... (7,012) (18,022) 
Decrease in deposits on 
landisold Piixciantce tte cd eto oe (355) 
Acquisition of other assets (net) .......... (1,323) 
(2,523) (15,153) 
INE CHI NOWUIOG cacascopeseunnugbedtoudacoan (3,462) (5,949) 
Cash position, beginning of year.............. 16,474 22,423 
Cashyposition;.cnd ofsyeat wate ei aai-ts dni lane's 13,012 16,474 
Represented by 
(GENS re orapen tesa ice cence Ceri cas etn rasa ein, oRAS 310 252 
SHOLEteEMINVEStMents mem emiae ee eect eters 12,702 16,222 
13,012 16,474 











199] 1990 
Balances be xin ey Oley cater cities iever cst 4-7 158,919 183,569 
Special contribution to 
(GCanadalpan ce eiacata fie cbiensieine cetotse wie 2 cae mens 24,650 
Bel CeGl@iey AS6 aed dept mcne Gopeeane 158,919 158,919 
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MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Description of business 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(I) 
of the Canada Ports Corporation Act on July 1, 1983. 

Under section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of 
the Canada Ports Corporation in relation to that harbour shall 
become rights, obligations and liabilities of the local port cor- 
poration and the administration of all such property and works 
within the limits of that harbour administered by the Board shall 
be deemed to have been transferred to the local port corpo- 
ration, in this case the Corporation. 


. Accounting policies 


The financial statements have been prepared in accordance 
with generally accepted accounting principles and include the 
following significant accounting policies: 


(a) Investments in a business held for resale 


In 1990, the Corporation, and a subsidiary created for this 
purpose, acquired a business operating a harbour in Contre- 
coeur. Since the date of acquisition, the Corporation has 
intended to resell the assets of this business, other than the 
land, which are held by the subsidiary. In accordance with 
generally accepted accounting principles, the Corporation 
does not include its investments in the subsidiary in the 
consolidation. As a result, the investment is presented at 
cost and estimated net realizable value. 


(b) Investments 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


(c) Materials and supplies 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on an 
average cost basis. 


(d) Fixed assets 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 
Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated 
useful lives of the assets. 


(e) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. These contributions 
represent the total liability of the Corporation and are rec- 
ognized in the accounts on a current basis. 


(f) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. Grants are paid after the amounts have 
been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


(g) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave, sick leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements or 
in accordance with Corporation policy. 


. Investments 


Funds are invested in direct and guaranteed securities of 
Canada. As at December 31, 1991, the market value of the 
short-term investments is equivalent to their amortized cost, 
and the market value of long-term investments is $32,645,919 
($35,135,092 in 1990). 


. Investments in a business held for resale 


199] 1990 
(in thousands of dollars) 
@ommon:sharesieer avec eer l 1 
Advances, without terms of repayment ..... 33535 3,597 
3,536 3,598 


MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


5. Fixed assets 
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199] 1990 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% (in thousands of dollars) 
| BETS YG Fig Sic crfecettter 9 et tear Gree ne eee CIR OTT td eMC 38,585 38,585 37,529 
J Diictalalihe Waneid emda aod Apne cea eminiG dm OOO go ino oo cacy oo Dis) 16,178 1B e221 295i) 3,242 
Berthin gesCuchiwres enc rrciss atascr ea sleneinenersineoeene sisters rere tiers « 2.5 60,125 42,097 18,028 20,622 
IB Wein oS eprerpeeiesrsts erotic oy eres. att elevnn sotene er sicatylattencme eae uonen elevates} ey-ka 2.5-10 70,179 34,209 35,970 38,066 
Utilitie Smee Dotter een Dok ole iene ase ce: « etaap oraleracasdanscare Nace 3.3-10 19,394 9,244 10,150 9,318 
RVOAdSEANG! SUTTACES Reet Sone cone wate ee Hard enaetare Sunn sialeneve Gus dates 2.5-10 63,131 22,728 40,403 39,372 
Machinenyrand (eq Uiprient a rare <a eyercka eke tate ereiisiaie << eevee ssbora 0s) eek. 5-20 58,443 43,898 14,545 15,685 
Oiiicerfummtureyandicauipmentic ssa rieods ciara Aamo rea) oe ela 20 4,181 2,769 1,412 1,296 
330,216 168,166 162,050 165,130 
PLoOjectsiunder COUSIKUCTOM ae eimai ne siacicil acs eels sleeve ets 5 5 197 
330,221 168,166 162,055 165,327 
6. Accounts payable and accrued liabilities 8. Changes in non-cash operating working capital items 
1991 1990 1991 1990 
(in thousands of dollars) (in thousands of dollars) 
Speci ibution t 
org tae a Accounts receivable ............00..000: 1,614 (766) 
Canadameen mixta mice tie saree acta 12325 i f 
Conese partion of loans from Miatetalsrancdestppltesmepuarcit sarceuicns cin eines 36 11 
Accounts payable and accrued liabilities ... (2,744) 1,258 
Ganadameere ray eater ete tacked eetey a 488 460 Gita f roe 
Deferredire viene amruteeasntra poet ei e 523 828 Ae amaics skier aaiie. 2.192 2.150 
(ETS ae aes aimee ee 5,676 8,115 Seen i ten gece eek Chee aus 
9) ip) 
6,687 21,728 So. 2833 
ae ; en 9. Contingencies 
. Loans from Canada ; : : 
Claims aggregating approximately $2,500,000 in respect of 
lawsuits, guarantees and damages allegedly suffered on the 
1991 1990 ; eae 
Corporation property and sundry legal matters in dispute have 
(in thousands of dollars) been made against the Corporation but are not reflected in the 
Loans, 6.25%, payable to 2000 in annual accounts. In the opinion of the Corporation, its position is 
instalments of $842,561 defensible and the final outcome of such claims should not 
including Mterestare 1-1 era 5,669 6,129 result in any material loss. 
€ Ri POKMONIE typeset avd rr verre are 488 460 : 
eink Nears 10. Commitments 
5,181 5,669 
(a) Contractual obligations for the completion, construction 
Principal repayment requirements over the next five years and purchase of property, plant and equipment are esti- 
amount to: mated at $160,000. 
; (b) In accordance with a Canada policy concerning payment 
Cee of dividends, the Corporation would be required to pay a 
dividend, in respect of the 1991 fiscal year, based on a 
IST er eras A nie DOS OED Orted ee A MEU OOOO NOG HOTS 488,249 method of calculation using net earnings. This dividend, 
[903s eet re tiers ans cise. «ee sone eile ewnene abarenta acai ee 518,765 payable before March 31, 1992, would amount to approxi- 
FROLEP Or eegrroCaten chile, PRP caseceAa coer nt ea Ser eR CAS cao 551,187 mately $1,500,000 and would be applied against retained 
WOO Sencha reece an Acghavs Se este. be tah ote mentees eeneee ek aA 585,636 earnings. 
OD ON y. ac Mer RAMEN oe onc 5) clei eho wretch efeles Gusta yatniale rou risin ares spe 622,238 ‘ 
11. Related party transactions 
In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the business held for 
resale, Canada and its agencies and other Crown corporations. 
The Corporation derives revenue from related parties princi- 
pally from grain warehousing, switching charges and rental 
income and management fees. The expenses paid to related 
parties are principally administration fees. 
12. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year’s presentation. 
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NATIONAL ARTS CENTRE CORPORATION 


AUDITOR’S REPORT 


TO THE CHAIRMAN OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have audited the balance sheet of the National Arts Centre 
Corporation as at August 31, 1991 and the statements of operations, 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
August 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


November 1, 1991 


BALANCE SHEET AS AT AUGUST 31, 1991 














ASSETS 1991 1990 
$ $ 
Current 
Cash. tiered teatro hao ercisterm aioieveacerate ene 921,448 
Short-term mivestments! see. siete ec e 2,394,146 611,055 
Accounts receivable (Note 3) ..........--+-- 1,602,997 1,700,244 
[nventoriesas cman etre cite irene otreras 653,305 §28,579 
Programmestin progress. =... acne eee ere: 1,295,143 1,222,080 
Prepaid! expenses ere ntacrtte teraey. eielt-taictete tt 140,744 130,311 
7,007,783 4,192,269 
Gapitallassets (Note 4) vac teint er 3,137,057 3,484,874 


10,144,840 7,677,143 








Approved by Management: 


YVON DESROCHERS 
Director General 


RICHARD LUSSIER 
Director of Finance and Administration 


Approved by the Board of Trustees: 


ROBERT LANDRY 
Chairman 


LEON KOSSAR 
Trustee 


LIABILITIES 


Current 
Bank overdraft 
Bank loan.... 


Accounts payable and accrued liabilities ..... 
Deferred Levene yearn selec wre ae ae eerste 
Deferred parliamentary appropriation 
Major capital projects (Note 5) ........... 
Operating (Note.6) 2.25. ces sees 


Provision for employee termination 


benefits ..... 


EQUITY OF CANADA 


Surplus (deficit) 


199] 
$ 


3;335,515 
2,926,825 


1,446,858 
1,153,334 


8,862,592 


774,317 
9,636,909 


507,931 
10,144,840 





1990 
$ 


410,815 
535,000 
2,854,414 
3,179,917 


147,133 


TA2T219. 


666,414 
7,793,693 


(116,550) 
7,677,143 


NATIONAL ARTS CENTRE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED AUGUST 31, 1991 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1991 














Operating revenue 


Performing arts programmes 


(Schedules) 5 is .- ness 


Commercial services (Schedule 2) ........... 
Programme SUPPOre SCLVICES! sc... ae eit eh eel 


Other sidciave sie asks 


Operating expenses (Schedule 3) 
Performing arts programmes 


(Schedules D)itaqcsmies 


Commercial services (Schedule 2) ........... 


Operation of the buildings 


Programme support services ..............-- 


Administrative services .. 
Board of trustees ....... 


Excess of operating expenses over operating 


TEVENUC . occ cc tawwess 


Other income 


Interest on short-term investments ........... 


Regional municipal grant 


Excessiof expenses OVer revenue... wee 





7,143,167 10,184,477 


8,809,355 8,012,526 
357,206 283,504 
25,701 23,838 





16,335,429 = 18,504,345 





14,981,200 16,920,911 


6,522,589 5,713,300 
5,253,658 5,321,036 
4,758,384 4,477,606 
3,225,530 SIS 

55,878 63,939 


34,797,239 35,608,384 





18,461,810 17,104,039 





90,208 75,450 
230,000 
90,208 305,450 





18,371,602 16,798,589 





STATEMENT OF SURPLUS 
FOR THE YEAR ENDED AUGUST 31, 1991 














Surplus (deficit) at beginning of the year....... 


Parliamentary appropriation—Operating ....... 
Excess of expenses over revenue ............. 


Surplus (deficit) for the year 


Surplus (deficit) at end of the year ............ 








(116,550) 337,706 





18,996,083 16,344,333 
(18,371,602) (16,798,589) 





624,481 (454,256) 
507,931 (116,550) 











Operating 


Excess of expenses over revenue 


Items not affecting funds 


PSU WVATION ohee.oo5n Goabadooose 
Provision for employee termination 

benefits Worse rckreisie sere 
Loss on disposal of capital assets 


Decrease in non-cash operating 
WOTKIN Se Capital re ere esta cedte tele 


Financing 


Parliamentary appropriations 
Operating ee aertese eels evs olerol rae 
Major capital projects including interest 

arneds ee. hte elated aeyel on eevee 


Investing 


Major capital projects ............. 


Additions to capital assets 


Increase (decrease) in cash during 
the Sy.caniencar so caprtocrseriocesr coon 
Cash and short-term investments (net bank 
indebtedness) at beginning of year 


Cash and short-term investments (net bank 
indebtedness) at end of year 





(18,371,602) (16,798,589) 


818,521 880,917 
107,903 42,015 
Sse 11,736 





(17,439,426) (15,863,921) 


(412,489) (288,208) 





(17,851,915) (16,152,129) 





20,679,000 16,100,000 


3,611,563 1,622,113 





24,290,563 17,722,113 





(2,311,838) (1,715,724) 
(476,456) (923,136) 





(2,788,294) (2,638,860) 





3,650,354 (1,068,876) 


(334,760) 734,116 





3,315,594 (334,760) 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1991 


1. Objectives and operations (f) Deferred revenue 


The objectives of the Corporation are: to operate and main- 
tain the National Arts Centre; to develop the performing arts in 
the National Capital Region; and to assist the Canada Council 
in the development of the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and televi- 
sion broadcasts and the showing of films in the Centre; provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of 
the performing arts in Canada; and, at the request of the Goy- 
ernment of Canada or the Canada Council, arrange for 
performances elsewhere in Canada by performing arts com- 
panies, whether resident or non-resident in Canada, and arrange 
for performances outside Canada by performing arts companies 
resident in Canada. 

With a view to achieving the objectives, Her Majesty demised 
and leased the National Arts Centre building complex to the 
Corporation for a period expiring May 31, 1992. Under the 
terms of the lease, the Corporation is responsible for mainte- 
nance and operation of the building complex, but is not required 
to pay for the use of the complex. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


(b) Grants 


Grants are recorded as revenue in the year in which the 
grantors make firm commitments to the Corporation. 


(c) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value for supplies or replacement cost for production 
materials, food and beverages. 


(d) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(e) Capital assets 


Capital assets used in the operations, other than the NAC 
complex, are recorded at cost. Amortization is calculated 
on the straight-line method over the estimated useful lives 
of the assets, as follows: 


Building—L Atelier 20 years 
Equipment 5 and 7 years 
Equipment under capital lease 5 and 7 years 
Leasehold improvements 10 years 


As the NAC complex is leased by the Corporation at no 
cost, no amortization is taken. 


Revenue from tickets sold prior to the end of the year for 
programmes in progress and revenue for hall rentals are 
deferred and credited to revenue in the year in which the 
programmes terminate. Revenue from gift certificates and 
exchange vouchers is deferred until the certificates and 
vouchers are redeemed. Gift certificates and exchange vou- 
chers not redeemed within three years of the year of their 
issuance are credited to revenue. A percentage of those less 
than three years old is also credited to revenue. 


(g) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. The costs relating to furniture and equipment that 
are not capitalized are included as expenses of operations 
of the buildings and commercial services. 


(h) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. Contributions to the plan are required by 
both the employees and the Corporation on an equal basis. 
The Corporation’s contributions represent the Corpo- 
ration’s total obligation and are recorded as they become 
due. 


(i) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under labour con- 
tracts and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to the employees under the respective terms of employment. 


(j) Parliamentary appropriations 


The parliamentary appropriation for operations, received 
during the period April 1 to August 31, is in respect of the 
Government of Canada’s fiscal year ending on March 31 of 
the following year. The Corporation credits to surplus each 
month one-twelfth of the approved appropriation. Accord- 
ingly, of the amount received to August 31, the amount 
received is in excess of 5/12ths of the appropriation is 
deferred to the following year. In the event that the amount 
received is less than 5/12ths of the appropriation, the dif- 
ference is recorded as a receivable. 

The parliamentary appropriation received for major capital 
projects is deferred until used. An amount equal to the cost 
of the projects incurred during the year is deducted from the 
deferred parliamentary appropriation. 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1991—Continued 




















Leasehold improvements 3,572,488 2,176,049 1,396,439 1,679,240 
Uncompleted capital 
DLOJECIS Mie Meteieiees elects 6,877 6,877 9,263 


9,097,987 5,960,930 3,137,057 3,484,874 




















. Deferred parliamentary appropriation—Major capital projects 




















3. Accounts receivable 6. Parliamentary appropriation—Operating 
1991 1990 199] 1990 
$ $ $ $ 
GUStOMeL ACCOUNUS mente iiter ethers acts 1,115,421 542,558 Receivable at beginning of year........... 529.583 285,250 
Allowance for bad debts ................. (18,839) (22,429) Rredited torsunplusm ee eee ee 18,996,083 16,344,333 
1,096,582 520,129 Received dunn ptheiyears cj ertret tee (20,679,000) (16,100,000) 
Provincial salesmlaxicred tut nuclei eis 315,309 (Deferred to the following year) 
Goods and Services receivable at.endOfyeatm erm errs: er (1,153,334) 529,583 
WE AKUCTEC beet feteuerk saey-yoaces sy snckssay share Guanakei 120,370 
IACCTUCGIMICLeESt nti) er oor 28,383 6,678 
Tickets sold by a sales agency ............ 23,498 520,515 . Commitments 
ae to musicians for the purchase lige : As at August 31, 1991, commitments for operating leases 
. :. PSEC ah eas rt Renn ; lithe with terms of more than one year, amounted to $430,497. Future 
eee) Hebenrst eC pein’ minimum payments under these arrangements are payable as 
CNOte'G)) SES tetas ted dic fote voto ate eh etoteue re. 529,583 Estinws.: 
Municipal grant—Regional ............... 76,667 j 
(CURE A pet epateds oy Aor rencie: atcneiercheneverst Matierar ts 14,120 28,887 
1,602,997 1,700,244 Year ending August 31 $ 
LOD De pega nees ston tee tte: caste reroute Nearer ene seis touetepevoveT tac Manteno cote 25252 
1993 weve ee kere idl ata oe eee ntraiaes Bien oe RIO 105,086 
IO ROVE eka nate RAR Ne Sea? ee Re ce ae 64,527 
. Capital assets POOSe hat ee Oey sain kee ee ty et 5,632 
199] 1990 OD Ges trcpave sy ecanceatet Mtonsucheg tonal wine MensneSwmeansepMsieuaue oisy age a ceyas 
Net met 430,497 
Accumulated book book <$<$<—— == —— 
Cost ees Nalue ae Furthermore, the NAC entered into an agreement with a 
$ $ $ $ ticket sale agency. The agreement extends to 1996. Payments 
are based on the number of tickets sold; there are no minimum 
ments. 
i eeerreaee 90,000 90,000 90,000 Payeenss 
Building—L Atelier .... 298,069 148,396 149,673 164,577 : 
Equipment ............ 5,130,553 3,636,485 1,494,068 1,530,294 . Related party transactions 
Equipment In addition to the rental of the NAC complex, provided free 
under capital of charge by the Government of Canada, the Corporation re- 
leasey ueettee te er 11,500 ceives audit services without charge from the Office of the 


Auditor General of Canada. 

The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is partly financed by the Parliament of 
Canada. 

During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 


1991 1990 enterprises. Transactions with the Parliament of Canada are 
$ $ outlined in Notes 5 and 6. 
Deferred from the previous year ........... 147,133 240,744 . Closing of Boutique 
Recei hers odo aan docaa sats 3,500,00 1,500,000 : Bike 
peeled Gunns pe spe The boutique, A Capriccio, was closed on August 31, 1989. 
Interest earned during the year ............ 111,563 22S I ‘ di aoe durineuh f 1990 
BXPenSes fOmileny Cal Nastia csi aeaet-ir (2,311,838) (1,715,724) De DOW SS ey ere CISpo sed. 01 CUIUE Wie cone . 





Deferred to the following year ............ 1,446,858 147,133 
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NATIONAL ARTS CENTRE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1991—Concluded 


10. National Arts Centre Foundation 


In 1991 the Board of Trustees approved the creation of the 
National Arts Centre Foundation, having a mandate to assist 
young Canadian artists, to develop innovative projects in sup- 
port of the objectives of the National Arts Centre and to create 
a fund for awards and bursaries in recognition of excellence in 
the performing arts. During the 1991-92 financial year, the 
Board of Trustees will formally establish the Foundation, its 
Board of Directors and the conditions under which funds may 
be disbursed by the Foundation. The sum of $129,329 was 
received in 1990-91 from activities related to the Phantom of 
the Opera gala. The funds are recorded on the balance sheet 
under cash and accounts payable and accrued liabilities. 


11. Comparative figures 


Certain figures for the year ended August 31, 1990 have been 
reclassified to conform to the presentation adopted for the year 
ended August 31, 1991. 





SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 











FOR THE YEAR ENDED AUGUST 31, 1991 SCHEDULE 1 
199] 1990 
$ $ 

Revenue 
MUSiCR Rt et cremate nat eiatces eines eee oats 3,017,211 2,505,392 
Theatre sett 28 vos. Sin ee ee 2,178,079 2,193,612 
Darice: hx snc Ake SE Ee 1,342,314 1,390,998 
Variety® 3 2a eit Sie ee SO ee 569,820 4,072,679 
Electronic distributiongsciysc (tse iets ie a) 3,386 8,698 
Special projects! ys. sea eyeiers setae tren ante 325357 13,098 
7,143,167 10,184,477 

Expenses 
MUSiCw pcan atten eecas cra nerinas ereeuteruet ree 6,600,294 5,722,738 
Theatre. ti. ctcvent spa ser dent Reeeins a street 5,034,234 4,747,471 
Dance imc tare aes taate tte ates eieehe 2,270,183 1,825,830 
VALS bY. re Gets gsatusus ausasiieter Saks a iousrenanenaies eine 620,319 4,182,792 
Electronic distri bullonie wer cess sre ieee aioe 306,849 280,215 
Special’ projects ceva sachets cto odsevereher vere 149,321 161,865 
14,981,200 16,920,911 
Excess /ofiexpenses Over revenluc nia.) tr 7,838,033 6,736,434 


SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 












































FOR THE YEAR ENDED AUGUST 31, 1991 SCHEDULE 2 
199] 1990 
$ $ 
Revenue 

Restaurants dork ites. ce ochre a trotaeesre aa sees 5,164,830 4,845,688 

Grara ge Pic ye ee Per ort ete ols ences ogee teasers 2,033,865 2,322,092 

Rentaliof halls 42. lyccan ccc o eras 1,610,660 835,428 

BOUGQUC™ occenarcotere onernnaercpeieterese none nneTeRe 9,318 

8,809,355 8,012,526 
Expenses 

REStaUurants mine crssemre tot sevaher teste hats Mauer tote 4,901,067 4,599,169 

Garage, soe. daly cl ciakts Hottncs ithe ste ¢ 610,969 623,993 

Rentaliofhaliswacmmrtenteiie csc cewe ameunsa sa 1,010,553 436,391 

IBOUU QUE = sctrrretteeteinsatecs is coon aoe totes orale aration 53,747 

6,522,589 5,713,300 
EXcess/Ol rey enueovienexpenses meni nr ir 2,286,766 2,299,226 
SCHEDULE OF EXPENSES BY CATEGORY 
FOR THE YEAR ENDED AUGUST 31, 1991 SCHEDULES 
1991 1990 
$ $ 
Salaries, wages and employee 

benefits hse. ceteris aeroplanes «ier srate ieee 14,880,090 14,527,608 
Perlormers.stees and eXpenSess a gett neers ie 8,915,367 10,098,906 
Advertising and promotion .................. 19733533 2,081,883 
Cost of sales—Commercial services ........... 1,792,398 1,740,941 
RRLUTL ES coe heh Retet doce sceicue defen -vsdotiorn ts eta esas 12995193 1,246,431 
Repairs and maintenance as teeth.) iter 1,262,061 1,301,248 
AmMortiZagon aga: samen eg a ee eT 818,521 880,917 
Productioniexpensesie mae i ne reiae 798,751 900,213 
Professional fees and expenses ............... 741,067 570,902 
Officeiexpensesianer fcc tsue een scameentreege tiers 595,048 577,067 
dravelWand duty entertainment erento 358,161 363,617 
Commissions and service charges ............. 287,538 291,653 
Supplies and expenses— 

Gommercialiservicesinn ast ere re erenetrers 236,476 228,298 
Watenouse Tent terete states chre set tes steve er eta ee 144,163 132,858 
IhUrmitute and equipmentin nrc cis oes cree eras 137,356 179,374 
InSULANCE ran Eevee cierecrtrstareicem eae Here cL ree 126,267 125,279 
Welecommiunicatlons;ameeeie ee seen 120,236 129,410 
Other «oc. ) PRE. Saco Sle yaes SORE 311,013 230779 

34,797,239 35,608,384 





NATIONAL CAPITAL COMMISSION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. The financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, as well as the National Capital Act and by-laws of the 
Commission. Internal audits are conducted to assess these systems 
and practices. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through an Audit Committee 
that consists of members of the Commission only. The Audit Com- 
mittee meets periodically with management as well as with the 
internal and external auditors to discuss the results of audit exami- 
nations with respect to the adequacy of internal accounting controls 
and to review and discuss financial reporting matters. The external 
and internal auditors have full access to the Audit Committee, with 
and without management being present. 


The Commission’s external auditor, the Auditor General of 
Canada, has audited the financial statements. He submits his report 
to the Minister of Public Works, who is responsible for the National 
Capital Commission. 


Jean E. Pigott 
Chairman 


R. Curry Wood 
Vice-President, Finance and Administration 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
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AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the National Capital Com- 
mission as at March 31, 1992 and the statements of operations, 
equity and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1992 and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and the by-laws of the Commission. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 12, 1992 

















ASSETS 1992 1991 
Current 
Cash and short-term deposits (Note 3) ........ 14,915 11,085 
Accounts receivable 
Duewrom! Canddawee-ua.ceaee ese ee 6 > 5,627 708 
Federal government departments and 
AGENGCIESMHON), eadioreeen. Sects Set. RIE 3,916 2,099 
senan(Sranid OCNersp.eeicketent meee tt. teat aatel s/s 2,718 2,281 
Operating supplies, small tools and nursery 
SHOCKS aerate terest caaeectaieie sie barn oniecs vase sare" 715 695 
[Pita Wl AGS UWEN 4 dio nae Sinead com Ad ooMob 3,198 3,141 
31,089 20,009 
Land, buildings and equipment (Note 4) ........ 334,805 330,890 
365,894 350,899 




















LIABILITIES 1992 1991 
Current 
Accounts payable and accrued liabilities ..... 21,042 25,213 
Holdbacks and deposits from contractors and 
OthEISen cea meme ete careers wanees 1,935 1,307 
PES /I| 26,520 
Long-term 
Accrued employee termination benefits ...... SO) 6,366 
Unsettled expropriations of property ......... 658 640 
6,568 7,006 
EQUITY OF CANADA 
Bquityiot Canadageeyyas tration someone ieetr 336,349 BSS 
365,894 350,899 








Major commitments and contingencies (Notes 6 and 7). 


Approved by the Commission: 


JEAN E. PIGOTT 
Chairman 


IAN NUTE 
Commissioner 
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NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 









































1992 199] 
Cost of operations (Note 5) 
(Transcendent Mecpeeuktte corer eat ora 7,008 7,809 
Safeguard and) preservcns.eyctereri tie steers 461 265 
Communicate\Canada yas ake eee 7,302 7,612 
Mechingaplace at ert sete istteten flan ersten iter 3,833 4,324 
Operations/asset management ..........-..-. 67,637 68,465 
Operations/administration .................. 25,745 25,977 
111,986 114,052 
Revenues 
Rental operations and easements ............ 12,665 12,432 
Interest fate aks Meenas cere eae oe 1,741 1,812 
Net gain on disposal of land, buildings and 
equipment (INOtE (0) irraeeetae ee iettt: 21,015 21,436 
Other ye se eee ie eccieniec uatoea beaacrs 5,614 4,436 
41,035 40,116 
Net costiof operations! ©,.jyctn sees = sete aie sitet. cen 70,951 73,936 
Parliamentary appropriations for operations ..... 79,138 80,517 
Parliamentary appropriations over net 
COSUOMOPeTAl ODS emrienwer re nimter teres eeele te rer 8,187 6,581 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 199] 
Balancevatibesiniine Ofsyear eee ence rrr 317,373 301,237 
Parliamentary appropriations over net 
COSHIOLOp eLatlOMs Meeks age sesso sbastoeactorsle: 8,187 6,581 
Parliamentary appropriations to acquire and 
improve land, buildings 
angle quipmenionscss ills dearly een 10,789 9,555 
Balance at'end of year sae ais erenirsts este aan 336,349 3173373 





























1992 1991 
Operating activities 
Parliamentary appropriations over net 
COSHOR OPETAOUS: eymeeeenyey ein seatrncieetaraio 8,187 6,581 
Items not involving cash 
/MriOyqabAVNON cd Mes na hoon dodha eg Abe odoe 12,746 12,474 
Net gain on disposal of land, buildings and 
Equipmentaer e-store en ere (21,015) (21,436) 
Net change in non-cash working capital 
balances related to operations ............ (10,793) (9,347) 
Net change in long-term liabilities .......... (438) (79) 
(11,313) (11,807) 
Investing activities 
Acquisition and improvements to land, 
buildings/andlequipmenterrir water haa tals (23,120) (22,622) 
Financing activities 
Parliamentary appropriations to acquire 
and improve land, buildings 
AVCHD! oon ddadio cosioak owltyoomiads 10,789 9,555 
Proceeds on disposal of land, 
buildings and equipment ................ 27,474 22,632 
38,263 32,187 
Increase (decrease) in cash and 
Short-temnGdepOsits-me mettre cine ttertele 3,830 (2,242) 
Beginning Ooh yeatee cmt yee errr tear: 11,085 13327) 
STIG OF SV Caer ta evens levee aterer cveherciess spdenaiaeeteesNeretsiane 14,915 11,085 





NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and objectives 


The National Capital Commission was established in 1958 by 
the National Capital Act. The Commission is an agent Crown 
corporation without share capital named in Part I of Schedule 
III to the Financial Administration Act. The objects and pur- 
poses of the Commission are stated in the National Capital Act 
as amended in 1988. They are to: 


(a) prepare plans for and assist in the development, conserva- 
tion and improvement of the National Capital Region in 
order that the nature and character of the seat of the Gov- 
ernment of Canada may be in accordance with its national 
significance; and 


(b) organize, sponsor or promote such public activities and 
events in the National Capital Region as will enrich the 
cultural and social fabric of Canada, taking into account the 
federal character of Canada, the equality of status of offi- 
cial languages of Canada and the heritage of the people of 
Canada. 

The powers of the Commission as they were extended in 1988 
also enable the Commission to "coordinate the policies and 
programs of the Government of Canada respecting the organi- 
zation, sponsorship or promotion by departments of public 
activities and events related to the National Capital Region." 

The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 
Capital Region. 


. Significant accounting policies 


(a) Land, buildings and equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisition 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Artifacts donated to the Cana- 
diana Fund are recorded at nominal value. Property 
acquired by exchange is recorded at the carrying value of 
the assets disposed of in the transaction. Improvements that 
extend the useful life of buildings and equipment are re- 
corded at cost. 


(b) Amortization 


Amortization of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 
estimated useful life and their final salvage value. Useful 
life of assets is estimated as follows: 


Buildings 20 years 
Parkways, roadways and bridges 25 years 
Park landscaping and improvement 25 years 
Machinery and equipment 10 years 
Office furniture and equipment 5 years 
Vehicles 5 years 
Antiques and works of art 10 years 
Computer and communications equipment 5 years 


(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated replacement cost less an 
allowance for overhead, balling and packaging expenses. 
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(d) Pension plan 


Commission employees are covered by the Public Service 
Superannuation Plan administered by the Government of 
Canada. The Commission’s contributions to the Plan are 
limited to an amount equal to the employees’ contributions 
on account of current and certain past service. These con- 
tributions represent the total pension obligations of the 
Commission and are charged to operations on a current 
basis. 

The Commission is not required under present legislation 
to make contributions with respect to actuarial deficiencies 
of the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 


(e) Employee termination benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The lability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary appropriations 
Parliamentary appropriations for operating expenditures, 
grants and contributions to other levels of government and 
other authorities are used to offset the net cost of oper- 
ations. Parliamentary appropriations to acquire and 
improve land, buildings and equipment are credited to 
equity of Canada. 


(g) Workers’ compensation 
The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
duty are recorded in the years when compensation pay- 
ments are due. 


. Cash and short-term deposits 


Cash and short-term deposits at year-end amounted to $14.9 
million. Included in this cash balance are: 


(a) Cash donations received for the Canadiana Fund in the 
amount of $71.6 thousand; 


(b)(i) Funds relating to a 1990 long-term lease transaction that, 
pursuant to Governor in Council authority, have been 
restricted for the acquisition of environmentally sensitive 
lands; 


(b)(ii) Funds generated by the disposal of surplus properties that 
may be used to acquire real property or to support other 
major programs, as may be authorized by Treasury Board 
and Governor in Council. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


(b)(iii)Details of transactions are highlighted in the following 
analysis. 


Environ- 
mentally 
sensitive 
lands Others Total 


(in thousands of dollars) 





Cash available at beginning 





CimEnenmnso santos doeuecsasex 2,279 3,483 5,762 
Proceedsiom disposal eased: 26,378 26,378 
Wisposallexpenscsm master (1,068) (1,068) 
[Se(Z5 02S Mega Sls ON oie Clasms 141 221 362 
INGWSU OIG 4 Hosen bodedoa bao oer (9,092) (9,092) 
Transfer to capital 

bud sets cniccrswieietteetneenieparre (3,000) (3,000) 
Transfer to working 

CHisiA Agwamansos Mono\sooaeoUse (10,500) (10,500) 
Cash available at end 

(PIMENE or voc heodgadurocs so. 2,420 6,422 8,842 








4. Land, buildings and equipment 





1992 1991 
Historical Accumulated Net book Net book 
cost amortization value value 





(in thousands of dollars) 


Land and buildings 


Greenbelt muito 66,246 18,485 47,761 48,076 
Gatineau Parkers )raer 33,315 6,505 26,810 22,143 
Parkways mee cirri sine 95,661 39,449 56,212 62,201 
Parks: PEM eee patente: 29,523 13,653 15,870 16,509 
Bridges and approaches . 28,548 16,282 12,266 12,827 
Histortcalisites aaa mmra 30,412 13,469 16,943 16,871 
Recreational facilities ... 21,842 10,047 11,795 9,802 
Rental properties ....... 120,781 10,881 109,900 102,770 
Development 

jena: osha ctooue 26,516 4,490 22,026 22,108 
Unsettled expro- 

SEMI! dig bosbooae 1,055 1,055 1,455 
Administrative 

and service buildings . 15,291 8,711 6,580 6,704 





469,190 141,972 327,218 321,466 
Less: provision for 
fANSl6R cessation = 1,838 1,838 1,838 
Less: provision for 
environmental 
clean-up” Rie SARC 800 800 





466,552 141,972 324,580 319,628 





Equipment 

Machinery and 

opis oonononcac 5,298 2,428 2,870 2S 
Office furniture 

and equipment ....... 3,005 Z3)5 630 666 
Vehicles: tea sree te 4,932 2,683 2,249 3,326 
Computer and communi- 

cations equipment .... 10,002 5,976 4,026 4,581 
Antiques and works of 

Allee seen errant 1,506 1,056 450 574 





24,743 14,518 10,225 11,262 
491,295 156,490 334,805 330,890 











Provision for transfers pertains to property to be transferred in accordance 
with agreements with the Province of Quebec. This includes lands to be 
given free of charge for the approaches to the MacDonald-Cartier Bridge 
and the transfer for $1 of lands to be used as a right-of-way for Highway 
550. 


Provision for environmental clean-up at Camp Fortune, a current-year 
property acquisition. 


5. Cost of operations 


(a) 


(b) 


Summary of expenses by major classification 


1992 1991 





(in thousands of dollars) 


Salaries and employee 





bene fitSeatee vate nga teeter p tras 50,092 50,159 
Goodsrand'SenviGeSmane o's at sere 31,441 32,220 
Grants in lieu of municipal 

TAK GS lathemcensyerm eens eve caasd Ser vaca 13,028 12,220 
Contr butionsee tere cieteieeees 4,679 6,979 
INTO UA ION panko oon mena poomeaos Fa0 12,746 12,474 

111,986 114,052 








Sector definitions and objectives 


The Commission uses six sectors to structure its activities. 
Short-, medium- and long-term objectives linked to the 
mandate and mission have been developed for each. The 
following are the long-term objectives established for each 
sector: 


Transcendent 


To guide, facilitate and provide input and direction to the 
formulation and implementation of National Capital Com- 
mission programs to ensure that the Commission’s 
objectives are met. 


Safeguard and preserve 

To safeguard and preserve the Capital and its assets for 
future generations. 

Communicate Canada 


To provide programs that present the past, present and 
future of Canada and that increase understanding of the 
country through the Capital. 


Meeting place 


To implement programs that provide opportunities to bring 
Canadians together in the Capital to increase their knowl- 
edge and understanding of the country. 


Operations/asset management 


To manage the real property assets of the Commission 
efficiently and effectively in accordance with their import- 
ance to the Capital. 


Operations/administration 


To manage the resources of the Commission efficiently and 
effectively and to provide services that allow the Com- 
mission to meet its objectives. 


6. Major commitments 


(a) 


The Commission is committed to contribute to the Province 
of Quebec, one-half of the cost of a road network within the 
Quebec portion of the National Capital Region. The Com- 
mission’s remaining commitment to be paid over future 
years is estimated at $100.0 million but is payable only 
when funding is approved by the Treasury Board of Canada. 
The Treasury Board has authorized expenditures of $160.2 
million for the Quebec Road Network. As of March 31, 
1992, expenditures total $158.8 million and payments have 
totalled $154.2 million. 
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(b) 


(c) 


(d) 


The Commission has entered into agreements for comput- 
ing services, leases of equipment and a lease for office 
space that will expire in 1995, The accommodations options 
are at present under review. Minimum annual payments 
under these agreements are approximately as follows: 
(in 
thousands 
of 
dollars) 


OO ET os a oeeann cena a Cua oc Ob 6 Se Obeid OG Olle oc 3,844 
OOS OA AN vg acetic Sai ait nies Fes Sate e 3,995 
IODA ZO S strays icy Sagals aio asics bielevecss elvro. + onsiefaekayetmreys 3,368 


11,207 


The Province of Quebec has expropriated certain lands in 
the Ville de Hull on behalf of the Commission, An amount 
of $1.25 million will be payable in exchange for appropri- 
ate title documents. 


The Commission has entered into contracts for capital ex- 
penditures estimated to cost approximately $2.7 million. 
Payments under these contracts are expected to be made in 
1992-93. 


7. Contingencies 


(a) 


(b) 


Claims 


Claims have been made against the Commission totalling 
approximately $60.9 million for alleged damages and other 
matters. The final outcome of these claims is not determin- 
able and accordingly these items are not recorded in the 
accounts. In the opinion of management, however, the po- 
sition of the Commission is defensible. Settlements, if any, 
resulting from the resolution of these claims will be ac- 
counted for in the year in which the liability is determined. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement where- 
by the Province of Ontario established and maintains 2,761 
hectares (6,820 acres) of forest. When the agreement ex- 
pires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. At March 31, 1991, 
cumulative expenses exceeded cumulative revenues by 
$1.2 million, and are not reflected in the accounts of the 
Commission. 
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(c) Environmental protection 


The Commission has conducted a preliminary analysis that 
has identified certain properties that qualify for potential 
decontamination. The extent of the contamination, cost of 
clean-up and funding requirements cannot be reasonably 
assessed at this time. 


8. Related party transactions 


(a) The Commission is related in terms of common ownership 


to all Government of Canada created departments, agencies 
and Crown corporations and is mainly financed by the 
Parliament of Canada. In addition to the related party trans- 
actions described below and those disclosed elsewhere in 
these financial statements, the Commission also enters into 
transactions with Crown entities in the normal course of 
business. 


(i) Canada Museums Construction Corporation Inc. 


The Commission permitted the Canada Museums Con- 
struction Corporation Inc. to construct the Canadian 
Museum of Civilization on Commission lands. The 
Commission is in the process of transferring the lands 
in question to Public Works Canada in exchange for 
other properties of equal value. 


(ii) Canadian Museum of Contemporary Photography 


The Commission and the National Gallery of Canada 
are sharing costs for the construction of the Canadian 
Museum of Contemporary Photography on Commission 
lands. Total shared construction costs are estimated at 
$16.7 million, of which $4.1 million is to be paid by the 
Gallery. At March 31, 1992, expenditures on work com- 
pleted for the Gallery totalled $4.1 million. The 
Commission has received Governor in Council author- 
ity to lease the completed building to the National 
Gallery of Canada for a term of 49 years. 


(iii) Commemorative monument 


The Commission, on behalf of the Department of Na- 
tional Defence has undertaken the construction of a 
peacekeeping monument that is planned for completion 
in 1992. The total cost of the project will be $2.8 
million, of which the Commission will contribute a 
maximum of $0.5 million. At March 31, 1992, expen- 
ditures for work completed on the monument totalled 
$1.2 million. The Commission has received $1.926 mil- 
lion from the Department of National Defence which 
amount includes funds to be applied to future construc- 
tion. 


(iv) Public Works Canada 


Public Works Canada acts as an agent for the Com- 
mission with respect to sales of properties that are 
surplus to the Commission’s needs. Fees charged are 
based on standard rates set by Public Works Canada. 
The Commission has also entered into an agreement 
with Public Works Canada whereby the latter will, with 
respect to the Official Residences, provide certain 
property services at rates established with the Com- 
mission and approved by the Treasury Board. 
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(b) In August 1991, the Commission, the Department of Public 
Works and the City of Ottawa entered into a land/services 
barter transaction. The City of Ottawa acquired land with 
an estimated value of $11.5 million directly from the De- 
partment of Public Works and acquired from the 
Commission several properties with an estimated net value 
of $3.7 million and certain roads, parks and other properties 
with nominal value. The total value of this transaction was 
$15.2 million. 

In lieu of payment of $15.2 million, the City of Ottawa has 
agreed to provide in perpetuity, for certain agreed proper- 
ties rehabilitation, repairs, maintenance and landscaping 
services previously performed by the Commission (esti- 
mated value of $14.3 million) and to make improvements 
to certain Commission properties (agreed value of $0.9 
million). 

The Commission has recorded the net cost of the above 
transaction at $0.4 million; this represents the net book 
value of Commission properties transferred to the City of 
Ottawa less the improvements to be made to Commission 
properties. The gain on disposal of land, buildings and 
equipment has been reduced accordingly. No benefit has 
been recorded for future services as described in the pre- 
vious paragraph. 





NATIONAL GALLERY OF CANADA 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada and all information in this annual report are the respon- 
sibility of management and have been approved by the Board of 
Directors. The financial statements include some amounts that are 
necessarily based on management’s estimates and judgment. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, and proper records are maintained. In addition, the 
Audit and Evaluation Committee of the Board oversees manage- 
ment’s responsibilities for maintaining adequate control systems 
and the quality of financial reporting. 


The external auditor, the Auditor General of Canada, is respon- 
sible for auditing the financial statements and for issuing his report 
thereon. 


Dr. Shirley L. Thomson 
Director of the National Gallery of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1992 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1992 and the results of its operations and changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Adminstration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
period. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act, and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1992 
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NATIONAL GALLERY OF CANADA—Continued 


BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 

















ASSETS 1992 199] 
Current 
Deposit with Receiver General 
for Canadar ego ton .a. tuipieter setae aan enced: 5,724 8,937 
Accounts:receivable™ ©. cei ave sule™ srroulattee = 563 649 
Inventories hx. Loretta Meroe teeth arrears i Sei 1,282 
Prepaid @xpensesn ware rereieris pari iaretelcratetete tet: 120 94 
7,744 10,962 
Collections: ices eet ee oacies earner en eke 1 i 
Capitallasscts: (Note Simm saat ah cre) facia ra 9,994 9,578 
Trust-account CN Ote 4) meaeertets teehee ratte 2,944 2,907 
20,683 23,448 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 


(NOTE) vac ee cate eos 


Special purpose account 


(CNOTEION itera cunctskaoe uae te eens Ueno 


Deferred parliamentary appropriation 


CIN OUEIO) Reotane case ota anette sere ea hetehoiane ete 


Accrued employee termination 


IBOMLELIUS: west tase thre custo es sakes woneniepsieenen eae vices 
AHUSHACCOUNL NOE 4). creaienrencenyer vet tures se 


EQUITY 


Equityor Canada (NOtEW) ena a4 oe een ala 














1992 199] 

6,352 7,018 
417 

2,848 
6,769 9,866 
1,084 909 
2,944 2,907 
10,797 13,682 
9,886 9,766 
20,683 23,448 





Approved on behalf of the Board of Trustees: 


JEAN C. MONTY 
Chairperson 


KATHLEEN HERMANT 
Vice-Chairperson 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR FOR THE YEAR 
ENDED MARCH 31, 1992 ENDED MARCH 31, 1992 
(in thousands of dollars) (in thousands of dollars) 
9 months 9 months 
1992 199] 1992 199] 
Expenses Operating activities 
Salaries and employee benefits ............. 13,698 10,120 Netcost ofroperations srmrradstaaie tte nian (31,306) (20,671) 
Purchase of works of art for the Items not affecting funds 
CoWecnOns UNOLG.Y) ae eine ee er eet 5,431 1,242 AMOTUZALON spe .creercere Atta e) ain) alecatests she 2,166 1,622 
IPYOLCCH VEISCLVICESUE Stee. se Aton inn © nes nti 3,825 3,261 Employee termination benefits ........... 175 (46) 
Professional and special services ........... 2,454 1,711 Gain on disposal of capital assets ......... (2) (7) 
FAINOTULZATION! Pe gets eee te ol dat che ee ae es 2,166 1,622 (28,967) (19,102) 
Cost of goods SOle = popEstire (Decrease) increase in non-cash 
and publishing »....... aay ere gee ees | 1,005 1,222 working capital components ............. (3,092) 4,342 
Repairs and upkeep of equipment ........... 921 921 . : 
Office supplies and equipment ............. 919 586 Funds applied to operating 
COREE hn) a a 867 537 ACTIVATI OSs core coacewectc s hsp ons is cas eroraeiese  ene ey (32,059) (14,760) 
Mina CLARE ter er ciern eects sina Sceye eid. cSliaciis caus 731 412 Investing activities 
Ub Cattonstracem tet) ns ocho ie race 631 447 Purchase of capital 
Postage, freight, express, and AS SOUS te eeerens teysrek sree) ora elativtsas salovenefs asrcosketenn a seielore (2,584) (4,253) 
CALLAL CHE Wes sete essed. < SEA enle iets 384 273 Disposal of capitaleassetsia. ee ier sere ere 4 10 
Materials and Supplies ta sratea ays bessow-st., wenn 357 251 Funds applied to investing 
POPTURICARONS, wacigitynos aioe bate «op a6 259 Fon tee Vl dh le (2,580) (4,243) 
Rentalss sapere chs sey Sah ywosahe apa age 276 88 eS 
BAECeUAMEOUS cour pred seuesemesievaun ee 119 269 Financing activities 
ee ye ee Rae Parliamentary appropriations 
Motaliexpenses me warmers aoe eee Sagres 34,079 23,221 —Operating and capital 
Revenue CONGR 6. oncnocaacoboneo ag ood DS 25,995 21,938 
BookstoreranG publishing ee. was cue oe ie us 1,584 1,501 —wWorks of art for the collections ......... 5,431 1,242 
Se et ib diiabbe din Bak Ges VE a) 2B Funds provided by financing activities ....... 31,426 23,180 
PAEK IN Oram sonra arcs sR aPamots maee sue cs 360 283 SSS 
OTH er aperaet Bt sna cms an eatncre sear eks chen licsuers 291 185 (Decrease) increase in the deposit with 
ae Sa ae ee ee the Receiver General for Canada............ (3,213) 4,177 
Total revenue «1.01... s severe ee serene 2,773 2059) Deposit at beginning of year ..............05. 8,937 4,760 
MEL COSU OU ODELALL ONS i eNer ess eit tetsu eres 31,306 20,671 Depacitiahendhof-yeagmieas sean eateeke. 5,724 8,937 











STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR 

ENDED MARCH 31, 1992 

(in thousands of dollars) 











9 months 
1992 1991 





Balance at beginning of year as 

MESEALOUUNOUSHU I: cata Metal at tos ce ai aiuctavars toate 9,766 eau 
Parliamentary appropriations 

—Operating and capital 


EX DOMGIUITS pm mice entre cvsucasnega inners oy 25,995 21,938 
—wWorks of art for the 
COMCCHIONS MINOLELO): eecvsk eine roareleis a atonrsrnc.. 5,431 1,242 
INCIGOSUOL OPCLAtlONS sry. spaaise agenesis cy stevens (31,306) (20,671) 





Balance ahend Ol Veal sane: site ryaeor steels 9,886 9,766 
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il 


Lee) 


Authority, objective and operations 


The National Gallery of Canada (the Gallery) was established 
as at July 1, 1990 by the Museums Act as a Crown corporation 
under Part I of Schedule III to the Financial Administration Act. 

The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. The Gallery’s 
operations comprise the National Gallery of Canada and its 
affiliate the Canadian Museum of Contemporary Photography. 

The Gallery operates through the Consolidated Revenue 
Fund and does not receive or pay interest on outstanding balan- 
ces. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The most signif- 
icant accounting policies follow: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and pamphlets is determined by 
the lower of the retail price or the net value. The net value 
is represented by the cost, which is written down on a 
straight-line basis over a five-year period to take into ac- 
count obsolescence. All other stock items have a market 
value representing their retail price. 


(b) Capital assets 


Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 
follows: 


5 to 12 years 
25 years 
5 years 


Equipment and furniture 
Leasehold improvements 
Vehicles 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 
The cost of buildings occupied by the Gallery is not shown 
in the financial statements as they are owned and main- 
tained by the Government of Canada. 


(c) Collections 


The Gallery holds collections of works of art for the benefit 
of Canadians, present and future. The collections are shown 
as an asset at anominal value of $1,000 on the balance sheet 
to ensure that the reader is aware of their existence. 
Works of art purchased for the collections of the Gallery 
are, in the year of acquisition, recorded as an expense or 
accounted for in the trust account depending on the source 
of funds. Works of art donated to the Gallery are not re- 
corded in the books of accounts. 


(d) Pension plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 
current service are expended during the year in which ser- 
vices are rendered. With respect to admissible past service, 
contributions are expended when paid; the terms of pay- 
ment are set by the applicable purchase conditions. 

The Gallery is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 


(e) Employee termination benefits 


On termination of employment, employees of the Gallery 
are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 
The cost of these benefits is expended in the year in which 
they are earned. 


(f) Parliamentary appropriations 


The parliamentary appropriations for operating and capital 
expenditure and purchase of works of art are recorded in 
the year to which they apply, and are credited to the Equity 
of Canada. 


(g) Bookstore and publishing 


Expenses of bookstore and publishing, including costs re- 
lating to personnel, travel, transportation and advertising 
are included in operating expenses. 


. Capital assets 





1992 199] 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 





Equipment and furniture .... 13,641 8,500 5,141 6,450 
Leasehold improvements 
SSloneppessy 4 oGssoncnc 3,835 3,835 3,055 
—Completed .......... 1,045 79 966 
VERIGIES mats iv rexorctssansvesohates ss» 169 117 52 73 
18,690 8,696 9,994 9,578 








NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


4. Trust account 


The Gallery deposits monies received for purposes consistent 
with its mandate in the Consolidated Revenue Fund. Section 29 
of the Museums Act requires the Minister of Finance to pay 
interest on these monies. The following summarizes the trans- 
actions of the year: 








1992 199] 
(in thousands of dollars) 
Balance of beginning of year ............. 2,907 
Balance transferred from National 
Miuseumsot Canadas anaerdce es caraade cae 2,574 
Revenue for the year 
NCES tea Shyer acl Sek eneeaeh cuckaalerins es 232 233 
Gifisvandi bequests) mare -tasrer bets tetas er- oe 184 188 


Grants from Department of 
Communications under Section 29 
of the Cultural Property Export 

















andl pOnicn Cty anya A aaron recor 144 
otalmmevenNeryenteccclctes aoc eee re ae 416 565 
Expenditure for the year 

EADFary purchases wanccrk cece ence cers 294 
Others. Ai as Raat ie ve ete tae sie 85 43 
Purchase of works of art for 

thetcollectionsm.sarr-iacmer ees ener 189 
Moraltexpendituresim triecerccr sits er sets olor By9 252 
Excess of revenue over 

SXMEN GLU Ter arena fey eU meer ian Gren atrer fen: 37) 333 
Balan Cera eUC Olnealmer marr tn inert: 2,944 2,907 








. Accounts payable and accrued liabilities 


1992 199] 


(in thousands of dollars) 





MAC peuctrac eee een ae le sre, a ai eile nie 3,962 3,566 
Due to government departments 
and Grown Corporallous: seer eee: 1,454 2,462 
Accrued salaries and 
WETEE LILO MOEA So. oni Sogu ores oon ooaroge 761 743 
(Others ei ates ecisteashs ols arareiste a eens sev oanstere © 175 247 
6,352 7,018 








. Special purpose account—Purchase of works of art for the 
collections 

In 1991-92, Parliament approved through Vote 85 a 
$3,000,000 payment to the Gallery for the purchase of works of 
art for the collections. The Gallery established a non-lapsing 
special purpose account within the Consolidated Revenue Fund 
to deposit this payment. During the year, the deferred par- 
liamentary appropriation from 1990-91 was transferred to this 
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account. The unspent amount at the end of a year is available 
for purchases in subsequent years. This provides the means to 
acquire, when opportunities arise, historically important, 
unique and high quality works that strengthen the collections. 


1992 1991 


(in thousands of dollars) 





Deferred parliamentary appropriation 

iromipreccedin& yeareen eerie er 2,848 1,090 
Transferred from Communications Canada 

onwulyales LO OOl(VoteiG7e)) erin miei 3,000 
Parliamentary appropriation (Vote 85) ..... 3,000 


ilotaltavalable sep: sete cece eens 5,848 4,090 
Purchase of objects for the collections 
Olthe: Gallenyi(Note/ 9S) ieee einer 5,431 1,242 








Deferred parliamentary appropriation 

CMCC WEE sp onconaonsaaoondnnEoor 2,848 
Special purpose account at 

Ondo fy arte see in cn iauuenerate pseu ae veeole 417 








. Equity of Canada 


The Equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the accumulated net results of 
the operations of the Gallery to date. 


. Related party transactions 


(a) Services provided without charge 
Services provided without charge by government depart- 
ments and agencies and not recorded in the financial 
statements have been evaluated and include accommoda- 
tion, cheque issue and other accounting services. 
1992 1991 


(in thousands of dollars) 





Public Works Canada— 





ATCCOMMOd alLON AME hie eee. eels 7,096 7,962 
Othershy Ava Sees cone ale 4 42 
7,100 8,004 





In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Gallery is re- 
lated in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Gallery enters into transactions with these 
entities in the normal course of business. 


(b) Canadian Museum of Contemporary Photography (CMCP) 


The National Capital Commission is providing, on a cost 
recovery basis, project management services to the CMCP, 
which include the construction work, the fit-up, and other 
expenditures (including consultant fees) related to the new 
CMCP facility. The total construction costs are estimated 
at $16.7 million. The Gallery’s share is $3,559,000, of 
which $49,000 remains to be spent. Those costs are capi- 
talized and will be amortized over a period of 25 years, 
representing the estimated life of the facility. This facility 
will be leased for 49 years from the National Capital Com- 
mission at an estimated annual cost of $230,000. The CMCP 
was opened May 6, 1992. 


IV — 244 


NATIONAL GALLERY OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


9. 


1s 


Collections 
Acquisitions of works of art for the collections were made 
through the following: 


9 months 
1992 1991 


(in thousands of dollars) 





Purchase from special purpose account 











(Note'6) osc od calc oto me aruartenionrsis 5,431 
Gift or bequest, at fair 

MaKe ValUGea.cerevcres. ce eee sennaeet a eleers 788 4,312 
Purchase from appropriation 

(NOte1O) Petit ae ie er Rename 1,242 
Purchase from trust account .. 3.) etn... 189 

6,219 5,743 
. Commitments 


As at March 31, 1992, there remains $850,000 to be paid 
pursuant to an agreement with a federal department. The future 
minimum payments required are as follows: 


(in thousands of dollars) 





Rofo AO ce atk eh ae A NRL ilo sinisad, ane g 200 
LOO SOAR aera herse teh a crorentiretelkewels take aetetet 200 
1994295 ieee reei ee. oat de renee erate inet 200 
19952968 Sivbiebetaitesot ats sate chile. Gin. Nolsqe tates tener 250 


. Custody of Gallery buildings and related property 


The Gallery and Public Works Canada are negotiating the 
transfer of adminstration and control of the Gallery building 
and surrounding property located on Sussex Drive, Ottawa, 
Ontario and a leased warehouse facility. The transfer of respon- 
sibilities and resources may take place in 1992-93. 


. Prior period adjustment 


A total amount of $730,000 expensed by the former National 
Museums of Canada for the construction costs of the Canadian 
Museum of Contemporary Photography has been retroactively 
capitalized. Accordingly, leasehold improvements in progress 
and the Equity of Canada, as of July 1, 1990, were increased by 
this amount. The 1991 comparative figures have been restated 
to reflect the above changes. 


Comparative figures 


Certain reclassifications have been made to the 1991 com- 
parative figures to conform with the current year’s 
presentation. 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in the 
financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Management 
and the independent external auditor to review the manner in which 
these groups are performing their responsibilities and to discuss 
auditing, internal controls and other relevant financial matters. The 
Audit Committee has reviewed the financial statements with the 
external auditor and has submitted its report to the Board of Trus- 
tees. The Board of Trustees has reviewed and approved the financial 
statements. 


The corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister responsible for the corporation. 


Geneviéve Sainte-Marie 
Director 


Laurent Nadon 
Director General, Corporate Services 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1992 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding period. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 19, 1992 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


BALANCE SHEET AS AT MARCH 31, 1992 


(in thousands of dollars) 








ASSETS 


Current 
Deposit with Receiver General 
fOr Gana tartan tists ercceret toto rrr 
Accounts receivable 
—Government departments ..........--- 
==(Qiher eee Aeelde tele teak <ots 
Inventories (Note 3) ..........0+--+e sence 
Prepaid expenses ......-+. 0.22 sere ences 


Trast account (Note 4) sia ca cates clot erehelete ake te 
Collection Meenas ois ele eine crerenant naan tenet 
Property and equipment (Note 5) .........---- 











1992 1991 
2,547 4,369 
122 164 
11 30 
197 260 
105 446 
2,982 5,269 
621 351 
1 i 
6,515 5,494 
10,119 AS 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 
—Government departments ............-: 


—©ther .... 


Current portion of accrued employee 
MonimMerltoinsnGsUC nooqandooonocuuuoode 
Deferred parliamentary appropriation ........ 


Accrued employee termination benefits ........ 
Mrust account (NOT A)i cease sc neem a selectins 


EQUITY OF CANADA 


Equity of Canada 











1992 1991 
O51 2,195 
2,004 2,390 
175 201 
197 
3,130 4,983 
863 788 
621 351 
5,505 4,993 
10,119 11,115 





Approved by Management: 


G. STE-MARIE 

Director 

LAURENT NADON 

Director General, Corporate Services 


Approved by the Board of Trustees: 


DAVID M. CULVER 
Chairman 


LEON F. LOUCKS 
Chairman, Audit Committee 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


Revenue 
PSCIMISSIONILCCSo munetiren terror aicictete aismere ree 
Publishing and museum gift stores .......... 
Other sales ana SCrviCesin ase ieeye eine 


Expenses 
PErsonnelicosts ey jaya sive el ots ee ssi seein eters 
Professional and special services ........... 
PATNONIZOUIOM Ma eerie teerreeeiacoieis saat ae 


MaterialsandisupplicSerasar. sale renee 
PUD CATON Sermtemmrrencaet ears ctcicir ce ciaiviecsahel< 
Desienrand/ displayicemeruriectcsr erectile 
Repair and upkeep of equipment ........... 
ACVETtISINDG mrtaa- eS activi ces same: 
IGEN WAS eae SAG cucr oesrcnoner nC oe renee PS Pa ear oe 
Office supplies and equipment ............. 
Communicatlonsiem nce ee oe on ee 
RENfalS parece csiyue tries aaren sieges crnieselete 
Freight, express and cartage ............... 
Purchase of objects for the collection........ 
Miscellaneous macau nines cere oi eis s 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 



































Nine months Nine months 
ended ended 
March 31, March 31, 
1992 1991 1992 199] 
Operating activities 
593 294 Excess of expenses over revenue............ (16,622) (11,528) 
250 296 Items not affecting funds 
163 17 AMOTtizatiOtie. ces peer eere ere ea eters 1,054 741 
1.006 607 Employee termination benefits ........... is 83 
; Loss on disposal of capital assets ........... 10 
Change in non-cash operating 
10,262 7,027 working capital items ................00. (1,388) 2,159 
2,354 1,139 
1.054 74) Funds applied to operating 
718 493 BCIVILLES Breer ete eet ee een: (16,881) (8,535) 
565 337 Financing activities 
469 397 Parliamentary appropriation ................ 17,134 14,844 
402 157 Investing activities 
en oe Additions to property 
andcequipment cc sc hs Acmenet etree acc 2,075 @552 
241 200 Rae ei) 
188 114 Increase (decrease) in deposit with 
178 124 theyReceiver Generale eee er eerie rt: (1,822) 215) 
142 99 Deposit at the beginning of the period ......... 4,369 1,612 
121 218 Deposit at the end of the period............... 2,547 4,369 
29 173 
85 
228 220 
17,628 L235 
16,622 11,528 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


Balance at the beginning of the period ......... 
Parliamentary appropriation (Note 6) .......... 
mxcess Of expensesiover revenue ............-. 


Balance at the end of the period ............... 





Nine months 


ended 
March 31, 
1992 199] 
4,993 1,677 
17,134 14,844 


(16,622) (11,528) 


5,505 4,993 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


it. 


nN 


Authority, mandate and operations 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1°', 1990, and is an agent 
Crown corporation named in Part I of Schedule II to the 
Financial Administration Act. 

The mandate of the corporation as stated in the Act is to foster 
scientific and technological literacy throughout Canada by es- 
tablishing, maintaining and developing a collection of 
scientific and technical objects, with special but not exclusive 
reference to Canada, and by demonstrating the products and 
processes of science and technology and their economic, social 
and cultural relationships with society. 

The corporation’s operations comprise the National Museum 
of Science and Technology, the National Aviation Museum and 
common support activities. 


. Accounting policies 


(a) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value, cost being determined using the first in, first out 
method. 


(b) Collection 


The collection constitutes the major portion of the corpo- 
ration’s assets but is shown at a nominal value of $1,000 on 
the balance sheet because of the practical difficulties in 
reflecting it at a meaningful value. Objects purchased for 
the collection are recorded as expenses in the year of ac- 
quisition. Objects donated to the corporation are not 
recorded in the books of accounts. 


(c) Property and equipment 
Property and equipment are recorded at cost. Capital assets 
are amortized using the straight-line method over their 
estimated useful lives as follows: 

Building renovations 
Equipment 
Office furniture 


10 to 25 years 
5 to 12 years 
5 to 10 years 


(d) Pension plan 


The employees of the corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. Contributions in 
respect of admissible past service are expensed when paid; 
the terms of payment are set by the applicable purchase 
conditions. The corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to charges to the Consolidated Revenue 
Fund for indexation payments under the Supplementary 
Retirement Benefits Act. 


(e) Publishing and gift store operations 


Operating expenses of publishing and gift stores, including 
costs relating to personnel, travel, transportation, advertis- 
ing, building maintenance, rent and utilities, are included 
in operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


(g) Parliamentary appropriations 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation which is 
credited to the equity of Canada in the year to which it 
applies. 


. Inventories 


1992 1991 





(in thousands of dollars) 


Books, pamphlets, replicas and 





Otherunatentalsgm, sioner restart etera ters 191] 185 
Piblications: 1aiprocess aerate sri sericit 6 79 
197 260 








. Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the corpo- 
ration by way of gift, bequest or otherwise. Also an amount 
representing interest on the balance is credited to the account. 
The account is charged with amounts expended for the purpose 
for which such moneys or property were given, bequeathed or 
otherwise made available to the corporation. 


Nine months 

















ended 
March 31, 
1992 1991 
(in thousands of dollars) 
Receipts 
Giftstand bequests .1t-1ere secre cere 260 8 
ImtereSt jc covccce, cacesoscre ee trods cord ais Moonen tr een One 30 36 
290 44 
Disbursements scr cee ence ee aero 20 116 
Excess of receipts over disbursements 
(disbursements over receipts) .........- 270 (72) 
Balance at the beginning of the period ..... Shi 423 
Balance at the end of the period, 
represented by deposit with the 
Receiver General for Canada ........... 621 351 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


5. Property and equipment 





1992 199] 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 





Building renovations ...... 4,405 292 4,113 2,658 
Bquipmente iy, Seems en 2,661 1,578 1,083 ibatayll 
Officeifumitureyy this. vc... 3,219 1,900 1,319 1,485 

10,285 3,770 6,515 5,494 








6. Parliamentary appropriation 


Nine months 
ended 
March 31 
1992 199] 


(in thousands of dollars) 





Department of Communications 





MoteSoiWote2 in 199) is. ae cnes one 17,620 15,079 
ESMOUNTLApSeda. Mun Meee eo o.o we eccie mens, 505 (486) (38) 
PAIR OUNMEELCTLEO amy aera ve sai eeiere niereie & are (197) 
PATILOUTUIS CO etirn teeter ret ncce titre secteesrcitic cancion 17,134 14,844 








7. Related party transactions 


The corporation is related to all government of Canada de- 
partments, agencies and Crown corporations. The rental of 
building space by the corporation is a service supplied without 
charge by the Government of Canada. The value of this service 
is estimated at $7,048,388 and is not included in expenses. 

The corporation also incurred expenses for the work and 
services provided by other government departments and agen- 
cies. These transactions were conducted in the normal course 
of operations, under the same terms and conditions that applied 
to outside parties. 


8. Commitments 


As at March 31, 1992, the corporation had entered into vari- 
ous agreements mainly for the provision of protection services 
and advertising. The future minimum payments required under 
these agreements are as follows: 


$ 


ISPS EY ONE oe oq SRERO RG OO Stent ea ene mete see ay 1,274,990 
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OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1992 and the statements of trans- 
actions and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the articles and by-laws of the 
Corporation, as well as the agreement between the Corporation and 
Her Majesty in Right of Canada represented by the Minister of 
Public Works. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


























May 29, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Cash) cee eee etal ee or crcuomecctuke rieneaetaus 11,373,488 5,469,189 INCcoOUntS payablewa aerial 16,125,131 55827555 
ACColuUnts@eceLvablonn ni. iriver seins oie teat 1,718,239 471,190 Due to Receiver General for Canada 
Due from Minister of Public Works CNOteTE) A BIE nolo stat netted tates erred one 39,368 36,993 
CNGtE 3) eee iim Gack oui eters hal Nioaoat stoi eere 2,718,450 197,295 16.164.499 5 864.548 
Prepaid expenses cat casciconin oe enwocn ae 647,636 11,454 Provisi eeviie ii, 
rovision for employee 
HamieUOmaoisils qnagdcoseso sno Gus Moc 293,314 284,580 
16,457,813 6,149,128 
Contingencies (Note 7) 
SHAREHOLDER’S EQUITY 
Capital stock (Note 5) .....00-+---+-++-+ ees 
16,457,813 6,149,128 16,457,813 6,149,128 





Approved by the Board: 


CLAUDE DENAULT 
Director 


BENOIT LEMAY 
Director 


OLD PORT OF MONTREAL CORPORATION INC.—Continued 


STATEMENT OF TRANSACTIONS 


CARRIED OUT AS AGENT AND ON BEHALF OF THE 


MINISTER OF PUBLIC WORKS 


FOR THE YEAR ENDED MARCH 31, 1992 





Expenditures 
Operating 


Maintenance of property and space rentals .... 
Permanentipersonneliy em. ee eee cent: 
Communications. qos. sster st leleh ately sxo'ekave tela a 


PATINA ON: PLO CLAM Siesta sale es psi ohdeus steeke 


apr tall Werevoricorssceledover oper etonersienctess aco aieas Wye geyser 


Hotalvexpencituresu metalic ects lars 


Proceeds from other than the direct use of 
capital assets 
Income produced by animation 
programs 


Programs carried out by the Corporation .... 
Less: royalties to third parties............ 











Parking ve Seine Matctsie scot ANS Re arene recerntorey 


Interest, related principally to the 
receipt of parliamentary appropriations 
in advance of disbursements .............. 











Net expenditures to be funded (Note 3) ......... 


Cumulative net expenditures since 


November Onl Osi nme nis tices 


Proceeds from the direct use of capital 





assets 
Park rg raeteysrsite eneueyeiorey as 212 eu xovere \o. «jie tae ayetonstel 
Ren Gals’ eyncnees cucreicis ene ictowe ties aye Pacte cde uorabotaedesys 
Mooting and anchoring meee elie te ess 
Proceeds from disposal of capital assets ...... 


Direct proceeds to be remitted (Note 4) ....... 


Cumulative direct proceeds since 
November 269 LOSI ties 15. scsrreretioninte -ncie = oe 


Excess of net expenditures over direct 
proceeds 
POrthe: year SoncMe ese aces ee ciaeele os 


Cumulative since November 26, 1981 ........ 














1992 1991 
$ $ 

2,262,471 2,403,152 
2,260,825 2,111,186 
571,551 200,456 
516,033 603,698 
238,426 272,616 
5,849,306 5,591,108 
1,608,241 1,674,789 
7,457,547 7,265,897 
39,161,401 11,694,114 
46,618,948 18,960,011 
4,663,554 4,791,224 
3,144,094 3,201,144 
1,519,460 1,590,080 
SRO 1,467,855 
318,137 323,454 
46,303 85,964 
3,195,816 3,467,353 
397,596 373,858 
3,593,412 3,841,211 
43,025,536 15,118,800 
134,377,306 91,351,770 
396,509 493,848 
84,224 125,778 
42,948 44,817 
500 
523,681 664,943 
3,090,348 2,566,667 
42,501,855 14,453,857 
131,286,958 88,785,103 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 


Operating activities 
Transactions carried out as agent and on 
behalf of the Minister of Public Works 
Operating and animation program 


Expenditures Bia. ee detache sekeeiomene 


Proceeds from other than the direct use of 


Capitaliassets S71. poate eee ere tattle 


Proceeds from the direct use of 


Capitallassets sige olereckisielayrtets siokks 


Remittances to the Consolidated Revenue 


Und perc irate etek erat inal erehe tis isis 


Increase in accounts receivable ............. 


Decrease (increase) in prepaid 


EXPENSES Biiecometoasxncre.torieiratiererctorree eit: 
Increase in accounts payable ............... 


Increase in the provision for employee 


terminations benetitsurs.tyae a erecie tata cei 


Investing activities 
Capital expenditures carried out as agent and 


on behalf of the Minister of Public Works . . 


Financing activities 


Parliamentary appropriations ............... 


Cash 


Increase!forithe!yeateny c,h -raeloeiek si ate 
Balance at beginning of the year ............ 


Balancerat endiofthesyecarn rene errr eee 





1992 199] 
$ $ 
(7,457,547) (7,265,897) 
3,593,412 3,841,211 
523,681 664,943 
(521,306) (807,342) 
(3,861,760) (3,567,085) 
(1,247,049) (268,174) 
(636,182) 24,328 
10,297,576 4,757,822 
8,734 67,208 
4,561,319 1,014,099 


(39,161,401) 


(11,694,114) 











40,504,381 13,600,000 
5,904,299 2,919,985 
5,469,189 2,549,204 
11,373,488 5,469,189 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1992 


1. Authority and activities 3. Due from Minister of Public Works 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corporations 
Act and is a wholly-owned subsidiary of Canada Lands Com- 
pany Limited, a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act. 

Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works, the Corporation is 
responsible for developing and for promoting the development 
of the lands of the Old Port of Montreal, and for administering, 
managing, and maintaining the property of Her Majesty located 
therein. The Corporation fulfils this responsibility in the name 
and for the account of the Minister of Public Works who con- 
tinues to hold title to the capital assets for the benefit of Her 
Majesty. 


. Significant accounting policies 


(a) Financial statement presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works. All expenditures, net of proceeds from other 
than the direct use of capital assets, are reimbursable to the 
Corporation. Proceeds from the direct use of capital assets 
are payable to the Receiver General for Canada. 

Differences between parliamentary appropriations received 
and net reimbursable expenditures are recorded by the Cor- 
poration as due from or due to the Minister of Public Works. 


(b 


wm 


Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d 


WS 


Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contribu- 
tions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpo- 
ration acting solely as an agent without incurring any 
liability. 








1992 1991 
$ $ 
Balance at beginning of the year.......... 197,295 = (1,321,505) 
Net expenditures]. (2.03.0. sass eens 43,025,536 15,118,800 
43,222,831 13,797,295 


Less: 
Funds drawn from Votes of Department 
of Public Works for the Old Port of 
Montreal Corporation Inc. 
Voteul SainO91/ 200). Ses atnet ein ete (39,741,381) 
Mote 20) 99029 er lanai iter ena chet a (763,000) (13,600,000) 


Balance’at end of the'year -.............. 2,718,450 197,295 











. Due to Receiver General for Canada 











1992 1991 
$ $ 
Balance at beginning of the year .......... 36,993 179,392 
Direct proceeds eet... «5... 14eeetris- ns 523,681 664,943 
560,674 844,335 
Remittances to the Consolidated Revenue 
1 S1itYs leas > bi prtacs Sooner Maat To nao (521,306) (807,342) 
Balance at end of the year ....0.....:...- 39,368 36,993 








. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


. Commitments 


As at March 31, 1992, the commitments, mainly for the 
development of the lands, totalled $6,591,318 ($10,442,902 as 
at Marchi 1991): 


. Contingencies 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
which may result from a litigation between a municipal corpo- 
ration and a services supplier. As at March 31, 1992, the 
Corporation estimates this contingent liability to be approxi- 
mately $1.5 million. The Corporation considers that this lawsuit 
is ill-founded and consequently no provision has been recorded 
as at March 31, 1992. Any payment resulting from this commit- 
ment would be charged to the year during which the 
Corporation would actually be compelled to pay. 

The Corporation has claimed credits from Revenue Canada 
totalling $3.5 million as at March 31, 1992 in respect of taxes 
paid to its suppliers on goods and services received since 
January 1°*' 1991. Reimbursements amounting to $2.0 million 
were received during the year and the balance of $1.5 million 
($0.2 million as at March 31, 1991) is included in accounts 
receivable. The Corporation has undertaken steps with Revenue 
Canada to clarify its status regarding the Goods and Services 
Tax. Any adjustment that may result therefrom will be ac- 
counted for in the year in which the decision is rendered. 
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OLD PORT OF MONTREAL CORPORATION INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1992—Concluded 


Various claims and lawsuits have been brought against the 
Corporation. It is the opinion of management that the conclu- 
sion of these actions will not result in any material liabilities 
to the Corporation. 


8. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


9. Comparative figures 


Certain figures of the year ended March 31, 1991 have been 
reclassified to conform with the presentation adopted for 1992. 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1991 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 5, 1992 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in thousands of dollars) 














ASSETS 1991 1990 
Current 
Cash and short-term investments ............ 2,541 839 
Accountssreceivabley.s.t erste ere oiecterone aero 3,589 2,356 
Prepaidiexpensespecrraecpicicieitctteik iii 98 70 
6,228 3,265 
Property and equipment (Note 3) .............. 665 680 
6,893 3,945 





Approved by the Authority: 


R. SMITH 
Chairman 


M. FELLIS 
Member 








LIABILITIES 


Current 


Accounts payable and accrued liabilities...... 


Long-term 


Accrued employee termination benefits ...... 


Obligations 
(Note 4) 


under capital leases 


EQUITY OF CANADA 


Gontributedicapitall 4 ate see ear 
Retainedieamingse janet ere re ieteeiee 

















1991 1990 

3,303 1,615 
427 465 

34 24 

461 489 
3,764 2,104 
806 806 
25325 1,035 
351/29 1,841 
6,893 3,945 
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PACIFIC PILOTAGE AUTHORITY—C ontinued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


FOR THE YEAR ENDED DECEMBER 31, 1991 


(in thousands of dollars) 

































































1991 1990 1991 1990 
Revenues Operating activities 
PRIN AN EAS DETEOS) ern gc aio creme Rake eae otc 33,634 29,224 INetincome: (loss) for the year ene are up eiae 1,288 (433) 
initerest am dio then INCOMeme erect fel tcteraletchets/ a) 145 104 Items not affecting cash 
33.779 29 328 NTMONUIZACIOMs ccataaiete ere eucra Metialecererere actors 124 jhe 
Employee termination benefits ............ (38) 10 
Expenses ; ; - Loss on disposal of property 
Contract pilots fees ee eeterteals eee one: seavetal Svs 22,637 20,718 andieatipment 20/8 18 Qrayrer an 3 
Operating costs Of pilot boats: aera aasrsys is ast: 3,306 3,055 Change in non-cash operating components 
Transportation and travel ..........+..++..+ 3,214 3,007 of Working capital 294. Bae t. oo, Be 427 306 
Sahil Gal bre Enel aH Ba scasenceescoundc 1,446 1311 , 
Pilots: salames and benefits 2.2. 4.244.064. 4 906 841 Cash generated by (required for) 
Professional and special services ............ 216 222 UTR ENS SRV citey rng eS eC 1,801 (2) 
omputenmsOlnware COStsi. verse iere te tarn cel 195 85 Investing ACTIVITIES h 
Po eae ee 192 190 Additions to property and equipment ........ (109) (122) 
Utilities, materials and Financing activities — 
Ripple tise O29) (057 Ee Ba OU Ly 131 98 increase (Gcen-ase) 10 Jong-temn 
PNIMOMTZAtkOM Unis mnchiey eee eee eer eee aes eats 124 112 obligations under 
“Sea a8, er aa a 9] 93 Capital Jeasess Eiaac ata nents leccicssrectecur asset 10 (2) 
REM ALLSHaN Cm AlN LENA Gere teepetsie see! teelede  eietete rss 26 19 Increasex(decrease) an.casier serev-ualersiehulepereiserere 1,702 (126) 
IniierestOnicapitalnleaSes matric eeteent vetetetat-t-rncc: i 7 Cash and short-term investments at 
CON ta erage ped ee otonee eateries reuse cgscs goer tick Sayelare ts 3) bezinnmp of thesyearen sae setereits el 839 965 
32,491 29,761 Cash and short-term investments at 
ericaaie Ves) forthe year agers ea eee 1.288 (433) eEndiomthe:ycatractrami teen rere eri rere 2,541 839 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
1991 1990 
Appropriated 
Balance at beginning and end of the year ..... 500 500. 
Unappropriated 
Balance at beginning of the year............. 535 968 
Net income) (Loss), for the year < o.. seers -1- 1,288 (433) 
Balance,atend Ofthesyear oct 1 ti -teres <> 1,823 535 
2,323 1,035 
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PACIFIC PILOTAGE AUTHORITY—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


L 


tO 


Authority and objectives 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are to 
establish, operate, maintain and administer a safe and efficient 
pilotage service within designated Canadian waters. The Act 
further provides that the tariffs of pilotage charges shall be fair 
and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to 
permit the Authority to operate on a self-sustaining financial 
basis. 

Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


. Significant accounting policies 


Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases 
are treated as capital leases. An asset and an obligation are 
recorded at an amount equal to the market value of the asset at 
the beginning of the lease. The obligation is reduced each year 
by the principal portion of the lease payments and the interest 
portion is charged to expense. 


Amortization 


Amortization of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of 
the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropri- 
ations are shown as contributed capital. 


Retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or ac- 
quisition of capital assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total lia- 
bility of the Authority and are recognized in the accounts on a 
current basis. 


3. Property and equipment 





1991 1990 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 





BWW oe gone anne 40 40 2 
Pilot boats. ser 1,305 875 430 458 

Equipment 

—Communication 

and other ..... 671 561 110 114 
—Computers....... 420 336 84 65 

Leasehold 
improvements ...... 66 MS) 4] 4] 
2,502 1,837 665 680 








The above assets include computers under capital leases at a 
total value of $80,740 (1990—$43,375) less accumulated amor- 
tization of $33,484 (1990—$17,347). 


4. Obligations under capital leases 











1991 1990 
(in thousands 
of dollars) 
Total minimum payments 
under 18% capital 
lease agreements 
due March 1994, 
payable in blended 
monthly payments 
OL DQABS SS aatate sulegs, Sevstees Praesens 63 42 
Amount representing interest ............. 9 10 
Balanceor obligations ace ets ore 54 32 
Current portiomer oer vac renin eae 20 8 
IOP TN DOM sic Se dadasodosnshlee cis 34 24 








The Authority has an option to purchase the computers, at any 
time, at a price to be determined when the option is exercised. 


. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $694,080 to December 31, 
1999 at a base annual rent of $86,760. The obligation also calls 
for pro-rata share of annual operating costs estimated at $36,376 
for 1992. 


The Authority has an operating lease agreement for the ser- 
vices of a manned pilot boat until December 31, 1993. For the 
calendar year 1992, rent shall be $26,015 per month. In addi- 
tion, the Authority will pay $112 per assignment for each 
assignment beyond eleven assignments in any one month. The 
rent for 1993 is still to be negotiated. The Authority holds an 
option to cancel the contract any time during the period on 30 
days notice. If, however, the Authority does exercise the option, 
the Authority has the obligation to purchase the boat at current 
market value. 
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PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1992 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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PETRO-CANADA LIMITED 


AUDITORS’ REPORT 


TO THE MINISTER OF STATE (FINANCE AND PRIVATIZATION) 


We have audited the balance sheet of Petro-Canada Limited as at 
December 31, 1991 and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1991 
(stated in millions of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Petro-Canada Limited Act and by-laws of the Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
Arthur Andersen & Co, 


Chartered Accountants 
Calgary, Canada 


March 31, 1992 

















ASSETS 1991 1990 
Current assets 
Cashvand short-term deposits yaoi ite 6 
Accrued unterest receivable a2. sss oeeies = 20 27 
Short-term notes receivable..............--- 705 
Aecounts receivables munities scccieecitesivee tests 4 
26 736 
Debentures receivable (Notes 4 and 6) ......... 693 1,392 
Investmentsi(Note:)) gents ceia sereeiceves microliter 270 
989 2,128 
Approved on behalf of the Board: 
Director 
JOCELYNE PELCHAT 
Director 


ARNI C. THORSTEINSON 


LIABILITIES AND SHAREHOLDER’S EQUITY 1991 1990 
Current liabilities 

Accrued interest pay avleieriserrtsoretomel teers 19 27 
Short-term notes ;payable neers cr eres 705 
Accounts payables .ct-teia-stt aereatemty iy let a 
19 736 

Deferred revenue (Note 5) ...........0e0e ee ee 14 
Long-term debt (Notes 4 and 6).............-. 952 1,392 

Shareholder’s equity (Note 7) ..............-. 4 
989 2,128 


PETRO-CANADA LIMITED—Continued 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


(stated in millions of dollars) 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1991 


(stated in millions of dollars) 
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Revenue 
Interest income (Note’4) «0. ..26.2.0 0500. 
Gain on retirement of debentures 
TECELVIADICIINOtE. DI)! ates erac sree ase oe sete ns 
Prepayien gpremiiumn eye iies take an ithe aati er 
Credittandiguarantee tos arm memati fare) a) 


Expenses 
Interest onlong-term) debt Wy... =. a-tasysers « 
Oiherminteresterucide pals pect yoi cis ake cys 
Loss on retirement of long-term debt 
(INOtCR) MAtraets cots arcterti on clon eee onan eee ns oiscs 


Earnings from investment in 
Retro-Ganadai(Note.s) eet se israt iets ot tiers 


INGitearmin gst sivtraatan tic Ge clettemee semi beiast. » 
Retained earnings (deficit) at beginning 


























1991 1990 
137 235 

14 

5) 

4 1 
160 236 
112 134 
24 113 
20 
156 247 

159 

+ 148 

(29) (142) 
(35) 
(25) (29) 











Operating activities 
INCHEArDIN GS epg or eyebiayiptde nets cunbat ts 
Non-cash items included in earnings ......... 





Less earnings from investment in 
Petro-@anadai(Note:S) Maeetn oasis ojs soe): 


Increase mnideterredtev.entle meyers etter 
Increase in operating working 
Capital Wek jotetaatstoxs «ct cote srerdioc. a nyse) evenetersis 








Investing activities 

Dividends from investment in 

PetrorGanada eave. l. tocues arse ede b cesses seers 
Increase in investment in and advances 

tovRetro-@anada: ax aanesiaen pastor ninay cats pare 
Decrease in short-term notes receivable ...... 
Decrease (increase) in debentures 

KANON EL (ey On ene EOD CoCo mes Aero 
InGreasevinuNVestinents reser lata cick 
Increasenniocherasseis, Mets medics sate stutoeers 








Financing activities and dividends 
Decrease in short-term notes payable ........ 

(Decrease) increase in long-term 
Ge Dies nears So tne Pee cone iece corear ks 








Increase in cash and short-term 

(LOM neg pAs esa oO NOH Oe nd OOOO ONES BO 
Cash and short-term deposits at 

bisa hibu@inuccie FAs ognoosusoadbadoocnode 





Cash and short-term deposits at 
endhahy Caney etnrercusteattecisen cere cleans 


1991 1990 
4 148 
12 
4 160 
(159) 
4 1 
14 
(1) 
17 1 
31 45 
(31) (10) 
705 5 
699 (347) 
(270) 
(1) 
1,134 (308) 
(705) (5) 
(440) 347 
(35) 
(1,145) 307 
6 
6 
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PETRO-CANADA LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 
(tabular amounts stated in millions of dollars) 


1. Summary of significant accounting policies 


(a) Basis of presentation 


The financial statements include the accounts of Petro- 
Canada Limited ("the Corporation"), an agent of Her 
Majesty in right of Canada. The former subsidiary Petro- 
Canada International Assistance Corporation was not 
consolidated in 1991 for the reason described in Note 2. The 
former principal operating subsidiary Petro-Canada was 
accounted for as a discontinued operation in 1990 for the 
reasons described in Notes 2 and 3. 


(b 


m= 


Translation of foreign currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest income and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Debentures receivable and investments hedge 
foreign currency fluctuations on long-term debt. Unreal- 
ized exchange gains or losses arising on translation of 
debentures receivable and investments are offset against 
those relating to the long-term debt. 


(c) Investments 


Investments are carried at cost less amortization of pre- 
miums on acquisition. Premiums on acquisition are 
amortized on a straight-line basis over the life of the invest- 
ments. 


(d) Deferred revenue 


Deferred revenue is amortized on a straight-line basis over 
the life of the related investments. 


2. The Petro-Canada Public Participation Act 


On February 1, 1991 the Petro-Canada Public Participation 
Act ("the Act") received Royal Assent. The Act provides that: 

— the name of the Corporation was changed from Petro- 
Canada to Petro-Canada Limited, 

— the name of the former principal operating subsidiary of 
the Corporation was changed from Petro-Canada Inc. to 
Petro-Canada, 

— the shares of Petro-Canada held by the Corporation were 
transferred to the Minister of State (Finance and Priva- 
tization) ("the Minister"), 

— the Corporation is authorized to transfer the shares of 
Petro-Canada International Assistance Corporation held 
by the Corporation in accordance with the direction of 
the Governor in Council, and 

— the Corporation be dissolved and the Petro-Canada 
Limited Act be repealed on a date to be fixed by the 
Governor in Council. 


. Transfer of investment in Petro-Canada 


The transfer to the Minister of the shares of Petro-Canada 
held by the Corporation (Note 2) is regarded by management to 
have been approved upon the passing of the Act, in the form of 
Bill C-84, by the House of Commons in December 1990. Ac- 
cordingly, the Corporation’s investment in Petro-Canada is 
accounted for as a discontinued operation effective December 
Shih WOELO): 

In January 1991 the Corporation received a dividend of $31 
million from Petro-Canada and purchased common shares of 
Petro-Canada for $31 million. 

The Corporation formally transferred its investment in Petro- 
Canada to the Minister on February 1, 1991. 


. Related party transactions 


The Corporation loaned the proceeds from the issue of long- 
term debt to Petro-Canada, evidenced by debentures receivable, 
on terms substantially the same as the Corporation’s borrowing 
terms and, in 1991, earned $132 million of interest income from 
Petro-Canada. The Corporation has negotiated arrangements 
with Petro-Canada and the Government of Canada to provide 
for the servicing and repayment of the Corporation’s outstand- 
ing debt and other obligations and the related obligations of 
Petro-Canada to the Corporation (Note 5). 

The Corporation has guaranteed U.S. $125 million (Canadian 
$144 million) of floating rate debt issued by Petro-Canada 
maturing January 31, 1995 and $225 million of fixed rate debt 
issued in connection with the financing for the Petro-Canada 
Centre maturing on or before November 15, 1994. 

The Corporation has negotiated an operating services agree- 
ment with Petro-Canada whereby Petro-Canada will provide 
various administrative, operating and management services on 
behalf of the Corporation for a fee, in 1992, of $125,000. 

The Corporation holds investments with a face value of U.S. 
$178 million (Canadian $206 million) in an agency Crown 
corporation of the Government of Canada. 

Petro-Canada provided technical and administrative services 
to Petro-Canada International Assistance Corporation at cost. 


. Debt restructuring 


In May 1991, the Corporation entered into a debt restructing 
agreement ("the Agreement") with Petro-Canada and the Gov- 
ernment of Canada whereby Petro-Canada will prepay to the 
Corporation the outstanding debentures receivable due to the 
Corporation. This prepayment, based on the market value of the 
debentures on the date of prepayment, must be made within a 
42 month period commencing July 3, 1991 which is extendable 
under certain circumstances. 
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PETRO-CANADA LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


The Agreement provides for the payment to the Corporation 
of credit and guarantee fees ("the fees") with respect to the 
debentures receivable until they are prepaid and with respect to 
the guaranteed debt (Note 4) until its maturity. The amount of 
the fees depends on the credit rating for long-term debt of 


1h 


The minimum repayment of long-term debt in the next five 
years is $231 million in 1996. 


Shareholder’s equity 











Petro-Canada from time to time and is computed on a daily hae eae 
basis based on the outstanding principal amount of the deben- Capital 2727 2727 
tures. Based on Petro-Canada’s credit rating at December 31, Picea barat (Oeticit) ; ; 5) (29) 
1991 the credit fee will range from 1/2 of 1% to 1.5% per annum - = 
of the related outstanding debentures over the 42 month period , . 2,102 4,698 
and the guarantee fee is 1/2 of 1% per annum of the outstanding eparege ete cauily ata burt 
debt. investment in Petro-Canada transferred 
in} 9 
Under the Agreement Petro-Canada will pay to the Corpo- Rain a ON PAS rset eer —— ae) 


ration a prepayment premium of U.S. $13 million in 
consideration of the costs associated with the prepayment of the 
debentures receivable. At the time of a prepayment of a portion 
of the debentures receivable, a percentage of the prepayment 
premium is paid equal to the percentage of the debentures 
receivable being prepaid. 

In 1991, Petro-Canada prepaid U.S. $600 million of deben- 
tures receivable at market value of U.S. $620 million (Canadian 
$697 million) consisting of the 8.60%, 8.25% and 9.70% deben- 
tures and paid a prepayment premium of U.S. $6.5 million 
(Canadian $7 million) to the Corporation. Subsequently, the 
Corporation offered to redeem the corresponding debentures in 
long-term debt and redeemed U.S. $377 million at market value 
of U.S. $397 million (Canadian $446 million). Long-term in- 
vestments were purchased to defease the remaining U.S. $223 
million (Canadian $259 million) of debentures in long-term 
debt. These investments, consisting of notes and bonds with 








Authorized capital 


(a) 


(b) 


71,188 common shares with a par value of one hundred thou- 
sand dollars each, and 


Preferred shares issued to the Government of Canada provided 
that the amount of such shares together with any loans received, 
and outstanding, from the Consolidated Revenue Fund of the 
Government of Canada is not in excess of one billion dollars. 
These shares have a par value of one dollar each, are redeem- 
able at par at the option of the Corporation, carry no stated rate 
of divident and are non-cumulative. 


Issued (to the Government of Canada) 








Number of 
interest rates and maturity dates approximating those of the cies 199] 1990 
debentures in long-term debt that were not redeemed, are in- 
tended to be held until maturity and therefore no provision is (Clara SRDS asso eosocsooueuon: 17.540 1.754 1.754 
made for any decline market value. The Corporation has == 
deferred the portion of the gain on retirement of debentures Preferred shares .................4. 972,771,853 973 973 
receivable and the portion of the prepayment premium associ- Total €apital ae ae aes 2.727 2727 


ated with the long-term debt not redeemed. 


6. Long-term debt 


Maturity 1991 1990 


In United States dollars 

7.25% unsecured debentures ! 

(UESSS200 million) neat 
9.50% unsecured debentures ! 

(US. $200}million) 7. .....0.0- 
8.60% unsecured debentures 

(U.S. $158 million, 

1990—U.S. 

WOO) itillives)) sc omecsaneeanben 
8.25% unsecured debentures 

(U.S. $45 million, 1990— 

1990—U.S. 

SQOOs MOM ance eects 
9.70% unsecured debentures 

(U.S. $20 million, 

1990—U.S. 

StOOfmillion) eeepc ace ccs 
8.80% unsecured debentures ! 

(UsSs S200 million) Ts etter vee oe 


1996 231 232 


2003 23K 232 


2010 183 348 


2016 53 22 


2018 23 116 


952 15392 








. Income taxes 


Pursuant to an Order-in-Council and subsequent amendments 
to income tax legislation, effective July 3, 1991 the Corporation 
became an exempt corporation for purposes of the Income Tax 
Act and is not lable for income taxes after that date. 


. Comparative figures 


Certain reclassifications have been made to the 1990 com- 
parative figures to conform with the current year’s 
presentation. 





20197 231 232 








‘) At December 31, 1991 the proceeds have been loaned to Petro-Canada as 


evidenced by debentures receivable (Note 4). 


(2) Redeemable, at face value, in 2004 at the option of the holder thereof. 
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PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1991 and the statements of income, contributed 
capital, surplus and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an opi- 
nion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


Peat Marwick Thorne 


QuchewsGanad Chartered Accountants 
uébec, Canada 


February 7, 1992 














ASSETS 1991 1990 
$ $ 





Current assets 

















Gas cs, cistern ccs tae arate chore ea oor seats 327,608 806,291 
Investments: (IN Otel!) mcrae aomemis cuisine etek 730,555 1,909,823 
AACCOUNESTIECELV ADC ania ner mini cio iret rare: 5,652,836 2,505,927 
Materialsandisupplicsiermettttecterettet tater tetele 1535212 153,864 
6,864,211 5,375,905 
Investments: (Notes) emcee seraemeer ee ie 6,729,236 
Long-term receivable (Note 2) .............005 226,505 
Fixed:assets (Note 3) ie 2c <cetucloeieieis eis sere sus 55,271,630 55,701,730 
62,362,346 67,806,871 


LIABILITIES 199] 1990 





Current liabilities 

















Accounts payable and accrued liabilities ...... 2,220,232 3,530,662 
Contribution payable to Canada ............. 5,665,000 
Grants in lieu of municipal taxes ............ 221,157 185,654 
Deferredirevenues a. te- tant een 834,773 850,172 
3,276,162 10,231,488 
Long-term 

Aceruedemployee beneritsi a1. )arqen iat 951,000 971,700 

EQUITY OF CANADA 
Contributedicapitallmeracttrietteeri tiers terete 51,852,198 51,852,198 
Suimplusc. opens ci cheese tavern sterner aroun 6,282,986 4,751,485 
58,135,184 56,603,683 
62,362,346 67,806,871 





Contingencies (Note 6). 
Commitments (Note 7). 


On behalf of the Board: 


GUY BOULANGER 
Chairman of the Board 


ROSS GAUDREAULT 
President and Chief Executive Officer 


PORT OF QUEBEC CORPORATION—Continued 


STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31, 1991 





Revenuleifrom operations ves...) rare le 


Expenses 


Operating and administrative ............ 
DEpreciationprm recta ihc ee aiotror 
Grants in lieu of municipal taxes ......... 


Income (loss) from operations ............. 
INVESTMENT ANCOMC ey eronis eee ree tein oe 


Net income (loss) before unusual items 


Gain on settlement of grants in lieu of 


MIUNICIPAULAXES ere mihoe Merkel sei sake tec 
Gain on disposal of a building ............. 
Gain on disposal of investments ............ 


Netincomet per crtiots cise e:a tare alatttes anauckoniens 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1991 























YEAR ENDED DECEMBER 31, 1991 











Balanceaubesinnin gol yeatane ates aternenr ene st elte 
Contribution to\Ganada <7... 2a. oe 


Balance atiend otyearmmame ies tects ital: 


STATEMENT OF SURPLUS 


YEAR ENDED DECEMBER 31, 1991 


Surplus at beginning of year............... 
INCENNCOME! sareronsints slcvers ey avail wiskerete «isis eee 














1991 1990 
$ $ 
15,693,675 — 11,460,609 
11,235,444 10,692,721 
3,032,452 EMIS 
1,071,037 865,496 
1S 3581955 pee Loa ole95S 
354,742 (2,271,344) 
252,534 2,169,951 
607,276 (101,393) 
LS7E21 
229,801 
694,424 
924,225 157,211 
1,531,501 55,818 
STATEMENT OF CONTRIBUTED CAPITAL 
1991 1990 
$ $ 
51,852,198 63,182,198 
(11,330,000) 
51,852,198 51,852,198 
1991 1990 
$ $ 
4,751,485 4,775,125 
1,531,501 55,818 
(79,458) 
6,282,986 4,751,485 


Cash provided by 
(used for) 
Operations 
INGRINCOMEe ews qaeporte env ntatne te). 
Items not affecting cash 
Amortization of discount on Canada 
Government bondsi7a.-4-140 - 
DAHLIN Bs sasadeoanooeansal 
Gain on disposal of fixed 
ASSELS PR cxcntes ee cen alerts ey hes 
Gain on disposal of 
UNV. ESHMEMES reverence ater tiy aricseicnelcts 
Write-off of projects under 
CONSURUICH On emer trate rein tracy 


Changes in non-cash operating working 
capitalu(Note/4) i) ccratertecies <.~ oiei 


Investment 
Additions to fixed assets ........... 
Long-term receivable are wae ees 
Proceeds from disposal 
OMhiKed  ASSEts Meaneterctsieriexerweie nasa 
Proceeds from disposal of investments 


Financing 
Contnbutionto:Canadanne- eee on. 
Dividendto Canadamenerte pee oeeiioe 


Decreasenicash* position aon ac to 
Cash position at beginning of year ..... 


Cash position at end of year........... 


Cash position is represented by 
Cashtet,.Ank Rete ae es Serene 








199] 1990 
$ $ 

I53a501 55,818 

(26,345) 

3,032,452 PINTS AI EIS 

(241,388) (36,443) 
(694,424) 
964,307 

(20,700) 81,700 

4,571,748 2,248 466 

(10,101,583) 6,358,148 
(5,529,835) 


8,606,614 





(3,690,004) 


(16,414,650) 





(226,505) 

364,733 65,629 
7,423,660 
3,871,884 (16,349,021) 





(11,330,000) 
(79,458) 





(11,409,458) 

















(1,657,951) (19,151,865) 
2,716,114 21,867,979 
1,058,163 2,716,114 

327,608 806,291 
7F30i35o 1,909,823 
1,058,163 2,716,114 
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PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991 


General 


The Port of Québec Corporation was incorporated on June 1, 
1984, under section 6.2(1) of the Canada Ports Corporation Act. 
The Corporation is exempt from income tax. 


Summary of significant accounting policies 


(a) 


(d) 


(e) 


(f) 


Investments 
Investments are direct securities guaranteed by Canada. 


They are presented at amortized cost and the premiums or 
discounts are amortized over the periods to maturity. 


Fixed assets 

Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants received from Canada and from third par- 
ties for capital projects are deducted from the cost of the 
related fixed assets. Depreciation is calculated on the 
straight-line basis commencing with the year the asset 
becomes operational, using the following annual rates: 


2.5%-6.7% 
2.5%-10% 
2.5%-10% 
3.3%-10% 
Roads and surfaces 2.5%-10% 
Machinery and equipment 5%-20% 
Office furniture and equipment 20% 


Dredging 

Berthing structures 
Buildings 

Utilities 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Insurance 


The Port of Québec Corporation assumes all risks with 
respect to workers’ compensation claims. Any costs arising 
from these claims are recorded in the accounts in the year, 
based on the invoices received or to be received from 
Labour Canada for the year. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements, 
or in accordance with its policy. 


1. Investments 


Investments, which are direct securities guaranteed by 


Canada, are as follows: 














1991 1990 
Market Market 
Cost value Cost value 
$ $ $ $ 
Curent he eee eae 730,555 730,555 1,909,823 1,909,588 
Mong=termny eee svace ts 6,729,236 7,176,618 








2. Long-term receivable 

















199] 1990 
$ $ 
Receivable from a company, 
without interest, cashable in 
VanuaryalO9 qe cei t ie teen nie 226,505 
3. Fixed assets 
199] 1990 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
JZ ToCelt eMeReR eNO CROs 11,098,253 11,098,253 11,098,253 
Dredgimgqeys teiee wel sis 4,561,341 4,035,490 525,851 553,912 
Berthing structures ...... 23,835,959 17,943,425 5,892,534 5,673,150 
Buildings@a:qasssaeean 35,138,152 17,039,052 18,099,100 17,652,314 
tities yee. 5 sexe here 19,282,963 3,310,253 15,972,710 1,434,263 
Roads and surfaces...... 6,123,543 4,519,154 1,604,389 1,818,418 
Machinery and equipment 830,251 439,178 391,073 437,320 
Office furniture 
and equipment ....... 1,624,810 910,495 714,315 930,313 
Projects under 
construction......... 973,405 973,405 16,103,787 





103,468,677 48,197,047 55,271,630 55,701,730 








ACCOUNTS ECE ADICN etn aera pence rers 
Matenalsrandisupplicsmny srt: crc anita. 
Accounts payable and accrued liabilities ... 
Contribution payable to Canada .......... 
Grants in lieu of municipal taxes .......... 
Defermedme venues wre ieitehrachierreeryaye 


. Changes in non-cash operating working capital 








1991 1990 
$ $ 

(3,146,909) (630,723) 
652 (11,826) 
(1,310,430) 1,781,287 
(5,665,000) 5,665,000 
35,503 (478,346) 
(15,399) 32,756 
(10,101,583) 6,358,148 








PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


5. Related party transactions 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 

Principally, the Corporation earned rental revenues of 
$1,059,000 in 1991 from related entities ($878,000 in 1990). 
The expenses paid to related parties mainly consist in reimbur- 
sements of $842,000 ($803,000 in 1990) to Canada Ports 
Corporation as its share of the Corporation’s head office expen- 
ses. The Corporation has also earned investment income of 
$253,000 ($2,170,000 in 1990) and realized a gain on disposal 
of investments of $694,000 on Government of Canada se- 
curities. 

The Corporation has accounts payable of $242,000 ($281,000 
in 1990) and accounts receivable of $149,000 ($64,000 in 1990) 
with the same related parties. 


. Contingencies 


Claims aggregating approximately $1,000,000 have been re- 
ceived by the Corporation in respect to lawsuits and various 
other matters in dispute. In the Corporation’s view, its position 
is defensible and the final outcome of such claims should not 
result in any material loss. 


In addition, claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 


These amounts are not recorded in the financial statements. 


. Commitments 


The Corporation has authorized the construction of a clean- 
ing system for grain. Costs are estimated to $13,200,000 and 
will be shared equally between the Corporation and Bunge. As 
at December 31, 1991, costs incurred by the Corporation 
amount to $111,000. 
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PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1991 and the statements of earnings and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


Peat Marwick Thorne 


,; Chartered Accountants 
New Westminster, Canada 


January 31, 1992 








ASSETS 1991 1990 











$ $ 

Current assets 
(Or Pen nih ed Siem chs OO Ae rate getnin <Rats 152,261 254,462 
Investments (NOtE 2) tne eerie tena recnsrs 5,734,831 5,337,094 
Accounts receivable (Note 4) .............-. 5,191,425 2,227,574 
IMatentals andisitp plese rit stsciteinelcnet senna = 222,003 209,615 
11,300,520 8,028,745 
Property and equipment (Note 3) ...........-- 103,075,675 104,024,593 
114,376,195 112,053,338 























LIABILITIES 199] 1990 
$ $ 
Current liabilities 
Accounts payable and accrued liabilities ..... 328,174 282,641 
Payable to Canada (Note 4) .........--+.+:: 3,545,675 2,174,570 
Grants in lieu of municipal taxes ............ 572,283 441397 
Deferred tavienues.. «ar aseee voces oes sins 222,204 201,004 
Current portion of loans from 
Daria da cesta terceteeaceretlateterecrecyrndctns tocncuters 331.659 300,873 
4,999,995 3,400,485 
Long-term debt 
Recoverable contribution from Canada (Note 4) 48,300,000 48,300,000 
oans from: Canada (Note 5)) 222 a. ne- 6 sen 16,547,339 16,878,998 
64,847,339 65,178,998 
EQUITY OF CANADA 
Contributed) sump lis tee ee ete aire k eee tel 315311,805' 31,311,805 
SurpluSenesct nection err 13,217,056 12,162,050 
44,528,861 43,473,855 
114,376,195 112,053,338 





Commitments (Note 6). 
See accompanying notes to financial statements. 


Approved by the Board: 


DONALD H. SEIDEL 
Chairman of the Board 


DOLORES D. MACINTOSH 
Vice-Chairman of the Board 


PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 











REVeNueNTOM OPeratlOns) We cheat cme Aam tantani- 


Expenses 
Operating and administrative ............... 
SHC CLA ON Mea errs werent ierter menstet nsec ts 
Grants in lieu of municipal taxes ............ 


Barmings tromboperations». cro... tanto clei «ne 


Other earnings (expense) 
MNLETESEANCOME «helene terstuerstera otsrers teeta ers cea 
Gain (loss) on disposal of property 
ANGEGUIPINENL erate sername acre Pen eee 
Interesirexpenscwanmnyy-mcnh snack nr t 


INGHEAMMIM IS Varsha ston). Mele eincels sfelad oid othe ths casas 
Surplus. besinnineion yeate .adsrheis tome ass 


Dividendita Canadar ara: ces seus sero ee 


Sucplassendiohyearnanaee ase serene. 





























1991 1990 
$ $ 
14,752,698 14,195,949 
9,338,810 22 992 
2,389,763 1,652,365 
582,910 439,826 
12,311,483 11,365,183 
2,441,215 2,830,766 
623,206 1,000,973 
1,025 (283,573) 
(1,762,410) (1,554,732) 
(1,138,179) (837,332) 
1,303,036 1,993,434 
12,162,050 11,142,677 
13,465,086 13,136,111 
248,030 974,061 
13,217,056 12,162,050 





See accompanying notes to financial statements. 


Cash provided by (used 
in) 
Operations 


Netearmings’ .).dittshiseloht. kbote aombenea cre « 


Items not involving cash 


Depreciation! Ae 7p: eve. see ay. ete 


Loss (gain) on disposal of property 


and EGUIPMENt 546s nee sities yeleals 


Changes in non-cash operating working 
capital 


Accounts TecetVable Vey ares atiere sierete els 
Matenialsvandisupplicsii mri ite iit eicrs- 
Accounts payable and accrued liabilities ... 
Grants in lieu of municipal taxes .......... 
Detemedmevienucs: a-mieeieaeteeeter ke 


Financing 
Increase in payable to 


Canadair) oceans cic tare ee ee Cee ee 


Increase (decrease) in loans from 


Canada secs on. oh aie cannes cool okarate 
Dividend to Ganadarnnrvon) teats ae ert rae 


Investment 


Purchase of property and equipment ......... 


Proceeds on disposal of property and 


EQuIPMentaes reactant cue lorerestevaman 


Increase imicash positiony sa. «sie o--tortererene tare 
Cash position, beginning of year .............. 


Cash\ position endiof year annie said potter ses 


Cash position is defined as: 


(GEIR gc ee a lots Stee oe ora cet Crear ine 
TIVESHIMENUSS oy tereeereree ake rere aceon suet waereeets 


Gash poston see eiecis eerie e were rerekstoeieinG 



































1991 1990 
$ $ 
1,303,036 1,993,434 
2,389,763 1,652,365 

(1,025) 283,573 
(2,963,851) (902,284) 
(12,388) (98,836) 
45,534 (3,034,371) 
130,886 (59,477) 
21,200 27,523 
913,155 (138,073) 
1,371,105 309,837 
(300,873) 12,679,871 
(248,030) (974,061) 
822,202 12,015,647 
(1,440,846) (8,186,185) 

1,025 

(1,439,821) (8,186,185) 
295,536 3,691,389 
5,591,556 1,900,167 
5,887,092 5,591,556 
152,261 254,462 
5,734,831 5,337,094 
5,887,092 5,591,556 





See accompanying notes to financial statements. 
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PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


Local port corporation (c) Pension costs 

The Prince Rupert Port Corporation was established effective All permanent employees of the Corporation are covered by 
June 1, 1984 as a local port corporation pursuant to the Canada the Public Service Superannuation Plan administered by 
Ports Corporation Act. The Corporation is exempt from income Canada. Contributions to the plan are required from both 
taxes. the employees and the Corporation. The annual contribu- 

On June 1, 1984, all the assets and liabilities of Canada Ports tions represent the liability of the Corporation for pensions 
Corporation relating to the Port of Prince Rupert were trans- and are recognized in the accounts on a current basis. 
ferred to the Corporation at their book value as recorded by (d) Grants in lieu of municipal taxes 


Canada Ports Corporation. : vrs ee . } 
The expense for grants in lieu of municipal taxes is esti- 


mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
(a) Investments after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


1. Significant accounting policies 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 

(b) Property and equipment (e) Employee benefits 
The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years. 


Property and equipment are recorded at cost. Grants to- 
wards capital projects received from Canada and from third 
parties are deducted from the cost of the related property 
and equipment. Depreciation is calculated on the straight- 
line basis, commencing with the year the asset becomes 


operational, at rates based on the estimated useful lives of 2. Investments 

















the assets as follows: 1991 1990 
Dredging 5% $ $ 
Berthing structures 2.5-10% 

Buildings 5-10% INWMOAIVATNEIT® Go oochoonsapco corse ouTooa TOE 5,734,831 5,337,094 
Roads and surfaces 3.3-10% Market valuewss nuvi ectter tec mae etetre eeeserns 5,742,975 5,277,293 
Utilities 5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20-33.3% 


3. Property and equipment 








1991 1990 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 

Beyer, eee Apencin eomnince.o eeomomr sno NOW cima csiind Cpiads 64,099,197 64,099,197 64,099,197 
Digable cnn co douooonnne opUCGCOUDOMeAropnDanan000t 306,049 25,025 281,024 296,521 
Berthing simiCtuxes yc stro ietne ite tete ss ete ioe eel 36,316,408 5,636,705 30,679,703 31,998,971 
Buildings ve cere treme eter tercter te cteleitote tdi oso aeteler eer 3,720,957 942,053 2,778,904 2,362,529 
Roadsiandisurtaces a) carro clsenirr ae cet rele itp 6,759,758 3,398,513 3,361,245 3,850,601 
Wfithineoe aero eens Bo detoeo cosh oods pao cnn cisiut S.a0'doD c 3,381,945 2,505,203 876,742 1,037,070 
Machinery and equipment ..............essee eee eee 2,382,637 1,472,166 910,471 232422 
Office furniture and equipment ..........--..e ese eeeees 349,109 260,720 88,389 147,582 





117,316,060 14,240,385 103,075,675 104,024,593 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991—Concluded 


4. Recoverable contribution from Canada 6. Commitments 
A recoverable contribution of $50,400,000 was approved for The Corporation rents its premises under a long-term opera- 
the construction of the infrastructure for the coal terminal ting lease which expires April 30, 1994. The future rental 
facility on Ridley Island. The recoverable contribution as at payable to the expiry date is as follows: 


December 31, 1991 is $48,300,000. 


The total recoverable contribution was interest-free until § 
April 1, 1989, thereafter it bears interest of approximately MO OPN Ti stegAe Cron Pea PEL Casy Sep oncke \ef Salant antpsiaexokey Ge mares 81,264 
13.9%. LOO Dies ie eae ESL eter a striate OT URNGsS on sexaeaekeerec nae eh be eK 81,264 

Principal and interest on $48,300,000 of the contribution are PP ais a bieteeaa tare Gate et Bt 
repayable in annual instalments over a 20-year period, com- 
mencing April 1, 1989, contingent upon the revenues received 7. Related party transactions 
from a direct coal throughput surcharge of $0.492129 per tonne 
for 1991 (1990—$0.463111 per tonne), (escalating with the rate (a) During the year, the Corporation recognized lease revenue 
of increase in the Consumer Price Index) at a minimum through- of $1,810,830 (1990—$1,654,584) from Ridley Terminals 
put of 6,600,000 tonnes but not to exceed 12,000,000 tonnes per Inc., a company which is a wholly-owned subsidiary of 
year. On April 1, 2009, it is anticipated that the unpaid balance Canada Ports Corporation. At December 31, 1991, accounts 
of the contribution, if any, will be forgiven by the Government receivable included $3,942,465 (1990—$741,675) from 
of Canada. Ridley Terminals Inc. 

As the Corporation acts as an intermediary between Ridley (b) During the year, the Corporation paid $560,668 (1990— 
Terminals Inc. and the Government of Canada, the surcharge $534,884) to Canada Ports Corporation as its share of that 
revenues and interest payments are not reflected in the Corpo- Corporation’s head office expense. 


ration’s statement of earnings. Rather, they are reflected on the 
balance sheet as accounts receivable, and payable to Canada. 

As at December 31, 1991, the Corporation has recorded ap- 
proximately $3,545,675 (1990—$2,175,000) in connection 
with the above surcharge. 





5. Loans from Canada 





1991 1990 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

BIN DON Orectereuetcccvanccsrevetsiarersataley<cheraaeetirske 16,878,998 17,179,871 
Less portion included in current 

IIIS Bons coomoogse sone cuaedoee ae 331,659 300,873 





16,547,339 16,878,998 








Principal payment requirements over the next five years are 


as follows: 

$ 
IO De dey a eh etc PRR Ene Ret te A eS NIE er a tener on ear 332,000 
OOS GeRteis are NATE OR A coed ohare ye Ce ei nn Eh 366,000 
ee re oo cca re ore ORISA NO NEIS. COCA St IAAP Ren 403,000 
[Reo ST pide arta Sic Comic un ts Dacatace ee ea nee Tae ey ee eo ere 444,000 
OS OR enemies here ein ht sce i ae ee 490,000 


2,035,000 
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ROYAL CANADIAN MINT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles in Canada, conforming with 
International Accounting Standards, and the integrity and objectiv- 
ity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Royal Canadian Mint 
Act and by-laws of the corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


M. A. J. Lafontaine 
President and Master of the Mint 


J. E. Uberig 
Vice-President, Administration and Finance 


AUDITOR’S REPORT 


TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1991 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Royal Canadian Mint Act and by-laws of the corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada ; 


April 13, 1992 


ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1991 


(in thousands of dollars) 
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ASSETS 


Current 
Cash and short-term investments 


ENGCOUNtSLECELV AOC thw aescrc sas ue 
BrepaldeXPeMSeS aoisats ty sss 
Inventories (Note 3) .........+- 


Property, plant and equipment (Note 4) ......... 











199] 1990 
13,380 17,194 
6,930 9,095 
1,460 1,140 
30,510 31,247 
52,280 58,676 
47,480 49,127 
99,760 107,803 


LIABILITIES 


Current 


NT SUMIS PES INS Mews ooeves ope ogen tcc 


Current portion of long-term loans 


(NGI IRS eerie tan. utee as wae sence: 
ID SieindeclhREVOMMES ones cans oannaudhoadee 


Long-term 
Loans from Government of Canada 


(IN OUETS) ie eee eeacacea ree Poche st cro races 


Provision for employee termination 


IDENCIIES Beg Mae w eer ccrcxaetmc tices Soereateat ehecs 


SHAREHOLDER’S EQUITY 


Shareicapitalieas erepese eter terranes steancut cusps os 


(authorized and issued, 4,000 
non-transferable shares) 


INGE) CLONES conayes onadoodgmotoos oO es 

















199] 1990 
13,982 18,285 
2,673 2,673 
8,816 4,850 
25,471 25,808 
8,194 10,867 
6,065 6,104 
14,259 16,971 
40,000 40,000 
20,030 25,024 
60,030 65,024 
99,760 107,803 





Approved by Management: 
M. A. J. LAFONTAINE 


President and Master of the Mint 


tebe UBERIG 


Vice-President, Administration and Finance 


Approved by the Board of Directors: 


iG. CORKERY 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 


























1991 1990 
REVEMUES 68 cid hore Fike ole Senate tea aattes lolle) sa ae 295,842 604,144 
Costiof goods Soldscer. tenis. oe varanasi > erate = 265,294 559,485 
Grossiproiit’ men eric cers meet eri etet 30,548 44,659 
Other expenses 
Marketing! esr tance oer oem 17,506 21,489 
Administration xrserem | eterna aera t 8,744 10,421 
Depreciation’. saya tee tere tee rete ere 3,142 2,827 
29,392 34,737 
Income frome peratlonsme-vereiyste eit kes earn sear 1,156 9,922 
Inferest INCOME Serectewte ns ois as csi ievo eas eutiele tons 23 2,018 
InferestiexPense mira eae aie eer taker ees (1,240) (1,528) 
Income before incomeitax v5. sso ee ee ee 1,439 10,412 
Income tax(INoter6)) san ames are cities) cael sis 133 
Nefincomesaaiiik shire aceite peso neoenete ales 1,306 10,412 
Retained earnings, beginning of year........... 25,024 16,912 
Dividend! 2 Stk etn cet eine a aascrsteteete ste (6,300) (2,300) 
Retained earnings, end of year ..............-- 20,030 25,024 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 




















199] 1990 
Operating activities 
INetancomie, euerrc tik ts craic anetore steucret cuaren ener 1,306 10,412 
Item not affecting funds 
DISH OEWOT oaoooasooduoeoosougGonAneor 3,142 2,827 
4,448 132239 
Net change in non-cash working 
Capitals ymin acre sae teeter ee 2,245 (8,476) 
Increase (decrease) in provision for 
employee termination benefits ............ (39) 628 
6,654 Sys 





Investing activities 
Additions to property, plant 
and Equipment senior nett eeiccrr enter (1,495) (9,856) 





Financing activities 
Decrease in loans from Government of 








Canada: a etaiuss-a csv oaucuvton ashe ay ererarek tevenereta ere (2,673) (2,673) 

Dividerid ts c2.cucsvcite iors canvas ress oben sash ieee sisae (6,300) (2,300) 

(8,973) (4,973) 

Decrease inicasit rcjposs sin esters sehr tas (3,814) (9,438) 
Cash and short-term investments, 

De ginnin ciolyeate semen acerstr te -teay reren ee teak 17,194 26,632 





Cash and short-term investments, 
CNGIOL Yea tereraarerareretor er cree itera nevaieloieierets 13,380 17,194 








NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Part II of 
Schedule III to the Financial Administration Act. The objec- 
tives of the Mint are to mint coins in anticipation of profit and 
to carry out other related activities. 

The Mint may borrow money from the Consolidated Revenue 
Fund or any other source, subject to the approval of the Minister 
of Finance with respect to the time and the terms and condi- 
tions, but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $50 million. 


. Significant accounting policies 


(a) Inventories 


Raw materials and supplies are valued at the lower of cost 
and replacement cost, cost being determined by the average 
cost method. Work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being 
determined by the average cost method. 


(b) Property, plant and equipment 


Property, plant and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements 21/2% 
Buildings 21/2% 
Equipment 10% 


(c) Deferred revenues 


Payments received in advance on sales are not recognized 
as revenue until the products are shipped. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided under their collective agreement and terms of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan, which is administered by the Government of 
Canada. The corporation’s contributions to the Plan are 
limited to an amount equal to the employees’ contributions 
on account of current services. These contributions repre- 
sent the total pension obligations of the corporation and are 
charged to operations on a current basis. 


. Inventories 


1991 1990 





(in thousands of dollars) 





Rawamaterial sweeten any onereree erential cists 18,887 15,631 
Worksiniprocessi ma mr-lts-< ores ia-crehat seis tesusere 4,475 6,283 
Binished!Poo0dS semester ees er 4,630 6,132 
Spo U ooonobcreoe ucdmoomoan hed od 2,518 3,201 

30,510 31,247 
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ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


In order to facilitate the production of precious metal coins, 8. Comparative figures 
the Mint borrows the quantity of gold, platinum and silver Certain comparative figures of the 1990 financial statements 
required and pays interest based on the value of these metals have been reclassified to conform to the presentation adopted 
established on the commodity markets. As at December 31, in 1991. 


1991 a total of 504,106 ounces of gold and 3,820 ounces of 
platinum was borrowed and was not reflected in these state- 


9. Subsequent event 
ments. 


The Government has announced in its February 1992 budget 
its intention to conduct a review to determine whether it is 


4. Property, plant and equipment ; asia, ; 
appropriate and practical to privatize the corporation. 








1991 1990 
Accumulated Netbook Net book 
Cost depreciation value value 





(in thousands of dollars) 





Wanditg 2). Ann at aeeron. 3,226 3,226 3,226 

Land 
improvements ...... 914 585 329 343 
Ui OS pepe e tere 43,877 10,610 33,267 34,139 
ESGUIPMLONU eave wreyevaye ovr 31,845 PAST. 10,658 11,419 
79,862 32,382 47,480 49,127 








5. Loans from Government of Canada 


These loans bear interest at various annual rates ranging from 
8.25% to 12.00% and are repayable in annual instalments of 
$2,673,065 until 1995, $76,115 in 1996 and 1997 and $22,265 
To beberoe 


6. Income tax 


The corporation became a prescribed federal Crown corpo- 
ration pursuant to Regulation 7100 of the Income Tax Act 
(Canada) effective January 1, 1991 and accordingly became 
subject to federal income tax from that date. The corporation is 
not subject to provincial income taxes. 

The corporation’s expected income tax rate is the net federal 
statutory rate (including surtax) of 38.8% less the manufactur- 
ing and processing deduction of 4.5%. The 1991 effective tax 
rate is zero, other than the large corporations tax, due to the 
utilization by the corporation of differences between the tax and 
accounting values of the assets at the date it became subject to 
income tax. These differences which are available to reduce 
current and future years’ taxable income totalled $45.7 million, 
of which $1.5 million was used in 1991. Of the remaining $44.2 
million, $9.7 million will expire in 1998. 


7. Related party transactions 


Transactions with the Department of Finance related to the 
borrowing, refining and purchasing of gold were conducted in 
the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. Transactions with the 
Department of Finance related to the production and delivery 
of Canadian circulation coins are generally carried out ona cost 
plus basis. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1991 and the statements of income and 
retained earnings and cash flows for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 


; Chartered Accountants 
Saint John, Canada 


January 30, 1992 

















LIABILITIES 1991 1990 
Current 
BankundebtednesSumayaipitenrteee ea erierriers 50 
Accounts payable and accrued charges ....... 1,909 1,760 
DeferredireVenwestan ce sere om ae tell ae cle ole 331 $21 
Grants in lieu of municipal taxes ............ 120 40 
Die to. Canada (INote}d)) Wreyeis te erases srse etek 2,455 


ASSETS 1991 1990 
Current 
(Casi vty oh See oko a eed statecaeotta oes eearaieioes 62 
Inivestmientsy (Notes) mactetetctercontie rr ieieretekserer= 4,016 13,386 
Accounts meceivable «uae sae ees crear. 1,300 1,182 
Materials and supplies ........:.-.-....+.-- 26 28 
5,404 14,596 


Long-term 











Long-term investments (Note 3) ............- 1,490 962 
Fixed assets (NOU 4) en nneiuee ante inunsrenterane 82,282 76,503 
83,772 77,465 
89,176 92,061 


Current portion of deferred 

















interest.contri bution! siete etree eke col 7Als) 623 
3,073 5,449 
Long-term 
Loans from Canada (Note 6) ....:....-....-+ 20,052 20,052 
Financing provided by a province 
(NOH aero ace eee eos 19,696 19,696 
Accrued employee benefits .........-..--:. 570 481 
Deferred interest contribution 
(Note: 8)sc ce enenac sincere s stattten eteate ate 708 
40,318 40,937 
43,391 46,386 
EQUITY OF CANADA 
Contributed capital (Note 5) ...............-- 44,462 44,462 
Retained earn eS seus wisvers apelin veistaleletatstsy e323 Lez 
45,785 45,675 
89,176 92,061 





See accompanying notes. 


On behalf of the Board: 


HARRY P. GAUNCE 
Chairman of the Board 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 


SAINT JOHN PORT CORPORATION—C ontinued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 

































































199] 1990 
Revenues {rOmiOperatlOnSs .mi se acid. Obiya. denies iliteem 2 11,882 
Expenses 
Operating and administrative ............... 7,122 7,787 
Grants in lieu of municipal taxes ............ 731 587 
DEPTECIATIONLY ah wehen: melas, ealeheener ete tee: tans 2,336 2ESS5 
Loss on disposal of fixed assets ............. 508 745 
10,697 11,704 
PUCOME qLOMOPClavlOus peercaste tis cbveighaei ane 615 178 
EEVESLREN CANCOME mar. pincer stats ceva eet oaae ter le ote 1,102 1,668 
miterestexpense:(NOLe(S)iwimnnias) yanrccnia sete + < (1,607) (1,590) 
INEUMNCOME cree imac nis ecko antec fe eed 110 256 
Retained earnings, beginning 
ODVEAT Meer ea a ies oie Poison Gus ovos ores HMAPPINE) 957 
Retained earnings, end of year ................ 323 e213 
See accompanying notes. 
STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
1991 1990 
Cash provided by (used in) 
Operations 
INetincomesaeeaseery erent crate ence areas 110 256 
Add items not requiring a cash 
payment 
Depreciation arerereesea cuscsrcletoneisierenessceiosncerss ai 2330 285 
Loss on disposal of fixed 
EEN) ba sth 1 AED SOONG CR RATE Pa Sn eet area 508 745 
Other ype s secretion crane in esk tne ee 86 53 
3,040 3,639 
Net change in non-cash working capital 
balancesi(Note!9)) jc en. one eens (2,442) 911 
598 4,550 
Financing 
Deferred interest contribution ............. (708) 1,331 
Capitallorantscen aetesinists see che cane ones aos 500 
Contu bution to: Canada. weasel ae (4,910) 
Dneitos@anad aan occanyagters fie cena eestendeetts 2,455 
(208) (1,124) 
Investing 
NAGIIONS LOMIxedyaSSetS ary rnc acre (9,123) (1,550) 
Bon g-termpInvesttnents ee pigs sie aye) ons (525) 
Proceeds on disposal of fixed assets........ 34 
(9,648) (1,516) 
icheaSen(decrease)| 1UKCASit ia riers fore) sta el (9,258) 1,910 
Cash position, beginning of year .............. 13,336 11,426 
Kash positionwendion year nme. of 548. seer 4,078 13,336 





Cash position consists of cash, short-term investments and bank indebtedness. 


See accompanying notes. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991 


1. Canada Ports Corporation Act and Incorporation 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of Saint John was approved and the Saint John Port Cor- 
poration was incorporated under the laws of Canada effective 
at the closing of business on December 31, 1986 and com- 
menced operations January 1, 1987. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


. Significant accounting policies 


(a) Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. Depreciation is calculated on the 
Straight-line basis for the full year, commencing with the 
year the asset becomes operational using rates as follows: 


Dredging 2.5-6.7% 
Berthing structures 2.5-10.0% 
Buildings 2.5-10.0% 
Utilities 3.3-10.0% 
Roads and surfaces 2.5-10.0% 
Machinery and equipment 5.0-100.0% 
Office furniture and equipment 20.0% 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


(d) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


(e) Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which 
are payable to its employees in subsequent years under its 
collective agreements or in accordance with its policy. 
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SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


3. Investments 
Investments are direct and guaranteed securities of Canada 














as follows: 
1991 1990 
Amortized Face Amortized Face 
cost value cost value 
(in thousands of dollars) 
Canada Treasury Bills . 4,016 4,058 13,386 14,009 
Canada Bonds, men .an 1,490 1,520 962 1,000 








4. Fixed assets 





1991 1990 
Accumulated Netbook Net book 
Cost depreciation value value 





(in thousands of dollars) 





and wae seictenuanc eras 30,679 30,679 30,426 
Dredgings.. ah. ae seats 1,967 1,536 431 451 
Berthing structures .... 64,554 31,890 32,664 33,307 
Buildinosi tay ener 11,722 5,975 5,747 6,185 
WHLIRES Ash octereeecrs 7,963 4,280 3,683 3,720 
Roads and surfaces .... 5.335) 4,607 728 817 
Machinery and 
(apt anveacsec 833 553 280 189 
Office furniture 
andequipment ..... 1,250 1,016 234 282 
Work under 
GConstmictionie..: sen - 7,836 7,836 1,126 
132,139 49,857 82,282 76,503 








5. Contributed capital 


1991 1990 


(in thousands of dollars) 








Contributed capital, beginning of year...... 44,462 49,372 
Contribution:to'Canadayiiaso aes: dete. 2. (4,910) 
Contributed capital, end of year ........... 44,462 44,462 








During 1990, the Federal Government required payment of 
$4.91 million from the Corporation as a contribution toward 
Federal Government deficit reduction. At December 31, 1990 
$2.455 million was outstanding, and was paid in early 1991. 


6. Loans from Canada 


199] 1990 





(in thousands of dollars) 


Term loans bearing interest at 11.0% 
to 12.43% maturing between 
December's) 199S8iand 2005 cries rare 20,052 20,052 








7. Financing provided by a province 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Complex, 
Saint John. The province will receive annual principal pay- 
ments equal to approximately 47% of the net operating income 
of the terminal until the non-interest bearing advance is repaid. 
The cost of major repairs has been included in calculating the 
net operating income of the terminal and the current portion 
payable as at December 31, 1991 has been calculated accord- 
ingly. The province is disputing this accounting treatment. Had 
net operating income not been reduced by the cost of these 
major repairs, the current portion payable would be approxi- 
mately $1,129,000. 


. Deferred interest contribution 


During 1990 the Federal Government advanced the Corpo- 
ration $2,000,000 to offset interest payments in 1990, 1991 and 
1992 on the $6,665,000 debt owed to the Federal Government 
with respect to Rodney Terminal. 


The original amount of the advance plus the interest earned 
($286,000) will be available to fund interest payments required 
over the three year period. The deferred interest credit will be 
absorbed on a straight-line basis over the period. The funds on 
hand at December 31, 1991 $713,000, are available to reduce 
interest expense in 1992. Interest expense for 1990 was reduced 
by approximately $756,000 as a result of the application of the 
deferred credit. 


. Net change in non-cash working capital balances 


199] 1990 


(in thousands of dollars) 


Decrease (increase) in current 








assets 
INCCOUMES TECELVADIC siete ieienrertent (118) 145 
Materials and supplies ................ 2 17 
(116) 162 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges ... 149 650 
Deferredirevenues 542.55 e sees oe tee (190) 143 
Grants in lieu of municipal taxes ........ 80 (44) 
Due:to: Canadas mvne ae caiestecceea tarasise eee (2,455) 
Current portion of deferred 
Interest: cONtIDULIOM) a. ve oe oe ele 90 
(2,326) 749 
(2,442) 911 








10. Related party transactions 


During the year the Corporation paid $841,000 (1990— 
$803,000) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 








ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the St. John’s Port Corpo- 
ration as at December 31, 1991 and the statements of income and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991, and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Doane Raymond 


Chartered Accountants 
St. John’s, Canada 


February 7, 1992 

















ASSETS 1991 1990 
$ $ 
Current 

Wachee £S.5.45..ber borc es. tes teosk. aa aimee 31,951 29,289 
Mavestmentsi (Note) 3)iinis seat ie eee ee ae 3,250,658 2,495,892 
A. ccountsiréeceivable atreajss s...dcuss-. osmaane< ee 511,738 $28,987 
Dueiiromi@anadapys ache nee oad taste 66,000 
3,794,347 3,120,168 
aIXed (NOES) Ft cm eenece ete ctert. GAN. Ate ee 14,029,662 14,134,876 
17,824,009 17,255,044 


Contingencies (Note 6). 


On behalf of the Board: 


FRED M. MILLEY 
Chairman 


DAVID J. FOX 
Port Manager and Chief Executive Officer 




















LIABILITIES 1991 1990 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 240,674 377,493 
Grants in lieu of municipal taxes ............ 139,037 47,104 
Defentedire venllcspacer re rit ere ree ae 361,210 337,911 
Current portion of loans from 
Canad ayers cares yaa at ero seon anh: 264,689 241,331 
1,005,610 1,003,839 
Acctued employecibenefits a. sae eee eee: 153,675 121,160 
Loansfrom)Canadal(Note 5)) see eatce seen one 2,406,106 2,670,795 
3,565,391 3,795,794 
EQUITY OF CANADA 
Gonmibutedicapitaliere meric aeeeien ataerinecr 10,131,636 10,131,636 
SUMPIUS LS yen PERN re casas sone aie ae ei rere 4,126,982 3,327,614 
14,258,618 13,459,250 
17,824,009 17,255,044 
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ST. JOHN’S PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 
YEAR ENDED DECEMBER 31, 1991 


























1991 1990 
$ $ 

Revenue from operations .........++++++++--- 3,428,662 3,351,142 
Operating and administrative expenses ........-. 1,703,617 1,619,361 
Depreciationter 4.2% shGlattane slelsiseicit=iblp aks 20s 828,692 889,114 
Grants in lieu of municipal taxes ...........--. 91,933 53,662 

2,624,242 2,562,137 
Income from operations ..........2+-.0-.---- 804,420 789,005 
Investmentincome an yen echt toemenre eee te 298,885 249,991 
Interest expensemar. stret -reronica sects tata te (280,185) (301,480) 
INKS MINTO NS toto coos Sabon deoboaadas nbc: 823,120 T3710 
Surplus, beginning of year ..........++..55-- 3,327,614 2,590,098 

4,150,734 3,327,614 
Dividendito Canadatteme. - ils meee eee 23,752 
Surplus, end Of yearn neti erierti tie eke 4,126,982 3,327,614 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1991 














1991 1990 
$ $ 
Cash provided from (used for) 
Operating activities 
INGHANCOMe get nents ere mer nt cna tater net 823,120 737,516 
IDYjacerilel, socdecdonoonnodesguonaLos« 828,692 889,114 
Other non-cash itemS sn. certo steel S215 29,669 
1,684,327 1,656,299 
Changes in 
Accounts recetvable) a .snicmieniciersarene ser 17,249 (158,210) 
Due trom Canada vers eee deities 66,000 9,095 
Accounts payable and accrued liabilities . . 33,029 (36,764) 
Grants in lieu of municipal 
LAK OS US cues Spain tetseysenopsvarsieya te aeweneeat= 91,933 729 
Meferred me venues’ qeisracs atresia crete 23,299 36,673 


Current portion 
of loans from 
Canadatare ee. cia a aate seen eae 23,358 D295 


1,939,195 To 29. uly, 








Financing activities 
Change in construction 


Payables manera ent cence tet te (169,848) 163,911 
Capital 

PRANK) Geen gane comoURh og OA oumDo Dee 1,324,905 
Loansitrom!(Canadal a... ances id oersiaian: (264,689) (241,331) 





(434,537) 1,247,485 





Investing activities 











Proceeds on disposals of fixed assets ....... 1,068 8,335 
Purchase of, fixed assetsury)-))taiestssterr tee (724,546) (1,572,708) 
(723,478) (1,564,373) 
DividendtoGanadaienc as onc crereta suerte cneetecteme (23,752) 
Neb CashiprowiGed marr eneeaei inet tetsenet res 757,428 1,212,229 
Cash and short-term investments, beginning of 
YEAN he sepetas er oreac ttre rarer Sever kets syomsionets oer 2, I25; 181 1,312,952 





Cash and short-term investments, end of year... . 3,282,609 2,525,181 





NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991 


Ne 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


(a) 


(b) 


(c) 


(d) 


(e) 


. Significant accounting policies 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is recorded on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates indicated in Note 4. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years in accordance with its policy. 








. Investments 
1991 1990 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
Short-termles) meen ae 3,250,658 3,328,900 2,495,892 2,532,400 
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ST. JOHN’S PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


4. Fixed assets 











199] 1990 

Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 

% $ $ $ $ 

anda aaa recht Mbithi eerag-ecnneG asic tain am ee 4,735,248 4,735,248 4,735,248 
BerthirigStruchires aera anne ee erates eerste, pci ea vanae ehoe a roee 2.5-10 10,096,942 6,081,695 4,015,247 3,691,604 
Burldingstimiec. an yeeros Sa stints sa aes Mem ea aertiaieie hoch ciagh 2.5-10 1,910,603 SGS2577 545,026 592,743 
Witlitics arapmtrmtncnii.8 5 efasah racer ants one < sien are ea RES Ot 3.3-10 3,339,207 1,099,269 2,239,938 2,155,621 
Roads and :surtacest ns sani qc-rtyne case haath tinal Bait ages ite tense 2.5-10 3,968,589 1,759,936 2,208,653 2,531,198 
Machinenyjandequipmnent ger etrenirnser sista ameter eetee ers 5-100 309,170 132,843 176,327 192,217 
OGice tum ture ard:equi piicnteemteer meer er er rt eee 20 254,871 180,038 74,833 68,501 
IOJeCIS UNGcK CONSID CHONG remeron eee me eee 34,390 34,390 167,744 
24,649,020 10,619,358 14,029,662 14,134,876 








5. Loans from Canada 


1991 1990 
$ $ 

Term loans, bearing interest at 9.33% to 

10.015%, maturing between 1997 

and 2000, repayable in equal annual 

instalments of principal and interest of 

SS2 GSU Gree ater sce cents cece cea ots 2,670,795 2,912,126 
Principal instalments payable within one 

NET oc aiokecrtia Dio OMG he non REHEARSE 264,689 241,331 





2,406,106 2,670,795 





The loans from Canada are unsecured. 


Annual principal repayments in each of the next five years 
are as follows: 


$ 
Ne eno oreo nninnctcapariaag neces as ack re Rupe een trea ERI 264,689 
CATE Bmp nk lS Ol StS SIO GROOM PET RET ean rte roe 290,309 
ae SE s.Ec8) ae hc) 010 OA OIRO Oa CTPA Eo RE 318,412 
LOD Silex scegt chee Lagat tava Seie. oa oishere Sieh a thon aps aca rie ouatens 349,238 
NOS) och oink AER Lad.c ty. Oo Aare een ae SiR or aan ie 383,050 


6. Contingent liabilities 


Claims aggregating approximately $364,000 arising from al- 
leged damages suffered on the Corporation’s property have 
been received by the Corporation. The Corporation is a third 
party defendant, and has denied any liability, and no material 
loss is anticipated. 


7. Related party transactions 
During the year, the Corporation received advances on a 
capital grant from the Federal Government in the amount of 
$66,000 (1990—$ 1,334,000). 
During the year the Corporation paid $233,238 (1990— 
$222,512) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 


8. Comparative figures 


Certain of the 1990 comparative figures have been reclassi- 
fied to conform with the financial statement presentation 
adopted for 1991. 
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THE ST. LAWRENCE SEAWAY AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1992 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at March 
31, 1992 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, The St. 
Lawrence Seaway Authority Act and the by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 



































May 21, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 199] 
Current Current 
Gashiand termmdepositsea etm eit 23,006 19,828 Accounts payable and accrued liabilities ..... 16,790 12,032 
INGUIN ES NA ooo ndoopocnpsecnananobe 9,118 5,811 Large corporation tax 
Acemed interest receivable ici. stile etree 1,277 2,073 payable (Note 8) i sc creer seinen 3,459 2,011 
SupplieshinyentOny rw crterrterl trial: 2,847 3,022 0.249 14.043 
36,248 30,734 Long-term 
Long-term Accrued employee termination benefits 
Investments (NOtEIS) creat sclera shel otdlst it 32,053 36,911 (Note 3) SR IE RE, ons. ETS 12,900 13,182 
PONE waco nade ae nosnoncanou cbabS 46 70 33,149 DiZ29 
Investment in subsidiaries (Note 4) .......... 10 10 — — 
Commitments and contingencies (Notes 9 and 10) 
Gapitallassets| (NOtG i) Meret tell tere net rte 531,742 5295119 
EQUITY OF CANADA 
Contributed capital (Note 6) ............--05: 624,950 624,950 
TD GFICIE scoot sie stsimauseicicnts ine Cie cn Oe De (58,000) (58,671) 
566,950 566,279 
600,099 593,504 600,099 593,504 





Approved: 


G.R. STEWART 

President 

CAROL LEMELIN 
Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 




































































1992 1991 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
HCO oS See IR a RR Re I el Wrap ea 26,069 31,949 58,018 58,018 59,175 
HECASCSTOUUILLCCHSES eieareein ieee eer nt met een ae ee aC 696 3,383 4,079 944 5,023 4,616 
(DINER, 5 ola § GOB Aaa ae Ste dene tia step ash AA, aie, peel i 1,788 Loi 85325 1,420 4,745 3,923 
28,553 36,869 65,422 2,364 67,786 67,714 
Expenses 
Operating merece taine soc Rae ec see are es eee ey 2 6,845 11,350 18,195 18,195 18,870 
IWaintcnane priests mote a=, <A irene oe eo acta eS ee 11,604 13,610 25,214 291 25,505 27,873 
PNGIMMMIS AU Olea een Ae ee eR es eT eee ee ee 4,979 5,799 10,778 58 10,836 SLES > 
TER AG ATES TS Papen arene ee ee tr) ci ctaea atar er ares cravat wernt seer enimaninioanaverd 4,584 6,028 10,612 94 10,706 11,005 
PAUTVONCUZALLOT Rey sqeeerewey ar eveemiine cr ns key ite et e Oe ey meen Ge rere STE © 4,912 5,963 10,875 67 10,942 10,762 
Emmploveeitenmina oni beneitss orem ete iiesie sian iocierariierinene 470 680 1,150 SO) 1,648 
33,394 43,430 76,824 510 77,334 81,313 
ENCOMEN(LGSS) RLOMM OD ENA OT Saar ny aiuto erty a Ey ny 1 oe (4,841) (6,561) (11,402) 1,854 (9,548) (13,599) 
REICES MEN (HNC OMEU ere sets srk Coe een ese ee en, are bea a 2,299 3,022 5,321 637 5,958 7,455 
easc priced) nstment (NOtei)) waa macsee arcs c cece se eee ones e neces 5,709 5,709 5,709 
Nemincome (Loss) betore largeicorporationitax meres eee eeeeee ieee (2,542) PE VIAG (372) 2,491 2,119 (6,144) 
Hare ei COUPOLAatlon LaKmemr sonia) eee Seance eet, cite cere oe Hamctehe 612 804 1,416 32, 1,448 258) 
MEiInCOme (OSS) fOr the year sama tees aes os} CAO an ceeeueneae (3,154) 1,366 (1,788) 2,459 671 (7,399) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 
1992 1991 
Thousand 
Islands 
Seaway Bridge Total Total 
Retained earnings (deficit), beginning of the year ................04 (68,819) 10,148 (58,671) (E272) 
Pet COmen (LOSS) LOM NCLY CAla erate “ie riena yaciters a RTSEN ae Coste ee (1,788) 2,459 671 (7,399) 





Retamed earings (deficit), end of the year ..............+ssecvenes (70,607) 12,607 (58,000) (58,671) 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
(in thousands of dollars) 


















































1992 1991 
Thousand 
Islands 
Seaway Bridge Total Total 
Cash provided by (used in) 
Operating activities 
Net income (loss) for the year .... 2.2.6 sees eee eee tet e eee ences (1,788) 2,459 671 (7,399) 
Items not requiring cash 
A rmOrtizationy pores ariaveyevore «nyse staat atobeke oe cohas ens aetna ons Vonreaneners 10,875 67 10,942 10,762 
Provision for termination benefits ..........-.+ see see eee e rere 1,150 1,150 1,648 
Profit on disposal of capital assets ...... 2.0.65 + see e eee eee eens (494) (494) (355) 
Net change in working capital components other 
than cash and term deposits ........-- +++ eee eee e reer eects 3,743 203 3,946 1,187 
Payment of termination benefits .........-. 0.0 see eee eects ees (1,508) (1,508) (1,254) 
Cash provided by operating activities ........-.-+e sees seers eee 11,978 2,129 14,707 4,589 
Financing activities 
Funding from Federal Government for Welland 
Canal Rehabilitation Program .........---20e eee e eee eee eee 28,700 28,700 27,300 
Cash provided by financing activities .......-..-+++eeee esses 28,700 28,700 27,300 
Investing activities 
Decrease in long-term receivables ........---+0sseeeeeeeeeeeees 24 24 23 
Decrease in investmentS 2.6.2.2... seer creer ee ee ener eer en eens 4,858 4,858 AO onl 
Increase in capital assets ... 00.2... eee e eee eee e eect nes (42,949) (2,729) (45,678) (37,320) 
Proceeds from disposal of capital assets ...........eeeeeee seers 567 567 526 
Cash used in investing activities ......... 0.2. e eect eee eee eee (37,500) (2,729) (40,229) (28,820) 
Tncreasestn Cash wre cetie cersiekoe tener ncksnateier verano} lel nete revoke ohne lel snes 3,178 3,178 3,069 
Cash and term deposits at beginning of year ........-..- +00 ee ee eees 19,828 19,828 16,759 
Cash and term deposits at end of year ..........-0-- ++ seer eters 23,006 23,006 19,828 
Working capital position at end of year 
Op ses 0 hu don oabocdeD DOO GUanooscOnT Dood ONUbOG conc 36,248 36,248 30,734 
Gurrentliabilities er tems at ried netetet eeee eter eke aieteksonerokenregse nn 28,226 (7,977) 20,249 14,043 
8,022 UU T3999 16,691 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority and objectives (e) Employee termination benefits 


The St. Lawrence Seaway Authority was established in 1954 
under The St. Lawrence Seaway Authority Act and is classified 
as a parent Crown corporation under Schedule III Part I of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 
in Council. 

Under the St. Lawrence Seaway Authority Act, tolls may be 
established by filing with the National Transportation Agency 
or by agreement between Canada and the United States. This 
agreement between the two countries is in the form of an 
exchange of notes in accordance with directions given by the 
Governor in Council. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(b) Investments in subsidiaries 


mam 


Investments in wholly-owned subsidiary companies are re- 
corded at cost. The financial statements of the subsidiary 
companies have not been consolidated in these financial 
statements because changes in the equity of the subsidiaries 
do not accrue to the Authority. Separate audited financial 
statements for each of the subsidiary companies are avail- 
able to the public. 


(c) Capital assets 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep 
waterway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred and major betterments 
incurred to assure the reliability of the system are capi- 
talized. The cost of assets sold, retired, or abandoned, and 
the related accumulated amortization are removed from the 
accounts on disposal. Gains or losses on disposals are 
credited or charged to operations. 

Amortization is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


(d) Welland Canal Rehabilitation Program 


Funding received from the Government of Canada for this 
program is accounted for by crediting the amount against 
the costs of related capital projects undertaken during the 
year. The non-funded remaining cost, which is to be re- 
covered from the users, will be capitalized and amortized. 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


(f) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 


(g) Employee life insurance plan 
The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
incurred. 

(h) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(i) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 

These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 


(j) Volume and incentive rebates 


The Authority offers volume and incentive rebates to pro- 
mote increased traffic, and thus increase revenues. These 
rebates are debited to tolls revenues earned during the year. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


3. Long-term investments 4. Subsidiaries and related parties transactions 


In order to provide for major capital improvement projects of Investments in wholly-owned subsidiaries consist of the fol- 








The St. Lawrence Seaway and the rehabilitation of the Cana- lowing: 
dian span at the Thousand Islands Bridge and for future Namber of 
employee termination benefits, the Authority has set aside the shares Cost 
following long-term investments: $ 
1992 1991 Great Lakes Pilotage Authority, Ltd. 
ee ET eT ah ee (GIEPA) | aie aereaiiner te ere eerie 15 1,500 
(in Fhousands The Jacques Cartier and Champlain Bridges 
Capitals Incorporated (JCCB) ........-++ss000+ 1 100 
apital improvements ; : 
Government of Canada Bonds, The Seaway International Bridge 
: é Corporation, Ltd. (SIBC) ........-+.+-- 8 8,000 
maturing on varying dates meee et 
ToL sen Hab apsocodmoduadeoess 9,053 9,053 9,600 
Par value $9,000 ——ie 
(1991—$9,000) The Authority is related in terms of common ownership to all 
Market value $9,205 Government of Canada created departments, agencies and 
(1991—$9,005) Crown corporations. The Authority enters into transactions 
Treasury Bills, maturing on varying with these entities in the normal course of business. 
dates up to August 1991 .........---- 4,858 During the year ended March 31, 1992, the Authority pro- 
Investment Certificates, maturing vided JCCB with certain administration services for which it 
March 1994 and March 1995 ......... 10,000 10,000 charged $686,280 (1991—$686,280). At March 31, 1992, 
19,053 23,911 $57,190 was receivable for these services (1991—$77). 


Termination benefits Each calendar year, SIBC pays a bridge use charge to the 
Deposit with Consolidated Revenue Authority (199 1—$1,538,390; 1990—$602,174) towards amor- 
Fund, maturing March 1994 .......... 13.000 13,000 tization of the Authority’s construction and interest costs 
related to the North Channel Bridge. At March 31, 1992, $3.1 




















pS gaa. million (1990—$4.6 million) in construction costs remained 
unamortized. SIBC also pays $65,923 (1991—$0) for engineer- 
ing services provided by the Authority. 
The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $595,000 (1991— 
$595,000). 
5. Capital assets 
1992 1991 
Amortization Accumulated 
rate Cost amortization Net Net 
(in thousands of dollars) 
Seaway 
IBA ila ee eS DO OE AO OrrOI DG: chomoc 0 OFetOes 4 29,879 29,879 29,880 
Channels and canals) marie cietel cts os ile 1% 249,118 78,640 170,478 172,959 
i breve) 4 Bar en BS Micra em occa crmmr iC cc GC 1% 238,005 94,701 143,304 145,082 
Bridges and tunnels .......--.++++++--+5 2% 101,762 50,417 51,345 53,513 
Buildingsie qectetoe cr errors vere ier 2% 12,555 7,326 5,229 5,030 
Equipment .......-..0-- esse rseenseee 2-20% 31,052 18,715 1233 13,360 
Remedial works ere aietoresterstende eietteris 1% 121,458 27,767 93,691 94,909 
Work under construction ..........+.+-6- 20,849 20,849 9,078 
804,678 277,566 SOTA 523,811 


Thousand Islands Bridge 
Improvements ........-+.-ee+eeeeeree 2% 5,072 442 4,630 1,968 


809,750 278,008 531,742 525.709 
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Work under construction 


Work under construction for various projects includes among 

other things: 

—the portion of the Welland Canal Rehabilitation Program 
that will be recoverable from the Government of Canada in 
1992-93 in the amount of $794,000 (1990-91— 
$1,911,002); and 

—the Valleyfield Bridge work in the amount of $17,797,895 
(1990-91—$6,056,361) which will be recoverable from the 
users. 


Welland Canal Rehabilitation Program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a conti- 
nued safe and reliable waterway into the 21st century. The 


The Federal Budget of April 1989 included the introduction 
of a Large Corporation Tax. The tax is levied on taxable capital 
employed in Canada and is to be applied after June 1989. The 
Authority has made provision for the estimated amount payable 
from that date to March 31, 1992. 


. Commitments 


At March 31, 1992, contractual obligations for capital and 
other expenditures, including Welland Canal Rehabilitation 
Program, amounted to $4.1 million (1991—$195,000). The Au- 
thority is also committed to pay 25% of expenditures incurred 
by Hydro-Quebec for the Valleyfield Bridge rehabilitation pro- 
ject. To date, $17.8 million has been incurred and future costs 
of up to $17.4 million are recoverable from the Government of 
Canada. The commitment for the future minimum operating 
lease payments, required for office space for a term in excess 
of one year, is as follows: 


program consists of refurbishing of lock walls, stabilizing the housahds 
canal banks and approach walls, and rehabilitating ancillary oh dollass) 
pce eas OS ie ene acetate ty hia ee Pee 269 
During 1986, the Government of Canada approved funding VO SOA a rorg so ee eater adiee iiehesaroves sia te uefa 9 Gus etaleustsss istorsieterers 269 
for the financing of the Welland Canal Rehabilitation Program 109A: 0S RIO Ie Lee ii en Ra a AP ey 269 
for an amount not to exceed $175 million over a period of seven 1095206 ere eet Ok OT NE ae’ et een 179 


years. To date the federal government funding has amounted to 
$146.0 million, all of which has been spent on the program and 
has been deducted from related works under construction. As at 
March 31, 1992, $141.6 million of the approved amount for the 
first six years was received and $4.4 million (1991—$1.8 mil- 
lion) is included in accounts receivable. 

The Government of Canada funding for the remainder of the 
program will be $29 million in 1992-93. 


. Contributed capital 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. 

The parliamentary appropriation authorizing the 1977 con- 
version of loans from Canada to equity also authorized the 
Minister to fix, from time to time, the amount that shall be paid 
by the Authority annually out of its toll revenue as a return on 
capital. No return on capital has been required to be paid for 
the years ended March 31, 1992 and 1991. 


. Lease price adjustment 


The lease price adjustment results from a change in the 
method of calculation of the contract price and represents retro- 
active leasing revenue collected from Ontario-Hydro for the 
period of July 1988 to March 1991. 


. Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 

Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$236 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has accu- 
mulated research and development costs of approximately $4 
million which are available to reduce the taxable income of 
future years. 


. Contingencies 


There is a total of $76.2 million in claims instituted against 
the Authority. These arise from a breakdown of the Valleyfield 
Bridge in November 1984, an October 1985 Lock 7 wall blow- 
out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 
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APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1992 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the charter and by-laws of 
the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 












































May 1, 1992 
BALANCE SHEET AS AT MARCH 31, 1992 
ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
Cash and short-term investments ............ 4,071,959 2,985,689 Nceounts payableat ee ents een 4,873,038 4,254,350 
INGCOUNTS HECEIVa leita eeiteiniketeiieietentncter 2285139 447,751 Due to parent company .....-..-.00+seeeees 62.399 2,865 
Due from Canada ...........-+2-++-+++-20 3,918,257 4,095,050 Defermed revenues, chee rece ame eats 91,402 79,759 
8,218,355 7,528,490 5,026,839 4,336,974 
Capital assets Long-term 
Ut aS ORR Fee rane soe cen ac eee 3,562,645 3,771,945 Provision for employee termination 
Bridges. so uh ae eo ee eee ee ee 73,318,633 73,277,951 DEM CHES a varncivete iors teers vor ompsien ae 420,177 442,329 
Vehicles andvequnpniemt veer er ere rete ti 917,012 897,238 5,447,016 4,779,303 
77,798,290 77,947,134 Commitments and contingencies (Notes 6 and 7) 
Less: accumulated amortization ............. 63,072,845 61,971,177 
14,725,445 15,975,957 SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—S50 shares without par value 
Issued and fully paid—1 share.............. 100 100 
Contrbutedicapitalrane nae cites errs ok 32,800,559 32,838,965 
Dehicits es . 20 Sa en hoe eee ete ce eeas temareree (15,303,875) (14,113,921) 
17,496,784 18,725,144 
22,943,800 23,504,447 22,943,800 23,504,447 





Approved by the Board: 


GLENDON R. STEWART 
Director 

ROGER J. FORGUES 
Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 FOR THE YEAR ENDED MARCH 31, 1992 
Jacques 1992 1991 
Cartier Champlain Total 
Bridge Bridge 1992 1991 $ $ 
$ $ $ $ Operating activities 
Masenucs INetlossmontheny cal mesenteric eicciicrsmicssutie (27,604,197) (27,424,811) 
Mpls (Note 3) (rec beens 1,019,479 Ea : ; 
Tatetear Enews oAeices 174.929 174,929 349,858 391,852 Amortization Acid Poteet seen eee ee eens 1,120,360 1,116,520 
Leases and licenses........ 175,024 157,885 332,909 357,249 Decrease in the provision for employee 
Ores Seber leis out ok 27.211 78.478 105,689 76,500 terminatroni benefits: sents. see aoe (22152) (261,234) 





ossronidisposalioilandinerrrw issn ee 91,746 
(26,414,243) (26,569,525) 





377,164 411,292 788,456 1,845,080 














Expenses Changes in non-cash items of working 
Maintenance (Note 4)...... 6,756,248 15,159,008 21,915,256 21,341,235 capital rd DE LIE SRT fear eed 909,477 (113,383) 
Operation seed 1,067,025 2,060,536 3,127,561 3,390,825 
Administration ........... 854,839 1,374,637 2,229,476 2,231,784 (25,504,766) (26,682,908) 
ZNINOMIUZ AION casteeucener creel? 71,090 1,049,270 1,120,360 1,116,520 Investing activities 
8.749.202 19.643.451 28,392,653 28,080,364 Additions toreapitaltassetsseerieee reer: (79,148) (150,045) 





Proceeds from the disposal of capital assets ... 117,554 10,667 
38,406 (139,378) 





























NG Gewese aaeremerese 8,372,038 19,232,159 27,604,197 26,235,284 
Unusual items Financing activities 
License revenue from prior Parliamentary appropriation ................ 26,375,837 26,708,903 
Years Sate eens e eee 291,804 Cash and cash equivalents 
Costs incurred upon tolls Increase (decrease) for the year ............. 909,477 (113,383) 
suppression ............ 1,481,331 Balance at beginning of the year ............ 7,080,739 7,194,122 
Loss for the year... ... se ees 8,372,038 19,232,159 27,604,197 27,424,81 | Balance at end of the year (*) 2 Seat, « ae ea de 7,990,216 7,080,739 
(*) Cash and short-term investments ......... 4,071,959 2,985,689 
DuertromiCanaday aie. cert 3,918,257 4,095,050 
STATEMENT OF DEFICIT 7,990,216 7,080,739 








FOR THE YEAR ENDED MARCH 31, 1992 
Working capital position at 









































year-end 
1992 1991 Guirentassetswe etic eee tree reel 8,218,355 7,528,490 
$ $ Currentiliabilitiesseeeeree i eet ee 5,026,839 4,336,974 
Balance atibesinning of theiyear Fi 5... 14,113,921 13,258,635 EL SEATING 
MaSsHOn the Vales cies sushi eee tne seta ey: 27,604,197 27,424,811 
41,718,118 40,683,446 
Parliamentary appropriation—Operations ....... 26,414,243 = 26,569,525 
Balance atend Oh the Veal. sc. tecsrs sce srs ereva es 15,303,875 14,113,921 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 
$ $ 
Balance at beginning of the year .............. 32,838,965 32,699,587 
Parliamentary appropriation— 
Capi talliassets warner iesiree cissioelaesre see © (38,406) 139,378 





Balance at endiof the year eee jase eras asters 32,800,559 32,838,965 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


il. 


i) 


Authority and activities 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly owned subsidiary of The St. 
Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 

The Corporation is dependent on the Government of Canada 
for its financing. 

Effective December 1, 1978, the Corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Capital assets 


Capital assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to con- 
tributed capital. Subsequent additions are recorded at cost. 
Capital assets are amortized over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 
The cost of the portion of the Bonaventure Autoroute for 
which the Corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully amortized. 
The cost of major maintenance is charged to operations in 
the year in which the work is performed. 


— 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
amortization and any change in the provision for employee 
termination benefits. 

The portion of the parliamentary appropriation used to 
finance the acquisition of capital assets, net of proceeds 
from disposal, is recorded as contributed capital. 

Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the Corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Leases and licences revenues collected in advance are re- 
corded as deferred revenues. 


(d) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreements 
and their conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(e) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Corpo- 
ration. Contributions in respect of current service and of 
admissible past service are expended when paid. The terms 
of payment of past service contributions are set by the 
applicable purchase conditions, generally over the number 
of years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the Bo- 
naventure Autoroute for which the Corporation is 
responsible are included with those for the Champlain 
Bridge. 


. Abolition of tolls 


The Minister of Transport decided to abolish the tolls for the 
Champlain Bridge from May 4, 1990. 


. Major maintenance 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic needs 
throughout the useful life of these installations, the Corporation 
must undertake major repairs, notably on the deck of both 
bridges. The cost of the repairs to the deck of the Champlain 
bridge is estimated at more than $44 million. As at March 31, 
1992 a cumulative amount of $15 million has been incurred 
since the beginning of works ($7 million at March 31, 1991). 
With regard to the repairs to the Jacques Cartier bridge, the 
urgency and the nature of the work have yet to be defined; it is 
therefore not possible at this time to assess the cost of the 
program which will have to be carried out over a number of 
years. It is expected that the eventual cost of this program will 
be funded through parliamentary appropriations. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 

Administrative services from the parent company amounted 
to $734,320 ($698,290 in 1991). As at March 31, 1992, an 
unpaid balance thereon of $61,193 ($78 in 1991) is included in 
the amount due to the parent company. The Corporation esti- 
mates the cost of such services for the next year to be 
approximately $805,000. 
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APPENDIX 1—Concluded 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


6. Commitments 


(a) Leases 


The aggregate minimum rental payments under long-term 
leases for equipment and premises through to April 30, 
1997 are approximately $132,000 on an annual basis. 


(b 


wm 


Operation services 


The minimum amount which will be paid in future years 
under an agreement for operation services ending on June 
30, 1994 is $2,880,000 on an annual basis. 


(c) Suppliers 


At March 31, 1992, contractual obligations to suppliers 
amounted to approximately $24 million. 


7. Contingencies 


In connection with its operations, the Corporation is the 
claimant or defendant in certain pending claims and lawsuits. 
It is the opinion of management that these actions will not result 
in any material liabilities to the Corporation. 

In the course of its major maintenance works, the Corporation 
has received claims totalling $8 million. It cannot estimate at 
this time with sufficient precision whether it might be called 
upon to pay any amount in connection with those claims. No 
provision has been recorded. 
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APPENDIX 2 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1991 and the state- 
ments of operations and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the St. Lawrence Seaway Au- 
thority Act, and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 14, 1992 


























ASSETS 1991 1990 
$ $ 
Current 
Cashvand!short-tetm GepOsitsmrer cies errata t ters 1,559,413 548,083 
Accountsmeceivables: .ar-. canis -micelacieie ciel + 30,713 11,214 
1,590,126 559,297 
Capital assets (Note 3) 
(Bio) ae eae, a a Ie Neto Cae oaecties 783,751 487,368 
Less: accumulated amortization .........-... 334,217 253,304 
449,534 234,064 
2,039,660 793,361 








LIABILITIES 1991 1990 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 172,168 166,308 
Accrued employee termination benefits ...... 64,113 
Due to The St. Lawrence Seaway 
/ MUN p ae es Oko mesoseclss Cnebondacee 1,553,009 295,977 
Deferredire venues cs iit sists eeroaiit: 119,493 48,897 
1,844,670 575,295 
Long-term 
Accrued employee termination benefits ...... 178,990 202,066 
Debentures payable (Note 4) ............-.-. 8,000 8,000 
186,990 210,066 
2,031,660 785,361 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares ............. 8,000 8,000 
2,039,660 793,361 











Approved by the Board: 


G. R. STEWART 
President and Director 


STANFORD PARRIS 
Vice-President and Director 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2—Continued 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1991 








STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 


























199] 1990 
$ $ 
Revenues 
Wollse.. Jota ht Aehsos ceed: acemitind: tee 3,504,690 2,229,623 
Rentals <9 gal tcrcnpwrep has it eehyeee- ete pte 90,182 79,890 
Inferesteay tava dane 4 Ina tesij arnt) .-<e 73,823 38,892 
Othe hecpet papier chew oyag aectye-saed cet 5,015 8,736 
3,673,710 2,357,141 
Expenses 
Salaries and employee benefits .............. 1,337,692 1,156,909 
Professionalmservacesttianeiassec anh renee 294,606 164,551 
Maintenance, materials and services ......... 254,208 199,121 
ANTONE ZAM ON st akiote, fatale ar ho Ea an ae Stas 90,422 48,653 
Employee termination benefits .............. 29,628 49,295 
IMSUIPANC Ci raie. eae cue cies ae Sines eee tee ase 27,791 41,183 
Advertising, telephone and 
OMICS SUPP MES eer ciegs hs mas fa esa ea ta? 24,392 12,310 
ISIC CURIGIEY ae nasi sy ef re tase en eye at. ees vers Avorcass 21,143 18,092 
Grants in lieu of municipal taxes ............ 19,013 11,013 
Interest and bank charges (Note 5) ........... 6,328 
BD TAV.C lierentrsatr tre seraeesefere Sacet tostaceunsts. qateushinscnany 6,273 7,299 
IRELOCALION aration teteta MAREE tesic reraucicre eager 3351138 
(OSes SS BUTS Me ae Soa 23,824 13,449 
Do l3s7320 1,754,967 
Excess of revenues over 
expenses due as bridge user 
charpeniINote once sce mice een oma ea oe 1,538,390 602,174 



































199] 1990 
$ $ 
Operating activities 
Cash provided from operations 
Excess of revenues over expenses 
due as bridge user 
CHATR OS a eieersuanatreniascuactss ehh hho 1,538,390 602,174 
Items not requiring cash 
Employee termination benefit accruals .. . 29,628 49,295 
MUO UA IOs ohmoseuoe JobUObme Deter 90,422 48,653 
1,658,440 700,122 
Payments to The St. Lawrence Seaway 
Authority for bridge user 
CM ATE Coir cr eaetters js erevevnouskeet ented so he ve teter suais (262,174) (446,018) 
Payments of employee termination benefits ... (120,909) (125,084) 
Change in non-cash working capital 
ItEMS# o,fehne oe ene Meet hea 41,865 (19,560) 
17317,222 109,460 
Investing activities 
AGditlons-to\capital assets wanaeeree eres : (305,892) (61,792) 
Increaserinicashie.a4; bi motache fences sere ses sees 1,011,330 47,668 
Cash and short-term deposits, beginning of the 
SV. C ATMA Ryo aysF so Fea Sas aay eo Rene ienogs Sensory 548,083 500,415 
Cash and short-term deposits, end of the 
VEAU) seer sape b.spesbnsg te: ch Oe RTE oe 1,559,413 548,083 
Working capital position at 
year-end 
CurrenteassetSieeee-crse er tcher remetoeion 1,590,126 359,297 
Clie MEINE OS os cosa dbus onemosndsd ab 1,844,670 795299 





(254,544) (15,998) 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2—Continued 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority and activities Pension plan 


The Seaway International Bridge Corporation, Ltd. is a 
Crown corporation pursuant to the Financial Administration 
Act and is a wholly-owned subsidiary of The St. Lawrence 
Seaway Authority, a parent Crown corporation named in Sche- 
dule III Part I of the aforementioned Act. The Corporation was 
incorporated under the Canada Corporations Act in 1962, con- 
tinued under the Canada Business Corporations Act, and is 
subject to The St. Lawrence Seaway Authority Act. Its purpose 
is to operate and manage the international toll bridge system 
between Cornwall, Ontario, and Rooseveltown, New York, on 
behalf of The St. Lawrence Seaway Authority and its U.S. 
counterpart, the Saint Lawrence Seaway Development Corpo- 
ration. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Bridge user charge 


As described in Note 5 to the financial statements, the Cor- 
poration is required to distribute, as a bridge user charge, its 
excess of revenues over expenses for the year. The current year 
excess is included in the "Due to The St. Lawrence Seaway 
Authority" amount on the balance sheet. 

Distribution and amortization are dependent on the Corpo- 
ration’s ability to generate excess revenues. Accordingly, the 
unamortized balances of the total cost to The St. Lawrence 
Seaway Authority and the Saint Lawrence Seaway Develop- 
ment Corporation, as set out in Note 5, are not recorded as a 
liability in the books of the Corporation. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include mo- 
veable and removable assets acquired to operate the bridge. The 
cost of the North Channel Bridge is recorded in the books of 
The St. Lawrence Seaway Authority. 

Amortization on these assets is based on their estimated 
useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 22.5% 
Bridge equipment 5% 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The lia- 
bility for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Cor- 
poration. These contributions represent the total pension 
liability of the Corporation and are recognized in the accounts 
on a current basis. The Corporation is not required under pres- 
ent legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to charges to the Consolidated Revenue 
Fund for indexation payments under the Supplementary Retire- 
ment Benefits Act. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 


Employee life insurance plan 


The Corporation provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
revenues and/or expenses in the year in which they occur. 


. Capital assets 








1991 1990 
Accu- 
mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
Automotive! ....e2<n «<5. 169,321 78,649 90,672 32,890 


Maintenance equipment .__113,251 84,709 28,542 29,565 
Office and 
toll 


Sele cocacascos 456,172 160,857 295,315 139,603 
Bridge equipment ...... 40,007 10,002 30,005 32,006 
Work-in-progress ...... 5,000 5,000 





TEER BRIA 449,534 234,064 





. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


. Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Corporation is 
due as a bridge user charge; first, to the Authority to offset the 
amortization of the cost of the North Channel Bridge together 
with interest; then to the Saint Lawrence Seaway Development 
Corporation to offset the amortization of a $300,000 contribu- 
tion towards the cost of the Raquette River Bridge; and the 
balance, if any, is then divided equally between both parties. 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Concluded 


APPENDIX 2—Concluded 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD —Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991—Concluded 


All bridge user charges since the commencement of the Cor- 
poration’s operations have been paid to The St. Lawrence 
Seaway Authority. At December 31, the unamortized balance of 
the total cost of the North Channel Bridge was as follows: 





199] 1990 
$ $ 
Gostioficonstictionranky. ie. thts An «te 8,539,695 8,539,695 
LE UGHEN Hid to Bihons fc tac EEE CE CER a Ey et Bea Ree 2,569,652 2,569,652 





11,109,347 = 11,109,347 





Less: bridge user 





charges 
Beginning, Of year eis aac. cee ne: 6,488,746 5,886,572 
Gurrenttyear charge?... 7. een tere 1,538,390 602,174 
Bnd OG eat arrrtetclerstceresotets ated tserricoeetonscoods 8,027,136 6,488,746 
Wnamorized | balance jesse sf cgi cies) 3,082,211 4,620,601 








There is no interest charged on the unamortized balance of 
the Bridge User Charge. However, interest is charged on any 
current year charge which is overdue. Interest charged on over- 
due balances was $5,328 in 1991 (nil in 1990). 


6. Bridge use 


With the approval of the National Transportation Agency of 
Canada, the Corporation continues the practice of providing 
free usage of the bridge system to certain North American 
Indians. This represents a substantial portion of the Bridge 
traffic. 


7. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, administrative support and certain engin- 
eering services are provided by the St. Lawrence Seaway 
Authority. Administrative support services are provided free of 
charge. The charge for engineering services amounted to 
$66,275 for 1991. These services were provided free of charge 
in prior years. The Corporation also enters into various other 
transactions with the Government of Canada, its agencies and 
other Crown corporations, in the normal course of business. 
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STANDARDS COUNCIL OF CANADA 
REPORT OF MANAGEMENT ACCOUNTABILITY 


The accompanying financial statements and all information in the 
Annual Report are the responsibility of Council and its officers. The 
financial statements were prepared by management in conformity 
with generally accepted accounting principles appropriate to Coun- 
cil’s operations. The non-financial information provided in the 
Annual Report has been selected on the basis of its relevance to the 
Council’s objectives. 


Council maintains a system of financial and management controls 
and procedures designed to provide reasonable assurance that the 
transactions undertaken by the Council are in accordance with its 
objectives and within its mandate as stated in the Standards Council 
of Canada Act. 


The Auditor General annually provides an independent, objective 
review of the financial records to determine if the financial state- 
ments report fairly the operating results and financial position of 
the Council in accordance with generally accepted accounting prin- 
ciples. 


Council, through its Audit Committee, is responsible for review- 
ing management’s financial and reporting practices. The Audit 
Committee, comprised solely of Council members, meets with man- 
agement and the Auditor General to satisfy itself that these 
responsibilities are properly discharged by management. 


Georges Archer 


AUDITOR’S REPORT 


TO THE MINISTER OF CONSUMER AND CORPORATE AFFAIRS 


I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1992 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at March 
31, 1992 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 
































June 1992 eae Further, in my opinion, the transactions of the Council that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Stand- 
ards Council of Canada Act and by-laws of the Council. 

D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 15, 1992 
BALANCE SHEET MARCH 31, 1992 
ASSETS 1992 1991 LIABILITIES 1992 1991 
$ $ $ $ 
Current Current 
(OES lider remncne cere ean orec Cone anne 679,057 642,246 Accounts payable and accrued liabilities ..... 1,078,865 656,537 
J Nets TUN MUSES boo ad.oc aan Soce Somoo Nn HORE 35555 6,669 Customer and other deposits ............... 82,241 65,857 
Accounts receivable Deferred revenlexyacirarc cia tore ieist rote) ee 53,612 110,795 
Federal government departments ......... 203,840 202,762 1,214,718 833,189 
Other tay. eayiaae ee ee 354,744 282,696 Longe 
Parliamentary appropriation receivable ...... 815,670 415,817 Provision for employee severance benefits .. . 320,246 268,297 
Inventory of foreign standards ............. 42,334 57,261 
Prepaidexpenisens (hive. ahtdseodencebacet 243,171 322,158 1,534,964 1,101,486 
2,342,371 1,929,609 EQUITY OF CANADA 
Capital 
Office furniture and equipment (Note 3) ..... 249,535 155,971 Retainedeaminesity iden anaes abo Macon 1,056,942 984,094 
2,591,906 2,085,580 2,591,906 2,085,580 





Approved by the Council: 


GEORGES ARCHER 
President 


JOHN WOODS 
Executive Director 


STANDARDS COUNCIL OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1992 
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1992 199] 
$ $ 
Expenses 
Salaries and employee benefits .............. 3,311,419 2,954,512 
Travel ween Cee eee ee mee ee ee ae 999,496 922,701 
Memberships in international 
OLE aN ZAtONS Meee as sere ale cen ytd os 829,213 810,932 
Wireckcost of standardsisold: iac).aea-ee eee 760,469 767,608 
Publications) andiprintin gegen sei aae tne etalon 669,974 724,676 
Ofircejaccommodation® eas se ae ae A eee 489,784 467,734 
Professional and special services ............ 282,629 175,153 
Telephone andipostagem eerie rear ote 267,109 259,993 
Exchange of national standards ............. 233,500 365,334 
PUD Cre atlONSweaee a-P ave oii tie acres oii ne 105,655 91,093 
Amortization of office furniture 
ANCE CUIDIEN Uae meagan a ire eerie teeter ater rte 86,085 104,649 
Rentalromoniceequipinentaemntna teste tein 81,650 57,014 
Oiticesupplics a cmaecrs mee hee ee ee 77,584 43,119 
IMGEHINSStetger ahr te were he kre ee used cannes 66,178 53,860 
Omer yee Aten cto ae adie Mees Reese 247,543 203,542 
8,508,288 8,001,920 
Less: GATT Enquiry Point/Europe 1992 
expenses recoverable from 
Department of External 
ENTOIYS estates tors ears yeaa ss tere eesci tis 477,430 473,357 
Development assistance 
programmes expenses recoverable 
from Canadian International 
Development Agency (CIDA) ...... 7,074 25,984 
8,023,784 7,502,579 
Revenues 
Salesiolstandards! @uman ove ete ay cee 1,461,139 1,392,364 
ANS CAIN EAMES 25 Coma domoceboucunooMaat 519,700 136,310 
INLeresCunCOMe srrcmrae ie ere eo 43,756 71,365 
Othe tuneepevatrs sors eererreisathe tee miereceraie rates 52,367 38,577 
2,076,962 1,638,616 
Costotoperatiolser cere ee iierercie sie 5,946,822 5,863,963 
Parliamentary appropriation 
Consumer and Corporate Affairs Vote 40 
{99 1 Voter 5) yer Neke os 2 wera ece 6,019,670 5,950,817 
Excess of parliamentary 
appropriation over cost of operations 
HOTATNE WV CAR Aes marched ees) ge rayeievayeversiweeren wavy As 72,848 86,854 


























1992 199] 
$ $ 
Balance at beginning of the year .............. 984,094 897,240 
Excess of parliamentary 
appropriation over cost of 
operations torithe; year jeri eee steer at 72,848 86,854 
Balanceratendtot the:yecater. mene enn ee 1,056,942 984,094 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 
$ $ 
Operating activities 
Excess of parliamentary 
appropriation over cost of operations 
fOMIDENy Cale ween Moor corner on ae 72,848 86,854 
Items not requiring an outlay of 
cash 
Amortization of office 
LUIMibUTErandie quIpmMeNtm ames see acer 86,085 104,649 
Employee severance benefits accrued ...... 57,368 33,963 
Amortization charges recovered from 
GAT EnQuinysr Olin tae sa etre er eee 24,000 
216,301 249.466 
Payment of employee severance benefits ..... (5,419) (8,157) 
Changes in current liabilities and current 
assetsjothenthanicashimanya ere aie ie 5,578 (101,805) 
Cash provided by operating 
ACUIVILIES TE: ete RaW Aces eete tae eae 216,460 139,504 
Investing activities 
Purchase of office furniture and equipment ... (179,649) (55,194) 
Increase in cash during the 
YOAR (riidiseas wclanathirsrhents elascars: sldete see eeottions 36,811 84,310 
Casha: beginning ofithe yearn asreeceieceie es 642,246 557,936 
Gashranendrofithesycanemear er eeen ete 679,057 642,246 
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STANDARDS COUNCIL OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Authority, objectives, and programmes 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national coordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. The 
Council carries out its task through the National Standards 
System, a federation of accredited organizations concerned 
with standards writing, certification, testing, and quality sys- 


tems registration. 


The objectives of the Council are to foster and promote 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods, and to further international cooperation in the field 


of standards. 


The Council’s activities and programmes are centred around 


six broad areas: 


Accrediting organizations in Canada and the United 
States involved in standards writing, certification, test- 


ing, and quality systems registration; 


representing Canada’s interests internationally through 
membership in the International Organization for Stand- 
ardization (ISO), the International Electrotechnical 
Commission (IEC), the Pacific-Area Standards Con- 
ference (PASC), and the Pan-American Standards 


Commission (COPANT); 


coordinating and approving the development of National 


Standards of Canada; 


serving as the focal point for enquiries on the subject of 
standardization for both domestic and international activ- 


ities and standards; 


fostering and promoting the understanding, benefits, and 
usage of standards in all aspects of economic activity 


both nationally and internationally; 


serving as the repository and focal point for national and 
international standards for distribution to Canadian in- 


dustry. 


2. Significant accounting policies 


(a) Office furniture and equipment 


Office furniture and equipment are recorded at cost and 
amortized on a straight-line basis over the estimated useful 


life of the assets as follows: 


Furniture 5 years 
Equipment 4 years 


(b) Inventory 


Inventory of foreign standards is valued at the lower of cost 


or replacement cost. 


(c) Prepaid expenses 


Annual membership fees paid to ISO and EIC for periods 
extending beyond the fiscal year are recorded as prepaid 


expenses. 


(d) Recoverable expenses 


Recoveries of expenses in respect of agreements for the 
operation of the GATT Enquiry Point/Europe 1992, and for 
development assistance programmes are recognized at the 
time the expenses are incurred. 


(e) Revenues and deferred revenue 


Revenues are recorded on an accrual basis in the year in 
which they are earned. Amounts invoiced for accreditation 
services which have not been rendered are deferred and the 
revenue recorded as the services are provided. 


(f) Parliamentary appropriation 


Parliamentary appropriation is recorded on an accrual basis 
in the year in which the corresponding expenses are in- 
curred but is drawn upon only as cash disbursements are 
made. 


(g) Employee severance benefits 


Employees are entitled to specified benefits on termination 
as provided for under terms and conditions of employment. 
The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. 


(h) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Council’s contributions to the Plan are limited to 
matching the employee’s contributions for current service. 
These contributions are expensed during the year in which 
services are rendered and represent the total pension obli- 
gations of the Council. 


3. Office furniture and equipment 








1992 1991 
Accu- 
mulated Net Net 
amorti- book book 
Cost zation value value 
$ $ $ $ 
Office furniture ........ 215,963 146,656 69,307 26,471 
Office equipment ....... 801,977 621,749 180,228 129,500 





1,017,940 768,405 249,535 155,971 








. Lease commitment 


The Council is leasing office space at its present location for 
a ten year term which expires in May 2002. The future mini- 
mum annual rental under this agreement is $410,810 for years 
one to five, and $416,008 for years six to ten. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada 
created departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 





TELEGLOBE CANADA 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of Teleglobe Canada as at De- 
cember 31, 1991 and the statements of income and retained earnings 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, On a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Teleglobe Canada Act and regulations, the by-laws of the corpo- 
ration and the Teleglobe Canada Reorganization and Divestiture 
Act. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 20, 1992 


BALANCE SHEET AS AT DECEMBER 31, 1991 
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ASSETS 1991 1990 
$ $ 
Current 
Cash and temporary investments, at cost ...... 277,045 301,458 
ENGST STSCI cote iets Eto eRe ROTI © 2,025 DUS) 
InCOME TAX TECOVETADIe. Jw ie oes s oe 9,080 4,571 
288,150 308,784 


LIABILITIES 


Current 


INET ENEIO. sadn sanueconsonegsbon od: 


EQUITY OF CANADA 


Retained earnings 








199] 1990 
$ $ 
7,700 20,546 
280,450 288,238 
288,150 308,784 





Approved by the Board: 


JACQUES DE COURVILLE NICOL 
Director 


RONALD MONTCALM 
Director 
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TELEGLOBE CANADA—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 








NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1991 


1. Authority and activities 














199] 1990 
$ $ 
Inferestincome era iet mr atelier eta 23,658 37,351 
Administrationexpensest.: rir elertetetsterniay tre 36,455 47,896 
Loss before income tax recovery ........+++++- (12,797) (10,545) 
lbaletoh ined. enCONAY Griguocahon Goon aagoasecds 5,009 4,071 
Net 1OsSi icy cars epites es sioceders hee eid east (7,788) (6,474) 
Retained earnings at beginning of year ......... 288,238 294,712 
Retained earnings at end of year ............-- 280,450 288,238 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1991 

















Teleglobe Canada is a Crown corporation created by the 
Teleglobe Canada Act and named in Part II of Schedule III to 
the Financial Administration Act. The corporation is subject to 
federal income tax. 

Since the sale of its assets to Memotec Data Inc. (now Tele- 
globe Inc.) on April 3, 1987, following the adoption of the 
Teleglobe Canada Reorganization and Divestiture Act, the cor- 
poration’s activities consist of the management of its cash 
resources and the performance of other duties and functions 
leading to dissolution. The foregoing Act stipulates that on 
dates to be fixed by proclamation, the corporation’s name will 
be changed to TH (1987) and it will be wound up. 


. Guarantees 


As at December 31, 1991, the corporation is guarantor of the 
following obligations of Teleglobe Canada Inc., towards one of 
its suppliers: 


Amounts 

ie in pounds 
Maturities sterling 
May g1992 Seta acted ctr craristhe aersibact sts = olgleeas etabegtanrens le 2,127,746 
INfoMS ILS Moy WEYL Seo kemen anebe no doudleo GuoU dna adm > 6 2,047,462 
MEN AI IEES Soon. cae ce nooe sas ob ConnuOOo Damon eao on 19633117 
6,138,325 


Based on the exchange rate at December 31, 1991, this 
amount represents 13,253,258 Canadian dollars. 

Arrangements have been made with this supplier and its 
bankers for the Government of Canada to assume these guaran- 
tees in the event of the dissolution of the corporation. 








1991 1990 
$ $ 
Cash used in operations 
Inferno  h doa eho a.dii-o Oa *hC.0 P.O 6 DOG OIRO Oc (7,788) (6,474) 
Change in non-cash working 
CEMAMHPSTS pAennccoscocs,oodnacaEnade (16,625) (2,896) 
(24,413) (9,370) 
Cash and temporary investments 
Decreases] eel, AAs chet tore (24,413) (9,370) 
Balance at beginning of year........-....... 301,458 310,828 
Balancesatendiotsyear wr.asracrecetkariete cits 277,045 301,458 





VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Vancouver Port Corporation 
as at December 31, 1991 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1991 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Chartered Accountants 
Vancouver, Canada 


February 5, 1992 

















ASSETS 1991 1990 
Current assets 
GCashw ae eee AE: STE PO OMA Bek we 980 529 
investments! (NOte 2 Pereira neat beeen eee 95,811 89,123 
ACCOUNTS TECEIVADIle Ws settinda ta aan fine hee ae 11,687 9,387 
Materials and'supplieseee: teenie a terterr ts tee 361 364 
108,839 99,403 
Long-term receivables (Note 3) ............... 8,273 6,264 
Property and equipment (Note 4) .............. 201,605 202,214 
318,717 307,881 











LIABILITIES 199] 1990 
Current liabilities 
Accounts payable and accrued liabilities ..... 7,695 3,639 
Special payment to Canada (Note 7) ......... 17,865 
Grants in lieu of municipal taxes ............ 8,692 4,631 
Detemedevienticsme enn cen niente 3,401 2,890 
19,788 29,025 
Accruediemployecibenetits . aaaceran aaa cine 1,463 1,427 
oanjtrom)Canada\(Note:>) ia erie ee 2,990 3,256 
24,241 33,708 





EQUITY OF CANADA 








Contributedtcapitalgteee meee ie at 88,273 88,273 
Retained earning stains err ereaseiciie termites 206,203 185,900 
294,476 Pasty S 
Contmpencresh(Note10) mri rereniieniinieianycrere 
Commutments (Notes) eae reenter 
318,717 307,881 





See accompanying notes to financial statements. 


On behalf of the Board: 


PATRICK REID 
Chairman 


COLIN B. WARNER 
Director 
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VANCOUVER PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991 


(in thousands of dollars) 







































































1991 1990 
Operating revenue .......------+.eeeeeeeeeee 61,089 57,904 
Expenses 
Operating and administrative expenses ....... 27,656 24,231 
Grants in lieu of municipal taxes ..........-- 6,278 5,926 
Depreciation st. seas eet silo 8,439 7,864 
42,373 38,021 
Income from operations .........++s+++seeees 18,716 19,883 
Investment INCOMe! — aoe = as mela) omits a leleraiiens = 8,247 10,644 
Interest exPemSe mye eamier ate eked tetera teat e enter (263) (297) 
7,984 10,347 
Income before unusual item ............-..--- 26,700 30,230 
Adjustment of grants in lieu of 
MSP RIEL | oonopmansogopoodocu00DbeC 2,322 
Netincomersancemict erect iter starartenrceisyatedoncte = 29,022 30,230 
Retained earnings, beginning of year........... 185,900 ee) eysii/ 
214,922 229,787 
Special payment to Canada (Note 7) ..........- (35,730) 
Dividend payment to Canada .............---- (8,719) (8,157) 
Retained earnings, end of year ..............-- 206,203 185,900 
See accompanying notes to financial statements. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1991 
(in thousands of dollars) 
199] 1990 
Cash provided by (used 
for) 
Operations 
INCiniee) Noe Apoweae GA Pa SD Ooe OO UCU 29,022 30,230 
Items not involving cash 
Depreciationen yrterereieae (oem torent st 8,439 7,864 
Othicr SARs sic nok eaege abteee Retonstst hon sree Pater 101 328 
Changes in non-cash operating working 
CAD EI, boo pdobnd Gedneood poco damane (11,535) 15,826 
26,027 54,248 
Financing 
Loan from Canada currently 
PAY ADE Mepvatee stay ol) olale telaheleneNetetete) inte toed (266) (248) 
Dividend payment to Canada ............. (8,719) (8,157) 
Special payment to Canada (Note 7) ....... (35,730) 
(8,985) (44,135) 
Investments 
Additions to property and equipment ....... (7,988) (11,021) 
Other maces e eter ci teroereeme eee (1915) 492 
(9,903) (10,529) 
Increase (decrease) in cash 
ANG INVESUTCHLS mee yernery anteater caren terran 7u39 (416) 
Cash and investments, beginning of year........ 89,652 90,068 
Cash and investments, end of year ............- 96,791 89,652 





See accompanying notes to financial statements. 


The Vancouver Port Corporation was established effective 
July 1, 1983 as a local port corporation pursuant to the Canada 
Ports Corporation Act and is a parent Crown corporation named 
in Schedule III, Part II of the Financial Administration Act. The 
Corporation is exempt from income taxes. 

The Corporation’s mission is "to facilitate the efficient move- 
ment of maritime exports and imports through the Port of 
Vancouver in the best interest of Canadians, and, in so doing, 
provide a gateway to world trade—in particular the Pacific 
Rim—which customers are eager to use and which has wide 
public support”. 


. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles considered to be appropriate in the circumstances 
and consistently applied. A summary of the significant account- 
ing policies of the Corporation is as follows: 


(a) Property and equipment 
Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on the 
estimated useful lives of the assets as follows: 


Dredging 15 to 40 years 


Berthing structures, buildings, roads 
and surfaces 

Utilities 

Machinery and equipment 

Office furniture and equipment 


10 to 40 years 
10 to 33 years 
1 to 20 years 
5 years 


(b) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are re- 
quired from both the employees and the Corporation. 
Although the Plan is a defined benefit plan, the contribu- 
tions represent the total pension liability of the Corporation 
and are recognized in the accounts on a current basis. 


(c) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. After the amounts have been audited by 
the Municipal Grants Division of Public Works Canada, any 
adjustments upon finalization are reflected in the accounts 
in the period of settlement. 


(d) Employee benefits 


The Corporation accrues estimated liabilities for severance 
pay and annual leave. These benefits are provided under 
collective agreements and corporate policy. 


2. Investments 


Current investments are in Government of Canada treasury 
bills and at December 31, 1991 and 1990 the market value of 
the treasury bills approximated carrying value. 





VANCOUVER PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1991—Concluded 


3. Long-term receivables 


1991 1990 





(in thousands of dollars) 

Non-interest-bearing agreement 

with B.C. Rail, due as 

and when rail trackage 

is constructed on 

Roberts Bank causeway 

or April 1, 1994, 

whichever is 

SENT TGS S SS ete i eC eee reas Cena 3,947 3,947 





Long-term agreement for 
sale of No. | Elevator, 
bearing interest at 6 5/8% 
per annum, receivable in 
blended annual instal- 
ments of $462,916, ma- 





Tinney Wecembernsl OOP ae 1,917 2,232 
BES StCULFE I POLL OM amenrtettaiets teiteeics eerste (336) (315) 
1,581 1,917 





Long-term agreement for sale 
of No. 3 Elevator, bearing 
interest at 5 3/4% per annum, 
receivable in annual instalments 
of $117,720 plus interest, 











jae Main peya aN eqi ih, MORE. ee oon eocngomes 353 471 
ESS CULTeNE DOLLOM Meine eine trian it (7) (118) 
236 353 
Receivable for grants in lieu of 
MUNICIPalotax ese ce ueisie ste a cretisisis eae ous 
Advances for fire protection 
SELVICES pages ep aser svar end a aysrePaeenen avon 675 
OMe ers. Cena serosa aie ao eros 259 47 
8,273 6,264 








Current portion is reflected in accounts receivable. 


. Property and equipment 





1991 1990 
Net Net 
Accumulated book book 
Cost depreciation value value 





(in thousands of dollars) 


and 2itarcchasterircs mere ee eit 77,534 77,534 77,224 
Dredsingwyar ae veneer oe 366 225 141 153 
Berthing 

SUUCKILCS Een eer er 61,820 28,426 33,394 34,346 
Burldin secrets) arte 49,316 Seton 36,165 37,267 
UW TLitieS eerste iiae kins 15/955) 7,540 8,415 8,427 
Roads and surfaces ........ 34,68 | 22,085 12,596 13,382 
Machinery and equipment .. 42,765 16,715 26,050 27,196 
Office furniture 

andequipment ......... 3,745 2,603 1,142 1,146 
Projects under 

CONSHMICHONG creer 6,168 6,168 3,073 





292,350 90,745 201,605 202,214 
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5. Loan from Canada 


199] 1990 





(in thousands of dollars) 


Interest-bearing loan at 7.5%, 
repayable in blended annual 
instalments, maturing 





Deena ily MOO 66 oanocraneo sence 3,256 3,504 

Less current portion (included with 
ACCOUNSMAY.ADIC) eo eter ekate relays ra sions (266) (248) 
2,990 3,256 


Principal repayment requirements over the next five years are 
as follows: 


(in thousands 


of dollars) 
| ONS Pa stoke hoy Cue Theo AN Hes OG TES PST tae BeteEerctee Reco Pe Eye eer 266,000 
SEN ise Ache BG aS Oo OOOO ORAS CSD oe EE AeA BAAR 286,000 
ISO ao Naira Bint 5 (AE cr viciles ZUR eA sd a eA 308,000 
IKE LE ES) be ctisncyt os oPhewer acu ieee ee ree RCRR ALPS DEG Oooo SAREE Poe tae 331,000 
1D Geen Srterens Rtow sures Ae ae eae tee Nr Sey wk sour eRe tatere 355,000 

1,546,000 


. Contingencies 


(a) At December 31, 1991, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$10.2 million greater than the amount accrued in the finan- 
cial statements. 


(b) Over a period of years, the Corporation has recorded 
revenues on certain leases which continue to be unresolved. 


(c) There are estimated claims against the Corporation for 
approximately $9 million plus unspecified damages. In the 
opinion of the Corporation, the likelihood of these claims 
succeeding is not determinable. The effect, if any, of the 
ultimate resolution of this matter will be accounted for as 
a prior period adjustment when known. 


. Related party transactions 


In addition to the loan from Canada disclosed in Note 4, the 
Corporation paid $2,055,000 (1990—$1,961,000) to Canada 
Ports Corporation as its share of that Corporation’s operating 
expenses. 

The Corporation received notice during the year from Canada 
Ports Corporation requiring it to make payments totalling 
$35.73 million as part of the Federal Government’s deficit 
reduction program announced in the February 20, 1990 budget. 
Half of this amount was paid in 1990, and the remainder was 
paid in early 1991. 


. Commitments 


Contractual obligations for the completion, construction and 
purchase of property and equipment as at December 31, 1991 
are estimated at $17.2 million. 
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VIA RAIL CANADA INC. 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1991 and the statements of operations and reconcil- 
iation to government funding basis, deficit, contributed surplus and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1991 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations and the charter 
and by-laws of the corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 14, 1992 














1991 1990 
Current assets 
Cash and term deposits (Note 3)..........-.- 7,652 7,885 
IACCOUNES HECELVA DIE neater yeusicrersrcr cies emeernen 12,624 5,340 
Receivable from the Government of Canada ... 149,286 157,483 
Matenialsrand supp ilessartertateiratiets toler tie: 30,479 40,607 
200,041 211,315 





Long-term assets 
Investments (Note 4) iment iericrernceintet tater 2,001 2,001 








Properties (NOte(o) cit pitied ree 712,201 718,504 
714,202 720,505 
914,243 931,820 























199] 1990 
Current liabilities 
Accounts payable and accrued liabilities ..... 171,440 193,883 
Deferrediveventie ten ase ee He eee 3,562 3,482 
175,002 197,365 
Long-term liabilities 
Network restructuring (Note 6) ............. 64,761 60,383 
Deferred investment tax credits ............. 9,530 10,643 
74,291 71,026 
SHAREHOLDER’S EQUITY 
Share capital (Note 7) te gen. rane ear 9,300 9,300 
Gontnbuted surplus pogo. ss r ae eteesi eel 746,311 752,346 
Deficit: Ret aile nc onc debe ts <2 3 ONE tober occ exe (90,661) (98,217) 
664,950 663,429 
914,243 931,820 





See accompanying notes to financial statements. 


Signed on behalf of the Board: 


GARY T. BRAZZELL 
Director and Chairman of the Audit Committee 


LAWRENCE HANIGAN 
Director and Chairman of the Board 


VIA RAIL CANADA INC.— Continued 


STATEMENT OF OPERATIONS AND RECONCILIATION 


TO GOVERNMENT FUNDING BASIS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
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Revenue 
IPASSEMBZELMS fe slams, stine sbe gate: steers ahaenend a GE oi 
Contract with Government of Canada ........ 


Expense 
Operations and maintenance ................ 
Customer and support services .............. 
General and administrative ................. 
PATNOUUIZAl OM Meinl knit No Niniecer eye, uaekerne 


Excess of expense over revenue before 

network restructuring and income 

RAKES wren tet saty-texey laren sstovaxosndiisecuved oustsnerapcverts 
Adjustments to the estimated cost of 

network restructuring (Note 6) ............ 
Network restructuring 

TECOVEDY tote et iain a eps Nera ic eg ciate 6 


Excess of revenue over expense 
(expense over revenue) before income taxes . 
Incomestaxes ae srta-by thse era os Srgtoe rye apet 


Excess of revenue over expense 
(EXPENSE OVER TEVENUe) etss eens en ae 


Reconciliation to government funding 
basis 
Items not requiring (providing) 
current operating funds 
Amortization and losses on 
PEOPELULES pars tepeniersy = scare ss cence cwsan cea anscevs a 
Networkerestmictunin gga. cyei- ane site 5 


SULpLUS (demicih)) fon (he, Veate mya eosin are 























1991 1990 
144,371 139,000 
328,004 350,324 
5,780 3,762 
478,155 493,086 
281,720 304,862 
152,679 142,567 
46,553 47,232 
42,616 45,163 
523,568 539,824 
45,413 46,738 
17,461 (14,875) 
(24,696) (59,676) 
(38,178) 27,813 
404 1,437 
(38,582) 26,376 
46,103 47,963 
(7,235) (74,551) 
38,868 (26,588) 
286 (212) 





See accompanying notes to financial statements. 


























199] 1990 
Balance at beginning of the year .............. 98,217 166,058 
Deiicit (surplus onthe yeatemamern tein scram (286) 212 
Items not requiring (providing) 

Culmentioperating funds) eerie. ances 38,868 (26,588) 
Transfer from contributed surplus ............. (46,138) (41,465) 
Balance aviend Otiilcwy carmen eee eerie 90,661 98,217 
See accompanying notes to financial statements. 

STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 

1991 1990 
Balance at beginning of the year .............. 752,346 762,328 
Capital funding from the Government 

Of Canadagevrnan caer rrr nce ese coro 40,103 31,483 
TRANS SPONGE, GoacHbsoAesnana Ges aaee se (46,138) (41,465) 
Balance atiendionthery catenin 746,311 752,346 





See accompanying notes to financial statements. 
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VIA RAIL CANADA INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


YEAR ENDED DECEMBER 31, 1991 








Cash provided by (used in) operating 
activities 
Excess of revenue over expense 
(expense over revenue) ........-+.++++05- 
Non-cash charges (credits) 
to operations 
Amortization of properties ..............- 
Losses on write-off, retirement and 
disposal of properties ..........2-...-. 
Amortization of investment tax 
CHEGITSE «ee chscrate: ste tere tne cre NeRore tet ye ean 
Write-down of properties and 
related investment 
tax credits 
(Grab sSM)., ccc anooonongenaocgdDOeeoS 
Changes in working capital 
items 
INCOM NMANOS, Gassogucnccugo0qnaoe 
Receivable from the Government of Canada . 
Materials and supplies ..°...5.5..5...-«-- 
Accounts payable and accrued liabilities .... 
Deferred revente z.crnacrstors ane tes 
Long-term liabilities 
NetworkresthliCiuirin Oc ret tein ciettnenen na 


Cash provided by (used in) financing 
activities 
Capital funding from the Government of 
Ganadans rag eracespaiciieihot-tepseenetRoieaatvedeueteisrt= 
Change in amount receivable from the 
Govermmentom@anaday me er seteereiecte se 


Cash provided by (used in) investment 
activities 
Jeo SWINE cendacgmanesanscobonou scoonmace 
Proceeds from sale of surplus 
PLOPEMLES wepereteiens cieietelet ovelerel opereretoteasraretei=y ey 
Changes in accounts payable and accrued 
liabilitiostemyrdtiercr erecta tracker 


Cash and term deposits 
Decrease @urin p the Veatrarcrdaieliateramateci aie 
Balance at beginning of the year ............ 


Balance atienG:oimlenyCanmrn nite iettericre et 





1. Authority and objectives 
VIA Rail Canada Inc. is a Crown corporation named in Part 


I of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The corporation’s mission is to manage and provide safe, 


efficient, effective and economic rail passenger services in 


Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 


assure the control of train operations. 


The corporation is not an agent of Her Majesty. It is subject 


to the Income Tax Act (Canada) and those of certain provinces. 


2. Accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 


principles. The significant accounting policies followed by the 


corporation are summarized as follows: 























1991 1990 
(38,582) 26,376 
43,729 46,075 
2,374 1,888 
(1,113) (912) 
35 (6,498) 
(7,284) 4,477 (a) 
18,800 (11,349) 
10,128 (3,391) 
(30,166) (17,325) 
80 (661) 
4,378 (50,196) 
2,379 (11,516) 
40,103 31,483 
10,603 1,483 
( ) ( ) (b) 
29,500 30,000 
(40,103) (31,483) 
268 2,309 
1,123 4,938 
(32,112) (24,236) 
(233) (5,752) 
7,885 13,637 
7,652 7,885 





See accompanying notes to financial statements. 


(c) 


Government funding 


Contract revenue, which pertains to services, activities and 
other undertakings provided by the corporation for the man- 
agement and operation of railway passenger services in 
Canada, is recorded in the statement of operations on a 
realized and estimated basis. Any changes in estimates are 
accounted for in the year of change. 

Any contract revenue from the Government of Canada to 
cover the costs of the network restructuring is recorded as 
a recovery in the statement of operations in the year in 
which the disbursements are made. 

Funding received as financing for capital expenditures is 
recorded as contributed surplus. 


Charges under train service agreements 


Effective January 15, 1990, the corporation entered into 
train service agreements and other agreements with Cana- 
dian Pacific Limited for the use of tracks and train 
personnel, control of train operations and rolling stock 
maintenance. It also entered into a train service and other 
agreements with Canadian National Railway Company ef- 
fective January 1, 1989 to cover services provided by the 
latter. Charges under these agreements are not subject to 
adjustment by the National Transportation Agency. 

Prior to these agreements, the corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway Company. The terms of these 
agreements are still in effect with respect to certain station 
facilities and ancillary services which are not yet covered 
by specific successor agreements. Charges under these 
operating agreements are subject to adjustment by the Na- 
tional Transportation Agency following a determination of 
the actual costs incurred each year using railway costing 
methodology approved by the National Transportation 
Agency. Charges for the years 1989, 1990 and 1991 have 
not yet been finalized. 

Charges under these agreements are recorded on an in- 
curred and estimated basis; any changes in estimates are 
accounted for in the year of change. 


Materials and supplies 


Materials in store and on-board inventories are valued at 
weighted average cost, fuel at latest invoice price, and 
obsolete, surplus and scrap materials at estimated utility or 
net realizable value. 


VIA RAIL CANADA INC.— Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Continued 


(d) 


(ce) 


(f) 


(g) 


(h) 


(i) 


Properties 


Properties acquired from other railway companies at the 
start of operations in 1978 were recorded at the net transfer 
values. Subsequent additions, including those acquired 
under capital leases, are recorded at cost. 

The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capi- 
talized if they are incurred to improve the service values or 
extend the useful lives of the properties concerned; other- 
wise, they are expensed as incurred. 


Amortization of properties 

Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties, 
less their residual value, over their estimated useful lives. 
The estimated useful lives for significant classes of proper- 
ties are as follows: 


12 to 30 years 
25 years 

5 to 38 years 
5 to 20 years 
3 to 20 years 


Rolling stock 
Maintenance buildings 
Infrastructure improvements 
Leasehold improvements 
Other capital properties 
No amortization is provided for projects in progress and 
retired rolling stock. 


Leases 

Properties recorded under capital leases are amortized ona 
straight-line basis over the terms of the leases, which are 
representative of their useful lives. 


Rental payments under operating leases are expensed as 
incurred. 


Income taxes 


Government funding provided to the corporation to cover 
operating costs is determined on the basis of current needs. 
For this reason, income taxes are accounted for on the taxes 
payable basis as there is a reasonable expectation that all 
taxes payable in future years will be included in the ap- 
proved formula for reimbursement and will be recoverable 
at that time. 


Deferred investment tax credits 


Investment tax credits are deferred and amortized over the 
estimated useful lives of the related properties. The amor- 
tization of deferred investment tax credits is recorded as a 
reduction of the amortization of properties. 


Pension plans 


The corporation has two contributory defined benefit pen- 
sion plans, based on retirement age, compensation and 
length of service, covering all its permanent employees. 
The cost to the corporation thereunder is determined by 
actuarial valuations which allocate to each year the accrued 
portion, prorated on employee’s services, of the benefits 
based on projections of employees’ compensation levels to 
the time of their retirement. 


Q) 
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Pension expense includes both the cost of benefits attribut- 
able to services rendered during the current year, the 
amortization of any unfunded liability in respect of past 
services and the amortization of experience gains and 
losses. These amortizations are calculated over the ex- 
pected average remaining service lives of the active 
employee groups. 


Employee termination and special benefits 


The cost of employee termination and special benefits pro- 
vided for under labour agreements and special programmes 
is expensed in the year in which they are granted. 


. Cash and term deposits 
The corporation has been authorized to segregate proceeds 


from the sale of surplus assets in a manner which ensures that 
these funds are retained for future capital projects. The Treas- 
ury Board approved the utilization of these funds in support of 
the corridor equipment renewal proposal. The total amount of 
these funds as at December 31, 1991 was $3.1 million (1990— 
$2.4 million). 


Investment 


The corporation owns 4% of the common shares of Railroad 


Association Insurance, Ltd. (R.A.I.L.), which are recorded at 
cost. The book value of the shares, per the financial statements 
of R.A.I.L. as at November 30, 1991 was $5.6 million (1990— 
$4.9 million). 














. Properties 
1991 1990 
Accumulated 
Cost amortization Net Net 
(in millions of dollars) 
Land tsy.:tyarh- citersetstcteny 2.8 2.8 2.8 
ROUIN GS StOCKser rary oir 500.1 182.5 317.6 316.2 
Maintenance 
Dtildinesi er cmon ie 215.1 50.9 164.2 DAS 
Stations and 
WMS Seogecsucas 19.2 4.0 lise2 15.0 
Infrastructure 
improvements ....... 78.6 13.9 64.7 66.7 
Leasehold 
improvements ....... 75.0 28.5 46.5 49.7 
Machinery and 
EQUIDIN CHEE rae 22.8 12.5 10.3 AL 
Office furniture 
and equipment ....... 28.7 24.3 4.4 2 
Information systems 
andiothers emer 53.6 49.4 4.2 3.9 
995.9 366.0 629.9 644.1 
Projects in 
PLORTESS erm anes cneneiens 76.5 68.6 
Retired rolling 
SLOCK: cathy toesseye Ausnts's 5.8 5.8 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Continued 


8. Commitments 


At December 31, 1991 the gross value of assets under capital 
leases included above was $5.8 million (1990—$5.9 million) 
and related accumulated amortization thereon amounted to $3.1 
million (1990—$3.0 million). 

The infrastructure improvements include the Ottawa-Brock- 
ville improvement project at a cost of $31 million. 

The leasehold improvements include the Gare du Palais im- 
provement project at a cost of $27 million. 


. Network restructuring 


On October 4, 1989, the corporation approved a plan for the 
restructuring of its transportation network whereby its oper- 
ations were significantly reduced effective January 15, 1990. 
As aresult, certain properties became surplus to ongoing needs 
and will be disposed of by December 1992, while employee 
terminations and reassignments took place mainly in 1990 with 
certain initiatives to take place in future years. 

The adjustments to the cost of the network restructuring, 
based on management’s best estimates, have been as follows: 








1991 1990 
(in millions of 
dollars) 
Employee terminations and 
Special Benefits de  doctceDaat eal 27 17.3 (7.9) 
Loss on write-down of 
properties Orie, AA. Loa hts ees = (6.5) 
Other COstscet ee tee eee et ee 0.1 (0.5) 
17.4 (14.9) 








1 é : 
‘Severance payments and employment security benefits governed by 


labour agreements and special programmes which may extend to the 
year 2000. 


Surplus properties that have been written down to their estimated 
salvage values. 


(3) ; 5 3 best 
Lease cancellation penalties, inventory provisions and other costs. 


The 1991 adjustment is caused mainly by an increase in the 
estimated duration of the maintenance of earnings benefits as 
well as the addition of the labour assistance program liability. 


. Share capital 


The authorized share capital of the corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1991 and 1990, 93,000 shares at $100 per share 
have been issued and fully paid. 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate, computer equipment and ser- 
vices are as follows: 


(in 
millions 

of 
dollars) 
1902s i ioytisgs ue oat tee hee eee Datars 13.9 
ioe Menieis Saco ere Paete mo obnen mp Golgee gicotn oe 12 
TASS. ee aan eee OP neh oncwrdncic, hebstn Pcacr Diviic. no cmaniS 12.4 
1995 me. Hes AR Go hee Rh ate Oo se cee seene ee kien 10.2 
19965 Gan, eee ice athe. cet. Reba demtmeaeee 9.7 
Subsequent years up to 2034 .........0-..---..+05-- 223.8 
281.2 


(b) There are no obligations under capital leases as lease pay- 
ments applicable to the initial terms were paid in lump sums 
at the inception of the leases. 


(c) As at December 31, 1991, the corporation has outstanding 
commitments amounting to $79.8 million (1990—$64.8 
million), mainly in respect of upgrading rolling stock and 
equipment. 


(d) The corporation has entered into crude oil future contracts 
for $1.4 million at December 31, 1991, as a means of 
stabilizing the price of fuel purchases. 


. Pension plans 


The latest actuarial valuations of the pension plans were 
carried out by an external actuary, member of the Canadian 
Institute of Actuaries, as at December 31, 1990. Based on these 
valuations and actuarial projections made for 1991, the accu- 
mulated plan benefits as at December 31, 1991 are $722 million 
which includes $57 million of unfunded benefits. The net assets 
available to provide for these benefits at market related values 
as at that date amount to $665 million. 

Using the method identified in the pension plans accounting 
policy (Note 2i), the pension expense for 1991 was $15.7 mil- 
lion (1990—$15.4 million) and includes amortization of past 
service costs and experience gains and losses. These amounts 
are being amortized on a straight-line basis over a period of 15 
years. 


VIA RAIL CANADA INCWConcluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1991—Concluded 


10. Related party transactions 


ll. 


In the normal course of business, transactions with other 
Crown corporations amounted to: 





199] 1990 
(in millions of 
ollars) 

REVED UCM erie rer or ceisler eee Tae 6.0 Sil 

Oncratincrexpense men err reer iiiar 12:6 82.8 
Capital 

CAPENGIUULE Sia, eet isteyeiaisinsterl oes ie cero 14.5 2N3 
Balance 

Payable teens nwwvascuccuca scsi tareyneese lors 44.2 5257) 


In addition to these related party transactions and those dis- 
closed elsewhere in the financial statements, the corporation is 
related in terms of common ownership to all Government of 
Canada created departments and agencies. The corporation en- 
ters into transactions with these entities in the normal course of 
business. 


Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the corporation. It is the opinion 
of management that the settlement of these actions will not 
result in any material liabilities to the corporation beyond any 
amounts already provided. 
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PART V 


OTHER CORPORATE INTERESTS 
OF CANADA 








Part V — Other Corporate Interests of Canada 
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Introduction 


Part V of this Annual Report presents lists of the other corporate interests of which any shares are held by, on behalf 
of, or in trust for the Crown. For each of these entities, general descriptive information is provided. Part V responds to 
section 151(3)(a) of the Financial Administration Act and consists of two sections: 


1. Listings of the Other Corporate Interests of Canada 


1.1 Statistical Summary—presents the numbers of: joint and mixed enterprises, other entities, and international 
organizations as at March 31, 1992 in comparison with March 31, 1991. 


The Listings are grouped as: 


1.2 Joint and Mixed Enterprises—corporate entities whose shares are partially owned by Canada, through a Minister. 
The balance of shares is owned by another level of government for joint enterprises or by private sector parties 
for mixed enterprises. 


1.3. Other Entities—corporate entities in which Canada holds no shares but, either directly or through a Crown 
corporation, has a right pursuant to statute, articles of incorporation, letters patent or by-law, to appoint or 
nominate one or more members to the board of directors or similar governing body. 


1.4 International Organizations—corporate entities created pursuant to international agreements by which Canada has 
a right to appoint or elect members to a governing body. 


1.5 Changes to the Listings—presents the names of the other corporate interests of Canada deleted or added to the 
listings since the last Annual Report as at March 31, 1991. 


2. Information about the Other Corporate Interests of Canada 


General background information for each of the joint and mixed enterprises, other entities, and international 
organizations, is presented on Tables 2.1 to 2.3. These individual descriptions include: the federal ownership percentage 
based on the number of votes, the address of the entity’s head office, the responsible Minister, the statutory authority, the 
year of incorporation, the fiscal year-end, the financial position, the name of the auditor and a brief overview of the 
organization’s mandate along with the government’s objective for the investment. Readers may obtain additional 
information for any specific entity by referring to its statutory authority, its annual report or by contacting the corporation 
directly. 


1 eA 


Listings of the Other Corporate Interests of Canada 


Statistical Summary of the Other Corporate Interests of Canada as at March 31. 


1992 
Joint and Mixed Enterprises 12 
Other Entities 50 


International Organizations 15 
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22 


46 


1.2. Listing of Joint and Mixed Enterprises (as at March 31, 1992) 


These are enterprises whose shares are partly owned by Canada, in conjunction with other levels of government or 
with private sector parties to further common objectives. Their subsidiaries and associates are not listed. Table 2.1 
provides additional information about each of these corporate interests of Canada. 


— 
. 


Canarctic Shipping Company Limited 

Cooperative Energy Corporation! 

Lower Churchill Development Corporation Limited 
National Sea Products Limited 

North Portage Development Corporation 

NPM Nuclear Project Managers Canada Inc. 
Petro-Canada 


Société du parc industriel et portuaire Québec-sud 


Cm ND WF YW ND 


Telesat Canada’ 


Under terms of the Bankruptcy Act, the Superintendent of Bankruptcy has received shares in the following 
corporations: 


10. Blake Resources 
11. Gemini Technology Inc. 
12. Solid Gold Capital Corp. 


' The 1992 Federal Budget announced the Government’s intention to privatize the operating subsidiary of this corporation, Co-enerco Resources Ltd. 
On September 26, 1992, the Cooperative Energy Corporation announced the sale of 58% of its shares in Co-enerco Resources Ltd. 


> The Government sold its interest in Telesat Canada to Alouette Telecommunications Inc., in April 1992. Thus, Telesat will not appear as a mixed 
enterprise in this report next year. 


1.3 Listing of Other Entities (as at March 31, 1992) 


These are corporate entities without share capital for which the Government of Canada has a right to appoint 
members to the boards of directors or similar governing bodies. The Harbour Commissions are grouped at the foot of this 
list. Table 2.2 provides additional information about these corporate interests of Canada. 


— 


Army Benevolent Fund 

Asia-Pacific Foundation of Canada 

Association for the Export of Canadian Books 

Blue Water Bridge Authority 

Board of Trustees of the Queen Elizabeth II Canadian Fund to Aid in Research on the Diseases of Children 
Buffalo and Fort Erie Public Bridge Authority 

Calgary Olympic Development Association 


Canada Grains Council 


OE SOE deal AON a aa ate = een oe 


Canadian Centre on Substance Abuse 


S 


Canadian Fitness and Lifestyle Research Institute 

11. Canadian International Grains Institute 

12. Canadian Livestock Records Corporation 

13. Canadian Sport and Fitness Administration Centre, Inc. 
14. Coaching Association of Canada 

15. Focus on Active Living *92 

16. Forest Engineering Research Institute of Canada 

17. Forintek Canada Corporation 

18. International Centre for Human Rights and Democratic Development 
19. International Fisheries Commissions Pension Society 
20. Kamloops 1993 Canada Games Society 

21. Last Post Fund 

22. Maritime Forestry Complex Corporation 

23. Medical Council of Canada 

24. National Community Tree Foundation 

25. Nature Trust of British Columbia, The 

26. Northern Native Fishing Corporation 

27. PARTICIPaction 

28. POS Pilot Plant Corporation 


Pulp and Paper Research Institute of Canada 
Roosevelt Campobello International Park Commission 
Saint John Harbour Bridge Authority 

Sport Information Resource Centre 

Terry Fox Humanitarian Award Inc. 

Vanier Institute of the Family, The 

Western Grains Research Foundation 

Wildlife Habitat Canada 

1995 Canada Winter Games Host Society, The 

1995 World Nordic Championships Organizing Committee 
1994 Victoria Commonwealth Games Host Society 
1991 Canada Games Foundation (P.E.I.) Inc., The 


1989 Jeux Canada Games Foundation Inc. 


Harbour Commissions: 


42. 
43. 
44. 
45. 
46. 
47. 
48. 
49, 
50. 


Fraser River Harbour Commission 
Hamilton Harbour Commissioners, The 
Nanaimo Harbour Commission 

North Fraser Harbour Commission 
Oshawa Harbour Commission 

Port Alberni Harbour Commission 
Thunder Bay Harbour Commission 
Toronto Harbour Commissioners, The 


Windsor Harbour Commission 


VAL 


1.4 Listing of International Organizations (as at March 31, 1992) 


Corporate entities created pursuant to international agreements where Canada has a right to appoint or elect members 
to a governing body. Table 2.3 provides additional information about these corporate interests of Canada. 


1. African Development Bank 

2. African Development Fund 
Asian Development Bank 
Caribbean Development Bank 


Commonwealth War Graves Commission 


3 
4 
3 
6. European Bank for Reconstruction and Development 
7. Inter-American Development Bank 

8. International Bank for Reconstruction and Development 
9. International Boundary Commission 

10. International Development Association 

11. International Finance Corporation 

12. International Fund for Agricultural Development 

13. International Monetary Fund 


14. International Porcupine Caribou Board 


15. Multilateral Investment Guarantee Agency 


1.5 Changes to the Listings During the Year ended March 31, 1992 


Joint and Mixed Enterprises (listing 1.2) 


Added to the Listing: 
Gemini Technology Inc. 
Petro-Canada 
Solid Gold Capital Corp. 


Deleted from the Listing: 
Aurora Gold Ltd. 
Braeswood Explorations Limited 
Carolin Mines Ltd. 
Equity Capital Investments Ltd. 
Havelock Energy & Resources Inc. 
House of Brougham Ltd. 
International Datacasting Corporation 
International Hydrodynamics Co. Ltd. 
Magnus Aerospace Corporation 
Mission River Petroleum Ltd. 
North Slope Refiners Inc. 
Totran Services Ltd. 
Vercan Investments Inc. 


Other Entities (listing 1.3) 


Added to the Listing: 
Focus on Active Living °92 
National Community Tree Foundation 
Sport Information Resource Centre 
Wildlife Habitat Canada 
1991 Canada Games Foundation (P.E.I.) Inc. 


Deleted from the Listing: 
1991 Canada Games Society (P.E.I.) Inc. 


International Organizations (listing 1.4) 


Added to the Listing: 
International Porcupine Caribou Board 
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THE PRESIDENT’S MESSAGE 


It is with pleasure that I table the 10th Annual Report to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. 


Crown corporations play an important role in strengthening the economic, social and cultural fabric of Canada. Many 
of them supply or deliver essential services, while others are responsible for key parts of the infrastructure a dynamic and 
growing economy needs. 


In 1992-93, Crown corporations increased their productivity and improved service to their clients, in spite of receiving 
less in government funding. A slow economy in 1992-93 affected the performance of many of the Crown corporations, 
which as a whole lost $1.6 billion. The losses were due mainly to the restructuring of Canadian National Railways and 
reimbursements by the Canada Deposit Insurance Corporation to depositors in financial institutions that have collapsed. 


I am particularly pleased to report two important measures taken to enhance and strengthen the accountability regime 
for Crown corporations. In 1993, the Treasury Board Secretariat, in collaboration with the Conference Board of Canada 
and the Canadian Centre for Management Development, produced and circulated a booklet entitled Directors of Crown 
Corporations: An Introductory Guide to Their Roles and Responsibilities. The Treasury Board Secretariat has also 
circulated, for review and comment by interested parties, a draft guideline on the preparation of annual reports which 
focuses on the reporting practices of Crown corporations. The initial responses to both these documents have been 
encouraging. I anticipate they will help to strengthen the accountability regime of Crown corporations. 


Key to public confidence in the integrity of our institutions is the public disclosure contained in reports such as this 
one. In the future, I would like to see continued transparency of the strategic decisions taken by these corporations and 
the measurement of their financial performance. I am confident that timely reporting to Parliament will confirm the 
commitment of the employees, management, and directors of our Crown corporations to serving Canadians in a productive 
and cost-effective way. 


Arthur C. Eggleton 


Ottawa, Ontario 
January, 1994 
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PREFACE 


The President of the Treasury Board’s Annual Report to Parliament on Crown Corporations and Other Corporate 
Interests of Canada synthesizes the businesses and activities of all parent Crown corporations and the other corporate 
interests of the Government of Canada. It includes listings of the Crown corporations and of the corporations of which 
any shares are held by, on behalf of, or in trust for the Crown or any Crown corporation. In addition to individual audited 
financial statements for the parent Crown corporations, aggregated employment and financial data, including borrowings 
of parent Crown corporations, and other information are provided. The Report is divided into four parts plus an Annex: 


Part I presents an overview of the parent Crown corporation portfolio and other significant corporate holdings. 
It also presents consolidated financial and employment data on all parent Crown corporations. 


Part II presents a corporate abstract for each parent Crown corporation and for the wholly-owned subsidiary that 
has been directed to report as parent corporation. 


Part III lists the corporate holdings of parent Crown corporations and all other corporate interests of Canada and 
provides supplementary information about them. 


Part IV reports on the tablings in Parliament by Ministers of annual reports and corporate plan and budget 
summaries for each parent Crown corporation. 


The Annex contains the audited financial statements for each of the parent Crown corporations. 


This Annual Report to Parliament on Crown Corporations and Other Corporate Interests of Canada is prepared 
under the direction of the President of the Treasury Board by the Crown Corporations and Privatization Sector of the 
Department of Finance and Treasury Board Secretariat. It responds to requirements of the Financial Administration Act 
(FAA) (Sections 151(1) and 152(1)) that the following documents be tabled in Parliament annually: 


a consolidated report on the businesses and activities of parent Crown corporations, including information on all 
Crown corporations and other corporate interests of Canada; and 


a report indicating when annual reports and corporate plan and budget summaries were to be laid before each 
House (for the twelve-month period ending on July 31), and when they were actually laid before that House. 
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Introduction 


Part I of this annual report to Parliament presents a general overview of the businesses and activities of Canada’s 
Crown corporations and other corporate interests. Employment and financial information for each of the Crown 
corporations is presented and aggregated to demonstrate the size and impact of the entire Crown corporation portfolio. 
Trends affecting this portfolio during the past five years are discussed and major developments occurring since the last 
annual report are highlighted. Because of the diversity of the portfolio, much of the information is set out in Charts and 
Tables. Parts II, III and IV and the annex to this Report provide more detailed information and reference sources. Part 
I consists of the following three sections: 


1. The Overview of the Crown Corporation Portfolio and Other Corporate Interests describes the portfolio, identifies 
changes to the portfolios during the year and shows the industry sectors within which the Crown corporations operate. 
It provides information on the size of the portfolio and discusses major events and trends affecting Crown corporations 
and the other corporate interests of the government since the last reporting period and over the last five years. It also 
provides information on how government policies affect Crown corporations. It focuses also on the importance of 
corporate governance and of reporting to Parliament. 


2. Selected Corporate Highlights provides selected highlights of the significant developments in the Crown corporation 
and the other corporate interests portfolio during the year under review. 
3. Summary Financial and Employment Information for Crown Corporations 

This section presents three summary tables describing the Crown corporation portfolio: 

* Table 1 presents employment and financial position, grouped by industry sector. 


¢ Table 2 provides data on net operating results and financing, grouped according to the scheduling of the Crown 
corporations in the Financial Administration Act (FAA). 


¢ Table 3 compares the financial position of Crown corporations with the investment recorded by the Government 
of Canada as at March 31, 1993, the federal government’s fiscal year-end. 


The tables are followed by an explanation of the terminology used in the tables and notes. 


1. OVERVIEW OF THE PORTFOLIO OF CROWN CORPORATIONS, 
AND OTHER CORPORATE INTERESTS 


OVERVIEW 


As of July 31, 1993 the corporate holdings of the Government of Canada consisted of 48 parent Crown corporations, 
their 109 subsidiaries and 83 other corporate interests. Of the 83, 49 were non-share capital corporations where the 
government appointed some directors (Other Entities), 16 were owned jointly with the private sector (Mixed Enterprises), 
3 with other levels of government (Joint Enterprises), and 15 pursuant to international agreements (International 
Organizations). In addition, there is one subsidiary directed to report as if it were a parent corporation. Details of these 
holdings can be found in Part III of this report, "Listings of the Corporate Interests of Canada". 


The portfolio of corporations has remained relatively constant during the last twelve months. Five inactive parent 
Crown corporations were dissolved and two small parents became subsidiaries of two other parent Crown corporations. 
These seven corporations are identified in Notes to Table 1. Canada’s holdings in Joint Enterprises, Other Entities and 
International Organizations did not change. For the Mixed Enterprises holdings, the only significant change was the 
finalization of the federal government’s sale of its investment in Telesat Canada. The details of these changes are 
described in "Listings of the Corporate Interests of Canada", shown as Part III of this report. 


Chart A groups the parent Crown corporations according to the relevant sectors of the economy: transport, energy 
and resources; agriculture and fisheries; development and construction; government services; housing; culture; financial 
intermediaries; and postal services. In aggregate, they had total assets of $80.8 billion in 1992-93. Excluding the Bank 
of Canada, total assets amounted to $53.3 billion and were concentrated primarily in the housing and the financial 
intermediaries sectors. Total employment stood at 117,751 and was concentrated in the transport and postal services 
sectors, with 76 per cent of the total. 


The Crown corporations had $12.6 billion of current liabilities and $32.8 billion of long-term liabilities. The federal 
government’s shareholder’s equity in these Crown corporations was $7.9 billion. Table 1, "Employment and Financial 
Position", which follows in Section 4 of this Part, presents a consolidated financial position of the Crown corporation 
portfolio as portrayed by the totals of their assets, liabilities and equity. 


The slow economy affected the financial performance of the government’s corporate holdings during 1992-93. The 
portfolio of Crown corporations incurred total net losses of $1,628 million. Government funding by way of budgetary 
appropriations was $4,850 million and net borrowings from the government increased by $1,440 million. Details of the 
operating results and financing are shown in Table 2, "Operating Results and Financing". 


Chart A 


PORTFOLIO OF PARENT CROWN CORPORATIONS 


GROUPED BY SECTOR 


(At the Corporate year-ends, on or before July 31, 1993 or immediately preceding dissolution: b = $ billions) 


Transport 


Assets: $10.2b Employment: 44,653 


Canada Ports Corporation 

Canadian National Railway Company 
Local port corporations (seven) 
Marine Atlantic Inc. 


Pilotage Authorities (four) 
The St. Lawrence Seaway Authority 
VIA Rail Canada Inc. 





Government Services 


Assets: $28.3b 


Bank of Canada 
Canada Development Investment 
Corporation 


Employment: 3,044 


Canadian Commercial Corporation 
Royal Canadian Mint 
Standards Council of Canada 





Development and Construction 
Assets: $0.4b Employment: 1,047 


Canada Lands Company Limited 

Defence Construction (1951) Limited 

National Capital Commission 

Old Port of Montreal Corporation Inc. 

Queens Quay West Land Corporation 
(formerly Harbourfront Corporation) 





Postal Services 


Assets: $.2.4b Employment: 44,683 


Canada Post Corporation 


Housing 


Assets: $10.3b Employment: 2,955 


Canada Mortgage and Housing 
Corporation 





Financial Intermediaries 


Assets: $17.4b Employment: 2,358 


Canada Deposit Insurance Corporation 
Enterprise Cape Breton Corporation 
Export Development Corporation 


Farm Credit Corporation 
Federal Business Development Bank 





Agriculture and Fisheries 
Assets: $7.6b Employment: 558 


Canadian Dairy Commission 
Canadian Saltfish Corporation 


The Canadian Wheat Board 
Freshwater Fish Marketing Corporation 





Inactive 


Assets: negligible 





Canadian Institute for International Peace and Security 


Canadian National (West Indies) Steamships, Ltd. 
Canadian Patents and Development Limited 


International Centre for Ocean Development 
Teleglobe Canada 





Employment: 


Cultural 


Assets: $1.9b Employment: 11,349 


Canada Council 

Canadian Broadcasting Corporation 

Canadian Film Development 
Corporation 

Canadian Museum of Civilization 


Canadian Museum of Nature 

National Arts Centre Corporation 

National Gallery of Canada 

National Museum of Science and 
Technology 





Energy and Resources 


Assets: $2.2b 


Atomic Energy of Canada Limited 
Cape Breton Development Corporation 


Employment: 6,766 


Petro-Canada Limited 





Other 
Assets: $0.02b Employment: 338 


International Development Research 
Centre 





Table 1 presents the financial data and other information underlying this chart. 


GOVERNMENT POLICIES AND CROWN CORPORATIONS 


Increasing globalization of trade and the recession have pressured both private sector corporations and Crown 
corporations to be more competitive and efficient. For Crown corporations this challenge is further complicated by their 
need to achieve the policy objectives in their mandate, and to be sensitive to the government’s broader public policy 
objectives as reflected in the corporations’ commitment to wage restraint, official languages, employment equity and the 
government’s procurement obligations under trade liberalization. 


The government has entrusted the Boards of Directors and management of Crown corporations with a high degree 
of autonomy to manage the affairs of the Crown corporations. In delegating this authority and responsibility, the 
government recognizes that Crown corporations serve the public interest in a commercial environment, that they are 
expected to use the best available private sector business practices, and that to the extent practical, are to be treated in the 
same manner as private sector firms. 


Since 1984, most Crown corporations have operated within the accountability framework established under Part X 
of the Financial Administration Act. This management regime for Crown corporations is the subject of a chapter in the 
Auditor General’s 1993 Report to Parliament, entitled "Crown Corporations: Accountability for Performance". It discusses 
the continued importance of both the Crown corporation sector and the control and accountability framework established 
to manage it. The Auditor General’s Report goes on to say that continued efforts are required to ensure the improved 
functioning of the management regime for Crown corporations, including their accountability and reporting to Parliament. 
He notes that the control and accountability framework: 


"... has, in our view, improved the management of Crown corporations as well as the receipt of 
essential information by Parliament on a more timely basis"; (paragraph 4.22) 


During the year, the Treasury Board Secretariat continued its work to enhance and improve the functioning of the 
management regime for Crown corporations including their accountability and reporting to Parliament. 


Improving Corporate Governance by Boards of Directors 


To assist boards of directors to fulfil their responsibilities, the Treasury Board Secretariat and the Department of 
Finance in collaboration with the Conference Board of Canada and the Canadian Centre for Management Development 
in July 1993, issued a joint publication entitled "Directors of Crown Corporations: An Introductory Guide to Their Roles 
and Responsibilities". The guide attempts to assist directors, primarily the newly appointed directors, by orienting them 
to the delicate balance between acting in the best interests of the corporation on the one hand and integrating public policy 
objectives on the other. The document explains both the key characteristics distinguishing Crown corporations from other 
organizational forms used by the Government of Canada and the nature of the relationships Crown corporations have with 
other parts of the government. It focuses on four primary responsibilities of boards of directors: establishing the 
corporation’s strategic direction, safeguarding the corporation’s resources, monitoring corporate performance and reporting 
to the government. 


Reporting to Parliament 


The Financial Administration Act (FAA) requires each Crown corporation to submit an annual report and corporate 
plan and budget summaries for tabling in Parliament. The annual report, in addition to financial statements and the 
auditor’s report, also presents information on how well objectives were achieved during the reporting period. Part IV of 
this annual report, "Tablings In Parliament For Crown Corporations: Annual Reports and Summaries of Corporate Plans 
and Budgets during the year ended July 31, 1993", provides a record of these tablings during the past year. 


In late May 1993, the Treasury Board Secretariat circulated for review and comment among the Crown corporations 
and other interested practitioners, a draft document entitled "The Preparation of Crown Corporation Annual Reports". This 
document focuses on the particular reporting requirements and practices of Crown corporations. It is expected that this 
document will be finalized as a guide early in 1994 following the conclusion of consultations. 


Building on the efforts by several organizations, including the Canadian Institute of Chartered Accountants, the 
Auditor General of Canada has invited Crown corporations to improve annual performance reporting and to compete for 
a Crown Corporation Annual Report Award to recognize good reporting starting in 1994. 


Other Public Policies Affecting Crown Corporations 


During the 1992-93 reporting period, Crown corporations closely followed the spirit and the intent of the 
government’s wage restraint policy embodied in the Public Sector Compensation Act. This included the compensation for 
corporate chairpersons, chief executive officers, and employees. 


Implementation of the official languages accountability system for Crown corporations is going well. In 1992-1993, 
the Treasury Board approved three agreements and several others are in the final stages of negotiation. An abridged 
version of the system is being developed for institutions with fewer than 100 employees. In 1992-1993, pursuant to the 
spirit of the Official Languages Act, the Crown Corporations Language of Work Financial Assistance Program committed 
$5.4 million to assist Crown corporations to create and maintain, in prescribed areas of the country, a workplace conducive 
to the use of either English or French as a language of work. This four year cost-sharing program which expired this year 
set aside $15.5 million to reimburse expenditures made by twenty-seven (27) Crown corporations. A total of $8 million 
has been claimed by those corporations. 


The Employment Equity Act requires Crown corporations and other federally-regulated employers with 100 or more 
employees to implement employment equity and to report annually on the results to the Minister of Citizenship and 
Immigration. Detailed statistical data on employment equity in Crown corporations and other federally-regulated business 
organizations were published in the Annual Report: Employment Equity Act, 1992, tabled in Parliament. 


With the proclamation of the Act to Implement the North American Free Trade Agreement, the general provisions 
of the Agreement may cover Crown corporations, and eleven Crowns, as listed in Annex 1001.1a-2 of the Agreement, will 
be subject to the specific disciplines of the chapter on government procurement. Also, as most Crown corporations are 
classified in the service sector in multi-lateral trade negotiations, both their behaviour and operations will come increasingly 
within the scope of the provisions of the General Agreement on Trade in Services. 


CROWN CORPORATION PERFORMANCE 


In relation to last year and the last five years, the performance of the Crown corporation portfolio exhibited the 
following significant characteristics: 


Government of Canada’s Investment 


Canada’s recorded financial investment and loans to Crown corporations as at March 31, 1993, was $19.6 billion 
(before an allowance for valuation). Over the last five years, this financial interest decreased by $3.6 billion primarily due 
to the privatization of Petro-Canada. Table 3, "Financial Position and Recorded Investment", compares the financial 
position of each Crown corporation with the Recorded Investment of the Government of Canada. The excess of total assets 
over total liabilities of $7.5 billion is greater than the government’s recorded equity investment of $5.1 billion and reflects 
principally the accumulated profits of the unconsolidated corporations and financial and capital investments in consolidated 
corporations which the government classified as budgetary expenditures. 


Budgetary Appropriations from Canada 


Thirty five parent Crown corporations received $4.9 billion in budgetary appropriations to cover operational or capital 
expenditure requirements in 1992-93, a decrease of 14.3% or $0.8 billion from last year. This decrease was largely 
attributable to the Canadian Wheat Board which did not receive appropriations in the current year. Chart B, Budgetary 
Appropriations, shows that budgetary funding from the federal government for the last five years ranged from $4.7 billion 
to $5.7 billion. Relative to the 1988-89 appropriations of $4.7 billion, the 1992-93 appropriations of $4.9 billion increased 
4% during the five years and, when measured in 1988 constant dollars, actually declined. 


Jii kl, 


Chart B: BUDGETARY APPROPRIATIONS 
1988-89 to 1992-93 


1988-89 1989-90 1990-91 1991-92 1992-93 
=—@ = 1988 constant dollars 


Source: Table 2 “Operating Results and Financing” 





Chart C shows that five corporations accounted for 79% of the 1992-93 budgetary appropriations. Of these, two 
corporations, the Canada Mortgage and Housing Corporation (CMHC) and the Canadian Broadcasting Corporation (CBC), 
represent 62% of the total. Over the last five years appropriations to each of these two corporations has grown a little 
more than 20%. Appropriations to the other three have declined during this five year period; Atomic Energy of Canada 
Limited (AECL) by 11%; Canadian Dairy Commission by 17%; and VIA Rail Canada Inc. by 41% . 


Chart C: COMPARISON FOR BUDGETARY APPROPRIATIONS, LARGEST FIVE 
1988-89 to 1992-93 
(in millions of $) 


1988-89 1992-93 
Total = $4,653 Total = $4,850 


VIA Rail $376 
8% 
Canadian Dairy Com. 
AECL $242 
$1 80 5% 
4% 


Source: Table 2 “Operating Results and Financing” 
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Borrowings 
The total debt obligations of Crown corporations, 
which are permitted by the government to borrow, but Chart D: CROWN CORPORATION BORROWINGS 
excluding the Bank of Canada and Petro-Canada Limited, ‘haanone ae 
increased by 5.7% or $1.9 billion to $35.5 billion in 1992-93 
1992-93. The retirement of $0.9 billion of short term Total = $35,427 
borrowings by the Canadian Wheat Board (CWB) was offset 
by an increase of $1.8 billion in borrowings of the Canada CMHC $8,537 
Deposit Insurance Corporation (CDInsC) and $0.8 billion in 24% |, 
borrowings by the Export Development Corporation (EDC). a EDC $6,746 
Chart D shows that 5 corporations account for 80% of the Oe 19% 


total borrowings by Crown corporations. Borrowings by the 

<a : em: Others | 
five Crown corporations in the Financial Intermediaries $6,652 | 
sector listed in Chart A amount to $16.1 billion or 45% of 19% 


the $35.5 billion total indebtedness. ey 
CWB $6,561 


Exclusion of the borrowings for Petro-Canada Limited Farm Credit y 19% 
and for privatized Crown corporations shows that over the $3,216 
last five years borrowings have grown from $30.8 billion to 9% ae S 
$35.5 billion. On this basis, Chart E illustrates that 10% 
borrowings from the private sector have increased by 30% 
from $15.4 billion in 1988-89 to $19.9 billion in 1992-93. dures” Audited Financial Statemerite 





Borrowings from Canada have remained relatively constant. 


Chart E: TOTAL BORROWINGS BY CROWN CORPORATIONS 
1988-89 TO 1992-93 


in billions of dollars 
40 
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(CJ «borrowings from Canada 
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Source: Audited Financial Statements 
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Employment 


Further productivity and efficiency gains were achieved during 1992-93. Full-time employment by Crown 
corporations declined by 2.8% in 1992-93 and now stands at 117,751 compared to 121,148 in 1991-92. The decline was 
largely accounted for by reductions in Canada Post Corporation and Canadian National Railways. 


Chart F shows that over the last five years total Crown corporation employment has declined by 27,725 from 145,476 
in 1988-89. Of this decline 18,906, or 68% of the reduction, came from productivity gains and rationalizations achieved 
by the corporations and 8,819, the balance, is attributable to the privatization of Crown corporations. 


Chart F: EMPLOYMENT IN CROWN CORPORATIONS 
1988-89 to 1992-93 


150 in thousands of employees 
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Source: Table 1 “Employment and Financial Position” 





Assets 


Total assets of Crown corporations increased by 5% or $2.3 billion from 1991-92 to $53.3 billion in 1992-93, 
attributable primarily to the Export Development Corporation and the Canada Deposit Insurance Corporation. Table 1 
shows the total assets for each of the Crown corporations. 


Profits and Cash Flow 


The total losses of the Crown corporation portfolio increased from $1,061 million in 1991-92 to $1,628 million in 
1992-93 primarily as a result of the significant losses by Canada Deposit Insurance Corporation of $861 million and by 
the Canadian National Railway Company of $1,005 million. These losses were partially offset by a surplus on operations 
of $678 million in the Canadian Wheat Board. The cash flow of Crown corporations improved from $572 million to $748 
million during the same time period. Table 2, "Operating Results and Financing" presents the net income or loss and the 
cash flow for each Crown corporation and the totals for the portfolio. 


11153 


2. SELECTED CORPORATE HIGHLIGHTS 


Significant developments in the Crown corporation portfolio during 1992-93 include: 


Canada Deposit Insurance Corporation: In 1992, Canada Deposit Insurance Corporation insured $302 billion of 
deposits in 142 member financial institutions. Following the collapse of some member institutions, the corporation 
protected the claims of over one million depositors totalling $14.1 billion. The Deposit Insurance Fund incurred a loss 
of $861 million on the sale and transfer of the assets, deposit liabilities and business operations of member institutions. 
To recover the fund’s accumulated deficit of $1.5 billion, the board of directors recommended a 25% increase in the 
premium rate for 1993 to 1/8 of 1% of insurable deposits and a further 33% increase in 1994 to 1/6 of 1%, the maximum 
allowed by legislation. 


Canada Development Investment Corporation (CDIC): As the manager for the divestiture of corporate interests, 
CDIC in 1992 managed the sale of the government’s 53% interest in Telesat Canada to Alouette Telecommunications Inc. 
for proceeds of $154.8 million. A wholly-owned subsidiary of CDIC sold common shares of Cameco Corporation. 
Another subsidiary acquired an interest in the Hibernia oil and gas development project. The corporation also advised the 
government on the reorganization of Co-Enerco Resources Ltd and the divestiture of its equity interest, and has been 
appointed as manager of the government’s significant share holding in Petro-Canada. 


Canada Mortgage and Housing Corporation (CMHC): In 1992, CMHC provided $1.6 billion to assist in the 
operation of more than 600,000 social housing units. CMHC’s Mortgage Insurance Fund (MIF) re-introduced ninety-five 
percent insured mortgage financing to make home ownership more accessible. Of the record 277,000 mortgages insured 
during the year, 64,000, or 28% were for ninety-five percent mortgages. Claims paid by the insurance fund during 1992 
totalled $435 million and the MIF incurred a loss of $16 million. Mortgage insurance now in force totals $72.0 billion 
and total MIF assets increased 15.8% to $1.6 billion. Changes to the Canada Mortgage and Housing Corporation Act and 
the National Housing Act in June 1992 permit CMHC to obtain funding from, and invest in, the capital markets. CMHC 
intends to use this authority to directly finance mortgages for some social housing projects, and successfully floated its 
first bond issue of $1.0 billion in November 1993. 


Canada Ports Corporation and the seven local port corporations (Ports Canada): Ports Canada revenues from 
operations reached a record $218 million due to the inclusion for the full year of Ridley Terminals Inc., which became 
a wholly owned subsidiary of Canada Ports Corporation in 1991. With the exception of the Port of Montreal, where traffic 
remained at the same level as the previous year, all of the other major ports recorded decreases in volume. In total, the 
ports handled 166.9 million tonnes of cargo, down 8.3% from the volume reported in 1991. Operating profits improved 
from $30.5 million to $46.7 million during the same period. A major expansion of the Roberts Bank Terminal to increase 
the container handling capacity of the Port of Vancouver, costed at $180 million over the next twelve years, was approved 
by Treasury Board in July 1993. 


Canada Post Corporation: Canada Post processed a record 10.4 billion pieces of mail, a 4% increase over last year. 
The settlement of a labour dispute and the return to normal operations in 1992-93 contributed to the earned net income 
of $26 million on total revenues of $3,909 million compared to the loss of $128 million in 1991-92. For the fifth straight 
year, Canada Post has reported labour productivity improvements in both the pieces of mail processed and the letter carrier 
points of delivery per hour paid. Improvements in 1992-93 were 4.4% and 3.1% respectively. Canada Post initiated action 
to expand its presence in the courier business by the acquisition of a 75% interest in the business known as Purolator 
Courier, and negotiated a ten year outsourcing agreement for the supply of its management information services. 


Canadian Broadcasting Corporation (CBC): During 1992-93, the appropriations to CBC for program production 
increased by 7.6%, or $79 million, to $1,110 million. In addition, CBC generated revenues of $372 million versus 
$378 million in the previous year. The April 1993 Budget announced that CBC’s appropriations would be reduced by 
$50 million in 1995-96 and thereafter by $100 million a year. In July 1992, CBC achieved its accommodation plan to 
consolidate operations in Toronto by taking possession of the new Canadian Broadcasting Centre building which it acquired 
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for $500 million through the assumption of net capital lease obligations extending over a 30 year period. 


Canadian Film Development Corporation (Telefilm): In 1992-93, Telefilm marked its 25th Anniversary by 
providing support to 359 new production and development projects. Telefilm spent $133.6 million (1991-92, 
$140.8 million) which was funded mainly by Parliamentary appropriations. Telefilm financial support represents 
approximately one-third of the total cost of the projects in which it is involved. 


Canadian National Railway System (CNR): CNR reported a loss of $1,005 million in 1992 including a charge of 
$887 million related to a planned workforce reduction. The workforce will be reduced by one-third or some 11,000 
positions by 1995 and low density portions of the network are to be streamlined as part of a restructuring plan. 


The Canadian Wheat Board (CWB): CWB had a surplus on operations in each of its four pool accounts totalling 
$678 million versus deficits in three of the accounts in the previous year. Exports of grains and oilseeds from Western 
Canada reached new records in the 1991-92 crop year. Declining world stocks of wheat and lower production by major 
importing countries permitted some recovery in prices from prior years. New arrangements were introduced during the 
year to permit producers to move grains directly to U.S. customers. Export of grains from Western Canada to the U.S. 
during 1991-92 totalled 1.0 million tonnes. 


Cape Breton Development Corporation (DEVCO): In 1992-93 DEVCO, which operates the largest coal mining 
facility in eastern Canada, recorded its first operating profit on current operations in five years. The operating profit of 
$8.7 million represented a $15.2 million improvement over 1991-92. The corporation’s first environment audit was 
completed in 1992-93 and has resulted in the development of remedial programs for each operating site which will be 
completed within the next two years. 


Expert Development Corporation (EDC): The volume of exports financed and insured by EDC during 1992 totalled 
a record $9.5 billion up 37.7% from $6.9 billion in 1991. It is estimated that the exports supported by the EDC in 1992 
represented approximately 329,000 person-years of employment to Canadians. To fund its increased loan activity and to 
better manage the maturity structure of its existing assets and liabilities, EDC increased its long term borrowings by 
$1.1 billion. Amendments to the Export Development Act in June 1993 significantly broaden EDC’s powers to assist 
exporters. Subject to regulatory approval, EDC will be able to lend for purposes indirectly related to exporting, invest 
equity in a project and provide consulting services. 


Farm Credit Corporation (FCC): Despite a reduction in lending volume to $277 million in 1992-93 compared with 
$335 million in 1991-92, the corporation remains the largest single lender of long-term farm mortgage credit in Canada. 
The corporation’s head office was relocated to Regina from Ottawa in September 1992. The Farm Credit Corporation 
Act was amended in April 1993 to enable FCC to provide financing for on-farm diversification and value-added operations 
beyond the farm gate. 


International Development Research Centre (IDRC): During 1992-93, IDRC completed the restructuring of 
programs and operations at its Head Office and Regional Offices which had been initiated in 1991-92. These measures 
resulted in a workforce reduction of approximately 20%. In June 1992 the government announced a broadened mandate 
for IDRC and invited the Secretary General of the United Nations to propose 10 non-Canadians for appointment to the 
board of directors. 


Pilotage Authorities: The four pilotage authorities -- Atlantic, Great Lakes, Laurentian, and Pacific -- all suffered 
from the negative impact of lower traffic volumes in 1992. The Atlantic and Laurentian authorities had declines of 20% 
and 10% respectively in the number of pilotage assignments, as compared to 1991. Only the Pacific Pilotage Authority 
was able to record a profit in 1992 while the other three authorities have now recorded losses in each of the last three 
years. 


/ hab) 


Royal Canadian Mint (RCM): a study of the feasibility of privatizing the RCM was completed and the government 
decided not to proceed with its privatization at the present time. 


VIA Rail Canada Inc. (VIA): In 1992, VIA increased its revenues by $5.6 million or 4% to $155.8 million while 
reducing the total funding from the government by $3.9 million to $388.9 million. The April 1993 Budget announced that 
VIA’s appropriations would be reduced by $50 million in 1995-96 and thereafter by $100 million a year. The 1992 Report 
of the Royal Commission on National Passenger Transportation recommended that subsidies for passenger rail be phased 
out over a ten year period. VIA is preparing a 15-year directional plan which will provide the government with viable 
options for passenger rail in the longer term taking into account the recommendations of the Royal Commission. 


Significant Developments in the Other Corporate Interests of Canada During 1992-93 


Cameco Corporation: Following an earlier sale in 1992, the government sold 5 million Cameco Corporation shares 
in June 1993 through a public offering which yielded net proceeds of $98.4 million and reduced the government’s 
ownership interest in Cameco Corporation to 9.6% (5 million shares) held by Canada Eldor Company, a wholly-owned 
subsidiary of Canada Development Investment Corporation. 


Canada Hibernia Holding Corporation: In March 1993, Canada Hibernia Holding Corporation was created as a 
wholly-owned subsidiary of Canada Development Investment Corporation to acquire and assume responsibility for the 
federal government’s 8.5% equity interest in the Hibernia Development Project, a major oil and gas field in Canadian 
territorial waters off the east coast. The other members of the investment consortium are Petro-Canada, Mobil Oil Canada, 
Chevron Canada Resources, and Murphy Oil Corporation. The Hibernia Development Project is among the largest ongoing 
construction projects in North America and is expected to provide approximately 25,000 direct and indirect jobs in 
Newfoundland during the construction period, as well as thousands of jobs in other parts of Canada in the steel, 
communications, manufacturing and service sectors. 


Cooperative Energy Corporation: The government’s 38.5% equity interest in Co-Enerco Resources Ltd., has been 
held through the Cooperative Energy Corporation, a holding company owned jointly by the government and 37 co- 
operatives. During the past year all of the government’s indirectly held shares in Co-Enerco Resources Ltd., a public oil 
and gas exploration and development company, were sold. The federal government’s share of the proceeds was 
$73 million. 


Petro-Canada: In 1992, Petro-Canada markedly improved its operating performance by sharply cutting operating 
and overhead costs. Net income was $9 million compared to a loss of $598 million in 1991. Cash flow from operations 
improved 77% from $292 million to $517 million while long term debt obligations were reduced by $574 million following 
the sale of some non-core assets. 


Under the Petro-Canada Public Participation Act, treasury shares were offered to the public for the first time in 
1991. A second issue of 30.35 million treasury shares in a public offering in December 1992 netted proceeds of 
$240.4 million, and reduced the government’s ownership interest to 70.3%. The government’s equity interest of 
173.3 million shares have a current market value of $12-13 per share. This interest represents approximately $1.9 billion 
of Petro-Canada’s reported shareholders’ equity as at December 31, 1992. Canada’s ownership interest in Petro-Canada 
is currently being managed by the Canada Development Investment Corporation. 
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3. SUMMARY FINANCIAL AND EMPLOYMENT INFORMATION 
FOR CROWN CORPORATIONS 


This report covers the following corporations as at July 31, 1993: 


° the 41 parent Crown corporations listed in Schedule III of the FAA, 28 in Schedule III, Part I and 
13 in Schedule III, Part I; 


° seven parent Crown corporations which, pursuant to section 85(1) of the FAA, are exempt from the provisions 
of Divisions I to IV of Part X of the FAA; 


° one subsidiary of a parent corporation which, by Order pursuant to section 86(2) of the FAA, reports its affairs 
as if it was a parent Crown corporation: Old Port of Montreal Corporation Inc.; and 


° five former parent Crown corporations which were dissolved during the year under review. 


This portfolio of parent Crown corporations is unique. It is a highly diversified portfolio composed of corporations 
operating in many sectors of the Canadian economy, of widely varying size, with differing demands on the government 
for financial support and with each corporation having its own public policy purpose. To assist readers, the tables 
presented in this section have been prepared from three different perspectives. 


These three tables fulfil the legislated requirements in section 151 of the Financial Administration Act (FAA) that 
the President of the Treasury Board table before each House of Parliament an annual consolidated report on the businesses 
and activities of all parent Crown corporations for their financial years ending on or before the previous July 31. The 
tables present financial and employment information for each Crown corporation and aggregated totals for the entire Crown 
corporation portfolio. The audited financial statements for each Crown corporation, from which most of the data were 
extracted, are found as the Annex to this Report. 


Employment and Financial Position: Grouped by Sector. Table 1 


Table 1 categorizes the portfolio of Crown corporations by the broad sectors of the Canadian economy in which they 
operate: agriculture and fisheries; cultural; development and construction; energy and resources; financial intermediaries; 
government services; housing; transportation; postal services; inactive and other. Employees totalled 117,751. The Crown 
corporations in the transportation sector had 44,653 employees or 38% of the total number of employees engaged by Crown 
corporations. It also accounted for 57% of the government’s investment in Crown corporations as measured by shareholder 
equity. In the postal services sector, Canada Post had 44,683 employees or 38% of the total. The housing and cultural 
sectors also represented significant proportions of the total portfolio. 


This table presents employment and financial information that indicates for each corporation and each sector of the 
portfolio the relative size (as measured by total employees and assets) and the financial condition (as indicated by the 
measures of total assets, current liabilities, long-term liabilities and shareholder’s equity). The charges against the total 
assets of the portfolio of $53.3 billion were $12.6 billion for current liabilities and $32.8 billion for long-term liabilities 
leaving a net shareholder’s equity of $7.9 billion. 


Operating Results and Financing: Grouped by the FAA Schedules. Table 2 


Table 2 presents data according to the classification of parent Crown corporations set out in the Financial 
Administration Act (FAA): Schedule II, Part I; Schedule II, Part Il; and those exempted from Divisions I to IV of Part 
X of the FAA. Schedule II, Part I parent Crown corporations normally operate in government program-oriented 
environments and normally depend in part on government appropriations for operating purposes or for equity for lending 
purposes. Schedule III, Part II parent Crown corporations usually operate in commercial and frequently competitive 
environments and are not normally dependent on appropriations for operating purposes. There is also a reasonable 
expectation that they will earn a return on equity and pay dividends to the government. The Exempt parent Crown 
corporations are required to follow the accountability and control provisions of their specific legislation instead of that 
established in Part X of the FAA. 
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In terms of operating results, the corporations had total losses during the year of $1.6 billion and generated cash flow 
of $748 million (Table 2). In terms of financing, the corporations increased their net borrowings by $1.4 billion from the 
Government of Canada. During the year funding received from the government through budgetary appropriations totalled 
$4.9 billion. 


Comparison of Financial Position and Recorded Investment of Government: 
Grouped by Consolidation Status. Table 3 


The Government of Canada categorizes the Crown corporations in its Accounts in one of two ways -- Consolidated 
or Unconsolidated. The Consolidated corporations generally rely on government funding as their principle source of 
revenue. The Unconsolidated corporations, the enterprise Crown corporations, generally do not depend on parliamentary 
appropriations and obtain their operating funding from the sale of goods and services to outside parties. Table 3 compares 
for the two categories, the financial position as presented in each parent Crown corporation’s financial statements with the 
investment the government records in the Accounts of Canada at its year-end March 31, 1993. Those corporations with 
fiscal year-ends other than March 31 provide unaudited financial data. The consolidated total assets reported by the 
corporations equals $53.1 billion and the liabilities total $45.5 billion leaving a net shareholder equity of $7.6 billion. 
However, the government records a total equity investment of only $5.1 billion in Crown corporations. 


The $2.5 billion difference between the amount reported by Crown corporations and that reported by the Government 
of Canada results primarily from the different accounting methods for the corporations versus the Accounts of Canada. 


Each individual Crown corporation is required by section 131(4) of the FAA to prepare its financial statements in 
accordance with the generally accepted accounting principles prescribed for commercial private sector corporations. These 
differ from the stated accounting policies of the Government of Canada both in terms of revenue and expenditure 
recognition and in terms of the accounting treatment of capital expenditures and shareholder investments. 


In the Accounts of Canada, the financial statements of the Consolidated corporations are adjusted so that their 
transactions are reflected in exactly the same manner as if the corporations were an integral part of the government. For 
example, capital investments in property by the corporations paid for by government appropriations are recognized as 
simply expenditures in the Accounts of Canada. However, the corporations typically record the monies received for capital 
as an investment by the shareholder and therefore report higher shareholder investments than does the Accounts of Canada 
although any profits or losses of the corporations are generally recognized in the Accounts of Canada. 


In the Accounts of Canada the value of Unconsolidated or enterprise Crown corporations are recognized on the basis 
of the lower of their cost or their net realizable value. The government recognizes any profits generated by these 
corporations only to the extent the corporations pay dividends to the government. Losses are recognized indirectly. When 
it is judged that the value of the government’s investment in the corporation has declined due to the losses, the Accounts 
of Canada contain a reserve against the recorded investment in the corporation. This results in Canada reporting a smaller 
total equity investment than the Crown corporations. 


Explanations of the terminology used and notes pertaining to Tables 1, 2 and 3 follow the tables. 
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Terminology for the Tables 


As shown in Table 1, the year-ends of the corporations vary (i.e. March, April, July, August and December). The 
data for individual corporations are from their most current financial year-end on or before July 31, 1993. For those 
corporations which ceased to be Crown corporations during the 1992-93 reporting period, the data provided are 
immediately preceding the change in status. These terms used in Tables 1, 2 and 3 are based on the following definitions. 


TABLE 1: EMPLOYMENT AND FINANCIAL POSITION FOR CROWN CORPORATIONS: GROUPED BY SECTOR 


¢ Total Assets: represents all assets reported by the corporation in its audited financial statements. 


* Current and Long-term Liabilities: include obligations (defined as short-term and long-term borrowings and capital 
leases) and other liabilities (accounts payable, accruals, and deferrals and other). The sum of current and long-term 
liabilities is the total liabilities. 


* Shareholder’s Equity: represents the equity of Canada. For some corporations, the excess of assets over liabilities 
is not deemed to be Equity of Canada because of the nature of their operations (i.e., marketing boards). 


¢ Employment: is the number of employees as at the financial year-end of the corporation. The data relate to full-time 
employment in all parent Crown corporations listed in the Financial Administration Act and their wholly-owned 
subsidiaries at corporate year-end, as provided by the corporations. 


TABLE 2: OPERATING RESULTS AND FINANCING FOR CROWN CORPORATIONS: GROUPED BY THE FAA SCHEDULES 


* Net Income (Loss): is after taxes, where applicable, and all extraordinary items. It includes Parliamentary 
appropriations where the corporations have included these in the calculation of Net Income (Loss). In some cases, 
Net Income (Loss) is the "Excess of Parliamentary appropriations over cost of operations" or "Excess of Proceeds over 
Expenditures”. 


* Cash Flow: is defined as Net Income (Loss) from operations plus or minus non-cash charges (or credits) to 
operations, for example, depreciation, amortization, gain on disposal of assets, write-down of properties, etc. Cash 
flow does not include changes in working capital items. It does include Parliamentary appropriations where the 
corporation includes these in the calculation of net income. 


¢ Changes in Net Borrowings From: includes changes during the financial period in outstanding long-term and short- 
term borrowings and capital leases. 


* Budgetary Appropriations: are Parliamentary appropriations for capital and operating purposes. The amounts 
exclude grants and contributions paid to Crown corporations where they qualify as members of a general class of 
recipients. An example of such an exclusion is payments to the Canadian National Railway Company under the 
Maritime Freight Rates Act. Budgetary appropriations increase the expenditures of Canada and thus have a direct 
impact on the federal deficit. 


TABLE 3: COMPARISON OF FINANCIAL POSITION AND RECORDED INVESTMENT OF GOVERNMENT 
FOR CROWN CORPORATIONS: GROUPED BY CONSOLIDATION STATUS 


* Loans and Advances, and Equity Investment represent amounts recorded as assets (financial claims represented by 
debt instruments and ownership interests) in the accounts of Canada. 





Notes to Tables 


Notes Common to Tables 1, 2 and 3: 


1. The Crown corporation portfolio consists of 48 parent Crown corporations and one wholly-owned subsidiary 
corporation -- the Old Port of Montreal Corporation Inc. -- which has been directed to report as a parent corporation. 
In addition, the tables include five inactive parent Crown corporations which were dissolved during the year and are 
included in this report as a final reference and the two parent Crown corporations that became subsidiaries of two 
other parent Crown corporations (see notes 5, 6 and 7 below). 


2. Five wholly-owned subsidiaries have been added to the tables because their financial affairs are not consolidated with 
their parent Crown corporation: Canada Lands Company (Vieux-Port de Québec) Inc., Canada Museums Construction 
Corporation Inc., The Jacques Cartier and Champlain Bridges Incorporated, The Seaway International Bridge 
Corporation, Ltd. and Canada Harbour Place Corporation. 


3. Formerly known as Harbourfront Corporation. Pursuant to Order-in-Council P.C. 1993-1354, 16/03/93, the 
corporation’s name was changed to Queens Quay West Land Corporation. 


4. Financial data for the Bank of Canada is excluded from these Tables due to the unique nature of its operations. The 
corresponding data (in millions of dollars) as of December 31, 1992 are as follows: 


¢ Table 1: total assets: $27,442; total liabilities: $27,412; shareholder’s equity: $30; employment: 2,128. 


* Table 2: net income: $1,805; cash flow: not applicable; changes to net borrowings: $660.8; budgetary 
appropriations: nil. 

¢ Table 3: total assets: $26,006; private sector borrowings and other liabilities: $25,847; Government liabilities: 
$130; total liabilities: $25,976; loans and advances: nil; equity investment: $5.9. 


5. Pursuant to the Crown Corporations Dissolution or Transfer Authorization Act: 


— Canada Harbour Place Corporation ceased to be a parent Crown corporation and became a wholly-owned 
subsidiary of the Vancouver Port Corporation on March 17, 1993; 


— Canada Museums Construction Corporation Inc. ceased to be a parent Crown corporation and became a wholly- 
owned subsidiary of the Canada Lands Company Limited. The corporation was deleted from Schedule III-I of 
the FAA on February 4, 1993; 


— Canadian National (West Indies) Steamships, Ltd. was dissolved on June 17, 1992 and deleted from Schedule III-I 
of the Financial Administration Act (FAA) on November 1, 1992; and 


— Canadian Patents and Development Limited was dissolved on March 22, 1993 and deleted from Schedule III-I 
of the FAA on August 1, 1993. 


6. Pursuant to An Act to Dissolve or Terminate certain Corporations and Other Bodies: 
— Canadian Institute for International Peace and Security was dissolved on March 26, 1993; and 


— International Centre for Ocean Development was dissolved on March 26, 1993. 


7. Teleglobe Canada’s name was changed to TH(1987) on July 28, 1993 and was dissolved and deleted from Schedule 
IH-II of the FAA on July 29, 1993. 
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Notes to Table 1: 


8. Employment data differ from those published by Statistics Canada in its Public Sector Employment and Remuneration 
publication primarily due to timing differences. Employment data for the four pilotage authorities include contract 
pilots, and Canada Development Investment Corporation relate to the parent Crown corporation only. Employment 
data for Marine Atlantic Inc. and the Bank of Canada are reported on a person-year basis. 


9. The shareholder’s equity for Canada Deposit Insurance Corporation represents the surplus (deficit) of the Deposit 
Insurance Fund. 


Notes to Table 3: 


10. Data for this table have been extracted from Sections 5 and 6 of Volume I of the Public Accounts of Canada 1992-93. 


11. Inthe Accounts of Canada, the Total Recorded Investment of Government for Crown corporations of $19,628 million 
is reduced by a consolidation adjustment and an allowance for valuation. The consolidation adjustment removes the 
loans, investments and advances of the consolidated corporations included in the Government’s reporting entity. The 
allowance for valuation, of $5,050 million for 1992-93, reduces the recorded value to the estimated realizable value. 
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Part II - Corporate Abstracts 
Introduction 


Part II of the Annual Report provides information intended to assist readers in understanding the public policy 
mandate, the historical background, the financial performance and condition of each Crown corporation. In addition, the 
corporate abstracts indicate reference sources for readers wishing to obtain further information about a particular 
corporation and its activities. 


Description of the Corporate Abstracts 


Each corporate abstract contains the following information: 


Mandate: 


Background: 


describes the broad policy objectives that guide the direction of the corporation and underlie its 
creation and continued existence; 


provides for a brief description of the main activities of each corporation and identifies key 
individuals responsible for the management and accountability of the corporation, including the 
appropriate Minister, the Chairperson of the Board of Directors, the Chief Executive Officer and the 
external Auditors. 


This section indicates the head office of the corporation which, in most cases, is a source of 
information about the corporation’s activities and performance, including copies of Annual Reports 
and the Corporate Plan and Budget Summaries. This section also shows how the corporation was 
incorporated and its current legislative status; and 


Financial Summary: 


provides five years of comparative financial information showing the corporation’s financial position, 
its operational performance and the funding received from and paid to Canada. In addition, this 
section presents the five year employment history. The glossary of terms used in this section is 
provided on page II-61. 


Abstracts are provided for each parent Crown corporation and for the Old Port of Montreal Corporation Inc., a wholly- 
owned subsidiary of the Canada Lands Company Limited, which was directed by Order-in-Council to report as if it were 
a parent Crown corporation. 


There are no corporate abstracts for the Canada Museums Construction Corporation Inc. and the Canada Harbour Place 
Corporation as they became subsidiaries of the parent Crown corporations, Canada Lands Company Limited and Vancouver 
Port Corporation, respectively. 


Corporate abstracts for the Canadian Patents and Development Limited , the Canadian Institute for International Peace 
and Security, the International Centre for Ocean Development and Teleglobe Canada will not appear in next year’s report 
since the corporations were dissolved in 1992-93. 
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ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service within designated waters in and around 
the Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Atlantic region. With the approval of the Governor 
in Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe the 
establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences 
and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Appropriate Minister: The Honourable Douglas Young, Chairperson and 

B.C. MP: Chief Executive 

Minister of Transport Officer: Captain C.R. (Ted) Worthington 
Incorporation 1972; pursuant to the Pilotage Act Auditor: Auditor General of Canada 
and Status: (R.S.C. 1985, c. P-14); Schedule III, 

Part I of the Financial Administration Head Office: Purdy’s Wharf 

Act; Not an agent of Her Majesty. Suite 1402 


1959 Upper Water Street 
Halifax, Nova Scotia, B3J 3N2 
(902) 426 - 2550 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1992 199] 1990 1989 1988 

Financial Position 

CALA SSO ee oe oo sear ans a RE 2.4 Wall 2.4 23 1.9 

Loans from Private Sector ............. 0.3 0.6 0.4 nil nil 

Moats trom Cana 060. Vet 6 2 nil nil 0.1 0.1 0.2 

piarenOlders;Bauity: 2 bf. aca ee Sel s 0.7 0.4 0.9 1.0 OD 
Operations 

RGVenine Seles 0 os bo oho e-s arena sea S eeueen s 6.5 LS re) 73 el 

Neti Income ia. 6 bein abee 666. eo eee es (1.5) (0.5) (0.3) negl 0.1 

Caste Blows? . IGP: oo. PO ne ek Ae (1.2) (0.3) (0.1) 0:2 Oo” 
Funding from Canada 

Budgetary (operating & capital expenditures) 1.8 nil 0.2 0.5 0.4 

Non-Budgetary (loans and investments) .... nil nil nil nil nil 
Payments to Canada 

POA IMENe DAVINICMS! ft eater ses earmten aetna le ana nil 0.1 0.1 0.1 0.1 

MOT Saya ticcies: wortsdaes ere RPE Ek rosioseans nil nil nil nil nil 
MN PIOVIMENG sg .55 AU ace de A ais od A aS 74 1A 75 60 


negl. = negligible 


Hl 83 


ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To undertake research into atomic energy and prepare and develop its commercial applications. 


BACKGROUND 


Founded in 1952, Atomic Energy of Canada Limited (AECL) develops CANDU power generating technology. It operates 
research and development laboratories at Chalk River, Ontario and at Pinawa, Manitoba, and its main engineering offices 
are in Mississauga, Ontario. There are 33 CANDU reactors either in operation or under construction in Canada and five 
other countries. Its design and engineering teams contribute to the continued improvement and development of nuclear 
power stations and nuclear technology in general. In August 1991, AECL signed a contract with the Romanian Electric 
Utility Company to provide technical and project assistance to complete the first Cernavoda CANDU 6 unit. In September 
1992, AECL signed a contract with the Korea Electric Power Corporation related to the construction of two (Wolsong 3 
& 4) 700 megawatt CANDU 6 nuclear-powered generating stations. This is in addition to the Wolsong 2 contract which 
was signed in December 1990. 


Appropriate Minister: The Honourable Anne McLellan, Chairperson: Vacant at time of printing 
P.C., M.P. 
Minister of Natural Resources President 
and Chief 
Incorporation February 14, 1952 under Part I of Executive 
and Status: Canada Corporations Act; Officer: Bruce Howe 
continued July 8, 1977 under the 
certificate amended July 15, 1982 Auditor: Auditor General of Canada 
Canada Business Corporations Act, 
Schedule III, Part I of the Head Office: Minto Place 
Financial Administration Act; 17th Floor 
An agent of Her Majesty. 344 Slater Street 


Ottawa, Ontario, KIA 0S4 
(613) 237 = 3270 
FINANCIAL SUMMARY ($ million) Financial year ending March 31. 
1992-93 1991-92 1990-91 1989-90 1988-89 


(restated) 
Financial Position 
Total ASSéts@ ices oop aes we b322 1,287 957 952 994 
Loans trong, Private Sector ...... 2 88... iN. 15 17 19 21 
boanssronieGanad agen cca tener ae te eee 446 477 S12 544 574 
Shareholder’ s\ Equity] aaiou:.01) ont ose & 606 600 220 211 216 
Operations 
Revenues 6.0). 06 Ch) fe. FE 645 617 484 450 497 
Net: Incomes, S48 tea pee ce oe 10 Zz 8 (10) 28 
Cash Flow (from operations) ........... PBs 18 16 (3) 29 
Funding from Canada 
Budgetary (operating & capital expenditures) 180 176 167 206 203 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 
Loan -RepaymentS= 2. ene. cee ear 31 33 32 30 | 
Dividends $0).2.2.sc45 ee ee nil 133 nil nil 16 


Employment-= icrccc & thes oecwcienee ey 4,431 4,503 4,531 4,337 4,274 
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BANK OF CANADA 


MANDATE 


The Bank of Canada is responsible for the formulation and implementation of monetary policy in Canada and acts as the 
government’s fiscal agent. The Bank has the sole right to issue paper currency for circulation in Canada. It manages the 
level of settlement balances and conducts open-market operations, buying or selling securities as, in its judgement, the 
progress of Canada’s economy requires. As fiscal agent, it handles the issue of securities of Canada and payment of 
related interest and principal; it also cashes and negotiates cheques drawn on the Receiver General. It administers the 
Exchange Fund Account and acts as agent for the government’s operations in the foreign exchange market. 


BACKGROUND 


The Bank was created by the Bank of Canada Act in 1934 as Canada’s central bank. As the Bank is exclusively 
responsible for the issue of bank notes, the majority of its liabilities is for notes in circulation. The majority of its revenue 
is interest earned on the investment in securities of Canada. In addition to the cost of handling bank notes, the Bank incurs 
expenses for the formulation of monetary policy, the management of Government of Canada debt and banking activities. 


Appropriate Minister: The Honourable Paul Martin, Governor 

Pee and 

Minister of Finance and Chief Executive 

Minister for the Federal Office Officer: John Crow 

of Regional Development - Quebec 
Auditors: Raymond, Chabot, Martin, Paré 

Incorporation 1934, by the Bank of Canada Act and Peat Marwick Thorne 
and Status: (R.S.C. 1985, c. B-2), Acts as the 

fiscal agent of the Government of Canada; Head Office: 234 Wellington Street 

is exempt from the provisions of Ottawa, Ontario, KIA 0G9 

Divisions I to IV of Part X of the (613) 782 - 8111 


Financial Administration Act. 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
Financial Position 
TotaleAssets wa, FE Se AR 27,442 27,045 Das OM fe 24,780 24,319 
Liabilities: 
PDEDOSIIS Memeo ee cies sys es 1,739 2357 2,009 2,434 2759 
Notes in Circulation: ... Xs... ie ah 25,609 24,481 22,970 22,093 242032 
Unis a 2 See nin, Oe en ae 64 202 266 203 498 
Shrarenolder 6 Equity: -.05.4 eyo wt eas 30 30 30 30 30 
Operations 
Revenues. (SEO Mek , CRN Shee see. 2,008 2,324 2615 2425 2,110 
Een Seg etn, Ricnew en Mites es Gi ee, oo LAR 182 188 186 172 L59 
Net Revenue - Paid to Canada.......... 1,806 2,119 2,409 2,239 1,938 
| SPOUT UVESLp 1bts) 11a Bee AUN re ar a rn eran 2,128 2,193 2,301 2255 2,200 


' Includes Government of Canada deposits. 
> Includes Government of Canada liability payable in foreign currencies. 


Note: The nature of the operations of a central bank makes its financial statements unique. 
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CANADA COUNCIL 


MANDATE 


To foster and promote the study, enjoyment and production of works in the arts and to coordinate United Nations 
Educational Scientific and Cultural Organization (UNESCO) activities in Canada and Canadian participation in various 
UNESCO activities abroad, excluding political questions and assistance to developing countries. 


BACKGROUND 


The Council receives a Parliamentary appropriation each year for its operations. As well, it administers the $50 million 
Endowment Fund which was created by its Act, and other funds established through private donations. It is a charitable 
organization for the purposes of the Income Tax Act. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Allan E. Gotlieb 

P.GviR. 

Minister of Canadian Heritage Chief Executive 

Officer: Dr. Paule Leduc 

Incorporation 1957, by the Canada Council Act Auditor: Auditor General of Canada 
and Status: (R.S.C. 1985, c. C-2); Exempt from 

Divisions I to IV of Part X of Head Office: 99 Metcalfe Street 

the Financial Administration Act, P.O. Box 1047 

Not an agent of Her Majesty. Ottawa, Ontario, K1P 5V8 


(613) 237 - 3400 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Assets — Endowment Account ......... 144.9 135.5 133.7 135.8 130.7 
—= Spécial Funds 2....200n oo ee 49.5 47.4 46.4 46.1 41.2 
Loans:from. Ganada: 42 Sec “5 s See nil nil nil nil nil 
Sharcholders. Equity (2.252). -a0-u eae 163.1 153.9 151.0 148.4 138.6 
Operations 
Revenues??. Gees. 6 a hiadneao4 P a 121.5 119.9 120.0 118.1 107.0 
Outlays on grants, services and art....... 100.8 99% 98.2 973 95.8 
Netiincome #68 «066 (RUA. 42 oe ALA (0.7) (0.5) ee 20 (6.4) 
Gasit Flow GAGA. 2... ARYA Ses eee (0.2) 0.1 as. 26 (5.9) 
Funding from Canada 
Budgetary (operating & capital expenditures) 108.0 105.5 104.1 103.5 93.3 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
LoansRepayiients>" 9% S05 aepy serene nil nil nil nil nil 
Dividends 200-0 ht A eae eee nil nil nil nil nil 


Employment 2@VWlWs vcocdap eves aaa ee 234 234 233 229 2a5 
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CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance for deposits with member institutions i.e., federal banks, trust and loan companies and 
approved provincial trust and loan companies. To promote standards of sound business and financial practices for member 
institutions and to promote and otherwise contribute to the stability and competitiveness of the financial system in Canada. 


BACKGROUND 


The corporation was established by the Canada Deposit Insurance Corporation Act in 1967. Member institutions pay 
annual premiums to the Deposit Insurance Fund to meet depositors’ claims. Payments to depositors of insolvent financial 
institutions resulted in a net deficit position for this fund and premium rates were increased in 1985. Bill C-48, which 
amended the Canada Deposit Insurance Corporation Act and received Royal Assent on June 23, 1992, allows for an 
increase in the corporation’s borrowing authority to $6 billion. 


The Honourable Paul Martin, 
P:GesV.P: 

Minister of Finance and 

Minister for the Federal Office 

of Regional Development - Quebec 


Appropriate Minister: Chairperson: Grant L. Reuber 
Chief Executive 
Officer: Jean Pierre Sabourin 
Auditor: Auditor General of Canada 
Incorporation 


and Status: 


1967; by the Canada Deposit 


Insurance Corporation Act Head Office: Suite 1200 


(R.S.C. 1985, c. C-3); Schedule III, 
Part I of the Financial Administration 
Act; An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


79 Wellington Street 
Toronto Dominion Centre 
Toronto, Ontario, M5K 1H1 
(416) 973 - 3887 


1992 1991 1990 1989 1988 

Financial Position 

BEOtALUASSOISs ig pei ee ans cyl CT 2,885 1,329 644 591 732 

PAN SeRLOMUETIVALCL SOCIOL a utter loud, deme ade 2 nil nil nil nil nil 

Loanstirom: Ganadawure swe) «cette toy Oar, Seek Sr 1,904 1,283 1,439 1,747 

Balance (Deficiency) of Deposit Insurance Fund . (1,451) (590) (643) (851) (1,017) 
Operations 

REVenues ink. Sele Ss oc ROA eo ee he os 308 309 288 272 224 

DNS T ROC ING erate © Ue aa. sy Sake tee ea rao ela ie (861) 53 208 166 90 

(1S Ml 2 Pa nee ee Rae ese ee OR A 35 161 121 100 89 
Funding from Canada 

Budgetary (operating & capital expenditures) ... nil nil nil nil nil 

Non-Budgetary (loans and investments) ....... 2105 1,375 nil nil 461 
Payments to Canada 

GANIC PAV IMEI Ga 3, Be ena ley antes scainuiabe oneeuteete! o's 270 785 150 320 nil 

DB atte a [Sis CRP aa Aen Te ER ea as pO n.a. n.a n.a n.a n.a 
APY ICN toad ns east ama sec a suet aMeste senile -eecs Sis 94 U2 65 63 48 


n.a = not applicable. 


11 —12 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANDATE 
To effectively manage Crown corporations and investments assigned to it and to privatize its holdings when appropriate. 
BACKGROUND 


The Canada Development Investment Corporation (CDIC) manages its wholly-owned subsidiaries: Canada Eldor Inc. 
(successor to Eldorado Nuclear Limited), Cartierville Financial Corporation, and Theratronics International Limited. 
Canada Eldor Inc. (CEI) now holds a 9.6% interest in Cameco (after an initial public offering of treasury shares in 
July 1991, and two subsequent secondary offerings by CEI). The remaining shares are expected to be sold by 1995. CDIC 
also holds shares in Ginn Publishing Canada Inc. (51%) and class II preferred shares in Varity Corporation. CDIC 
manages, on behalf of Canada, Teleglobe Canada, the government’s holdings in National Sea Products Limited, and the 
government’s significant interest in the common shares of Petro-Canada. A wholly-owned subsidiary of CDIC, Canada 
Hibernia Holding Corporation, holds the federal government’s 8.5% interest in the Hibernia Oil and Gas Offshore 
Development Project. 


CDIC managed the sale of the government’s aggregate 53% interest in Telesat Canada to Alouette Telecommunications 
Inc., in April 1992 for $154.8 million. CDIC also advised the federal government in negotiations providing for the 
reorganization and subsequent divestiture of Co-enerco Resources Ltd. 


Appropriate Minister: The Honourable Paul Martin, Chairperson: Patrick J. Keenan 

P:Cs. MLR: 

Minister of Finance and Chief Executive 

Minister for the Federal Office Officer: Benita M. Warmbold 

of Regional Development - Quebec 

Auditors: Peat Marwick Thorne and 

Incorporation 1982; by Canada Development the Auditor General of Canada 
and Status: Corporation under the Canada 

Business Corporations Act. Head Office: Suite 2703 

Letters patent, May 26, 1982, Scotia Plaza 

Schedule III, Part II of the 40 King Street West 

Financial Administration Act; P.O. Box 320 

An agent of Her Majesty. Toronto, Ontario, MSH 3Y2 


(416) 864 - 0333 
FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

Tota ASSetSO RA, ng ROO see te 278 423 621 657 1,095 

[Poans tromePnivate Sector Mim SEE. c.c.cc ke 584 676 600 549 731 

Woahstirom: Canada. ob co ac. wasusen 18 38 158 142 117 

Shareholder’s Equity (Deficiency) ....... (358) (344) (189) (152) 140 
Operations 

Revenues oo s5 cc cae Eo oe eee ) 26.2 49.8 15.0 (29.4) 

INGTMNCOMIG © occ Om «stakes coe oer crore cine (67.2) (147.7) (36.1) (292.4) (83.4) 

Cshe Ploy eis, eee. Bae ey re ae Ge he 0.9 6.3 12.0 4.5 (0.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Loan Repaynients? 4 6 ots tee er nil nil nil nil nil 

Dividends oo .ii 2c nce eee ee OX) 16 0.3 nil 3.0 


Employment: 9.ts.q jvecscteew ee eer eer ee 9 10 10 10 6 
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CANADA LANDS COMPANY LIMITED 


MANDATE 


To acquire, purchase, lease, hold, improve, manage, exchange, sell, or otherwise deal in or dispose of real or personal 
property or any interest therein. 


BACKGROUND 


Canada Lands Company Limited, formerly the Public Works Land Company Limited, has not been involved in any 
financial transactions and as a result, the financial statements have nil balances. It has an active wholly-owned subsidiary, 
Old Port of Montreal Corporation Inc., which has been directed to report as a parent Crown corporation; two inactive 
wholly-owned subsidiaries: Canada Lands Company (Vieux-Port de Québec) Inc., and the Canada Museums Construction 
Corporation Inc.; and leases for two properties in London, England and two properties on Indian reserves in Canada. 
Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on March 31, 1988. A decision has yet to be taken 
with respect to its formal dissolution pending the resolution of certain legal matters. 


Appropriate Minister: The Honourable David Dingwall, Chairperson and 
P.C., M.P. Chief Executive 
Minister of Public Works and Officer: Ranald A. Quail 
Government Services and 
Minister for the Atlantic Canada Auditor: Auditor General of Canada 


Opportunities Agency 
Head Office: Room B-401 


Incorporation 1956; by letters patent; Sir Charles Tupper Building 
and Status: reorganized under the Canada Riverside Drive 
Business Corporations Act, Ottawa, Ontario, K1A 0M2 
September 19, 1977. Certificate (613) 736 - 2220 


of Continuance under the 

Canada Business Corporations Act 
July 7, 1981; Schedule III, Part I 

of the Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL INFORMATION Financial year ending March 31. 


The annual audited financial statements of Canada Lands Company Limited assign no value to any of its assets because 
the accounts of its subsidiaries are reported separately and any increases in the equity of the subsidiaries are not expected 
to accrue to the parent company. The corporation has no employees. 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


To promote the construction of new houses, the repair and modernization of existing houses and the improvement of 
housing and living conditions. 


BACKGROUND 


Established in 1946, the corporation conducts research, provides policy advice and acts as the government’s agent in the 
provision of grants, contributions and subsidies for the advancement of housing and community development. Its mandate 
has been split into three categories: 


The Corporate Account’s primary activities are the management of its portfolio of loans and investments, land 
development and management, and the provision of Service to Others. The loans and investments are made under three 
planning elements: Social Housing, Market Housing and Housing Support with the major emphasis, approximately 75 
percent, in Social Housing. These loans and investments are funded from borrowings from the Government of Canada 
and beginning in 1993, from borrowings from the private sector. The Corporation manages significant land holdings for 
development and disposal in partnership with the Government of Canada, the Provinces and others, and in its own 
portfolio. 


The Minister’s Account delivers Social Housing, Market Housing and Housing Support Programs. Approximately 90% 
of the total activity relates to Social Housing. Social housing programs assist households in need to obtain affordable, 
suitable and adequate shelter. Market housing programs assist private market stability and promote home ownership and 
cooperative housing. The Housing Support programs pursue research and development on national housing standards, 
promote housing quality improvements, and provide other ancillary services including national housing statistics. 


The Administered Funds include four separate insurance and guarantee funds administered on behalf of the Government 
of Canada - the Mortgage Insurance Fund, Mortgage-backed Securities Guarantee Fund, the Home Improvement Loan 
Insurance Fund and the Rental Guarantee Fund. The Mortgage Insurance Fund and the Mortgage-backed Securities 
Guarantee Fund ensure the availability of an adequate supply of mortgage funds through the reduction of mortgage lending 
risk through default to lenders and the development of an active secondary market for the trading of mortgages. The other 
two funds are dormant. 


In 1993, $5 million of surplus funds in each of the Rental Guarantee Fund and the Mortgage-backed Securities Guarantee 
Fund and the assets of the Home Improvement Loan Insurance Fund (approximately $1.5 million) were remitted to the 
Government of Canada. 


Appropriate Minister: The Honourable David Dingwall, Chairperson: Claude F. Bennett 
PG. VLE. 
Minister of Public Works and Chief Executive 
Government Services and Officer: Eugene A. Flichel 
Minister for the Atlantic Canada 
Opportunities Agency Auditors: Deloitte & Touche and 
the Auditor General of Canada 
Incorporation 1946; by the Central Mortgage 
and Status: and Housing Corporation Act, Head Office: 700 Montreal Road 
(R.S.C. 1985, c. C-7). Amended Ottawa, Ontario, K1A OP7 
March 16, 1979 to Canada (613) 748 - 2000 


Mortgage and Housing Corporation Act, 
Schedule III, Part I of the 

Financial Administration Act, 

An agent of Her Majesty except 

when s. 14 of its Act applies. 
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CANADA MORTGAGE AND HOUSING CORPORATION — concluded 


FINANCIAL SUMMARIES! ($ million) Financial year ending December 31. 


| 1992 1991 1990 1989 1988 
(restated)” 
Ea Ope MGR 2h ee eae atics, egret aya oe 255 2,931 3,002 3,103 2,810 
Payméentsto, Canada, tds « sen aoeyoupon went 60 18 11 31 50 
Corporate Account’: 
Financial Position 
SPO AEA SSCl Ses ee ee eI ees ee, 8,741 8,855 9,057 9,213 9,306 
beans’ from Private Sector .........%.. 37 38 39 nil nil 
Garis Mtroiive aNaGd see. I 8,500 8,633 8,734 8,880 9,065 
miarebolden me hauityy © taain tank ie ats ee 50 43 50 50 50 
Operations 
ING VOICES oy cone RMA a iy tase oe ore aes 743 781 818 867 930 
Net Income: 2 .°....¢ Sensi etd ese. 12 17 11 3] 50 
Gash FlOW a «iw kc See ote ae ee 21 (94) (47) 32 62 
Funding from Canada 
Loans and Investmentsisshrt. oi. as > 307 284 284 280 269 
Matec PAV iNCUts were mecca g sur Grea ase 43] 360 399 467 528 
Minister’s Account: 
Operations 
EXPeRdiures oc ase os eke ea ee ahs 1,918 1,962 1,886 1,687 ey 
Budgetary Appropriations ............. 1,907 1,981 1,971 1503 1,529 
Due from the Minister, end of year ...... Zr 16 Sh 120 26 
Administered Funds - 
Mortgage Insurance Fund: 
Financial Position 
OEE age SHC lel er ag de tae aa CS aa roo) 1,339 1,106 906 695 
BS ARODOIG EE 1G CUIEY eas fem eset 5 eee 78 149 164 47 (116) 
Operations 
BREN OLS meee ee re, MOS si ald fee cet) 295 283 220 178 
St ITCOMNE: 6 ns Gs aD ee Se eS (16) (15) | 163 142 
SEL al [oa aa a een ar 174 251 186 poh 163 
Administered Funds - 
Other Funds: 
Financial Position 
OAM ASSEtS lary . RIGRS: Grd. NM eae. 50 38 29 28 15 
Sharehélder’s Equity@e... . 0.8 ec. 66 oa. 29 20 zi 18 12 
Operations 
PROV EIU SB acc rci ne ite Herta Ss. ie er erat eave ties 9 i 3) 4 Z 
PRCT MIC ING oy the un sane SNe) oo he See 4 3 4 3 1 
(aROW 1 oa OA. ea LES. os Oe 10 7 5 i) 1 


' Financial results of the Corporate Account, Minister’s Account, the Mortgage Insurance Fund and other Insurance and Guarantee Funds have been 
presented separately to provide more meaningful information concerning the Corporation’s activities. 

? Comparative figures for 1991, 1990 and 1989 related to the Corporate Account and its operations were restated to reflect a Prior Period Adjustment 
required to reverse the profit recognized on a land sale nullified by the Courts in 1992. 
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CANADA PORTS CORPORATION 


MANDATE 


To plan and coordinate the development of 15 ports, to achieve the objectives of the national ports policy and to support 
Canadian international trade objectives. 


BACKGROUND 


The corporation was established in 1983 with responsibility for the 15 ports across Canada that previously fell under the 
jurisdiction of the National Harbours Board. Parent Crown corporation status was subsequently given to seven of the local 
ports. The Canada Ports Corporation monitors the activities of the seven local port corporations and is directly responsible 
for the administration, management and control of the remaining eight ports: Belledune, Churchill, Port Colborne, Prescott, 
Port Saguenay/Baie des Ha! Ha!, Sept-Iles and Trois-Riviéres. These 15 ports within the Ports Canada system handle 
nearly 50 per cent of Canadian port traffic. 


In 1991, Ridley Terminals Inc., a coal terminal facility in Prince Rupert, British Columbia, became a wholly-owned 
subsidiary of Canada Ports Corporation. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Arnold E. Masters 
P.C., M.P. 
Minister of Transport Chief Executive 
Officer: Jean-Michel Tessier 
Incorporation 1983; pursuant to the National 
and Status: Harbours Board Act (R.S.C. 1970, Auditors: Arthur Anderson & Co. 
N-8, s.3); reconstituted by the 
Canada Ports Corporation Act Head Office: 8th Floor 
(RSC. 1985, Gy.C-9); 99 Metcalfe Street 
Schedule III, Part II of the Ottawa, Ontario, K1A ON6 
Financial Administration Act, (613) 957 - 6787 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
(restated) (restated) (restated) (restated) 
Financial Position 


Tota ASSEtS 53 og et cg mewn se oe one 2179 185.2 124.2 118.9 102.9 

Loans from: PrivatesSector 9 -ccc5%4 = yen ae 191.5 208.8 nil nil nil 

Loans from Canadagacesianck Mereves eed 0.6 he 123 1.4 La 

Shareholder’s Equity (Deficiency) ....... (51.8) (86.9) 97.3 1121 82.9 
Operations 

Revenues! cs 5.0 Meret oe neo 56.3 30.8 16.2 14.9 Is 

Wet IncOine- 15.52 scene roe BES sO ae kes 11.8 (255.9) 2.4 0.8 (5.7) 

Cash Flow? <= speed hae G90 a5 Siegal 19.4 4.2 5.6 6.6 1.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 12.8 90.9 9.8 29.4 2.8 

Non-Budgetary (loans and investments) .. . 20.0 10.0 nil nil nil 
Payments to Canada 

Loan Repayments? <2)... rae eee 0.6 0.1 0.1 0.1 0.1 

Dividendsitarpaatihcs occu a) nee eens negl. 0.2 20.7 0.1 0.1 
Eiiplovinienit™ Se St, See ee Rie wee ee 218 183 154 136 166 


negl. = negligible 
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CANADA POST CORPORATION 


MANDATE 


To operate a postal service on a self-sustaining financial basis while providing a standard of service that will meet the 
needs of Canadians. 


BACKGROUND 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while improving and extending its products 
and services, and to conduct its operations on a self-sustaining financial basis. Canada provides support for the publishing 
industry, Northern parcel mail, parliamentary free mail, and blind persons’ free mail by making payments to the 
corporation. The corporation does not receive operating subsidies from Canada. On April 30, 1992, the Government of 
Canada tabled legislation to amend the Canada Post Corporation Act to provide for the establishment of a share capital 
structure and the authority to issue non-voting shares to its employees not to exceed ten percent of the issued and 
outstanding shares. These amendments received Royal Assent on May 6, 1993 and were proclaimed on June 8, 1993. 


Appropriate Minister: The Honourable David Dingwall, Chairperson: Donald H. Lander 
P.C.gM-P. 
Minister of Public Works and President and 
Government Services and Chief Executive 
Minister for the Atlantic Canada Officer: Georges C. Clermont 
Opportunities Agency 
Auditors: Ernst & Young 
Incorporation 1981; by the Canada Post 
and Status: Corporation Act (R.S.C. 1985, Head Office: Canada Post Place 
c. C-10); Schedule III, Part II 2701 Riverside Drive 
of the Financial Administration Act, Ottawa, Ontario, K1A OB1 
An agent of Her Majesty. (613) 734 - 8440 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


AVE aA SSC UST MRMRO ee Bhai Rn ola sa aids ores 2,494 2,462 2,662 2,508 2,734 

oats arOin Private ection: Gi. he se oes ae a2 a) nil nil 

Deanstirom Canadalh... . . i208... 08.5 80 80 80 80 80 

MPHALENOMIERS EQUITY” oc. eestor. wee eg Leooy 1 1,445 1,490 1,643 
Operations 

eventos) mers | ei. eke ds SMEs 3,921 3,873 3,785 35756 3,509 

INEleInCOMme ote go welt Own wa AM co 26 (128) 14 149 96 

ASNENOW. Guirt oe We lece aX cpt tts ut rea Soames 231 28 201 164 282 
Funding from Canada 

Budgetary (operating & capital expenditures)! 14 NS 149 185 196 

Non-Budgetary (loans and investments) .... nil nil nil nil 80 


Payments to Canada 


Poair REpayinents . os... Gara oe belt nil nil nil nil nil 
Dividends iis 2 ae ee ee nil 6 60 nil nil 
A PlOV INE tes cp oa ad Mew. Wee 8 eA Mine 44,683 46,666 49,046 52,820 54,731 


' Fee for service payments to Canada Post Corporation (CPC) for special mail programs: cultural publications mailings; Parliament free mail; literature 
for the blind; and Northern air stage commercial parcel service. In 1992-93, program responsibility and government funding for the cultural publications 
mailings and the Northern air stage commercial parcel service were transferred the Department of Canadian Heritage and the Department of Indian 
Affairs and Northern Development, respectively. These departments now pay CPC for these services. 
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CANADIAN BROADCASTING CORPORATION 


MANDATE 


To provide radio and television services in both official languages incorporating a wide range of programming that informs, 
enlightens and entertains. The programming is to be predominantly and distinctively Canadian and contribute to a shared 
national consciousness and identity. The Canadian Broadcasting Corporation (CBC) is subject to the conditions of any 
licence or licences issued to it by the Canadian Radio-television and Telecommunications Commission (CRTC) and is 
subject to any applicable regulations of the CRTC. 


BACKGROUND 


The corporation was established as the national public broadcaster in 1936 by the Broadcasting Act and major amendments 
were made to this Act in 1958, 1968, and 1991. The most recent revisions to the Broadcasting Act, which came into force 
in June 1991, brought the control and accountability framework applicable to the CBC more in line with that of Crown 
corporations scheduled in the Financial Administration Act. The corporation operates a wide range of services including: 
English and French-language television and AM and FM radio networks, regional radio and television stations and Northern 
radio and television services. It also offers three specialized services: 1) Newsworld, a 24-hour English-language 
information channel; 2) Radio Canada International, a shortwave service broadcasting recorded programs in 7 languages, 
and 3), up until November 1992, the Parliamentary channels. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Patrick Watson 
PCAN. 
Minister of Canadian Heritage President and 
Chief Executive 
Incorporation 1936, by the Broadcasting Act Officer: Anthony Manera 
and Status: (R.S.C. 1985, c. B-9); Exempt 
from Divisions I to IV of Part X Auditor: Auditor General of Canada 
of the Financial Administration Act, 
An agent of Her Majesty. Head Office: 1500 Bronson Avenue 
P.O. Box 8478 


Ottawa, Ontario, K1G 3J5 
(613) 724 - 1200 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


T OCALA SSCS ecg: cer Aon) sack ee ete cae Cone 1,583 OTS 1,020 941 869 

[Loans (romp biiy ate, SeClOn Au ease re 436 1 1 negl. 2 

Doans- irom Canada’ 2. <2 ite cc. : arto 33 33 33 33 33 

Shareholder s:Bauity: 10h. 32 50 ahead - 774 700 651 601 552 
Operations 

REVGIMGSit a as.. Sebtas smith ao, oscar amie W331 279 1,349 1,223 Hist 

Nettncomie: ; S64 scchirn Grcttges ao eee (76) (82) (42) (83) (61) 

Cash’ Blow Bias. «hoa 5 tea eee a ae Gaye 27 (11) 28 (32) 5 
Funding from Canada 

Budgetary (operating & capital expenditures) 1,110 1,031 1,078 981 915 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 


Loan Repayments 922 canes cine areas nil nil nil nil nil 
Dividends: Be cic: desns ene oes memes e nil nil nil nil nil 
Bipicyinent tee ee er ee es 0637. O51 10,713 10,571 10,550 


negl. = negligible 





CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade between Canada and other nations. 


BACKGROUND 


E19 


Established in 1946, the Canadian Commercial Corporation’s (CCC) principal activity is to facilitate sales to foreign 
governments and international agencies on behalf of Canadian suppliers. In all transactions CCC assumes the role of prime 
contractor, undertaking to deliver a product or service to the foreign customer with a "back-to-back" obligation from a 
Canadian supplier. To achieve this task, the Corporation offers a wide range of export support services to Canadian 
exporters, provides them with special access to foreign government markets and enhances their credibility by guaranteeing 
contract performance. A significant portion of sales are generated as a result of specific obligations outlined in the Defence 
Production Sharing Agreement (DPSA) and the Defence Development Sharing Agreement (DDSA) with the United States 


government. 


Appropriate Minister: The Honourable David Dingwall, 


P.Co NL. 


Minister of Public Works and 


Government Services and 


Minister for the Atlantic Canada 


Opportunities Agency 


Incorporation 1946; by the Canadian 

and Status: Commercial Corporation Act 
(R.S.C. 1985, c. C-14); 
Schedule II, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 
1992-93 


Financial Position 


Pecieatt BORG OCG Me eta aee, -carepE sc Otc kt ck aun a Lao 
Loans from Private Sector’ ................ 
LOatis 60M) Oanads Magi a. sk. oneness vw « 
Shavenolder-SsEquity 4... pws « s % a agmanye a sss 4 


Operations 


INGVGIUICS Mreretr ee eee oe eens oi ae eee te 9S eee 
INGteING OMCs te rare. Ber. Ree as ons aie > ale 
acliehOie. Laorvitodsl. CRSA or oe cs gto o% dove 


Funding from Canada 
Budgetary (operating & capital expenditures) 


Non-Budgetary (loans and investments) ....... 


Payments to Canada 


Tee ROD AVIMEING osc cs so i9e us ooo So Aa Seas Stew oes 
Diner seeeryiws isis aos aA die oa Pe eg res a 


EAQPIOVIDENE aan ee ee ee ee 


' Represents obligations to foreign governments (i.e. progress payments). 


Auditor: 


Head Office: 


473.2 
196.1 
nil 
15.8 


610.8 


(0.4) 
(0.4) 


135 
nil 


nil 


30.0 


81 


Chairperson and 
Chief Executive 
Officer: 


Ranald A. Quail 


Auditor General of Canada 


Metropolitan Centre 
11th Floor 
50 O’Connor Street 


Ottawa, Ontario, K1A 0S6 
(613) 996 - 0034 


1991-92 
(restated) 


532.1 
2505 
nil 
46.2 


761.6 
DSI 
pa | 


14.1 
nil 


1990-91 


986.2 
540.7 
nil 
45.3 


1989-90 


829.8 
410.0 
nil 
40.1 


1988-89 


686.3 
353.0 
nil 
33.8 
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CANADIAN DAIRY COMMISSION 


MANDATE 


To provide efficient producers of milk and cream with an opportunity to obtain a fair return for their labour and 
investment, and to provide consumers of dairy products with a continuous and adequate supply of high quality dairy 
products. 


BACKGROUND 


Established in 1966, the corporation administers the following elements of the federal dairy program: calculation of Target 
Price for milk and cream for industry; market support for the Target Price through a nationwide offer to purchase butter 
and skim milk powder; direct support payments on eligible milk and cream shipments; international marketing of dairy 
products not required for domestic consumption; receipt of levies collected by provinces from farmers to finance the cost 
of exporting products surplus to domestic requirements; and coordination of national supply management of industrial milk 
production. 


Appropriate Minister: The Honourable Ralph Goodale, Chairperson and 

P.Cy NCP, Chief Executive 

Minister of Agriculture and Officer: Roch Morin 

Agri-Food 

Auditor: Auditor General of Canada 

Incorporation 1966; by the Canadian Dairy 
and Status: Commission Act (R.S.C. 1985, Head Office: Carling Executive Park 

c. C-15); Schedule III, Part I 1525 Carling Avenue 

of the Financial Administration Act, Suite 300 

An agent of Her Majesty. Ottawa, Ontario, K1A 0Z2 


(613) 998 - 9490 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 
Financial Position 


Ttill PACsetes Wig e 0s oe Oe ot cel i aire ae 248.9 233.6 2324 242.7 222.8 
Loans from Private Sector ... 02... - 30.8 28.1 52.1 69.0 S22 
Loans ison Canadaa.: aoe @ eeerors ae et 150.8 136.6 106.3 114.3 87.4 
SS ATeHOMe ros: EQUUS ia mack a one ie em eee nil nil nil nil nil 
Operations 
REVETUCS: meee ran eel ol eI nt tas 242.7 193.6 243.0 200.1 181.1 
INGtrICOINe CelICIeRCYy)\. oo a Aer eiaia ates 13.8 (6.5) a2 21.8 fial 
Cash Blow. 3.4 eis. phin ee cia eae n.a n.a n.a n.a n.a 


Funding from Canada 


Budgetary (operating & capital expenditures) 241.9 258.6 270.0 Pre W ies) 290.2 

Non-Budgetary (loans and investments) .... 266.7 234.9 2520 278.2 03 he lh 
Payments to Canada 

oat Repay miets wee. eee er en ee eran ae.0 204.5 260.6 23 278.1 

Dividends Ey, re rc ee tree heer eae os n.a n.a n.a n.a n.a 
Eriployimiente myer tec opens ps ooh ep ree emai 62 67 71 1A 63 





' Represents direct support payments payable to producers plus the excess or deficiency of financing over producer levies. 
n.a = not applicable 
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CANADIAN FILM DEVELOPMENT CORPORATION 


MANDATE 


To foster and promote an independent film and television production industry in Canada by providing financial assistance 
for the development, production and distribution of Canadian motion pictures and videos, and through other forms of 
industry assistance. 


BACKGROUND 


The corporation, also known as Telefilm Canada, supports the domestic film and television production industry. Programs 
include three funds, the Feature Film Fund, the Feature Film Distribution Fund and the Canadian Broadcast Program 
Development Fund. The Feature Film Fund, created in 1986, supports the production and development of Canadian feature 
films. The Feature Film Distribution Fund, established in 1988, assists Canadian film distribution companies in marketing, 
rights acquisition and corporate development activities. The Canadian Broadcast Program Development Fund, dating back 
to 1983, provides assistance for Canadian television production. Through these and other programs (such as a script and 
project development program, a distribution and marketing program and international promotion activities), the corporation 
provided financial support to 359 production and development projects for film and television programs in 1992-93. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Robert Dinan 
P:GeM-:P. 
Minister of Canadian Heritage Chief Executive 
Officer: Pierre DesRoches 
Incorporation 1967; by the Canadian Film 
and Status: Development Corporation Act, Auditor: Auditor General of Canada 
(R.S.C. 1985, c. C-16); Exempt 
from Divisions I to IV of Part X of Head Office: Tour de la Banque Nationale 
the Financial Administration Act; 14th Floor 
An agent of Her Majesty. 600 de la Gauchetiére, West 


Montreal, Quebec, H3B 4L2 
(514) 283 - 6363 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Ey AS SA ee St ee eC AY eee 33.0 31-5 20.8 47.8 35.0 

Loans fromebrivate Sector) ..... ... 24). nil nil nil nil nil 

Loans. tromm@anada .. 0. 0ao0.0s2. .f.8 25% nil nil nil nil nil 

SarenOIGEr ShEQUILN, By eucu de ieee, Sree oe 22] 19:33 15el 14.8 24.2 
Operations 

Revenues (interest on loans) ..... die... .. 0.9 0.9 0.9 1.0 147 

Net Income (cost of operations)......... (133.6) (140.8) (144.9) (155.0) (124.5) 

POCHEION Motul. cf mos harecna) beeen pues (131.9) (139.8) (141.8) (148.5) (120.5) 
Funding from Canada 

Budgetary (operating & capital expenditures) 144.5 145.1 145.1 145.6 128.9 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
OAnRCAVINCNIS: a cewriel ogee cos ee wine oe nil nil nil nil nil 
DVI ENO Saat ace ork oer ae eager eh re U2) nil nil nil nil 


BIND LOY WACI ae tan. GA is euctias ve ca saree se he 182 187 189 182 160 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


MANDATE 


To increase knowledge and understanding of the issues relating to international peace and security from a Canadian 
perspective, with particular emphasis on arms control, disarmament, defence and conflict resolution. 


BACKGROUND 


The Canadian Institute for International Peace and Security (CIIPS) fulfilled its mandate by: fostering, funding and 
conducting research; promoting scholarship; studying and proposing ideas and policies; and collecting and disseminating 
information on, and encouraging public discussion of, issues of international peace and security. Pursuant to An Act to 
Dissolve or Terminate Certain Corporations and Other Bodies, the corporation was dissolved on March 26, 1993. 
Therefore this corporate abstract will not appear in next year’s report. 


Appropriate Minister: The Honourable André Ouellet 


P.Ci¢M:P: 

Minister of Foreign Affairs 
Incorporation 1984; by the Canadian Institute 
and Status: for International Peace and 


Security Act, (R.S.C. 1985, 


c. C-18); amended (R.S.C. 1985, 
lst Suppl. c. 46); Exempt from 


Divisions I to IV of Part X of 


the Financial Administration Act; 


Not an agent of Her Majesty. 


Chairperson: 


Chief Executive 


Officer: 
Auditor: 


Head Office: 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 
Total (ASSES tonsa once toe Po eee 
Loans from Private Sector. = 4....5 31.5.5) 
Loans: trom Ganadd hawtraiac oe et 
Shareholder Ss“ Equity «2.20.0 ruseera 


Operations 
Revenues: <5 Mesa 6 ood Dees o Gist oe eee 
Net Income (cost of operations)......... 
G@ashi Plows4il theatres eee ete 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) . 
Payments to Canada 
L@an Repayments: 5... 2 owe rrets cee 
Dividends yates: 0% Scie eae ee 


Employment, 5.4 2. ae aes | ee 


negl. = negligible 


1992-93 


1991-92 
0.1 1.8 
nil nil 
nil nil 
nil 0.4 
2.0 ayak 

0.2 (3) 
0.3 1.1 
2.0 5.0 
nil nil 
nil nil 
0.6 nil 
nil 34 


David Braide 


Bernard Wood 
Auditor General of Canada 


Constitution Square 

Suite 900, 9th Floor 

360 Albert Street 

Ottawa, Ontario, KIR 7X7 


1990-91 1989-90 
2.0 21 
nil nil 
nil nil 
Ney 17 
a2 Si2 
(0.1) negl. 
0.1 0.1 
5.0 5.0 
nil nil 
nil nil 
nil nil 
42 39 
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CANADIAN MUSEUM OF CIVILIZATION 


MANDATE 


To increase interest in, knowledge of, and appreciation and respect for human cultural achievements and behaviour 
throughout Canada and internationally by establishing for research and posterity a collection of objects of historical or 
cultural interest with special but not exclusive reference to Canada. 


BACKGROUND 


On July 1, 1990, the Canadian Museum of Civilization (CMC) became an autonomous Crown corporation under the 
Museums Act. The Museum was previously under the jurisdiction of the National Museums Corporation of Canada. The 
CMC also operates the Canadian War Museum (an affiliated museum dedicated to Canada’s military history and continuing 
commitment to peacekeeping), and the National Postal Museum. 


Appropriate Minister: The Honourable Michel Dupuy, 


P:C.oMiP. 

Minister of Canadian Heritage 
Incorporation July 1, 1990, by the Museums Act 
and Status: (S.C. 1990, c.3); Schedule III, Part I 


of the Financial Administration Act; 


An agent of Her Majesty. 


Chairperson: Peter A. Herrndorf 


Chief Executive 
Officer: George F. MacDonald 


Auditor: Auditor General of Canada 


Head Office: 100 Laurier Street 
P.O. Box 3100, Station B 
Hull, Quebec, J8X 4H2 
(819) 776 - 7116 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 
Total Assets < 3.5... 20004. ..... SR. 
Loans from Private Sector ............ 
Moans tron’ Canada... Bea 4 sooo Sess 
pidrehelderta Bquity ©. 6 ide =. >.c > Meno h. 


Operations 
| AZOANGHINITSLSE 0 aa ee Gees en a ea 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) .. . 


Payments to Canada 
Poam Repayinents ut. eis sno ece daca 
1g (6 11S ge a cr ae 


PENN P RCO ANIC ING <a cca a PANE oe, eae 


1992-93 


26 
nil 
nil 

14.4 


Tes 
(38.2) 
(35.0) 


39.2 
nil 


nil 
nil 


525 


1991-92 1990-91 


26.0 23:7 
nil nil 
nil nil 

3A 10.9 
6.4 4.2 

(38.9) (28.5) 
(35.6) (26.7) 

41.5 29.4 
nil nil 
nil nil 
nil nil 

503 475 
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CANADIAN MUSEUM OF NATURE 


MANDATE 


To increase interest in, knowledge of, and appreciation and respect for the natural world throughout Canada and 
internationally by establishing, developing and maintaining for research and posterity a collection of natural history objects 
with special but not exclusive reference to Canada. 


BACKGROUND 


The Canadian Museum of Nature (CMN) evolved from the Geological Survey of Canada, which was established by 
Parliament in 1841 to investigate the geology and natural history of the Province of Canada. The CMN was established 
as an autonomous Crown corporation by the Museums Act on July 1, 1990. The Museum was previously under the 
jurisdiction of the National Museums Corporation of Canada. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Norman E. Wagner 
PC. VLE; 
Minister of Canadian Heritage Chief Executive 
Officer: Alan R. Emery 
Incorporation July 1, 1990, by the Museums Act 
and Status: (S.C. 1990, c.3); Schedule III, Part I Auditor: Auditor General of Canada 
of the Financial Administration Act; 
An agent of Her Majesty. Head Office: Victoria Memorial Museum Building 


P.O. Box 3443, Station D 
Ottawa, Ontario, K1P 6P4 
(613) 996 - 9281 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 
Financial Position 


Total Assets ats of SMR ee ee 73 8.2 5.8 

Loans from Private Sector ©.) 2... os Pom. nil nil nil 

Poans (rom Canada) fh. eee amore eae nil nil nil 

Shareholder s-Bquily 524,092 006 6 eae 0.8 Wes 0.8 
Operations 

Revenués J. .000.. 60 AE Gal se 6 Ee eZ 24 1.0 

Wepincome trcresc eo cee ee eae karte (18.7) (19.5) (13.8) 

Gace Flaw Vora ek Sb Ree (17.5) (18.5) (1322) 
Funding from Canada 

Budgetary (operating & capital expenditures) 19.1 19.2 13.6 

Non-Budgetary (loans and investments) ... nil nil nil 


Payments to Canada 
oan Repayments ©. eee es eee nil nil nil 
Dividenas! (eee 34 2.ks Pele Loa nil nil nil 


EMIplOy iene ica nge Siete ters oe ane 201 244 255 
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| CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 


To operate a national railway system and other transportation and related services. 


BACKGROUND 


In 1919, the Canadian National Railway Company (CNR) was created from an amalgamation of 200 companies, many of 
which were insolvent. From the merger of these companies, CNR was required to produce one strong, commercially 
competitive system to serve the entire nation. It was recapitalized in 1937, 1952 and in 1978. In 1986, a subsidiary, CN 
Marine Inc., was incorporated as a separate parent Crown corporation and renamed Marine Atlantic Inc. In 1988, the 
corporation sold its hotel, telephone and telecommunication subsidiaries and applied the proceeds to reduce its corporate 
debt. In 1992, CNR sold its 3.7% interest in Telesat Canada. As a result of CNR’s 1993 restructuring of its rail 
Operations, ten thousand employees have or will be laid-off. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Brian R.D. Smith, Q.C. 
PCs MP. 
Minister of Transport Chief Executive 
Officer: Paul M. Tellier 
Incorporation 1919; by the Canadian 
and Status: National Railway Act which Auditors: Peat Marwick Thorne and 
was superseded by the 1955 Raymond, Chabot, Martin, Paré 
Act of the same name (R.S.C. 
1985, c. C-19); Schedule II, Part II Head Office: 935 de la Gauchetiére, West 
of the Financial Administration Act; Montreal, Quebec, H3B 2M9 
Not an agent of Her Majesty. (514) 399 - 5430 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

Ot eNSsctt Paw eee aes ee cn eee TOS2 6,965 7,028 TAOS 6,906 

Loans ror. Private Sector ® coe ln: a Ly52 Vist V7i2 1,769 1,842 

feces tim Canada... ict ks ae ate 7 133 148 161 is) 

Buarenolder s EQuity’ 0 42 ac ce oA 2,491 3531 3,546 3,540 ee W As) 
Operations 

PSIG Sener ce a 4,051 4,057 4,078 4,202 4,363 

Sie NUS ET en eee eee Rae, ee a eee ee (1,005) (14) 8 206 283 

(ESS Tl a ie eg TOO, Re, Se le a 199 a 252 486 424 
Funding from Canada 

Budgetary (operating & capital expenditures) 6 10 14 iy 29 

Non-Budgetary (loans and investments) ... . nil nil nil nil nil 
Payments to Canada 

POAC PRE DAV INONS (sen ticyewsys 05) 4 ced ce hee ee 16 15 13 12 12 

| TIAA Ce) ae Ke gi ME hae GE ne or 35 nil 2 4] 2 


LGU (07% 0) SER ae ee gl 35,281 36,196 36.977 38,450 eee) 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 


To maximize benefits to Canada by the promotion and use of innovations produced by publicly-funded institutions and 
agencies, and by others, on behalf of the Crown. 


BACKGROUND 


The corporation made available to the public the industrial and intellectual property resulting from government-funded 
research and development. It made licensing arrangements with industry and monies received were used to cover most 
of its operating expenses. Awards were paid to inventors under the Public Service Inventions Act. The corporation was 
dissolved under the Canada Business Corporations Act on March 22, 1993. This abstract will not appear in next year’s 
report. 


Appropriate Minister: The Honourable John Manley Chairperson: Jacques A. Léger 
P.C., M.P. 
Minister of Industry Chief Executive 
Officer: Vacant 
Incorporation 1947; by letters patent under 
and Status: the Companies Act, continued Auditor: Auditor General of Canada 
under the Canada Business 
Corporation Act in 1979; Head Office: 17th Floor 
Schedule III, Part I of the 275 Slater Street 
Financial Administration Act, Ottawa, Ontario, K1A OR3 


An agent of Her Majesty. 
Dissolved under the 

Canada Business Corporations 
Act on March 22, 1993. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


POtAL AssetSamec: tcc sibel. oot coe se n.a 0.2 1.9 ihe Be 

Loans from Private Sector aby B-...- epee: na nil nil nil nil 

Voans trom Canada) o.oo ona iio n.a nil nil nil nil 

Shareholders Equity. << at. ce oe sp eee n.a 0.2 1.0 0.7 0.5 
Operations 

Revenues shes oc. os oO ee oe eo eee n.a 1 Zak pie 2.0 

NEC INCOMG. ae). nee che vie aeeeg aces n.a 0.4 0.3 0.2 0.1 

Cash FloW es. cas .5 catstoend aeons char n.a 0.4 1.2 0.2 0.2 
Funding from Canada 

Budgetary (operating & capital expenditures) n.a 0.8 1.8 0.8 L2 

Non-Budgetary (loans and investments) ... n.a nil nil nil nil 


Payments to Canada 


Loan Repayments’ (asc 2 ee eee n.a nil nil nil nil 
Dividends .pap 8h «5. 1 Se ARs > eee n.a 12 nil nil nil 
Employment tame 202 cus ene ore n.a 0 8 22 25 


n.a = not applicable 


Tae, 


CANADIAN SALTFISH CORPORATION 


MANDATE 


To regulate interprovincial and export trade in saltfish from participating provinces, Quebec (Lower North Shore) and 
Newfoundland, to improve earnings of primary producers of cured cod fish. 


BACKGROUND 
In accordance with its enabling legislation, the corporation must buy all saltfish offered to it which is of reasonable quality, 


and must conduct its operations on a self-sustaining financial basis. The corporation has significantly downsized its 
operations due to the lower availibility of product. 


Appropriate Minister: The Honourable Brian Tobin, Chairperson: James G. Barnes 
PG vies 
Minister of Fisheries and Oceans Chief Executive 
Officer: Greg Viscount 
Incorporation 1970; by the Saltfish Act 
and Status: (R:S.C. 1985, c. S=4); Auditor: Auditor General of Canada 
Schedule III, Part I of the 
Financial Administration Act; Head Office: 60 Water Street 
An agent of Her Majesty. St. John’s, Newfoundland, AlA 2Y3 


(709) 772 - 6080 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


ai MA GSCISa (iunere tr Wetcrcint es csc a He ec a 1.9 3.2 8.4 16.3 28.5 

Eoans fron Private Sector**e").... 2c: nil nil nil nil nil 

Loansytrom:. Canada ote ws oe se eee 33 52.5 31.4 44.0 41.0 

Shareholder’s Equity (Deficiency) ....... (1.9) (29.0) (25.6) (34.7) (15:3) 
Operations 

IROVENUGSOMES «cfnm wg Peace ss es 2 3.0 38.0 47.1 733 

Ne Cree hier i his it wire a ieee Whos <h de Bde (1.9) (35) (5.9) (19.4) (9.9) 

CEASE Be Mate Rs core Has Se vue a oe danas (1.4) (2a) (4.0) (73) (34) 
Funding from Canada 

Budgetary (operating & capital expenditures) 29.0 nil 15.0 nil nil 

Non-Budgetary (loans and investments) ... 0.4 ies nil 3.0 12 
Payments to Canada 

Cane payiMets: <n, AMC Gh ads Mn 0.8 0.1 12.6 nil nil 

DBA Ce Teva a |e ee eee en een ee nil nil nil nil nil 


PATOIOVELICLIC a ete te ton a MER GS SS Re Re 13 14 28 46 46 
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CANADIAN WHEAT BOARD, THE 


MANDATE 


To market wheat and barley grown in western Canada in the best interests of western Canada’s grain producers and to 
administer the Prairie Grain Advance Payments Act. 


BACKGROUND 


The Board is responsible for all exports of wheat and barley grown in the prairie provinces and some parts of Bnitish 
Columbia. The Board thus provides Prairie farmers with a strong presence in the international grain market. The Board 
issues a government-guaranteed initial payment when the producer delivers grain. Receipts are pooled, and a final payment 
net of marketing costs is made after the full year’s returns have been calculated. Deficits in individual grain pool accounts 
become, by statute, a charge upon the Consolidated Revenue Fund of Canada. The Board negotiates sales contracts directly 
with customers or through accredited exporters. 


Appropriate Minister: The Honourable Ralph Goodale, Chairperson and 

PC. NUP: Chief 

Minister of Agriculture and Commissioner: Lorne Hehn 

Agri-Food 
Auditors: Deloitte & Touche 

Incorporation 1935; by The Canadian Wheat 
and Status: Board Act (R.S.C. 1985, c. C-24); Head Office: 423 Main Street 

Exempt from the provisions of P.O. Box 816 

Divisions I to IV of Part X of Winnipeg, Manitoba, R3C 2P5 

the Financial Administration Act, (204) 983 - 0239 


An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1991-92 1990-91 1989-90 1988-89 1987-88 

Financial Position 

Total Asséts) ... 43 bo) 2. ESS... ES 7,296 7,584 5,612 4,939 4,103 

Loans. trom Private Sectof. Ff -45 - 4s ee: 6,561 7,438 siz 4,292 3,663 

Loans from: Canada Gan... tos fa aren nil nil nil nil nil 

Shareholders. Equity. Vh...:. i.0%... > ah nil nil nil nil nil 
Operations 

Reveniles: ra... iets: dns oath anes Seen: 3,504 3,478 4,111 4,279 2,862 

Surplus en Operations (2: 4. 10 ee 678 27 359 552 399 

Cash Plaw ..2.2 Hae oo. OER S 1ee n.a n.a n.a n.a n.a 
Funding from Canada 

Budgetary (operating & capital expenditures) 63 784 15 Li 16 

Non-Budgetary (loans and investments) .... nil nil nil nil nil 
Payments to Canada 

Loan Repayments: g4...... 0. .ath- s~ + see nil nil nil nil nil 

Dividendse sca en eee ke ee n.a n.a n.a n.a n.a 
Employinents.s a .rsyars stent 2) rte areraeee: 443 430 430 434 434 





' Represents the excess of revenues received, including any receipts from the Goverment of Canada for deficits in any Pool account, over the initial 
payments to farmers plus operating costs. 
n.a = not applicable 
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CAPE BRETON DEVELOPMENT CORPORATION 
MANDATE 


To operate, reorganize and rationalize coal production from the Sydney coal field. Its current corporate goal is to be a 
dependable supplier of quality coal and related energy products by operating a safe, commercially-viable corporation. 


BACKGROUND 


The corporation was established in 1967 by the Cape Breton Development Corporation Act with a Coal Division and an 
Industrial Development Division. The Industrial Development Division’s (IDD) mandate was to develop alternative 
employment opportunities and to broaden the base of the local Cape Breton economy, and pursuant to the Government 
Organization Act, Atlantic Canada 1987, it became Enterprise Cape Breton Corporation on December 1, 1988, (see page 
II-31). 


The Coal Division (DEVCO) is the major employer in the Sydney/Glace Bay area with approximately 2,335 employees. 
The corporation operates two collieries (Phalen and Prince) and fully-integrated support facilities including a coal 
preparation plant, a complete railway transportation system and a shipping pier. 


Appropriate Minister: The Honourable John Manley, Chairperson: Michael H. Cochrane 
P:Gy MP: 
Minister of Industry Chief Executive 
Officer: Ernest Boutilier 
Incorporation 1967; by the Cape Breton 
and Status: Development Corporation Act, Auditor: Auditor General of Canada 
(RS:Ch 1985,,.6eC-25): 
Schedule III, Part I of the Head Office: 95 Union Street 
Financial Administration Act; P.O. Box 2500 
An agent of Her Majesty. Sydney, Nova Scotia, BIP 6K9 


(902) 564 - 2848 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


OLAIBASSEIS G.4BE <2) ets. ve ee 357 394 411 475 534 

loans irom Private/Sector 3G oc...) . ke nil nil nil nil nil 

Logtisurom Catiada: 4. ... deb. AO nil 30 31 i 41 

Sarenoicen Ss duit yors sats sic tanned 251 263 343 429 449 
Operations 

REVEUINES. 100A te os oe eles ho 266 254 216 238 200 

Net eimeOmeuee 2b. 2 6 adh Ms se ae (43) (111) (119) (74) (97) 

CREP gol i pp cteethe aoe  ee  a e ] (9) On (9) (30) 
Funding from Canada 

Budgetary (operating & capital expenditures) 31 31 32 54 28 

Non-Budgetary (loans and investments) .. . nil nil 24 nil 19 


Payments to Canada 
MoaneRepayMents: 2.50.5 «te ole ye 30 1 nil 34 nil 
Dives. |. AAR a eels eee s.0 a tel BE nil nil nil nil nil 


BT PLOMUMCNE mats wks Cos emacs: ese isl meee: pees) 2,554 2,852 29583 3,501 
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DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE 


To contract for and supervise major military construction and maintenance projects required by the Department of National 
Defence, and to provide technical and administrative assistance concerning construction matters to government departments 
and agencies on a cost-recovery basis. 


BACKGROUND 


Wartime Housing Limited, created in 1941, changed its name to Defence Construction (1951) Limited (DCL) in 1951. 
The construction and maintenance work undertaken by DCL encompasses the full spectrum of defence installations from 
dockyards and airfields, to training facilities, test ranges and research laboratories. Pursuant to a Memorandum of 
Understanding, the Department of National Defence provides the corporation with funding for its net disbursements. 


Appropriate Minister: The Honourable David Dingwall, Chairperson and 
P.C., M.P. Chief Executive 
Minister of Public Works and Officer: J.R. Lorne Atchison 
Government Services and 
Minister for the Atlantic Canada Auditor: Auditor General of Canada 


Opportunities Agency 
Head Office: Sir Charles Tupper Building 


Incorporation 1951; by the Defence 3rd Floor, A Wing 

and Status: Production Act (R.S.C. Riverside Drive 
1985, c. D-1); continued Ottawa, Ontario, K1A 0K3 
under the Canada Business (613) 998 - 9548 


Corporations Act, 

November 21, 1978; 
Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Total Assets RAMEE dans « Gate o oe ore 2.6 20 2.4 23 1.0 

Loans’ trom Private;Sector .24").....?%* nil nil nil nil nil 

Ldatis-trom Canadal ......< . 446. «6.0 nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (1.8) (2.0) (2.4) (2.9) (2.8) 
Operations 

Revenliess es wastonecne oea cea iineee aeaerchenen 16.0 15.6 16.4 153 14.3 

Netihicomenaue 665.65. Ste a, ote 0.2 0.4 0.5 (0.1) 0.2 

Cash Flows 020 ROL IS CAO ee 0.8 0.5 0.6 0.5 0.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 14.8 14.8 | Bs 14.3 1 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
LioantRepayments:. 2 «aes one oe ae nil nil nil nil nil 
Dividends 2.05.1 PRs a Se aoe ey nil nil nil nil nil 


Employment. 5 otaa. a, 415 serene ores nee ee 240 233 244 264 202 
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ENTERPRISE CAPE BRETON CORPORATION 
MANDATE 


To promote and assist the financing and development of industry on the Island of Cape Breton, to provide employment 
outside the coal producing industry and to broaden the base of the economy of the Island. 


BACKGROUND 


On December 1, 1988, the Industrial Development Division (IDD) of the Cape Breton Development Corporation became 
a separate Crown corporation, Enterprise Cape Breton Corporation (ECBC). To ensure coordination of development 
policies within the region, this corporation reports to the Minister responsible through the Atlantic Canada Opportunities 
Agency (ACOA). Upon assuming the activities, programs and properties of the IDD, the corporation established revised 
programs to promote industrial development on Cape Breton Island and in the northeast part of the Nova Scotia mainland. 


Appropriate Minister: The Honourable David Dingwall, Chairperson and 
PC Nv Chief Executive 
Minister of Public Works and Officer: Mary Gusella 
Government Services and 
Minister for the Atlantic Canada Auditor: Auditor General of Canada 


Opportunities Agency 
Head Office: P.O. Box 1750 


Incorporation 1988; by The Government 15 Dorchester Street 

and Status: Organization Act, Atlantic 4th Floor 
Canada, 1987. (S.C. 1988, c.50); Sydney, Nova Scotia, BiP 6T7 
Schedule III, Part I of the (902) 564 - 3600 


Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 

Financial Position 

TOlassclts. a MEE. .... . Mel... . pe2 7.4 18.4 Zoe) 33.4 

Eoans from Private Sectof 0.2.26... nil nil nil nil nil 

Podusstom Canadacie.. 4... (a... Gk nil nil nil nil nil 

Biidtehouuer S EQUIV a... .. wetness 0 ee pais) 4.7 16.7 225 32.0 
Operations 

1h Go) STS DIR ga ee ee 1.1 12 1.4 4.1 1.1 

MSI EROPM MG Set oe eet ete Goer way ee ee (12.4) (18.0) (15.3) (16.8) (2.8) 

VESZ V4 gl Sl eh A ean rotamer vit (1051) (9.4) 7s) (8.8) (1.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) 10.1 10.4 10.6 Ces 3.4 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

IEOBUERCDAVINCMS Gi, Obert oe faeces nil nil nil nil nil 

TIVAGEDIOS oa. 0 aur eM curs ea wuse.d, 0 ate nil 4.3 1.1 nil nil 


BREEN TCL ee cient eon ys as os 45 50 50 7 37 
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EXPORT DEVELOPMENT CORPORATION 


MANDATE 


As Canada’s official export credit agency, the Export Development Corporation (EDC) helps Canadian exporters compete 
more effectively in international markets by reducing financial risks in support of developing export trade by the provision 
of credit insurance, loans, guarantees, and other financial services to promote Canadian export trade. 


BACKGROUND 


As an export credit agency and an Agent of Her Majesty in right of Canada, EDC benefits from Canada’s membership 
in the Paris Club, an international group formed to deal on a multilateral basis with payment difficulties experienced by 
sovereign entities. Rescheduling agreements arranged are coupled with the International Monetary Fund disciplines to 
alleviate these payment problems. Canada compensates EDC for any financial consequences arising from Canada’s 
participation in multilateral activities to provide debt and debt service reduction. On June 10, 1993, Royal assent was given 
to amendments to EDC’s Act which expand its powers to provide assistance to exporters. In addition to its corporate 
activities, EDC administers for Canada certain export insurance and financing in support of export transactions considered 
to be in the national interest. This, the Canada Account, is maintained separately from the corporation’s accounts, and is 
consolidated with the financial statements of the Government of Canada. 


Appropriate Minister: The Honourable Roy MacLaren, Chairperson: Maureen J. Sabia 
P:CAMLP: 
Minister for International Trade Chief Executive 
Officer: Paul E. Labbé 
Incorporation 1969; by the Export Development 
and Status: Act, (R.S.C. 1985, c. E-20); Auditor: Auditor General of Canada 
Schedule III, Part I of the 
Financial Administration Act; Head Office: Place Export Canada 
An agent of Her Majesty. 14th Floor 
151 O’Connor Street 
P.O. Box 655 


Ottawa, Ontario, K1P 5T9 
(613) 598 - 2500 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Corporate Account: 1992 1991 1990 1989 1988 
Financial Position 
Total Assets 2% sccess ti, suey + AEM + es 8 eee 8,107 7,168 7,040 6,567 6,522 
Loans from Private Sector .........-.- 6,746 5,914 2:52) 5,473 5221 
Loans, from Canada. eee pce bit ose nil nil nil nil nil 
Shatehoider’s Equity 7... .--% 20+: +s0% 879 835 786 705 904 
Operations 
Revenues Aga i570 cose oF es ook 660 610 642 630 619 
Net IiGOme = 2 6.8 e's hike Se ee eae 44 33 6 (199) 4 
Cash FlOW ade ae do iae Stele Foti 145 190 103 134 132 
Funding from Canada 
Budgetary (operating & capital expenditures) nil nil nil nil nil 
Loans and InvestmentSa¢ «jn2% awe). - 2: nil 16 iD nil nil 


Payments to Canada 
Loan Repayments ...... t.ho. +. 9005 -e nil nil nil nil 29 
Dividends: o.s.0 6. seslere apodeme rt er aeusert nil nil nil nil nil 


Canada Account: 
Financial Position 
Assets administered for Canada ............ 1,906 aie yi 1,256 1,027 926 
Budgetary Appropriations .......---+++++: 185 158 176 Pit 60 


Employment. .\.q¢00 05 ae o < wee az 513 530 490 510 
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FARM CREDIT CORPORATION 


MANDATE 


To assist Canadian farmers to establish and develop viable farm enterprises by providing long-term credit and other 
financial services. 


BACKGROUND 


The Farm Credit Corporation (FCC) makes mortgage loans to farmers for the purchase of farm land, livestock and 
machinery, for permanent farm improvements and for debt refinancing. Under the authority of the Farm Syndicates Credit 
Act, FCC also lends to groups of farmers for the joint acquisition of agricultural facilities and equipment. The maximum 
loan for an individual farm is $600,000 and for a syndicate is $100,000. The corporation maintains six regional offices 
and about 100 district and field offices. As at March 31, 1993, the FCC had 56,687 loans outstanding. Its head office 
was relocated to Regina, Saskatchewan in September 1992. 


Appropriate Minister: The Honourable Ralph Goodale, Chairperson and 
P.CoM-P. Chief Executive 
Minister of Agriculture and Agri-Food Officer: James J. Hewitt 
Incorporation 1959; by the Farm Credit Act Auditor: Auditor General of Canada 
and Status: (R.S.C. 1993, c. C-95); 
Schedule III, Part I of the Head Office: 1800 Hamilton Street 
Financial Administration Act; P.O. Box 4320 
An agent of Her Majesty. Regina, Saskatchewan, S4P 4L3 


(306) 780 - 8100 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


GH AUBASS CES 0 MMI eras es fonts e okecea we ou 3,623 3,687 3,810 S817 4,032 

Loansifrom:Private:Sector .......... + 40». 798 813 1,128 216 1,328 

PGans rou Canadair se icetswh 5 eke ee 2,418 2,487 2,432 2,549 3,254 

Shareholder’s Equity (Deficiency) ........ 289 268 147 (74) (671) 
Operations 

Revenues. or lS ho se Rb oe AES 388 406 426 423 407 

Netlncoiie 5 fers: scat beads aks foc ate 20 De 20 (3) (35) 

GACUSEIOW. IMAL os c.5. 5 + RORY ce cae CR. 53 43 24 8 (48) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .... 265 616 471 894 130 
Payments to Canada 

oaniRepavinents. “f2.s.q ac, 0 caueker oe 336 456 388 999 360 

TD AACHOS © Bey hil. ncce na Peta wee oe Me nil nil nil nil nil 


PID LOVIe NE ieee rane ecas Dee arene a acon 718 1A d19 TES) 625 
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FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE 


To promote and assist the establishment and development of business enterprises in Canada by providing financial 
assistance, management counselling, management training, information and advice; and by giving particular attention to 
the needs of small and medium-sized business enterprises. 


BACKGROUND 


The Bank provides financial assistance to Canadian firms by acting as a supplementary lender and a source of equity 
financing. The Bank has two operating segments: Financial Services, comprised of the Loans Division and the Venture 
Capital Division, and Management Services which is supported by Parliamentary appropriations. During 1991-92, the Bank 
introduced a new product called Venture loans, with features of both a term loan and equity financing. 


The Bank also administers the Cultural Industries Development Fund (CIDF) on behalf of the Department of Canadian 
Heritage. The CIDF was developed to provide flexible financing and management counselling to businesses involved in 
Canadian cultural industries. This fund is not accounted for in the financial statements of the Bank. 


Appropriate Minister: The Honourable John Manley, Chairperson: Bertrand J. Lavoie 
PCAN. 
Minister of Industry President and 
Chief Executive 
Incorporation 1974; by the Federal Business Officer: Francois Beaudoin 
and Status: Development Bank Act (R.S.C. 
1985, c. F-6); Schedule III, Part I Auditors: Raymond, Chabot, Martin, Paré and 
of the Financial Administration Act, the Auditor General of Canada 


An agent of Her Majesty. 
Head Office: 800 Victoria Square 
P.O. Box 335 
Stock Exchange Tower Station 
Montreal, Quebec, H4Z 1L4 
(514) 283 - 5904 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Totaly Assets: aH... .xcctpceses sts teen eepeeee 2,764 2,645 25189 2,814 23532 

Loans from Private Sector” ........2".- 2,430 2,316 2,382 2,418 2,165 

oans from-Canada 2. 72. 2 feces ene nil nil nil nil nil 

Shareholder’s Equity ...........-+-:: 275 300 368 365 345 
Operations 

Revenues, i. san ieee ee Si aes 322 353 386 379 B2i. 

Wet InGOme  t. <. casa ee ee cea ae cle (25) GT) 3 10 11 

CASH: PIGW i aya aes far ocd soars 36 4 69 70 95 
Funding from Canada 

Budgetary (operating & capital expenditures) 15 15 iS 33 62 

Non-Budgetary (loans and investments) .. . nil 9 nil nil nil 


Payments to Canada 
Loam Repayments: ogre) aye nil nil nil nil nil 
Dividendserge, 205 Anas Fen esc Sonar: nil nil nil nil nil 


Employment; 25 Jt2.4¢% 2 oes see ee 989 1,057 1,096 iat 1,244 
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FRESHWATER FISH MARKETING CORPORATION 


MANDATE 


The objectives of the corporation are to market fish in an orderly manner to increase returns to fishers, and to promote 
international markets for, and increase inter-provincial and export trade in, freshwater fish. 


BACKGROUND 


The corporation was created to improve the economic situation of commercial fisheries in Western Canada. The 
corporation has the exclusive right to market the products of the commercial fishery from the region it serves and is 
required by its enabling legislation to operate on a self-sustaining basis. Its products are sold in direct competition with 
producers from the Great Lakes area as well as competing against other fish products in an open marketplace. 


Appropriate Minister: The Honourable Brian Tobin, Chairperson: Maurice Blanchard 
PC ave. 
Minister of Fisheries and Oceans Chief Executive 
Officer: Tom Dunn 
Incorporation 1969; by the Freshwater Fish 
and Status: Marketing Act (R.S.C. 1985, c. F-13); Auditor: Auditor General of Canada 
Schedule III, Part I of the 
Financial Administration Act; Head Office: 1199 Plessis Road 
An agent of Her Majesty. Winnipeg, Manitoba, R3C 3L4 


(204) 983 - 6600 


FINANCIAL SUMMARY ($ million) Financial year ending April 30. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


SALA SSELG MAS aot CMEE Ate s,s akieas oo one 19.2 DES) 18.6 30.0 28.6 

/oans irom Private Sector’... 7... 24. 29M! 12.6 10.3 3h, bal 8.1 

Poateltpm CalaGaas. os. gees 6 ss he 0.8 5.4 9.9 21.1 14.0 

Sar eOuGeis Ee UUEEY) Sate tty aint. fa hte oath 4.0 3.8 3.4 eee) a0) 
Operations 

ROWE UCS ONG eArmarntede 1h 66 a: eglgeslias oN sae 45.8 51:5 | 49.4 55.1 

PE TSEIIGOING Avie wedseen fo cet a Pepewgecs ves Ose 0.2 0.4 0.1 0.3 0.4 

“atic ted ol OA ZOE Reh Ou eine 3) ie eee ere ara ie 24) 1) 1.6 1.4 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil vet 12.0 
Payments to Canada 

PealpRepaymentsy osc 20: seen oo wks 4.6 4.5 | 2 nil nil 

POIVIGeNOS Met os Gy Sites SoS hobs CAS Sea nil nil nil nil nil 


MELTIEPECOVTISETIL Caen ts (5 falw (5, © GPavlo- ahigaiio 0 teow uuu 40 42 40 41 50 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the designated Canadian waters in 
the Great Lakes area in and around Ontario, in designated waters in Manitoba, and in the St. Lawrence River, south of 
the St. Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Great Lakes region. With the approval of the Governor 
in Council, the Authority has the power to make regulations in order to meet its objectives. These regulations may 
prescribe the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory 
pilotage; the circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes 
of licences and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable 
tariffs that ensure self-sustaining operations. 


Appropriate Minister: The Honourable Douglas Young, Chairperson and 

PC. MP. Chief Executive 

Minister of Transport Officer: Richard G. Armstrong 
Incorporation 1972; pursuant to the Pilotage Auditor: Auditor General of Canada 
and Status: Act (R.S.C. 1985, c. P-14); 

incorporated under the Canada Head Office: 132 Second Street East 

Corporations Act in May 1972 P.O. Box 95 

as a subsidiary of The Cornwall, Ontario, K6H 5R9 

St. Lawrence Seaway Authority; (613) 933 - 2991 


Schedule III, Part I of the 
Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

Total ASS€tS. we. susiencr entree ne RS 2.8 2.8 4.3 4.5 

Loans from Private Sector. .....-,...--- nil nil nil nil nil 

loarsttrom-Ganada |< =. yee eee ee pe ie = nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (2.5) (3:2) (2.8) (122) (0.9) 
Operations 

ReVvenueses, Sed AiG 2) ee Ae ds ete 8.3 8.0 8.4 9.4 97 

Net Incomes cae soe er i eee (Ta) C1) (1.6) (0.3) negl. 

Gastrlow? .2 i, bes chee. te eee cieae (0.9) (T5) (173) 0.1 0.3 
Funding from Canada 

Budgetary (operating & capital expenditures) 1.9 1.4 nil nil 1.0 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 

Loan RepaymentsO@? 2% Be te. ren. aoc nil nil nil nil nil 

Dividends cence ee cree nil nil nil nil nil 
Employinentres a chart ae tn a 89 90 98 103 104 





negl. = negligible 
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HALIFAX PORT CORPORATION 


MANDATE 


Administration, management and control of the Halifax Harbour and all works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of 
the National Harbours Board and, since February 1983, the Canada Ports Corporation. Total port cargo was 14.0 million 
tonnes in 1992, down by 6.6 percent from the previous year. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Donald A. Parker 
P.C.,, M.P: 
Minister of Transport Chief Executive 
Officer: David F. Bellefontaine 
Incorporation 1984; letters patent of 
and Status: incorporation pursuant Auditors: Doane Raymond 
to subsection 25 (1) of the 
Canada Ports Corporation Act Head Office: Pier 19, 1215 Marginal Road 
(R.S.C. 1985, c. C-9); Halifax, Nova Scotia, B3J 2P6 
Schedule III, Part II of the (902) 426 - 3643 


Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (f$ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
Financial Position 


PO LAN ASCO(S eee tng mats pce noe ar anes 65.9 68.9 70.0 69.4 65.0 

Loans from |Pravate Sectors ©... ....%"... nil nil nil nil nil 

Leaner iromiCanada’ 2 4..fgs. slike ae 5 nil Zo eH eee) 3.8 

Shaseholder:SiBauity Sanuk. .s 6: fags 2 < 62.8 62.8 62.1 62.4 58.4 
Operations 

Reve e Smet arenes rnd cohen cis ts satan [ie2 14.0 16.0 T326 ee) 

NeMENCOMC GS teria: nuke. ako ee ae negl. 1.5 eh) 4.6 3.4 

CANMEIOW 613.0)... «2. 06h 6 de Rb 23 Sai, 5:6 6.8 >, 1 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 


HPOATIEINCDAYINENUS (2 a satis a Gakae ss sunny eee Papi 0.4 0.4 0.3 0.3 
Vien See hos Eire os 5 oo Pap ao om bys. oe 3 0.1 IG aD 0.6 0.2 
SELLE HaY 511s gerne ees 88 a3 97 92 92 


negl. = negligible 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANDATE 


To initiate, encourage and support cooperation between Canada and developing countries in the field of ocean resource 
development. 


BACKGROUND 


The International Centre for Ocean Development’s (ICOD) programs were part of Canada’s Official Development 
Assistance commitment. The Centre fostered and supported initiatives that helped developing countries to improve their 
own management and use of ocean resources in a rational and sustainable manner. The focus was on island and coastal 
nations where ocean resources can have the maximum development impact. Pursuant to An Act to Dissolve or Terminate 
Certain Corporations and Other Bodies, the corporation was dissolved on March 26, 1993. This corporate abstract will 
not appear in next year’s report. 


Appropriate Minister: The Honourable André Ouellet Chairperson: Danielle Wetherup 

PiG. SMPa 

Minister of Foreign Affairs Chief Executive 

Officer: Edward K. Langtry 

Incorporation 1985; The International Centre Auditor: Auditor General of Canada 
and Status: For Ocean Development Act, 

(R.S.C. 1985, 1st Suppl. c. 17); Head Office: 9th Floor 

Schedule III, Part I of the 5670 Spring Garden Road 

Financial Administration Act, Halifax, Nova Scotia, B3J 1H6 


Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Total Assets see a re eo cia oe eee eee 3/3 3.5 on 1.8 1.3 

Loans from Private Sector... ..°°..<. nil nil nil nil nil 

Toane irony Canadas .o ce aon era nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... 1.6 (2.1) 0.2 0.6 negl. 
Operations 

REVENUES. cere hes a ter tee cae ee Ore 3.4 2.8 2.3 2:3 0.6 

Net Income (Cost of Operations) ........ (8.2) (14.3) (12.6) (9.6) (8.0) 

Cash RIOW atl ene e Cnt Sth ommn) Ceecae (8.4) (12.0) (12.6) (9.6) (8.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) Li 1210 12.2 10.1 8.0 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 


loan Repayments: .. @. tas > eres nil nil nil nil nil 
Dividends Sg nce ee Gee eee eee nil nil nil nil nil 
Employmente oc 2 mo ncueu ye a rn ean 0 66 58 By 36 





negl. = negligible 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


MANDATE 


To initiate, encourage, support and conduct research into the problems of the developing regions of the world and into the 
means for applying and adapting scientific, technical and other knowledge to the economic and social advancement of those 
regions. 


BACKGROUND 


The International Development Research Centre (IDRC) was created to help resolve, through research carried out by Third 
World scientists, the problems of poverty in the developing countries. To this end, it has established the following main 
program areas: Environment and Natural Resources, Health Sciences, Social Sciences, Information Sciences and Systems, 
and Corporate Affairs and Initiatives. Further to the Earth Summit in Rio de Janeiro in June 1992, the activities of the 
IDRC have been broadened to emphasize sustainable development issues. 


Appropriate Minister: The Honourable André Ouellet, Chairperson: Hon. Flora MacDonald 
PCS NLP; 
Minister of Foreign Affairs Chief Executive 
Officer: Keith A. Bezanson 
Incorporation 1970; by The International 
and Status: Development Research Centre Auditor: Auditor General of Canada 
Act, (R.S.C. 1985, c. I-19); 
Exempt from provisions Head Office: 13th Floor 
of Divisions I to [V 250 Albert Street 
of Part X of the Financial P.O. Box 8500 
Administration Act; Ottawa, Ontario, K1G 3H9 
Not an agent of Her Majesty. (613) 236 - 6163 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


PPOtal ASSetS eas fhe, cantar cas oe es 18.1 19:3 24.7 Dy.4 34.3 

Loans trom Private Sector (f.1)...:....¢0 8. nil nil nil nil nil 

Eoansitrom Ganada, ff. G0 25 284 eems 232 nil nil nil nil nil 

Sharenolder's Equity (iietimiray. +. oa <5 Ol (1.9) 8.6 4.0 13.9 
Operations 

Revenues ...4 2% oes G2 oS Rds 66s 0fh EB): 127 Al 1238 2.5 121.1 123 

NEMINCOMG caches 3 pu ed b oes See ees 1.9 (10.4) 4.5 (9.9) 5:3 

(ens GW eas ts, 9 Os he Bim py ee oho a 3.4 (4.5) 6.0 (8.5) 6.5 
Funding from Canada 

Budgetary (operating & capital expenditures) 7 115.8 114.1 108.5 114.2 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 


Payments to Canada 
Loan Repayaiemts. 9.6 Goes ee ee ee nil nil nil nil nil 
Dividends =. .f80s ou se REE Sess BEks nil nil nil nil nil 


PANO OVIBEN ss soe ow oe pee okey ees 338 415 444 464 465 
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LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the St. Lawrence River between 
Les Escoumins and the north end of the St. Lambert Lock, in the Saguenay River and in the Chaleur Bay. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the lower St. Lawrence River region. With the approval 
of the Governor in Council, it has the power to make regulations in order to meet its objectives. These regulations may 
prescribe the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory 
pilotage; the circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes 
of licences and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable 
tariffs that ensure self-sustaining operations. 


Appropriate Minister: The Honourable Douglas Young, Chairperson and 

P.C.; MP. Chief Executive 

Minister of Transport Officer: Jacques Marquis, Q.C. 
Incorporation 1972; pursuant to the Pilotage Auditor: Auditor General of Canada 
and Status: Act (R.S.C. 1985, c. P-14); 

Schedule III, Part I of the Head Office: Suite 600 

Financial Administration Act; 715 Square Victoria 

Not an agent of Her Majesty. Montreal, Quebec, H2Y 2H7 


(514) 288 - 6320 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

otal Assetsee ..) Me SOS do ASA, Cee pa 6.9 al 5.9 4.7 

Loans from Private Sector .......5..... 14 1.4 13 0.8 0.8 

Loatis: front Canada yey... a kare es ee nil nil nil nil nil 

Shareholder’s Equity (Deficiency) ....... (0.3) (1.7) (1.3) (1.1) (0.9) 
Operations 

REVERUES. cca irae hahah oe en sae ee eee Pa fe 29.0 28.6 28.0 21.0 

WNetinceiie, 2 s.<.0 82% ea tae ee ee (4.9) (5.1) (2.2) (1.8) (1.8) 

Cashi Flowa (ae. See ee is oo Sd (4.8) (5.0) (2.1) (1.6) (1.5) 
Funding from Canada 

Budgetary (operating & capital expenditures) 6.3 4.8 201 1.6 LS 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

oan Repayments a) iio ary ee nil nil nil nil nil 

Dividerids#2S0R. cock ae Lee nil nil nil nil nil 


Employment 55ers tu eae eee 256 256 270 281 289 
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MARINE ATLANTIC INC. 


MANDATE 


To acquire, establish, manage and operate a marine transportation service; a marine maintenance, repair and refit service; 
a marine construction business and any service or business related thereto. 


BACKGROUND 


Marine Atlantic Inc. provides marine ferry services to Atlantic Canada. Originally it was a subsidiary of the Canadian 
National Railway Company and pursuant to the Marine Atlantic Inc. Acquisition Authorization Act (S.C. 1986, C. 36) 
proclaimed on June 27, 1986, the company’s name was changed to Marine Atlantic Inc. and was added to Part I of 
Schedule III of the Financial Administration Act. In 1987 the corporation acquired Coastal Transport Limited and the 
Newfoundland Dockyard Corporation of St. John’s. Coastal Transport Limited operates a ferry between New Brunswick 
ports. The Newfoundland Dockyard Corporation operates a ship repair and refit facility in St. John’s, Newfoundland. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Alan Scales, Q.C. 
P.Cs M.P: 
Minister of Transport Chief Executive 
Officer: Vacant at time of printing 
Incorporation 1979; by the Canada Business 
and Status: Corporations Act. Status and Auditors: Peat Marwick Thorne and 
ownership changed as of the Auditor General of Canada 
December 31, 1986 (S.C. 1986, C. 36); 
Schedule III, Part I of the Head Office: 100 Cameron Street 
Financial Administration Act, Moncton, New Brunswick, E1C 5Y6 
Not an agent of Her Majesty. (506) 851 - 3600 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
(restated) 
Financial Position 
ROTA ASSETS: Cunt, PETAR. vein: «end bs eee 432.4 448.5 480.0 484.0 354.0 
Dooans from ‘Private Sector’: 40.4. « <e cantate nil nil nil 0.2 37 
Poansiirom Canaday 7) ORs gi. 7d sence s nil nil nil nil nil 
Shareholder’s Equity (Deficiency) ....... (3.5) (355) (2.9) (1.4) 1.0 
Operations 
OTIC SM pe eae Lah hie Siig PES ice te agro 204.5 197.5 198.4 194.9 192.9 
IME tHINCOMIC Ms ha cre ete oo Pha ecuehate Gn one eee (0.3) (0.4) (0.2) (3.6) 2.4 
Ashe lOW aren cers ee ree cere Pe (0.7) (9.9) 0.1 (3.0) 4.4 


Funding from Canada 
Budgetary (operating & capital expenditures) 12233 oA fee 13256 ifs Nis, 132.6 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
PROATMIREDAVINCMIS . cacwi te Biase oye den see nil nil nil nil nil 
DIVIQENGS! oe. 4 piseasrn sh cages on Shee nil nil nil nil nil 


BEAD MOM INNO ING aap os cs soos seats Yo ahem one eee ee 2S 2,240 2,300 2,463 2,416 
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MONTREAL PORT CORPORATION 


MANDATE 


To administer, manage and control the Montreal Harbour and all the works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Montréal Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. The port handled 17.5 million 
tonnes of cargo in 1992, the same as in 1991. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: André Gingras 
PCM. 
Minister of Transport Chief Executive 
Officer: Dominic J. Taddeo 
Incorporation 1983; letters patent of 
and Status: incorporation pursuant to Auditors: Samson, Bélair and 
subsection 25(1) of the Deloitte & Touche 
Canada Ports Corporation 
Act, (RS.Ce 1955,,c..C-9): Head Office: Montreal Port Building 
Schedule III, Part II of the Cité du Havre 
Financial Administration Act, Wing No. 1 
An agent of Her Majesty. Montreal, Quebec, H3C 3R5 


(514) 283 - 7042 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

TOtaL ASSOUS gece tae eee 222.9 218.3 Ps % We} 230.9 23 55 

Loans trompenvate SeClon 3 tp © oe nil nil nil nil nil 

oans (fOluG aiadae seo ceticee ae ate Dae se! 6.1 6.6 7.0 

Sharenolder S Equity gaits gece. set ete 204.6 201.0 [95.5 210.6 208.8 
Operations 

REVANUCS cain cies cote pen eas a cue 57.4 58.6 63.2 60.4 65.2 

Net Income nvecc > coaenees ric ae aie rs ie 5.0 8.1 10.8 a2 14.0 

CASI BIOW enna ¢ estate koe @ Seok auterel ane Boy | 18.4 20.5 16.4 24.0 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

pany epay ments en paren ee anette 0.5 0.5 0.4 0.4 0.4 

DIVIGenS casino Avge rt eee eee ee 13 15.0 13.6 eles! 4.3 


Employment 125.000 stig ones er he oe ener 401 475 520 560 621 
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NATIONAL ARTS CENTRE CORPORATION 


MANDATE 


To operate and maintain the Centre, to develop the performing arts in the National Capital Region and to assist the Canada 
Council in the development of the performing arts elsewhere in Canada. 


BACKGROUND 


In 1969, the National Arts Centre Corporation leased the National Arts Centre complex for twenty years without charge. 
The lease was renewed to May 31, 1992. The corporation’s revenues meet about 47 per cent of its expenses with 
payments from Canada covering the balance. The corporation is a charitable organization for the purposes of the Income 
Tax Act. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Robert E. Landry 
PC NEP: 
Minister of Canadian Heritage Chief Executive 
Officer: Yvon DesRochers 
Incorporation 1966; by the National Arts 
and Status: Centre Act, (R.S.C. 1985, c. N-3); Auditor: Auditor General of Canada 
Exempt from the provisions 
of Divisions I to IV Head Office: 53 Elgin Street 
of Part X of the P.O. Box 1534, Station B 
Financial Administration Act, Ottawa, Ontario, KIP 5W1 
Not an agent of Her Majesty. (613) 996 - 5051 


FINANCIAL SUMMARY ($ million) Financial year ending August 31. 
1991-92 1990-91 1989-90 1988-89 1987-88 


(restated) 
Financial Position 
ROCAIMASSCUS en yee 25) AMIR aa ian snacet cA or 16.5 17S ey, 7.6 10:2 
oats irom) Private Sector VAs. 26 ae. hee nil nil 1.0 nil nil 
aniston allada. are onl ges Lis S -aiee rae nil nil nil nil nil 
Shareholder’s Equity (Deficiency) ....... 9.2 8.4 (0.1) 0.3 el 
Operations 
PRCVETIUCS ANNs es cox eRe eh stat ste UR: 18.7 Lor 18.8 20.7 17.9 
PIC NCONIG es sono erste eet cies Se (21.0) (20.0) (16.8) (16.3) (13:9) 
CEST 6! (8 0 le tng ro a ae (18.3) (17.6) (15,9) (152) (15.2) 
Funding from Canada 
Budgetary (operating & capital expenditures) Loa 24.2 lel. 17.4 18.7 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 
Payments to Canada 
POA eDAyMenIS! 2... se eres yh te eee nil nil nil nil nil 
BOPVIACOS BN cect SOA tia a Sonar MN nil nil nil nil nil 


BO OU oe cette torts mas hem, ahha Tie iano ee 307 310 313 515 316 
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NATIONAL CAPITAL COMMISSION 


MANDATE 


To prepare plans for and assist in the development, conservation and improvement of the National Capital Region; to 
organize, sponsor and promote public activities or events in the Region that enrich the cultural and social fabric of Canada; 
and to coordinate federal policies and programs for public activities and events related to the National Capital Region. 


BACKGROUND 


The National Capital Commission had its origins in 1899 with the creation of the Ottawa Improvement Commission (1899- 
1927), succeeded by the Federal District Commission (1927-1958) and the National Capital Commission in 1958. 


Appropriate Minister: The Honourable Michel Dupuy, Chairperson: Marcel Beaudry 
P.C., M.P. 
Minister of Canadian Heritage Chief Executive 
Officer: John D.V. Hoyles 
Incorporation 1958; by the National Capital 
and Status: Act (R.S.C. 1985, c. N-4); Auditor: Auditor General of Canada 
Amended in 1988 (S.C. 1988, c. 54); 
Schedule III, Part I of the Head Office: 14th Floor 
Financial Administration Act, 161 Laurier Avenue West 
An agent of Her Majesty. Ottawa, Ontario, K1P 6J6 


(613) 239 - 5555 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 
1992-93 1991-92 1990-91 1989-90 1988-89 


Financial Position 


TotalvAssetsy 22) 22 ae eee 362.5 365.9 350.9 S457 324.4 

[Eeoans irom Private Secton  cr...cee eee nil nil nil nil nil 

Loanstiromt Canada... Saks oo) at eee nil nil nil nil nil 

Shareholders Equity” "1. 24k vs... am 330.2 336.3 317.4 301.2 282.8 
Operations 

ReVenueS-9 sare chee eel eee 24.0 41.0 40.1 33.1 18.9 

NEU INCOME: .. occas = ashe ae ee (27) 8.2 6.6 6.3 (21.4) 

CASH PLOW? 115.08 tesco os Sone coun eres (4.0) (0.1) (2.4) 10.8 (14.5) 
Funding from Canada 

Budgetary (operating & capital expenditures) 89.7 hee) 90.1 94.1 O13 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 


Payments to Canada 
Loan Repayments, (e-store nil nil nil nil nil 
DividendS': 1. tec, Meiceiee as eee eee nil nil nil nil nil 


Employment” a3 c0< hl. oe oe eh eke oe 727 765 750 72 806 





IT — 45 


NATIONAL GALLERY OF CANADA 


MANDATE 


To develop, maintain and make known, throughout Canada and internationally, a collection of works of art, historic and 
contemporary, with special but not exclusive reference to Canada, and to further the knowledge, understanding, and 
enjoyment of art in general among all Canadians. 


BACKGROUND 


The National Gallery was founded in 1880 and was governed by various Acts of Parliament from 1913 to 1968 when the 
National Museums of Canada came into being. On July 1, 1990, the National Gallery of Canada became an autonomous 
Crown corporation under the Museums Act. The National Gallery also operates the Canadian Museum of Contemporary 
Photography. 

Jean-Claude Delorme 


Appropriate Minister: The Honourable Michel Dupuy, 


P.C.; M:P. 
Minister of Canadian Heritage 


Chairperson: 


Chief Executive 
Officer: Shirley L. Thomson 
Incorporation 


and Status: 


July 1, 1990; by the Museums Act 
(S.C. 1990, c. 3); 

Schedule III, Part I of the 
Financial Administration Act; 

An agent of Her Majesty. 


Auditor: Auditor General of Canada 


Head Office: 380 Sussex Drive 

P.O. Box 427, Station A 
Ottawa, Ontario, KIN 9N4 
(613) 990 - 1985 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 

Financial Position 

Meigen GSetSha ter: eee ieee he tac 2 cares 18.4 20.7 23.4 

Loans fromPrivate Sectom <a... nut. nil nil nil 

Eeoats trom-C anada. 5 AM ae & oe nil nil nil 

SiarenoiGer StECUICY 92 Mileniy. 4 5.0. 15. 4 ener 9.4 99 9.8 
Operations 

ReVeDUCS ML fate SOE, 6.0 ck OE Pa: 2.8 2.6 

Net Income (Cost of Operations) ........ (29.8) (33) (20.7) 

SaSelOw FMM) as Asb as done a VAR eS Qh) (29.0) (19.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 2 Ore 31.4 25:2 

Non-Budgetary (loans and investments) .. . nil nil nil 
Payments to Canada 

eGay REDAYMCDIS: 0055 WR eo ks eS nil nil nil 

vidends ee me s,..6 Se ee Pe a, nil nil nil 
ED LOVIMEN Ce etnias: ce NewS ies ea oe 286 ele 258 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANDATE 


To foster scientific and technological literacy throughout Canada by establishing, maintaining and developing a collection 
of scientific and technological objects, with special but not exclusive reference to Canada, and by demonstrating the 
products and processes of science and technology and their economic, social and cultural relationships with society. 


BACKGROUND 


The National Museum of Science and Technology (NMST) was founded in 1967. On July 1, 1990, the NMST was 
established as an autonomous Crown corporation under the Museums Act. The Museum was previously under the 
jurisdiction of the National Museums Corporation of Canada. The NMST also operates the affiliated National Aviation 


Museum (founded in 1960). 


Appropriate Minister: The Honourable Michel Dupuy, 


PCM. 

Minister of Canadian Heritage 
Incorporation 1990, by the Museums Act 
and Status: (S.G) 1990, ‘e...3); 


Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


Chairperson: David M. Culver 


Chief Executive 
Officer: Geneviéve Sainte-Marie 


Auditor: Auditor General of Canada 


Head Office: 2380 Lancaster Road 
P.O. Box 9724, Ottawa Terminal 
Ottawa, Ontario, K1G 5A3 
(613) 991 - 3044 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 
Total Assets: 2.6.4 2 4.2 ae oe ee 
Loans from Private Sectorin........ i. 
Loans from Canada ... Hae. .<.5522ee 
Shareholder’s Equity .:. 8&4 ...4. 9: 


Operations 
Revenues «| 45 2s 26h Bee 2 ee 
Net Income (Cost of Operations) ........ 
Cash. Plow? +. ¢466 20 HA ce OS 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) . . 


Payments to Canada 
Loan Repayments .... 882.93 oss 2 - 
Dividends: 20 2.744945. ML gale oes © ele 


Employment’ 4. oy wcg wiscus «eh maie ue eae 


1992-93 


9.4 
nil 
nil 

5.4 


1.6 
(16.2) 
(15.0) 


16.1 
nil 


nil 
nil 


220 


1991-92 1990-91 
10.1 1b1 
nil nil 
nil nil 
55 5.0 
1.0 0.6 

(16.6) (11.5) 

(15.5) (10.7) 
biel 14.8 
nil nil 
nil nil 
nil nil 
184 186 
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OLD PORT OF MONTREAL CORPORATION INC. 


MANDATE 


To promote the development of the lands of Le Vieux-Port de Montréal and to develop, administer, manage and maintain 


Crown property there. 


BACKGROUND 


Since February 1982, the corporation has managed the Crown lands at Le Vieux-Port, including lands transferred to the 
Crown in 1983 from Canada Ports Corporation. Planning and consultation with the public and with the other levels of 
government have resulted in plans for major developments on the lands. The development of the Eastern and Western 
sectors was completed in 1992. In order to finish development of the Central sector, the Old Port of Montreal Corporation 


Inc. is seeking new partnerships with the private sector. 


The Honourable David Dingwall, 

(Can INI 

Minister of Public Works and 
Government Services and 

Minister for the Atlantic Canada 
Opportunities Agency 


Appropriate Minister: 


1981; under the Canada 
Business Corporations Act. 

A wholly-owned subsidiary of 
Canada Lands Company Limited; 
directed by Order in Council 

(PC 1987-86) to report as 

if it were a parent Crown 
corporation. 

An agent of Her Majesty. 


Incorporation 
and Status: 


Chairperson and 
Chief Executive 
Officer: Benoit Lemay 


Auditor: Auditor General of Canada 
333 rue de la Commune West 
Montreal, Quebec, H2Y 2E2 
(514) 283 - 5256 


Head Office: 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 

Financial Position 

Bers EAN SG EIS gta colon get aS ts ou ue Ge eica 8.0 

Loans from Private Sector ............. nil 

Reeans trom Ganada .... 04 e . on s RE nil 

Shorcnolderse Equity os cg tyes 8 oo ey 2 nil 
Operations 

POVenetuE Mein: . 5 O%-3 ia sesame 39 

Dre NOGINGl a Ber ies oobi to. & (22733) 

Pere LOW wethte a cicle oe ed eaeoa ok ees eee (3.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) 21.5 

Non-Budgetary (loans and investments) .... nil 
Payments to Canada 

Doahak EpAyIMENts fea. 8- pasrera!> ene ies nil 

MIG Srd ore xi fee ck said eye ae w0 > nil 
PAD ONINIONE tye ty sno) acs © 6 wane Wi awe Sete 74 


1991-92 1990-91 1989-90 1988-89 
16.5 6.1 2.8 1.8 
nil nil nil nil 
nil nil nil nil 
nil nil nil nil 
4.1 4.5 sa7 2.2 

(42.5) (14.5) (4.4) (6.4) 

(3.9) (3.6) (227) (2:5) 
40.5 13.6 6.0 13 
nil nil nil nil 
nil nil nil nil 
nil nil nil nil 
64 49 42 31 
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PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer, a safe and efficient pilotage service within designated waters in and around 
British Columbia. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the British Columbia region. With the approval of the 
Governor-in-Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe 
the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences 
and classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Appropriate Minister: The Honourable Douglas Young, Chairperson and 
CVE: Chief Executive 
Minister of Transport Officer: Richard Nelson 
Incorporation 1972; pursuant to the Pilotage Auditor: Auditor General of Canada 
and Status: Act (R.S.C. 1985, c. P-14); 
Schedule III, Part I of the Head Office: Suite 300 
Financial Administration Act; 1199 West Hastings Street 
Not an agent of Her Majesty. Vancouver, British Columbia, V6E 4G9 


(604) 666 - 6771 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

Total Assets shen. Se Oe tee a ee 8.0 6.9 4.0 4.3 4.5 

Means, trom Private. Sectors 8 oe) a2 he eee negl. negl. negl. negl. nil 

Poans irom Catiadae Gat ta sees oe nil nil nil nil nil 

Shareholder s Equity 3. sues eee 4.8 eye 1.8 Ps 2.8 
Operations 

Revenues eter hee et tas ode ee ee 32.8 33.8 2a Des 223 tee 

NE@InCOMEe: +t 5554 ah ee eee hy eee Leh 1S (0.4) (0.5) 0.1 

Cash’ PlOW < + bi went heo ee a ree alee 1.9 1.4 (0.3) (0.3) 0.4 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

oan Repayiicnts =) eee ke | eee ee nil nil nil nil nil 

PN VidendS:. fa sea. eee ae oe eae ee ee nil nil nil nil nil 
Employment see sc nig ees ae 173 168 al 5 61! 


' Excludes contract pilots. 
negl. = negligible 





PETRO-CANADA LIMITED 
(formerly PETRO-CANADA) 


MANDATE 


To fulfil the government’s debt obligations relating to Petro-Canada. 


BACKGROUND 


as 


Incorporated in 1974 as Petro-Canada under the Petro-Canada Act, it was the parent Crown corporation responsible for 
establishing an integrated oil and gas business. Under the Petro-Canada Public Participation Act which received Royal 
Assent on February 1, 1991, it was renamed as Petro-Canada Limited (PCL) and its principal operating subsidiary, under 
the name of Petro-Canada, was transferred to the Minister of State (Finance and Privatization). In September 1992, Petro- 
Canada completed the prepayment of all long-term debt owing to Petro-Canada Limited. With the proceeds from the 
payments, PCL effectively paid its corresponding debt in full by repurchasing from public markets 70% of its debt and 
purchasing a portfolio of high quality securities to defease the remaining balance. The Petro-Canada Public Participation 


Act allows for the dissolution of PCL. 


Appropriate Minister: The Honourable Paul Martin, 
P:C., MP. 
Minister of Finance and 
Minister responsible for the 
Federal Office of Regional 
Development - Quebec 


Incorporation 1975; by the Petro-Canada Act 


and Status: (R.S.C. 1985: c.P-11); continued as 


Petro-Canada Limited on 


February 1, 1991, under the Petro- 
Canada Public Participation Act; 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


Chairperson: 


Auditors: 


Head Office: 


Arni Thorsteinson 


Chief Executive 
Officer: Vacant 

Arthur Andersen & Co. 

and the Auditor General of Canada 


c/o Department of Finance 
L’Esplanade Laurier 

140 O’Connor Street 
Ottawa, Ontario, K1A 0G5 
(204) 475 - 9090 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


Financial Position 
Mistale sn Ssets Roy = 4 ok Bek RS Ge 
boansstrom Private Secon 4.425... .. 20s. 
PAV ANSM TOM OANAGA 5.6 ng. ee Sow eee one 
SirareholderssvEquity “ye Tee 


Operations 
IReVenUCS Me... oe 6 Sa eB ee ee 
INettinconie Geet s 4 ca ga nan Ia eee 
(asielOW = Fea wan 4 che os aoe es CaM 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) 


Payments to Canada 
RoamiRepayments ms (oie Saaree . Seer eae 
STRAT 3 (0 1a | Cote ae ne a eas Meo eae 


Parmigyitent 2, gra ae es eee ees 


1992 


519 
460 
nil 


nil 


nil 


1991 


989 
952 


nil 
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PORT OF QUEBEC CORPORATION 


MANDATE 


To administer, manage and control the Harbour of Quebec and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


The Port of Québec Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. The port handled 15.9 million 
tonnes of cargo, a reduction of 14 percent from 1991. 


Appropriate Minister: The Honourable Douglas Young, Acting 
B.C.,.M:P: Chairperson: Raymond S. McBain 
Minister of Transport 
Chief Executive 


Incorporation 1984; letters patent of Officer: Ross Gaudreault 

and Status: incorporation pursuant to 
subsection 25(1) of the Auditors: Peat Marwick Thorne 
Canada Ports Corporation Act 
(R.S.C. 1985, c. C-9); Head Office: 150 Dalhousie Street 
Schedule III, Part II of the P.O. Box 2268 
Financial Administration Act; Quebec, Quebec, GIK 7P7 
An agent of Her Majesty. (418) 648 - 3558 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
Financial Position 


TOtaleASGEtS A ate Rete Art eee ee ee 64.8 62.4 67.8 1p 70.3 

Loans; romp Private, Sectom 4... >. = ie nil nil nil nil nil 

loans troms @anada.. ns. terre a ee nil nil nil nil nil 

ShascholdemssBquity. 3.295 .2c aurea Sel 58.1 56.6 68.0 66.4 
Operations 

Reventies: . oi os. 40 SBOE ls BREE. 4 14.4 16.9 13.8 14.6 135 

Netelnicomes vs bce ees eee 2 canes (1.0) i 0.1 es 3 

Cash. Blow. «25.05 0Ab bien meee 2.0 4.6 wee 3.8 a3 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil 1.4 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 


Roan:Repayments; 452 dean ned nil nil nil nil nil 
Dividends) ..2S%.0, ides eta coe re negl. nil 11.4 0.1 0.3 
Employimients 22 cern eee rice ena 96 94 105 101 98 


negl. = negligible 


NB 


PRINCE RUPERT PORT CORPORATION 


MANDATE 


To administer, manage and control the Prince Rupert Harbour and all the works and property within the harbour under 
its jurisdiction. 

BACKGROUND 

The Prince Rupert Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the 


national ports policy to create local port corporations at the major ports and harbours previously under the centralized 
administration of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Donald H. Seidel 
PC} MEP: 
Minister of Transport Chief Executive 
Officer: Donald H. Krusel 
Incorporation 1984; letters patent of 
and Status: incorporation pursuant to Auditors: Peat Marwick Thorne 
subsection 25(1) of the 
Canada Ports Corporation Act Head Office: 110 Third Avenue, West 
(R.S.C. 1985, c. C-9); Prince Rupert, British Columbia, V8J 1K8 
Schedule III, Part II of the (604) 627 - 7545 


Financial Administration Act, 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 
1992 1991 1990 1989 1988 


Financial Position 


sal WAS SOUS ee ag cath aa oe. Ns 114.4 112.0 101.1 88.7 

Loans from. Private;Sector. 9). wo:tiant. . 2... nil nil nil nil nil 

Bate FeO ANAC A We, cap aiel oi ecre a ise. he es 16.3; 68.7 67.7 54.6 48.3 

Sharencider Buscuity es faerie Sos. ee 93.6 44.5 43.5 42.4 2972 
Operations 

SERGE eA gS 14.3 15.4 fs? 15.4 15.9 

ISTOA Gaeta) (Siar Re ead tees Pe ir er 0.9 3 20 4.4 5:3 

(CEES SIRE FOR aS ere Chae eee 3.4 33) 39 4 59 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) .. . 48.3 nil 12.8 4.5 nil 
Payments to Canada 

Moan Repavinents n.2ra aps oe aa: o 5a 0.3 0.1 nil nil 

|e sg (a To) 9 Ce es te ee es SP ee ea 0.1 02 1.0 1.1 0.9 
Per mene: 0B Wc.c nine MO Ge ee Ee 16 1 17 16 15 


' In November 1992, as part of the Ridley Terminals Inc. debt restructuring plan, Treasury Board approved the forgiveness to the corporation of the $48.3 
million recoverable contribution from Canada. Accordingly, the $48.3 million was reclassified to contributed capital in 1992. 
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QUEENS QUAY WEST LAND CORPORATION 
(formerly HARBOURFRONT CORPORATION) 


MANDATE 


Queens Quay West Land Corporation (formerly named Harbourfront Corporation) operates, manages, maintains and 
develops the Harbourfront site in Toronto. Since January 1991, the activities of the corporation have focused specifically 
on implementing the recommendations of the Royal Commission on the Future of the Toronto Waterfront. 


BACKGROUND 


In 1972 Harbourfront Corporation was created from the assembly of lands owned and expropriated by the federal 
government. With participation from all levels of government, its mandate to support cultural, recreational and educational 
activities at the Harbourfront site was established in 1978. In addition to funding facilities for public use, the corporation 
also encouraged private sector development on the site. 


On March 30, 1988, the federal government established the Royal Commission on the Future of the Toronto Waterfront 
to review the role, mandate and development plans of Harbourfront Corporation. Implementation plans were developed 
on the basis of the recommendations of the Commission. Under this plan, cultural, recreational and educational activities 
have been transferred to Harbourfront Centre, a local not-for-profit programming entity. A second entity, a charitable 
foundation, was established and will manage the net proceeds from the sale of the corporation’s assets and is expected to 
make payments to support the public programming activities of Harbourfront Centre. Pursuant to Order-in-Council P.C. 
1993-1354 the corporation’s name was changed from "Harbourfront Corporation" to "Queens Quay West Land 
Corporation”. 


Appropriate Minister: The Honourable David Dingwall, Chairperson and 
P.C. M.-P. Chief Executive 
Minister of Public Works and Officer: William J. McAleer 


Government Services and 
Minister for the Atlantic Canada 
Opportunities Agency 


Incorporation 1936; as Terminal Warehouses Auditors: Peat Marwick Thorne and the 
and Status: Ltd, under the Ontario Companies Auditor General of Canada 
Act; July 14, 1978, as 
Harbourfront Corporation, under Head Office: Scotia Plaza, Suite 2703 
the Business Corporations Act P.O. Box 320, 40 King Street West 
of Ontario; continued under Toronto, Ontario, M5H 3Y2 
the Canada Business Corporations (416) 864 - 0333 


Act, December 21, 1984; Schedule III, 
Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


TTOUALCA SSCS, ras eset cre rn eon er ae 23.6 24.0 20.8 31.0 35.0 

Loansfrom Private Sector 22.22... on. nil nil nil nil nil 

Loans from Canada, ©), deat ace ele 25el 14.7 pH nil nil 

Shareholder S.Bquity, aes oom ee (8.5) 59 | fey | pps 30.9 
Operations 

Reveries: Shree eine ae 4.4 6.1 io Te on 

Netlncome (ote eo ee ee (2.3) 1.4 Gd} SZ) (5.4) 

Gash Plow eck eens re eee oe (2.3) 1s 0.9 2.8 (4.9) 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil 3.6 3.6 nil 

Non-Budgetary (loans and investments) .. . 10.4 WP) Day) nil nil 
Payments to Canada 

Loan: Repayinents; tac ee nil nil nil nil nil 

Dividends e502 3 cesar eee ge ae nil nil nil nil nil 


Employment: gi. eee ea aren 6 6 6 255 190 


ROYAL CANADIAN MINT 


MANDATE 


To mint coins in anticipation of profit and to carry out other related activities. 


BACKGROUND 
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Founded in 1908 as a branch of the Mint of the United Kingdom, its operations were devolved to the Crown in right of 
Canada in 1931. Initially a departmental agency of the government, it was incorporated by legislation in 1969. An Act 
to Amend the Royal Canadian Mint Act and the Currency Act, which came into force on December 17, 1987 authorized 
share capital for the corporation. In 1989, a share capital structure was created for the Mint and shares were issued to 
Canada. The corporation operates in a competitive international environment. 


Appropriate Minister: The Honourable David Dingwall, 


PLC NCP, 
Minister of Public Works and 
Government Services and 


Minister for the Atlantic Canada 


Opportunities Agency 


Incorporation 1969; by the Royal Canadian 


and Status: Mint Act (R.S.C. 1985, c. R-9); 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


Chairperson: 


Chief Executive 
Officer: 


Auditor: 


Head Office: 


James Corkery 


Ruth Hubbard 


Auditor General of Canada 


320 Sussex Drive 
Ottawa, Ontario, K1A 0G8 
(613) 993 - 3500 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


Financial Position 
otaliAssetsmrarnere Saetige ne fo. acm mas ws G 
Loans from Private Sector ............ 
Paanswirom Canadas cos ess: ois ce wos o bs eos 
SiarenoiGer SECU) @ eronld <8 aed os 


Operations 
FeO CUO SAME tias ss 08 ohn! 4) Guus gia ere Sapognecnss 
Pee MILI COUING tar see os ce oe iets tt a ean ee we 
(OEIN rl gll9) Oak ee: er ene eer arene ee 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) 


Payments to Canada 
OAIMINCDAYMEN(S . cc ager wean bree os 
Tee OS uy meta. Was Co miachr evs) este aaa 


BETTS OATIEM aie he certs.) sical oh enn eso) anki gt ees 


1992 


1991 


99.8 
nil 
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SAINT JOHN PORT CORPORATION 


MANDATE 


To administer, manage and control the Saint John Harbour and all the works and property within the harbour under its 


jurisdiction. 


BACKGROUND 


The Saint John Port Corporation was established as a parent Crown corporation on December 31, 1986, pursuant to the 
national ports policy to create local ports corporations at the major ports and harbours previously under the centralized 
administration of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: 
PC. NLR: 
Minister of Transport 


Incorporation 


1986; letters patent pursuant 
and Status: 


to subsection 25(1) of the 
Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); 
Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


The Honourable Douglas Young, 


Chairperson: 


Harry P. Gaunce 


Chief Executive 


Officer: 
Auditors: 


Head Office: 


Kenneth Krauter 
Ernst and Young 


133 Prince William Street 

P.O. Box 6429, Station A 

Saint John, New Brunswick, E2L 4R8 
(506) 636 - 4869 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Financial Position 
Total Assets. .... . Sigetrieies Jesat. ce 
Loans from Private Sector! 
Loans from Canada 
Shareholder’s Equity 


shee 1 SH 160 6) 16> cee ee 0 Cowie: <0) ioe, ce 


Operations 
Revenues 
Net Income 
Cash Flow 


ea, lel S015, olen esate) 0) oWie. 1e8ol (9) 0 ce. 14) enue! Lene) ais 
o ca) oS oh of emt, 6 a ionleawnd tes) (a, \-0.0 ware) .5/=6 Raeare 


Funding from Canada 
Budgetary (operating & capital expenditures) 
Non-Budgetary (loans and investments) .. . 


Payments to Canada 
Loan Repayments 
Dividends 


Employment 


bi vw 10) 10) ora s0 10), Cle) Bev neries Or ho: eae wmlien oer Oe, | mem 


1992 


1991 


1990 1989 1988 
92.1 92.1 91.5 
19.7 19.7 19.7 
20a 20.1 20.1 
Aaa 50.3 50.1 
136 12.9 125 
0.3 0.2 eet 
3.6 aah 3.6 
nil nil nil 
nil nil nil 
nil nil nil 
4.9 nil nil 
58 59 61 


' Obligation is owed to the province of New Brunswick for partial financing of the construction of the Rodney Terminal Complex, Saint John. 
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ST. JOHN’S PORT CORPORATION 
MANDATE 


To administer, manage and control the Harbour of St. John’s and all the works and property within the harbour under its 
jurisdiction. 

BACKGROUND 

St. John’s Port Corporation was established as a parent Crown corporation on June 1, 1985, pursuant to the national ports 
policy to create local ports corporations at the major ports and harbours previously under the centralized administration 


of the National Harbours Board and, since February 1983, the Canada Ports Corporation. Activity at the port declined in 
1992 in terms of vessel arrivals (28%), gross revenue tonnage (16%) and cargo tonnage (4.2%). 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Fred M. Milley 
PC? NLP: 
Minister of Transport Chief Executive 
Officer: David J. Fox 
Incorporation 1985; letters patent pursuant 
and Status: to subsection 25(1) of the Auditors: Doane Raymond 
Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Head Office: 3 Water Street 
Schedule II, Part II of the P.O. Box 6178 
Financial Administration Act; St. John’s, Newfoundland, A1lC 5X8 
An agent of Her Majesty. (709) 772 - 4582 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

Total Assets tig: eee, FOG A dE ca 16.9 17.8 L7.3 16.5 16.9 

Loans from Private-Sector™ 2 iW ow... nil nil nil nil nil 

Poansvirom CandGay o 2. «av ese bs bee kes 131 PA | z9 Sill 83 

PArenoldetes EQUIV Mena. ta a eye eee toe wl ae 14.9 14.3 13:5 | Pea! 1233 
Operations 

Revenues meet. . Rat. ROORE ..... Ox By! ony 3,0 oe 2.8 

Pe CU RILC ORG gh nc ale aden 'y Sle teis BY chien oats 0.7 0.8 0.7 0.4 0.1 

Wash: Rlowsle...2.. 8 (Mees: PRB 2 eo. $4 15 ley iy iP 0.8 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil 1.3 Zh nil 

Non-Budgetary (loans and investments) .. . nil nil nil nil 1.0 
Payments to Canada 

Poaasepayments: (8.00... boob Gye aeons 1.6 0:2 0.2 0.2 0.1 

Pividendsit.... : Asics Ghee teak negl. neg}. nil nil nil 
BEEN AAROING Bre, se’ Bia circa, a gtr eas fon wo Sod sums -+ eee oe 14 Dy IN) 17 18 


negl. = negligible 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


MANDATE 


To construct, operate and maintain canals, bridges, works and other property related to the deep waterway between the 
Port of Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority, established in 1954, constructed and operates the St. Lawrence Seaway in conjunction 
with an appropriate authority in the United States, and constructed, maintains and operates bridges and other works and 
property incidental thereto as the Governor-in-Council may deem to be necessary. The Authority operates 13 locks in 
Canadian territory and four high-level bridges traversing the St. Lawrence River. Two locks in the United States are 
operated by the St. Lawrence Seaway Development Corporation. Tolls may be established by filing with the National 
Transportation Agency or by agreement between Canada and the United States. 


A wholly-owned subsidiary, the Seaway International Bridge Corporation, Ltd., established in 1962, manages the 
international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, the Jacques Cartier and Champlain Bridges 
Incorporated, manages the two high-level bridges in Montreal since their transfer from the National Harbours Board in 
1978. A third wholly-owned subsidiary, Great Lakes Pilotage Authority, Ltd. is a parent Crown corporation for the 
purposes of the Financial Administration Act. The Canadian span of the Thousand Islands Bridge at Lansdowne, Ontario 
has been directly administered by the Authority since this property reverted to Canada in 1976. 


Appropriate Minister: The Honourable Douglas Young, Chairperson and 

BCs MP: Chief Executive 

Minister of Transport Officer: Glendon R. Stewart 
Incorporation 1954; pursuant to section 3 Auditor: Auditor General of Canada 
and Status: of the St. Lawrence Seaway 

Authority Act (R.S.C. 1985, c. S-2); Head Office: Constitution Square 

Schedule III, Part I of the 14th Floor 

Financial Administration Act, 360 Albert Street 

An agent of Her Majesty. Ottawa, Ontario, K1IR 7X7 


(613) 598 - 4600 


FINANCIAL SUMMARY ($ million) Financial years ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


TotalHAssétencta. ses os koe Bes bee 593.1 600.1 593.5 600.3 604.5 

Loans‘ fronicPrivate Sectors.) «sais: nil nil nil nil nil 

Loans: tronpCanadans: gue teeta oe nil nil nil nil nil 

Shareholder s:Equitys 06.0 mee ee 558.1 567.0 566.3 373.7 pon 
Operations 

REVENUES te es ie oh ee ees 120 (Bel i exe Tae7 720) 

Net: Income 5: 5 2 Gta a are one (8.9) 0.7 (7.4) (2.8) (0.3) 

CasheBlow*® oa. 4c Ae cc ie te oe 3:6 12.3 4.7 9.6 11.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 37.4 28.7 2455 26.9 25.4 

Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Loan Repayments 2 ...-0..< eee eee nil nil nil nil nil 
Dividends 3 Ax awed sn ede nil nil nil nil nil 


Employment’... nc iia eet an tenon 859 862 918 925 2 


57) 


STANDARDS COUNCIL OF CANADA 
MANDATE 


To foster and promote voluntary standardization in fields relating to the construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products, and other goods not expressly provided 
for by law, as a means of advancing the national economy, benefiting the public, protecting consumers and facilitating 
trade, and furthering international cooperation in relation to standards. 


BACKGROUND 


The Council coordinates the activities of organizations involved in standardization in Canada, and represents Canada in 
international standardization organizations. 


Appropriate Minister: The Honourable John Manley, Chairperson: Georges Archer 

PC UNCP: 

Minister of Industry Chief Executive 

Officer: Michael B. McSweeney 

Incorporation 1970; by the Standards Council ; 
and Status: of Canada Act (R.S.C. 1985, c. S-16); Auditor: Auditor General of Canada 

Schedule III, Part I of the 

Financial Administration Act; Head Office: Suite 1200 

Not an agent of Her Majesty. World Exchange Plaza 


45 O’Connor Street 
Ottawa, Ontario, KIP 6N7 
(613) 238 - 3222 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


POCA LESSELS ia is cea cy E ep seaese iay 257% 2.6 2.6 Zl pag) 1.6 
Boansstrom Private Sector cc. 4.027 -0 > nil nil nil nil nil 
Loansiiram Canadaipps.: << .sB@Ri. 60. 33 nil nil nil nil nil 
SHarenOlden, SLECUILY arin tiere een Ge 1s? LE 1.0 0.9 0.7 
Operations 
REV COGS Bo ice nM dine vane Pees ace ca eel 2.1 1.6 1s) Ves) 
INGCANCGING ol) f. OB  we  ee a e 0.2 0.1 0.1 0.2 (0.1) 
RO ASML OW Mie cemeatane. cin SRN fais ore F 0.3 0.2 0.3 0.4 
Funding from Canada 
Budgetary (operating & capital expenditures) 5.8 6.0 6.0 7.6 6.9 
Non-Budgetary (loans and investments) .. . nil nil nil nil nil 


Payments to Canada 
Boani Rend yments =e poses se Mish. cst- 2 at nil nil nil nil nil 
IS CLE DS weer cis he aol esi PRG hae OME nil nil nil nil nil 


ETL LOY INCU Game mercs ce eertae oP aie eee arertee hy yee 63 65 64 64 69 
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TELEGLOBE CANADA 


MANDATE 


To establish, maintain and operate, in Canada and elsewhere, international telecommunications services for the conduct 
of public communications. This mandate ended on April 3, 1987 with the sale of its business. 


BACKGROUND 


The corporation was established as the Canadian Overseas Telecommunications Corporation in 1949 and continued as 
Teleglobe Canada under the Teleglobe Canada Act in 1975. Following proclamation of the Teleglobe Canada 
Reorganization and Divestiture Act, the operating assets were transferred to a subsidiary (Teleglobe Inc.) and sold to 
Memotec Data Inc in 1987. The corporation’s activities consisted in managing its cash resources and performing other 
duties and functions leading to its dissolution. Pursuant to the Teleglobe Canada Reorganization and Divestiture Act, the 
corporation’s name was changed to TH(1987) [P.C. 1993-1384, 17/6/93] and was dissolved and deleted from Schedule 
III-II of the Financial Administration Act [P.C. 1993-1385, 17/6/93}. 


Appropriate Minister: The Honourable Paul Martin, Chairperson and 
Ped. IME. Chief Executive 
Minister of Finance and Officer: Vacant 
Minister responsible for the 
Federal Office of Regional Auditor: Auditor General of Canada 
Development - Quebec 
Head Office: c/o Canada Development Investment Corporation 
Incorporation 1949; by the Canadian Overseas Scotia Plaza, Suite 2703 
and Status: Telecommunications Act P.O. Box 320, 40 King Street West 
(R.S.C. 1985, c. T-4); 1975, Toronto, Ontario, MSH 3Y2 
Teleglobe Canada Act; (416) 864 - 0333 


Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 

Financial Position 

FL Otal “ASSCtSia acc. sie ees eee 0.3 03 0.3 0.3 29 

Loans from,Ptivate, Sector, s0.f.. cre nil nil nil nil nil 

Loans frommCanada 24 oes. ae: nil nil nil nil nil 

Shareholder’s Equity 21%... 2.00 ns payee - 0.3 03 0.3 0.3 Saag | 
Operations 

RE VOCS: tee, Mince cian sac tenis ke eee negl. negl. negl. 0.2 ee 

Net INCOMCR as git dk veraer wie Ae oe eure negl. negl. negl. 0.1 Farge 

Cash. PlOW Wen. eee ere ee Orting eRe negl. negl. negl. 0.1 79 
Funding from Canada 

Budgetary (operating & capital expenditures) nil nil nil nil nil 

Non-Budgetary (loans and investments) ... nil nil nil nil nil 
Payments to Canada 

Loan,Repayments 9402 - pees ce nil nil nil nil nil 

Dividends *ea84 = feos sta cee ee tae nil nil nil 22 85.0 
Employment. warariorcan and wenameneer a 0 0 0 0 0 





negl. = negligible 
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VANCOUVER PORT CORPORATION 


MANDATE 


To administer, manage and control the Vancouver Harbour and all the works and property within the harbour under its 


jurisdiction. 


BACKGROUND 


The Vancouver Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: 
Cs MePy 
Minister of Transport Chief Executive 
Officer: 
Incorporation 1983; letters patent of 
and Status: incorporation pursuant to Auditors: 


subsection 25(1) of the 


Patrick Reid 


Captain Norman C. Stark 


Peat Marwick Thorne 


Canada Ports Corporation Head Office: 


Act (R.S.C. 1985, c. C-9); 
Schedule III, Part II of the 
Financial Administration Act; 
An agent of Her Majesty. 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1992 

Financial Position 

RCAIMASSCUS Samee ao teen rec es es 328.4 

oans*froms Private Sector’ °°.) Get... nil 

iansstron) Canada vs ig thie otras os ac a0 

SEE Vilel ate} Ca Coral S14 TTY jogs area eee eg ea 307.8 
Operations 

RCVGHUCHIEY ST Th Par ee er tT kG. ees 64.5 

INCEMMCOINEFS. . See te: f RAR ACSF, 23.3 

CasiiPlows Ge ie Hel Oy cae oe ie) aloes 30.9 
Funding from Canada 

EIRISCLAUVerd a> aes. ees cs ee ek nil 

NOMS DUI etaLy es IE 8 Se se nil 
Payments to Canada 

PACE DAN OeUtS  <. MMe fis acetate O2 

OV TCTUS tet ore) RMR ee eg AS ainsi Lon 


EATIMSEO VMTLCINUE MMR, ded, c, «eve sig suas tes aan os aes 220 


1991 


(restated) 


Syl 
nil 
a 

292.2 


69.3 
26.7 
35.2 


nil 
nil 


1900 Granville Square 

200 Granville Street 

Vancouver, British Columbia, V6C 2P9 
(604) 666 - 8966 


1990 1989 1988 


307.9 303.4 297 
nil nil nil 
B35 Bey 3.9 

214.2 287.8 267.6 


68.5 G22 tour 
30.2 28.4 38.1 
38.4 36.4 52.0 


nil nil nil 


nil nil nil 
0.2 0.2 0.2 
43.9 8.1 6.0 
226 227 220 
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VIA RAIL CANADA INC. 


MANDATE 


To manage and provide safe, efficient, effective and economic rail passenger service in Canada to meet the needs of the 
travelling public. 


BACKGROUND 


In accordance with contracts with the Minister of Transport, VIA Rail Canada Inc. (VIA) operates passenger train services 
over Canadian National Railway Company and Canadian Pacific Limited railway tracks. In the April 1989 federal Budget, 
the government announced reductions in planned funding for the corporation. A revised network, which was part of a new 
business plan that included increased fares and service reductions, was implemented on January 15, 1990. The 1993 
federal Budget proposed that VIA’s operating subsidies be reduced by $50 million in 1995-96 and thereafter by $100 
million a year. 


Appropriate Minister: The Honourable Douglas Young, Chairperson: Marc LeFrancois 
PG MP. 
Minister of Transport Chief Executive 
Officer: Terry W. Ivany 
Incorporation 1977; under the Canada Business 
and Status: Corporations Act; Auditors: Auditor General of Canada and 
Schedule III, Part I of the Raymond, Chabot, Martin, Paré 
Financial Administration Act; 
Not an agent of Her Majesty. Head Office: 2 Place Ville-Marie 
6th Floor 


P.O Box 8116, Station A 
Montreal, Quebec, H3B 2C9 
(514) 871 - 6000 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1992 1991 1990 1989 1988 
(restated) 
Financial Position 
Total Assets 5 crirn ee ts oe ee 866 914 932 938 1,070 
Loans from Private Sector ..........--- nil nil nil nil nil 
Loans froméCanada 8.42. . 3. ..280 sa es be nil nil nil nil nil 
Shareholder’s Equity... . 9% 2 26 2 5 677 665 663 606 839 
Operations 
REVOHWES! cn. vite eae Sp keg eee eae 487 478 493 720 433 
Netiicome ..... 8..... MRS. 22 NB e (33) (39) 26 (294) (57) 
GasitiBlow@ so s.e5 Mle ag Ay Uh ao, ta Be Les 6 67 (163) (4) 
Funding from Canada 
Budgetary (operating & capital expenditures) 376 368 382 532 637 
Non-Budgetary (loans and investments) .... nil nil nil nil nil 
Payments to Canada 
EGam Repayments: (aia ere) eter ee nil nil nil nil nil 
DV ceri dS CMA int ees entree oe ee nil nil nil nil nil 


Employment, a.4¢i5 40.06 $4 op bas mal vie ere 4,494 4,477 4,525 6,372 TauLG 
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Financial Summary Terminology 


The terminology below pertains to the Financial Summary section of the Corporate Abstracts. 


FINANCIAL POSITION: 


Total Assets: represents all assets reported by the corporation in its audited financial statements. 


Loans from Private Sector: short-term borrowings, long-term borrowings, capital leases plus any other debt-like 
instrument. For the marketing boards (Canadian Dairy Commission, The Canadian Wheat Board, and Freshwater Fish 
Marketing Corporation), loans may include payments accruing to farmers, dairy producers and fishers. 


Loans from Canada: short-term borrowings, long-term borrowings, advances from the Government of Canada for 
working capital or other purposes, and other debt-like instruments. 


Shareholder’s Equity: represents the equity of Canada. For some corporations, the excess of assets over liabilities 
is not deemed to be Equity of Canada because of the nature of their operations (i.e., marketing boards). 


OPERATIONS: 


Revenues: includes revenues from all sources generated by the corporation. The amount includes income from: 
commercial activities, interest income, other income such as gain on sale of assets, and Parliamentary appropriations 
where these are specifically included in revenues by the corporation. 


Net Income (Loss): is after taxes, where applicable, and any extraordinary items. It includes Parliamentary 
appropriations where the corporations have included these in the computation of Net Income (Loss). In some cases, 
Net Income (Loss) is the "Excess of Parliamentary appropriations over cost of operations" or "Excess of Proceeds over 
Expenditures". 


Cash Flow: is defined as Net Income (Loss) from operations plus or minus non-cash charges (or credits) to 
operations, for example, depreciation, amortization, gain on disposal of assets, write-down of properties, etc. Cash 
flow does not include changes in working capital items. It does include Parliamentary appropriations where the 
corporation includes these in the computation of net income. 


FUNDING FROM CANADA: 


Budgetary (operating and capital expenditures): are Parliamentary appropriations for capital and operating 
purposes. The amounts exclude grants and contributions paid to Crown corporations where they qualify as members 
of a general class of recipients. An example of such an exclusion is payments to the Canadian National Railway 
Company under the Maritime Freight Rates Act. Budgetary appropriations increase the expenditures of Canada and 
thus have a direct impact on the federal deficit. 


Non-Budgetary (loans and investments): represents loans and ownership interests (i.e. contributed capital or share 
capital) invested by the Government of Canada during the year. These loans and investments do not have an impact 
on the federal deficit as they are recorded as assets of Canada. At the end of the fiscal year (March 31), a general 
provision for valuation is taken in the accounts of Canada on the entire stock of loans and investments to reflect 
estimated losses on realization. 


PAYMENTS TO CANADA: 


Loan Repayments: payments made during the year by the corporation to the Government of Canada on loans 
outstanding. 


Dividends: are dividends declared by the corporation during the fiscal year of the corporation. Figure includes cash 
recoveries by Canada (where applicable), and other types of payments or contributions made to Canada. Dividends 
may be paid by the corporation to the Government of Canada before or after the corporation’s year-end. 


EMPLOYMENT: 


Data in the Report relate to the number of full-time employees and is obtained from sources such as an annual report, 
financial statements or a corporate plan and are as at the fiscal year-end of the Crown corporation. It includes data 
for the parent corporation and its wholly-owned subsidiaries; full-time staff, and employees outside of Canada. The 
exceptions are: data for the Canada Development Investment Corporation which relate to the parent corporation 
only; and data for the four Pilotage Authorities which include contract pilots. 
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Part III 
Corporate Interests of Canada 
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INTRODUCTION 


Part III of this Annual Report presents as of a specified date, all Crown corporations and all corporations of which 
any shares are held by, on behalf of, or in trust for the Crown or any Crown corporation. Part III responds to section 
151(3)(a) of the Financial Administration Act and consists of three sections. Section | lists all the Crown corporations 
and their holdings. Section 2 lists the Other Corporate Interests of Canada and Section 3 provides general descriptive 
information about these Other Corporate Interests of Canada: 


1. Listings of Crown Corporations and Their Corporate Holdings 
The lists presented are: 


¢ The Statistical Summary of Crown Corporations and Their Corporate Holdings — shows the number of parent 
Crown corporations, subsidiaries and associates on a comparative basis with those of the previous year. 


¢ The Listing of Parent Crown Corporations and Their Corporate Holdings — shows each parent Crown 
corporation’s corporate holdings. 


¢ The Changes to the Listing During the Year — identifies for each parent Crown corporation any changes that 
have occurred in its holdings since last year’s Annual Report. These changes have been incorporated into the 
above — Listing of Parent Crown Corporations and Their Corporate Holdings. 


2. Listings of the Other Corporate Interests of Canada (as at March 31, 1993) 


2.1 Statistical Summary—presents the numbers of: mixed and joint enterprises, other entities, and international 
organizations as at March 31, 1993 in comparison with March 31, 1992. 


The Listings are grouped as: 


2.2 Mixed Enterprises—corporate entities whose shares are partially owned by Canada, through a Minister. The 
balance of shares is owned by private sector parties. 


2.3 Joint Enterprises—corporate entities whose shares are partially owned by Canada, through a Minister. The balance 
of shares is owned by another level of government. 


2.4 Other Entities—corporate entities in which Canada holds no shares but, either directly or through a Crown 
corporation, has a right pursuant to statute, articles of incorporation, letters patent or by-law, to appoint or 
nominate one or more members to the board of directors or similar governing body. 


2.5 International Organizations—corporate entities created pursuant to international agreements by which Canada has 
a right to appoint or elect members to a governing body. 


2.6 Changes to the Listings—presents the names of the other corporate interests of Canada deleted or added to the 
listings since the last Annual Report as at March 31, 1993. 


3. Information about the Other Corporate Interests of Canada 


General background information for each of the mixed and joint enterprises, other entities, and international 
organizations, is presented on Tables 3.1 to 3.4. These individual descriptions include: the federal ownership percentage 
based on the number of votes, the address of the entity’s head office, the responsible Minister, the statutory authority, the 
year of incorporation, the fiscal year-end, the financial position, the name of the auditor and a brief overview of the 
organization’s mandate along with the government’s objective for the investment. Readers may obtain additional 
information for any specific entity by referring to its statutory authority, its annual report or by contacting the corporation 
directly. 
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1. LISTINGS OF CROWN CORPORATIONS AND THEIR CORPORATE HOLDINGS 


1.1 Statistical Summary of Crown Corporations and Their Corporate Holdings 
(as at their financial year-ends on or before July 31, 1993) 


1993 1992 
Crown Corporations 
¢ Parent Crown corporations 48 25 
¢ Wholly-owned subsidiaries 63 ei) 
Other Corporate Holdings of Crown Corporations 
¢ Subsidiaries held at 50% or more but less than 100% 18 17 


¢ Associates held at less than 50% 28 a1 


III — 8 


1.2 Listing of Parent Crown Corporations’ and Their Corporate Holdings 
(as at their financial year-ends on or before July 31, 1993) 


1. Atlantic Pilotage Authority (II-I) 
Atomic Energy of Canada Limited (III-I) 
Subsidiary held at 100% 
AECL Inc. 
Bank of Canada (Exempted) 
Canada Council (Exempted) 
Canada Deposit Insurance Corporation (III-I) 
Canada Development Investment Corporation (III-II) 
Subsidiaries held at 100% 
Canada Eldor Inc. — and its Subsidiaries/Associate 
Cameco Corporation (9.6%) 
Eldorado Aviation Limited’ 
Eldorado Nuclear (1989) Limited? 
Eldorado Resources Limited’ 
Cartierville Financial Corporation Inc. 
Canada Hibernia Holding Corporation 
Theratronics International Limited - and its Associate/Subsidiary 
Medical High Technology Inc. (48%) 
Meicor Inc. (65%) 
Subsidiary held at 50-99% 
Ginn Publishing Canada Inc. (51%)— and its Subsidiaries 
GLC Publishers Limited 
GPCL (Canada) Limited 
Associate held at less than 50% 
Varity Corporation® 
7. Canada Lands Company Limited (III-D) 
Subsidiaries held at 100% 
Canada Lands Company (Vieux-Port de Québec) Inc.* 
Canada Museums Construction Corporation Inc. 
Old Port of Montreal Corporation Inc.” 
8. Canada Mortgage and Housing Corporation (III-I) 
9. Canada Ports Corporation (II-III) 
Subsidiary held at 100% 
Ridley Terminals Inc. 
10. Canada Post Corporation (III-II) 
Subsidiaries held at 100% 
Canada Post Systems Management Ltd. 
CINA Holdings B.V.— and its Associate 
G.D. Net B.V. (12%)— and its Subsidiary 
G.D. Express Worldwide N.V. (50%) 
Associate held at less than 50% 
Cooperative Vereniging International Post Corporation U.A. (6.8%)— and its Subsidiary/Associate 
EMS International Post Corporation S.A. (96%) 
International Post Corporation S.A. (Unipost) (4%) 


SB Tab reia 





ing 


Canadian Broadcasting Corporation (Exempted) 
Associates held at less than 50% 
Bramalea (22 million shares) 
Cable North Microwave Limited (1 share) 
Master FM Limited (20%) 
Visnews Limited (1 share) 
Canadian Commercial Corporation (III-D 
Canadian Dairy Commission (III-D) 
Canadian Film Development Corporation (Exempted) 
Canadian Museum of Civilization (III-I) 
Canadian Museum of Nature (III-I) 
Canadian National Railway Company (III-II) 
Subsidiaries held at 100% 
Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company — and its Subsidiary 
The Great North Western Telegraph Company of Canada (94.54%) 
Canadian National Transfer Company Limited 
Canadian National Transportation, Limited — and its Subsidiaries 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Canat Limited 
CN (France) S.A. 
CNM Inc. — and its Subsidiary/Associates 
Lakespan Marine Inc. (50%) 
Seabase Limited (15%) 
CN Tower Limited 
CN Transactions Inc. — and its Subsidiaries 
Canac International Inc. — and its Subsidiary 
Canac International Ltd. 
Canaprev Inc. (50%) 
CN Exploration Inc. 
Portage & Main Development Ltd. (50%) 
EID Electronic Identification Systems Ltd. 
Grand Trunk Corporation — and its Subsidiaries 
Central Vermont Railway, Inc. — and its Subsidiary 
Domestic Four Leasing Corporation 
Domestic Two Leasing Corporation — and its Subsidiary 
Relco Financial Corp. 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Technologies, Inc. 
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17. 


18. 
Lo: 
20. 
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Canadian National Railway Company (III-II) — Concluded 
Subsidiaries held at 100% — Concluded 
Grand Trunk Corporation — and its Subsidiaries — Concluded 
Grand Trunk Western Railroad Company — and its Subsidiary/Associates 
The Belt Railway Company of Chicago (8.33%) 
Domestic Three Leasing Corporation 
TTX Company (2.6%) 
Société du port ferroviaire de Baie Comeau - Hauterive 
St-Clair Tunnel Company 
St-Clair Tunnel Construction Company 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
17335 Canada Inc. — and its Subsidiary 
The Toronto Terminal Railway Company (50%) 
Subsidiaries held at 50-99% 
The Canada Southern Railway Company (50%) — and its Subsidiary 
The Niagara River Bridge Co. 
The Canadian Northern Quebec Railway Company (59.7%) 
Detroit River Tunnel Company (50%) 
Innotermodal Inc. (50%) 
The Northern Consolidated Holding Company Limited (71.9%) 
The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (50%) 
Associates held at less than 50% 
Compagnie de gestion de Matane Inc. (49%) 
Corporation de Chauffage Urbain de Montréal (30%) 
Dome Consortium Investments Inc. (6.7%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 
Halterm Limited (33.33%) 
Railroad Association Insurance, Ltd. (7.5%) 
Canadian Saltfish Corporation (III-I) 
Canadian Wheat Board, The (Exempted) 
Cape Breton Development Corporation (III-D) 
Subsidiary held at 100% 
Cape Breton Carbofuels Limited’ 
Defence Construction (1951) Limited (III-I) 
Enterprise Cape Breton Corporation (III-D 
Subsidiaries held at 100% 
Cape Breton Marine Farming Limited’ 
DARR (Cape Breton) Limited? 
Gulf Bras D’Or Estates Limited? 
Subsidiary held at 50-99% 
Whale Cove Summer Village Limited (62.5%) 
Associates held at less than 50% 
Canadian Tennis Technology Limited 
General Mining Building Limited 


io. 


23. 
24. 
Zz. 


26. 
21. 
28. 
29. 
30. 
Bl. 


32. 


43. 


45. 


46. 
47. 


48. 


Enterprise Cape Breton Corporation (III-I) — Concluded 
Associates held at less than 50%—Concluded 
Magi Corporation 
Silver Screen Star Limited 
Export Development Corporation (III-I) 
Farm Credit Corporation (III-I) 
Federal Business Development Bank (III-I) 
Associate held at less than 50% 
Cominco Ltd.’ 
Freshwater Fish Marketing Corporation (III-I) 
Great Lakes Pilotage Authority, Ltd. (III-I) 
Halifax Port Corporation (III-II) 
International Development Research Centre (Exempted) 
Laurentian Pilotage Authority (III-I) 
Marine Atlantic Inc. (III-I) 
Subsidiaries held at 100% 
Coastal Transport Ltd. 
Newfoundland Dockyard Company 
Montréal Port Corporation (III-II) 
Subsidiary held at 100% 
176422 Canada Inc. 
National Arts Centre Corporation (Exempted) 
National Capital Commission (III-I) 
National Gallery of Canada (III-I) 
National Museum of Science and Technology (III-D 
Pacific Pilotage Authority (III-I) 
Petro-Canada Limited (III-II) 
Port of Québec Corporation (III-I) 
Prince Rupert Port Corporation (III-ID) 
Queens Quay West Land Corporation (III-I)° 
Subsidiaries held at 100% 
Peter Street Basin Properties Inc. 
630370 Ontario Ltd. 
Royal Canadian Mint (III-II) 
Saint John Port Corporation (III-I) 
St. John’s Port Corporation (III-II) 
St. Lawrence Seaway Authority, The (III-I) 
Subsidiaries held at 100% 
Great Lakes Pilotage Authority, Ltd.’ 


The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 


Standards Council of Canada (III-I) 
Vancouver Port Corporation (III-I]) 
Subsidiary held at 100% 
Canaada Harbour Place Corporation 
VIA Rail Canada Inc. (III-I) 
Associate held at less than 50% 
Railroad Association Insurance, Ltd. (4%) 


Teleglobe Canada® 
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Notes to Listing of Crown Corporations and Their Corporate Holdings 


1. For each parent Crown corporation the parentheses immediately following the corporation’s name shows how it is 
scheduled in the Financial Administration Act (FAA). Unscheduled Crown corporations are denoted as "exempted" 
in parentheses. Under the FAA, a subsidiary, if it is wholly-owned directly or indirectly by one or more parent 
Crown corporation, is a Crown corporation. . 


2. Inactive corporation. 
3. Only non-voting preferred shares are held. 


4. Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on March 31, 1988. A decision has yet to 
be taken with respect to its formal dissolution pending the resolution of certain legal matters. 


5. Old Port of Montreal Corporation Inc., a wholly-owned subsidiary of Canada Lands Company Limited, has been 
directed to report its affairs as if it were a parent Crown corporation. 


6. Pursuant to Order-in-Council P.C. 1993-1354, the corporation’s name was changed from "Harbourfront 
Corporation" to "Queens Quay West Land Corporation". 


7. Not included in Statistical Summary of wholly-owned subsidiaries. Scheduled as a parent Crown corporation 
pursuant to The Pilotage Act. 


8. Pursuant to the Teleglobe Canada Reorganization and Divestiture Act, Teleglobe Canada’s name was changed to 
TH(1987) on July 28, 1993 [P.C. 1993-1384] and TH(1987) was deleted from Schedule IIJ-II of the FAA on July 
29, 1993 [P.C. 1993-1385 dated 17/06/93]. 


1.3. Changes to the Listing During the Year 


1. Canada Development Investment Corporation 
Subsidiaries held at 100% 
Canada Eldor Inc. — and its Subsidiaries/Associates 
Cameco Corporation (9.6%) 
Cameco — A Canadian Mining & Energy Corporation (19.3%) 
Canada Hibernia Holding Corporation 
2. Canada Harbour Place Corporation 
3. Canada Lands Company Limited 
Subsidiary held at 100% 
Canada Museums Construction Corporation Inc. 
4. Canada Museums Construction Corporation Inc. 
5. Canadian Broadcasting Corporation (Exempted) 
Associates held at lass than 50% 
Bramalea (22 million shares) 
6. Canadian Institute for International Peace and Security 
7. Canadian National Railway Company 
Subsidiary held at 100% 
CNM Inc. — and its Subsidiaries/Associates 
Halifax Industries (Holdings) Limited (33.3%) 
CN Transactions Inc. — and its Subsidiary 
Canaven Limited 
Grand Trunk Corporation — and its Subsidiaries 
Grand Trunk Western Railroad Company — and its Subsidiary/Associates 
Chicago and Western Railroad Company (20%) 
Grand Trunk Radio Communications, Inc. 
Grand Trunk Technologies, Inc. 
Société du port ferroviaire de Baie Comeau - Hauterive 
St-Clair Tunnel Company 
St-Clair Tunnel Construction Company 
Subsidiaries held at 50-99% 
The Canada Southern Railway Company (50%) — and its Subsidiary 
The Niagara River Bridge Co. 
Associates held at less than 50% 
Telesat Canada (3.7%) 
8. Canadian National (West Indies) Steamships, Ltd. 
9. Canadian Patents and Development Limited 
10. Enterprise Cape Breton Corporation 
Associates held at less than 50% 
Barklay Systems Limited 
11. Harbourfront Corporation 
12. International Centre for Ocean Development 
13. Petro-Canada Limited 
Subsidiary held at 100% 
Petro-Canada International Assistance Corporation 
14. Queens Quay West Land Corporation 
15. Vancouver Port Corporation 
Subsidiary held at 100% 
Canada Harbour Place Corporation 
16. Teleglobe Canada 


Added 
Deleted 
Added 
Deleted 


Added 
Deleted 


Added 
Deleted 


Deleted 


Deleted 


Deleted 
Deleted 
Added 
Added 
Added 
Added 


Added 


Deleted 
Deleted 
Deleted 


Deleted 
Deleted 
Deleted 


Deleted 
Added 


Added 
Deleted 
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2. LISTINGS OF THE OTHER CORPORATE INTERESTS OF CANADA 


2.1 Statistical Summary of the Other Corporate Interests of Canada (as at March 31). 


1993 
Mixed Enterprises 16 
Joint Enterprises 3 
Other Entities 49 


International Organizations le 


1992 


50 


15 


TTS 


2.2 ~—‘ Listing of Mixed Enterprises (as at March 31, 1993) 


These enterprises are partly owned by Canada, in conjunction with other levels of government or with private sector 


| parties to further common objectives. Their subsidiaries and associates are not listed. Table 3.1 provides additional 


information about each of these corporate interests. 


1. Canarctic Shipping Company Limited 
Cooperative Energy Corporation 
National Sea Products Limited 


NPM Nuclear Project Managers Canada Inc. 


oe pee ae 


Petro-Canada 


Under terms of the Bankruptcy Act, the Superintendent of Bankruptcy has received shares in the following 
corporations: 


. Amertek Inc. 


6 

7. Blake Resources 

8. Braeswood Explorations Limited 

9. Colby Resources Corp. 

10. Gemini Technology Inc. 

11. Havelock Energy and Resources Inc. 
12. International Datacasting Corporation 
13. Kenloch Distillers Ltd. 

14. Mission River Petroleum Ltd. 

15. North Slope Refiners Inc. 


16. Solid Gold Capital Corp. 


2.3 ~+Listing of Joint Enterprises (as at March 31, 1993) 


These enterprises are partly owned by Canada, in conjunction with other levels of government to further common 
objectives. Table 3.2 provides additional information about each of these. 


1. Lower Churchill Development Corporation Limited 
2. North Portage Development Corporation 


3. Société du parc industriel et portuaire Québec-sud 


LIT 16 


2.4 Listing of Other Entities (as at March 31, 1993) 


These are corporate entities without share capital for which the Government of Canada has a right to appoint 
members to the boards of directors or similar governing bodies. The Harbour Commissions are grouped at the foot of 
this list. Table 3.3 provides additional information about each of these corporations. 


— 


Army Benevolent Fund 

Asia-Pacific Foundation of Canada 

Association for the Export of Canadian Books 

Blue Water Bridge Authority 

Board of Trustees of the Queen Elizabeth II Canadian Fund to Aid in Research on the Diseases of Children 
Buffalo and Fort Erie Public Bridge Authority 

Calgary Olympic Development Association 


Canada Grains Council 


SO Oe: Sates OV Se ey ae 


Canadian Centre on Substance Abuse 

10. Canadian Fitness and Lifestyle Research Institute 

11. Canadian International Grains Institute 

12. Canadian Livestock Records Corporation 

13. Canadian Sport and Fitness Administration Centre, Inc. 
14. Coaching Association of Canada 

15. Forest Engineering Research Institute of Canada 

16. Forintek Canada Corporation 

17. International Centre for Human Rights and Democratic Development 
18. International Fisheries Commissions Pension Society 
19. Kamloops 1993 Canada Games Society 

20. Last Post Fund 

21. Maritime Forestry Complex Corporation 

22 Medical Council of Canada 

23. National Community Tree Foundation 

24. Nature Trust of British Columbia, The 

25. Northern Native Fishing Corporation 

26. PARTICIPaction 

27. POS Pilot Plant Corporation 

28. Pulp and Paper Research Institute of Canada 





29. 
30. 
OFF 
a2. 
oe 
34. 
a5: 
36. 
ay: 
38. 
Oee 
40. 


Roosevelt Campobello International Park Commission 
Saint John Harbour Bridge Authority 

Sport Information Resource Centre 

Terry Fox Humanitarian Award Inc. 

Vanier Institute of the Family, The 

Western Grains Research Foundation 

Wildlife Habitat Canada 

1995 Canada Winter Games Host Society, The 

1995 World Nordic Championships Organizing Committee 
1994 Victoria Commonwealth Games Host Society 
1991 Canada Games Foundation (P.E.I.) Inc., The 


1989 Jeux Canada Games Foundation Inc. 


Harbour Commissions: 


41. 
42. 
43. 
44. 
45. 
46. 
47. 
48. 
49. 


Fraser River Harbour Commission 
Hamilton Harbour Commissioners, The 
Nanaimo Harbour Commission 

North Fraser Harbour Commission 
Oshawa Harbour Commission 

Port Alberni Harbour Commission 
Thunder Bay Harbour Commission 
Toronto Harbour Commissioners, The 


Windsor Harbour Commission 


7 


E18 


25 Listing of International Organizations (as at March 31, | 993) 


Corporate entities created pursuant to international agreements where Canada has a right to appoint or elect members 
to a governing body. Table 3.4 provides additional information about each of these corporations. 


— 


African Development Bank 


2. African Development Fund 

3. Asian Development Bank 

4. Caribbean Development Bank 

5. Commonwealth War Graves Commission 

6. European Bank for Reconstruction and Development 
7. Inter-American Development Bank 

8. International Bank for Reconstruction and Development 
9. International Boundary Commission 

10. International Development Association 

11. International Finance Corporation 

12. International Fund for Agricultural Development 

13. International Monetary Fund 

14. International Porcupine Caribou Board 

15. Multilateral Investment Guarantee Agency 
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2.6 Changes to the Listings During the Year ended March 31, 1993 


Mixed Enterprises (listing 2.2) 


Added to the Listing: 
Amertek Inc. 
Braeswood Explorations Limited 
Colby Resources Corp. 
Havelock Energy & Resources Inc. 
International Datacasting Corporation 
Kenloch Distillers Ltd. 
Mission River Petroleum Ltd. 
North Slope Refiners Inc. 


Deleted from the Listing: 
Telesat Canada 


Joint Enterprises (listing 2.3) 


No additions or deletions to the Listing 


Other Entities (listing 2.4) 


No additions to the Listing 


Deleted from the Listing: 
Focus on Active Living ’92 


International Organizations (listing 2.5) 


No additions or deletions to the Listing 
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Introduction 


Part IV of this report shows the tablings in Parliament of Crown corporation documents by appropriate Ministers 
for the twelve-month period ending July 31, 1993 as required pursuant to Section 152(1) of the Financial 
Administration Act (FAA). For each Crown corporation the deadlines for tabling and the dates of actual tabling of 
the corporation’s Corporate Plan Summary, its Capital (and, if applicable, Operating) Budget Summary, and its 
Annual Report are presented. 


Objectives of this Report 


The provision of adequate and timely information to Parliament is a major objective of the control and 
accountability regime for Crown corporations. To meet that objective, Ministers responsible for Crown corporations 
table a Corporate Plan Summary, a Capital Budget Summary and an Annual Report in Parliament for each Crown 
corporation listed under Part I and Part II of Schedule III of the FAA. In addition, an Operating Budget Summary 
is tabled for Crown corporations listed in Part I of Schedule III. 


The Corporate Plan and Budget Summaries inform Parliamentarians of the major strategic and financial elements 
of each Crown corporation. The summaries are based on the approved Corporate Plan and Budgets and cover the 
businesses, activities and investments of a corporation and of its wholly-owned subsidiaries with respect to its future 
operations. The corporation’s annual report informs Parliament of a corporation’s performance relative to the 
objectives, strategies and activities approved by the government and tabled in the previous Corporate Plan and Budget 
Summaries. Information on annual reports and corporate plan and budget summaries may be obtained by contacting 
the individual corporations. The "Corporate Abstracts" presented in Part II of this report provide Crown corporation 
addresses and telephone numbers. 


The Deadlines for the Tablings in Parliament 


The deadlines for the tabling, before each House of Parliament, for the Corporate Plan Summary, Budget 
Summary and Annual Report are: 


* Corporate Plan Summary: 30 sitting days after approval by the Governor in Council of the Corporate Plan. 
Summaries of amended Corporate Plans have the same deadline. 


¢ Budget Summary (Capital and Operating Budget): 30 sitting days after Treasury Board approval of the 
Budget. 


* Annual Report: corporations are to submit, to the appropriate Minister, their annual report within three 
months of their financial year-end. The appropriate Minister has 15 sitting days to table the Annual Report 
in each House of Parliament. 


The deadlines for tabling indicated in this report for the Corporate Plan Summary are calculated from the date 
of the Order-in-Council approving the Corporate Plan and those for the Budget Summary from the date of the 
Treasury Board decision letter approving the Budget. When the Operating and/or Capital Budgets are incorporated 
into the Corporate Plan, the Budget Summaries deadlines are the same as those for the Corporate Plan Summary. 
For the Annual Report the deadlines are calculated from the earlier of the acknowledgement date of receipt by the 
appropriate Minister, when available, or three months following the fiscal year-end of the corporation. 


Tables 


The record of tablings of annual reports and summaries for the the twelve-month period ending July 31, 1993, 
in the following tables, provides information concerning: a) those documents due to be tabled during the current 
reporting period, and b) those documents due to be tabled in a previous reporting period and actually tabled during 
the current one. Section 152(2) of the FAA requires the Auditor General of Canada to attest to the accuracy of this 
information in the Auditor General’s annual report to the House of Commons. 
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TABLINGS IN PARLIAMENT 
FOR PARENT CROWN CORPORATIONS: 
ANNUAL REPORTS AND 


SUMMARIES OF CORPORATE PLANS AND BUDGETS 
During the year ended July 31, 1993 


CROWN CORPORATION Deadline for Tabling Date Tabled 


House of Renee House of 5 
Documents to be Tabled Commons ae Commons Pale 


a) DUE DURING THE TWELVE MONTHS ENDING JULY 31, 1993. 


ATLANTIC PILOTAGE AUTHORITY 


1993-97 Corporate Plan Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1993 Capital Budget Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1993 Operating Budget Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1992 Annual Report 93.04.29 93.05.27 93.04.28 93.04.29 


ATOMIC ENERGY OF CANADA LIMITED 


1993/94-1997/98 Corporate Plan Summary 93.06.04 3rd Qtr 93.06.07 93.06.08 
1993/94 Capital Budget Summary 93.06.04 3rd Qtr 93.06.07 93.06.08 
1993/94 Operating Budget Summary 93.06.04 3rd Qtr 93.06.07 93.06.08 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report OD eS 92.10.15 92.09.08 92.09.09 





CANADA DEPOSIT INSURANCE CORPORATION 


1993-97 Corporate Plan Summary 93.03.18 93.05.03 93.04.29 93.05.03 
1992 Corporate Plan Summary — Amendment 93.03.18 93.05.03 
1993 Capital Budget Summary 93.03.18 93.05.03 93.04.29 93.05.03 


1993 Operating Budget Summary 93.03.18 93.05.03 93.04.29 93.05.03 
1992 Annual Report 93.05.05 93.06.02 





CANADA DEVELOPMENT INVESTMENT CORPORATION 


1993-97 Corporate Plan Summary 93.03.19 93.05.04 93.02.24 93.02.25 
1993-97 Corporate Plan Summary — Amendment 93.06.03 3rd Qtr 93.05.03 93.05.04 
1993 Capital Budget Summary 93.03.19 93.05.04 93.02.24 93.02.25 
1993 Capital Budget Summary — Amendment 93.06.03 3rd Qtr 93.05.03 93.05.04 
1992 Annual Report 93.05.05 93.06.02 


CANADA HARBOUR PLACE CORPORATION’ 


1993/94-1997/98 Corporate Plan Summary 

1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 

1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report OD AL23 92.10.15 92.09.08 92.09.09 





CANADA LANDS COMPANY LIMITED 


1993/94-1997/98 Corporate Plan Summary 93.05.27 93.06.22 93.05.25 93.05.27 
1993/94 Capital Budget Summary 93.05.27 93.06.22 93.05.25 93.05.27 
1993/94 Operating Budget Summary 93.05.27 93.06.22 93.05.25 93.05.27 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report 92.11.23 92.10.15 92.09.08 92.09.09 
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Deadline for Tabling Date Tabled 
House of House of 
Senate Senate 
Commons Commons 


CROWN CORPORATION 











Documents to be Tabled 





CANADA MORTGAGE AND HOUSING CORPORATION 
























































1993-97 Corporate Plan Summary 93.03.19 93.05.04 93.03.15 93.03.23 
1993 Capital Budget Summary 93.03.19 93.05.04 93.03.15 93.03.23 
1993 Capital Budget Summary — Amendment 3rd Qtr 3rd Qtr 

1993 Operating Budget Summary 93.03.19 93.05.04 93.03.15 93.03.23 
1992 Annual Report 93.05.05 92.06.02 93.05.03 93.05.04 





CANADA MUSEUMS CONSTRUCTION CORPORATION 
INC? 


1993/94-1997/98 Corporate Plan Summary 
1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 
1992/93 Annual Report 

1991/92 Annual Report 


2 Lle23 92.10.15 92.09.08 92.09.09 


93.04.01 93.04.02 
93.04.01 93.04.02 
93.05.25 93.03.27 


CANADA PORTS CORPORATION 


1993-97 Corporate Plan Summary 
1993 Capital Budget Summary 
1992 Annual Report” 


93.04.19 93.06.08 
93.04.19 93.06.08 
93.05.31 93.06.14 





















CANADA POST CORPORATION 
1993/94-1997/98 Corporate Plan Summary 











93.06.03 93.06.01 93.06.02 



































1993/94-1997/98 Corporate Plan Summary — Amendment 3rd Qtr 
1993/94 Capital Budget Summary 93.06.03 93.06.01 93.06.02 
1993/94 Capital Budget Summary — Amendment 3rd Qtr 
1992/93 Annual Report 3rd Qtr 93.06.01 93.06.02 


1991/92 Annual Report 92.1119 92.06.19 92.06.22 










CANADIAN COMMERCIAL CORPORATION 






































1993/94-1997/98 Corporate Plan Summary 93.05.27 93.06.22 93.04.29 93.05.03 
1993/94 Capital Budget Summary 93.05.27 93.06.22 93.04.29 93.05.03 
1993/94 Operating Budget Summary 93.05.27 93.06.22 93.04.29 93.05.03 
1992/93 Annual Report 3rd Qtr 3rd Qtr 93.06.16 93.06.17 
1991/92 Annual Report 92.09.29 92.09.22 92.06.23 92.09.09 


CANADIAN DAIRY COMMISSION 







































1992/93-1996/97 Corporate Plan Summary 93.02.01 93.01.28 92.11.24 92.12.01 
1992/93 Capital Budget Summary 93.02.01 93.01.28 92.11.24 92.12.01 
1992/93 Operating Budget Summary 93.02.01 93.01.28 92.11.24 92.12.01 
1991/92 Annual Report 92.12.04 93.01.28 92.11.16 92.12.01 







CANADIAN MUSEUM OF CIVILIZATION 





























1993/94-1996/97 Corporate Plan Summary 93.06.04 93.06.03 93.06.08 
1993/94 Capital Budget Summary 93.06.04 93.06.03 93.06.08 
1993/94 Operating Budget Summary 93.06.04 93.06.03 93.06.08 
1992/93 Annual Report 3rd Qtr 











1991/92 Annual Report 9211.23 92.09.14 92.09.15 
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CROWN CORPORATION Deadline for Tabling Date Tabled 


House of aes House of 
Documents to be Tabled Commons or Commons 


CANADIAN MUSEUM OF NATURE 


1993/94-1996/97 Corporate Plan Summary 93.06.04 3rd Qtr 93.06.03 93.06.08 
1992/93-1996/97 Corporate Plan Summary — Amendment 93°02.01 93.01.28 92:11.16 92.12.01 
1993/94 Capital Budget Summary 93.06.04 3rd Qtr 93.06.03 93.06.08 
1992/93 Capital Budget Summary — Amendment 93.02.01 93.01.28 9211.16 92.12.01 
1993/94 Operating Budget Summary 93.06.04 3rd Qtr 93.06.03 93.06.08 
1992/93 Operating Budget Summary — Amendment 93.02.01 93.01.28 O21 16 97.12.01 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report OP 23 92.1015 92.09.08 92.09.09 





CANADIAN NATIONAL RAILWAY COMPANY 


1993-97 Corporate Plan Summary 93.05.04 93.0621 93.04.22 93.04.27 
1993 Capital Budget Summary 93.05.04 93.06.21 93.04.22 93.04.27 
1992 Annual Report 93.05.04 93.06.01 93.04.22 93.04.27 


CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, 
LD 


1992 Annual Report Hes 921210 9302.17 93.02.23 





CANADIAN PATENTS AND DEVELOPMENT LIMITED" 


1992/93-1996/97 Corporate Plan Summary 93.02.01 93.01.28 
1992/93 Capital Budget Summary 93.02.01 93.01.28 


1992/93 Operating Budget Summary 93.02.01 93.01.28 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report 92123 92.10.15 93.06.10 93.06.14 





CANADIAN SALTFISH CORPORATION 


1993/94-1997/98 Corporate Plan Summary 3rd Qtr 3rd Qtr 
1992/93-1996/97 Corporate Plan Summary be aa | 93,0027 92.11.24 O27 02.01 
1993/94 Capital Budget Summary 3rd Qtr 3rd Qtr 
1992/93 Capital Budget Summary Pica eng S00 27 Oo 24 92.12.01 
1993/94 Operating Budget Summary 3rd Qtr 3rd Qtr 
1992/93 Operating Budget Summary O2nleei 93:00027 92.11.24 O21 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report o2 23 92.10.15 92.12.09 92.12.10 











CAPE BRETON DEVELOPMENT CORPORATION 


1993/94-1997/98 Corporate Plan Summary 93.06.04 3rd Qtr 
1993/94 Capital Budget Summary 93.06.04 3rd Qtr 
1993/94 Operating Budget Summary 93.06.04 3rd Qtr 
1992/93 Annual Report 3rd Qtr 3rd Qtr 
1991/92 Annual Report 92.12.04 93.01.28 92.11.16 9212.01 





DEFENCE CONSTRUCTION (1951) LIMITED 


1993/94-1997/98 Corporate Plan Summary 93,05:21 93.06.22 93.04.01 93.04.02 
1993/94 Capital Budget Summary 93°05.27 93.06.22 93.04.01 93.04.02 
1993/94 Operating Budget Summary 93:05:27 9300122 93.04.01 93.04.02 
1992/93 Annual Report 3rd Qtr 3rd Qtr 93.06.08 93.06.09 
1991/92 Annual Report 92.11.23 921015 92.06.22 92.06.23 
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Deadline for Tabling Date Tabled 
House of House of 
Senate Senate 
Commons Commons 


CROWN CORPORATION 






Documents to be Tabled 














=| ENTERPRISE CAPE BRETON CORPORATION 







































































1993/94 Corporate Plan Summary 93.05.27 93.06.22 
1992/93 Corporate Plan Summary 93.03.18 93.05.03 93.05.05 93.05.06 
1993/94 Capital Budget Summary 93.05.27 93.06.22 
1992/93 Capital Budget Summary 93.03.18 93.05.03 93.05.05 93.05.06 
1993/94 Operating Budget Summary 93.05.27 93.06.22 
1992/93 Operating Budget Summary 93.03.18 93.05.03 93.05.05 93.05.06 
1992/93 Annual Report 3rd Qtr 3rd Qtr 










1991/92 Annual Report 92.11.23 92.10.15 92:12:07 92.12.08 






EXPORT DEVELOPMENT CORPORATION 












































1993-97 Corporate Plan Summary 93.03.19 93.05.04 93.03.08 93.03.23 
1993 Capital Budget Summary 93.03.19 93.05.04 93.03.08 93.03.23 
1993 Operating Budget Summary 93.03.19 93.05.04 93.03.08 93.03.23 






1992 Annual Report 93.05.05 93.06.02 93.03.22 95.03-23 






FARM CREDIT CORPORATION 




































1993/94-1997/98 Corporate Plan Summary 93.06.04 3rd Qtr 93.04.27 93.04.28 
1993/94 Capital Budget Summary 93.06.04 3rd Qtr 93.04.27 93.04.28 
1993/94 Operating Budget Summary 93.06.04 3rd Qtr 93.04.27 93.04.28 
1992/93 Annual Report 3rd Qtr 3rd Qtr 93.06.16 93.06.17 
1991/92 Annual Report 92.11.17 92.09.29 92.06.18 92.06.19 










FEDERAL BUSINESS DEVELOPMENT BANK 








































1993/94-1997/98 Corporate Plan Summary 93.05.27 93.06.22 93.05.03 93.05.04 
1993/94 Capital Budget Summary 93.05.27 93.06.22 93.05.03 93.05.04 
1993/94 Operating Budget Summary 93.05.27 93.06.22 93.05.03 93.05.04 
1992/93 Annual Report 3rd Qtr 3rd Qtr 

1991/92 Annual Report 92.11.16 92.09.24 92.06.19 92.06.22 


FRESHWATER FISH MARKETING CORPORATION 







































































1993/94-1997/98 Corporate Plan Summary 3rd Qtr 3rd Qtr 
1992/93-1996/97 Corporate Plan Summary 92.09.29 92.09.29 92.06.23 92.09.09 
1993/94 Capital Budget Summary 3rd Qtr 3rd Qtr 
1992/93 Capital Budget Summary 92.09.29 92.09.29 92.06.23 92.09.09 
1993/94 Operating Budget Summary 3rd Qtr 3rd Qtr 
1992/93 Operating Budget Summary 92.09.29 92.09.29 92.06.23 92.09.09 
1992/93 Annual Report 3rd Qtr 3rd Qtr 










1991/92 Annual Report 92:11223 92.10.15 92.11.16 92.12.01 









GREAT LAKES PILOTAGE AUTHORITY, LTD. 
































1993-97 Corporate Plan Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1993 Capital Budget Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1993 Operating Budget Summary 93.03.19 93.05.04 93.03.18 93.03.23 
1992 Annual Report 93.04.30 93.05.27 93.04.28 93.04.29 


HALIFAX PORT CORPORATION 


1993-97 Corporate Plan Summary 
1993 Capital Budget Summary 
1992 Annual Report” 






























93.04.02 
93.04.02 
93.05.27 


93.04.01 
93.04.01 
93.05.25 


93.04.19 
93.04.19 
93.05.31 


93.06.08 
93.06.08 
93.06.14 






CROWN CORPORATION 
Documents to be Tabled 


INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT” 


1992/93-1996/97 Corporate Plan Summary 
1992/93 Capital Budget Summary 

1992/93 Annual Report 

1991/92 Annual Report 


LAURENTIAN PILOTAGE AUTHORITY 


(6) 


1993-97 Corporate Plan Summary 
1992-96 Corporate Plan Summary“? 
1993 Capital Budget Summary 
1992 Capital Budget Summary 
1993 Operating Budget Summary 
1992 Annual Report 


MARINE ATLANTIC INC. 


1993-97 Corporate Plan Summary 
1993 Capital Budget Summary 
1993 Operating Budget Summary 
1992 Annual Report 


MONTREAL PORT CORPORATION 


1993-97 Corporate Plan Summary 
1993 Capital Budget Summary 
1992 Annual Report” 


NATIONAL CAPITAL COMMISSION 


1993/94-1997/98 Corporate Plan Summary 
1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 
1992/93 Annual Report 

1991/92 Annual Report 


NATIONAL GALLERY OF CANADA 


1993/94-1997/98 Corporate Plan Summary 
1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 
1992/93 Annual Report 

1991/92 Annual Report 


NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


1993/94-1997/98 Corporate Plan Summary 
1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 
1992/93 Annual Report 

1991/92 Annual Report 


OLD PORT OF MONTREAL CORPORATION INC.” 


1993/94-1994/95 Corporate Plan Summary 
1993/94 Capital Budget Summary 

1993/94 Operating Budget Summary 
1992/93 Annual Report 
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EXPLANATORY NOTES 


Pursuant to An Act to Provide for the Dissolution or Transfer of Certain Crown Corporations and to Amend Certain 
Acts in consequence thereof, which received Royal Assent on November 26, 1991: 


— The Canada Harbour Place Corporation ceased being a parent Crown corporation (P.C. 1993-528, 
17/03/93) and became a wholly-owned subsidiary of the Vancouver Port Corporation (P.C. 1993-529, 
17/03/93) on March 23, 1993; 


— The Canada Museums Construction Corporation Inc. became a wholly-owned subsidiary of Canada Lands 
Company Limited (P.C. 1992-1364, 18/06/92) and was deleted from Schedule I[II-I of the Financial 
Administration Act (FAA) on February 4, 1993 (P.C. 1993-219, 04/02/93); 


— The Canadian Patents and Development Limited was dissolved under the Canada Business Corporations 
Act on March 22, 1993 and deleted from Schedule III-I of the FAA on August 1, 1993 (P.C. 1993-1571, 
21/07/93). 


The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the Local Port 
Corporations and that it be submitted to the appropriate minister no later than "four months" after the financial year- 
end. These reports are tabled as one document. 


Pursuant to the Crown Corporations Dissolution and Authorization Act, the corporation was dissolved under the 
Canada Business Corporations Act on June 17, 1992 and deleted from Schedule III-I of the FAA on 
November 1, 1992 (P.C. 1992-2258, 29/10/92). The annual report covers the period of January 1, 1992 to 
iment 7251992; 


Formerly known as Harbourfront Corporation. Pursuant to Order-in-Council P.C. 1993-1354, 16/06/93 the 
corporation’s name was changed to Queens Quay West Land Corporation. The 1993-94 Corporate Plan was not 
approved. The corporation and its appropriate Minister are to submit funding options. 


Pursuant to An Act to Dissolve or Terminate Certain Corporations and Other Bodies, which received Royal Assent 
on February 4, 1993, the International Centre for Ocean Development corporation was dissolved on March 26, 1993 
(P.C. 1993-539, 23/03/93). 


Corporate plans for 1992-96 and 1993-97 were not approved. A report on the corporation’s activities is to be 
submitted to the Minister of Transport. 


The corporation is a subsidiary of the Canada Lands Company Limited and reports as a parent Crown corporation 
in accordance with section 86(2) of Part X of the FAA. 


Pursuant to the Teleglobe Canada Reorganization and Divestiture Act the corporation’s name was changed to 
TH(1987) on July 28, 1993 (P.C. 1993-1384, 17/06/93) and TH(1987) was deleted from Schedule III-II of the FAA 
on July 29, 1993 (P.C 1993-1385, 17/06/93). 


"Qtr" denotes the quarter in the calendar year of the anticipated deadline for tabling of documents that are due to 
be tabled. 
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Introduction 


The Annex contains the audited financial statements for each parent Crown corporation. Also included, where 
appropriate, are the financial statements of wholly-owned subsidiaries not consolidated with the statements of the parent 
corporation. 


Much of the information in Parts I and II of this Report to Parliament is extracted from these audited statements. For 
more information, the reader may contact the corporations directly. 


Each Crown corporation annual report contains a set of audited financial statements, the auditors’ opinion, 
management’s discussion and responsibility statement, the Chairperson or President’s message, and other corporate 
highlights on business volumes and financial indicators, often by product or geographic segment. A summary of the 
tabling dates for each Crown corporation annual report is shown in Part III of this Report. Background information 
including head office addresses and telephone numbers are provided in the individual corporate abstracts in Part II of this 
report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles consistently applied, using management’s 
best estimates and judgements, where appropriate. Management is 
responsible for the integrity and objectivity of the information in 
the financial statements and annual report. 


Management is also responsible for a system of internal control 
which is designed to provide reasonable assurance that assets are 
safeguarded and controlled, transactions comply with relevant au- 
thorities and accounting systems provide timely, accurate financial 
reports. 


The Authority’s management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management ful- 
fills its responsibilities for financial reporting and internal control. 
The Authority exercises its responsibilities through the Audit Com- 
mittee of the Authority, which is composed of members who are not 
employees of the Authority. The Committee meets with manage- 
ment and the auditors to satisfy itself that responsibilities are 
properly discharged and to review the financial statements. The 
financial statements and annual report have been reviewed and 
approved by the Authority on the recommendation of the Audit 
Committee. 

The Auditor General of Canada conducts an independent audit of 
the transactions and financial statements of the Authority in accor- 
dance with generally accepted auditing standards, and expresses his 
opinion on the financial statements. He has full and free access to 
the Audit Committee of the Authority, and his report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1992 and the statements of operations, contributed 
capital, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Au- 
thority’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
February 12, 1993 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 























ASSETS 1992 1991 
$ $ 
Current 
Accounts receivable—trade ............-+-- 748,212 801,584 
Due from Canada (Note 3) ge. s eine = 504,000 
Prepaid EXpenseS 6 ieee eens en eee 38,399 86,084 
1,290,611 887,668 
Capital, at cost (Note 4) «0.0... seers renee eee 2,366,407 2,352,469 
Less: accumulated amortization ............-- 1,291,703 1,170,799 
1,074,704 1,181,670 
2,365,315 2,069,338 





Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


MARTIN KARLSEN 
Member 


M. R. McGRATH 
Treasurer 


LIABILITIES 


Current 
Bank indebtedness ............0...022-400. 
Accounts payable and accrued liabilities ..... 
Current portion of accrued employee 
termination benefits ............+++..+++ 


Long-term 
Accrued employee termination benefits ...... 
Deferredirent\(NotesS) pny sua rates eros 


Commitments (Note 8) 
CONTRIBUTED CAPITAL AND DEFICIT 


Contributed capital ye). tan nde rie ere 
DEfiCitte. Ps oe teres clea tere eters vee aretens vient 





1992 1991 
$ $ 
283,199 $54,073 
679,309 450,968 
99,956 
962,508 1,104,997 
661,164 573,249 
18,932 
680,096 573,249 
1,642,604 1,678,246 
2,238,642 2,073,580 
(1,515,931) (1,682,488) 
22,0 4N 391,092 
2,365,315 2,069,338 


ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1992 





STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1992 


























1992 199] 
$ $ 
Balance, beginning of the year................ 1,682,488 1,164,693 
INCWlOssMOn They cate ntion aeucr seen eee 1,466,381 S95 
3,148,869 1,682,488 

Parliamentary appropriations to 

finance 1992 and 1991 cash 

opetating, lossesi(Note3)) “inas...9ss+) 24 1,632,938 
Balance mendioi (he iy cates een senna anite ailiosOSil 1,682,488 





























1992 199] 
$ $ 
Income 
PALO La Se: CN ALO eC Cw ane. 5.4: ees noni ubncte neha: 6,463,086 7,448,608 
6) PRET COMIC SR ease oon he yictecs -ferox-i oak SIs 31,398 41,305 
6,494,484 7,489,913 
Expenses 
Pilots’ fees, salaries and 
DENIES Ses Aer Buel ets a sags uagsys coclees vad Mrsaral 3,822,351 3,967,149 
Enonboats, operating7COStsi «tussle ae 2,267,293 2,369,380 
Staff salaries and benefits .................. 499,875 491,139 
Transportation and travel................... 341,683 359,998 
Professional and special services ............ 258,891 341,045 
Utilities, materials and 
SUPP UGcwer wept encm isa crnc eae trate steko 156,608 157,945 
AUTO UA ALONG saree carte neko amraisintes eek eras 140,178 136,299 
Retital iy .cd-eres Woes ramet Sato Nk oh 113,069 121,247 
Gammuntcatlon see sacs tere his ee 735535 63,506 
7,673,483 8,007,708 
INGITOSS fromloperatlOns) «save ddee os ace ee 1,178,999 S95 
meralesetiiements (NOt9) isan a. sajes eee oan: 287,382 
Netwlossitonithe year ene emai. sen serenade ees 1,466,381 SESS) 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1992 
1992 HOOT 
$ $ 
Balance, beginning of the year ................ 2,073,580 2,073,580 
Parliamentary appropriations to finance 
1992 and prior years’ additions to capital 
assets and principal payments 
on capital leases 
(NOS) ied amines camer en erotic mee te ae 165,062 
Balancevendion theryear ss... +). see hae oe 2,238,642 2,073,580 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 



































1992 L991 
$ $ 
Financing activities 
Parliamentary appropriations to 
finance 
Casioperatinerloss mame nee em aan 1,159,626 200,000 
Additions to\capitalassets’ /. 2.04... se. 84,290 
Principal payments on capital 
LGaSeNa EAs oe tke Emenee 50,084 
Principal portion of capital lease 
PAYMENIS Moe xsunceytcmacenrr nee eae (50,084) 
Cash provided by financing 
SCULVLDIC Stara erie aA ra Perec eee es 1,294,000 149,916 
Operating activities 
Cash provided by (used for) 
operations 
Netlossiformtheryean sate ce recent: (1,466,381) (517,795) 
Items not requiring cash 
ENING MPANIOM go non counoeanounaooennn 140,178 136,299 
Increase in accrued employee termination 
DENGhitsiy temivecmi Cee erincie te oct 93,412 99,342 
iDerisaneelnes din watts eS bao da uawledae 18,932 
(1,213,859) (282,154) 
Cash provided by non-cash 
OM DUS CAO gona akoceseeaseuneodeoe 329,398 23,906 
Employee termination benefit 
SEVININS oainanocennoapomond aoa ean’ (105,453) (31,472) 
Cash used for operating 
ACIUVACIES re tHe erry ucr etn Rare ere ietea mascara: (989,914) (289,720) 
Investing activities 
Net additions to capital assets .............. (33,212) (29,897) 
Cash used for investing 
ACUNVILIE Seanporparmmh eens RRO ot teen cet ae (33,212) (29,897) 
Increase (decrease) in cash during 
LDCR GAT ntnteatia taste htt succor Stecce arabs repens 270,874 (169,701) 
Bank indebtedness, beginning of the year ...... (554,073) (384,372) 
Bank indebtedness, end of the year............ (283,199) (554,073) 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


ie 


tN 


Objectives and activities 


The Atlantic Pilotage Authority (the "Authority") was estab- 
lished in 1972 pursuant to the Pilotage Act. The objects of the 
Authority are to establish, operate, maintain and administer a 
safe and efficient pilotage service within designated Canadian 
waters. The Act provides that pilotage tariffs shall be fair, 
reasonable and sufficient, together with any revenue from other 
sources, to permit the Authority to operate on a self-sustaining 
financial basis. 

The Authority is a Crown corporation listed in Schedule III, 


Part I of the Financial Administration Act and is not subject to 
income tax under the provisions of the Income Tax Act. 


. Significant accounting policies 


(a) Parliamentary appropriations 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, the Authority 
requests parliamentary appropriations to cover cash opera- 
ting losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected in 
the statement of deficit. 


Parliamentary appropriations are also requested when the 
cash operating profits are not sufficient to provide for the 
purchase of capital assets and the principal portion of pay- 
ments under capital lease agreements. These appropriations 
are recorded in the accounts when approved by Parliament 
and are reflected in the statement of contributed capital. 


(b) Amortization 


— 


Amortization of capital assets is calculated on a straight- 
line basis and is based on the estimated useful life of the 
assets as follows: 


Pilot boats 
Furniture and equipment 


10 to 25 years 
5 to 10 years 


a 
Q 
— 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Authority. Contributions with respect to 
current service are expensed in the current period. Con- 
tributions with respect to past service benefits are expensed 
when paid. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account or with respect 
to charges to the Consolidated Revenue Fund for indexation 
payments under the Supplementary Retirement Benefits 
Act. 


(d 


— 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded as 
they accrue to the employees. 


3. Parliamentary appropriations 


(a) Appropriation Act Number 4, 1991-92, provided $448,000 
to be applied in payment of the excess of expenditures over 
revenues as a result of 1991 operations. This amount was 
received by the Authority on April 3, 1992 and is recorded 
in the accounts in accordance with the Authority’s account- 
ing policies. 


(b) On August 24, 1992, the Treasury Board of Canada ap- 
proved an allotment in the amount of $1,000,000 from the 
1992-93 Treasury Board Vote 5, "Government Contingen- 
cies", for additional operating costs of the Authority. On 
September 4, 1992, the Authority received $846,000 in 
respect of this appropriation. The balance of the amount is 
recorded in the accounts in accordance with the Authority’s 
accounting policies. 


(c) On December 10, 1992, the Treasury Board of Canada 
approved an allotment of $350,000 from the 1992-93 Trea- 
sury Board Vote 5, "Government Contingencies", to cover 
costs related to a lawsuit. This amount has not been re- 
ceived by the Authority to date and is recorded in the 
accounts in accordance with the Authority’s accounting 
policies. 


. Capital assets 














1992 1991 
Accumulated 

Cost amortization Net Net 

$ $ $ $ 
DANG cee ay cates: 450 450 450 
Pilot: boats: aero 2,116,697 1,104,264 1,012,433 1,122,044 
Furniture and equipment 249,260 187,439 61,821 59,176 
2,366,407 1,291,703 1,074,704 1,181,670 





. Deferred rent 


During 1992, the Authority was given a period of free rent, 
exclusive of operating costs and property taxes, as an incentive 
to sign a five year lease agreement for office space. The incen- 
tive is being amortized over the life of the lease. 


. Pension plan 


Under the Public Service Superannuation Act, employees of 
the Authority are entitled to count service prior to becoming an 
employee of the Authority as pensionable. For employees who 
elected to purchase pension benefits with respect to past ser- 
vice, the Authority is required to match the employee 
contribution. Total past service pension expense was $11,094 
in 1992 ($10,629 in 1991). The estimated unfunded past service 
pension contribution with respect to these employees was ap- 
proximately $169,000 at December 31, 1992 ($149,000 at 
December 31, 1991) and will be funded over the remaining 
years of service of the employees, or the terms of purchase, 
whichever is the lesser. 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


7. Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick and Newfoundland. The cost of these services is not 


recorded in the accounts of the Authority. 


8. Commitments 


The Authority has entered into contracts for pilot boat ser- 
vices, office rentals, wharfage fees and wharf rentals requiring 


the following minimum annual payments: 


$ 
OOS tret feterer alma Con Meetusis aie raenin's fees seevesT mile havancaeien tren 799,018 
1 ha cg cy heeebe ear arcs Nr ih: ROA ana re ener 635,757 
WOO SM tne enh oie street se aia re atene a Sie Sayan cite ter ara es 437,443 
IO G enter eee ere meee re crate ete score mn nt cee 64,876 
OG TER Mes eee enn cs Ce Te tea See eee 12,626 


1,949,720 


9. Legal settlements 


Lawsuits were filed against the Authority claiming breach of 
contract in the awarding of a pilot boat contract and improper 
hiring practices. With regard to the former, a Federal Court 
Decision awarded judgement in favour of the plaintiff. The 
Authority has filed a notice of appeal. With regard to the latter, 
a settlement between the parties has been reached. Both the 
judgement and the settlement have been charged against in- 


come. 
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ATOMIC ENERGY OF CANADA LIMITED 


MANAGEMENT RESPONSIBILITY 


The consolidated financial statements, all other information presented 
in this Annual Report and the financial reporting process are the respon- 
sibility of the management and the Board of Directors of the corporation. 
Except for the non-recognition of future decommissioning costs, which 
is explained in the notes to the consolidated financial statements, these 
statements have been prepared in accordance with generally accepted 
accounting principles and include estimates based on the experience and 
judgement of management. In the case of decommissioning costs the 
corporation has chosen, in the interest of what it considers to be a fairer 
overall presentation, to continue its established policy of expensing such 
costs as decommissioning activities take place. 


The corporation and its subsidiary maintain books of account, financial 
and management control, and information systems, together with man- 
agement practices designed to provide reasonable assurance that reliable 
and accurate financial information is available on a timely basis, that 
assets are safeguarded and controlled, that resources are managed eco- 
nomically and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and practices 
are also designed to provide reasonable assurance that transactions are in 
accordance with Part X of the Financial Administration Act and its 
regulations, as well as the Canada Business Corporations Act, the articles, 
and the by-laws and policies of the corporation and its subsidiary. The 
corporation has met all reporting requirements established by the Finan- 
cial Administration Act, including submission of a corporate plan, an 
operating budget, a capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for assessing 
the management systems and practices of the corporation and its subsi- 
diary. The Auditor General of Canada conducts an independent 
examination of the consolidated financial statements of the corporation 
and reports on his examination to the Minister of Energy, Mines and 
Resources. 


The Board of Directors’ Audit Committee, composed of directors who 
are not employees of the corporation or its subsidiary, reviews and advises 
the Board on the consolidated financial statements, the Auditor General’s 
reports thereto and the plans and reports related to special examinations, 
and oversees the activities of internal audit. The Audit Committee meets 
with management, the internal auditor and the Auditor General on a 
regular basis. 


7 Terrance E. Rummery 
Acting President and Chief Executive Officer, AECL 


David G. Cuthbertson 
Chief Financial Officer, AECL 


AUDITOR’S REPORT 


TO THE MINISTER OF ENERGY, MINES AND RESOURCES 


I have audited the consolidated balance sheet of Atomic Energy of 
Canada Limited as at March 31, 1993 and the consolidated statements of 
income, contributed capital, deficit and changes in financial position for 
the year then ended. These financial statements are the responsibility of 
the corporation’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In common with many other organizations in the nuclear industry, the 
corporation will have to incur substantial decommissioning and site 
remediation costs for nuclear facilities taken out of service. It is manage- 
ment’s responsibility to determine a best estimate of the total likely 
liability for these costs and to recognize them in their financial statements. 
As mentioned in Note 10 to the financial statements, management has not 
recorded any liability for these costs because historically decommission- 
ing activities have been financed mainly through parliamentary 
appropriations. Also, the corporation intends to continue to record these 
costs as funding becomes available either from government or from 
commercial activities and cost-shared work. This practice is contrary to 
generally accepted accounting principles which require that the liability 
be recognized for decommissioning and site remediation costs in a ra- 
tional and systematic manner over the useful lives of the corresponding 
facilities. Management has prepared a broad plan of activities related to 
decommissioning and site remediation costs and determined a range of 
$200 to $300 million as the likely costs related to a portion of the total 
activities in that plan. Management has not determined the likely costs of 
the most significant portion of the activities in the plan and I was not able 
to determine the magnitude of the adjustment that is necessary to the 
expenses, the liabilities and the deficit of the corporation. 


In my opinion, except for the failure to record the total likely liability 
for decommissioning and site remediation costs described in the preced- 
ing paragraph, these consolidated financial statements present fairly, in 
all material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally 
accepted accounting principles. As required by the Financial Administra- 
tion Act, I report that, in my opinion, these principles have been applied, 
after giving retroactive effect to the change in the method of recording 
repayable parliamentary appropriations for heavy water as explained in 
Note 6 to the financial statements, on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation and of its 
wholly-owned subsidiary that have come to my notice during my audit of 
the consolidated financial statements have, in all significant respects, been 
in accordance with Part X of the Financial Administration Act and 
regulations, the Canada Business Corporations Act and the articles and 
by-laws of the corporation and its wholly-owned subsidiary. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 18, 1993 





A—II 
ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 




















ASSETS 1993 1992 LIABILITIES 1993 1992 

Current Current 
Cash and short-term investments ............ 98,647 50,527 Accounts payable and accrued liabilities ..... 182,379 129,997 
ACCOUNTS TECELVADIC Rim amie civentmirnicncte rina 136,504 132,482 Current portion of long-term 
Current portion of long-term Gebti(NOtes9) Seetoncrssaviuate apovereleinens voi eae bie 432,560 33,132 

Teceivables: (Note) memi-an Mrmr hee + ar2 436,685 40,453 614939 «163,129. 
Receivable from CDIC (Note. acres. 20,323 20,323 Dateere cine veniicht ee: 28 Ger. co pee 24,445 14,800 
BYE MOY ON ANDER sam us oyrine ee prem er 10,460 Accrued employee termination benefits ........ 49,883 49,858 
701,429 254,245 song-termrdebt(Note:9) ieee ec see ler 26,809 459,384 

Segregated cash and investments 716,076 687,171 
NDietS) Brera rertakoctst tere serie tere 0 3280 3,000 

Heavy water inventory (Note 6) ............... 529,602 536,494 

Long-term receivables (Note 7) ...........000- 53,998 463,646 SHAREHOLDER’S EQUITY 

Property, plant and equipment (Note 8) ......... 33,540 29,430 


Capital stock 
Authorized—75,000 common shares 








Issued—54,000 common shares............. 15,000 15,000 

Contributed capital (Note 6) ................. 607,513 611,523 

BLESS ote my Guy oeicoraiGecr ores Cite CARD fe Reto atch ROR ROME OO (16,790) (26,879) 

605,723 599,644 

1,321,799 1,286,815 1,321,799 1,286,815 








Approved by the Board: 


EDWARD G. BYRD 
Director 


TERRANCE E. RUMMERY 
Director 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 











Nuclear power operations 
Revenue 
Nuclear supply and services .............- 
Interest on long-term receivables .......... 
Interest on short-term investments ......... 








Expenses 
Costiof supply andiservices...... 641.) ams. 
Productideyelopmentee stop erie 
Marketing and administration ............. 
Interest on long-term debt ................ 








Operating promt ren pac ete ert ter 





Research and development operations 
eb ano M mb awa mera d oalan ari vOk ult 
WessiCOMIMELCLal TEVCNUE) a yancisiscnele noite «iets 
cost recovery from third 
JOEY MAYS rod ise aacimaaence geo-es wD CID OED croIA CHD 
parliamentary appropriations (Note 3) ... 





ING Gro 7 as Anateconcoomseeueouncoar or 





Decommissioning activities (Note 10) 
Isp qsthatinman apadonu dbousuueecnsannos LO0r 
Less: parliamentary appropriations (Note 3) ... 
recovery from asset 
SAaleS free Sapr ec eae kral ole) Vena boast 





INEE@golie! Goo Uo cnuns doménouconteo one one 





Net income before: 
Gain on sale of former 
QS elein Aware eaet oh aobe Toe) ton nts o 
Provision for loss on investment ............. 





ING INCOME, Saree Go at aiken cane ter merenntenos 


1993 1992 
286,774 209,494 
43,367 47,805 
6,359 10,096 
336,500 267,395 
226,894 156,389 
12,071 16,950 
29,109 26,041 
42,849 46,167 
310,923 245,547 
25,577 21,848 
310,275 284,229 
43,741 39,582 
94,365 86,057 
156,681 153,124 
15,488 5,466 
13,866 14,348 
10,854 11,920 
3,012 2,428 
10,089 16,382 
56,216 

(70,625) 

10,089 1,973 





CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 














Balance at beginning of the year 
AS PreViOUSlY TEPOLtEG sits en cs etale ceased aiele 
Adjustment for repayable parliamentary 
appropriations (Note 6) .......2-..+25.+.50- 


AS TEStACER rms sero ce yese sevens oY noes re ebarers colour 
Reduction of repayable parliamentary 
appropriations 
Capitalicontnbutionicae werden an eee tare 
Parliamentary appropriations for 
loan principal repayment (Note 3) ........... 








Balance atiend (of the year wns. aerrestorerereriar 


1993 1992 
179,914 80,993 
431,609 434,053 
611,523 515,046 
(6,102) (2,444) 
97,000 
2,092 1,921 
607,513 611,523 





CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 








1993 
Balance at beginning of the year .............. (26,879) 
Netincomes. aise... atts sa neranie ieee tee 10,089 
Dividends i.5, .eee ae boinc, lee eres 
Balanceyat end oie yeatemrar seen creer (16,790) 


1992 


124,364 
O73 
(153,216) 


(26,879) 





CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 


POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 









































1993 1992 
Operating activities 
Netancome tae. fot nitier enn eer ebaat tekiew 10,089 1,973 
Adjustments for non-cash items 
INU YAL OU SA cS Choo Gd abe d mn ow Coe 3,492 1,806 
Write-off of property, 
Plant/and equipments i cm gore e-leyece nee 8,008 
Gain on sale of former subsidiary ......... (56,216) 
Provision for loss on investment .......... 70,625 
21,589 18,188 
Decrease (increase) in operating working 
capital 
ACCOUNTS TE CelV able meets sitter tices (4,022) (16,629) 
Inventory ol Supplies sae a aeet arnt 1,190 (3,182) 
Accounts payable and 
ACCIMED abies eye waienaen tt ae sea $2,382 (5,794) 
49,550 (25,605) 
Accrued employee termination benefits ...... 25 3,746 
Defermedine Venue reac .eeumehs arin renin 9,645 (10,691) 
59,220 (32,550) 
Cash from (used in) 
OPETAUlONS aria seta elo) moar aie 80,809 (14,362) 
Investing activities 
Acquisition of property, 
plant and equipment, net of 
proceeds on disposalun tiene dita i teint ee (26,244) (26,771) 
Reduction of heavy water inventory ......... 6,892 2,444 
Segregated cash and investments ............ (230) (3,000) 
Proceeds from sale of former subsidiary ...... 150,500 
Cash from (used in) 
INVES G Peterrteneters tester aterencohet as choral sania (19,582) 123,173 
Financing activities 
Reduction of long-term debt ............... (33,147) (36,900) 
Reduction of long-term notes receivable ...... 13,416 28,810 
Reduction of repayable 
parliamentary appropriations .............- (6,102) (2,444) 
Parliamentary appropriations used for 
property, plant and equipment and 
certain loan principal repayment .......... 12,726 10,929 
DDividendSiyececusctsmcmemmtic aes aey at ierenter ner (153,216) 
(Gash tised.ith nani & wane ere sence decent (13,107) (152,821) 
Increase (decrease) in cash and short-term 
ATV ESUIMENIES mvcye aie een lence olreist eek otetsrste trate 48,120 (44,010) 
Cash and short-term investments at beginning 
Ofithesvearmrn rere nati te Rhinestone ters 50,527 94,537 
Cash and short-term investments at end 
‘of, thevy ear fy ser iamnostty val anise horremsenniane shaker 98,647 50,527 











ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993 


1. Authority and Mandate 


Incorporation 


Pursuant to the Authority and powers of the Minister of 
Energy, Mines and Resources under the Atomic Energy Control 
Act, the corporation was incorporated in 1952 under the provi- 
sions of the Canada Corporations Act (and continued in 1977 
under the provisions of the Canada Business Corporations Act). 

The corporation is a Schedule HI Part I Crown corporation 


under the Financial Administration Act. The corporation is 
exempt from income taxes. 


Mandate 


The corporation’s mandate is to undertake research into 
atomic energy and prepare and develop its commercial applica- 
tions. 


During the year, a refocussed mission statement was ap- 
proved by the Board of Directors which is set out below: 

"We will secure the maximum economic benefit for Canada 
from the CANDU technology and associated R&D—the 
CANDU Business. 

The CANDU Business rests on a foundation consisting of the 
following: 

Developing and marketing CANDU plants to secure a major 


share of the global market for nuclear plants, managing the 
associated build projects and performing the R&D to ensure 
long-term competitiveness. 


Developing and marketing services to CANDU plants and, 
where appropriate, developing non-CANDU business oppor- 
tunities that enhance CANDU business prospects. 


Developing and applying underlying knowledge in energy, 
environment and health that enhances CANDU business pros- 
pects or supports Canada’s nuclear policies and initiatives.” 


. Significant Accounting Policies 
Foreign Currency Translation 


Transactions denominated in a foreign currency are trans- 
lated into Canadian dollars at the exchange rate in effect at the 
date of the transaction, except those covered by forward ex- 
change contracts, where the rate established by the terms of the 
contract is used. Monetary assets and liabilities outstanding at 
the balance sheet date are adjusted to reflect the exchange rate 
in effect at that date. Exchange gains and losses arising from 
the translation of foreign currencies are included in income. 
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Inventories 


Heavy water is valued at the lower of average cost and 
realizable value. Supplies are valued at cost. 


Property, Plant and Equipment 


Property, plant and equipment are recorded at cost and this 
cost, net of parliamentary appropriations and third party con- 
tributions, if any, is amortized on a straight-line basis over the 
estimated useful life of the asset as follows: 


Machinery and equipment 3 to 20 years 
Buildings 20 to 50 years 


As further explained in Note 10, costs of decommissioning 
nuclear facilities are expensed as decommissioning activities 
take place. 


Long-term Contracts 


Revenue and costs on long-term contracts are accounted for 
by the percentage of completion method, applied on a conser- 
vative basis to recognize the absence of certainty on these 
contracts. Full provision is made for all estimated losses to 
completion of contracts in progress. 


Parliamentary Appropriations 


The Government of Canada, through parliamentary appropri- 
ations, funds certain operations of the corporation as outlined 
in Notes 3 and 6. Appropriations used to fund heavy water 
inventory and to discharge certain loan principal are recorded 
as contributed capital. All other appropriations are recorded in 
the consolidated statement of income as a reduction of appli- 
cable expenses or netted against the cost of related property, 
plant and equipment. 


Pension Plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the Plan are limited to an amount equal 
to the employees’ contributions on account of current service. 
These contributions represent the total pension obligations of 
the corporation and are charged to income on a current basis. 


Employee Termination Benefits 


Employees are entitled to specific termination benefits as 
provided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to in- 
come as benefits accrue to the employees. The accumulated 
liability is actuarially determined on a periodic basis. 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


3. Parliamentary Appropriations 


Parliamentary appropriations were used during the year for 


the following purposes: 


1993 1992 





(in thousands of dollars) 


R & D operations 





Repayable appropriations of $6.1 million (1992—$2.4 mil- 
lion) are shown as a reduction of contributed capital for the 
year. Of this amount, $5.1 million (1992—$2.5 million) repre- 
sents the net proceeds of sales payable to the government. 


. Long-term Receivables 


1993 1992 





Operating costs) -2.-- sess. eee 156,681 153,124 

Property, plant and equipment .......... 10,634 9,008 (in thousands of dollars) 
Decommissioning activities .............- 10,854 11,920 . Pee Pie 

Notes receivable from provincial utilities 
Heavy water plant loan ‘ : : 
yen 2.092 1.921 in respect of the financing of nuclear 
DT ii ae <4 Gaeaan zi facilities maturing through 2008, 
180,261 175,973 according to their terms,but repaid 








in full subsequent to March 31, 1993 
(refer to Note 9 for related 








; Go \ iia aieaonnee OuBoe catnemuces cass 428,843 458,433 

4. Receivable from CDIC Contract receivables, maturing through 
On September 30, 1988 the corporation sold its shares in 199 8b ITSM PARES Abin teeta c 60,209 43,296 
Nordion International Inc. (Nordion) and Theratronics Interna- Mortgages receivable and other .........-.. 1,631 2,370 
tional Limited (Theratronics) to Canada Development 490,683 504,099 
Investment Corporation (CDIC) for eventual privatization. Current portion waidadunendun Wo ciadn. a4 436,685 40,453 
Under the sale agreement, the corporation is to receive the 53.908 163.646 





proceeds from the sales less CDIC’s expenses associated there- 
with. The sale of Nordion to a third party was completed in 
1991. The CDIC receivable represents a $10.0 million holdback 
for general indemnity arising from this sale and the $10.3 
million net book value of Theratronics at September 30, 1988. 


5. Segregated Cash and Investments 


Segregated cash and investments are recorded at cost and 
represent funds set aside for replacement of property, plant and 
equipment for research and development operations. Transfers 
to this asset replacement fund and its utilization are determined 
by the Board of Directors. 


6. Heavy Water Inventory 


The corporation’s heavy water inventory was substantially 
government-funded. Under an arrangement with the govern- 
ment the corporation is required to return all but $97 million of 
such funding, together with interest thereon, to the extent of 
revenue from sales of related heavy water. The timing of the 
realization of the $97 million has yet to be determined. 


As aresult of a change in accounting policy, repayable par- 
liamentary appropriations for heavy water are now treated as 
contributed capital rather than netted against the cost of heavy 
water as previously reported. Due to this change the stated 
value of heavy water inventory at March 31, 1993 has been 
increased by $425.5 million (1992—$431.6 million) and the 
year-end balances of contributed capital include corresponding 
amounts of repayable appropriations. In future, therefore, these 
appropriations will be returned by way of dividend out of 
contributed capital. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


8. Property, Plant and Equipment 





1993 1992 
Parliamentary 
Appropriations 
and Third Accumulated 
Cost Party Funding Amortization Net Net 





(in thousands of dollars) 


Nuclear power operations 














Vandeand Improvementsy sacmine yarn Gosia ae aie eee aeons 1,169 455 110 604 604 
SIGH EES. 9 ee i eee ee Ree ne ee ah eee 7,118 3,548 3,305 265 99 
Machinery, andl equipment or. arian cee eee eee nee 27,099 4,601 15,072 7,426 6,414 
35,386 8,604 18,487 8,295 ql tal 
Research and development operations 

Icandtandksimprovementsij-aeh esa Seen Ae aah ck eee. aa 12,385 11,761 546 78 59 
Buildings iene ei eeset tates Sait ack Oke AR A, REPO, 84,826 82,540 926 1,360 1,287 
INGAGOES ENGST 25 o00cna gu annocnonsoOonnovauapbeounens 247,475 243,714 1,999 1,762 1,252 
Gonstiichioniin pro stessancrs-a sein eet eer ee ML ee me ree eae 99,892 77,847 22,045 KFA 
444,578 415,862 3,471 25,245 22,313 

479,964 424,466 21,958 33,540 29,430 








Amortization of property, plant and equipment for the year 
ended March 31, 1993 amounted to $3.5 million (1992—$1.8 
million). 


Research and development operations include commercial 
activities, principally the production of radioisotopes under a 
supply agreement entered into with Nordion in 1988 as part of 
the process of privatization of that company (refer to Note 4). 
At March 31, 1993 the net book value of construction in pro- 
gress related to the radioisotopes business was $19.9 million 
after giving effect to a $7.8 million write-off arising from 
changes in technology direction. 


9. Long-term Debt 
1993 1992 





(in thousands of dollars) 


Loans from Government of 
Canada 
To finance provincial utility 
nuclear facilities, maturing 
through 2008, according to their 
terms, but repaid in full subsequent 
to March 31, 1993 (refer to Note 7 
for related 
recelvavles) Wem nmean siete ademiesnic 428,851 458,297 
To finance leased heavy water and other 
assets, maturing through 2008 at 
interest rates varying from 5.125% 
CORSO So Marra on nal sex xccnieeer a cocci 22 18,858 
Loans from third parties 
To finance the purchase of the Glace Bay 
heavy water plant, maturing through 
1998 at an imputed interest rate of 








ESTE Gee Rel cube, Hee eet Cm eae 13,297 15,361 
459,369 492,516 

Cntrenpponlonmenmn steer eee ier 432,560 55,182 
26,809 459,384 








Loan repayments required over succeeding years are as fol- 
lows (millions of dollars); 1994—$432.6; 1995—$3.9: 
1996—$4.0; 1997—$4.1; 1998—$4.3; and subsequent to 
1998—$10.5. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Concluded 


provided for as third party contributions are realized. Beyond 
that, the corporation expects to continue its present policy of 
expensing costs as decommissioning activities take place. 


As of March 31, 1993, the Gentilly 1, Douglas Point and 
Nuclear Power Demonstration prototype reactors have been 
placed in a safe-storage mode and the Glace Bay and Port 
Hawkesbury heavy water production facilities have been dis- 
mantled. The LaPrade heavy water facility remains in a 
mothballed state. Decommissioning activities during the year 
included maintenance and protection of the above facilities and 
continuing work on the WR-1 research reactor, the former 
isotope processing facilities at Tunney’s Pasture and facilities 
at Chalk River. 


10. Decommissioning Activities 11. Related Party Transactions 
When prototype reactors, heavy water plants, nuclear re- In addition to the transactions disclosed elsewhere in these 
search, development and other facilities have no further financial statements, the corporation had the following transac- 
commercial or research value to the corporation, they are re- tions with the Government of Canada: 
tired and subsequently decommissioned in accordance with 
Atomic Energy Control Board regulations. Due to the variety 1993 1992 
of facilities, the decommissioning process may differ in each (in thousands of dollars) 
case. In some cases, decommissioning activities are carried out 
in stages with intervals of several decades between them to Repayment of loans and 
allow radioactivity to decay before moving on to the next stage. TS <n 75,289 82,377 
Activities include dismantling, decontamination and residual Payments to the Public Service 
waste storage and disposal. Superannuation Planes aetae aa 13,777 12,717 
Estimation of future decommissioning and site remediation In the normal course of business, the corporation also enters 
costs depends on the development of detailed plans, acceptable into various transactions with the Government of Canada, its 
to regulatory agencies, which requires determination of the agencies and other Crown corporations. 
desired end-state, technology to be employed and, in some 
cases, research and development. During the past year the : 
corporation has prepared a broad plan of activities to be carried 12. Supplementary Information 
out over the next four to five decades. While the cost of much Sales Agents’ Remuneration 
of this future work cannot be reasonably estimated, it has been ; : : 
possible to determine a range of $200-300 million (in 1993 Remuneration and Seca paid to the following sales 
dollars) as the likely cost of those other parts of the program ee aceon: arate. ae 
eyes Ce aie Pecesag ny eer Corporation, Japan; PII-PED International Inc., U.S.A. and 
The corporation has not recorded any liability for these future Korea; P.T. Sanga Kencana International, Indonesia; Samchang 
costs because historically decommissioning activities have Corporation, Korea. 
been financed through parliamentary appropriations com- ‘es 
plemented by proceeds from related asset sales. It is expected Subsidiary 
that this will continue to be the case except to the extent that These financial statements include the accounts of the corpo- 
the corporation is able to recover through its commercial and ration’s wholly-owned subsidiary AECL Inc. incorporated in 
cost-sharing arrangements with third parties an allowance for the State of Delaware, U.S.A. in 1988. 
decommissioning costs associated with current commercial and 
cost-shared work. To that extent, future costs will in future be 5 é 
13. Comparative Figures 


Certain reclassifications have been made to the 1992 com- 
parative figures to conform with the current year’s 
presentation. 











BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1992 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at Decem- 
ber 31, 1992 and the results of its operations for the year then ended 
in accordance with the accompanying summary of significant ac- 
counting policies applied on a basis consistent with that of the 
preceding year. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


January 22, 1993 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1992 

(with comparative figures for 1991) 

(in millions of dollars) 
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ASSETS 1992 1991 
Deposits payable in foreign currencies 
RES Acs COU AtS irpeceratrect ct hots sialon on osyrone aca 163.2 230.7 
GQUhe rn CUIEN CIOS geen, erage taba We noni 9.6 6.2 
172.8 236.9 





Advances to members of the Canadian Payments 
ASSSOCIAMON NOL S))len ele aor. cc otra are 224.5 IN ily/ahes: 





Investments—At amortized values 





PL reasuivabilis On. @allad Awimtsnt tote icine seta 1 14,393.6 12,819.1 
Other securities issued or guaranteed by 
Canada maturing within three years ........ S32 10i1 3,920.1 
Other securities issued or guaranteed by 
Canada not maturing within three years ..... 4,763.3 5,356.6 
Otherinvestments:) shen spree yankees sae 4,177.7 3,002.9 
26,544.7 25,098.7 
Bank Premises (NOte 4)ioy. nis. actereitererise «is alee 233.4 196.6 
WO TRETIAGSCIS ME rrcaet erent seteue pany rome iepnonsiancciys 266.2 339.0 


27,441.6 27,045.1 


LIABILITIES 
Capital paid up ( 





INOtesd) ete aire sree eaten 


Rest fundi(Note:6)) ac nycentasiecnvecimc mats aren iaiene 


Notesunicirculation sania ierisaierrsecls 


Deposits 


GovernmentofiCanadalyamer ne eine iar 
Gharteredtbanksmesermee wer tattered tor kent: 
Other members of the Canadian Payments 


Association 
Other deposits 


Liabilities payable in foreign currencies 
GovernmentiotiCanadar jacinta ren 


Other liabilities 


























1992 £9911 
SH) 
5.0 25.0 
25,609.2 24,481.4 
20.1 21.0 
1,116.8 1,617.9 
88.8 133.6 
$12.9 559.4 
1,738.6 Pe) 
28.1 95.6 
B5z/ 106.2 
27,441.6 27,045.1 














See accompanying notes to the financial statements. 


J. W. CROW 
Governor 


J.-P. AUBRY 
Chief Accountant 
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STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1992 

(with comparative figures for 1991) 

(in millions of dollars) 






































1992 199] 
Revenue 
Revenue from investments, net of interest 
paid on deposits of $26.7 
($390) in: 19911) es panies © ateestcermte erataystetet nd 2,007.5 2,324.4 
Operating expenses 
Staff expenses (Note 2) 
Salartest eee cee cer mere racine henner mer 78.3 80.2 
Contributions to pension and insurance 
UU CHE ne Aten een Ae Loko pm iA OAD ae Oo 13a 11.8 
Travelandistafhitransfersm see weeemnat irs Pua | Di 
Othexistafifi expensesimmy mers = byt. pee aor 29 2.8 
97.6 OES 
Banknote cosism a cseerie Setear sent ian. 35.8 41.7 
Other expenses 
Premises maintenance—Net of rental 
INCOME jararips secre Ei yo aeeaensae seek ee Ze, 
Taxes—Municipal and business ........... US 10.9 
DITeCtOrsimleeSig, weyaae eek ae kh eee 0.1 0.1 
Auditops; teesandiexpenses mirc acri airman 0.6 0.6 
Data processing and computer costs ........ 8.3 ES 
Printing of publications ascents: tere OFF 0.7 
Other printing and 
Stationeryar- sam ane ree nee enti nn eee 1.8 2.0 
Postage andiexpressianeqeiaer.ttetorrie ie eieratetaers 1.5 ie?) 
MTelecommunicatlonsis. aacee 2. hese. erties 1.8 1.9 
Other expenses—Net 
(Notes hese a eee aacroatoe, aie D2. 2.6 
48.4 49.2 
Depreciation on buildings and 
Gloflujsyneili MELAS ede ceonetososlooroocr ood 19.8 AP? 
201.6 205.6 
Net revenue paid to Receiver General for 
Canada eet. a ado ae ore ek 1,805.9 2,118.8 





See accompanying notes to the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


Ihe 


Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Gains and losses from translation of, and transac- 
tions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
Depreciation is calculated on the declining balance method 
using the following annual rates: 


Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full year of depreciation is charged against assets in the 
year of acquisition, except for projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


Pension plan expense is recorded on the basis of the Bank’s 
contributions. Actuarial surpluses or deficiencies, if any, 
are amortized over periods not exceeding those provided 
for by the Pension Benefits Standards Act, 1985, and the 
regular contributions are adjusted accordingly. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably esti- 
mated. 


Staff expenses 


Wages and benefits of Bank staff engaged in premises main- 
tenance are not included in this category but rather as part of 
the Premises maintenance expenses. 


Other expenses—net 


Other expenses—net includes expenses recovered through 
fees for a variety of services provided by the Bank ($1.3 mil- 
lion in 1992 and $.7 million in 1991). 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


4. Bank premises 





1992 199] 
Net Net 
Accumulated book Accumulated book 
Cost depreciation value Cost depreciation value 





(in millions of dollars) 




















and and buildin gst eerie aeererey tere ae 210.6 82.1 128.5 174.6 79:2. 95.4 
Computerequipmient twat. «vest sei) arrah erate: 40.4 29.8 10.6 43.4 Siz, a7, 
Ofherequipmenty nce aera eerste reenter ran 95.8 50.3 45.5 68.6 44.2 24.4 
346.8 162.2 184.6 286.6 155.1 131.5 
VOICES PLO SLES Si mercer trate nance taret yaar 48.8 48.8 65.1 65.1 
395.6 162.2 233.4 Boiled, 155.1 196.6 

5. Capital 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares of the par value of $50.00 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


6. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently, all net revenues have been paid to the 
Receiver General for Canada. 


7. Commitments 


As at December 31, 1992, outstanding commitments under 
contracts for new buildings and equipment totalled $29.2 mil- 
lion. These contracts call for payments over the next two years 


8. Legal matters 


Advances include a total of $29.5 million, unchanged from 
1991, provided to the Canadian Commercial Bank and the 
Northland Bank for which winding-up orders have been issued 
by the courts. On the basis of the available information, it is 
the opinion of the Bank of Canada that this amount will be fully 
repaid from the proceeds of the liquidations. 

The Bank of Canada’s security for these advances includes 
the loan portfolios of those institutions. In the case of the 
Canadian Commercial Bank, the liquidator’s conclusion that 
loans made by the Canadian Commercial Bank in California 
form part of the Bank of Canada’s security has been challenged 
and this issue is before the courts. In the event of a final legal 
determination that part of the California loan portfolio is not 
included in the security, it could result in some adjustment to 
amounts which have been recorded in income. The information 
available at the present time is not sufficient to estimate the 
potential magnitude of such an adjustment. 
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CANADA COUNCIL 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management of Canada Council (Council) in 
accordance with the accounting policies and the integrity and ob- 
jectivity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Canada Council 
Act and by-laws of the Council. 


The Council is responsible for ensuring that Management fulfills 
its responsibilities for financial reporting and internal control. The 
Council exercises its responsibilities through the Audit Committee 
whose members are not officers of the Council. The Committee 
meets with Management and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Council. The Council has reviewed and approved the 
financial statements. 


The Council’s external auditor, the Auditor General of Canada, 
examines the financial statements and reports to the Council and 
the Minister responsible for the Council. 


Paule Leduc 
Director 


Peter Brown 
Treasurer 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER OF COMMUNICATIONS 


I have audited the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1993 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at March 
31, 1993 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with the 
accounting policies set out in Note 3 to the financial statements. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 28, 1993 
(except for Note 2 for which the date is June 11, 1993.) 
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BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 


Oe ee eee 



































ASSETS 1993 1992 LIABILITIES 1993 1992 
Cash and short-term deposits ..............05+ 6,167 4,060 (GETS PEVELIE: Gooounncoopapogeannooep oom 19,658 16,632 
Accrued investment income ............--...+ 1,845 1,892 Accounts payable and accrued liabilities ....... 1,200 1,265 
PRECOUNTS TOCOLV AD LGUs aay aanaonraletsuskerersiaver sire asicitayiey oc 611 351 Deferred revenue (Note:7)) nea en wee weer 834 993 
Prepaid EXPensesmmotr scree tke cle scleneie ep ices 1,006 ee Due tors pectalhunds erecta eterna ier ie eis 4,451 4,666 
TTRVESTIMIENUSTOIN OLE.) yeretenche snbayerehesssronsnspsneysnencitVexateus 117,831 111,979 Due to Special Trusts (Note 8)..............-. i ely 1,631 
Equipment and leasehold improvements (Note 6) 884 1,276 Provision for employee termination 
VOLK SIOM ATT SR icrositare trcrelalia7e) slcckeroin cysaers, Viars 16,535 15,751 (OYSTIVS LSIEA Ais BiSI0S Sage OO DERE ROS ECO 1,084 1,051 
28,599 26,238 
EQUITY 
Fund capital 
Meni saosacnonodonsdmobonaceaccomoear 50,000 50,000 
Accumulated net gains on disposal of 
THMERUMONS 4 bosuin atbooo boo Holla 44,097 Siihe)| 
94,097 87,351 
Contributed surplus—works of art ............ 16,535 15,751 
SIGS gun. onto 0 cdunaboeahbanulonoeOUdoo: 5,648 6,181 
116,280 109,283 
144,879 135,521 144,879 13535211 





Approved by management: 


PAULE LEDUC 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALLAN GOTLIEB 
Chairman 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 

















STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


1993 
Operating activities 
Excess of expense over revenue 
POL TNEV OAT pcpacersrcsteeanchereisircmrnere reser (533) 
Items not affecting cash 
AMOMUZAtlON .cegdee Riera sven Me ee eee 449 
Employee termination benefits ........... 33 
(51) 
Change in non-cash operating assets and 
abilities, 220.5. cmiete cicstetertemcns eral siete v2 
Funds provided by (applied to) operating 
ACULVITLEST cian cicuen center ener ante 1,270 


Financing activities 
Net gains on disposal of investments credited 
torPundtcapitall se ceet acc ns ceaveie seas ee 6,746 


Investing activities 
Acquisition of equipment and leasehold 
HNN IINING Roaaoncaobe ooboa cho ue dees (57) 
Proceeds of disposal of equipment .......... 


Increase ininvestmentsineterie see eee (5,852) 
Funds applied to investing 

ACHVINES: 24: SAE BAP ona ciochicticrcea a een (5,909) 
Increasel(decrease) an tundsi.eraecee ie 2,107 
Cash and short-term deposits at beginning of the 

NE Re RAO Oe castes om otis Oo tion 4,060 
Cash and short-term deposits at end of the 

YOAT 5 cierarsrcidtzan bole teeraveyare ayes ovoraia eestor ake 6,167 
































1993 1992 
Revenue 
Parliamentary appropriation ................ 108,038 105,493 
Net interest and dividends (Note 9) .......... 8,191 9,062 
Art Bank:rental fees "7. aackis oars ee es L332 1,387 
Cancelled grants and refunds 
of grants approved in previous 
VEAUS, ov Pachducpeni haan iors a kpocouataent aft 546 584 
Othersrevenuescsrrery omer yes ooh urge 342 276 
118,649 116,802 
Expense 
Arts 
Grantsandiservices ete wate cetera trsitce tere 97,220 95,363 
Administration (Schedule); {5.0.5 waar a 11,113 11,019 
Works of art—net purchases 
CNOt6,, 10) iasacsien sue pias areensh cxatsiyora) s none g aera ers 856 959 
109,189 107,341 
Canadian Commission for UNESCO 
Administration (Schedule) ............... 1375 1,437 
GranitsrandSeLVvICes sent ae hiet h eine 126 115 
1,501 1592 
General administration (Schedule) ........... 8,492 8,435 
119,182 117,328 
Excess of expense over revenue 
forthe ‘year 3. sha asionsen cata a eee cca a 533 526 
STATEMENT OF EQUITY 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Fund capital 
Principal Ave.tacasen nna rhetaiscadensts Screener ae 50,000 50,000 
Accumulated net gains on disposal 
of investments 
Balance at beginning of the year .......... Siyisiet 55,073 
Net gains on disposal for the year ......... 6,746 1,678 
Balancelatiendion the yeatie nce s.r 44,097 37,351 
Balance of Fund capital at end of the year..... 94,097 87,351 
Contributed surplus—works of art 
Balance at beginning of the year............. syi/eiil 14,792 
Adjustment to works of art inventory 
(Note LO) chi gwa cineecrannt homens creel eens (72) 
Net purchases during the year 
(Note VO), Sar aks.caeeet oeicsuraaneeekerareeiaeree 856 959 
Balanceat end of the yearn emer ironic 16,535 15,751 
Surplus 
Balance at beginning of the year............. 6,181 6,707 
Excess of expense over revenue 
Lorthesyeat ira: siucteen snes ceinen rence at 533 526 
Balanceatiendiomheyeatmnene reine 5,648 6,181 


1992 


(526) 


507 
94 


qs 


(122) 


(47) 


1,678 


(294) 
21 
(9,124) 


(9,397) 
(7,766) 


11,826 


4,060 
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SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
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ASSETS 


Cash and short-term deposits 
Accrued interest and accounts receivable 


Investments (Note 5) 


Due from Endowment Account 
Donatediproperty menses eects rere 


Musical instruments 








1993 ie} 
3,062 2,528 
481 549 
39,667 38,758 
4,451 4,666 
883 
930 930 
49,474 47,431 


LIABILITIES 


Grantsipay able serene 


Accounts payable and accrued liabilities ....... 


Deferred revenue 


EQUITY 


Fund capital 


PEINnGipale reads atone evals 
Accumulated net gains on disposal of 


investments 


SUG 66 osac6 cocoons. cout 























1992 

2,615 2,803 
31 

20 20 

2,666 2,823 

35,180 34,141 

10,839 9,546 

46,019 43,687 

789 921 

46,808 44,608 

49,474 47,431 





Approved by management: 


PAULE LEDUC 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


ALLAN GOTLIEB 
Chairman 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1993 

(in thousands of dollars) 












































1993 1992 
Revenue 
Net interest and dividends (Note 9) .......... 2,873 3,023 
Otherreventiel; acres Cpe ee ele cs ke orere 19 102 
2,892 35125 
Expense 
Gt antse crated ents checks eeaven iment eta eeds cia igraentaee 2,629 2,741 
Administration: swine recitals meron ae 395 373 
3,024 3,114 
Excess of (expense over revenue) revenue over 
expense fomtheiyearmanna sini ater (132) 11 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (NOTE 4) 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Fund capital 
Principal 
Balance at beginning of the year .......... 34,141 33,141 
Donations received near ereireritsie iret 1,039 1,000 
Balance/at endiot the yearend. reer 35,180 34,141 
Accumulated net gains on disposal of 
investment 
Balance at beginning of the year .......... 9,546 9,906 
Net gains (losses) on disposal of 
MLN SONE wooden oogedn oo bGObGooot 1,293 (360) 
Balance atiendiontne yeatinsrattrtere iors 10,839 9,546 
Balance of Fund capital at end 
CVINICE TY? BaGu isin octane pile ComcoIrCnC 46,019 43,687 
Surplus 
Balance at beginning of the year............. 921 910 
Excess of (expense over revenue) revenue 
oOVverexpense forthe yeateprnrain rite (132) 11 
Balance atendionthe year were tee kaeisnt tetra: 789 921 




















1993 1992 
Operating activities 
Excess of (expense over revenue) revenue 
‘oOvemexpense Lor the yean write chee ee on (132) il 
Change in non-cash operating assets 
ECUMAS TES cia anno NacakooooUD ao ooo" 126 (467) 
Funds used by operating 
ACTIVITIES come. ea tes tepre ee teen aL APLC Ket (6) (456) 
Financing activities 
Donations receivcdiaacs entree eirkest rea 1,039 1,000 
Donations received as real property ......... (883) 
Net gains (losses) on disposal of investments 
credited (charged) to Fund capital ......... 1298 (360) 
Funds provided by financing activities ......... 1,449 640 
Investing activities 
Inereasenn investments ie teeters cee (909) (2,067) 
Increase (decrease) in funds .................. 534 (1,883) 
Cash and short-term deposits at 
DEPINNIN POLther y Cater eet wemer yer ciel nie rast 2,528 4,411 
Cash and short-term deposits at 
end! ofithe*yeareeteries: cio cic semracenttentiees 3,062 2,528 
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CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority, operations and objectives A full year’s amortization is taken in the year of acquisition 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for UNESCO pursuant to Paragraph 
8 (2) of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of works, in the arts. 


. Significant subsequent event 


In the Budget speech of February 25, 1992, the Government 
announced the merging of the Canada Council, the Social 
Sciences and Humanities Research Council and the interna- 
tional cultural and international academic relations programs of 
External Affairs and International Trade Canada. On June 10, 
1993, the legislation (Bill C-93) amending the Canada Council 
Act was defeated in the Senate. 


. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with accounting policies judged appropriate 
for this entity which, with the exception of recording the gains 
and losses on disposal and amortization of premiums and dis- 
counts on investments, are in accordance with generally 
accepted accounting principles. 


The most significant accounting policies are: 


(a) Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. The portfolios of three Special Funds (Molson Prize, 
Lynch-Staunton and John G. Diefenbaker Award) are 
merged with the Endowment Account. Special Funds with 
capital in excess of $250,000 and received after January 1, 
1990 are merged with the Endowment Account. The partici- 
pation of each fund is calculated on the basis of market 
value as at the date the monies are received. Interest, divi- 
dends, gains and losses on disposal of investments are 
allocated to each fund based on the percentages established 
at the beginning of each quarter. 

Special Funds with capital less than $250,000 and Special 
Trusts earn interest calculated quarterly using the ninety 
day Treasury Bill rate at the beginning of the quarter. 
Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


(b 


~— 


Prepaid expenses 


Exhibition costs in the Art Bank are deferred and amortized 
over three years in order to properly match those expenses 
with the rental revenues generated from the exhibitions. 


(c) Equipment and leasehold improvements 


Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


5 years 
term of the lease 
(maximum 10 years) 


Equipment 
Leasehold improvements 


(e) 


(g) 


(h) 


(i) 


Q) 


(k) 


(1) 


while no amortization is taken in the year of disposal. Gains 
and losses on disposals are netted against the amortization 
expense in the year of disposal. 


Works of art 


Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost and no amortization is recorded. 


Donated property—Special Funds 


Donated property is recorded at appraised value and the 
amount is credited to the principal of the fund capital. 


Musical instruments—Special Funds 


Musical instruments are recorded at cost. 


Special Funds and Special Trusts 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 

Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 

Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


Gains and losses on disposal of investments 


Pursuant to subsection 17(2) of the Act, net gains or losses 
on disposal of investments are credited or charged to the 
Fund capital. Gains and losses also include premiums and 
discounts on fixed term investments. In the event that net 
losses exceed the Fund balance, the excess is charged to 
operations. 


Contributed surplus 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases, net of any proceeds from sales of works of 
art, are then capitalized as contributed surplus—works of 
art. 


Capitalization of net income of Special Funds 


The Council normally capitalizes 10% of the revenue less 
administration expenses of the Izaak Walton Killam Memo- 
rial Fund for Advanced Studies and the Killam Special 
Scholarship Fund, in accordance with advice received from 
the trustees of these Funds in order to preserve the equity 
for future beneficiaries. However, the Council reserves the 
right to draw at any time on the accumulated net income 
capitalized, for the purposes of the funds. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total 
liability of the Council. The Council is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 
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CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


(m) Parliamentary appropriations 


(n 


— 


m= 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are appropriated by 
Parliament. 


Grants and services 


Grants approved by the Council are recorded as expense in 
the appropriate year as determined by the Treasurer in 
consultation with the Arts Division. Cancelled grants and 
refunds of grants approved in previous years, are shown as 
revenue. 

Services to the arts, which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expense in the year in 
which they are incurred. 


Foreign currency translation 


Foreign currency transactions are translated into canadian 
dollars at the exchange rate in effect at the transaction date. 
Monetary assets and liabilities denominated in foreign cur- 
rency at the balance sheet date are translated into Canadian 
dollars at the exchange rate in effect at that date. Non-mon- 
etary assets and liabilities are translated at the applicable 
historical exchange rates. 


4. Special Funds 


(a) Izaak Walton Killam Memorial 


(b 


~ 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam and was 
established "to provide scholarships for advanced study or 
research in any field of study or research other than the 
‘arts’ as presently defined in the Canada Council Act and 
not limited to the ‘humanities and social sciences’ referred 
to in such Act”. 

The bequest contains the provision that the Fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council, and in the event that 
the Canada Council should ever be liquidated or its exist- 
ence terminated or its powers and authority changed so that 
it is no longer able to administer any Killam Trust, the 
assets forming any such Killam Trust shall thereupon be 
paid over to certain universities which have also benefited 
under the will. The cash and securities received and the 
proceeds have been invested in a separate portfolio. 

The fund equity as at March 31, 1993 was $19,799,871 
(1992—$19,170,880). 


Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 

The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 


The fund equity as at March 31, 1993 was $18,395,528 
(1992—$17,997,377). 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


(1) 


Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 

The fund equity as at March 31, 1993 was $528,685 
(1992—$548,535). 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 

The fund equity as at March 31, 1993 was $1,553,563 
(1992—$1,468,870). 


Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 

The fund equity as at March 31, 1993 was $1,611,108 
(1992—$1,514,962). 


Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 

The fund equity as at March 31, 1993 was $599,761 
(1992—$599,761). 


Joseph S. Stauffer 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 


The fund equity as at March 31, 1993 was $451,047 
(1992—$47 2,047). 


John G. Diefenbaker Award 


The Council received an endowment of $1,000,000 from 
the Government of Canada. The income from this endow- 
ment is to be used to provide an annual grant to a German 
scholar to engage in research or advanced studies in 
Canada. 

The fund equity as at March 31, 1993 was $1,105,467 
(1992—$1,067,608). 


Coburn Fellowship 


During the year the estate of Kathleen Coburn was settled. 
Bequests totalling $963,840 in cash and property were re- 
ceived from the estate. The income from the fund is to 
provide for exchanges of scholars between Israél and 
Canada. 


The fund equity as at March 31, 1993 was $996,988. 





CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Continued 


The following Special Funds have an original capital of less 
than $250,000 and have a total fund equity as at March 31, 
1993 of $1,639,029 (1992—$1,768,174). 


(j) Other 


(i) 


(ii) 


Frances Elizabeth Barwick and J.P. Barwick 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for the Council’s 
Musical Instruments Bank. 


John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late 
John B.C. Watkins to provide scholarships for postgrad- 
uate studies. 


(iii) The Duke and Duchess of York Prize in Photography 


The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv) Petro Canada Award 


(v) 


Petro Canada donated $50,000 towards an award in the 
media arts. The income from this donation is to be used 
to provide an award every two years to an artist who 
has achieved outstanding and innovative use of new 
technology in the media arts. 


Ronald J. Thom Award 


The Council was the beneficiary of donation totalling 
$106,898 to provide an award every two years "to a 
candidate in the early stages of his or her career in 
architecture, who demonstrates outstanding creative 
talent in architectural design and a sensitivity to its 
allied arts”. 


(k) Funds will eventually be received from the following bequests: 


(i) 


(11) 


Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine”. 


John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$113,000 has been received from the estate. 
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Art Bank 
—rentals of works of art ........ 
——deferrearent) 5. oc tee wnee 
Canadian Commission for UNESCO 
Mouring Ofhicer rc a.ctini siete cere 


. Investments 
1993 
Market Market 
Cost value Cost value 
(in thousands of dollars) 
Endowment Account 
Bonds and deben- 

{PCS a sara ee beech out 61,804 65,596 59,635 61,516 
EGUItCS snr Diy ite 54,603 65,518 50,796 60,657 
Mortcaces aa, wean one 1,424 1,424 1,548 1,548 

117,831 132/538 111,979 123,721 
Special Funds 
Bonds and deben- 

PUTES? Scerbe as consent ysisctess 17,825 18,206 18,823 18,867 
LGW Ghecopucdaceor 21,658 22,617 19,727 19,984 
Mortgages irra wtae seer 184 184 208 208 

39,667 41,007 38,758 39,059 
. Equipment and leasehold improvements 
1993 1992 
Accu- 
mulated Netbook Net book 
Cost amortization value value 
(in thousands of dollars) 
EqQuipmentserraderettrt sat 2,463 2187 326 558 
Leasehold improvements . . 1,510 952 558 718 
3,973 3,089 884 1,276 
. Deferred revenue 
1993 1992 





(in thousands of dollars) 





425 482 
55 137 
Diz 306 
82 68 
834 993 








The deferred rent represents an inducement payment received 
from the landlord that will be used to reduce rental accommo- 
dation expense next year. Amounts from the Canadian 
Commission for UNESCO represent funds received for specific 
programs for which expenses have not yet been incurred. 
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CANADA COUNCIL—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


8. 


©, 


10. 


Due to Special Trusts 


These funds have been accounted for separately due to spe- 
cial conditions related to the donations. Trusts with balances 
exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1993, the balance stood 
at $711,083 (1992—$700,648). 
(ii) Visiting Foreign Artists Program 
The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of the 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations 
receive assistance to invite distinguished foreign artists 
from any country outside Canada for periods ranging from 
two weeks to four months. As at March 31, 1993, the 
balance stood at $76,012 (1992—$71,162). 
(iii) Japan-Canada Fund 

The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan". After consultations with the 
Embassy of Japan, the endowment is to be used to fund 
programs that will encourage artistic exchange between the 


two countries. As at March 31, 1993, the balance stood at 
$624,378 (1992—$848,095). 


Net interest and dividends 


1993 1992 





(in thousands of dollars) 


Endowment Account 


























Interestandidividendsteneremrae emer ce 8,650 9,498 
Investment portfolio management 
GOSES! Bits ae ae ote Rios en tone (459) (436) 
Net interest and dividends.............. 8,191 9,062 
Special Funds 
InterestandidividendSamss-mi-tes uns 2,996 3,126 
Investment portfolio management 
COSUSI Grout: Ciena CRRA i cots ee rolcamactias (123) (103) 
INetinterest ang dividendSiy...ispenucyociics: 2,873 3,023 
Works of art 
1993 1992 
(in thousands of dollars) 
Purchases: isi isso aan abet cet eee 879 1,005 
Proceedspiromsalesa tas cnde nineteen iene (23) (46) 
Net purchasestin emerani volte celsortastuton 2 856 WEP) 








During the year, Council made a one time adjustment of 
$72,000 to the works of art and contributed surplus—works of 
art, in order to reflect properly the book value of the works of 
art inventory. 


11. Lease commitments 


The Council is a party to long-term leases with respect to 
rental accommodation. The aggregate minimum annual rental 
is as follows: 

(in 


thousands 
fe) 
dollars) 
iS SY: ss NE el eB <i ee Aweeriiitn reseed Cen a RR TH IT 2,013 
OOS trencetn rss ee oe OST ROG L ce ROR TOR Ce Sere OR ao Rene 3,608 
19 9G Fee ede Benen RIOD OE a EO Ror Lorene ay cares 3,644 
1997 Baie vn A RE eee ee ee 3,670 
1998 RAE tere ee 20) FOr Se Park SE eran wee ee Atenas B1s 
199922 004s ion... ear ete oO er tan AR Ee A taser nnn 19,312 


The annual rentals will be reduced as a result of a sub-lease 
with Public Works Canada. 


12. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council enters into 
transactions with Government of Canada departments, agencies 
and Crown Corporations in the normal course of business. 


13. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation. 





SCHEDULE OF ADMINISTRATION EXPENSE 





OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 




















Cana- 
dian 
Commis- Total 
sion for 
Arts UNESCO General 1993 1992 
Salaries Siaeacce eco reser 6,154 788 4,058 11,000 10,600 
Employee benefits ..... 1,164 166 746 2,076 1,919 
Office accommodation .. 1,749 129 1,287 3,165 3,206 
Professional and special 
SCI ICES mami tare air 492 34 569 1,095 984 
Staff 
trAVER (on mareateisarsle 659 88 141 888 1,021 
Communications ....... 444 38 194 676 745 
Informatics awe sacs: 64 492 556 584 
Amortization .......... 86 363 449 507 
Printing, publications 
and duplicating ...... 163 20 206 389 454 
Meeting expenses 
including members’ 
honorartaey. 2 snr td 104 207 355 458 
Office expenses and 
EQuIPMentaerrnn err: 74 7 158 239 341 
Miscellaneous marae. oles 20 1 a 92 72 
11,113 esis 8,492 20,980 20,891 





CANADA DEPOSIT INSURANCE CORPORATION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all information in this annual report are 
the responsibility of management and the financial statements have 
been approved by the Board of Directors. The financial statements 
include some amounts that are necessarily based on management’s 
best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting and recom- 
mending the annual report and financial statements to the Board of 
Directors. 


In accordance with its Statutory Objects, the Corporation moni- 
tors the operations of its member institutions with varying degrees 
of intensity, as circumstances warrant. Except for the contingencies 
disclosed in Note 3 of the financial statements where we have not 
yet been able to estimate the exposure to loss, we are not aware of 
any other situation at this time where the Corporation is exposed to 
a material loss. 


These financial statements have been independently audited by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at December 31, 1992 and the statements of oper- 
ations and deposit insurance fund, and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada De- 
posit Insurance Corporation Act and the by-laws of the 
Corporation. 


I wish to draw to your attention that, as described in Note 3 to the 
financial statements, the Corporation is facing exposure to losses 
which could be material. No provision for losses has been taken in 
the financial statements in respect to this exposure, as the Corpo- 
ration is not in a position at this time to estimate it. However, if 
these losses materialize, they could have a significant impact on 
future years’ operating results. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 21, 1993 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 























ASSETS 1992 1991 

Cashiand investments’ sach anete. sta cornu eae 321,068 201,742 

Premiums and other accounts receivable ........ 5,191 3,582 

Weterredunterest expen sin cacn ten wen renner 24,455 

Capital aSsetsiney eer cruecn errs coe toes erreaeeme eet 2,043 1,541 

Spy AREY) 206,865 

Loans receivable:(Note 4) cisco. waters sents eas 1,566,974 47,400 

Claims. receivable; (NOtG:4 inc «saan tansannontaaines 1,381,997 1,431,755 
2,948,971 1,479,155 

Allowance for losses on claims 

andJoans»receivable,(NoteS) fan donee anon (416,500) (357,000) 

2,532,471 22155 
2,885,228 1,329,020 











LIABILITIES 1992 1991 
Accountsipayableyrnis. was oasis ghdyeney toe 5,705 15,088 
Provision for guarantees 
(NOtE 6) cc Sica aa nection we hires neue 615,000 
Loans from Consolidated Revenue Fund 
CINGTES 7) Bee ur ctige toon ehcrerenh nemavrr aeration ayer 3,715,180 1,903,910 
4,335,885 1,918,998 
Contingent liabilities (Note 3) 
DEPOSIT INSURANCE FUND 
Deficitatyearendi tym ter cence. ener tac: (1,450,657) (589,978) 
2,885,228 1,329,020 








Approved by the Board: 


G.L. REUBER 
Chairman 


H. MARCEL CARON 
Director 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEPOSIT INSURANCE 


FUND 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
























































1992 1991 
Revenues 
PHEMITIETI SSOP NEE Arlo isc SE CAPERE Ape Gna Sea eRe OM 302,371 290,473 
Interest on loans receivable ................. 3,384 
Interestroninvestments: S44... cist. 5,0 obese 3,212 5,482 
Other interest Se gic 2901-). Aad-6 Wen ohh gante ys 2,273 9,498 
307,856 308,837 
Expenses 
Provision for losses on guarantees 
(NOteIG) PS 2 SURE | AER IA LE 615,000 
Interest on loans from the Consolidated 
Revenue Fund. (Noted) )iccmrane).jae ote: 176,950 167,604 
Provision for losses on claims and 
loansirecenvable;(NOte.S) wamm spp etna: oi 344,532 61,000 
Administrative expenses (Note 10) .......... 28,652 27,649 
Otheminterestese.crea errs eee cries 3,401 
1,168,535 256,253 
Gani (loss) tromlOperatlonSy urge miele ne ciel = ee (860,679) 52,584 
Deticitsbecinnin cotycatea acta toc ioe esi (589,978) (642,562) 
Dehetvendioty cans monde scents cis ceede te (1,450,657) (589,978) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
1992 1991 
| Operating Activities 
| Gain (loss) from 
| OPELAONS apart th wht Med nser yr ctchat dance heretics! @ (860,679) 52,584 
| Non-cash items included in gain 
| (loss) from operations 
| Provision for losses on guarantees ......... 615,000 
Provision for losses on claims 
ANG IOANS HECEIVADLEM are minie stale reer 344,532 61,000 
Other ene Gee nes SEES was ols (63,501) 47,336 
POAT SICIS DUTSECaNE ae ier teaser: (1,538,705) (39,050) 
MORAG RRC asco adnooomhodaoneegs ores LOSS 96,414 
(CHEV SUG! 4.6 cnaceenamomn seas meno Op mse (492,981) (1,408,139) 
GLAMIS TECOVETE MH aera cesar esc ores travers 262,539 728,038 
Cash used in operating 
ACHIVItIESientisee igtcasics tale oie ieee Ogre avecs “acest (1,714,664) (461,817) 
Investing Activities 
Purchase of capital assets—net .............. (1,010) (867) 
Financing Activities 
Loans from the Consolidated 
Revenue Fund: 
INWANCES TE tensierec siege fareiens ar eeg ere deee oe siete ee 2,105,000 1,375,000 
IRGCEMITAING s. sateuho ones abogadnp cease on (270,000) (785,000) 
| Cash provided by 
| INANE CeACTAVATLES wales sletehels iv ocre aeons 1,835,000 590,000 
Cash and investments: 
Increase dunn othe vedi ene ac riite ne one: ILS 3216) 127,316 
Balance, beginning Of yeat sccc ane 201,742 74,426 
Balance enduoimy cal a ieteait barca staat 321,068 201,742 





NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and Objective 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 

The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and otherwise 
contribute to the stability and competitiveness of the financial 
system in Canada. These objects are to be pursued for the 
benefit of depositors of member institutions and in such manner 
so as to minimize the exposure of the Corporation to loss. 

The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including the acquisi- 
tion of assets from, and providing guarantees or loans to a 
member institution. It may make or cause to be made inspec- 
tions of member institutions, prescribe standards of sound 
business and financial practices, and act as liquidator, receiver 
or inspector of a member institution or a subsidiary thereof. 


. Significant Accounting Policies 


Basis of Preparation 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. 

These financial statements do not reflect the assets, liabilities 
or operations of member institutions in which the Corporation 
has intervened. 


Premium Revenue 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of each 
year. Premiums are collectible in two equal instalments, on 
June 30 and December 31. 


Interest Revenue 


The Corporation charges interest on loans it disburses, di- 
rectly or indirectly, in accordance with the specific terms of the 
loan agreements. This interest continues to accrue to the benefit 
of the Corporation but is not recognized in the accounts when 
an insolvent member institution is placed in liquidation or when 
there is a reasonable doubt as to the ultimate collectibility of 
the interest. In such cases, cash receipts are recognized as a 
reduction of the loan principal until such time as the loans are 
retired. Subsequent cash receipts are recognized as interest 
revenue on a cash basis. 


Losses on Claims and Loans Receivable 


The allowance for losses on claims and loans receivable 
reflects the Corporation’s best estimate of losses in respect of 
claims against insolvent member institutions arising from pay- 
ments made to insured depositors and loans made to member 
institutions and others under a loan agreement. 


Losses on Guarantees 


In facilitating the restructuring of certain member institu- 
tions, CDIC may provide certain guarantees to member 
institutions. The amount estimated to be required to cover these 
guarantees is recorded as a charge against current operations 
and is reflected on the balance sheet as a provision for guaran- 
tees. 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


General Provision for Losses 6. Provision for Guarantees 


The Corporation does not recognize in its accounts a general 
provision for losses on insured deposits or a related expense for 
losses in respect of member institutions for whom it has not 
made loans or advances or given specific guarantees. 


. Contingent Liabilities 


Exposure to Losses From Member Institutions 


By the nature of its business as insurer of deposits, the 
Corporation is exposed to losses resulting from the operations 
of its member institutions. The financial condition of certain 
member institutions remains of concern, which exposes the 
Corporation to losses that could be material. The Corporation 
cannot, at this time, determine its exposure to loss in respect of 
these member institutions. In accordance with the accounting 
policy set out in Note 2, no general provision for loss has been 
recorded for these possible losses. 

Litigation 

The Corporation is a defendant in a number of judicial actions 
arising out of the collapse or insolvency of various member 
institutions. The Corporation does not believe it has any lia- 
bility as a result of these actions and has therefore not provided 
for any potential claims. 


. Claims and Loans Receivable 


Under the general powers of subsection 10(1) of the CDIC 
Act, the Corporation made secured loans to member institutions 
and others through the provisions of loan agreements. 

Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor when 
the Corporation pays that depositor’s claim. The Corporation 
also asserts a claim against insolvent member institutions in 
liquidation, arising out of loans previously disbursed by the 
Corporation. The Corporation is asserting claims against all the 
insolvent member institutions that have been placed in liquida- 
tion. 


. Allowance for Losses on Claims and Loans Receivable 


1992 noo} 





(in thousands of dollars) 





Balance, beginning Of yeat nec tat rra 357,000 296,000 
Current charge to operations .............. 344,532 61,000 
Losses recognized in current 

VEAP visa wes acne ong tery qink de eaten (285,032) 
Balance end.of yeat epee aires 416,500 357,000 








During the year, the Corporation provided $2.86 billion 
(1991: Nil) in guarantees to certain member institutions under 
deficiency coverage agreements. These guarantees were pro- 
vided in respect of potential principal and income losses on 
eligible assets of these member institutions. The estimated loss 
on these guarantees is $615 million. The guarantees will be in 
force, on a diminishing basis, for a ten (10) year period ending 
in the year 2002. 


. Loans from the Consolidated Revenue Fund 


With Governor in Council approval, the Corporation can 
borrow up to $6 billion from the Consolidated Revenue Fund. 

As at December 31, 1992, the Corporation has $3,715 million 
in outstanding loans including accrued interest of $65 million 
(1991: $1,904 million including accrued interest of $89 mil- 
lion). 

These loans bear interest at various annual rates ranging from 
6.390% to 7.496% and are repayable according to the following 
schedule: 


_ Amount _ 

(in millions 

Year of dollars) 
| Ro? ic eee er rer ee rene tommy ch a anon et chert ae conc ab ose Yin-< 2,335 
19940 SA TRY AIS oe eet tae oh ihe aoe 340 
LOO: ccc had s ace eat Cee Pere ea) Ae ee eee 585 
E996 hole dic eceete rete oan Sector a ee oines Lieeca MeO leee nec + 2 Ree la, eee 455 
3715: 


. Income Taxes 


The Corporation is subject to federal income tax and has 
available losses which can be carried forward to reduce future 
years’ earnings. 

Such losses total $960.5 million and expire as follows: 


Amount 


(in millions 





Year of dollars) 
12 ae Sits AS SOR Dede Mee Nee eM Ns hed AUS a ean Osi E 88.5 
OSA ar eh cer erseap ewe seceih eet raters ae iSy ss Meee HUN emotions ee eens ee Ree 82.9 
| RES oe Ree ee aon ie ROM er Sa RN erratic cP tlh foal 136.7 
1996 och Pe SARs a ain RAIN en ok Sia PR ree tae 144.4 
ie yen Sener Re inn ara Red ence Ee MEE ONE NTRS o 29 2 143.3 
1.99 Sine Scere gmat oN ahs Ry cmc eRtentta ae ace te teitecs dec genet ie Rea Ew aes 141.3 
1 KEE? late pee at ae pe p-EO r  EL TS ere ne ESE Ree Ss NCO 223.4 


CANADA DEPOSIT INSURANCE CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


2) 


10. 


ii 


2 


Insured Deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions, as at April 30, 1992 and 


1991, were as follows: 


1992 


1991 





(in billions of dollars) 





Rederal Institutions! Santnm cellos slaseh dtus'oss 280 268 
Provincial! Institutions’ 79s sc Joasiees th ah 22 22. 
302 290 
Administrative Expenses 
1992 1991 





(in thousands of dollars) 





Inspection, legal and other fees........... 9,978 8,082 
Salaries and other personnel costs ........ 6,098 4,744 
Data processing of claims ............... 33229 7,627 
Public awareness program.............-- 3,070 3,958 
(COUSINS oonsoomasonanogcpee dae 2,219 LOTT 
PREMISES Ue mente ret heeled ae Weaiacirrte Wess) ae 2,058 1,261 

28,652 27,649 








Subsequent Event 


At the request of the Corporation and in accordance with 
paragraph 21(1) (b) of the CDIC Act, Governor in Council fixed 
the premium rate for the premium year 1993 at one-eight of one 
percent of insured deposits. The premium rate in 1992 was 


one-tenth of one percent of insured deposits. 


Comparative Figures 


Certain of the 1991 figures have been reclassified to conform 


with the presentation adopted for 1992. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


AUDITORS’ REPORT 
TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada Devel- 
opment Investment Corporation as at December 31, 1992 and the 
consolidated statements of income (loss) and accumulated deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1992 

(with comparative figures for 1991) 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the corpo- 
ration as at December 31, 1992 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Prt ¢ of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the corporation and its 
wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


March 18, 1993 
(except as to Notes 2, 6 and 11 for which the date is June 7, 1993) 








ASSETS 1992 1991 





Current assets: 








Cash and short-term investments ............ 24,258 39,465 
Cash restricted as to use 
CNGLCTA rede nee reT eee te renee ate cs 10,000 30,500 
Receivables ote ener aac omar: 1,680 PHS) 
Shares of Cameco Corporation held for 
Sale trinkeakus armen ee enia Gane eee ake 98,400 83,870 
134,338 156,608 
Investments: 
Non-consolidated subsidiaries, at cost 
Ginifoy (oon WRAI acter Race dey Ba eer sriice Sens PEMA 17,967 23,666 
Other investments (Note'6) ................. 124,572 HEB KSySYo}3} 
142,539 259,219 
Determed financinsicOstsmanrin eee 944 1373 
Othe assets acai be oie sere ae ees ees tere 541 52355 
278,362 422,555 


LIABILITIES AND SHAREHOLDER’S EQUITY 1992 1991 





Current liabilities: 











Short-termidebteyascabaeree ar ieee 34,328 199,302 
Accounts payable and accrued liabilities ..... 34,281 52,947 
Notes payable to Atomic Energy of Canada 
Ibimiteds(Natesss(b)andlo (C)) iene reer 17,582 38,281 
Long-term debt payable within one 
year (NOt 7) iene ctensocs oe monroe samen 250,000 226,207 
336,191 516,737 
Mong-termuidebt (NLC) )eersnren arate reeds 300,000 250,000 
SHAREHOLDER’S EQUITY 
Capital stock: 
Authorized—unlimited number of common 
shares 
Issued and fully paid—101 common 
SHALES aman ses etmy amen aera ony Kerner aaa 1 1 
Contabutedisurplus (Note:S) seers eine 214,890 139,890 
Accumulated: Ceticitmernty eit tts eer eet (572,720) (484,073) 
(357,829) (344,182) 
Contingencies (Note 9) 
278,362 422,555 





The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 


PATRICK KEENAN 
Director 


DONALD SHAVER 
Director 





CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 


ACCUMULATED DEFICIT 

YEAR ENDED DECEMBER 31, 1992 
(with comparative figures for 1991) 
(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1992 

(with comparative figures for 1991) 

(in thousands of dollars) 
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Corporate Operations: 
Interest earned on short-term 


Corporate and divestiture expenses .......... 
Recovery of divestiture expenses 

incurred in current and 

PHLOMVCAtSem ipa. 4 - Gisjokts Acide ass «fests 


Worporatemncome el we erre peat acts ae ce ee 
Financial expense, net (Note 7) ............. 


Net income of investee: 
Cameco Corporation (NOte!G) mea. rae srs a: 


Provision for losses and contingencies: 
Cameco Corporation (Note 6) ............... 
Canadair (NGtei9(a))) fae iantextaitite cetera 4 raya 


INE LOSS eeepc te Segre stntnte apne te ests 
Accumulated deficit, beginning of year......... 
ID DAA Role) nYOS A alcchs Crcecepree ea Gre CoriG GOs ome man 


Accumulated deficit, end of year .............. 




















1992) 1991 
1,682 3,683 
DANS) 3,105 
3,92) 6,788 

(4,148) (7,312) 
2,700 4,508 
(1,448) (2,804) 
2,473 3,984 

(67,575) (85,170) 

(65,102) (81,186) 
1,415 19,440 

(63,687) (61,746) 

(8,996) (85,953) 
5,500 
(67,183) (147,699) 
(484,073) (328,769) 
(21,464) (7,605) 
(572,720) (484,073) 





The accompanying notes are an integral part of these consolidated financial state- 


ments. 























1992 199] 
Operations: 
Cash provided by corporate 
operations (Note 0). .e soem atria 883 6,302 
Proceeds on sale of Varity common 
SHALOSS a8 cor eren ctecsber apices st asinse. v4 lay sheesie, Gia eons 5,964 
883 12,266 
Dividendsspaid! Av.cawadae tener. o. oonmehe ny (15,964) (7,605) 
(15,081) 4,661 
Financing: 
Net increase (decrease) in short-term 
edt nepal: peace atu bpsunrta kets (164,974) 159,348 
ISSuc Oflone-fermldeD geen erro 300,000 
Repayment of long-term debt............... (227,805) (90,648) 
Interest and financing expenses net of 
amortization of foreign exchange 
LOSSES Soto cee oe Ie oe Te eT] onc (66,217) (69,064) 
Contributedisurplusi(Note 8) eerie 75,000 
(83,996) (364) 
Investing: 
Proceeds from sale of Cameco shares ........ 83,870 
83,870 
Increasel(decrease)nicasi att aeenieree (15,207) 4,297 
Cash besinnin plot yeateacaar nema ikon 39,465 35,168 
Gash) end:ofiyeary- 1. a-cees Fan es acker ake tale 24,258 39,465 





For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and excludes cash transactions relating to cash restricted 


as to use. 


The accompanying notes are an integral part of these consolidated financial state- 


ments. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1992 
(All dollar amounts are stated in thousands) 


1. The corporation: 


Canada Development Investment Corporation ("the corporation") 
was incorporated on May 26, 1982 under the provisions of the 
Canada Business Corporations Act and is wholly-owned by Her 
Majesty in Right of Canada. The corporation is subject to the Finan- 
cial Administration Act and is an agent of Her Majesty. 


. Activities of the corporation: 


In a statement dated October 30, 1984, the Minister of the Govern- 
ment of Canada ("Government") responsible for the corporation 
announced the intention of the Government to cause the corporation 
to dispose of its investments in Massey-Ferguson Limited now Varity 
Corporation ("Varity") and Massey-Combines Corporation ("Mas- 
sey-Combines"), Canadair Limited ("Canadair"), The de Havilland 
Aircraft of Canada, Limited ("de Havilland") and Canada Eldor Inc. 
("CEI") in an orderly fashion. Disposals of the corporation’s invest- 
ments in de Havilland and Canadair were completed in 1986. The 
remaining investment in Massey-Combines was written off in 1988. 
During 1988, the operating assets of CEI were transferred to Cameco 
Corporation ("Cameco") in exchange for notes and 38.5% investment 
in Cameco. In July, 1991 Cameco issued 10,400,000 common shares 
in an initial public offering. This caused CEI’s investment in Cameco 
to be diluted down to 30.8%. In April, 1992 the Corporation sold 
5,990,724 of its common shares in Cameco and in June, 1993 an 
additional 5,000,000 common shares were sold. This leaves CEI with 
5,000,000 shares or a 9.6% interest in Cameco. The proceeds of the 
sale were utilized to reduce CEI’s debt. The only significant conti- 
nuing activities of CEI are the monitoring of its 9.6% interest in 
Cameco and continuing the servicing of its debt. 

The Government provides authorities and guarantees for the bor- 
rowing of CEI of $700,000 of which $584,328 is being utilized at 
December 31, 1992. In December, 1992 the Government of Canada 
agreed to assume responsibility for payment of up to $105 million of 
CEI’s short-term promissory notes to ensure that CEI would not 
exceed its statutory borrowing authority through to July 1, 1993. On 
January 1, 1993 CEI’s current borrowing authority was reduced to 
$600,000. Effective January 1, 1994 CEI’s borrowing authority will 
be reduced to $500,000 and effective January 1, 1995, CEI’s borrow- 
ing authority will be further reduced to $400,000. 

CEI’s ability to pay its debts as they come due and its continued 
existence as a going concern will depend on its ability to obtain debt 
financing within the extent of its statutory borrowing limits, or future 
capital injections by the corporation or the Government. CEI’s ability 
to generate future cash flows will depend primarily on future divi- 
dends received from and further dispositions of its investment in 
Cameco. 

During 1988, the corporation acquired the following two subsi- 
diaries from Atomic Energy of Canada Limited ("AECL"): 


(a) Nordion International Inc. ("Nordion"); and 


(b) Theratronics International Limited ("Theratronics"). 


In November 1991 the corporation sold Nordion (see Note 9(c)). 

Pursuant to a directive received from the Government, the corpo- 
ration acquired during 1989, a 51% interest in Ginn Publishing 
Canada Inc. ("Ginn Publishing") from Paramount Communications 
(Canada) Limited ("Paramount"). 


Pursuant to an agreement entered into in December, 1990 by the 
corporation, Varity, the Governments of Canada and Ontario, Varity 
agreed to pay the corporation $7,813 on November | in each of 1990 
and 1993 and to maintain certain levels of employment in Canada 
through to May 1, 1993; the Governments agreed to terminate all 
prior agreements with Varity; and the corporation continues to have 
responsibility for monitoring Varity’s compliance with the new em- 
ployment requirements. The payment due on November 1, 1993 was 
discounted and paid to the corporation on March 30, 1993. These 
funds were then paid by way of a dividend to the Government of 
Canada. See Note 11(b). 

During 1991, the corporation sold 450,000 common shares of 
Varity. It continues to hold 1,250,000 class II preferred shares of 
Varity. 

The Board of Directors of the corporation is continuing to develop 
approaches to the divestiture of the corporation’s remaining invest- 
ments and to assist the Government of Canada in implementing its 
privatization policies. 


. Significant accounting policies: 


(a) Basis of consolidation: 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. 


(b) Investments in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future are considered to be temporary in- 
vestments and are carried at the lower of cost and net 
realizable value. If no reliable estimate of net realizable 
value is available, the investment is carried at cost. The 
corporation’s investment in Ginn is considered to be a 
temporary investment and is accounted for in accordance 
with this policy. 

The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future and for which the corporation will 
not benefit from the ultimate gains or losses on disposition 
are carried at the corporation’s proportionate interest in 
the underlying net book value of the subsidiaries, offset by 
a liability reflecting the corporation’s obligation to for- 
ward any proceeds of disposition to another entity. The 
corporation’s investment in Theratronics is accounted for 
in accordance with this policy. 

The financial statements of the non-consolidated subsi- 
diaries are attached. 


(c) Other investments: 


The corporation’s investment in Cameco, a company in 
which the corporation exercises significant influence, but 
not control, is accounted for using the equity method. 
Under this method, the net income (loss) recognized from 
the investment is the corporation’s pro rata share of the 
investee’s net income. Any dividends received will serve 
to reduce the carrying value of the investment. 
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Any sale of common shares by Cameco from treasury to 
third parties dilutes the corporation’s proportionate inter- 
est in Cameco. Accordingly, the corporation calculates an 
accounting gain or loss on such dilution as if it was a 
disposition by the corporation of a portion of its invest- 
ment in Cameco. 

Any shares of Cameco which the corporation has autho- 
rized CEI to sell in the foreseeable future are considered 
to be temporary investments and are carried at the lower 
of equity method carrying value and net realizable value. 
The investment in Varity securities is carried at cost, less 
proceeds received on disposition. 


(d) Amortization of deferred financing costs: 


Debt discounts, premiums and issue expenses associated 
with long-term financing are deferred and amortized over 
the term of the debt. 


. Cash restricted as to use: 


These funds are held in a special account in the Consolidated 
Revenue Fund of Canada on a non-interest basis to satisfy payment 
of contingent liabilities relating to the sale of the corporation’s 
investment in Nordion (see Note 9(c)). 


. Investment in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries are as follows: 
December 31, 








1992 199] 
Ginnie Ublishings (a) ee -teiiab sire easter 10,385 10,385 
Wiheratronicsi(D) es .mre.vbtd est stone ema: 7,582 13,281 

17,967 23,666 








(a) Investment in Ginn Publishing: 


Pursuant to a directive received from the Government, 
during 1989 the corporation acquired a 51% interest in 
Ginn Publishing from Paramount, as a consequence of the 
Government’s "Baie Comeau" policy which required that 
a majority of the voting shares of Canadian publishing 
companies were to be held by Canadians upon any change 
in control of the publishing company. During 1992, the 
Government rescinded the Baie Comeau policy and im- 
plemented a revised foreign investment policy in book 
publishing and distribution. 


(b) Theratronics: 


The share purchase agreement between AECL and the 
corporation requires the corporation to pay to AECL the 
fair market value of the shares of Theratronics. The agree- 
ment also specifies that the fair market value will be 
estimated as at the date of transfer, but will subsequently 
be adjusted to an amount equal to the price ultimately 
received by the corporation in the subsequent privatization 
sale of Theratronics. Furthermore, the agreement specifies 
that the corporation is not required to make payment of the 
purchase price to AECL until 60 days after the privatiza- 
tion sale. 

Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Theratronics, less the 
corporation’s expenses associated with the privatization. 
Thus, while the corporation has title to the shares of Ther- 
atronics and executive management control over its 
operations prior to its privatization, the corporation did not 
acquire the normal risks and benefits associated with share 
ownership. Accordingly, the corporation has recorded its 
investment in Theratronics at an amount equal to the net 
book value of Theratronics at December 31, 1992 and 
1991, with an off-setting non-interest bearing note payable 
to AECL, and has not recognized any income or loss on 
this investment. 
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6. Other investments: 








Carrying Carrying 
Value Equity Provisions Value 
December 31, in Net for December 31, 
1991 Income Proceeds Dividends Loss 1992 
(CAMECO! a Neeine sea) concur ehke De eae ner Regs silos 218,378 1,415 (98,400) (5,000) (8,996) 107,397 
NETa(s Seno donnodn moakes Sues osanromat oouboEe NBs) Lager 
PRY) SSP) 1,415 (98,400) (5,000) (8,996) 124,572 








Investment in Cameco: 


In connection with the sale of CEI’s assets to Cameco in 1988, CEI 
took back as part of its consideration 15,990,724 common shares in 
Cameco, representing a 38.5% ownership interest. 

In July, 1991 Cameco issued 10,400,000 common shares in an 
initial public offering. This issuance caused the company’s interest 
in Cameco to be diluted down to 30.8% from 38.5%. The company’s 
proportionate share of the equity in Cameco was reduced by $39,000 
as a result of the issue of the treasury shares. 

In April, 1992 the company sold 5,990,724 of its common shares 
for gross proceeds of $87,465. Costs of the transaction were $3,595, 
resulting in net proceeds of $83,870 or $14.00 per share. The com- 
pany’s carrying cost per share exceeded these net proceeds per share; 
accordingly, the company incurred a loss of $46,953. This loss was 
reflected in the net loss for the year ended December 31, 1991. 

In June, 1993 the company sold 5,000,000 of its common shares 
for gross proceeds of $102,500 or $20.50 per share. Costs of the 
transaction were $4,100 resulting in net proceeds of $98,400 or 
$19.68 per share which was received on June 7, 1993. The company’s 
carrying cost per share exceeded these net proceeds per share; accord- 
ingly, the company incurred a loss of $8,996. This loss is reflected in 
the net loss for the year ended December 31, 1992. 

As aresult of these transactions, the company now owns 5,000,000 
shares representing 9.6% of the common shares of Cameco. Sub- 
sequent to the sale of 5,000,000 shares in June, 1993, the company 
no longer possesses the ability to exercise significant influence over 
Cameco; accordingly, the company’s remaining investment of Came- 
co will be accounted for on a cost basis. 


The following is a summary of Cameco’s financial position and 
results of operations: 





























1992 1991 

Financial Position: 

@urrentsassets macnn ciot rer rarest ues re 264,731 229 574 

Gurrentlvabilitiesmerem ae tneer seater (38,779) (48,623) 

Workingicapital ant ner rence emisune ae: 225,952 180,948 

INGNECUEKEN taSSE US: ueeac)sricieta iene ena Weill eye 1,144,425 
Capital employed vin staan deca vee ee a 1,337,704 325.373 
Long-term debt and other 

[ELON DNG Lot erg cad iser ea Oe ete ORES crys (221,198) (191,601) 
Shareholders: equity av eawteraemeny-rae eee 1,116,506 ils 3a2 
Results of Operations: 

REVEnuestae  acats sme Orr ie Reco sense 304,904 284,363 

EXpenseshr es te ashen renee (225,374) (22271123) 

INTeRes te veo eter attain vane eaten ae (9,046) (2,687) 
Earnings from operations ...............- 70,484 59958 

OthemexpenSessa-et t-te aera ane 59,462 9,025 
Earnings before income taxes 

andminonty Interest awe sm entire: 11,022 50,528 

Incomettaxes/ mums eteey- tee crave ee ete 2,788 2,635 

IMin@rityaInteres ter seer etree me 264 
Netiearmingse remain somes oetie teste epee 7,970 47,893 








The Governments of Canada and Saskatchewan intend to dispose 
of their remaining shares over the next three years. The ultimate 
recovery of the carrying value of the shares will depend on the 
outcome of the future disposition of these shares. 


. Long-term debt: 


As at December 31, 








1992 1991 
Loan due 1992, at 6.5% (100,000 Swiss 

PAROS) large fuera iy voretlen ge eds seal oor sheceres 5332609 
Notes due 1992, at 14.5% 

(GSOOOM OWES Ne oA ean ananommmoo ase 119,000 
Bonds due 1992, at 5.25% 

(6,000,000 Japanese yen) .............. 55,536 
Notesidue 1993 -vateli75 You wanerontuaen eee 250,000 250,000 
Notesndue 19945 atk (7a ety ieee eeenniel 50,000 
Notesidues9957atiS lon or enero iene: 100,000 
Notes dueslO9 Ss atG. 25 [om ids reek ence 150,000 
Sub-totalieyyh ian ee aNacee seek abet ia or 550,000 477,805 
Less: 

Current portion of long-term debt 

listed abOVeyery ari eae mney 250,000 226,207 

Deferred losses on foreign exchange..... 1,598 





foie) Eaten On errcRmrctrag rn mamore oo caten & 300,000 250,000 
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Long-term debt payments due in each of the next three calendar 
years, are: 1993—$250,000; 1994$50,000; 1995—$250,000. 


Financial expense is composed of the following: 








Year ended 
December 31, 
1992 1991 
Interestand otherincome .........-...... (888) (161) 
Interest expense 
lboneSaiiGlii 6 ose WAooaowduiescn tae 58,205 64,912 
OTHER lesen ee toot ao ese Make eigen tuys 6,972 10,118 
Amortization of deferred foreign exchange 
LOSSESTR MT Ole Se HA mene TEE Rs 1,598 7,005 
Otherifinancechargesh.4: ce ter erecta ee 1,688 3,296 
67,575 85,170 





8. Contributed Surplus: 


On December 21, 1992 the Government of Canada contributed 
capital of $75,000 by assuming responsibility for payment of certain 
of CEI’s short-term promissory notes. The Government of Canada 
has agreed to assume responsibility for payment of up to an additional 
$30,000 of short-term promissory notes on March 30, 1993. 


9. Contingencies: 


(a) 


(b) 


On December 23, 1986, the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for spec- 
ified product related claims for fifteen years from 
December 23, 1986 for which insurance coverage is una- 
vailable or economically impracticable to obtain. 
Reasonable estimates of the effects, if any, of such indem- 
nities cannot be made at this time. Such amounts will be 
recognized in future years, as appropriate, when reason- 
able estimates can be made as to the likely amount, if any, 
which will ultimately be paid pursuant to the indemnities. 
A provision of $5,500 relating to certain other Canadair 
indemnities which expired in 1991 was reversed in 1992 
and the related funds held in the Consolidated Revenue 
Fund were paid by way of a dividend to the Government. 


Under the terms of the agreement between CEI and Came- 
co, CEI and Cameco agreed on a formula for sharing any 
future joint costs, excluding normal operating costs, re- 
lated to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of CEI’s 
operations and assets to Cameco. Cameco assumed lia- 
bility for the first $2,000 of joint costs. The next $98,000 
in joint costs will be shared 23/98ths by Cameco, 75/98ths 
by CEI. CEI assumed liability for joint costs in excess of 
$100,000. 

No amounts have been accrued in these financial state- 
ments as the potential liability to CEI is not subject to 
reasonable estimation at this time. 


(c) Nordion: 


In November, 1991 the corporation sold its investment in 
Nordion for proceeds of $165,000. The proceeds, net of the 
corporation’s expenses associated with the privatization 
and an amount of $25,000 held back and deposited in the 
Consolidated Revenue Fund on a non-interest bearing 
basis to satisfy indemnity claims relating to the sale, was 
paid to AECL. 


(d) 


As part of the purchase and sale agreement, the corporation 
indemnified the purchaser for general and specific repre- 
sentations contained in the agreement of purchase and sale 
to the maximum of $25,000. The general indemnity is 
subject to a deductible of $1,000 and an aggregate limit of 
$10,000 and expires two years after the date of the sale. 
The conditions of the special indemnity were met in Feb- 
ruary, 1992 and $15,000 of the amount held back has been 
withdrawn from the CRF and paid to AECL. Any balance 
remaining of the $10,000 withheld to cover the general 
indemnity, net of claims, will be paid to AECL on expiry 
of the indemnity period and settlement of any outstanding 
claims. 


The corporation is the defendant in certain litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 


10. Cash provided by corporate operations: 








1992 1991 
G@orporate incomes nctarmenrn crt eerera 2,473 3,984 
Decrease (increase) in accounts 
TECEIVADIE arses Cer ree nto arene (144) 614 
Increase (decrease) in accrued 
hia bilitleswe esis: epics ye manent cremreces (1,486) 1,641 
Net decrease in corporate 
fiKEd ASSCtSier ae ee accent are 40 63 
Cash provided by corporate operations ..... 883 6,302 





11. Subsequent events: 


(a) 


(b) 


On March 19, 1993, Canada Hibernia Holding Corporation 
("CHHC") acquired for no cost from Gulf Canada Resour- 
ces Limited an 8.5% interest in the Hibernia Development 
Project and an 8.5% equity interest in the Hibernia Man- 
agement and Development Company Ltd. CHHC is a 
wholly-owned subsidiary of the corporation whose sole 
purpose is the holding, management funding and ultimate- 
ly, disposal of the 8.5% interest in Hibernia. Pursuant to a 
Memorandum of Understanding signed June 8, 1993 be- 
tween the Government of Canada, the corporation and 
CHHC, the Government will seek approval of Parliament 
to appropriate the funds necessary for CHHC to honour its 
obligations to fund the project costs of Hibernia. 


Pursuant to an agreement entered into on December 17, 
1990 by the corporation, the Governments of Canada and 
Ontario and Varity, on March 30, 1993, Varity paid the 
corporation an amount of $7,676 which represents the 
payment of $7,813 due on November 1, 1993 discounted 
at a rate of 3%. On March 31, 1993, the corporation paid 
these funds to the Government of Canada by way of a 
dividend. 
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THERATRONICS INTERNATIONAL LIMITED 
AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the balance sheet of Theratronics International 
Limited as at December 31, 1992 and the statements of earnings, 
retained earnings (deficit) and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the company’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(with comparative figures for 1991) 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Company as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


We further report that, in our opinion, the transactions of the 
Company that have come to our notice in the course of our exami- 
nation of the financial statements have, in all significant respects, 
been in accordance with Part X of the Financial Administration Act 
and regulations, the charter and by-laws of the Company and any 
directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


March 11, 1993 
except as to Note 7 which is as of April 16, 1993 

















ASSETS 1992 1991 
Current assets 
Gash 4. DRY, as SEU inate tte as 2,341 3,358 
AGeounts:recelVaDler. ame eke erent ater 5,228 8,000 
Inventories: (NOte:2)) epee eee. ents 12,905 9,241 
Prepaldkexpenses sever ier inennern yt eis eee a 273 203 
20,747 20,802 
@apitalassetse( NOtcss) iments tar arest tent erate etree: 2,160 2,627 
Injreacton cobalminVentony ere ners terete te ee ya, 1,899 
Note réceiyablet we... ng sea hoeeedeele ro eteeterc as 60 60 
Long-term investments (Note 4)............... 1,871 
24,246 PSD 




















LIABILITIES AND SHAREHOLDER’S EQUITY 1992 1991 
Current liabilities 
Accounts payable and accrued liabilities ..... 127i 8,512 
Defermedire venue}. 7) eer oa dt eee Shoei 2,941 
14,868 11,453 
Long-term liabilities (Note 5) ................ 1,796 225) 
SHAREHOLDER’S EQUITY 
Shatercapital (Note:6) moan ear ae ie eee 9,588 9,588 
Retamediearningsi(deficit)Rm-- 4. sereaste ser (2,006) 3,693 
7,582 13,281 
Commitments (Note 11) 
Subsequent event (note 7) 
24,246 2259) 














See accompanying notes to financial statements. 


On behalf of the Board: 


WARD C. PITFIELD 
Director 


H.M.F. WARLAND 
Director 
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THERATRONICS INTERNATIONAL LIMITED—Continued 


STATEMENT OF EARNINGS 

YEAR ENDED DECEMBER 31, 1992 
(with comparative figures for 1991) 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1992 

(with comparative figures for 1991) 

(in thousands of dollars) 












































1992 1991 
SALES i peat Romieaee baw chen sailleaaumsteunsy ss agiioes fogsaens apeveeek 39,925 48,542 
(Clays Coy meeeoroyels esa", SHEWE Oy Shee ero oen ne caeude 28,648 34,741 
ieaa 13,801 
Operating expenses: 
Ii ar Ketan DweeMtee sii sls ate tersicieseci ines iere fre: 0500 4,022 4,069 
/ NOVA EOe eeteoe GOOD G oe On camo Sent 3,952 4,815 
Researchrand development araiecide + 2 ie 2,871 2,397 
Oe hGS NNO! GAS e lena nooondecs Medan OM 798 345 
11,643 11,626 
Operating ancome(lOsS) ie aerin ateki kaneis leche) (366) PANGS) 
Write-off of long-term investments ............ 1,871 
Equity in loss of associated company .......... 184 
Regulatory related and other costs 
CIN OLE 7) apex a ceca Sus: ales esses eptee GaueKouess alfecoishss 3,462 738 
5,333 922 
Nefeamings (lOss)MINOtEIS) moss mi cdeclete ns ces (5,699) asi) 
See accompanying notes to financial statements. 
STATEMENT OF RETAINED EARNINGS (DEFICIT) 
YEAR ENDED DECEMBER 31, 1992 
(with comparative figures for 1991) 
(in thousands of dollars) 
1992 1991 
Retained earnings, 
he ginning OlVeal meer atime et airs 3,693 2,440 
INetearlimn os (OSS) mrqmrerirt ete smite cio cemrterectes (5,699) 1253 
Retained earnings (deficit), end of 
RK low hoe a a Sabo mEe ena Prema eae dae (2,006) 3,693 





See accompanying notes to financial statements. 




















1992 1991 
Cash provided by (used in): 
Operations: 
INetiearnin gs: (LOSS) Manraciereia tier itetari ties (5,699) 1,253 
Depreciationieenen net eri oiieain tienen ea 778 705 
Equity loss of associated company .......... 184 
Loss on disposal of equipment .............. 110 
In=-reactoncobalti60/decay seni. cic sn 228 
(4,921) 2,475 
Increase in operating working capital 
(Note: 9) Re arotierepsee) pray or eto usir roley  aucrotenererehons 2,344 2,545 
(23577) 5,020 
Investments: 
Repayments of notes receivable............. 476 
Acquisitionlot#equipmentiry-trcmestrarsttetetede rr (311) (1,212) 
Write-ofofunvestments) emt. aomentelererte es 1,871 
Disposaltofland Mrre-tet een herein. 235 
(Advances sto Melcor ni Gamsyamercisisttiiel-terriets (465) 
1,560 (966) 
Financing: 
Decrease in demand 
lOantaeessariiecnincics sc wtreeans mene oer (1,000) 
increase (decrease) Im Caster a. tirana errs (1,017) 3,054 
ashy DesIinin g.Olny eal meeete tert tereer erence 35358 1573 
Consolidated MHTI cash not 
reflected in current year 
Equity, accOUNtIn Sureeen mens nt rat aristateie: (1,269) 
GCashvendtotvcarsernerit seme teint ao 2,341 3,358 





See accompanying notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992 
(All dollar amounts are stated in thousands) 


Theratronics International Limited ("Theratronics") is incor- 
porated under the Canada Business Corporations Act and 1s 
subject to the Financial Administration Act. The primary busi- 
ness of Theratronics is the manufacture, sales and service of 
radiotherapy and related equipment and services to hospitals 
and medical institutions around the world. The Minister of State 
for Privatization has announced the government’s intention to 
sell the Company to the private sector. No assessment of the 
potential impact of privatization has been made or reflected in 
the consolidated financial statements. 


. Significant accounting policies 


(a) Capital assets: 


Capital assets are initially recorded at cost and depreciated 
on a Straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


Asset Basis 
Site service 5 to 15 years 
Buildings 20 years 
Leasehold improvements 3 years 


Machinery and equipment 3 to 10 years 


(b) Inventories: 


Work-in-process and finished goods inventories are valued 
at the lower of cost and estimated net realizable value. Raw 
material, service inventory, and accelerator product parts 
are valued at the lower of cost and replacement cost. Cost 
is determined on a first-in first-out basis and includes ma- 
terial, labour and manufacturing overhead where 
applicable. 

The Company records payments for irradiation services 
required under certain contractual circumstances, as cobalt 
inventory. 


(c) Pension plan: 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 


(d) Employee termination benefits: 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The liability represents the vested portion. 


(e) Warranty provision: 


A provision is recorded for estimated warranty costs at the 
time of product sale. 


(f) Revenue recognition: 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon shipment. Revenue from 
field services is recognized at the time services are ren- 
dered. Revenue from service contracts is recognized on a 
straight-line basis over the term of the contract. 


(g) Investments: 


Investments are accounted for using the cost method. 








. Inventories: 
1992 199] 
SOAMESUNANOO, pagocosathogcsanaen ban 2,930 2,708 
Gobalt260 if 5 /Re wk 5 ce. apertenoheene lownumeene 2,046 951 
Manufacturing: 
Einishedbeoodsity. «scrim sae ae eae 229 1,521 
Raw materials) 27sec ccniaecusamea sonia 1,782 1,899 
Work=in=proGess’ (ar sdasis sts aaiotle wana < 3,418 2,162 
12,905 9,241 








. Capital assets: 


Accumulated Net book value 








Cost depreciation 1992 1991 
Tam eescrs teecepraanemaasls 69 69 69 
Site 
SELVICE een keene ote 530 327 203 206 
Bulldinge eee en nraceeer ate 3,474 3,146 328 357 
Machinery and equipment . . 6,890 5,341 1,549 1,979 
Leasehold improvements .. 19 8 11 16 
10,982 8,822 2,160 2,627 








. Long-term investments: 


G) MHTI: 


In 1991, a portion of the Company’s interest in MHTI was 
redeemed for nominal consideration, reducing the Com- 
pany’s holdings to 48% of the outstanding common shares 
of MHTI. The majority shareholders of MHTI now control 
MHTI’s operating, investing and financing decisions and as 
a result, the Company no longer exercises control or signif- 
icant influence over MHTI. Consequently, the Company 
has ceased to consolidate MHTI. The investment in MHTI 
is recorded in the Company’s financial statements at one 
dollar. 


(ii) Meicor, Inc.: 


As of December 31, 1992, no additional equity financing 
from an outside investor has occurred and Meicor has 
ceased further development. As such, the Company has 
written off its investment in Meicor, Inc. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION— Continued 


APPENDIX—Continued 
THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Continued 


5. Long-term liabilities: 








1992 1991 
Accrued parts replacement. 7. .....-...0 06. 610 
Employee termination benefit............. 1,186 2,525 
1,796 2,525 








6. Share capital: 


The authorized share capital of the Company consists of an 
unlimited number of no par valued common shares with issued 
and outstanding shares totalling 10,000. 


7. Regulatory related and other costs: 


An import alert by the United States Food and Drug Admin- 
istration ("FDA") was issued against the Company in July 1991. 
The import alert specifically restricted the Company from ship- 
ping products built in its Kanata facility into the United States 
pending an FDA "good manufacturing practices review" 
("GMP"). As of April 16, 1993, the Company is now fully 
compliant with GMP requirements for the manufacture of Mod- 
els T1000 and T780c Cobalt-60 Radiation Therapy Systems 
which allows these company products to be sold in the United 
States. Company resources are now focused on completing the 
software revalidation effort for the balance of its products. 

Costs of $3,462 were spent and provided in 1992 (1991— 
$738) in preparation for the inspection in February 1993 and 
other related activities. At December 31, 1992, $965 (1991— 
$Nil) is included in accounts payable and accrued liabilities and 
$610 is included in long-term liabilities as reflected in Note 5. 


8. Income taxes: 


As a wholly-owned subsidiary of a Federal Crown Corpo- 
ration, the Company is not subject to provincial income taxes. 


The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 28.84% less the applicable 
manufacturing and processing deduction of 5.0%. Since the 
Company has a loss for the current year, the effective rate is 
zero. The 1991 effective tax rate was zero due to the utilization 
permanent differences. 

The Company has income tax losses of $3,077 (1991—$Nil) 
available to reduce taxes payable up to 1999. In addition, the 
Company has property for which deductions available in future 
years exceed recorded net book values by $12,661 (1991— 
$9,461). Of this amount, $5,407 (1991—$5,864) are permanent 
differences related to the assets of the Company at the date it 
became subject to income taxes. No benefits with respect to any 
of the above items has been recognized in the financial state- 
ments. 


OF 


Operating working capital: 
The changes in operating working capital is comprised of: 


1992 199] 
Accountseceivable | ni eieis-ikebiot ite AGLI 4,051 
INVENntOries ce bine Lae ohn dehes costae se Os (3,044) 429 
PrepaldiexPenses: myn. te shaun stench redder de ie (70) 279 
Accounts payable and accrued liabilities ... 2,765 (2,624) 
Defeiredsie venue aamer eee keer eter 650 116 
ong-term! liabilitesvneyasn rae acpeetot te (729) 294 
2,344 2,545 


. Related party transactions: 


(a) Theratronics International Limited was incorporated ini- 
tially as a wholly-owned subsidiary of Atomic Energy of 
Canada ("AECL"). Assets and liabilities were transferred 
from AECL to the Company in exchange for 10,000 com- 
mon shares. Since the transaction occurred between 
companies under common control, a value of $9,588 was 
assigned to capital stock for accounting purposes repre- 
senting the net book value of the assets and liabilities 
transferred. The effective date of these transactions was 
July 1, 1988. As of September 30, 1988, all of the outstand- 
ing common shares were sold to Canada Development 
Investment Corporation ("CDIC"). 


(b) AECL provides the Company with cobalt sources. Total 
purchases of goods in the year were $1,888 (1991—$571). 
At December 31, 1992, $556 of these purchases were in- 
cluded in accounts payable (1991—$275). 


(c) The Company holds 48% of the outstanding common shares 
and 100% of the preferred shares of Medical High Technol- 
ogy Inc. ("MHTI") located in Clearwater, Florida. 

Total purchases from MHTI in 1992 were $2,671 (1991— 
$2,473). At December 31, 1992, $31 of these purchases 
were included in accounts payable. 


. Commitments: 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


MOO Beep eye wretestelaaselste tc -stays.sieloteushada Greneas/onts a -aenivetse nr 3 

OG A Femara hestrrtc acisskeuntaie aie Parma hctis Ta UNE eS 198 

IS ERY c atin ria micen ohn eee TD Oia Ao Cae eD OneD eK a ONTO L 9 
939 


(b) The Company has acommitment, estimated at approximate- 
ly $20,700 to purchase cobalt 60 from AECL produced at 
its Chalk River nuclear laboratory to the year 2008. 


(c) The Company has a commitment of approximately $1,600 
to purchase CT-SIM units from MHTI during 1993. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Concluded 


APPENDIX—Concluded 
THERATRONICS INTERNATIONAL LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Concluded 


12. Sales agents’ remuneration: 


During the year ended December 31, 1992 the Company paid 
sales commissions totalling $1,458 to the following agents: 
Medtel Pty. Limited, Australia; Equipo Para Hospitales SA, 
Mexico; Kamol Sukosol Electric Co. Ltd., Thailand; Radiother- 
apy Medical Systems PTY Ltd., Australia; General Marketing 
and Manufacturing Co. Ltd., India; General Machinery Co. 
Ltda., Chile; Bureautique Communications Organization Ltd., 
Channel Islands; Aristons (PVT) Ltd., Sri Lanka; General 
Medica de Colombia Ltd., Colombia, Meditel Medikal 
Elektronik Ltd., Turkey; Baron Technologies Inc., Korea; Phil- 
ips Medizin Systeme GMBH, West Germany; M.L. Sethi, India; 
Technica, Cyprus; HEK Medical Systems, West Germany; 
Yutech Biomedical Systems Co. Ltd., Taiwan; Birla Medical 
Technologies, India, Meditron S.A. De C.V., El Salvador; LHS 
Communications Ltd., Jamaica; Mediquip, Pakistan; Dyna Mo- 
tors Ltd., Maurtius; Tareq Company, Kuwait; Galax Inc., 
Canada; Costa Rica Dental and Medical, Costa Rica; J. Gasso 
C. Por A., Dominican Republic; Nairobi X-Ray Supplies Ltd., 
Kenya; Arab Trading and Engineering, Syria; Medtechnica 
Ltd., Israel; Cometec Materiel Medical, Congo; Hamco Com- 
mercial SRL, Peru; Radcons PVT Limited, Australia; Technica, 
Cyprus; Technologia Em Radiocao LTDA, Brazil. 











CANADA HARBOUR PLACE CORPORATION 


AUDITOR’S REPORT 


TO THE SHAREHOLDER 


I have audited the balance sheet of Canada Harbour Place Corpo- 
ration as at March 31, 1993 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, and the articles and by-laws of the 
Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 4, 1993 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
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ASSETS 1993 1992 
Cash and short-term investments .............. 884 646 
INECOUNISITECELVADLOD Mita s Acleite coe q oce wick mas 344 359 
PADI Al ASSES: NOLES ineay edarapiyetarxersinle “isin alexey sks 61,057 62,986 
62,285 63,991 


LIABILITIES AND EQUITY OF CANADA 


Accounts payable 
Equity of Canada 





1993 1992 
299 320 

61,986 63,671 

62,285 63,991 

















Lease Commitment (Note 6). 
Approved by the Board: 


LYALL D. KNOTT 
Chairman of the Board 


FREYDIS WELLAND 
Director 
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CANADA HARBOUR PLACE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


















































1993 1992 
Revenues: 
Operating/utilities recoveries 
UNC N ns SAE oc ORR er nA coor Sh TS) 3,596 
Lease revenues 
Parkiniow sieaia- sciinte shee cepa eye kamtw rhea 1,336 om 
Theathe eek Wc ere aeks oahu er seater ee ae 328 Sail 
Rood =ietailine serene teat ote ae 104 120 
Restairantyac ancien eo hare, caret eee 44 26 
Tenant administration fGen werent yee 165 159 
Marketing; or ammtasrcera?-) inertia ckradtpeie st 48 42 
Iingcicoe|? cM dois ome PEE OL 05 Oh Oe camara Toe 28 24 
Miscellaneous: seucni. arn anke cee seis rede 5 
5,832 5,674 
Expenses: 
Operations: 
UWitilities se caear cle oere le emneet ers nstete cat rents: iLayAl 1,434 
Gommon faciiitiesmas eae reese ete 1,176 1,167 
Centraliplantawna a eens eee 381 422 
Tenants; Work requests: saat waters arene raees es 329 346 
Shated/areas! sereetacien yeti -girhereterertenrces fener 280 295 
THSUFANGE! aieyhenie oem ene eva mroneteisd sr aes 130 133 
3,867 S/O 
Administration, public relations 
ANI MINYS oO) cugcwramenadwood Gato 40 1,645 1,447 
5,512 5,244 
Income before amortization ...............+.. 320 430 
AIM OMULZALIONS 9 ae trom eee hanes acne hoon 2,005 2,001 
NeticostioloperatlOns a wyueroe eerie: 1,685 lipeiyAl 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Capital stock (Note) ii nmr see eee scr 
Contributed capital 
Balance at beginning of year................ 63,671 65,242 
INE CostiofOperations acm om nan senna ae 1,685 oval 
Balanceatend ob veal een tars eile bece 61,986 63,671 

















1993 1992 
Cash provided by (used for) 
operations 
Net cost of operations .............+-.+.5+. (1,685) (1,571) 
Item not requiring cash 
PSTTIONLUZALIOM certian mean cee? ocean e ee 2,005 2,001 
Changes in non-cash components of working 
GAD L corns Smiape RRO OAt aot ADs (6) S21 
314 7B 
Cash used for investing 
activities 
Additions to capital assets) <5... -...5..4.- (76) (134) 
Increase in cash during 
thesyeat. wags ners ae mute eens anes: 238 617 
Cash and short-term investments 
Beginning Of yeat ...--+-+----. assesses 646 29 
Bndiof yeaty ca eee gir eee nem ayaa 884 646 














CANADA HARBOUR PLACE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1993 


1. Authority and Objectives 


Canada Harbour Place Corporation was incorporated in 1982 
under the Canada Business Corporations Act. The Corporation 
was an agent Crown Corporation and was included in Part I of 
Schedule III to the Financial Administration Act prior to March 
17, 1993. On that date pursuant to Section 47 of the Crown 
Corporations Dissolution or Transfer Authorization Act that 
was assented to on November 28, 1991, all three issued common 
shares of the Corporation held by the Minister of Transport, 
were sold to the Vancouver Port Corporation. The Corporation 
continues to be an agent of Her Majesty The Queen in right of 
Canada while it is a wholly owned subsidiary of the Vancouver 
Port Corporation. 

The terms and conditions of the Order in Council accomplish- 
ing the share transfer, envisions Canada Place continuing to be 
a centre or permanent federal presence, a hub of community 
activity and a focal point of tourist promotion and national 
pride. The Corporation is to remain financially self-sufficient 
and manage real property at Canada Place in Vancouver. For 
this purpose, it manages Canada Place which includes the Van- 
couver Trade and Convention Centre, a cruise ship terminal, a 
parking garage, a theatre and restaurant, infrastructure of a 
hotel, and various commercial and public facilities. 

In accordance with a memorandum of agreement dated Au- 
gust 23, 1985 between the Government of Canada and the 
Province of British Colombia, the Corporation entered into a 
lease with the British Columbia Pavilion Corporation to oper- 
ate the Trade and Convention Centre at Canada Place including 
the prefunction areas, meeting rooms and banquet facilities for 
a term of 20 years effective July 1, 1987 with renewal options 
for three successive similar terms. 


. Significant Accounting Policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The more significant accounting policies of the 
Corporation are as follows: 


Capital Assets and Amortization 


All expenditures, including those for acquisition, design, 
construction and administration for the permanent structures at 
Canada Place, were capitalized at the time the facility was fully 
developed. 

Amortization is calculated on a straight-line basis based on 
the estimated useful lives of the assets. The building is amor- 
tized over 40 years, while furniture, fixtures and equipment are 
amortized over 20 years. 


Income Taxes 
The Corporation is exempt from any income taxes. 


Retirement Savings Plan 


Under a group retirement savings plan, a trust was estab- 
lished with a private sector organization to accumulate 
contributions to provide a retirement income for long term 
employees through individually registered retirement savings 
plans. The Corporation has agreed to make non contributory 
payments, which are recognized annually, ranging from 5% to 
10% of the annual salary for each of these employees. 
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Operations Revenues and Expenses 


Operations revenues and expenses relate to the management 
of Canada Place including the leasing of these facilities to 
various tenants. Central Plant and Utilities include electricity, 
natural gas, oil, labour and supplies used to supply power, 
water, air conditioning and heat for the facility. Common Fa- 
cilities and Shared Areas include labour, security, engineering 
and material used to provide the tenants with services as out- 
lined in the various leases and agreements. 


. Capital Assets 





1993 1992 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 





Buildin omer cee ni: 65,671 9,846 55,825 57,466 

Furniture, fixtures and 
equipmentine ser es 7,270 2,038 5,232 5,520 
72,941 11,884 61,057 62,986 











Title to that part of the bed of Vancouver harbour on which 
the facility is located was transferred to the Corporation from 
Vancouver Port Corporation for one dollar and has been so 
recorded in site purchase costs. 


. Operating/Utilities Recoveries 


Operating cost recoveries include amounts recovered from 
the Corporation’s tenants for operating expenses, central plant 
and utilities. During the year these costs exceeded the associ- 
ated recoveries by $88,000 (1992—$201,000). This is caused 
by the Corporation incurring expenses in areas for which it is 
solely responsible, and cannot charge to its tenants, under the 
various leases and agreements. 


. Administration, Public Relations and Other Expenses 


1993 1992 


(in thousands of dollars) 





Advertising and promotion............... 746 607 
Salaries Peirce race Mone ree. aides nese areas che 333 314 
Imax projection system lease ............. 202 201 
Hegalvand'protessional mera seni cee 107 63 
Office heat, light, maintenance ........... 78 65 
eromen ade shOpS meee een tierce rrr. 61 88 
Uravielevarerctrarscks cients amie neta 50 43 
Communicaions terete ene a7 29 
Repalmandsnaintenancesmmrstariersenirt aie 20 23 
Miscellancousamen-ne ice er cients 11 14 

1,645 1,447 








. Lease Commitment 


The Corporation has entered into a 20 year lease agreement 
in effect from 1987 for the Imax projection system with a 
minimum total payment of $3 million. The annual payment for 
the years remaining in the lease will be $202,000. 
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CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


7. Related Party Transactions 


Canada Harbour Place Corporation, a federal Crown Agent, 
is a wholly owned subsidiary of the Vancouver Port Corpo- 
ration, also a federal Crown Agent. The Corporation involves 
itself in transactions with the Vancouver Port Corporation and 
the federal crown in the normal course of business. 

















CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
Limited for the year ended March 31, 1993. This financial statement 
is the responsibility of the corporation’s management. My respon- 
sibility is to express an opinion on this financial statement based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1993 
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In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1993 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statement 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporation Act and the articles and by-laws of the 
corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1993 














ASSETS 1993 1992 


Investments (Notes 2(a), 2(b) and 5) ........... 
Approved by the Board: 


R.A. QUAIL 
President 





SHAREHOLDER’S EQUITY 1993 1992 





@apitalistocks(NOte?2(C)) meenantite setae or 
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CANADA LANDS COMPANY LIMITED—Continued 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1993 


1. Authority and activities 


The Canada Lands Company Limited, an agent Crown corpo- 
ration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956 and 
was continued under the Canadian Business Corporations Act. 
It was added to Schedule C to the Financial Administration Act 
in 1979 and listed as a parent Crown corporation in 1984 in Part 
I of Schedule III to the Financial Administration Act. 

The corporation has, by virtue of its letters patent of incor- 
poration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for Federal 
government departments, certain leasehold interests in two 
properties in London, England, and two properties on Indian 
reserves in Canada. Funding for these leases is borne by the 
departments. 


2. Significant accounting policies 


(a) Investments in subsidiaries 


The corporation wholly owns the following three subsi- 
diary corporations: 


Canada Lands Company (Vieux-Port de Québec) Inc. 
Canada Museums Construction Corporation Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


(b) Exclusion of subsidiaries from consolidation 


The financial statements of the subsidiaries are excluded 
from consolidation because the corporation does not have 
the right and ability to obtain future economic benefits from 
the resources of the subsidiaries and is not exposed to the 
related risks. 


(c) Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works. The authorized 
shares have been issued in consideration of services ren- 
dered and are held in trust for Her Majesty in right of 
Canada by the Minister of Public Works. 


(d) Services without charge 


The corporation does not record the value of services it 
receives from the Department of Public Works, which in- 
clude executive and administrative functions as are 
required for its operations. 


3. Financial statement presentation 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


4. Related party transactions 


In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


. Information on a wholly-owned subsidiary 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to the formal dissolution of the 
corporation pending the resolution of certain legal matters. The 
Department of Justice has stated that the resolution of these 
legal matters may take several years. 
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CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1993. This financial 
statement is the responsibility of the corporation’s management. My 
responsibility is to express an opinion on this financial statement 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1993 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the balance sheet have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the articles and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 18, 1993 


BALANCE SHEET AS AT MARCH 31, 1993 


























ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
ye ee 8.815 8,815 Account payable pa ag ee 1,750 1,750 
Accounts receivable (Note 2) 484,865 484,865 Big fo biaisicr ct Epblic Works 
a he aeeaa a: ' se (Notes) eee rer a. aka Reade. coke ncentoee: 7,985 7,985 
Due to Receiver General for Canada........... 280,535 280,535 
290,270 290,270 


SHAREHOLDER’S EQUITY 


(Capitalistocks (NOE) Sanaeacr itera ee eateries 





Contnbutedisomplus sme nme aera ieee 178,250 178,250 
Retained: canning smememn el ceteris 25,160 25,160 
493,680 493,680 493,680 493,680 











Approved by the Board: 


| DOUGLAS MALONEY 
| Director 
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APPENDIX —Concluded 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1993 


i 


Ww 


Authority and activities 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business Cor- 
porations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works, the Corporation has 
been responsible for the implementation of a general develop- 
ment plan for the lands of the Vieux-Port de Québec under its 
jurisdiction and for administering, managing, promoting and 
operating such lands and their developments. The Corporation 
fulfilled this responsibility in the name and for the account of 
the Minister of Public Works who continues to hold title to the 
capital assets for the benefit of Her Majesty. 

On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works was authorized to termi- 
nate the said agreement. Since April 1°‘, 1988, the management 
of the Corporation’s affairs has been assumed by the Depart- 
ment of Public Works. 

From February 9, 1984 to February 27, 1986, the Corporation 
was responsible for its own account for the management, charge 
and direction of a parcel of land together with the improvements 
thereon which had been transferred to it, subject to certain 
limiting conditions, by order of the Governor General in Coun- 
cil on February 9, 1984. This property was retroceded on 
February 27, 1986. 


. Accounts receivable 


The accounts receivable include the following amounts: 


$ 
Public senvicessorganiZatlOn) ori. rates stale -)-retren nels 466,430 
Others.cic Serene ae aecueeeaee ree cae ances tea 18,435 
484,865 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The work is completed for all prac- 
tical purposes. The Corporation has not yet decided to transfer 
the privileges requested by the organization. It is possible that 
the Corporation may not recover the related cost. 


. Due to Minister of Public Works 


4. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in consider- 
ation of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of 
a festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation had not granted the right to use 
the totality of the site, reserving for itself some premises that 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from these leases and from other activities. These claims to- 
talled approximately $1.2 million as at March 31, 1993 
(approximately $1.4 million as at March 31, 1992). The Depart- 
ment of Public Works assumes the settlement of these claims. 











1993 1992 
$ $ 
Balance at beginning of the year .......... 7,985 27,098 
Collection made by Public Works of an 
account receivable by the Corporation .... (WE) iLibey) 
Balancerat endioi they calmea tren terenne rr 7,985 7,985 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


CMHC management is responsible for establishing and maintain- 
ing a system of books, records, internal controls and management 
practices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations and by-laws of 
the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements for the year ended December 31, 1992 were 
prepared in accordance with the accounting policies, consistently 
applied, as described in the notes to the financial statements. The 
financial statements of the Corporate Account, Minister’s Account, 
the Mortgage Insurance Fund, and other insurance and guarantee 
funds have been presented separately. The financial information 
contained elsewhere in this report is consistent with that in the 
financial statements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with management, internal audit staff, and independent external 
auditors to review the manner in which these groups are performing 
their responsibilities, and to discuss auditing, internal controls, and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has sub- 
mitted its report to the Board of Directors which has approved the 
financial statements. 


The financial statements have been examined by the joint exter- 
nal auditors, Robert D. Hepburn, CA, of the firm Deloitte & Touche, 
and L. Denis Desautels, FCA, Auditor General of Canada. Their 
reports offer an independent opinion on the financial statements to 
the Minister Responsible for Canada Mortgage and Housing Corpo- 
ration. 


E.A. Flichel 
President and Chief Executive Officer 


Karen Kinsley 
Vice-President, Finance 


FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


CMHC was incorporated as a Crown Corporation by an Act of 
Parliament on January 1, 1946. Its activities are regulated by the 
National Housing Act, the Canada Mortgage and Housing Corpo- 
ration Act and, in certain respects, the Financial Administration 
Act. Its activities, as reported, include: 


Corporate Account 


Financing housing and community improvement through the mak- 
ing of loans and investments under specific conditions at interest 
rates normally at market rates, which are generally higher than the 
rates it pays on funds borrowed from the Government of Canada. 
Loans and Investments exist in all three planning elements: Market 
Housing, Social Housing and Housing Support, with the major 
emphasis (approximately 75%) on Social Housing projects. 


Minister’s Account 


Making certain payments or incurring expenses in the process of 
delivering housing programs on behalf of the Government of 
Canada. These payments and expenses include grants, contribu- 
tions, subsidies, loan forgiveness, losses on real estate, losses under 
federal-provincial agreements, interest rate losses, research and 
development, and specified operating costs. The funding for these 
activities is provided for in Main and Supplementary Estimates, 
tabled in Parliament. Parliamentary approval is by way of the 
Appropriations Act together with Statutory Authorities that autho- 
rize the responsible Minister to reimburse the Corporation for the 
specified payments and expenses for the fiscal year concerned. 
Grants, contributions and subsidies are delivered within the three 
planning elements, with approximately 95% of the total activity 
relating to Social Housing initiatives. 


Funds Administered 


Administering certain Insurance and Guarantee funds on behalf 
of the Government of Canada. The Mortgage Insurance Fund is the 
chief instrument for establishing a framework of confidence for 
mortgage lending by private institutions. This instrument facilitates 
an adequate supply of mortgage funds by reducing the risk to 
lenders and encouraging the secondary market trading of mort- 
gages, and thereby increasing access to housing by Canadians. The 
Mortgage Insurance Fund and the Mortgage-backed Securities 
Guarantee Fund support Market Housing Initiatives. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 
AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheet of Canada Mortgage and 
Housing Corporation, Corporate Account as at December 31, 1992 
and the statements of operations and reserve fund and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these financial statements 
based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1992 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Morrt- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 26, 1993 




















ASSETS 1992 1991 
(Restated) 
Loans and investments (Note) nen ae. eee 8,482,840 8,689,561 
Deferred recoveries from the 
ManIStEI sch ch cates Cec setme cee ia aaron roi etons 156,901 74,514 
ACcountsreCelvab lems. civ eee cee 2,984 4,801 
Due from the Minister (Note 3)) 2. 20.2... oan 26,637 15,871 
Due from the Funds Administered ............. 471 
Deferred income taxesss.em eee eer anc 11,053 8,794 
Assets under capital lease (Note 4) ............ 34,810 36,872 
Business premises and equipment (Note 5) ...... 23,495 20,096 
Other:assetsw ees cee ee eee Dele 4,300 
8,741,437 8,855,280 


LIABILITIES 1992 1991 





(Restated) 


Borrowings from the Government of 





@anadai(Note,G)) peace aera ee eran 8,486,001 8,618,996 
Obligation under capital 
feasesCN ote) rsa: aettougeta-omuirae cocthoatetuentate 37,180 38,038 
Cheques issued in excess of 
ICS CNC WG neaconcsensuoocoedaanataoe 94,636 79,459 
Accounts payable and accrued 
liabilities, prnctvos wae toes errors 56,865 61,692 
Due to the Receiver General for Canada........ 14,342 14,000 
Die tohunds Adnainisteredaeen reenter mtinne 2,413 
8,691,437 8,812,185 
CAPITAL AND RESERVE FUND 
Capital 
Authorized and fully paid by the Government 
Of Canada: 7x varqee wating represen tonremere Rees 25,000 25,000 
Reserveruundi (Notes) eyeree et eee rere: 25,000 18,095 
8,741,437 8,855,280 








See accompanying notes. 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 


YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 


CORPORATE ACCOUNT 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 





Interest Garmed erties ccc. wo ore speuewis «Covi ee 6 
ENTELESHEXDENSE) meen ttc ee ice lsnerys Sree 


Margin on financing operations ............... 


Realiestate Salese ayes ite Savi ake eerie fede: years 
Gastot realestate SOldu hen ses nes cles ey esieiees 


Gami(loss).on realestate sales foc. .ae sur es 


MEL ANCOME deren oe coat yo oe: wiscegs Stivers sels as Bee 


Income before operating expenses ............. 
Operating expensesi(Note:9)) iar nyay as ore oxorems «yore 


Income’ before taxes FeAl tes oeiarsens ween ay ee 
LAX eSHCNOtERLO) bececents etameste ey atksremecie nats ahoscale 


INeteINCOMeC Reenter erernelni a alesis art nove sho etoreenn lsc 


Reserve Fund, beginning of year 

(ES PRARO NS WEA) Ana cnbosanocondooonnoc 
Prior period adjustment 

(ONG Ds cecdecke amide ooo nob Comme ce mec 


Reserve Fund, beginning of year, 


restated 


Due to the Receiver General for Canada ........ 


Reserveshundsengot year. = gases) sla 
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1992 1991 
(Restated) 

734,114 769,079 
689,409 715,381 
44,705 53,698 
4,162 6,822 
7,210 3,581 
(3,048) 3,241 
1,942 3220 
43,599 62,159 
24,261 32,814 
19,338 29,345 
7,563 11,880 
HS 17,465 
25,000 25,000 
6,905 6,125 
18,095 18,875 
29,870 36,340 
4,870 18,245 
25,000 18,095 





See accompanying notes. 


Operating Activities 


INGEAINCOMEG, ccna ober. ra athe a teahe 


Add (deduct): 


Net change in accrued interest .......... 
ATIOLUIZ atLON everest aera cael 


Changes in: 
Due to/from: 
the Receiver General for Canada 


BundssAdmiunistere diaem ce sieieteste tener. 
the MEIN ISten re.  acwtemteeen cheese etige seersusuars 
ACCOUNTS heCelVaDl Cumerpenter tenon canis 


Accounts payable and accrued 


LADIES S earn caore sk neha ape tear 
@thewassetstens cau cence wee eke arene tecees 


Investment Activities 
Loans and investments: 


Repaymentsmrentae er ene e nines tee 
ACitiONS Shae a esteks Seto siegaeremutract snk. 


Increase in deferred recoveries from 


the Min iStetsar agua thosciane pio wie sie 


Additions to business premises and 


OUMGHMNT ceosodnqecossoocatccunpoce 


Financing Activities 
Government of Canada borrowings: 


[ERO TROM BIS Banos ams he ota Oxo.) WOOD T 
INGCEMTEING wosarao sec boevocooaesoooen 


Change in obligation under capital 


LEAS Ce Re aere iarcds. cettte ata nan hs ata ees wae 


Increase (decrease) in cash position ......... 


Cheques issued in excess of 
Funds on deposit: 


Beginningloicanwanmysto trees 


Endion yeatyeameics cere sce neis ierera ake 





























1992 1991 
(Restated) 
AB) 17,465 
7,128 (111,853) 
4,611 4,916 
(2,259) (4,119) 
2UQS5 (93,591) 
(4,528) (41,631) 
2,884 (3,276) 
(10,766) 19,445 
1,817 2,356 
(4,827) (15,977) 
1,583 445 
7,418 (132,229) 
411,767 596,461 
(220,637) (234,449) 
(82,387) (74,514) 
(5,948) (3,554) 
102,795 283,944 
306,514 283,510 
(431,046) (360,293) 
(858) (765) 
(125,390) (77,548) 
(15,177) 74,167 
(79,459) (153,626) 
(94,636) (79,459) 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992 


1. SUMMARY OF ACCOUNTING POLICIES 


(a) 


(b) 


(c) 


(d) 


Basis of Presentation 


Financial statements for the Corporate Account are 
presented separately from the Minister’s Account and the 
Funds Administered. 

The Corporate Account is prepared in accordance with 
generally accepted accounting principles. 


Loans 


Loans under certain programs give rise to interest rate 
losses that are recoverable from the Minister. 

If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Minister when the loans 
are advanced. 

No provisions are made for possible losses on loans. Losses 
on insured loans are recoverable from the Mortgage Insur- 
ance Fund. Property acquired upon default of uninsured 
loans is subject to loss recovery as described under Real 
Estate, Other losses on uninsured loans are recoverable 
from the Minister. 


Federal-Provincial Agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
development of rental housing, land assembly, cooperative 
housing, rural and native housing, and housing rehabilita- 
tion. 

Only the Corporation’s share of costs plus capitalized in- 
terest are reflected in these statements. 

The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Minister. 

Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


Real Estate 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 
All real estate is recorded at cost, which includes acquisi- 
tion costs and any modernization and improvement costs. 
Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
value after which the costs are expensed in the Corporate 
Account. Gains or losses on the disposal of these properties 
are recorded in the Corporate Account. Losses resulting 
from permanent decline in the value of property are recog- 
nized in the year in which these loses are identified. 
Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Minister. All net operating losses on real estate are 
recovered from the Minister. 

Buildings included as real estate in Loans and Investments 
are written off and charged to the Minister on a staight-line 
basis over the same term as the related borrowings. 


(e) Deferred Recoveries from the Minister 


(f) 


Effective April 1, 1991, expenditures to modernize and 
improve certain properties are recovered from the Minister 
over a period of ten years. 


Amortization 

Assets Under Capital Lease and Business Premises and 
Equipment are amortized on a diminishing balance basis 
over the estimated useful life of the asset. Leasehold 1m- 
provements are amortized on a straight-line basis. 


(g) Pension Costs and Obligations 


The cost of pension benefits earned by employees is 
charged to income as services are rendered. Adjustments 
arising from pension plan amendments, experience gains 
and losses, and changes in assumptions are amortized over 
the expected average remaining service life of the em- 
ployee group. 


























. LOANS AND INVESTMENTS 
1992 1991 
(in thousands of dollars) 
IDSA Se oan soo pao Gae soo ono ood cAs" Se RPA) 4,154,133 
Federal-provincial agreements: 
J orto ein imiblorns bio Gone tote Gents 27ND 58 2 (OD sou 
Investments in housing 
PIOJECUSMeyseRe ne eric eA A alert ears 1,747,201 1,695,681 
Land assembly projects ............... 33,081 15,405 
4,496,040 4,476,417 
Real estate: 
Investments in housing 
0) GAG deosudans ramen sooner onor 22,414 16,294 
1 EN WAR meen ctorn tint omc oes are oe aeh 227171 42,717 
74,585 59,011 
Total loans and investments <5...) me 8,482,840 8,689,561 
. DUE FROM THE MINISTER 
992 199] 





(in thousands of dollars) 








JEL GeSNOM MINS aocanndpounwoocuan dan pout 1,917,839 1,961,980 
Due from the Minister, beginning 
Ol year emreta fiat terete nca etree 15,871 35,316 
1,933,710 1,997,296 
RECOVERIES maar, cna nesting Select seeeenen ins 1,907,073 1,981,425 
Due from the Minister, end 
SEEN om ano dan Gnboddoe doGuE CUED 26,637 15,871 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Continued 


4. ASSETS UNDER CAPITAL LEASE 7. OBLIGATION UNDER CAPITAL LEASE 















































Amortization, excluding assets under the capital lease, in 
1992 was $2.5 million (1991—$2.8 million). 


2.00 to 17.96%. The terms are up to 50 years. 
The payments scheduled for the next five years are: 


(in thousands 


of dollars) 


ects The Corporation financed additions and improvements to the 
National Office building in 1990 with a long-term lease, that is 
mulated Net Net g g 
AOL book pol accounted for as a capital lease. The Corporation assumes 
tiza- value _—-value ownership of the building for a cost of one dollar at the termi- 
Rate Cost tion 1992 1991 nation of the lease in 2015. 
% (in thousands of dollars) The annual lease payments are $5.2 million for the first 10 
years and $3.6 million for the remaining 15 years. 
Buckding eke ns. des 4°~ < 291809 (2,387 Q7AT2 728,617 The minimum lease payments are: 
Leasehold _ 

: (in thousands 
improvements ...... 10 On li2 1,834 7,338 8,255 pidollns) 
otal hy oek amr wens 38,981 4,171 34,810 36,872 _ 

1993 to! 1997 Ceca: SS Acdsee Ateictercho tele Otte tete mschetevorhe sue laera 25,844 
Amortization in 1992 was $2.1 million (1991—$2.1 million). 1998itO2OES SAtt ee eee EE oe reduc Saioninse =, nae 68,721 
Total future minimum lease payments)<i)... cl cles eer elle 94,565 
5. BUSINESS PREMISES AND EQUIPMENT essunterestyate iil wean Gull cou 7o manorial ierenaks ansc cr teerae rover iots $7,385 
eee Present value of minimum lease payments ................- 37,180 
IN ner Interest expense in 1992 was $4.3 million (1991—$4.4 mil- 
amor- book book li 
: i0n). 
tiza- value value 
Rate Cost tion 1992 1991 
% (in thousands of dollars) S a aa pe 
Net income or loss is transferred to the Reserve Fund, which 
[van dee Sees every As 166 166 171 is limited by Order-in-Council to $25 million. Any excess is 
SME hn Ace owenedo 5 DD SA ea Slo L487 0;903 paid to the Receiver General for Canada. 
Leasehold 
improvements ...... 20 7,376 6,512 864 1,054 9. OPERATING EXPENSES 
IDinent. pene yc: ,20 32,005 24,411 7,594 968 i . 
paupinent a a The operating expenses of the Corporation are allocated on 
or/ou 30 ; ae ; 
the basis of staff utilization as follows: 
MOCAl har ccegemieekeeeketeeace eis 61,731 38,236 23,495 20,096 


WED, 1991 





(in thousands of dollars) 





G@orporate Accountiea retrace ter lter tte 24,261 32,814 

- BORROWINGS FROM THE GOVERNMENT OF CANADA IMinister;s°ACCOUNtHs sete iereteninr cera: 113,591 109,827 

The Corporation borrows from the Government of Canada BundsAdministercden seamen eee ee 95,897 85,716 
under provisions of the Canada Mortgage and Housing Corpo- 

; ‘ ; : TOtAal ee ers ards Ls Ca Oe a Cs 233,749 228,357 
ration Act and the National Housing Act to finance loans and 
investments. Interest rates on the debt instruments vary from 

10. TAXES 


Taxes include income tax and Large Corporations Tax (LCT). 


Income tax for 1992 is $7.5 million (1991 Restated—$11.8 
million). The tax rate is 38%. 


Proposed amendments to the Income Tax Act, effective 


hg Sa aE aaa ee aia al pellet January 1, 1991, will exclude the Corporation’s borrowings 
ee POLI RS ESO OE EATS ie eal ama tae eee 194.700 from the Government of Canada from its tax base for LCT. The 
aes EIS RAMUS Ea a a aces oe Ati rae SY Ga 195.900 proposed amendments, which are still subject to Parliamentary 
Woe PEN aes. Let) en ae 198 200 approval, are reflected in the financial statements. As a result, 


LCT for 1992 is $63,372 (1991 Restated—$95,499). The LCT 
rate is 0.2%. 

Should these amendments not pass, LCT for the year would 
increase by $16.7 million, while the amount due to the Receiver 
General would decrease by $16.7 million in the Statement of 
Operations and Reserve Fund (1991 Restated—$16.9 million). 

Amendments to the National Housing Act, subjecting the 
Corporation’s Insurance and Guarantee Funds to income tax 
and LCT effective January 1, 1991, received Royal Assent on 
June 23, 1992: 
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CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Concluded 


We 


13? 


14. 


1S 


PRIOR PERIOD ADJUSTMENT 


In 1992, a court judgement nullified a sale of property made 
in 1989 and ordered that both parties to the sale agreement be 
put back to their original respective positions prior to execution 
of that document. Accordingly, the Corporation has reversed 
the transaction which originally recorded this sale of property 
in 1989 and the interest earned since that time on the mortgage 
taken back. The balance of the Reserve Fund at January 1, 1992 
has been adjusted by $6.9 million representing the cumulative 
amount of the reversal of the related profits to that date. Of the 
$6.9 million, $0.8 million is applicable to 1991 and has been 
charged to income in that year. The remaining $6.1 million is 
applicable to years prior to January 1, 1991 and the balance of 
the Reserve Fund at that date has been adjusted accordingly. 


. COMMITMENTS 


(a) Loans and Investments 


Commitments outstanding for loans and investments 
amounted to $248.9 million at December 31, 1992 (1991— 
$258.3 million). 


(b) Operating Leases 


Minimum rental payments scheduled over the next five 
years on business premises and equipment under long-term 
non-cancellable leases are: 








1993 1994 1995 1996 1997 

(in thousands of dollars) 
Business premises 7,569 6,469 4,369 3,769 4,069 
Equipment ..... 10,724 10,783 9,754 8,969 8,889 
Total ess acer neaccs 18.293 elena 2 WALI) PAIRS AA OBYS 








CONTINGENT LIABILITIES 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. While CMHC was suc- 
cessful before the courts in 1991, the decision has been 
appealed. Due to the uncertainty of the outcome of these events, 
no provision for loss has been made. Should costs arise as a 
result of these actions, they would be expensed when deter- 
mined. There are no other legal claims against the Corporation 
at the end of 1992 (1991—-$4.1 million). 


INTEREST CAPITALIZED 


The amount of interest capitalized on real estate in 1992 was 
$3.3 million (1991—$2.4 million). 


PENSION PLAN 


The Corporation maintains an indexed, defined benefit pen- 
sion plan. Retirement benefits are based on the average salary 
in any best five-year period and the number of years of service. 

The accrued pension benefits are determined using the pro- 
jected benefits method prorated on service. 

The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service and 
to pay the unfunded pension plan liabilities over periods per- 
mitted by regulatory authorities. 


Based on an actuarial valuation at January 1, 1993, the status 
of the plan at December 31, 1992 was: 


1992 1991 





(in thousands of dollars) 











Net assets available for benefits .......... 526,504 505,900 
Actuarial value of accrued pension 
benefits £28 Mya e ade ean 524,939 504,302 
Excess of net assets over actuarial 
value of accrued pension 
benefits y 4.4.5.9 te ctiers och es she eeu 1,565 1,598 
Annual pension cost includes: 
Current service 
COSESia weve s AP Se. amie eee 10,300 10,038 
Government pension plans............. 1,996 1,822 
Amortization of experience 
TAINS AN Gel OSS SMe were eer eee (694) (626) 
TOtAL FES, pos alo tte des oan ceoaes. partie aes 11,602 11,234 








. INTEREST LOSS RECOVERIES 


The Corporation was authorized by the Government of 
Canada to approve certain loans and investments at a negative 
interest margin and to recover the loss from the Minister. The 
interest loss recovered is included in interest income. The re- 
coveries by program are: 


1992 1991 


(in thousands of dollars) 





Marker housing sameeren eee 17,990 29,704 
Social housingy..ateaacbae ras Ce uvyeinc mares 18,175 19,090 
‘TotalUaie eqyon. a neten ssn ca Ne ace 36,165 48,794 








. COMPARATIVE FIGURES 


The 1991 comparative figures have been reclassified to con- 
form to the 1992 statement presentation. 
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MINISTER’S ACCOUNT 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the Canada Mortgage and Housing Corporation, 
Minister’s Account—Statement of Expenditures and Recoveries for 
the year ended December 31, 1992. This financial statement is the 
responsibility of the Corporation’s management. Our responsibility 
is to express an opinion on this financial statement based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statement is free of material misstatement. An audit includes exam- 
ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also includes assess- 
ing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial state- 
ment presentation. 


In our opinion, this financial statement presents fairly, in all 
material respects, the expenditures for and recoveries from the 
Minister for the year ended December 31, 1992 in accordance with 
the accounting policies described in Note 1 to this financial state- 
ment. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 26, 1993 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENDITURES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 























1992 1991 

Expenditures 
iMIETS MOLY |5 Ble pe Clo onae Bee. 5.405 u- 55,940 155,458 
Octal HOUSING Hee cclss Gaps cw esi seupente 1,709,324 1,654,835 
ELOUSIN LISUPPOLtesan sere creates terres en sareeerore 9,466 11,935 
Bees paid to delivery agents 20.2.5 .1).\5 iets 1 29,518 29925 
ODSATNEEISNIES sc penconeoarnocennoeace 113,591 109,827 
1,917,839 1,961,980 
Due from the Minister, beginning of year ....... 15,871 35,316 
1,933,710 1,997,296 
RECOV CLIC Simmanre crap teccirnctaya ay ceincermoreusiete nsuivenic® 1,907,073 1,981,425 
Due from the Minister, end of year ............ 26,637 15,871 





See accompanying notes. 


MINISTER’S ACCOUNT 


NOTES TO STATEMENT OF EXPENDITURES 
AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1992 


1. SUMMARY OF ACCOUNTING POLICIES 


(a) Basis of Presentation 


The financial statement for the Minister’s Account is 
presented separately from those of the Corporate Account 
and each of the Funds Administered. 


(b) Accruals 


No accruals are made at December 31 in this account. Year 
end for the Government of Canada is March 31, at which 
time accruals will be recorded in accordance with Treasury 
Board guidelines and reported in the Public Accounts of 
Canada. Expenditures made on behalf of the Minister are 
recorded as recoverable when disbursed. 


2. DEFERRED RECOVERIES FROM THE MINISTER 


Effective April 1, 1991, expenditures to modernize and im- 
prove certain properties are recovered from the Minister over a 
period of ten years. 

At December 31, 1992, $156.9 million of the expenditures 
have not yet been recovered ($74.5 million after the nine month 
period ending December 31, 1991). 


3. FUTURE CONTRACTUAL OBLIGATIONS 
Total financial obligations under contracts for Social Hous- 
ing programs extend for periods up to 45 years. Uncertainty in 
forecasting the economic factors used to calculate the financial 
obligations precludes reasonable estimation beyond five years. 
Estimated payments and expenses for the next five years are: 


(in millions 

of dollars) 
OOS pete Monee Ree eRe ea RSE Ce EY DERE cone 2,005 
Noes Be ee Pep ate eh SERENE eet eA ft NO nt Ay aR See 2,009 
LOS hepa nerky en eean ok oce PRs oree tie Die ee ee eee 2,023 
ee ee en eae 6 Ofna a cea cher EES Ok De nEO GC 2,028 
BOO 7, See oP Re TUE Pas coer A ae eRe ans pone Min cease 2,060 


4. CONTINGENT LIABILITIES 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. While CMHC was suc- 
cessful before the courts in 1991, the decision has been 
appealed. It is uncertain if costs arising from these actions 
could be charged to the Government of Canada. There were 
other legal claims of $6.5 million at the end of 1992 (1991— 
$8.3 million), which if successfully held against the 
Corporation, could result in charges to the Minister’s Account. 
Due to the uncertainty of the outcome of these events, no 
provision for losses has been made. Should costs arise as a 
result of these actions, they would be charged when determined. 


5. OPERATING EXPENSES 


Operating expenses allocated by the Corporation to the Min- 
ister’s Account in 1992 were $113.6 million (1991—$109.8 
million). 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheets of the Funds Administered by 
Canada Mortgage and Housing Corporation: Mortgage Insurance 
Fund, Mortgage-backed Securities Guarantee Fund, Home Im- 
provement Loan Insurance Fund and Rental Guarantee Fund as at 
December 31, 1992 and the statements of operations and surplus for 
the year then ended. We have also audited the statements of changes 
in financial position of the Mortgage Insurance Fund and the Mort- 
gage-backed Securities Guarantee Fund for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


BALANCE SHEET DECEMBER 31, 1992 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of these funds as at Decem- 
ber 31, 1992 and the results of their operations and the changes in 
their financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 26, 1993 














ASSETS 1992 1991 
Investment in securities (Note 2) .............. 1,284,472 1,175,748 
Real estatewas.t c.dissos eee ene tue uae ele 212,205 122,930 
Mortgage Simei ett ice oat 20,865 23,833 
Deferredincomejtax. jaca oes state tas 28,647 14,849 
AXCCOUNIS MECELV AD Gammon tet tenericucts cee kamen aera 1,199 1,442 
Due from Canada Mortgage and Housing 
Corporation ea ari vee yee eae Te 
1,550,660 1,338,802 


LIABILITIES 





Accounts payable and accrued liabilities ....... 
Due to Canada Mortgage and Housing 
(Gory operon Son poedescunbeaudeooe cnc 804 














Due to the Receiver General for Canada........ 2,336 
Provision LOMmclauns ets secroseaerna cas aero eo tes 507,764 447,840 
Wnearmed| premiums syne etnets erent storent erate 938,084 703,122 
Premium deh ciency elect en etic 3) .fel kaye ae 20,781 29,540 
1,472,725 1,189,419 

SURPLUS 
Uivapproprated(Surpli sient irae ietl tire 19,935 57,383 
Appropriated surplus (Note 3) ................ 58,000 92,000 
17,933 149,383 
1,550,660 1,338,802 





See accompanying notes. 








| 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 


YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 













































































1992 1991 1992 1991 
Revenues Operating activities 
Rammed prenniunastahiemi Gest Jao we te mfeieie as Gress 190,904 159,849 Premiums)receiyed! ...0.5.- 06.0212 ere eee 425,866 PEI) 
PROP WENO Re rasta csihe irtapiie oie: sty bale /anrnie 33,543 22,988 ENDDIICAUON TCE Si aeletyetene tt evekenets leita atest eiel> 33,543 22,988 
Income from investments ...............--- 129,954 107,908 Investment income received ................ 138,772 105,909 
Other eer ee ee eso nd Pw cas 2,538 4,446 (ORNS forte ask caccenon > .Onu Am oeg Oououa.Ge (434,591) (161,303) 
Proceeds from sales of real estate ........... 118,720 78,158 
356;98 By : ; : 
op8g ann (OV SHNY OMS cokusaocoeocnae concodn (94,691) (84,547) 
Expenses INCOME tax. pal dgeenear teeter ieee te icietka et ae (5,038) 
LOQSORCRNG nosoondacans op gu0pmomduao. 2395139 84,570 COLA a, RS ees eT ie Ne ce a i tee (8,485) 17,922 
PSST an Cem Ree ys o cocram ios condi pirates mauele 53,661 50,034 
5 
Operating expenses adam eh sien ass. 40,547 34,077 Ay ae eae 
Adjustment to provision for Daten acne 
: nie > 
Gee Pee eer tan oto ts 59,924 165,585 ba aaa ASE SES Po as Rap kee. 
Financing activities 
393,271 334,266 Assets returned to the Government of Canada . (55,000) 
oss before the wndermoted gare c ne re oc r= (36,332) (39,075) Increase (decrease) in due from 
Adjustment to premium deficiency ............ 8,759 11,560 Canada Mortgage and Housing 
Mobs DOLOKE LAREN (hit <ikiajs bodes oes Oi ese ooh (27,573) (27,515) Corporation ..........+ee sere etter 4,076 (3,305) 
TEVGS ONGC) aa ao ana dso mauobUOO0 Boe Oe nme (11,125) (125513) S ; 
ee accompanying notes. 
INIGUIIGES 1s hale utara 0 olencne avons olor ee tar acerca ene (16,448) (15,002) 
Unappropriated surplus 
Balances besinnineg On Yeaterec a. is a 57,383 98,385 
Transfer from (to) appropriated surplus 
(ONGC SI) congo yb Gone acre omy een ern 34,000 (26,000) 
Assets returned to the Government of Canada . . (55,000) 
shilaeey Citlanisyshiomy asin gos oan oe GoM omee ao 19,935 57,383 
Appropriated surplus 
Balancesbeginnin a Om yeat a wnygnrmierrs vote 92,000 66,000 
Transfer from (to) unappropriated surplus ..... (34,000) 26,000 
Balancemendionsyeatumrctnsaaratirmr rata 58,000 92,000 
TIGVAI CIM, on pe oon eh @oOAn odeuu noe uomau Oc T5935 149,383 
See accompanying notes. 
FUNDS ADMINISTERED 
MORTGAGE-BACKED SECURITIES GUARANTEE FUND 
BALANCE SHEET DECEMBER 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES AND SURPLUS 1992 1991] 
d Housi 
Rivestmont a covatities (Note 2) 40.0 dea 00 30,390 18,418 De Oye ted Wi cwe eee Suse a3 
Bue from Cansda Mortgage and Housing WOUPOLAU GH emanate ee ceases eet ketone seve ok 1,2 
Cc § 9] Wneamediotarantee tees aware 19,805 11,603 
D is are? . Se Pe et ee 223 Due to the Receiver General for Canada........ 1,380 
ELOMKEUMNCOME AXES pdlyemin aecaicloia ier dey ae oretnel 2 ere ee ue tay, 9.531 5,526 
30,613 18,509 30,613 18,509 





See accompanying notes. 


A — 62 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 








FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 













































































1992 1991 1992 1991 
Revenues Operating activities 
Batnediguarantee teesmy tary recreate tne: 4,360 2,755 Guarantee'fees received 40. ...s0-c eee. 12,562 6,278 
Applicationitees ne tek ter eee er rite: 1,425 856 Application tees an ce ntasi tan: acne 1,425 856 
Income tom investments: aes ene nae: 2,281 1,408 Investment income received................ 1,879 1,052 
8,066 5,019 OperatingrespenSes sca netrnc weet tenet eer tei (1,537) (1,450) 
MN COMENAKE SoD ALG weree vgs intestine ane rete (4,127) 
Expenses Oe ..k MOMs ats etialteetaie 26 (10) 
Operating expenses vase eaves eeane ra le 135377, 1,450 
Ober cas cee te OEE: 10 10,228 6,726 
Investment activities 
hte £300 Investment in securities ............e0e000s (11,596) (6,680) 
Income’ beforeitaxesi.,, 34:un sae eee ene ey nee Therease (decrease)/in due from Canada 
Taxes (Note), <2) uet aos eset ete eee ne D2 i Mortgage and Housing 
Net income®. thy atrmeceine tne mireneete testa s 4,005 PEIN) Gorporationgancaethe aun ora noes (1,368) 46 
lus, beginni feViar Os Akers ete tee 5,526 3,347 3 
piped it coon oe a See accompanying notes. 
Surplus;jend Of yealicwncameiiuretteresrnrt eras 9,531 5,526 
See accompanying notes. 
FUNDS ADMINISTERED 
RENTAL GUARANTEE FUND 
BALANCE SHEET DECEMBER 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES AND SURPLUS 1992 1991 
Investment in securities (Note 2) .............. 7,106 7,077 neerucd Habis eNO at Get oe ae Ob eae ae : 
Due to the Receiver General 
Realiestaterrar, ercre revere Sooke aire acres ae 10,415 11,000 
2 for iGanada ry: wanieanaczaec ritacs ia micceaees sires matte 632 
Due from Canada Mortgage and Housing Pie 17.901 17.654 
Gib ccion eee eke then eget a 415 12 ULPLUS seadraem sWopncontrterc sacs aracadeie sis 8 heaps : i 
Deferrediincometax: erweeredcto ese ears 18) 
17,949 18,289 17,949 18,289 
See accompanying notes. 
FUNDS ADMINISTERED 
RENTAL GUARANTEE FUND 
STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
1992 1991 
Revenues 
Income frominvestments: a+. se. seen ee 554 603 
(Oi ios grea er Reena Meg surnrc mee ror esate, Caer. 700 1,130 
1,254 1-733 
Expenses 
Operatingiexpensesmy ary eee eran eats rier 126 125 
Provision for revaluation of 
Peal State we foc lero aes eesnvisee deren Go sea sh anvericn deus 668 45 
794 170 
Income beforelitaxestaayasce ee eee eee 460 1,563 
"RaKeStONOte ta) Pawn Beret riicsn contact oneenonteeer kare 213 632 
Net income 247 931 
SULPIOS MDesINNINs Ol, y Calm tee waren 17,654 16,723 
SurpluswendiGhyeatemecremni a vieercra aren nein. 17,901 17,654 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 


BALANCE SHEET DECEMBER 31, 1992 
(in thousands of dollars) 


















































ASSETS 1992 1991 LIABILITIES AND SURPLUS 1992 199] 
Investment in securities (Note 2) .............. 1,452 1,416 Due tthe Regees Gone elses 
@ana dar. ctaetach oreo ne soa eke 43 
Mortgacesme- irae ei eresce tania cs steerer: os 3. 3 Sit 1.458 1.406 
Due from Canada Mortgage and Housing Ber Ogee eS Rete Sr ES ie : 
Corporations wen tyne Sebago evita ete 3 3 30 
1,458 1,449 1,458 1,449 
See accompanying notes. 
FUNDS ADMINISTERED FUNDS ADMINISTERED 
Vv 
HOME IMPROVEMENT LOAN INSURANCE FUND NOTES TO FINANCIAL STATEMENTS 
STATEMENT OF OPERATIONS AND SURPLUS YE ee 
YEAR ENDED DECEMBER 31, 1992 1. SUMMARY OF ACCOUNTING POLICIES 
(in thousands of dollars) 
(a) Basis of Presentation 
1992 1991 Financial statements for each of the Funds Administered 
are presented separately from the Corporate Account and 
“elle Riche iA as the Minister’s Account. 
Saath SU RENAME Miata setae $e 1 ns The statements for the Administered Funds are prepared in 
Be ne a di iat ese ial ae a accordance with generally accepted accounting principles. 
ils 
Bxccnss (b) Investment in Securities 
O petatin g1eXPCuse Ser ee: cr ien Prarie rae Seer 27 30 Investments are carried at amortized cost plus accrued in- 
ANGOMEADETOLE MAKES He tate, « teteceesMosl ol stcl. cl rlcteatel Ne 89 106 terest 
Taxes (Note Ns AE en eee eae Or eo 37 43 (c) Mortgages 
Net income .......- 6.0... e eee e eee eee eee 52 63 Mortgages are valued at cost less a provision for estimated 
Surplus, beginning of year. ..°..:............ 1,406 1,343 losses. 
SuMpilisvend OlVyedhe urate delice teer ete 1,458 1,406 (d) Real Estate 
See accompanying notes. Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at net realizable value. Net 
realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Amortization is not recorded on the real estate. 
(e) Provision for Claims 
This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 
(f) Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS 


ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Continued 


(g) 


(h) 


(i) 


(Qj) 


(k) 


Premium Deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to operations. Subsequently, it is taken into 
income on the same basis as unearned premiums. 


Guarantee Fees 

Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist for terms of 
between one and twenty-five years. 

Application Fees 

Application fees are recognized as income when received. 


Investment Income 
Investment income is recorded on the accrual basis. 


Issuance Costs 
Issuance costs are expensed as incurred. 


2. INVESTMENTS IN SECURITIES 




















1992 1991 
One Three Total Estimated Total Estimated 
Within to to Over book market book market 
1 year 3 years 5 years 5 years value value value value 
(in millions of dollars) 
Mortgage Insurance Fund 
@anadavlreasuny bill Smee veneer renar 133.0 133.0 132.4 84.0 84.0 
ACME INAS WA vos pode sanpoun soar 6.3 6.4 
Government of Canada Bonds .......... Biles BO2E5 PNY 225.5 1,052.5 1,080.3 983.6 1,035.1 
Mortgage-backed Securities ............ PIS) 74.4 2A 99.0 101.3 101.8 108.0 
Ota yA Sa MR eld. eb See tered os 447.4 376.9 234.7 225.5 1,284.5 1,314.0 ANS) 1,233°5 
Other Funds 
Ganadaukreasuiys Dill Sammie piers erence 8.3 8.3 8.3 6.6 6.6 
Government of Canada Bonds .......... 23 4.1 1203 ES 30.6 30.8 20.3 Zed 
Totalige rhe cae eae ae ee eh 10.6 4.1 1253 1129 38.9 Bom 26.9 ee) 




















~ CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED 


_ NOTES TO FINANCIAL STATEMENTS 
| YEAR ENDED DECEMBER 31, 1992—Concluded 


ay 








APPROPRIATED SURPLUS—MORTGAGE INSURANCE FUND 


Management, on the advice of the actuary, has established a 
reserve for possible additional claims on the Mortgage Insur- 
ance Fund, which may occur as the result of the present 
economic downturn. In addition, there are potential losses as- 
sociated with environmental matters on projects that have been 
underwritten by the Fund. Although Management has ben un- 
able to determine the likelihood of occurence, a reserve has 
been established based on Management’s assessment of the 
impact of these losses. 


. TAXES 


Amendments to the National Housing Act, effective 
January 1, 1991, received Royal Assent June 23, 1992 and 
subjected the Funds Administered to income tax and Large 
Corporations Tax (LCT). 

Income tax for 1992 is ($11.1) million (1991—($12.8) mil- 
lion). The tax rate is 38%. 

LCT for 1992 is $2.8 million (1991—$2.4 million). The LCT 
rate is 0.2%. 


. OPERATING EXPENSES 


The operating expenses allocated to the Funds by the Corpo- 
ration for the year ended December 31, 1992 were $95.9 million 
(1991—$85.7 million). 


. CONTINGENT LIABILITIES 


Legal claims of $11.5 million (1991—$19.4 million) are 
pending against the Mortgage Insurance Fund. Due to the un- 
certainty of the outcome of these events, no provision for loss 
has been made. Costs arising as a result of these actions would 
be expensed when determined. 


. ACTUARIAL VALUATION—MORTGAGE INSURANCE FUND 


An actuarial study of the fund as at September 30, 1992 
disclosed the fund is now sufficient to pay all future claims in 
respect of business in force. The estimated pre-tax surplus as at 
September 30, 1992 was $47.4 million (September 30, 1991— 
$176.7 million). 


. INSURANCE IN FORCE—MORTGAGE INSURANCE FUND 


At December 31, 1992, the insurance policies in force to- 
talled approximately $72.0 billion (1991—$58.3 billion). 


. GUARANTEES IN FORCE—MORTGAGE-BACKED 


SECURITIES GUARANTEE FUND 


At December 31, 1992, the guarantees in force totalled ap- 
proximately $12.0 billion (1991—$7.7 billion). 


. HOME IMPROVEMENT LOAN INSURANCE AND 


RENTAL GUARANTEE FUNDS 


The Home Improvement Loan Insurance and Rental Guaran- 
tee Programs are no longer active. The Home Improvement 
Loan Insurance Fund will be wound-up in 1993 and the surplus 
returned to the Government of Canada. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. The internal controls are designed to provide reasonable 
assurance that relevant and reliable financial information is pro- 
duced, that assets are safeguarded and controlled and that 
transactions are in accordance with Part X of the Financial Admin- 
istration Act and regulations, the Canada Business Corporations 
Act and the articles and by-laws of the Corporation. 


The Board of Directors is composed of three directors, all of 
whom are not employees of the Corporation. The Board of Directors 
has the responsibility to review and approve the financial state- 
ments, as well as overseeing management’s performance of its 
financial reporting responsibilities. The Board is also responsible 
for meeting with management and external auditors to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and the financial statements 
and for issuing his report thereon. 


R.A. Quail 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1993 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 











June 9, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
ASSETS 1993 1992 LIABILITIES 1993 1992 
@ashyandyinvestine nts ee teers ee eee 2,447 1,147 Accounts payable and accrued liabilities ....... 2,290 2,023 
Accounts receivable Contractors’ holdbacks payable ............... 673 TSS 
Due from Canada—Parliamentary 
ie 2,963 2,782 
APPLOPrlatlOms ty.cessniryeas wen Panter eens ae 1,500 
Govemmentientities (NOES) ee ae ere 170 414 
Others ne OE acre aheieeat ee tone ance eee 17 8 EQUIP OR A Sa OnDEE Cs 
Construction i edule) aera: 
GASECHOD Un Brogtchs «Schedule Capitalstock (Note;3) mean a.nrttereee ae Arka 
Equityi(deficiency) (Note 4). seen (329) 287 
2,634 3,069 2,634 3,069 





Contingencies and claims (Note 7). 
Approved by the Board: 


R.A. QUAIL 
Chairman and Chief Executive Officer 


B.J. VEINOT 
Director 
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~ CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and activities 


























| 1993 1992 The Corporation was incorporated on June 21, 1982 under the 

| Doering activities Canada Business Corporations Act as an agent of Her Majesty 

Construction during the year (Schedule) ...... (616) (2,437) pursuant to the Government Companies Operations Act, and 

Changes in non-cash assets and was named as a parent Crown corporation in Part I of Sche- 

liabilities dule III to the Financial Administration Act. Until November 

Aeounts rece wblet Goverment 26, 1991, two-thirds of the capital stock was held by the Canada 

re iis Bhat eRe vs WAY Men bea reels. vee ler 1,735 870 Lands Company Limited, also a parent Crown corporation, and 

Accounts payable and accrued liabilities .... 267 (2,628) one-third by the Minister of Public Works, the responsible 
Contractors’ holdbacks payable ........... (86) (1,204) Minister with whom the control of the Corporation lies. 

GMA Beta th herding On November 26, 1991, Royal assent was given to Bill C-8 

EET CVENTE ITA Lyme boy: 1,300 (5,399) making Canada Museums Construction Corporation Inc, a 

TE SS pe a Gear eae al id : == wholly-owned subsidiary of Canada Lands Company Limited. 

Financing activities Accordingly, the share previously held by the Minister of Pub- 

Parliamentary appropriation ..............-. 3,000 lic Works was transferred to Canada Lands Company Limited 

Pree cccdermaces in cash e-ss ocs cos nee. 1,300 (2,399) and the Corporation is being deleted from Part I of Schedule III 

Cashiat be cinning Ol Veal arin qari eter casi 1,147 3,546 to the Financial Administration Act. 
Ree ncaa chats eh Sdighvcse eon The business of the Corporation is limited to construction, in 





the National Capital Region, of buildings for the National 
Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
tion (CMC) and any other national museum which the Governor 
in Council may direct, including the acquisition, control, ad- 
ministration and disposal of land required for the construction. 


(a) Status of the Corporation 


The phasing out of the remaining activities of the Corpo- 
ration, including the resolution of outstanding contractors’ 
claims on both museum projects, is currently handled by 
Public Works Canada, with the assistance of a former em- 
ployee of the Corporation under contract. 


(b) Funding 
In September 1981, the Government allocated $185 million 
for the two projects. Subsequently, additional increases 
were approved by Treasury Board to bring the total of funds 
allocated for construction of the museums to $338.21 mil- 
lion for the period to March 31, 1993, as follows: 
NGC CMC Total 


(in millions of dollars) 








Constructiony: ceercerioe ce ae 121.85 161.16 283.01 
Architects and consultants .... 14.30 26.20 40.50 

136.15 187.36 323551 
Administration expenses ..... 6.95 UUs 14.70 





143.10 195.11 338.21 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


(c) Transfer of National Gallery of Canada building 3. Capital stock 


During 1988-89, custody and control of the National Gal- 
lery of Canada building were transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 
1993, in the amount of $141.16 million. In accordance with 
the terms of the memorandum of understanding between the 
Corporation and the Department of Public Works, the Cor- 
poration continued to be responsible for resolving 
outstanding construction and consultant claims until June 
30, 1992 when all outstanding matters were transferred to 
the Department of Public Works. 


(d) Transfer of Canadian Museum of Civilization 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building was transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1993 
in the amount of $197.32 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation continued to be responsible to complete cer- 
tain work items and deficiencies and to resolve outstanding 
construction and consultant claims until June 30, 1992, 
when all outstanding matters were transferred to the De- 
partment of Public Works. 


(e) Post-construction program 


On November 1, 1990 Treasury Board approved $2.7 mil- 
lion for the post-construction program for the Canadian 
Museum of Civilization, including the work to upgrade the 
Omnimax theatre hoisting system. This work is managed by 
the Department of Public Works (DPW). However, because 
of contractual requirements, certain elements of the work 
are contracted through CMCC on a cost recovery basis from 
DPW. 


(f) Additional funding for settlement of claims 


On November 7, 1991, Treasury Board considered and ap- 
proved a submission from the Corporation requesting 
additional funding of $3.0 million in the 1991-92 Final 
Supplementary Estimates in order to alleviate an antici- 
pated cash shortfall as a result of the settlement of the 
contractors’ claims at the Canadian Museum of Civiliza- 
tion. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred 
by the Corporation in the construction of the museums. 
They do not account for costs incurred by National Capital 
Commission for sites or by the former National Museums 
of Canada for accommodation planning and fit-ups. 


(b 


wm 


Capitalization 


All expenditures, including those for site evaluation, de- 
sign, construction and administration, are capitalized. 
Interest, management fees and other income are credited to 
construction in progress. Costs are allocated directly to 
each museum when they can be specifically identified. The 
administration expenses are allocated to each project on the 
basis described in Note 9. 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


. Equity (deficiency) 


During 1991-1992, funding of $3.0 million was provided by 
parliamentary appropriation through Vote 17c of the Depart- 
ment of Public Works for capital expenditures of the 
Corporation, of which $1.5 million was received in 199 1-92 and 
$1.5 million in 1992-93. The Corporation has now drawn the 
full amount of its approved parliamentary appropriation. 


198 eke) 


(in thousands of dollars) 








@pentn c balan cement penn tant matt et 287 (276) 
Parliamentary appropriation .............. 3,000 
Transfer of net cost of construction ........ (616) (2,437) 
Ending balancety. 1: potter se tanec ere enters (329) 287 








. Pension plan 


Inasmuch as the Corporation had no employee during 1992- 
93, the Group Pension Plan, instituted with a private sector 
organization, was discontinued during 1992-93. The Corpo- 
ration has no further liability to the Plan. 


. Contractual obligations 


As at March 31, 1993, commitments for construction and 
related costs for the Canadian Museum of Civilization 
amounted to approximately $334,000. 


. Contingencies and claims 


(a) Claims have been made against the Corporation totalling 
approximately $8.9 million for additional construction 
costs. The final outcome of these claims is not determinable 
and, accordingly, these items are not reflected in the ac- 
counts, except for a provision for anticipated settlement of 
these claims. 


(b 


a 


The Corporation has given notice to certain consultants of 
actual pending claims under professional liability insur- 
ance policies. These claims are under review. Actions on 
certain claims have been taken by the insurers. No provi- 
sion for amounts to be recovered has been made in the 
financial statements. 

Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settle- 
ments occur. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


8. Related party transactions 


(a) Under cost recovery arrangements with the Department of 
Public Works, the Corporation receives or provides various 
services. The following summarizes the transactions: 


Accounts Amounts Amounts Accounts 

receivable billed received receivable 

March 31, during during March 31, 
1992 1993 1993 1993 





(in thousands of dollars) 





{bosteed (GO) rivavtonesh, oo Ov NN AAG TWelsetn s gc naan ae Orchant 6 Od aormmd 6.5.0 ow 15 3 (18) 
POSteCONs CLOT a Ol kamaten tee enter entra Reiter rete tii nes tty eit nen: 399 30 (259) 170 
414 33 (277) 170 











(b) The Corporation receives audit, legal and certain adminis- 
trative services without charge from the Office of the 
Auditor General of Canada, the Department of Justice of 
Canada and the Department of Public Works respectively. 


(c) In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government 
of Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


9. Administration expenses 


The Corporation incurred the following administration ex- 
penses which have been proportionately allocated to each 
Museum project relative to total annual construction costs. 


1993 1992 





(in thousands of dollars) 


Professional and Special Services ......... 192 147 
Salaries and employee benefits............ 9 Sii| 
(ONG arot oriaaee OO Spi aeiho Coote Oe 4 12 
PUD CHE OMMAT ON rato efter rem wi eles sire 3 1 
FRE EAN OM CGULPINON GN mle etme eas erate sles 1 27 
iravelvanditransportatvOn yew a6 mene ern cer 1 5 
Officeaccommodationy F..c. 260s ss ee 90 
GomimumiGatlons cpus aieeheis aster stojare bie) eden 27 
Utilities, material and 

Supplies. . hese tans eons toesetoobees aoe 2 
Office furniture and equipment, net of 

PLOCcEdS ULOMIGISHOSAl weeny ite es (3) (18) 














A— 70 
CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
































National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 
1992 1993 1993 1992 1993 1993 1992 1993 1993 

COnstuctlOMiCOsts mm. accnratin sar 114,299 196 114,495 147,071 362 147,433 261,370 558 261,928 
Land Scapinigecnextaca evn rey ae meme 4,552 4,552 7,224 7,224 11,776 11,776 
Bitupy pre eac eather cre ements 7,046 7,046 29,609 29,609 36,655 36,655 
Architects and consultants ........... 16,189 34 16,223 32,881 16 32,897 49,070 50 49,120 
Consiructlonmanagerse ..cneana ace 6,252 6,252 13,099 He 13,101 197301 Z 19,353 
148,338 230 148,568 229,884 380 230,264 378,222 610 378,832 
Administration (Note 9) 2.25.2 28 0.4. 7,281 79 7,360 11,841 128 11,969 19,122 207 19,329 
155,619 309 155,928 241,725 508 242,233 397,344 817 398,161 

Less: 
Buncdingibys NMG eee eens 8,776 8,776 35,677 35,677 44,453 44,453 
vA INCE via sononssogab ace 4,000 4,000 3,700 3,700 7,700 7,700 
BUN nig lb yeD) BW aareeaeerermtr nen iter 530 41 BY! Dipl 16 2281 2,801 ali 2,858 
Interestincoimer acres eta eae 1,364 Se 1,419 3,157 89 3,246 4,521 144 4,665 
14,670 96 14,766 44,805 105 44,910 59,475 201 59,676 
INU COSt ran coer ccm nema g at 140,949 213 141,162 196,920 403 197,323 337,869 616 338,485 





Transfer of NGC and CMC to DPW 
(Notes (cyl (diana) ener: (140,949) (213) (141,162) (196,920) (403) (197,323) (337,869) (616) (338,485) 
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CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 

We have audited the consolidated balance sheet of Canada Ports 
Corporation as at December 31, 1992 and the statements of income 
and deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1992 
(in thousands of dollars) 


A—/7I1 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


The financial statements of the Corporation as at December 31, 
1991, were audited by other auditors whose report dated Febru- 
ary 14, 1992 expressed an unqualified opinion on those statements. 


Arthur Anderson & Co. 


Chartered Accountants 
Ottawa, Canada 


February 26, 1993 














ASSETS 1992 1991 
Current 
CCS Uy eter leg tects SR a aca Reece 1,297 4,547 
Short-term investments (Note 4)............. 17,052 19,298 
PNCCOUNTSIRECELVADIE cicgs eckei-asyeisiuestsuce leanne 6,685 4,351 


Die tromGanada sca wieackiies eerste 240 187 











Material sfanGgisiippileSerrn tritici rina: 2,548 2,494 
27,822 30,877 
MnVeEstMentsiUNOte:4)) wacgeny-ls s8-talgetstslo aeteresiene 18,282 18,550 
BIxed, aSSetsi( NOEs) ives west aus Gharetsie Sera fone ereparozers 103,111 90,346 
149,215 139,773 

Interport Loan Fund—Assets 
(Note Lira. baad. cists Ries batts. coho Ae 68,715 45,419 
217,930 185,192 








See accompanying notes. 


On behalf of the Board: 


ARNOLD E. MASTERS 
Chairman of the Board 


JEAN MICHEL TESSIER 
President and Chief Executive Officer 




















LIABILITIES 1992 1991 
Current 

Accounts payable and accrued liabilities 

(INOUE) reese nrccgon ee ctomneraitenerercrs sais aciels PAT SW 30,930 
Due to Interport Loan Fund 
(Note 7) merc are ame rte s loci 16,119 15,561 
43,271 46,491 

Accrued employee benenitsami ris ereci re en: 2,668 issn? 
Due to Interport Loan Fund 

(INGECET Eis crcrsesrardrtncre ts esa el tekels ras rateenessiees 45,530 25,162 
oanttrom Ganadai (Notes) rr eer ncn: 581 1,126 
Bankaloansa(NOtes9)) meneame Picky rae tnento 177,703 197,788 

269,753 272,079 
DEFICIENCY OF CANADA 
Gontibutedicapitall (Noten) crt teiestacteten 111,672 111,672 
Deficit pierre uetatete aivcocattusies reoreiausucises sake cache (232,210) (243,978) 
(120,538) (132,306) 
149,215 ee eis} 

Interport Loan Fund Balance 

(Noten Li) irrrscrrrc rect et tatyolte iterators 68,715 45,419 

217,930 185,192 
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CANADA PORTS CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 


























1992 1991 
Revenuletfromioperationsy. «9. mem entree 52,796 26,723 
Operating and administrative expenses (Note 13) . 18,457 16,355 
Depreciationsaat antec a ts eee 4,897 Shalit: 
Municipaliprants:and taxesea.y.0s errata 2,776 1,547 

26,130 OED TS 
Income tromioperatlons mwa ast rotieneres 26,666 5,508 
Inyestmentuncomenvaee wear ener: 3,502 4,041 
NS EAN GENE 68) o oR Eas AO ia Oa Heke alts otis (18,370) (9,487) 
Income before undermoted manny rn cet 11,798 62 
Loss on acquisition of Ridley Terminals Inc. 

NOE Sy te eee een era aera ceteris ate (255,926) 
Netuncome(loss) ton the yeatanrenessiin-it err 11,798 (255,864) 
Retained earnings (deficit) at beginning 

Ofsth eayeabeeme tee eat A hrs cae eases ornate (243,978) 12,060 
DividenditorGanadavene aca mete rere ee (30) (174) 
Deticitiatcendofyeat emer scene eine (232,210) (243,978) 





See accompanying notes. 























1992 199] 
Operating Activities 
Netincome (oss) ifortheiyear Wa.ees eee 11,798 (255,864) 
Items not affecting cash 
Depreciation 9. cates ee ees 4,897 3333 
Hoss ontacquisitionion RU Dee sae ete nan 255,926 
JDYSRSR EINES! Py sL ane an sec eeeudeer 1,643 689 
(O)iS aes eaten olen SCE UMS o rote c 1,092 90 
Wnamortized mteresticharges vn. eee (487) 
Net change in non-cash components 
Ol WOLKINE Capital me mentee eet et tara eoeen tet (3,995) 362 
Cash provided by operating activities ........ 15,435 4,029 
Financing Activities 
Capital’grantse ce eae uerua neo c ae ASP! 32,444 
Change inidue trom! Canaday inn... ete se 187 849 
Transfers from Interport 
oansRund) fates tras. aq emerge sera Heeeeee 19,662 35,978 
Repayment of transfers from 
UnSrqayescMlbyerMl tie) nowAn Sse aebadosede oe (250) 
Repayment of loans from 
Canada...) Aen vervea ts onto seu. eee (581) (93) 
Repayment on Danksloans aun inerdar Tas (17,290) (15,250) 
ATROUD CCE One aladdin aerate rane tr nen (10,220) 
Gontr butionitrom: Canada iereene renee eres 58,474 
Dividend paidito:Canadacy areca (30) (174) 
Cash provided by financing activities ........ 14,450 102,008 
Investing Activities 
Additionsitotixediassetsiyacn- ie casera (30,486) (63,128) 
Change in construction payables ............ (5,299) 2,865 
Investment in RTI—Net of cash 
cleo Uoneel MVNO). onanoneaoduncasucon ne (53,481) 
OUNCE soins ie RR is annne an eens ede eee saat 404 2,282 
Cash required by investing activities ......... (35,381) (111,462) 
Decrease in cash and short-term 
IDLY CStINENES Irn hohe ajcaneh temas Isle ecrig eons erica (5,496) (5,425) 
Cash and short-term investments at beginning 
OL MEV CAL = | cn emo Wh ee ray errs onctauatenmstnce ethos 23,845 29,270 
Cash and short-term investments at end 
OLNEY CC deems tase wntonoer sede ccexseSinnie eianeri ear 18,349 23,845 





See accompanying notes. 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. CANADA PORTS CORPORATION ACT 


Canada Ports Corporation (the Corporation) was established 
under the Canada Ports Corporation Act (the Act), to adminis- 
ter, manage and control Canadian harbours, and any other 
harbour, work or property of Canada transferred by the Gover- 
nor in Council. The Corporation is named in Part II of Schedule 
III of the Financial Administration Act and is exempt from 
income tax. 

The Corporation has direct reponsibility for operating eight 
divisional ports and has a wholly-owned subsidiary Ridley 
Terminals Inc. (RTI), a coal terminal facility in Prince Rupert. 
The Act provides for the establishment of local port corpo- 
rations to manage and operate additional selected ports. The 
Act also charges the Corporation with certain responsibilities 
respecting these ports, particularly concerning capital projects. 
In addition, the Corporation administers the Interport Loan 
Fund on behalf of itself and the local port corporations. 


. SIGNIFICANT ACCOUNTING POLICIES 


(a) Financial statements: 


The financial statements of the Corporation include the 
accounts of the divisional ports under its administration 
and of RTI. The activities of the local port corporations are 
excluded from the financial statements from the date of 
their establishment. As the earnings of the Interport Loan 
Fund do not accrue to the Corporation, the assets, labili- 
ties, revenues and expenses of the Fund are not 
consolidated (see Note 11). 


(b) Investments: 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


(c) Fixed assets: 


Fixed assets are recorded at cost with the exception of those 
transferred to the Corporation from Canada. The assets 
transferred from Canada are recorded at appraised or fair 
market value established at the time of transfer. Grants 
towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. 

Depreciation of fixed assets is calculated on the straight- 
line basis commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. The cost of RTI’s coal terminal facility is 
being depreciated, following a write-down at December 31, 
1990, using the straight-line method over its remaining 
useful life to December 31, 2015. 


(d) Pension costs: 


Permanent employees of the Corporation are covered by the 
Public Service Superannuation Plan, which is a contributo- 
ry defined-benefit pension plan administered by Canada. 
However, employees of RTI, a wholly-owned subsidiary, 
are covered by a non-contributory defined-benefit plan. 
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(e) Municipal grants and taxes: 


The expense for municipal grants and taxes is based on 
estimated municipal assessments, adjusted in accordance 
with the Municipal Grants Act where applicable. Municipal 
grants are finalized after the amounts have been audited by 
the Municipal Grants Division of Public Works Canada. 
Any adjustments upon finalization of the grants are reflec- 
ted in the accounts in the year of settlement. 


(f) Employee benefits: 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


— 


(g) Revenue recognition: 


Revenue is recognized as the related services are provided. 
RTI’s coal throughput revenue is recorded at 50% of the 
contracted throughput rate at the time the coal is received 
at the terminal, with the balance being recorded at the time 
of ship loading. RTI’s coal shippers have guaranteed deli- 
very of an annual minimum tonnage to the terminal. 
Revenues resulting from any shortfall in tonnage are reco- 
gnized at the end of the coal year when the amount of 
shortfall revenue is known. 


3. ACQUISITION OF RIDLEY TERMINALS INC. 


Ridley Terminals Inc. operates a coal terminal facility on 
Ridley Island in Prince Rupert, British Columbia and was pre- 
viously owned 50% by the Corporation. The investment in RTI 
was formerly recorded in the financial statements on the cost 
basis at a nominal value. 

The Corporation purchased from an unrelated party the re- 
maining 50% ownership in RTI on July 30, 1991 and RTI 
became a wholly-owned subsidiary of the Corporation. The 
share purchase was paid in cash and was fully financed by 
Canada. 

The acquisition was accounted for by the purchase method, 
and the results of the RTI’s operations from the date of acqui- 
sition were included in the statement of income and deficit. 

Net assets acquired were as follows: 


(in thousands 


of dollars) 
ERO tALSASSCES: cSscare/e! «ceusktevtde etsva tiv asavia ey sesheracarecdns ences ct oe ENTORRS 31,639 
MPO talMi abilities a ecersces neers achat eeedatess ae a See au ey ea 229,090 
(197,451) 
Purchase price fryers aches city olson tors eater mie ears SOEs 58,475 
Excess of purchase price over net 
liabilities assumed 
—Loss on acquisition of Ridley 
MerminalsInGy. nese. qapags secrets says, hehe sea otegs do ey: 255,926 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


4. INVESTMENTS 

Short-term investments consist of $17,052,000 of Canada 
treasury bills (1991—$19,298,000 of which $3,878,000 were of 
other money market securities). As at December 31, 1992 and 
1991, the market value of the short-term investments approxi- 
mates their amortized cost. 

Long-term investments of $18,282,000 (1991—$18,550,000) 
are Canada bonds and as at December 31, 1992, their market 
value is $22,088,000 (1991—$22,541,000). 


5. FIXED ASSETS 


(a) Summary 











1992 1991 
Accu- 
Depre- _—_ Cost or mulated 
ciation appraised depre- 
rates value ciation Net Net 
% (in thousands of dollars) 
Wanderer oer 4,931 4,931 4,931 
DECI ne a alee 2.5-6.7 9,489 6,990 2,499 2,825 
Berthing 
structures ... 2.5-10 34,474 19,829 14,645 15,375 
Buildings ee enn. -0) 31,906 13,288 18,618 3,765 
Coal terminal 
HAGUWWIN? aase é 4-33 22,540 1,488 21,052 21,1389 
Ujtiities eens OH LO) 4,642 1,909 PF1S3 1,203 
Roads and 
sumaces .. a5 25-10 4,108 2,470 1,638 1,643 
Machinery and 
equipment... 5-100 DIRS sth 18,544 9,313 2,745 
Office furni- 
ture and 
equipment... 20 3,874 2,895 979 910 
Works 
under con- 
struction .... 26,703 26,703 35,216 
170,524 67,413 103,111 90,346 








(b) Capital grants: 


During the year, the Corporation received capital grants 
towards the construction of fixed assets totalling 
$12,752,000 (1991—$32,444,000). 


(c) Commitments: 


Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $1,440,000 of 
which most will be expended in the year ending Decem- 
leveie Sl, LOO, 

The Corporation leases from the Prince Rupert Port Corpo- 
ration the land on which the coal terminal facility is 
constructed. The lease is for twenty-five years starting 
March 31, 1984, with a twenty-year renewal term beginning 
March 31, 2009. Lease payments are based on throughput 
charges per tonne which are subject to escalation provisions 
relating to increases in the Canadian Consumer Price Index for 
each year. 


6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Included in accounts payable and accrued liabilities are de- 
ferred revenues of $3,146,000 (1991—$1,183,000) and current 
portion of long-term loans of $13,834,000 (1991— 
$11,075,000). 


. DUE TO INTERPORT LOAN FUND 


The Interport Loan Fund has provided long-term financing 
for two capital projects of ports under the administration of the 
Corporation. It has also provided short-term financing to the 
Corporation for the interim financing of RTI’s operations. 


1992 19H 











] 
(in thousands 
of dollars) | 
(a) Transfers to the Port of Belledune bearing 
interest at 7.96% to 11.47% and 
accrued interest of $2,438,000, 
repayable in twenty blended annual 
instalments of principal and interest 
of $2,676,000 commencing 
December 31, 1993 and maturing 
December ieee 027 erecraneree trate 23,425 1252 
(b) Transfers to the Port of Sept-fles 
bearing interest at 7.91% to 9.20%, 
repayable primarily in twenty blended 
annual instalments of principal and 
interest of $2,560,000 and maturing 
Dyecetnlye Sl. AOU . sop gaaaceanpeas 23,042 12,900 
(c) Transfers to RTI bearing interest at 
5.36% and 7.44% and accrued interest 
of $182,000, repayable with interest 








11993) yo aerate ortega encode ecole 15,182 1573 
61,649 40,723 

Messe nirent portion maene wees emer (16,119) (15,561) | 
45,530 25,162 








Principal repayment requirements over the next five years | 


amount to $15,937,000 in 1993, $1,023,000 in 1994, $1,117,000 
in 1995, $1,219,000 in 1996 and $1,331,000 in 1997. 








. LOAN FROM CANADA 
1992 199] 
(in thousands 
of dollars) 
Loan bearing interest at 6.44% 
repayable in twenty blended annual 
instalments of principal and interest 
of $106,000 and maturing on 
December 32000 tary yet cen ee 645 1,226 
Messe Gurrent POMLON Ne tase eset tae ner (64) (100) 
581 1,126 








Principal repayment requirements over the next five years 
amount to $64,000 in 1993, $68,000 in 1994, $73,000 in 1995, 
$77,000 in 1996 and $82,000 in 1997. 


























CANADA PORTS CORPORATION— Continued 


NOTES TO FINANCIAL STATEMENTS 
_ DECEMBER 31, 1992—Continued 


9. BANK LOANS 


10. 


The Corporation’s subsidiary RTI has two long-term finan- 
cing agreements with a major Canadian bank as follows: 





1992 1991 
(in thousands 
of dollars) 
(a) Term loan repayable in specified semi- 
annual instalments commencing 
July 31, 1991 through January 31, 
2000, Interest is at the bank’s 
prime rate, payable monthly .......... 191,473 194,013 
(b) Term loan repayable in specified 
semi-annual instalments commencing 
July 31, 1991. Interest was at the 
bank’s prime rate plus 
3/8% per annum, 
payable month Va pyaacresteei ae acn sn: 14,750 
191,473 208,763 
WessnCurrentiporiloniameie.) diva t: (13,770) (10,975) 
177,703 197,788 


Under the loan agreements, the Corporation may utilize ban- 
kers’ acceptances as all or part of the borrowing. 

Loan agreement (a) is guaranteed unconditionally by Canada 
to a maximum of $230 million, and a $250 million subordinate 
fixed and floating charge collateral demand debenture is pled- 
ged as security. Loan agreement (b) has a $350 million first 
fixed and floating charge collateral demand debenture, with the 
coal terminal facility and the lease from Prince Rupert Port 
Corporation pledged as security therefore. 

Principal repayment requirements over the next five years 
amount to $13,770,000 in 1993, $21,027,000 in 1994, 
$21,027,000 in 1995, $26,284,000 in 1996 and $31,541,000 in 
1997. 

In 1992, Canada approved RTI’s strategic plan to restructure 
and reduce its indebtedness. The plan includes primarily a 
replacement of the existing bank loans with new debt financing 
in 1993, with a guarantee up to $230 million by Canada and a 
provision of additional equity of up to $25 million from Canada. 


CONTRIBUTED CAPITAL 


The Canada Ports Corporation Act provides that the net 
revenues from each port under the administration of the Corpo- 
ration are to be retained for the use of the respective port. Fund 
transfers between ports can be authorized by the Minister of 
Transport. 

During the year, the Minister of Transport directed the Cor- 
poration to transfer an equal amount of funds from each of five 
divisional ports to Port of Churchill to provide for the latter’s 
1992 cash shortfall. An amount of $1,225,000 was transferred 
in 1992 to Port of Churchill. 


de 
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In 1991, Canada contributed $58,474,000 to the Corporation 
for the purchase of the remaining shares of RTI. 





1992 1991 
(in thousands 
of dollars) 
Balance at beginning of the year .......... 111,672 $3,198 
Contribution from Canada ............... 58,474 
Balancerat endion the veal eames 111,672 111,672 


INTERPORT LOAN FUND 


In 1988, authority was granted by Canada to the Corporation 
to establish an Interport Loan Fund (the Fund). This Fund is 
administered by the Corporation and was established to provide 
financing for financially viable capital projects of the Corpo- 
ration and local port corporations. Financing is provided by 
way of transfers to divisional ports managed by the Corporation 
and by way of loans to local port corporations. Transfers and 
loans bear interest at the Crown corporation lending rate, the 
rate in effect from time to time between Canada and Crown 
corporations. Earnings of the Fund are pursuant to the terms and 
conditions under which the Fund was established, restricted to 
the uses for which the Fund was established. However, as 
directed by Canada, the Fund also transferred $15 million in 
1991 to the Corporation to provide interim financing to RTI. 


The balance sheet of the Fund as at December 31 shows: 











1992 1991 
(in thousands 
of dollars) 
Assets 
Current 
Cashvandanvestmentsienmiceie ein 5,521 4,696 
Mransfers recelwablemanes megan anpeniend: 16,119 15,561 
Toansrecelvableawaeneeerae niece cies d2 
PETA 20,257 
(Eransfersireceivabletace cae site ec aclers 45,530 25,162 
ioans receivable mercer tien ace 3,428 
Allowance for doubtful accounts ........ (1,955) 
68,715 45,419 
Liabilities 
Current 
ACCOUNTS PayaDle ctr siarrsststacter iver 25 
Fund Balance 
Contubutions from Ganada f....6.s see 56,650 36,650 
Retalnedtearnin oSte mt ttrn tire itr t itr 12,065 8,744 
68,715 45,394 
68,715 45,419 
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CANADA PORTS CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


12 


The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at December 31, 
1992 and 1991, the market value of the investments approxi- 
mates their amortized cost. 

In 1992, the Fund advanced $19.7 million to divisional ports 
and $3.5 million to a local port corporation for their respective 
capital projects. During the year, Canada invested $20 million 
in the Fund. 

The Fund is committed to provide financing of $22.5 million 
for financially viable capital projects of divisional ports and a 
local port corporation over the next two years. As at Decem- 
ber 31, 1992, Canada is committed to invest an additional $20 
million. 

The statement of income and retained earnings of the Fund is 
as follows: 

















1992) 1991 
(in thousands 
of dollars) 

INterestincomMermer tomcat seas rnrn: 5,376 3,430 
Allowance for doubtful accounts .......... (CESS) 
Administrative expenses .°...,--....+.-.- (100) (100) 
Netuncome-fonithe year... .tomeueke ye me- et 3,321 3,330 
Retained earnings at beginning 

Ot NeW.eat vice otrsu-tinaee oe Chass eg tale 8,744 5,414 
Retained earnings at end of 

WNSAONG gh ROAR Saye MEO Gem oes uit F 12,065 8,744 
PENSION PLANS 


The annual contributions to the Public Service Superan- 
nuation Plan represent the liability of the Corporation for the 
contributory plan and are recognized in the accounts on a 
current basis. 

As at December 31, 1992, the updated actuarial reports of the 
non-contributory plan indicate that the actuarial present value 
of the accrued pension benefits amounts to $3,201,000 
($2,737,000—1991) and the value of the pension fund assets, 
at market value, amounts to $3,745,000 ($3,342,000—1991). 
The pension expense for 1992 of $380,000 ($132,000—1991) 
is actuarially determined. 


. RELATED PARTY TRANSACTIONS 


Through common ownership, the Corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

In accordance with the Canada Ports Corporation Act, ope- 
rating and administrative costs incurred by the Corporation in 
the amount of $8,250,000 have been recovered from the local 
port corporations in 1992 (1991—$7,523,000). These recove- 
ries are offset against the related expenses. Operating expenses 
include rental costs of $1,973,000 (1991—$1,944,000) charged 
by a local port corporation. At December 31, 1992, $194,000 
(199 1—$4,346,000) of rental costs are included in accounts 
payable and accrued liabilities. 

Investment income of $3,323,000 (1991—$3,845,000) was 
earned on Government of Canada securities and interest charges 
of $87,000 (1991—$100,000) were paid to Canada. Details of 
other transactions with the Government of Canada are disclosed 
in notes 4, 5(b) and 9. 


14. CONTINGENCIES 


Claims aggregating approximately $2,689,000 in respect of 
lawsuits, guarantees, employee agreements, damages allegedly 
suffered on the Corporation’s property and sundry other matters 
in dispute have been received by the Corporation but are not 
reflected in the accounts. In the opinion of the Corporation, the 
final outcome of such claims should not result in any material 
financial liability. 

The Corporation assumes all risks with respect to workers’ 
compensation claims. Any costs arising from such claims are 
recorded in the accounts in the year they can be reasonably 
estimated. 





CANADA POST CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


Management and the Board of Directors are responsible for the 
consolidated financial statements and all other information 
presented in this Annual Report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on managament’s best estimates and judge- 
ments. Financial information presented elsewhere in this Annual 
Report is consistent with that in the financial statements. 


Canada Post Corporation is dedicated to the highest standards of 
integrity in its business conduct as reflected in its key written policy 
statements. To safeguard Company assets, Canada Post Corporation 
has a sound and dynamic set of internal financial controls and 
procedures that balance benefits and costs. Management has de- 
veloped and maintains financial and management controls, 
information systems and management practices to provide reason- 
able assurance of the reliability of financial information in 
accordance with the Financial Administration Act and regulations, 
as well as the Canada Post Corporation Act and by-laws of the 
Corporation. Internal audits are conducted to assess management 
systems and practices, and reports are issued to the Management 
Executive Committee and the Audit Committee of the Board. 


The Board of Directors ensures that management fulfils its re- 
sponsibilities for financial information and internal control 
principally through the Audit Committee, which is composed of 
seven directors, six of whom are not employees of the Corporation. 
The Audit Committee meets quarterly to oversee the internal audit 
activities of the Corporation, and at least annually to review the 
consolidated financial statements and the external auditors’ report 
thereon and recommend them to the Board of Directors for appro- 
val. 


Each year, the Governor in Council appoints the Corporation’s 
external auditors. The Auditor General of Canada and Ernst & 
Young were reappointed for the current fiscal year. They audit the 
consolidated financial statements and report to the Audit Commit- 
tee as well as the Minister responsible for Canada Post Corporation. 


Don H. Lander 

Chairman and Chief Executive Officer 
I.G. Bourne 

Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 31, 1993 and the consolidated statements 
of income and retained earnings and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1993, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Post 
Corporation Act and the by-laws of the Corporation and its wholly- 
owned subsidiaries. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ernst & Young 


Chartered Accountants 
Ottawa, Canada 


May 5, 1993 
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CONSOLIDATED BALANCE SHEET MARCH 31 
(in thousands of dollars) 



































ASSETS 1993 1992 LIABILITIES AND EQUITY OF CANADA 1993 1992 
Current assets Current liabilities 
Cash and short-term investments ............ 63,417 103,697 Accounts payable and accrued liabilities ..... 292,014 284,829 
Accounts recetvablem aaa aia arenioiton i) iatenent 164,382 131,010 Salariesrand: Dener lisa: mma cnmartee ttn eat oti 179,677 188,257 
Prepaid expenses: wew waa: Weiter ts faeries aes 62,928 64,454 Deferredrevenuesmm ye tasca tad. aeeicmeaeiroectt: 171,450 166,120 
290,727 299,161 Outstanding money OLCELS tits de laeectende Me haeeibus 42,632 43,407 
Segregated cash and investments (Note 4) ...... 170,145 135,241 685,773 682,613 
Long-term investments (Note 5)............+.. 100,716 100,716 ong-term debt (Note 7) tae au ckaiiertt cir 135,000 135,000 
Capital assets (Note 6) ...-. +500. seesseeesens 1,883,675 1,876,832 Employee termination benefits .............. 336,080 332,650 
Deferned development:costsayn wets a tii-iesen eae 48,869 49,965 
EQUITY OF CANADA 
Contubuted\capitaley tment ieee eens Ee i 135,172 
Retained earnings (accumulated 
ELICIE) Uae cee See Richens (17,893) (43,520) 
1,337,279 1,311,652 
2,494,132 2,461,915 2,494,132 2,461,915 








The accompanying notes are an integral part of these financial statements. 


Approved by the Board: 


DON H. LANDER 
Chairman and Chief Executive Officer 


A. E. DOWNS 
Chairman of the Audit Committee 


CANADA POST CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME AND 
RETAINED EARNINGS 

YEAR ENDED MARCH 31 

(in thousands of dollars) 





CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED MARCH 31 

(in thousands of dollars) 
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1993 1992 
Revenue from postal operations ............... 3,909,372 3,804,527 
(ostion postal Operations ness sien see rere ye ee 3,827,499 3,905,343 
Income (loss) from postal operations ........... 81,873 (100,816) 
Other income 
Gain on disposal of capital assets ............ 4,396 a2 22T 
MNP ELeSE Meyer. sheer etc vislac ey ais sexs age Reda tole ea 6,927 36,005 
115323 68,232 
Other expense 
Restricturin g)Gosts: (NOES) ier-yep a eestie tiepare 54,023 81,293 
interes t(NOtew) ier cc weds ecto logan eerie iss 2 13,546 13,652 
67,569 94,945 
INCE ANCOME. (LOSS) mnres commie sinleustac tars crate mire toc te 25,627 (127,529) 
Retained earnings (accumulated deficit) 
Beginninerol Veal ecco -carenmrs smi «iteilavelenes (43,520) 89,746 
VI VEGeN eter getter cre sieusastore le eve siais osaasoeenrs (5,737) 
Sah AES oe Guinan ooh > On One Seen ahd Olsen (17,893) (43,520) 





The accompanying notes are an integral part of these financial statements. 

















1993 1992 
Cash provided by 
(used for) 
Operating activities 
Netincome (Oss) peter -stalvans: seh ic ciatcdssparcy nt 25,627 (127,529) 
Items not requiring 
(providing) cash 
Amortization of capital assets ............ 163,117 160,170 
Gain on disposal of capital assets ......... (4,396) (32,227) 
Accrued employee termination benefits .... 31,542 1a; 155 
Amortization of deferred development 
COSUS. 1A cre teeter certesete entena = eo a een 15,020 11,936 
230,910 27,505 
Change in non-cash working 
Capital jocten tone ets pres Adee wate (28,686) (39,308) 
Employee termination benefit payments ...... (28,112) (24,912) 
174,112 (36,715) 
Dividend. °.7) Se eee ee eae eee (5,737) 
Investment activities 
Acquisition of capital assets................ (180,099) (95,350) 
Increase in long-term investments ........... (100,716) 
Proceeds on disposal of capital assets ........ 14,535 37,864 
Increase in segregated 
Cashvandunvestinentss ene iemeer sae ete (34,904) (13,492) 
Deferredidevclopmenticostsinmar tie wire. (13,924) (15,423) 
(214,392) (187,117) 
Decrease in cash and short-term 
INVESUNETUSH yer ete sean ceeanedenterrreeer ere (40,280) (229,569) 
Cash and short-term investments at 
berinnin Siok Veabene uae ae reierr 103,697 333,266 
Cash and short-term investments at end of 
YEar o..Ses sone he ese ieee tar agree 63,417 103,697 





The accompanying notes are an integral part of these financial statements. 


A — 80 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Incorporation (c) Deferred development costs 


The Corporation was established by the Canada Post Corpo- 
ration Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 
The Corporation is exempt from income taxes. 


. Significant accounting policies 

These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. A 
summary of the significant accounting policies of the Corpo- 
ration follows: 


(a) Consolidation 
The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 
wholly-owned subsidiaries, Canada Post Systems Manage- 
ment Limited and CINA Holdings B.V. 


(b) Capital assets and amortization 
Land, buildings and equipment transferred from the Gov- 


ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —tmarket value based on existing use 

Buildings —amortized replacement cost 

Plant equipment, —amortized replacement cost 
vehicles, sales counter or original cost less 
and office furniture and estimated amortization 
equipment, and other equipment 


The market value of land and the amortized replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. 

Acquisitions subsequent to incorporation are recorded at 
cost. 

The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civiliza- 
tion to operate, administer and maintain a Canadian Postal 
Archives and a National Postal Museum, respectively, con- 
taining philatelic material, postal artifacts, a postal library 
and exhibits that trace the history of the mail and other 
memorabilia. These collections, exhibits and books of un- 
determined value are not for resale and are recorded at a 
nominal cost. 

Amortization is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 

Plant equipment 4 to 30 years 

Vehicles (other than passenger 
and light-duty commercial) 

Sales counter and office furniture 
and equipment 

Other equipment 


6 to 10 years 


5 to 20 years 
5 to 15 years 
Amortization is provided on the diminishing balance basis 


at an annual rate of 30 per cent for all passenger and 
light-duty commercial vehicles. 


Costs incurred in the development of new mail products and 
the retail postal network are deferred and amortized on the 
straight-line basis over the expected period of economic 
benefit. 


(d) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(e) Employee termination benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels at the time of termination, as 
provided under collective agreements and conditions of 
employment. The present value of the projected costs of 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. Such 
benefits accruing to employees, as well as gains and losses 
arising from actuarial valuation, are included in current 
operations. 


(f) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$102,976,000 (1992—$89,448,000), represent the total 
pension obligations of the Corporation and are included in 
current operations. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to the Consolidated Revenue 
Fund for indexation payments under the Supplementary 
Retirement Benefits Act. 


3. Restructuring costs 


The Corporation is undertaking a multi-year program of sig- 
nificant initiatives to establish a more efficient and effective 
postal system. Individual initiatives are approved on an ongoing 
basis. Costs include the development and implementation of 
management and operating systems as well as the realignment 
of resources. 


. Segregated cash and investments 


The Corporation has segregated certain cash and investments, 
recorded at cost, for the purpose only of managing cash flows 
relating to the employee termination benefits liability. 


. Long-term investments 


1993 1992 


(in thousands of dollars) 








Miortzagemecelyable emery nye ete otaraekee 63,900 63,900 
Investment in G.D. Net B.V., at cost ....... 32,388 32,388 
Other Finca eater tenet rk een Mean 4,428 4,428 

100,716 100,716 








CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


Mortgage receivable 


A real estate sales agreement entitles the Corporation to 
recognize incremental income upon approval of specific zoning 
densities. The mortgage receivable is revalued annually to the 
net present value of future cash flows. 


. Capital assets 











1993 1992 
Accumulated 
Cost amortization Net Net 
(in thousands of dollars) 
LEA Saw iece teomee 211,170 21170" 215,610 
Biildings oteian. 2s a ences 1,214,616 433,860 780,756 798,809 
Planvequipmentsc.aceti adel: 764,986 336,438 428,548 413,722 
Wehiclestarnminutarvunicnareir 90,206 67,762 22,444 32,868 
Sales counter and 
office furniture and 
Equipments tite ae 375,247 158,111 217,136 220,659 
Otherequipment. see 310,401 86,781 223,020 ay 195,163 
Collection of postal 
MIEMOLA DUA y Aeadee thoes ce 1 1 1 
2,966,627 1,082,952 1,883,675 1,876,832 








. Long-term debt 


(a) Long-term loan—Government of Canada 
The 10 year $80 million loan from the Government of 
Canada becomes due and payable on April 27, 1998. Inter- 
est is payable semi-annually at the rate of 9.705 per cent 
per annum. 


(b 


NS 


Long-term bonds 


The $55 million of non-redeemable bonds mature in March 
2016. Interest is payable semi-annually at the rate of 10.35 
per cent per annum. 

Interest expense on long-term debt was $13,457,000 
(1992—$13,457,000). 


. Contingent liabilities 


(a) Two complaints have been filed with the Canadian Human 
Rights Commission, alleging discrimination by the Corpo- 
ration concerning work of equal value. The Commission 
has appointed a tribunal to consider one complaint and is 
in the process of investigating the second. The outcome of 
these complaints is not currently determinable. Settle- 
ment, if any, arising from resolution of these matters, will 
be recovered in future postal rates (as determined in accor- 
dance with the Canada Post Corporation Act) and/or from 
the Government of Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable 
in future years cannot reasonably be determined. Payments 
of sick leave benefits are included in current operations. 


9. 


10. 
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Commitments 


The Corporation’s future minimum rental payments required 
under operating leases of facilities with terms in excess of one 
year are as follows: 


(in thousands 


of dollars) 

OO ak deus: conus Er, Mab eet AMG YS Aero SARC A seed DORA Ro 76,957 
Sie Ser moe co boo thee tice Cr tat ct cae eee Oe 63,525 
D996 fie eilden ee Re Bee eG. IER On «RS ope 56,573 
[ROL RS Sa lmiic anaes acln cueeier cats Eis ith CoM Roe td Meer atin 36,202 
ees rhe Nin tho ehe aioe Res Ge ites Rete: TOTNES Goo fan PET TAR 30,263 
£999:and thereat tetas a3 ony aeareniaeiene st hreas erence 247,249 

510,769 


Related-party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these con- 
solidated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than costs to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Revenues amounting to 
$147,983,000 (1992—$183,267,000) are included in 
revenue from postal operations. 


(b) Property management 


The Corporation has incurred net operating costs of 
$213,154,000 (1992—$213,081,000) in respect of a 
property management arrangement with the Department of 
Public Works to manage substantially all the Corporation’s 
real property. In addition, capital expenditures amounted to 
$8,619,000 (1992—$3,865,000). 


(c) Other 


The Corporation has other transactions with the Govern- 
ment of Canada, its agencies and other Crown corporations. 
These include the provision of postal services and the pur- 
chase of rail transportation. 

As a result of all the above transactions, the amounts due 
from and to these parties are $23,401,000 (1992— 
$20,617,000) and $111,900,000 (1992—$126,563,000) 
respectively. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


11. Subsequent event 


During May 1993, the legislation to amend the Canada Post 
Corporation Act to provide for the establishment of a share 
capital structure received royal assent. This Act will come into 
force on a day to be fixed by order of the Governor in Council. 

Under the new legislation, shares would be issued to the 
Government of Canada based on the net asset value of the 
Corporation at the date stipulated as deemed appropriate by the 
Board of Directors, with the approval of Treasury Board. The 
Corporation would be authorized to issue shares to its em- 
ployees in accordance with a plan to be developed by the Board 
of Directors and established by by-law on the recommendation 
of the Minister, the Minister of Finance and Treasury Board, 
and following approval of the Governor in Council. Shares to 
be issued to the employees would be non-voting and not exceed 
10 per cent of the issued and outstanding shares of the Corpo- 
ration. 








CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been reviewed and approved by the Board of Directors of the 
Corporation. These financial statements, which include amounts 
based on management’s best estimates as determined through ex- 
perience and judgement, have been properly prepared within 
reasonable limits of materiality and are in accordance with gener- 
ally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the Broadcasting Act and the 
by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent audit of the 
annual financial statements and reports on his audit to the Canadian 
Broadcasting Corporation and the Minister of Communications. 


The Board of Directors’ Audit Committee, which consists of five 
members, none of whom is an officer of the Corporation, reviews 
and advises the Board on the financial statements and the Auditor 
General’s report thereto. The Audit Committee oversees the activ- 
ities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 


Gérard Veilleux 
President 


A. Normand Perron 
Acting Vice-President, Finance 
and Administration 
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AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS OF 
CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1993 and the statements of income and 
expense and reconciliation to government funding basis, proprie- 
tor’s equity account and cash flow for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that J plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its cash flow for the year then ended in accordance with generally 
accepted accounting principles. As required by the Broadcasting 
Act, I report that, in my opinion, these principles have been applied 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part III of 
the Broadcasting Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 8, 1993 
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CANADIAN BROADCASTING CORPORATION— Continued 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 




















ASSETS 1993 1992 
Current 
Cash and short-term investments ............ 68,330 40,865 
Accountsireceivable tm memset acy teens 86,177 102,145 
Programs completed and in process of 
PIOCUCtIOM MeaenG, nc seit test orto 96,626 74,694 
Prepaid film and script rights and other 
EXPENSES Anise ics en athe recdale Ceduna 50,042 50,707 
301,175 268,411 
Investment (NOte 7) smn aeiae raves see taarete miter 2,200 
Capitallassets (INOtC1S)" wanenan .rirtant) eerie 1,266,936 787,892 
Deferred changes\(NOte One sein eerie eet reer 12,530 16,508 
1,582,841 1,072,811 




















LIABILITIES es) 1992 
Current 
Accounts payable and accrued liabilities ..... 166,093 169,559 
(Accrued vacation pays tm... neree sts ie ideal 61,180 55,999 
227,293 225,558 
Long-term 
Employee termination benefits ............. pen 113,391 
Advances from Government of Canada 
(NORIO) Ps eects vate tte censor ans 33,000 33,000 
Obligations under capital leases 
CNGtEP TINT ER. recat ne stntnect ste eennenar: ae 436,126 811 
581,247 147,202 
PROPRIETOR’S EQUITY 
Proprietor’s equity account ................-. 774,321 700,051 
1,582,841 1,072,811 





The accompanying notes and schedule A form an integral part of the financial statements. 


A. NORMAND PERRON 


Acting Vice President, Finance and Administration 


Approved on behalf of the Board of Directors: 


GERARD VEILLEUX 
Director 


ROBERT KOZMINSKI 
Director 
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STATEMENT OF INCOME AND EXPENSE 













































































AND RECONCILIATION TO GOVERNMENT SCHEDULE OF TELEVISION AND RADIO SERVICES 
FUNDING BASIS EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1993 FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1993 1992 1993 1992 
Income Television Services 
Parliamentary operating appropriation Program Activities 
CIN OLE SLRS iene tet ft ieNatnye oinays SpelePolerainisdods p 959,062 900,562 English (*) 
Net adVeniann gremincns mick ahi cha sgautesyiialid 304,536 320,098 Network «00.6... see e eee e eee eee eens 376,100 362,505 
Miscellancousent #tatck stew omar isk ica 67,265 58,037 Regional contributions to network ...... 56,918 45,437 
LOTMA Bemerenee ae Reet PS wave cetss cranes 3,612 
1,330,863 1,278,697 Regional ..... 83,61 86,560 
French 
Expense Network srerctiiaatearstioa tio tiotg cunts ites 245,297 243,982 
Television services Regional contributions to network ...... 24,780 23,129 
(See:SchedulevA)m eee esis suse shee 941,642 913,528 Resionalaerertmmarscrvin ane sek frais 37,704 SMMIBS 
Radio services = oo, Vea = = ee 
(seeyScheditle-A) ee armt.nk ite. Sitacte tik lo See 307,389 293,453 salle he diek as 
Corporate management and engineering Distribution Activities 
SEA TOAST Te PAM ohh epee eth Ae 63,915 57,788 Network/station distribution ........... 99,281 95,607 
Selling and merchandising ................. 47,580 45,785 Payments to private stations ........... 17,950 18,555 
Specialty services/(Note4)iia as ont). tie ye gets 33,401 32,084 117,231 114,162 
Expense reduction programs A 
(Nora Beh Geet Ae et, 10,659 16,286 2a O84 eeARv 28 
MotallexpenseiDeLore LakCSm mer ltociielertere 1,404,586 1,358,924 Baap paeaers: whe 
Program Activities 
Income and large corporation taxes English 6 
CIN GLESO) a ere ere Currey near she labs iesicuake 2,691 1,673 NetWork s ttameraaapioumt sereels acinar 64,776 561923 
Total expense after taxes 1.0... .0.0sseceseues 1,407,277 1,360,597 Regional contributions to network .... +. 23,311 22801 
Gea QO Ml 5 commodnaosonoucomoasoudcd< 74,864 73,047 
Excessiofiexpense/OVeErINCOMe fee sl. \eaeedes 76,414 81,900 Brench 
Reconciliation to government funding INGE W OLS ots tale tescfodess cttave fs Giepaters cose agenetnrs 50,587 50,186 
basis Regional contributions to network ...... 7,944 7,647 
Add: (Loss) gain on disposal of capital INSEE 4 hooghoteravcccnonaagoouEsa 43,032 39,609 
AEE) 68 ult. o dic olc Dod Docomcrmeromos Oo (3,152) 621 264,514 250,243 
Contributions to capital eee im 
Prec Cn neen eel as LN Det, 2,685 722 Distabution Activities yey. iets creerache ae 42,875 43,210 
Deduct: Net items not requiring current 307,389 293,453 
operating funds (*) : ; ; 
Includes applicable occupancy costs for the new Canadian Broadcastin 
(Note 3)... 6... cece eee eee eee 96,210 73,878 ete ($34. Tnillion), the Piajority of which do not require current operating 
iGit). fonthesyear wea rach ohh” 20,263 9,425 oe 
pearelus (defiatt) forthe’ year 2 The accompanying notes form an integral part of the financial statements. 
(Deficit) surplus, beginning of year ............ (1,094) 8,331 
Surplus (deticit), end Of Veale. geri. sn. tet 19,169 (1,094) 





The accompanying notes and schedule A form an integral part of the financial 
statements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 

















1993 1992 
Balancer berinnin cio myeat enmmeden ct iante serie nteen 700,051 651,476 
Add (deduct): 
Parliamentary appropriations (Note 3) 
Capital Fac. ate een err a Loca ore 146,684 126,475 
Workinecapitaline. «aman sancrs ur ouetenene 4,000 4,000 
(Loss) gain on disposal of capital 
ASSES x dx. sursnogegri ue Maen eIT NGE MeL terrerer (3,152) 621 
Contributions to capital projects ............. 2,685 782 
Surplisn(detielh) ome y calmer tnt aire sen 20,263 (9,425) 
Net items not requiring current operating 
Hunds(INOte.S) mascara sees ree os (96,210) (73,878) 
Balance vendcot veal came cicattesc res rere 774,321 700,051 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993 


1. AUTHORITY AND OBJECTIVE 


The Canadian Broadcasting Corporation was first established 
by the 1936 Canadian Broadcasting Act and continued by the 
1958, 1968 and 1991 Broadcasting Acts. The Corporation is an 


agent of Her Majesty and all property acquired by the Corpo- | 


ration is the property of Her Majesty. 


As the national public broadcaster, the Canadian Broadcast- | 
ing Corporation provides radio and television services in both | 


official languages incorporating predominantly and distinctive- 
ly Canadian programs to reflect Canada and its regions to 
national and regional audiences. 





The accompanying notes and schedule A form an integral part of the financial 


statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 























1993 ie 
Operating Activities 
Xcess Of expense OVErINcOme —y.)- eee ke (76,414) (81,900) 
ess: Capital related items ae neue ease 467 (1,403) 
Items not involving cash 
Amortization of capital assets ............. 80,311 76,326 
Canadian Broadcast Centre interest 
expense (INO few l(b) Steerer tener 21,738 
investment (Note) ements aecieeene neers (2,200) 
Amortization of defered 
CHALOS erect ses cc eee eR er ot 710 1,338 
Employee termination benefits ............ (1,270) 10,043 
Deterred pensionicontibutlon eee ere 3,267 (15,252) 
Net change in non-cash working capital 
balancesi(NOte 12) race ene elena (3,600) (11,780) 
23,009 (22,628) 
Financing Activities 
Parliamentary appropriations (Note 3) 
Capital eae ge teas woeser tects oGuensvs eeeteerrs 146,684 126,475 
Working capital ere seas cerigecks acute 4,000 4,000 
Proceeds on disposal of capital assets/financing 
frommkothenorzanizations ene epee Beo2u 2,626 
Capital lease obligations 
ASSUPMER Ve. a cyeisencern gency cee en <os eer 435,512 2,636 
589,523 e/a) 
Investing Activities 
ACGUIsitiONiol capitallassetsmamaeeimece ieee (149,375) (126,873) 
Capital portion of lease 
PAYIMENIS Meine oer rere seme tree cern (180) (2,804) 
Building and equipment acquired under 
Capital Leases par ccaAarasic er kate e eget nee (435,512) (2,636) 
(585,067) 13273 13) 
Increase (decrease) in cash and short-term 
AINVESHMENTS iit car wove mavettns aSens See Degen 27,465 (19,204) 
Cash and short-term investments, 
DEgMNINg Olean warts cays teens eset ya 40,865 60,069 
Cash and short-term investments, 
endiof Veale: wnt suai a yubonrres eeu 68,330 40,865 





The accompanying notes and schedule A form an integral part of the financial 


statements. 


. SIGNIFICANT ACCOUNTING POLICIES 
(a) PARLIAMENTARY APPROPRIATIONS 


Parliamentary appropriations are provided for operating 


expenditures in accordance with Government of Canada 


policy for funding current operations and are recorded as 
income. Parliamentary appropriations for capital and work- 
ing capital are credited to Proprietor’s Equity Account. 


(b) PROGRAMS COMPLETED AND IN PROCESS OF 


PRODUCTION 


Programs completed and in process of production are stated 








at cost. Cost includes the cost of goods and services, and | 
the share of labour and overhead expenses applicable to ) 


programs. 


Program costs are charged to operations as the programs are » 


broadcast or deemed unusable. 


(c) FILM RIGHTS 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 


rights. The film rights are charged to operations as the films } 


are broadcast or deemed unusable. 


(d) CAPITAL ASSETS 


Capital assets are recorded at cost. The cost of assets con- 


structed by the Corporation includes material, engineering | 


services, direct labour and related overhead. Amortization 
is calculated on the straight-line method using rates based 
on the estimated useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. Amounts included in uncompleted 
capital projects are transferred to the appropriate capital 
asset classification upon completion, and are then amor- 
tized according to the Corporation’s policy. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


(e) CAPITAL LEASES 


Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of the 
assets or the lease term as appropriate. Obligations re- 
corded under the capital leases are reduced by lease 
payments net of imputed interest. 


(f) PENSION COST AND OBLIGATION 


The Corporation provides pensions based on length of ser- 
vice and final average earnings as classified under a number 
of defined benefit retirement pension arrangements. The 
administrative costs associated to the management of the 
pension arrangements are absorbed by the Corporation. 
The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management’s best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- 
tions and ages at which members will retire. The surplus on 
the introduction of this accounting policy (effective 
April 1, 1987), adjustments arising from plan amendments, 
experience gains and losses and changes in assumptions are 
amortized over the estimated average remaining service life 
of the employee group. 

The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long-term deferred charge or accrued pension 
liability as the case may be. 


(g) EMPLOYEE TERMINATION BENEFITS AND 
VACATION PAY 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


(i) Termination benefits are calculated on an actuarial basis 
taking into account the future expected payments, the proba- 
bilities of payment and discount to the valuation date. The 
present value of the projected cost is recorded in the accounts 
as a long-term liability. 


(ii) Vacation pay is valued at cost calculated at salary levels in 
effect at the end of the year for all unused vacation pay 
benefits accruing to employees. 


3. PARLIAMENTARY APPROPRIATIONS 


The Corporation receives funds from the Parliament of 
Canada through annual appropriations. The appropriations ap- 
proved and the payments received by the Corporation for 1993 
and 1992 are noted below. 





1993 1992 
(in thousands of dollars) 
Appropriations 
Operating @ee eei e te et rn 959,062 900,562 
Capitallit, aber Nac crdh ie sh ter da/tensscin love 146,684 126,475 
Working (Capital \ Fah ewer eats olen 4,000 4,000 





1,109,746 1,031,037 








The following summarizes the items included in the state- 
ment of income and expense that do not require current 
operating funds: 


1993 1992 





(in thousands of dollars) 











Amortization of capital assets ............ 80,311 76,326 
Canadian Broadcasting Centre interest 

QANIINS, Andaos oo homaso edo nbogHodeuite 21,738 
Employee termination benefits 

andi Vacation pay marcas «nis cmpel ein: 2,864 14,208 
Pro gram INVeMtOny COStS! anism piste sine: (9,770) (1,404) 
Deferred pension contribution ............ 3,267 (15,252) 
Investmentecmetre erecta te claret (2,200) 

96,210 73,878 
. SPECIALTY SERVICES 


The Corporation operates two specialty services, including 
CBC Newsworld and Radio Canada International (RCI) and 
operated the Parliamentary Channels until the cancellation of 
the agreement with the Speaker of the House effective Septem- 
ber 30, 1992. RCI and the Parliamentary Channels were 
operated under agreements with the Minister of External Af- 
fairs and Speaker of the House of Commons, respectively, 
whereby the cost of the services would be recovered from their 
funding. 

The total cost of the specialty channels for the year and 
comparative results for 1992 were as follows: 


1993 1992 





(in millions of dollars) 





Coston specialiyisenviceseny tec. cuir 48.7 47.8 
Less government assistance ............ 153 Say 
INO GIONS ac ockgbeueeunscd oso uence beer 33.4 32.1 








CBC NEWSWORLD 


The Corporation operates CBC Newsworld under a license 
condition that the operation be reported on an incremental 
cost/revenue basis. In compliance with the license condition, 
the Corporation will report the following results for 1993 and 
has reported the comparative figures for 1992 to the Canadian 
Radio-Television and Telecommunications Commission. 


1993 1992 





(in millions of dollars) 


Newsworld 
IMerementalcOStsunecca peat citar aaitn alelal 29.2 
Inctementalreyenues --.......0 00-55 BW 29.0 


As at March 31, 1993, the cumulative excess incremental 
revenues maintained for CBC Newsworld’s future activities 
totalled $0.4 million. These activities are an integral part of the 
operations of the Corporation. The incremental costs are in- 
cluded in the above specialty services expense and the 
incremental revenues are reported as income. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


5. EXPENSE REDUCTION PROGRAMS 8. CAPITAL ASSETS 


In 1992-93 the Board of Directors approved the continuation 
of productivity and efficiency measures implemented in 1991- 
92 to address projected funding shortfalls related to future years 
activities in order to avoid the need to reduce services. Expen- 
ses for this program relate primarily to employee voluntary 
separations and are summarized as follows: 


1993 12 





(in millions of dollars) 


Expenditures requiring current 
operating funds 
—Expense reduction 








PIOLTAaUl ns teers oo a ackns et 16.1 16.3 
SAS MN CUEOKES pape arpeamecets 4.2 
Total expenditures requiring current 
Operatin Sars emer tremor tet omen eet ate 16.1 20.5 
Less items expensed in previous years...... 5.4 4.2 
INGHIEXPenSe hip aaeanaderd. eras aka emer tunety 8g 10.7 16.3 








. INCOME AND LARGE CORPORATION TAXES 


The Corporation is a prescribed federal Crown corporation 
under part LXXI of the Income Tax Regulations and is subject 
to the provisions of the Income Tax Act (Canada). The Corpo- 
ration is eligible to claim capital cost allowance on its 
long-term capital leases where funding for the lease obligation 
is provided over several years. Capital cost allowance is not 
claimed on other capital assets as the related capital funding is 
usually received in full in the same year in which the asset is 
acquired. 

During the year, the Corporation incurred large corporation 
taxes of $2.7 million. In addition, current income tax expense 
of $2.6 million has been fully offset by the utilization of losses 
carried forward from previous years. 

The Corporation has income tax losses of $5.2 million 
(1992—$14.6 million) available to reduce taxes payable for 
years up to 1999 and net unused timing differences of approxi- 
mately $102.5 million (1992—$100.0 million). The benefit of 
these items has not been recognized in the financial statements. 


. INVESTMENT 


In connection with the Canadian Broadcasting Centre in To- 
ronto, the Corporation entered into agreements, in 1989, with 
Bramalea Limited (Bramalea) providing for the development of 
a hotel/condominium complex and the future transfer of the air 
rights related to the condominium. 

On November 9, 1992, the Corporation received official no- 
tification from Bramalea that it was not in a financial position 
to honour its existing contractual arrangements with the CBC. 
Following Bramalea’s filing for court protection under the 
Companies’ Creditors Arrangement Act, and the filing by the 
Corporation of a subsequent motion seeking aruling that it was 
not bound by this act, or any order made under it, a Memoran- 
dum of Settlement between the CBC and Bramalea was signed 
by both parties on February 12, 1993, whereby all outstanding 
claims between parties were settled. In part, the consideration 
to the Corporation included non-monetary compensation in the 
form of common shares and common share purchase warrants 
of Bramalea valued at $2.2 million. The Corporation obtained 
an Order-In-Council approving this transaction. 

The Corporation’s title to the development rights is now free 
and clear of the former interests of Bramalea and the Corpo- 
ration may now re-market these rights to other developers. 





1993 1992 
Net Net 
Accumulated book book 
Cost amortization value value 





(in thousands of dollars) 


Bean dpe seaus apeaatdauns superar irs 36,188 36,188 36,155 
Buildingsae fern siemens eevee 308,748 149,036 1597425 161,215 
Technical equipment ....... 896,178 469,932 426,246 384,954 


Furnishings, office 
equipment and computers . 64,169 32,174 31,995 21,635 


Autom Ofivierey.eas tant n rare 18,492 12,660 5,832 3,222 
Leasehold improvements ... 4,780 3,628 1,152 1,822 
Property under 

Gapitalleasessrciyeiaar is: 501,617 133 500,884 785 
Uncompleted capital 

PEO|EC(S renee pete trees ne 104,927 104,927 176,104 





1,935,099 668,163 1,266,936 787,892 








. DEFERRED CHARGES 


(a) DEFERRED PENSION CONTRIBUTION 


Projections from the latest actuarial valuations show an 
estimated present value of accrued pension benefits of 
$2,156.5 million as at March 31, 1993 (1992—$2,047.7 
million) which includes $8.2 million (1992—$6.5 million) 
of unfunded retirement benefits. Market related values have 
been used for valuing pension fund assets which, based on 
financial information as at March 31, 1993, are valued at 
$2,230.5 million (1992—$2,140.2 million). 

The deferred charge as at March 31, 1993 amounts to $10.1 
million (1992—$13.4 million) and is the difference be- 
tween the accumulated pension expense and the required 
funding contributions. 

Effective January 1, 1993, the Corporation adopted a resol- 
ution temporarily suspending its contribution to the 
pension fund to a level which will reduce the December 
1991 actuarial surplus by an amount not to exceed $96.0 
million. 


(b) CBC NEWSWORLD 


In the fiscal year 1988-89 the Corporation was granted a 
license to operate CBC Newsworld which was renewed in 
1992-93 for a period of seven years. Total development 
costs amounting to $6.5 million at August 31, 1989 are 
being amortized over a seven year period commencing 
September 1, 1989. Amortization for the year amounted to 
$0.7 million (1992—$1.3 million). The balance of the 
deferred charge for CBC Newsworld is $2.4 million at 
March 31, 1993. 


10. ADVANCES FROM GOVERNMENT OF CANADA 


Advances from the Government of Canada totalling $33.0 
million accumulated to the year ended March 31, 1981. These 
non-interest bearing advances were made for working capital 
purposes and become repayable when cash and short-term in- 
vestments exceed the Corporation’s working capital 
requirements. 

Effective in the fiscal year ending March 31, 1982, the Cor- 
poration was provided a separate yearly parliamentary 
appropriation for working capital purposes. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


11. CAPITAL LEASES 
(a) 


OBLIGATIONS UNDER CAPITAL LEASES 


As at March 31, the Corporation’s obligations related to 
capital leases, other that the Canadian Broadcasting Centre, 
are as follows: 


1993 1992 





(in thousands of dollars) 








1903 beet aceerie ay SS cnyevee sot ass Sud thors ate 269 
MOOG pire reg. ace accra ek bis pent see NaS 270 269 
(WSLS Ve re tir: nace De cio He aes OO ORR 628 628 
Total) future payments: “hee... ce sre « 898 1,166 
Deduct: Imputedinterest 77. otis oe ees 87 175 
Present value of capital lease 

ODM PATONG Bepas lek coateg.1s eho tera tar ere 811 991 
Deduety Gurrent portion! hae. oon. a 196 180 





Long-term obligations under capital 
LCAS eS ee Ane Mientras crane 615 811 








CANADIAN BROADCASTING CENTRE, TORONTO 


In accordance with Governor in Council approval, the Cor- 
poration signed a project agreement, dated September 30, 
1988, with Cadillac Fairview Corporation Limited, as the 
selected developer, for the construction of the Canadian 
Broadcasting Centre, on the Corporation’s site in down- 
town Toronto. 

Upon basic completion of the building, as defined in the 
agreement to lease between the Corporation and Cadillac 
Fairview, dated October 14, 1988, the Corporation executed 
the Broadcast Centre building lease on August 31, 1991, 
which has a term extending to August 30, 2038. The Corpo- 
ration is committed to pay rent under all circumstances and 
in the event of termination of the lease, at the Corporation’s 
option or otherwise, pay sufficient rent to repay all interim 
and permanent financing on the building. However, man- 
agement intends to completely discharge its obligation 
under the lease and obtain free title to the Canadian Broad- 
casting Centre in 30 years. 

Substantial completion of the building was reached on July 
9, 1992 at which time the Corporation took occupancy of 
the building and recorded the capital lease. As at March 31, 
1993, the property under capital lease was recorded at 
$500,311,752 of which $476,342,091 was financed through 
the developer and the balance of $23,969,661 was CBC 
capital expenditures related to the building. Over the past 
5 years funds totalling $62,568,479, primarily generated 
from site related land revenues, were advanced to the de- 
veloper by the Corporation thereby reducing the capital 
obligation to $413,773,612. 

Following substantial completion, and prior to the rent 
commencement date of April 1, 1993, there was a rent free 
period during which time interest amounting to 
$21,738,099 accrued on the outstanding obligation. As a 
result the total lease obligation at March 31, 1993 was 
$435,900 71 
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CANADIAN BROADCASTING CORPORATION—Continued 


Future minimum lease payments, by year and in aggregate, 
under the capital lease consisted of the following at March 





Sh, WEE 
(in thousands 
of dollars) 
MOO 498.15 crear aetstoee ainls dete. gin owns on, ok heaps 28,229 
Roe Sie Gets ST Re DOMED Mic ete c cece oR Olan 31,293 
ee eh icin ceca ordie oy eieere role tin ce ocr ot cxampey scars Bai 335372 
1997 See, Meee cake ee ke ees eRe 35,601 
1.9.9 8 i eatteees, dye erties Bareyaiien sentry form ges vega cae sy rie eo pahe 37,541 
Ti hereafices Varese nacht tld. Sapiens eeae 1,336,618 
Total minimum future payments Pathe. Bey. Aine BS bx 1,503,154 
Deductwlniputediinterestier re. crete sraber-e ise. tamer (1,089,380) 
Present value of minimum capital 
IESE CERRO smond so ocosnoggonp oo nnonuaeDUd ot 413,774 
Accumulated interest obligation during 
rent-free period (included above) ................. 21,738 
Obligation under capital 


VAS EMM ere os ore a oe eo on rare crehnigr ane) et ke ee wet Eanes 435,512 


* . . . . . . 

“) Consistent with its intention, management has estimated the total 
amounts payable under the capital lease based on interest rates considered 
probable for such financing amortized over a 30 year period. 


12. NET CHANGE IN NON-CASH WORKING CAPITAL 
BALANCES 


1993 1992 


(in thousands of dollars) 





Cash provided by (used for): 


ACCOUNtS TE CELVADLE Gran. aye nde rac ae 15,968 (10,743) 
Engineering and production supplies and 

Menchan di Searwan.. yee teks teeta aces 7,691 
Programs completed and in process of 

DUE sop onocsoacwsceowooaNans (21,932) 3,706 
Prepaid film and script rights and other 

iS Magia ooniisassaowedoseys 665 (8,851) 
Accounts payable and accrued liabilities . (3,466) (7,754) 
Short-term portion of 

Capitalbleasesmesnec. eee onan raica ni r: (16) (12) 
IACCmmedi vacation pa Vaart eine cts 5,181 4,183 





(3,600) (11,780) 








A — 90 


CANADIAN BROADCASTING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Concluded 


13. COMMITMENTS 


(a) PROGRAM RELATED 
As at March 31, 1993, commitments for sports rights 
amounted to $97.1 million; procured programs, film rights 
and co-productions amounted to $82.8 million for total 
commitments of $179.9 million. 


OPERATING LEASES 


As at March 31, the Corporation’s obligations related to 
operating leases are as follows: 


(b 


— 


1993 1992 





(in thousands of dollars) 





MOO Bs caivastuta tea ar agarauspsts isis ioe ehaatenaasarese 49,308 
O94 rs wes Be cna eibemndn once Ae mene 44,801 25,282 
NBS Fe aati Rect cede ita fr etacoc dors hah ark ED MDE 35,520 16,071 
TOO G are hdd cme ee ree 28,747 10,113 
19957 Re eet eco Se ene ere’ 8,177 6,953 
NODS Be sew asec cihecn ts wiate a Sates 7,323 6,826 
199922062 saiarsteaet sacs aerost ened naceans 11,815 10,879 
Rotalifuture payments wwe 136,383 125,432 





14. CONTINGENCIES 


sy. 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of these matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. In the event that such expenditures were incurred, 
they would be recognized as period costs. 


RELATED PARTY TRANSACTIONS 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 

During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 
enterprises. Transactions with the Government of Canada are 
outlined in Notes 3, 4 and 10. 


. COMPARATIVE FIGURES 


Certain of the 1992 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 








CANADIAN COMMERCIAL CORPORATION 


MANAGEMENT RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements of the Canadian Commercial Corpo- 
ration and all information in this annual report are the responsibility 
of management and have been approved by the Board of Directors. 
The statements have been prepared in accordance with generally 
accepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices are 
intended to ensure the orderly conduct of business, the accuracy of 
accounting records, the timely preparation of reliable financial 
information and adherence to Corporate policies and statutory re- 
quirements. 


The Audit Committee, which is made up of the Corporation’s 
President and all the members of the Board of Directors, oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Corporation’s 
external auditors and those conducting its internal audits have full 
and free access to the Audit Committee to discuss the results of their 
work and to express their concerns and opinions. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation, and for issuing his report thereon. 


Ruth Hubbard 
President 


F.O. Kelly 
Director, Finance and Resources Administration 
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AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1993 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended, These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Commercial Corporation Act and by-laws of the Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1993 
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CANADIAN COMMERCIAL CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 














ASSETS 1998) 1992 
Cash and short-term deposits (Note 6) .......... 127,702 172,556 
Accounts receivable (Note 7) 96,871 100,506 
IAGVANCES TOISUPPIICKS ael ssn iate cients eras earn: 52,848 Pails 
Progress claims paid or due .................. 195,758 237,746 
473,179 532,120 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
(Advancesarom Customers em aime ster seas 
Progress payments received or due ............ 
Provision for additional contract costs 

(Noted) Mee ee Ae EES. Mere ne es ane 


Employee termination benefits ............... 


Contingencies (Note 5) 


EQUITY OF CANADA 


Contnibutedisurplus! pawitarke epee nee oe 
Retainedicatning spre -.raer cite iat mettre rien 




















193 1992 
108,674 110,087 
148,416 135,415 
196,110 237,481 
3,318 1,587 
456,518 484,570 
849 1,366 
457,367 485,936 
10,000 20,000 
Spell? 26,184 
15,812 46,184 
473,179 532,120 





The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


RUTH HUBBARD 
President 


ANDREW E. SAXTON 
Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) (in thousands of dollars) 
1993 1992 1993 1992 
Financing Activities: 
Berns Parliamentary appropriation 
Contract billings (Note 8) ...........000000- 607,355 754,557 Y APPrOP 
acs oaetechesi ska ceneets 3 481 7.092 GEAWIN COW ir. cae ccs nro em ats anes cre leis sce 13,500 14,060 
oh ey 2 more = ee Payment to Government of Canada.......... (30,000) (1,840) 
3 : ; : : 
| shied Gh Mae Cash (used in) provided by financing 
Expenses ACUVITLES eater atcin ts cl stators lees clansmen: (16,500) 12,220 
Cost of contract billings (Note 8) ............ 607,355 754,557 ; we, 
a Operating Activities: 
Additional contract costs Operations 
Pe MMR APotass ener aaieth ccous oe 3 ; 
ceerety? ain 20) Net cost.of operations civarcan satettsiacie ies (13,872) (11,345) 
AdministrativerexPenses ys sri. anl> dyesbipicaleas « 15,283 18,793 : 
Net changes in non-cash balance sheet 
624,708 772,994 items: 
Met COSt OF OPEIAONS 6.4.3.5 os cope cece gents 0h 13,872 11,345 Operating balances from customers and 
? : 1 f the f ; TOMSUPPMELS eae ca eminent 3,436 11,695 
The accompanying notes are an integral part of the financial statements. Advances and progress claims 
from customers and to suppliers ...... (17,918) (26,360) 
Cash used in operating 
| ACUIVITIESIy ng) Airc ny eh nee ak eh (28,354) (26,010) 
Decrease in cash and short-term 
GEpasits:. Wt. cree beter mrss sectete eee sete ra eet (44,854) (13,790) 
Cash and short-term deposits at beginning of 
SSE eat Aare AER Ry C15 0. RETG 0 OE Fae OCCA ND 172,556 186,346 


CAL A ter eee RR et ROE Mt eter seets ere 127,702 172,556 


The accompanying notes are an integral part of the financial statements. 








| STATEMENT OF EQUITY OF CANADA NOTES TO FINANCIAL STATEMENTS 
- FOR THE YEAR ENDED MARCH 31, 1993 MARCH 31, 1993 
(in thousands of dollars) 








1. Nature, Organization and Funding 
































3 - 
| a nie The Corporation was established in 1946 by the Canadian 
, Commercial Corporation Act and is an agent Crown corporation 
ee ocebuted Surplus listed in Part I of Schedule III to the Financial Administration 
Contributed surplus at beginning of year ...... 20,000 20,000 Aer 
h t of Canad ; 
Fee ee aan, The Corporation acts as the prime contracting agency when 
GNOte Lie emencaent cr trcrpeite csi: mereeecaeie (10,000) : : : spies. 4 é 
’ other countries and international organizations wish to pur- 
Contributed surplus at end of year ............. 10,000 20,000 chase products and services from Canada on a 
| : ; government-to-government basis. Contracts are made with 
Retained Earnings — P foreign governments and international organizations and cor- 
Retained earnings at beginning of year ....... 26,184 25,309 responding supply contracts are entered into with Canadian 
INGHCOSE Of GPETAlLONSUA, whe. certaerie eG ole (13,872) (11,345) firms by the Corporation (see Note 4). 
| i tation (Note 9) i. sae. «1 13,500 14,060 F Ae Dre 
Be eee) The February 1992 Budget provided that the organizational 
Payment to the Government of Canada Res ; : 
structure and activities of the Corporation were to be integrated 
(INGtetll) ore AG e etn Gear hele (20,000) (1,840) APRS 5 ; : 
5 3 within Supply and Services Canada (SSC). In keeping with the 
Retained earnings at end of year_.......------ 5,812 26,184 Budget, the Corporation made a payment to the Government of 
The accompanying notes are an integral part of the financial statements. Canada in the amount of $30 million; that payment was made 


on March 29, 1993. Of that amount, the Corporation decided 
that $20 million would be paid from retained earnings and $10 
million represents a reduction in contributed surplus. The Cor- 
poration will retain $10 million in contributed surplus and also 
has authority to draw loans from the Consolidated Revenue 
Fund in amounts up to a total of $10 million as required to 
supplement its working capital. Annually, the Corporation 
seeks funding for its operations through Parliamentary appro- 
priation (see Note 9). 

The Corporation is not subject to the provisions of the Income 
Tax Act. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


2. Pending Legislation (d) Employee Termination Benefits 


Bill C-93, Budget Implementation (Government Organi- 
zations) Act 1992, has passed the House of Commons and is 
currently before the Senate. After the Bill is enacted, the Cor- 
poration will continue to report to Parliament through the 
Minister of Supply and Services, and its employees will become 
public servants employed by the Treasury Board of Canada. 


. Significant Accounting Policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles, and conform in all 
material respects with International Accounting Standards. A 
summary of significant policies follows: 


(a) Contracts 


The Corporation uses a percentage-of-completion method 
when accounting for contracts involving progress pay- 
ments. The cost of contract billings and related revenues 
are recognized on receipt of progress billings from sup- 
pliers. Since title has not yet passed to customers, the 
Corporation recognizes the work-in-progress by suppliers 
as an asset and the progress claims received or due from 
customers as a liability. The related work-in-progress and 
progress claims are reduced when deliveries are accepted 
by the customer. 

Additional contract costs incurred as a result of suppliers 
failing to fulfil their obligations to the Corporation are 
determined on a contract-by-contract basis. These costs are 
recorded in the statement of operations in the year in which 
the non-performance is identified and the additional costs 
to be incurred by the Corporation are reasonably determin- 
able. 


(b) Foreign Currency Translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. Exchange gains arising from translation of foreign 
currencies are included in other income. 

Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency. Alternatively, the contract terms 
in the supplier contract pass the foreign currency risk to the 
supplier. 

The Corporation maintains some working capital in other 
currencies to facilitate the cash flow between foreign cus- 
tomers and Canadian suppliers. 


(c) Pension Plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 

The liability for employee termination benefits is estimated 
by management based on current entitlements. 


4. Contractual Obligations 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value to over 
one billion dollars. The total contract value remaining to be 
fulfilled approximates $2.4 billion as at March 31, 1993 
(1992—$1.2 billion). 

The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. The Corporation 
has recorded a provision of $3,318,000 as of March 31, 1993 
(1992—$1,587,000), representing management’s best estimate 
of the additional costs which will be incurred by the Corpo- 
ration to meet its contractual obligations. 


. Contingencies 


(a) The Corporation is involved in a material legal action. 
Specifically, the Corporation has been named as defendant 
in proceedings commenced in 1975 by a supplier alleging 
losses resulting from the termination of a contract and 
seeking damages in an amount of $6.8 million plus accrued 
interest and costs. In 1989, the Court ruled in favour of the 
Corporation on the determination of one of the major 
issues between the parties. As of March 31, 1993, the 
balance of the issues in dispute between the Corporation 
and its supplier are yet to be heard by the Court. Based on 
the advice of legal counsel, management is of the opinion 
that no provision for possible loss in respect of this matter 
is required. Losses, if any, resulting from this contingency 
will be accounted for as a charge to income when it is first 
determined that a loss is likely to occur. 


(b) The Corporation has been named as respondent in proceed- 
ings commenced in 1987 in which a supplier challenged 
the applicability of the fee for service system, put in place 
by the Corporation in 1986, to a transaction between this 
supplier and the Corporation. The Corporation appealed 
the judgement of the Court of first instance rendered in 
1990 which, inter alia, granted this supplier’s motion. 
While the Corporation’s accounts include management’s 
best estimate of an amount necessary to settle a claim that 
could be commenced following an unfavourable judge- 
ment, management remains confident of its sound legal 
position. 


CANADIAN COMMERCIAL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


6. 


10. 


Cash and Short-Term Deposits 


Cash and short-term deposits include notes receivable of 
$4,500,000 that matured during the year, but have not been 
repaid due to the financial difficulties encountered by the is- 
suer. These notes receivable are secured by a first mortgage and 
an assignment of rental income. Based on an assessment of the 
value of the underlying security, management is of the opinion 
that the amount of the notes receivable is fully recoverable, 
although the exact timing of the recovery is not presently 
determinable. 


. Accounts Receivable 


As at March 31, 1993, the Corporation has accounts receiv- 
able sfrom foreign governments of $93,321,000 
(1992—$98,784,000), net of a provision of $1,721,000 (1992— 
$1,721,000) to cover the possible non-collection of certain 
accounts. 


. Segmented Information 


The Corporation facilitates the sale of Canadian goods to 
foreign governments and international agencies. Export sales 
were distributed as follows: 

Year ended March 31 


1998 S92 








(in thousands of dollars) 





WESMGOVERMMEN pmmjermaie sn sab remirristetial: 437,331 422,003 
Other/Foreien'Governments ~--)-..2.-4..- 144,712 313,294 
Winited NatronsvAcencies sommes ia. mcreun Pane) 19,260 

607,355 754,557 








. Parliamentary Appropriation 


Year ended March 31 
1993 1992 








(in thousands of dollars) 











Parliamentary Appropriation ............. 14,902 14,492 
REGU GHON Se reetrysnge isexher shoe) ioe woriaees apes 1,402 432 
tli Zed irae eraser stants ees ioikers betaine ets 13,500 14,060 
Related Party Transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these finan- 
cial statements: 


(a) Supply and Services Canada 


Supply and Services Canada provides contract management 
services to the Corporation at predetermined rates approved 
by Treasury Board, based on the amounts of contracts pro- 
cured, and provides certain administrative functions at 
cost. For the year ended March 31, 1993, the cost of these 
services amounted to $5,198,000 (1992—$7 358,000). 
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(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for amounts billed by 
Justice related to legal fees and expenses incurred in con- 
nection with specific actions but not for general legal 
services. For the year ended March 31, 1993 the cost of 
these legal fees and expenses amounted to $892,000 
(1992—$888,000). 


(c) Other 


The Corporation is related in terms of common ownership 

to all Government of Canada-created departments, agencies 

and Crown corporations. The Corporation enters into trans- 

actions with these entities in the normal course of business. 

As a result of all of the above transactions, the amounts due 

from and to these parties are $36,000 (1992—$450,000) and 
$1,359,000 (1992—$1,434,000) respectively. 


. Insurance 


While the Corporation follows the practice of self insuring, 
specific insurance is carried relating to fraud, computer hard- 
ware and software, travel accident and medical. 


. Commitments 


Effective April 1986, the Corporation entered into a ten-year 
lease agreement for office space. The minimum lease payments 
for the next three years, and in total, excluding property taxes 
and operating costs, will approximate the following: 


$ 
OAs rte alate savers aushen cfeagee ate afore Avance Reyne ned ee aon ea, ORS 940,000 
OO Sin eterccereric tue kena eremrae es spraeorN Saar s)aoehw, eeoen 940,000 
199 Oiler esc hes ee aie coronene ori memento prone 940,000 
2,820,000 


. Comparative Figures 


Certain 1991-92 figures have been reclassified to conform 
with the current year presentation. 
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THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1993 
WERE NOT AVAILABLE AT DATE OF PRINTING 








CANADIAN DAIRY COMMISSION—Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices 
ensure the orderly conduct of business, the accuracy of accounting 
records, the timely preparation of reliable financial information and 
the adherence to Commission policies and statutory requirements. 


The Audit Committee of the Canadian Dairy Commission, made 
up of the Commissioners, oversees management’s responsibilities 
for maintaining adequate control systems and the quality of finan- 
cial reporting. The Commission’s external auditors and those 
conducting its internal audits have free access to the Audit Commit- 
tee to discuss the results of their work and to express their concerns 
and opinions. 


The financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Government of 
Canada. 


Roch Morin 
Chairman 


Paul Simard 
Director of Finance 
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AUDITOR’S REPORT 


TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of the Canadian Dairy Com- 
mission as at July 31, 1992 and the statement of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. These financial statements are the responsibility 
of the Commission’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
July 31, 1992 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Dairy Commission Act and the by-laws of the Com- 
mission. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
October 2, 1992 
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CANADIAN DAIRY COMMISSION—Continued 


BALANCE SHEET AS AT JULY 31, 1992 
(in thousands of dollars) 














ASSETS 1992 1991 
Accounts receivable 
WI 713 (Salat aateoloe pat dere dees acter been aS at 244 1,603 
Government of Canada 
(Dairy Support Program)................. 22,549 33,431 
Producer leviesi= "se .cbiem ecko! sions atte ater: 131,359 70,204 
Inventories GNote4)y 2 fate aa seeete oe datt neue aye 94,722 128,345 
248,874 233,583 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Direct support payments payable to producers ... 
Allowance for losses on disposal of surplus 
production (Notes 4 and 5)..............-.- 
Loans from Government of Canada 
(NOfE:6) eee weer spaeseye fers sian «tees me Leely 


EXCESS (DEFICIENCY) OF 
FINANCING BY 
PRODUCER LEVIES 


Excess (deficiency) at end of year 
(UNIS BI Seon Oe anc eto ponn eee oo rosa Tse 











1992 1991 
34,246 42,971 
22,365 33,407 
325991 25,827 
150,791 136,647 
240,393 238,852 
8,481 (5,269) 
248,874 233,583 





The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


ROCH MORIN 
Chairman 


FRANK CLAYDON 
Commissioner 


PAUL SIMARD 
Director of Finance 





CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF OPERATIONS AND FINANCING 
BY PRODUCER LEVIES 

FOR THE YEAR ENDED JULY 31, 1992 

(in thousands of dollars) 


























1992 1991 

EXPOLt*SAleSs mare gtr eit. w ts SEWN: Meee OND, eal 168,460 138,088 
Cosvokpoodsisold): 4.5... Tae eon st 247,727 192,886 
TEOSS7ONNEX POLE Sal CS anaconeverercrerstaraver ouster erereaecae ay bie 79,267 54,798 
DOMESTCHS AlESacoarer.reraisrennwey trewosdiaen selomnininetoe a 74,198 55,482 
Gost of GaodsisOldierarre ei ee carr sere vat 76,687 56,105 
Loss on domestic 

SALESMAN canaries Sets - statute civvc ater tre Mietti's sibs Meats 2,489 623 
MotallossiOnisales ter. cerca aistere a /serecqsere en sere 81,756 55,421 
UASSISfANLCE ANCVEXPENSES: sii seis «ps miey yo 127,120 137,608 
Wotalicostot operations, . qmcrparveiesras “ides sie: 208,876 193,029 


Less portion of administrative 
expenses financed by the Government 
Of Canada ie termrserre rte aero nts gee 3,308 3,501 


Net cost of operations financed by 





Producemlevics ja crwmcssgaha cy mic dus erage 205,568 189,528 
Financing by producer levies 

CINO1E#S meets on torte iin oeasteeionesishs Ss earaciepese 219,318 183,059 
Excess (deficiency) in financing 

OiMNeHCOSEOLOPCLAllOnS serge aoe ari ie 13,750 (6,469) 
(Deficiency) excess at beginning of year........ (5,269) 11,975 

8,481 5,506 

Refunds of previous years’ 

EXCESS Merarctarar ete enya Tor. mic Seay oes etciralaptfctelle erate M6 10,775 
Excessudehictency) auend Ol year my eerie 8,481 (5,269) 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY THE GOVERNMENT OF CANADA 

FOR THE YEAR ENDED JULY 31, 1992 

(in thousands of dollars) 














1992 1991 

Direct support payments to producers of 

INGUStealumil Kwan ducrealni taste s.-)sccis oo. 45 we 238,185 254,286 
PNCUMMINISILALIVELeX PELSES waters lo cuclain/-ickst- cle var 3,308 3,501 
Cost of production and dairy 

POMC Vistidicse ste Lfeterett, &.cditd ae Rive cess cad 436 786 
Total costs financed by the Government 

Ohi Canadabemeie sco cece «te cee ee cle cress 241,929 258,573 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 3151992 


1. The Commission 


The Canadian Dairy Commission (the "Commission"), is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality". 


The Commission administers the dairy support program fi- 
nanced by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 


The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the do- 
mestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole milk 
products, skim milk powder and butter on international markets 
at the prevailing world prices. Historically, these prices have 
usually been lower than Canadian support prices. The Com- 
mission also pays assistance to processors and exporters to 
assist them in disposing of dairy products directly. 


2. Significant Accounting Policies 


Foreign currency translation 


Substantially all sales in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. Sales in 
foreign currencies that are not hedged are translated into Cana- 
dian dollars at the exchange rate in effect on the transaction 
date. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on dis- 
posal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels at year- 
end relative to the normal levels, and world market prices. The 
Commission has determined normal year-end butter inventory 
levels to be 8 million kilograms. 


Excess (deficiency) in financing of net cost of operations 


Any deficiency or excess in the financing by producer levies 
of the net cost of operations may be carried forward and applied 
against future operations or recovered from or refunded to 
producers as determined by the Canadian Milk Supply Manage- 
ment Committee. Lump sum recoveries or refunds are recorded 
in the year declared. 
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CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1992—Continued 


Pension plan 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The Com- 
mission’s contributions to the plan are limited to matching the 
employee’s contributions for current service. These contribu- 
tions are expensed during the year in which services are 
rendered and represent the total pension obligations of the 
Commission. 


. Financing 


Government of Canada (Dairy Support Program) 


Agriculture Canada provides financing to the Commission 
for direct support payments to producers of eligible industrial 
milk and cream up to maximum amounts authorized by the 
regulations. 


A major portion of the Commission’s administrative expenses 
as well as professional services relating to cost of production 
and other studies are financed by the Government of Canada. 


Producer levies 


Producers are responsible for all costs of operations not 
financed by the Government of Canada. These costs are fi- 
nanced through levies agreed to by the CMSMC, charged and 
collected by the provincial marketing boards and agencies and 
remitted to the Commission. 


Producer levies are comprised of: 














1992 1991 
(in thousands 
of dollars) 
Industrial milk 
TGR. 6 Gs Soucwasonyancomsen se 108,977 143,641 
Over-quota levies .........+-+.++++4->> 78,513 Si PATE! 
187,490 174,914 
Fluid milk 
In-quota levies ......2--.2.0.++-02.00% 27,318 
Buttertatskim-Oft =o -ace crete 4,510 8,145 
31,828 8,145 
ist CNW eee ee LE Nn Ca eoomen eno orepore 219,318 183,059 








In past years, the costs of the Commission’s operations not 
financed by the Government of Canada, have been financed 
primarily by industrial milk producers. During the year, the 
Commission began to implement a new CMSMC-approved fi- 
nancing arrangement under which these costs will be financed 
by provincial levy obligations based on total milk production, 
which comprises fluid milk sales and industrial milk produc- 
tion. The new arrangement is being phased-in over three years, 
with 45% of the costs of 1991-92 operations being financed 
based on total milk production and 55% based on the previous 
levy structure. The percentage of financing based on total milk 
production increases to 75% in 1992-93 and 100% in 1993-94. 


Levies include $0.14 (to be reduced to $0.08 for 1992-93) per 
hectolitre to cover the eligible costs associated with actual 
butter inventories up to normal levels determined by the Com- 
mission. Levies also include $0.02 per hectolitre which is 
intended to finance the processors’ share of the Rebate Program 
for Further Processors. Thirteen percent of the expenses for this 
program are charged against amounts collected for this purpose. 


Amounts funded and expensed for these programs are as 
follows: 


Eligible Costs 
Associated with 
Butter Inventory 

up to Normal Levels 


1992 noo 1992 SNL 


Rebate Program 
for Further 
Processors— 
Processors’ Share 








(in thousands of dollars) 





Opening balance ...... 219 1,200 
Funded during 

Year \yintrennmewes oacah Ss 5,943 818 
Expensed during 

VCAlae ny rae See (5,540) (6,924) (331) 
Closing balance ....... 402 219 487 








The closing balances are included in the excess (deficiency) 
of financing by producer levies at end of year and will be 
applied against the future costs of the respective programs. 








The Commission’s administrative expenses of $4.9 million | 
(1991—$5.1 million) have been financed from producer levies | 


and by the Government of Canada in the amounts of $1.6 
million (1991—$1.6 million) and $3.3 million (1991—$3.5 
million), respectively. 


. Inventories 


Inventories are comprised as follows: 

















1992 1991 
(in thousands 
of dollars) 
Cost 

Butteiexge gsr aera me ene eee 92,058 76,831 
Skim milk powder cso. pr 12,202 91,061 
Other dairy products “2.58. ye iia: 5,126 12,342 
109,386 180,234 

Less allowance for writedown 
Butter (mainly unsalted) ..............- 7,736 1,502 
Skammantlkepowce reece netetete srenetensrae tere 4,640 45,732 
Other dairy products 22). 6- 0 w ei 2,288 4,655 
14,664 51,889 
Netibooksvallieogr em aisiacier ecrmeuren etna 94,722 128,345 








In addition, in accordance with the Commission’s accounting 
policies, the allowance for losses on disposal of surplus produc- 
tion has been established at $33.0 million (1991—$25.8 
million), primarily for the disposal of surplus butter produc- 
tion. 


_ CANADIAN DAIRY COMMISSION—Continued 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1992—Concluded 


5. Allowance for Losses on Disposal of Surplus Production 


In recognition, in part, of the decline in domestic butterfat 
requirements, the Commission has reduced the normal butter 
inventory level at year-end from 10 to 8 million kilograms of 
butter. This has resulted in a $7.9 million increase in the 1991- 
92 net cost of operations financed by producer levies and in the 
allowance for losses on disposal of surplus production. 


. Loans from Government of Canada 


Loans from the Government of Canada, to a maximum of 
$300 million, are available to finance operations. Individual 
loans are repayable within one year from the date the loan is 
made. Principal and accrued interest are repaid on a regular 
basis as and when funds are available. The interest rates during 
the year were in accordance with normal rates established for 
Crown corporations by the government and varied from 9.897% 
to 5.283% (1991—13.922% to 8.763%). 


Loan transactions for the year are summarized as follows: 


1992 199] 


(in thousands 
of dollars) 














Balance at beginning of year............. 136,647 106,283 
BOMO WAN Sa. pttaats metab inn aie sens oe 266,729 234,873 
PAV IDEDES psp aero n sisetp dees cccieke Scala (252,585) (204,509) 
Balanecevatiendony catawmea icin ernie 150,791 136,647 
Accrued interest at end of year ........... 2,129 2,388 








. Representatives’ Fees 


The Commission has used the services of representatives for 
the sale of dairy products on the export market. Total fees for 
the year were $3.6 million (1991—$2.4 million), and are in- 
cluded in cost of goods sold. 


. Purchase Commitments 


As at July 31, 1992, the Commission was committed to pur- 
chase butter and skim milk powder produced prior to that date 
at Canadian support prices and other dairy products produced 
prior to that date at negotiated contract prices. These commit- 
ments amounted to approximately $6.0 million (1991—$12.0 
million). 


. Related Party Transactions 


Included in export sales is an amount of $13.3 million 
(1991—$13.3 million) of sales to the Canadian International 
Development Agency. These sales were carried out in the nor- 
mal course of business and at the Commission’s established 
sales prices. 

In addition, government departments provided the Com- 
mission with certain administrative services without charge. 
The cost of these services is not recorded in the Commission’s 
accounts. 
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10. Subsequent Event 


The Canadian Milk Supply Management Committee, at its 
meeting of September 23 and 24, 1992, decided that the excess 
of financing by producer levies as at July 31, 1992 be retained 
by the Commission and applied against future operations. 


. Financial Statement Presentation 


A statement of changes in financial position has not been 
included because, in the opinion of management, it would not 
provide any meaningful additional information. 
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CANADIAN DAIRY COMMISSION—Concluded 


SCHEDULE OF OPERATIONS BY PRODUCT 


FOR THE YEAR ENDED JULY 31, 1992 


(in thousands of dollars) 








Bxportsalessnmaamne mens 
Cost of goods sold........ 


Loss on export 
TICS Ge aadcloueGasvagee 


Domestic:sales treessnaeaner 
Cost of goods sold........ 


Loss (margin) on domestic 
CHEE RL ae be CR EN OTE o 


SAIESS f sroass couerarawtetaeys 


Assistance and expenses 
Dairy product 
assistance 

——EXPOLD ara rtecenrs elas 

—DOmestic =e ae ser 
Inventory writedown .... 
Promotion and donation . 
Carrying charges ....... 
Provision for 

doubtful accounts .... 


Provision for losses on 
disposal of surplus 
ProduchOn wee me reser 

Administrative expenses ... 


Total assistance and 
QUSNNES 6 sv auabeadoous 


Total cost of 
Operavlonsinat cease tr 



































1992 1991 
Skim Skim 
milk Evaporated Other milk Evaporated Other 
Butter powder milk products* Total Butter powder milk products* Total 
12,634 115,009 16,490 24,327 168,460 13,916 81,240 10,313 32,619 138,088 
33,482 155,134 19,677 39,434 247,727 34,759 99,702 11,104 47,321 192,886 
20,848 40,125 3,187 15,107 79,267 20,843 18,462 791 14,702 54,798 
71,355 2,843 74,198 52,730 Lie 55,482 
71,080 5,607 76,687 e322 4,783 56,105 
(275) 2,764 2,489 (1,408) 2,031 623 
20,573 42,889 3,187 15,107 81,756 19,435 20,493 791 14,702 55,421 
1,694 1,027 101 44,070 46,892 1,352 631 416 24,772 Dla 
ow 11,527 2,049 14,693 201 9,380 9,581 
i139 4,640 2,288 14,664 1,502 45,732 4,275 380 51,889 
45 260 305 4,067 159 4,226 
6,915 4,386 324 422 12,047 7,768 4,704 561 745 13,778 
595 595 39 39 
17,507 21,840 425 49,424 89,196 14,890 60,606 ol 25,897 106,684 
32,991 25,827 
4,933 5,097 
127,120 137,608 
208,876 193,029 











* Include whole milk powder and cheese. 


** Sold as animal feed. 





CANADIAN FILM DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1993 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsibi- 
lity of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement the- 
rewith and the transactions of the Corporation that have come to my 
notice during my audit of the financial statements have, in all 
significant respects, been in accordance with the Financial Admi- 
nistration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 






































June 4, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Gurrent Current 
Wogis) 98 Ae AE Na a i se hes 3,867,474 5,075,838 Accounts payable .........- ++ +62 sees esas 9,357,231 11,425,343 
Parliamentary appropriation Long-term 
HEGEIV A DIOR 8-4e, a tha aic env sie sad 0 co setae eens 21,692,862 18,362,116 Provision for employee termination 
ACCOUNISTECERVADLe tra. Meee) sei ole a tte 2,770,768 POS TdAg: DEN ELICS eet ee Aen hd ee es 656,600 497,682 
Prepaid expenses .............-.0ss0 ese ees 253,460 329,328 Deferred rental reduction .................. 248,416 276,018 
28,584,564 26,424,999 905,016 773,700 
Long-term 10,262,247 12,199,043 
DB OADS washes seautstarsuscons se -coged crete s. Steca se sueschs OP eer 87,408 761,044 Cominiimnents (Note 7) 
Reapitalassets (NOC?) meraircrertiay earners creel 4,329,576 4,297,722 EQUITY OF CANADA 
EquityofiCanadatn.e wnt ocr 22,739,301 19,284,722 
33,001,548 31,483,765 33,001,548 31,483,765 














Approved by the Board: 


ANDRE PROVOST 
Acting Chairman 


Approved by Management: 


PIERRE DESROCHES 
Executive Director 
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CANADIAN FILM DEVELOPMENT CORPORATION— Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 





























1993 1992 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Assistance expenses (Note 4) 
English production. ay. m4. . gage sraciet Ete er okra sty. ee tieetarty aro 39,656,529 21,078,303 60,734,832 59,369,517 
French production yeas soups syn le bre cot: eege dw ee eae RR dy pend cel ted ane = 26,403,527 10,530,388 36,933,915 42,245,805 
Marketing and! distributions... cee. wu we veep eine one pate erate eta etn 20,961,359 20,961,359 23,690,495 
Development of the industry... oo 6. se es oe ele sieges aie 8,270,682 8,270,682 8,992,161 
66,060,056 60,840,732 126,900,788 134,297,978 
Revenues 
TinbereSt «ajo 4s wesc gus. cssgre toe soe pany co POW Te gIeN <a ec tarot io ap a Poa ea ORL Sg Ak asicke (Ror 265,060 656,820 921,880 879,680 
Cost of operations before administration expenses ..... 0... 0.50 c see eee eee eee 65,794,996 60,183,912 125,978,908 133,418,298 
Administration expenses (NOteio) somieesctstept nie tet are lente cist el tel vest are 7,586,513 7,410,156 
133,565,421 140,828,454 


Cost of operations for the yeat... 0.0... cee ence eee teeters 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 











1993 1992 
$ $ 
Balance at beginning of theyear ©3...........-. 19,284,722 15,052,176 


Parliamentary appropriation for the year ........ 144,520,000 145,061,000 


Payment to the Consolidated Revenue Fund 





CN GtEYG) ee cee ieee Oia Warn resin sur whasrnt ns (7,500,000) 
G@ostot operations for they catenin reer (133,565,421) (140,828,454) 
Balance end omtieyicaln resets eer 22,739,301 19,284,722 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 








1993 1992 
$ $ 





Operating activities 
Costiof operations for the year. 5.2... nen (133,565,421) (140,828,454) 
Items not affecting liquidity 
Loans written-off or converted into 


MME . benonononeeghannnasnoods 481,383 231,801 
PRONSVAVOW pi oogensood ened donsonn oer 992,681 641,425 
Increase in the provision for 

employee termination benefits .......... 158,918 115,097 





(131,932,439) (139,840,131) 
Net change in non liquidity items 
of working capital related 


WO CNSR Ave g xen OoonEoO TE rae b De (2311055295) ee 71118,808 
Increase (decrease) in deferred 
FEntal TeGUCtIOHa aces ecard ce tA ra crt aire (27,602) 276,018 





(134,065,336) (133,845,750) 





Investing activities 


ECE Tit eee eerie cn ao ot peers uae on mea ot.o co (6,012,000) (10,649,358) 








Reimbursements) of loans! >)... eee 7,412,617 7,727,807 
Acquisitionof capitalyassets ernst es (1,024,535) (1,853,583) 
376,082 (4,775,134) 





Financing activities 
Parliamentary appropriation for the year...... 
Payment to the Consolidated Revenue Fund... 


144,520,000 145,061,000 
(7,500,000) 


137,020,000 145,061,000 








Parliamentary appropriation receivable 





Increased onthe. ycatrasicccreern ae can mecca era 3,330,746 6,440,116 
Balance at beginning of the year ............ 18,362,116 11,922,000 
Balanceat cndion thesycatucrn meant een: 21,692,862 18,362,116 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and activities (e) Parliamentary appropriation 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of fos- 
tering and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 

The Corporation is a Crown corporation subject inter alia to 
the provisions of Part VIII of the Financial Administration Act 


as it read before its repeal in 1984 and as if it continued to be 
named in Schedule C of the Act. 


. Significant accounting policies 


(a) Liquidity 
The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Loans 


Loans are shown on the balance sheet at their face value, 
less an allowance for losses. 


(c) Investments 


Funds invested in feature films and Canadian programming, 
in return for a share in the exploitation revenues, are expen- 
sed as assistance expenses in the year in which the funds 
are paid or have become payable. 

Reimbursements of investments are credited to expenses as 
a reduction of assistance expenses made during the year. 
Any proceeds in excess of the related investment is accoun- 
ted for as revenues. 


(d) Capital assets 


Capital assets are recorded at cost. 

Amortization is recorded, using the diminishing-balance 
method, at the annual rate of 30% for the automobile, and 
20% for the furniture and equipment and for the computer 
installations. Leasehold improvements are amortized, using 
the straight-line method, based on the terms of the leases. 
Softwares are amortized, using the straight-line method, 
over a five year period. 


The parliamentary appropriation voted to the Corporation 
for its objectives comprises a lapsing amount for the pro- 
duction of Canadian programming and another amount for 
the development of a feature film industry which can be 
carried forward to future years up to the amount of unused 
film receipts. The admissible unlapsed parliamentary ap- 
propriation is credited to the Equity of Canada. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


(g) Pension plan 


All employees participate in the superannuation plan admi- 
nistered by the Government of Canada. The employees and 
the Corporation contribute equally to the cost of the plan. 
This contribution represents the total liability of the Cor- 
poration. Contributions in respect of current services and 
admissible past services are expensed during the year in 
which payments are made. The terms of payment for past 
service are set by the applicable purchase conditions in 
effect, generally over the number of years of service remai- 
ning prior to retirement. 

The Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


3. Capital assets 








1993 1992 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 

Furniture and equipment .... 1,873,586 1,323,957 549,629 651,103 
Computer installations ..... 2,632,057 1,434,636 1,197,421 1,715,582 
Leasehold improvements ... 1,138,565 426,588 711,977 749,600 
Automobile errraetnenraeae: 24,465 12,477 11,988 17,125 
Softwaresi ear eare cee 2,301,667 443,106 1,858,561 1,164,312 





7,970,340 3,640,764 4,329,576 4,297,722 
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CANADIAN FILM DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


4. Assistance expenses 


Loansiwitten-offomconverted into mnVestmentS cya) e clases naire 
Reimbursements of loans previously: wilttem-Olte ese et ecient rene iantete eee met ere 


@peratingiexpenses\(NOLGI) Mer wees wren eter siete ee resent eer eect eter ae aes 


5. Operating expenses 





1993 1992 
$ $ 

Salaries and employee benefits............ 10,422,046 SPOT 03 
Rent, taxes, heating and electricity......... 2,295,908 2,084,379 
Printing, postage and office 

EXPENSES 1A. Pa hake Joh Se nares, ek clone 1,341,569 1,438,140 
AMOTIZAtION. scsot sce as ens yee eee 992,681 641,425 
NON esc: Osteen ect pout oman e Stes Owe org 826,715 747,953 
Professional/serviceSuaae tae aie 696,255 657,551 
ICG VerCiSIN Grepas concn iran See ers cr eee cg ones 623,887 608,070 
Nelephonetand telexs waenacreenecis tara: 355,348 S/S) 7/1K0) 
RelOCAtHION.D wince iis cesarean rec retains ess 240,947 205,092 
TOS piitalli Cy aghae ae ca ares wma sce) tne iaine renee 225,495 206,303 
Consultants tees wee tent ee pete eeu 139,872 ES R2Ou 





18,160,723 17,049,963 
Portion applicable to assistance expenses 
NGtera Pe ieee ener ures a onteenne tray te tiers 10,574,210 9,639,807 





Portion applicable to administration 
EXPENSES WI mic Meenas «Renee a rica 7,586,513 7,410,156 








6. Payment to the Consolidated Revenue Fund 


In the budget of February 25, 1992, the Government has 
requested that the Corporation return a part of its receipts. 
For the year ended March 31, 1993, the Corporation retur- 
ned $7.5 million to the Consolidated Revenue Fund. 














1993 1992 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
71,859,841 62,882,317 134,742,158 143,859,918 
(9,302,107) (9,433,216) (18,735,323) (19,275,302) 
446,383 35,000 481,383 231,801 
(14,131) (147,509) (161,640) (158,246) 
62,989,986 53,336,592 116,326,578 124,658,171 
3,070,070 7,504,140 10,574,210 9,639,807 
66,060,056 60,840,732 126,900,788 134,297,978 








. Commitments 


As at March 31, 1993, the Corporation: 
French — English 





projects projects Total 
$ $ $ 
is contractually committed to 
advance funds as loans and 
IVEStINENtSH eee Oo en ees 7,591,061 10,259,785 17,850,846 
has accepted to finance projects that 
may call for disbursements ......... 8,828,296 359,062 9,187,358 





16,419,357 10,618,847 27,038,204 








Under a production revenue sharing program, the Corpo- 
ration has committed funds totalling $3,976,253 as at March 31, 
1993, for projects yet to be submitted, under certain conditions. 

The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. The 
aggregate minimum annual rentals payable during subsequent 
years are as follows: 


$ 
LOY iis eles. some sernavasbar eibuec tee neo eh nba nace ea Oe on 2,402,986 
1995), ssvadiceariys dara cuteen deals sain dteen coke h Ramen neta 252033 V1 
99 Gpre steed pt een Ah is tN. Cee ih ES IN 2,217,202 
1997 cepetussge Ube Sata he Piss As cae AP AEM ore 2,192,893 
1998, coid-s-cng tees torrets ct aye abe areata eh tes. een of 2,101,937 
1999-2004 nee ssecie stoners appesiogt tae ol cornet eee BerACHoNG 7,637,856 


18,879,185 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


AUDITOR’S REPORT 


TO THE SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the Canadian Institute for 
International Peace and Security as at March 25, 1993 and the 
statements of operations and equity of Canada and changes in 
financial position for the period April 1, 1992 to March 25, 1993. 
These financial statements are the responsibility of the Institute’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Institute as at 
March 25, 1993 and the results of its operations and the changes in 
its financial position for the period April 1, 1992 to March 25, 1993 
in accordance with generally accepted accounting principles. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 28, 1993 


BALANCE SHEET AS AT MARCH 25, 1993 











March 25, March 31, March 25, March 31, 
_ ASSETS 1993 1992 LIABILITIES 1993 1992 
| $ $ $ $ 
| : Accounts payable and accrued 
Cash and term deposits (Note 4) .............. 1,431,078 ldabilities 47.153 1.337.323 
_ Accounts receivable and accrued interest ....... 69,702 ASSO1 Vb Cty CORREIA Orne arma eas ere= a vane orate i ia 
| PPLEDAIG EXPENSES! areca we rael es sy rspsersverohoiepacn se aes 163,591 
Furniture, equipment and leasehold EQUITY OF CANADA 
| IMPLOVelnents( MOLE 4) anrauciete sr siretani tras 128,764 
| EquityrotCanadagrr anitekicc stoma ke cere cr 22,549 429,401 
69,702 1,766,724 69,702 1,766,724 





Termination of the Insitute (Note 2). 
Commitments (Note 5). 


Approved by: 


DAVID BRAIDE 
Chairman of the Board 


| BERNARD WOOD 
| Chief Executive Officer 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


STATEMENT OF OPERATIONS AND EQUITY OF CANADA 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 25, 1993 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 25, 1993 








Expenses 
Programmes 


Research yes cde fee bo ee ecates pecs Tees 
Public programines sat engiererers soe mtn nel 
Grants, awards and bursaries ............. 
InformatOm SCEVIGES vans wa fee ete ae nee 


General administration and support .......... 


Total expenses before wind-up cost ............ 
MARCI: csccnotonenanguacevgacoo ate 


MGfalKEXPENSeS wae tet in teen ne eaeeu een ere any 


Revenue 


Investment and other income .............-. 


Nefticastiolvoperatlons panverr tnt terete ts 
Parliamentary appropriation ...............--- 


Excess of parliamentary appropriation 
over net cost of operations (net cost of 


operations over parliamentary appropriation) . . 
Equity of Canada at beginning of the year....... 


Equity of Canada before transfer 


Of ASSEtSia reat arsenite error a peernarie Ls 


Transfer of assets to Canada 


(CN GtEA) ea tree a usu tearen tere sysioe ita 
Equity of Canada at end of the year............ 





























1993 1992 
$ $ 
434,739 1,297,019 
419,779 1,428,362 
61,748 1,042,448 
136,607 659,014 
1,052,873 4,426,843 
715,185 774,380 
1,768,058 5,201,223 
30,698 1,185,974 
1,798,756 6,387,197 
27,499 136,055 
TT 2oW 6,251,142 
2,000,000 5,000,000 
228,743 (1,251,142) 
429,401 1,680,543 
658,144 429,401 
(635,595) 
22,549 429,401 





Operating Activities 
Cash used in operations 


INE Cost OfOperallons ca anemic ete 


Items not requiring an outlay of funds 


AMOItZallOD tree ecto ete eee ae 
Write-off of leasehold improvements .... 


Changes in balance sheet accounts 
Decrease (increase) in prepaid 


Outer oaok nan wshe dba deon octoh sont 


Increase in accounts receivable 


andaccrued interest Mam. prrdae shins eee s 


Decrease (increase) in accounts 


payable and accrued liabilities .......... 


Investing Activities 
Acquisition of furniture, equipment and 


leasehold improvements, 3) 01 04e8 1 1emeot 


Financing Activities 


Parliamentary appropriation ................ 
Mranstemofaandstolanadavsmerienenea es 


Decrease in cash and term deposits 


Glia HEE Soacnnocnaucaanasnsgansced 


Cash and term deposits at beginning of 


year Bodom. See ere oes Se 


Cash and term deposits at end of 


YVOAD" Atay ets meee ate en eros ence 


























1993 1992 
$ $ 

(1,771,257) (6,251,142) 
27,893 96,044 
30,804 
(1,743,364) (6,124,294) 
163,591 (68,682) 
(26,411) (5,967) 
(1,290,170) 1,012,033 
(2,896,354) (5,186,910) 
(29,464) 

2,000,000 5,000,000 

(534,724) 

1,465,276 5,000,000 
(1,431,078) (216,374) 
1,431,078 1,647,452 
1,431,078 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 25, 1993 


1. Authority and operations 





The Institute was established in 1984 under the Canadian 
Institute for International Peace and Security Act (the Act). The 
Institute is exempt from Divisions I to IV of Part X of the 
Financial Administration Act. The Institute is exempt from any 
income taxes. 

The purpose of the Institute is to increase knowledge and 
understanding of the issues relating to international peace and 
security from a Canadian perspective with particular emphasis 
on arms control, disarmament, defence and conflict resolution, 
and to: 


(a) foster, fund and conduct research on matters relating to 
international peace and security; 


(b) promote scholarship in matters relating to international 
peace and security; 


(c) study and propose ideas and policies for the enhancement 
of international peace and security; and 


(d) collect and disseminate information on, and encourage 
public discussion of, issues of international peace and 
security. 


. Termination of the Institute 


On February 4, 1993, Bill C-63, an Act to dissolve or termi- 
nate certain corporations and other bodies (including the 
Institute), received royal assent. Subsequently, on March 9, 
1993, Order In Council P.C. 1993-435 was approved which 
fixed March 26, 1993 as the day on which sections of the Act 
pertaining to the dissolution of the Institute would come into 
force. The relevant sections of the Act pertaining to the Institute 
state among other things that: 

— All rights and property held by the Institute and all obliga- 
tions and liabilities of the Institute are deemed to be rights, 
property, obligations and liabilities of Her Majesty. 

— Every reference to the Institute in any deed, contract or other 
document executed by the Institute in its own name shall, 
unless the context otherwise requires, be read as a reference 
to Her Majesty. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles in Canada. The 
significant accounting policies followed are: 


(a) Furniture, equipment and leasehold improvements 


Furniture, equipment and leasehold improvements are re- 
corded at cost. Furniture and equipment are amortized on 
the straight-line basis at an annual rate of 20%. Leasehold 
improvements are amortized, using the straight-line 
method, based on the duration of the lease. The unamor- 
tized portion of leasehold improvements for the period after 
July 31, 1992 were written-off as wind-up cost in 1991-92. 


(b) Pension plan 

Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Institute’s contributions are equal to the contributions 
paid by its employees in respect of current services. These 
contributions represent the total liability of the Institute in 
respect of the pension plan and are recorded as expenses in 
the same period as the employees’ services are rendered. 


(c) Parliamentary appropriation 


Parliamentary appropriation is recorded in the accounts on 
an accrual basis. Furthermore, the Act states that the In- 
stitute shall be paid from the Consolidated Revenue Fund 
the sum of $5 million annually or such greater amount as 
may be appropriated by Parliament. In 1992-93, the In- 
stitute drew down $2 million of its appropriation. 


(d) Grants, awards and bursaries 


Grants, awards and bursaries are charged to operations 
when the conditions of the agreement are met by the reci- 
pient. 


. Transfer of assets to Canada 


The Institute’s furniture and equipment were transferred to 
the Department of External Affairs on July 29, 1992. The net 
book value of these assets was $100,871. In addition, funds in 
the amount of $534,724 were remitted to the Consolidated 
Revenue Fund of the government of Canada on March 25, 1993. 


. Commitments 


(a) Office equipment and office lease agreement 


The total commitments for office lease payments are esti- 
mated at $390,000 for each of the five subsequent years up 
to May 31, 1998. The lease payments have to be made until 
the expiry of the agreement and as a result of the termina- 
tion of the Institute, it is expected that the lease will be 
transferred to the Department of Public Works. The office 
lease agreement also calls for a pro rata share of occupancy 
costs of approximately $235,000 annually. 

The Institute is also committed to make payments totalling 
$53,172 in subsequent years ($24,410 in 1993-94) for of- 
fice equipment leasing. Future payments will be made by 
the Department of External Affairs. 


(b) Programmes 


The Institute is committed to make payments totalling 
$42,481 in 1993-94 subject to compliance by the recipients 
with the terms of the agreements. These future payments 
will be made by the Department of External Affairs. 


. Related party transactions 


The Institute is related in terms of ownership to all Govern- 
ment of Canada created departments, agencies and Crown 
corporations. The Institute enters into transactions with these 
entities in the formal course of business. 
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CANADIAN MUSEUM OF CIVILIZATION 


MANAGEMENT’S RESPONSABILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for the financial reporting and 
internal control. The Board exercises its responsibilities through 
the Audit Committee which includes a majority of members who are 
not officers of the corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 

The corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister of Communications, who is responsible for the Canadian 
Museum of Civilization. 


George F. MacDonald 
Executive Director 


J. Geurts 
Managing Director 


AUDITOR’S REPORT 


TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1993 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 4, 1993 
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CANADIAN MUSEUM OF CIVILIZATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 





























ASSETS 1993 1992 LIABILITIES 1993 1992 
Current Current 
Cash, short-term investments Accounts payable and accrued liabilities 
and deposit with Receiver General CNOTEO) Baa ccet antenna mene. n Bice ok 6,790 8,544 
POT) Canad Deane MD ictalec sy ene ke e.Gshe-e wy sieesys aoe 8,513 7,620 Current portion of accrued employee 
Accounts receivable (Note 3) ............... 1,110 1,152 (AMMA WSINSMS os cagaconeoagsnoosne 177 122 
HIV EMNOLIES 1 ete ais: shisedevsho ani nia esis auto agi siete 1,321 eee) DESKS TARACUS. Sac ao odoouunoaerehne oon 28 30 
Prepaid and deferred’expenses ©......... 0005 431 592 6,995 8,696 
11,375 10,663 Long-term 
rustiaccounts: (NOE 4 ann vaccine ec asin tar ee 2,160 1,855 Accrued employee termination 
EQMECHON ric hire Pitrusshen: cisue sit hsus foe siale cs one esse 1 1 IDENICHILS wrest Roactitvrs a ct. coe elies wel steven eos 2,070 1,961 
Wapitalmassetsi NOt) ar tree eres een 12,101 13,432 Uru SteaCCOUN ts (INOte 4) met ieteen tise teeter rena 2,160 1,855 
11,225 IPP sill? 
EQUITY 
Equity, on @anadajgNote) amin ieeeiees 14,412 13,439 
25,637 25,951 25,637 25,9511 








Approved by Management: 


DR. G. F. MACDONALD 
Executive Director 


JOE GEURTS 
Managing Director 


Approved by the Board of Trustees: 


PETER A. HERRNDORF 
Chairman 


RAMSEY M. WITHERS 
Trustee 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) (in thousands of dollars) 
1993 1992 1993 1992 
Expenses Operating activities 
Personnel COS(S% view 6 os ag ose ee a 25,598 25,359 Excess of expenses over revenue before 
Professional and special services ...........- 4,345 4,134 parliamentary appropriation .............. (38,247) (38,924) 
PASTIVOUELZAUIONM RIE a eietvec- ota ustenels Ghrtete sapere otters Sh 7A0) 2,932 Items not affecting funds 
Exhibit design and fabrication .........-..-- 3086 1,386 Amortizationtitis: teen unouekn bia ii 3,170 2,932 
urnituine and fixtures yer ryet etre rte cence 1,993 3,148 Employee termination benefits ........... 109 395 
Protectlon SELviCeS sete atts. ste re tees ieee 1,147 1,619 
Freight and cartage ........:.-.....---.-:. 123) 949 ; : (34,968) (35,597) 
Marketing and advertising ...............-- 1,091 1,013 Change 1n nonsash OPeTalMs assels 
Pie raid eon Le Me? cht Ie 488 1,050 792 and. labilitieseins aetaeks See ie eee (1,521) (1,637) 
Cost of goods sold—boutiques ...........+-- 764 721 Funds used for operating 
Rental s=-othenaneh cies tad pan aka eoceencners 678 760 ACTIVITIES Maan ee ain hs Atte ehe oeln erekeeeogs (36,489) (37,234) 
Repairs and maintenance............+++++5. 642 820 Investing activities 
Collection acquisitions .........--++..++4-- 399 928 Acquisition of capital assets..............-. (1,838) (3,671) 
Resale) ne soo csebnossiocanacuedes 24 385 Financing activities 
OMG don. encar eee es meee oe ea ee STE 389 341 Parliamentary appropriation ...............- 39,220 41,480 
45,499 45,287 Increase in cash, short-term investments, 
Riseaues and deposit with the Receiver 
Cheadle OE A Ee 2,635 2,604 Generalifom@anadat. nm. ances dak tata 893 575 
Biche sales ean AUG AOL Ae, ene BAIS 1,247 1,096 Balance at beginning of year ...............-- 7,620 7,045 
Generaltadmissioncmennr iti eter 1,202 856 Balance vat endvofsyeat (acces ire eral 8,513 7,620 
Pt ait aaloa uc cias ahaa on h oom Ameo Doe aor 622 603 
Interest on cash and short-term 
MSI Hoorn Pane e a ood den syeunoee 558 
Facility rental and food services 
fae -Sogeunsonnos somosoummana dD 435 474 
Publications = eratanir rere iran srr erie 46 170 
Ol AGE MNCL atid eee? Samo DS ctinc ee 507 560 
Ve2o2 6,363 





Excess of expenses over revenues before 
parliamentary appropriation ............++- 38,247 38,924 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 











1993 1992 
Balance at beginning of year ...............-. 13,439 10,883 
Excess of expenses over revenues before 
parliamentary appropriation .............+.. (38,247) (38,924) 
Parliamentary appropriation for operations and 
acquisition of capital assets................. 39,220 41,480 





Balance atend of yeat anise ine eet 14,412 13,439 





CANADIAN MUSEUM OF CIVILIZATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


~ MARCH 31, 1993 


1. Mission and mandate 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is an agent Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. The Canadian 
War Museum is a component of the Canadian Museum of Civi- 
lization. 

The mission, as stated in the Museums Act, is as follows: 


"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and de- 
veloping for research and posterity a collection of objects 
of historical or cultural interest, with special but not exclu- 
sive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 

In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from National Museums of 
Canada to the Canadian Museum of Civilization at book value. 

The Canadian Museum of Civilization has entered into a 
private sector banking arrangement effective April 1, 1992 for 
its banking needs. 


. Significant accounting policies 


(a) Inventories 


Inventories, which consist of materials for the boutiques 
and publications, are valued at the lower of cost and net 
realizable value. 


(b) Collection 


The artifact collection forms the largest part of the assets 
of the Corporation, but it is presented in the balance sheet 
at a nominal value of $1,000 given the practical difficulties 
of determining a meaningful value for these assets. 
Objects purchased for the collection of the Corporation are, 
in the year of acquisition, recorded as an expense or ac- 
counted for in the Trust account depending on the source of 
funds. Objects donated to the Corporation are not recorded 
in the books of accounts. 


(c) Capital assets 


Capital assets were transferred to the Corporation on 
July 1, 1990 at the book value, on that date, in the books of 
the National Museums of Canada. The value has been 
credited to the equity of Canada. Capital assets acquired 
since July 1, 1990 are valued at cost. 

Amortization is calculated on the straight-line method, 
commencing in the year the goods are received as follows: 


Leasehold improvements 10 years 
Office furniture and equipment 8 years 
Technical and informatics equipment 5 and 8 years 
Motor vehicles 5 years 


Since the buildings are not owned by the Corporation, no 
amortization is taken. 
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(d) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. The Corporation matches these 
contributions equally for each employee for the year in 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered and 
represent the total obligation of the Corporation for em- 
ployee pension plan. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation for operating and capital 
expenditures is credited to the equity of Canada. 


. Accounts receivable 


1993 1992: 





(in thousands of dollars) 


Recoveries of goods and 





SELVICES TAX UE rath ot caters eee reiascaenc eae 369 573 
Prades aCCOUN Steen iarrtcr staeetcese ear tered 268 344 
Recoveries of salaries from 

government departments .............. 48 63 
(Qivs ys hemioidaia.o haeeain ss coin onenteets 425 172 

1,110 ieis2 








. Trust accounts 


Receipts such as donations, gifts, or bequests are accounted 
for as trust accounts. Expenditures relating to these funds are 
charged against the trust accounts in the year they are made. 
Transactions in the trusts accounts are not recorded in the 
statement of operations. 


1993 1992 


(in thousands of dollars) 





Balance at beginning of year ............. 1,855 1,483 
UNCED Ney wan ae aati as OO Oe Ono OU eS 325 705 
ess MEXPeNnditUres| meter mie ciirpkaer 20 333) 
Balaticeaiend On yeaa tanec 2,160 1,855 
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CANADIAN MUSEUM OF CIVILIZATION— Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


5. Capital assets 





1993 1992 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 





Leasehold improvements . . . . 7,908 2,300 5,608 5,718 

Office furniture and 
EQUIPINeNt ttn er nner Se: 2299 2,973 3,153 
Technical equipment ....... 6,505 4,131 2,374 2,833 
Informatics equipment ...... 4,384 3,316 1,068 1,622 
Motonvehiclestrmtertn 149 71 78 106 
24,218 2G, 12,101 13,432 








6. Accounts payable and accrued liabilities 
1993 1992 





(in thousands of dollars) 





Trade‘accounts payable’: .Wov2n. We. - wen oe 4,854 5,941 
Accrued salaries and 
WAKCHIBON ED? « ce caaan an eadoeagarogiane 1,696 2,016 
Government departments and 
ANCES gcc og onpnotoso cane on lemma 240 587 
6,790 8,544 








7. Equity of Canada 


The equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of operations of 
the Corporation since that date. However, it does not reflect the 
value of land and buildings occupied by the Corporation as 
these are presently owned and provided without charge by the 
Government of Canada. 


8. Related party transactions 


The building space occupied by the Corporation is provided 
without charge by the Department of Public Works. The Corpo- 
ration also receives, without charge, accounting, collections 
management, and auditing services from different government 
departments and agencies. These services are not reflected in 
the financial statements. 

In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 


9. Commitment 


The corporation has entered into a long-term contract for 
informatics services with a remaining value of $8,881,000. 











CANADIAN MUSEUM OF NATURE 
MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the corporation, delegates to 
management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit and Finance Committee. The financial statements 
were prepared by management in accordance with generally ac- 
cepted accounting principles and include estimates based on 
management’s experience and judgement. The financial statements 
have been approved by the Board of Trustees of the corporation on 
the recommendation of the Audit and Finance Committee. Other 
financial and operating information appearing in this annual report 
is consistent with that contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control and information systems and management practices 
designed to provide reasonable assurance that: reliable and accurate 
information is produced on a timely basis; assets are safeguarded 
and controlled; transactions are in accordance with Part X of the 
Financial Administration Act and its regulations as well as the 
Museums Act and by-laws of the corporation; resources are man- 
aged economically and efficiently, and that the operations of the 
corporation are carried out effectively. 


The Board of Trustees of the corporation is responsible for ensur- 
ing that management fulfills its responsibilities for financial 
reporting and internal control, and exercises this responsibility 
through its Audit and Finance Committee, which is composed of 
three trustees, none of whom are employees of the corporation. The 
Audit and Finance Committee discharges the responsibilities con- 
ferred upon it by the Board of Trustees, and meets on a regular basis 
with management, and the Auditor General of Canada, who has 
unrestricted access to the Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the corporation in accordance with 
generally accepted auditing standards. 


Alan R. Emery 
Director 


Jacques Plante 
Chief, Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1993 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 23, 1993 
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CANADIAN MUSEUM OF NATURE—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 


(in thousands of dollars) 








ASSETS 


Current 
Cash and deposit with the Receiver 


General ton Canadanrandc abies 


Accounts receivable 


Bio ceee ae nee Od mince Stee e otal 


Government departments and 


AQENCIES yrah mdteetn eeitemterets sth Aeron 
INVentories: 274, Oa astervement estes nee ratan mene erea 


Trust account (NOES). +o. se fanaa +. ae ele G 
Collections .hnte ee a he eee Renee 
@apitalassets' (Note4). 00s seine es ne 











1993 1OOZ 

1,823 3,336 
120 162 
222 134 
359 387 
2,524 4,019 
1,881 1,285 

1 1 
2,939 2,916 
7,341 8,221 


LIABILITIES AND EQUITY OF CANADA 


Current 
Accounts payable and accrued liabilities 


USTs Pe ea ctl meme re a eens sehr ters 


Government departments 


BLCLECTENSTSS, phe won did ig. cuenocennrc 
Dueto Canada ce atn swe citea act et ote rere 


Current portion of provision for employee 


termination benefits see eekue dete te eae 


Provision for employee 


termination! benchitswemn aaeakatcneaen yee 
Arustaccount (NOEs ee sitten couse ets cee atten 


equity ot Canaclal gays aanwuncereen strat farce tsaen tines 














oe 1592) 
2,201 3,334 
458 742 
486 964 
264 265 
3,409 55305 
1,284 1,176 
1,881 1,285 
6,574 7,766 
767 455 
7,341 8,221 





Approved by the Board of Trustees: 


NORMAN E. WAGNER 
Chairman 


Approved by Management: 


ALAN R. EMERY 
Director 


JACQUES PLANTE 
Chief, Finance 





CANADIAN MUSEUM OF NATURE— Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 
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Operating activities 

INEHCOSHOL OPelallonsunemiemen inner tna mrtentne 
Items not affecting funds 

FATMOTLIZAWONE: cy, eave ateset easels ets oResdeee tess 

Change in long-term provision for 

employee termination benefits.......... 

Net change in non-cash 

workingicapital) limes «sie sttd oo claw eremt- 


Funds applied to operating 
ACUVILIES® SeNtattare «Miyata Mestthertotaen ene ee 


Investing activities 

Addon tOcapital assets fares sels deen 
Financing activities 

Parliamentary appropriation................ 


Increase (decrease) in cash and deposit with 
Receiver Generalitor/ Canada) minis ata 














1993 1992 
(18,740) (19,512) 
1,138 983 
108 4 
(1,914) 2,097 
(19,408) (16,388) 
(1,157) (1,561) 
19,052 19,202 
(1,513) i253 
3,336 2,083 
1,823 3,336 


























1993 1992 
Expenses 
PETSONNEMCOSES Set thaw She ne asa cet gers 13,833 14,093 
Professional and special services ........... 2,380 2,920 
AAINOLUZALIONU Re Aan aot e e eke ety Meas Be 1,138 983 
ratenalSanGisupplles creme cice cys aneay) toe 823 999 
BY ea Wie le res cuch crm teucas) cisrafo ie chci sieileass cust vic, tears 598 656 
Commune ahOnse sas .c Ast ev ee cee ae ote 438 420 
MTeIBNU ANdUCArtage, eh. watt tte ete aiaenee acttts e 209 288 
REpAlts ANG Mal CCMANCE neriols oleir< serif ys 205 201 
Marketing and advertising ................. 128 338 
Rentalsiotequipmentine ag diet ceih erste si 92 547 
Exhibit design and fabrication ............. 51 165 
BAGLOEDUSIKECOVELY) ie iaaihetete setts ares ares si 26 (129) 
Acquisitions of objects for collections ....... 25 93 
Oth etme ne ccota pence eYe craps ttetevesctceicrsteisrs sped iti! 5 
MotaliexPenSeSace vs.t- sent sis oxerer sole aisle agua ee pm LO O5T7 ZITO 
Revenues 
Commercial operations 
Publishing and boutique onc ccs oe cies 404 mille) 
COShGIns OOds ts Olde errr tee caer 230 ly 
GLOSS PKOMt Fo tewys csepe cts cuacsgsay syerers eats 174 202 
PNCUTESSLOLMLGES rayet at teiste eaters tersnctene sere ts coe 835 582 
AUKIN Soap wemeirarcamtayc tt cee ita terre ere: eres ests 198 211 
Rentals:or taciitiesm: een das nice a3 re 118 137 
825 L132 
IS CIEMMMICISEL VICES aarti cyssiaierecaaiersinin sires arcs 236 530 
Bancavom programinesilentse. see cies stenoses « 156 234 
ETE PATH ROR Horie tock St SRE Lea RISE il7fil 
Mocalroveniicoe memr ter rittoittra trees, t. IN PaaG/ 2,067 
INEhCOSt OMOpPeratlOns er lr ies knit. 18,740 19,52 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Balance at the beginning of year .............. 455 765 
Parliamentary appropriation (Note 6) .......... 19,052 19,202 
INEHCOSHOM Operatlonsieryerts as +1 ie ails soles (18,740) (19,512) 
Balanced tieend Of veateakay- 114 senescent 767 455 
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CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. AUTHORITY AND MISSION (e) Employee Termination Benefits 


The Canadian Museum of Nature was established by the 
Museums Act on July 1‘', 1990 and is an agent Crown corpo- 
ration named in Part I of Schedule III to the Financial 
Administration Act. 

The corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of and appreciation 
and respect for the natural world by establishing, maintaining 
and developing for research and posterity a collection of natural 
history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowledge 
derived from it and the understanding it represents. 


. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the follow- 
ing policies: 

(a) Inventories 
Inventories of publications and boutique are valued at the 
lower of cost and net realizable value, cost being deter- 
mined by the specific item method. 


(b) Capital Assets 


Capital assets acquisitions are recorded at cost. Amortiza- 
tion is calculated on the straight-line basis based on the 
estimated useful lives of the assets as follows: 


Office equipment 
Other equipment and furnishings 
Leasehold improvements 


5 to 12 years 
5 to 10 years 
5 and 10 years 


Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 
charged to operations in the year of acquisition. 


(c) Collections 


Collections constitute the major part of the corporation’s 
assets, but are shown at the nominal value of $1,000 on the 
balance sheet. Valuation of collections would be neither 
practical nor economical and their uniqueness prevents the 
establishment of a fair value. 

Objects purchased for the collections are recorded as ex- 
penses in the year of acquisition or charged to the Trust 
Account, where Trust Account terms explicitely permit 
purchases of objects for the collections. Objects donated to 
the corporation are not recorded in the books of accounts. 


(d) Pension Plan 


The corporation’s employees participate in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made by both 
employees and the corporation on an equal basis. These 
contributions represent the total pension obligations of the 
corporation and are recognized in the accounts on a current 
basis. 

The corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


Employees of the corporation are entitled to specified bene- 
fits on termination as provided under labour contracts and 
conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(f) Donated Services 


The corporation does not record in the financial statements 
the value of the following services it receives without 
charge: 

— building space occupied by the corporation provided by 
Public Works Canada; buildings are either owned and main- 
tained by Public Works or leased/rented for the corporation’s 
benefit; 

— cheque issue and accounting services from Supply and Ser- 
vices Canada; 

— auditing services from the Office of the Auditor General; 

— volunteer and other services donated by individuals and 
corporate entities. 


(g) Parliamentary Appropriation 
A parliamentary appropriation funds the net operating ex- 
penditures and the acquisition of capital assets. The 
parliamentary appropriation is credited to the equity of 
Canada in the year to which it applies. 


. TRUST ACCOUNT 


A Trust account is established within the Consolidated 
Revenue Fund. This account permits the corporation to manage 
funds donated by and/or received from individuals and corpo- 
rate entities for the purpose for which funds were donated or 
received. 

Funds deposited in this account earn interest. Transactions 
are accounted for on a cash basis and are not included in the 
statement of operations. 


























1993 1992 
(in thousand of dollars) 
Receipts 
Giftsiand bequests) jaaa.p ee eee 769 632 
INPEKESEy secaere ated aeeuresteoss rupee ente 83 70 
852 702 
DVRS NSS. Snweetaeddas saenodsoe ds 256 162 
Excess of receipts over disbursements ..... 596 540 
Balance at the beginning of year .......... 1,285 745 
Balancerat the endot year ees rant ate 1,881 1,285 
. CAPITAL ASSETS 
1993 Keke. 
Accumulated Net book Net book 
Cost amortization value value 
(in thousands of dollars) 
Officereqtipmicntee serene 2,700 1,682 1,018 905 
Other equipment 
and furnishings ......... Bole, 2,248 1,069 1,232 
Leasehold improvements ... 1,198 350 848 779 





pals) 4,280 D935) 2,916 
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CANADIAN MUSEUM OF NATURE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


5. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


6. PARLIAMENTARY APPROPRIATION 


1993 1992 
(in thousands of dollars) 





Department of Communications 








Vote 60)(Vote' sa 101992) =e... 19,541 19,838 
Frozen allotments—Budget 

PCGUCHONS eats Meet ce alee cert. (489) (636) 
Revisedvlevelitaaccasmcverentee aarti: 19,052 19,202 
AIDOUNUOVELeXPeENndedia mrt. cei. oe es 964 
PASITMOUTEUIUS © Cliprra steric ert pete aon ee eas ced 19,052 20,166 








The appropriation used for 1993 includes an amount of 
$478,000 representing partial reimbursement to the Govern- 
ment of Canada for the overexpenditure of 1992. 


7. COMMITMENTS 


As at March 31, 1993, the corporation had outstanding com- 
mitments which amounted to $463,000 mainly in respect of 
security services. 
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CANADIAN NATIONAL RAILWAY SYSTEM 


MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Vice-President Internal Audit and with the Shareholder’s Auditors, 
appointed by the Government of Canada. 

These consolidated financial statements have been audited by the 
Shareholder’s Auditors, Raymond, Chabot, Martin, Paré; Poissant 
Thibault—Peat Marwick Thorne; and Deloitte & Touche whose 
report is presented below. 


Yvon H. Masse 
Executive Vice-President and Chief Financial Officer 


AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheets of Canadian 
National Railway System as at December 31, 1992 and 1991 and 
the consolidated statements of income, retained earnings and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1992. These financial statements are the 
responsibility of the System’s management. Our responsibility is to 
express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the System 
as at December 31, 1992 and 1991 and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1992 in accordance with 
generally accepted accounting principles. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 
(For the years ended December 31, 1992, 1991 and 1990) 


Poissant Thibault—Peat Marwick Thorne 
Chartered Accountants 
(For the year ended December 31, 1992) 


Deloitte & Touche 
Chartered Accountants 
(For the years ended December 31, 1991 and 1990) 


Montreal, Canada 
March 2, 1993 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in thousands of dollars) 





























ASSETS 1992 1991 LIABILITIES 1992 199] 
Current Current 
NCEOUNES TECELVADIE BAL io trenok sand vie arid ners 480,655 479,745 Bank indebtedness ........ 165,113 29,165 
Material andisupplies:ti a city ea aca sistcvecen erence « 234,793 240,033 Accounts payable and 
(OLS Rania: tat 5. (6 Jee ena tere eee 274,568 252,815 ACCHUCd CMAre es era ace: 1,160,967 854,019 
990,016 972,593 Current portion of long-term 
invenaneniSaren Mek eiuetcoon wdc a. 133,893 141,469 ek pana Masaka tat tame, ee 2 ee) 
TORR IOs Ds. nc-sarpeinn lematinemcetaantiate 5,795,198 5,752,946 Other 20... 00... eee 193,876 227,963 
Other assets and deferred charges ............. 132,473 97,699 1,732,618 1,393,114 
Other Liabilities and Deferred 
Creditsty tera cars anriaseatetin. 1,166,655 408,512 
Deferred Income Taxes....... 25,654 
Long—lerm Debtra-nsaie tera 1,656,819 1,601,697 
Minority Interest in Subsidiary 
(Companies ere eae 4,345 4,345 


SHAREHOLDER’S EQUITY 


CapitalyStockstiey a. anaterren 2,278,867 2,278,867 
Retained earnings ......... 212,276 2,491,143 1,252,518 3,531,385 


7,051,580 6,964,707 7,051,580 6,964,707 
See accompanying notes to consolidated financial statements. 


On behalf of the board: 


BRIAN R.D. SMITH 
Director 


PAUL M. TELLIER 
Director 
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CANADIAN NATIONAL RAILWAY SYSTEM— Continued 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 














1992 1991 1990 1992 1991 1990 








CN North America 1,252,518 1,266,776 1,260,589 


Balance, beginning of year 

































































Ne a Net incamie (loss) hla chiar adore. hike (1,005,242) (14,258) 7,734 
Regenues (ene eae ea arene en er LOE Diseeidpad SeRete «ioe an iaaye (35,000) (1,547) 
Expenses Stree. ctr een eee 4,160,376 3,317,710 3,323,514 - : 

Balancevendiof yearmem. or). sr ete. onan 212,276 1,252,518 1,266,776 
Operating income (loss) .<........... (698,826) 171,734 74,661 
OURS EOTA ko ode Cacwnebesdeuueee: 1,015 12,878 24,968 See accompanying notes to consolidated financial statements. 
IMVELES Genet oktc ce ae eens hemes 195,853 206,277 202,350 
JECTS eer te a OREN AEE (893,664) (21,665) (102,721) 

U.S. Rail Operations 
[WANS “Senuccaoneuones corogsrope 392,213 376,542 431,147 
IBXPelS eS eee tee oe eee 547,281 431,672 443,834 
@ peratin pyloss: weeresmeteer + verrenesterer (155,068) (55,130) (12,687) 
@therincome (Expense) Paneer = (2,596) 4,980 5,601 
Interests cera eae ey cee eure oes 3,466 2,708 O37 
LOSS gt SAG AtANe toe eee ae (161,130) (52,858) (8,023) 
Totali(GN North Americavy 0. ere (1,054,794) (74,523) (110,744) 

Enterprises Group 

CN Real Estate 
IREVENUCSE erry cay ee esrsnne eae hecier ees 67,804 77,449 130,047 
IS GIA Ar ceo ooo Uae dive coms 54,731 57013 44,647 
Operatingdncome eee eee 13,073 19,736 85,400 
Other income 

VOM ViENtUreS ee aereey a ncisnpee ences tte 1,387 5,693 12,435 
Miscellane ols neta iee tr iter cra 3,857 3299 
INtELEStE se A ee re tert kha eucreratians (1,837) (1,464) 2,165 
INCOM eve aesee Noaptea tae emery or 20,154 30,152 95,670 

CN Exploration 
Revenues ace sateen tose tees 36,129 83732 265 8902 
Expenses qos snutont apace ot notabeeu enero 31,450 29,266 29,428 
Operatin sancome maaan eter 4,679 4,056 9,534 
Othemineome (expense) ects ree 621) 520 631 
Interest. Meee re ereere ty ee ete 2,334 834 1,677 
IMGOme, hey. eee ae ee macro es 2,024 3,742 8,488 

Other 
INET: Gu sun onanonancpn ao 6a atn 6 93,763 80,419 79,461 
IEXPenSesmaeyy er eer tem eee yer te 89,904 79,327 72,379 
Operatin = NCOMe mens i ern ee 3,859 1,092 7,082 
Otherincomeie ne ee arte 11,035 8,988 5,468 
INCELESt ecarretige cen eetetors werner metaruers 300 
INCOME. asin hore tek mee eee ees 14,894 10,080 12,250 
Total Baterprses Groupmaee.cot ene 37,072 43,974 116,408 

Income (loss) from continuing operations 

beforeancome taxesi naira rr sist (1,017,722) (30,549) 5,664 
InGome:taxes) aes oeeneae veers (12,480) (2,052) (2,070) 
Net income (loss) from continuing 

OPELAllONS aan yesje cuss cercstace tise estes (1,005,242) (28,497) 7,734 
Discontinued operations 
Reversal of provisions for disposal 

costs of previously 

discontinued operations net of 

applicable income taxes 

Of SO SOOM ware ener erie nna tees 14,239 

Netincome: (LOSS) rasseetary seen mes etronenseeess (1,005,242) (14,258) 7,734 





See accompanying notes to consolidated financial statements. 


CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31 

(in thousands of dollars) 


1992 1991 1990 


Operating Activities: 
Net income (loss) from continuing 


OPCl Atl ON Siem tietiaral tistetsls suiesiot tone a <> (1,005,242) (28,497) 7,734 
Non-cash charges to income: 
Depreciation and amortization ........ 281,080 278,295 269,444 
Provision for workforce 
HOQUCT ON MMeicrry ae duelasiuitte crete: 887,392 


Change in accounting policy for 

post-retirement benefits 

other than 

PENSIONSE sayde trace avant aetusues eaeise 63,575 
Income of equity 

investees less 











dividendsts.ek 4.440 jscrs seats athe (1,913) (17,232) (14,634) 
Detemeduncome takes mnerietierrerta (25,654) (17,729) (10,747) 
Gain on sale of unconsolidated 
Alitiiate peetemet ea metre cima ccm tes (8,271) 
Changes in current assets and 
liabilities 
ACCOUNTS TECEIVADIE inte ec eee te (910) (30,147) (17,643) 
Materialland'supplics sme aah ace 5,240 19,999 (8,876) 
OthercurrentiaSsetSs 4.24 cb levee 8. (2ZUI53)" 927-279 (9,521) 
Accounts payable and accrued charges . 72,490 27,045 (23,303) 
Othereurrent abilities ie aan 8,609 (35,209) 8,613 
OMeEr Ey Ria) Pi tee hk. Sa Soke he 51,538 47,295 (44,008) 
Cash from continuing 
QOPETAH ONS Rte forte lon siate touts oe cote s weve 306,181 271,099 157,059 
Investing Activities: 
FNAGIHON SHO PLOPSLUCS a, nrecrieiers tte (333,851) (239,040) (327,175) 
| Net proceeds from disposal 
OL PTOPETTIE S PIwer eM see ea sy avevorsescararecuavars 10,589 18,049 61,916 
Investments in unconsolidated 
| Ae sae (1,723), © (7,815). (24,472) 
Advances from unconsolidated 
ENO OTN E Ce teens SO TRUE OTe ROPE RENEE Pr 5,208 14,097 17,513 
Proceeds from sale of 
unconsolidated affiliate .............. 10,521 
Repayment of advances by unconsolidated 
Aiiliatesmemrri nate se ols, iiiesises se, aisles > 3,624 35359 1,194 
(305,632) (211,350) (271,024) 
Dividends paid to shareholder ............ (77,697) (56,533) 
Cash provided (used) before 
MitAUCI PraClIVIGeESterrcanepmtnicterteysre sti ctere (77,148) 59,749 (170,498) 
Financing Activities: 
Issuance of long-term debt ............. 371,322 155,144 10,396 
Reduction of long-term debt ............ (430,122) (130,008) (82,672) 





(58,800) 25,136 (72,276) 


Net increase (decrease) 
ATCASHONMO AMM MMe Oot oad ke (135,948) 84,885 (242,774) 
Cash (bank indebtedness), beginning of 


Vearernt: ath etermettes dente eget Sats (29,165) (114,050) 128,724 
_ Bank indebtedness, end of year ........... (165,113) (29,165) (114,050) 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context otherwise 
requires, its consolidated subsidiaries, and all references to the 
"System" mean Canadian National Railway Company and its 
consolidated subsidiaries together with the lines of railway and 
other property entrusted by the Government of Canada to the 
Company for management and operation. 


(a) 


(b) 


(c) 


(d) 


Principles of Consolidation 


The consolidated financial statements include the accounts 
of all significant subsidiaries and, consistent with the legis- 
lation governing the System, the accounts of the Canadian 
Government Railways entrusted to the Company by the 
Government of Canada. 


Investments in entities in which the Company has less than 
a majority interest are accounted for by the equity method, 
where appropriate. 


Reporting by Division 
In presenting the results by division, interdivisional char- 


ges for services have not been eliminated. Consolidated net 
income is not affected by this practice. 


Material and Supplies 


The inventory is valued at laid down cost based on weighted 
average cost for ties and rails, latest invoice price for fuel 
and new materials in stores, and at estimated utility or sales 
value for usable second hand, obsolete and scrap materials. 


Properties 


Accounting for railway properties is carried out in accor- 
dance with rules issued by the National Transportation 
Agency of Canada (Canadian properties) and the Interstate 
Commerce Commission (United States properties). Gener- 
ally, major additions and replacements are capitalized and 
interest costs are charged to expense. 


The cost of depreciable railway assets retired or disposed 
of, less salvage, is charged to accumulated depreciation, in 
accordance with the group plan of depreciation. Other de- 
preciable assets retired or disposed of are accounted for in 
accordance with the unit plan whereby gains or losses are 
taken into income as they occur. 


The Company follows the successful efforts method of 
accounting for its oil and gas operations whereby the ac- 
quisition costs of oil and gas properties, the costs of 
successful exploratory wells and the costs of drilling and 
equipping development wells are capitalized. 


CN Real Estate’s properties are stated at cost. Carrying 
costs of properties under development are capitalized. Such 
costs include real estate taxes, insurance, interest and other 
expenses directly related to the development activity. 
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(e) 


(f) 


Depreciation 


Depreciation is calculated on a straight-line basis at rates 
sufficient to allocate the cost of properties over their esti- 
mated useful lives. For railway properties, depreciation 
rates are authorized by the National Transportation Agency 
of Canada and the Interstate Commerce Commission. The 
rates for significant classes of assets are as follows: 


Annual Rate 


(i) 


Foreign Exchange 


The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the 
following bases. Current assets (excluding material and 
supplies), current liabilities and long-term debt are trans- 
lated at the rates in effect at the balance sheet date, whereas 
all other assets and liabilities are translated at historical 
rates. Revenues and expenses are translated at average rates 
during the year except for depreciation which is translated 
at exchange rates prevailing when the related properties 


THCS ccs EE TR ES 2.71%-2.73% were acquired. 

Rails hae teens Senet ete Maemo ene teeta: 1.93% : ; 4 ; 
Ce astene eee we 2 40%-3.32% The Company’s own foreign denominated assets and lia- 
Ballast 327% bilities are accorded similar treatment. Revenues and 
ibnd Idgeoeven). Ns ae reibindes Female 4.30% expenses are translated at rates prevailing at the time of the 


0.63%-3.15% 


Freight cars 


Acquisition costs of oil and gas properties are amortized on 
a straight-line basis over the term of the lease until such 
time as the properties are determined to be productive or 
judged to be impaired. Acquisition costs of productive 
properties and costs of successful exploratory drilling and 
of drilling and equipping development wells are charged 
against income on the unit-of-production method based 
upon proven reserves of oil and gas. Exploratory dry hole 
and acquisition costs judged to be impaired are charged 
against income in the current period. Other exploratory 
expenditures are charged against income as incurred. 


CN Real Estate assets are depreciated using the straight- 
line method calculated over the estimated economic life of 
the asset. 


Revenues 


Transportation: Revenues are generally recognized on com- 
pletion of movements, with interline movements being 
treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 


transactions except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt 
which are translated at the rate in effect at the inception of 
the debt. 


Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency losses on 
long-term debt. The Company has designated future U.S. 
dollar revenue streams as a hedge against the repayment of 
most of its long-term debt denominated in U.S. dollars, and 
has thus deferred reflecting the related unrealized foreign 
currency translation losses in net income until the earlier 
of the debt repayment or the expiry of the hedge. Unreal- 
ized foreign currency losses related to long-term debt 
denominated in U.S. dollars not covered by the hedge are 
deferred and amortized over the remaining life of the debt. 
Such deferred amounts are included in the Consolidated 
Balance Sheet as part of Other Assets and Deferred Char- 
ges. 


2. SPECIAL CHARGES 


completed are deferred. (a) Workforce Reduction Charge 
Real estate: Rental revenues are recognized as earned. A provision of $921.8 million has been made by the Com- 
Revenues from disposition of properties are recognized on pany in respect of a program to improve productivity 
completion of the sale. The share of income from joint through workforce reductions. The provision includes ele- 
ventures is recognized on an equity basis and reported as ments of cost in Canada and the United States relating to 
Other income. severance payments, early retirement incentives, bridging 
be) Eensions to early retirement, relocations and foreign exchange. Of 
the total provision, $887.4 million is charged to 1992 oper- 
Pension costs are determined periodically by independent ations and $34.4 million relates to prior years. The current 
actuaries. Pension expense is charged annually to oper- portion of the provision is included in the Consolidated 
ations and comprises the total of the following: Balance Sheet as part of Accounts payable and accrued 
— the cost of pension benefits provided in exchange for charges and the balance as part of Other Liabilities and 
employees’ services rendered during the year, and Deferred Credits. 
— amortization of past service costs over the expected (b) Post-Retirement Benefits Other Than Pensions 


(h) 


average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 


Post-Retirement Benefits Other Than Pensions 


In December of 1992, the Company adopted prospectively 
the policy of accruing life insurance programs, medical 
benefits and supplemental pension allowances not covered 
in the Company’s principal pension plans. Such costs had 
previously been expensed when paid. Free rail travel bene- 
fits continue to be accounted for as the expense 1s incurred. 


The adoption of a new accounting policy for post-retire- 
ment benefits other than pensions resulted in the 
Company’s recording an additional charge to 1992 oper- 
ations of $63.6 million. The current portion of the provision 
giving rise to this charge is included in the Consolidated 
Balance Sheet as part of Accounts payable and accrued 
charges and the balance as part of Other Liabilities and 
Deferred Credits. 
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3. INVESTMENTS 


Percentage of December 31 
Voting Interest 1992 199] 


(in thousands 








of dollars) 
Entities accounted for by equity 
method: 
CNCP Niagara-Detroit Partnership .. 50% 18,704 19,305 
The Toronto Terminals Railway 
GompanyATe. a's ois 0 onc Seer 50% 11,260 11,260 
Other. SRM seed «cin os nd 51,142 55,288 


81,106 85,853 
Other investments at cost less 
provisions for impairment 
Vere Applica le meter wets terriers 52,787 55,616 


INO FAI SSS oo Se ob oeooreamions COT a5e 133,893 141,469 








4. PROPERTIES 








December 31, 1992 December 31, 1991 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 





(in thousands of dollars) 


Canadian Rail Operations 











TNO SANG. IRCA g 5 odin © OBIS HRB WE COA ROMBE moan omacs oon 5,444,197 1,747,988 3,696,209 5,321,267 1,681,657 3,639,610 
Building sprpeare getty cc cie cbs aie st Cease ean cue nn emo oe le 739,502 347,008 392,494 fo 399 336,576 394,823 
Rollin gS tockeecraereetrace aie sess sie sees viele isle ele Haieielincie eis + 1,619,285 ispley 844,153 1,614,435 770,036 844,399 
(QWNSte daSen mac ene Omen ORO Op AE EOn It oOme OOO Dec arma 950,867 754,050 196,817 926,333 698,249 228,084 
8,753,851 3,624,178 5,129,673 8,593,434 3,486,518 5,106,916 
OLS REN Ojrseistyns Aeanaoanne soso cossnesongudseneEnnsasemod 547,840 166,877 380,963 527,107 152,807 374,300 
Enterprises group: 
(GIN URENUTENE Gene patguroaa coeur od ade comico momo. cidtonc oa 192,475 27,462 165,013 175,612 24,952 150,660 
‘CIN (IBS Ga) Oy lt Cll eerapnchatn-cin op be ehowey mere ota ID roto soo mio S ice Faced 144,829 80,802 64,027 136,913 70,835 66,078 
QWiGRests maw ateoednlA tiation Bethaole Oeil Ae Oar tari Tans en cir 77,011 21,489 5a022 75,685 20,693 54,992 
9,716,006 3,920,808 5,795; 198; 9,508,751 3,755,805 5,752,946 











Amounts included above with respect 
to Canadian Government Railways 
entrusted to the Company by 
the Govermmenuot Canadae cet siecle elec wie cre crole arrestee tens 1,087,905 637,131 450,774 1,066,050 610,318 455,732 








At December 31, 1992 the gross value of assets under capital leases included above was $102.7 million (1991—$102.6 million) 
and related accumulated amortization thereon amounted to $27.5 million (1991—$23.0 million). 
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5. LONG-TERM DEBT 
December 31 
































Currency in 
Maturity which payable 1992 1991 
(in thousands of dollars) 
Bonds, Debentures and Notes 
G@anadian National 3/8 [a 8ivear Notesmreeti race nite senene teats tle tienen: June 11, 1993 Canadian 100,000 
Canadian’ National 9'7/8 90.8 YeatINOtes: vaya eres tonal ere seed neue odors see iisiouepel ele elit een Mode Mar. 18, 1994 Canadian 100,000 100,000 
Canadian National 121/27 Oi Year INOtESmrani atten) seiner ini encr naan iene aay Apr. 15, 1995 Canadian 100,000 
Canadian National 6 1/2% 10 Year Japanese Yen Notes (a) 2... 0.5.0 sence eee weed: Mar. 26, 1996 Canadian 70,000 70,000 
Canadian National 9/3/8 onl Oi Year NOtesieryerscie itecn nr steele ss dtecneinen nately) -)-os Penna Oct. 1, 1996 Canadian 100,000 100,000 
Ganadian Nationals 1/4515) Year NOtesia- ment aelttitcest tclel ants iennitn telersnels stale Metre July 21, 1997 Canadian 200,000 
Canadian National 9 1/4% 20 Year Sinking Fund Debentures ..............-.sseesuees Mar. 15, 1998 United States 17,804 35,609 
GanaditaneNationall O97) ear Otesme-nie narnia cietercaeeasiettem es mteersm select remem re esis Oct. 23, 1998 Canadian 150,000 150,000 
Ganadian National 9°5/8%1 7) Year NOLES asuismers cusnsieierereteey ne oleate ari aetounanestcticd cr naan acai May 14, 1999 Canadian 150,000 
Canadian National 5 3/8% 15 Year Swiss Franc Bonds (b) ............seseeecseveceee Aug. 22, 2000 Canadian 98,617 98,617 
Canadian NationallSs//S7opl a YeariN Otes ie mttartaters thts nitntekee sta atede hai tetsters sient mena May 21, 2001 Canadian 150,000 150,000 
Canadian National 8 3/8% 25 Year Sinking Fund Debentures ...............-seeeeeuee July 1, 2002 United States 52,968 58,264 
Canadian National 9.70% 25 Year Sinking Fund Debentures ...............seseeseees July 15, 2004 United States 108,463 130,622 
Canadian National 13% 20 Year'Sinking Fund Debentures .... 0.2.0. .0525-..-.sesseee Nov. 15, 2004 Canadian 80,392 83,660 
Canadian National 12 1/4% 20 Year Sinking Fund Debentures ................+0ee05, May 1, 2005 Canadian 116,666 120,833 
Canadian National 14% 25 Year Sinking Fund Debentures ............. 00. .seseeeuees Jan. 15, 2006 United States 26,199 54,506 
Canadian National 15% 25 Year Sinking Fund Debentures ............0s.cseeseeecees June 1, 2006 United States 28,696 
Canadian National 16 1/4% 25 Year Sinking Fund Debentures ...............--sseeees Mar. 1, 2007 United States 41,291 
Canadian National 14 3/4% 30 Year Sinking Fund Debentures .................0..005- Sept. 1, 2012 United States 27,824 55,722 
Canadian National 12% 30 Year Sinking Fund Debentures .................0sss-seue Mar. 15, 2013 United States 122,548 122,548 
Buffalo and Lake Huron 5 1/2% 1° Mortgage Bonds ........-.. ss. esses ee eevee anes Perpetual Sterling 795 095 
Buffalo and Lake Huron 5 1/2% 2" Mortgage Bonds ie eiyana erat icincanateaser estate err ete Perpetual Sterling 1,228 1,228 
Total Bonds DebenturesvanduNotes a meit tent einnr eter aa ones eae aeteerer nee onarat 1,573,504 1,602,391 
Govermmention@anadalcoans(C) meee ene a ae er ere ere eas (eng earners eee 117,017 132,981 
Other 
Amounts owing under equipment 
purchaseagreements, (Cl )ieam mete tect etter tra ten ence ee terete eet eae aor ie ac Various 90,168 76,477 
Syndicated loam mmrer tee mists serena cnet telae eng taeerereeete ocrar aCT  teea or nn Canadian 42,610 
Gapitalileasetobligations; (©) ermine tis ta nterastetatentretswel tera ete teteh meee e eer ee Various 85,113 89,013 
Adjustment to current exchange rate (see Note 1 (1)) 0... 1... s sees eee newer e ee eee 25,750 (16,446) 
A RSF 103i le eee bt 1 SR aM UNI On Sr or nce sae oh A. Remon cine 4 C Mos amorornnncae 201,031 191,654 
1,891,552 1,927,026 
esssInesubstance defeasance; (i): mas issuers dena mince ial peice an Meee WoneeeUs tee elisteted ele ters 26,199 38,507 
Currentiportiomof long-term deDtiiy.nvenncran steer ke sure te iola allure etnies es 212,662 281,967 
Unamortized (premium) discount and other ............- sess ee eee e neces acne (4,128) 4,855 
234,733 325,329 
OPM NIDEE seoamconan oC Moos HERO USOC AD HO ORE GoMOOAUNGROUEDS ARGH Oe anOC 1,656,819 1,601,697 





(a) The Company borrowed $70.0 million at an all-inclusive (e) Interest rates for these leases range from approximately 7% 


cost of 10.25% by means of a Euro-yen public note issue 
and a currency swap. 


(b) The Company borrowed $98.6 million at an all-inclusive 
cost of 11.17% by means of a public bond issue in S witzer- 
land and a currency swap. 


(c) The Government of Canada loan bears interest at 8 3/4% per 
annum and is payable in equal semi-annual instalments of 
$13.63 million covering principal and interest to June 30, 
1998. 


(d) Secured by rolling stock and payable by semi-annual or 
quarterly instalments over various periods to 2002 at inter- 
est rates ranging from 85/8% to 133/4%. As at December 31, 
1992, the principal amounts are payable as U.S. $36.3 
million and Canadian $42.5 million (December 31, 1991— 
U.S. $41.8 million, Canadian $22.2 million). 


(f) 


to 171/2% with expiry dates occurring during the years 1993 
through 2004. The imputed interest on these leases amounts 
to $57.6 million (1991—$44.6 million). 


Certain of the Company’s long-term debt is considered to 
be extinguished as a result of the Company’s having placed 
in irrevocable trusts government securities sufficient to 
satisfy the interest and maturing principal requirements of 
the specific debt obligations involved. 
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(g) Principal repayments, including sinking fund repayments, 
repurchase arrangements and capital lease repayments, on 
debt outstanding at December 31, 1992, are as follows: 


(c) Contingencies 


In the normal course of its operations, the Company 
becomes involved in various legal actions, including claims 
relating to injuries, damage to property and environmental 


Year ending (in thousands 


December 31 of dollars) matters. While the final outcome with respect to actions 
outstanding or pending at December 31, 1992 cannot be 

TRS SK evearnpcrind rarer osu ie ara ehh hehe ici a at 212,662 predicted with certainty, it is the opinion of management 

ODA RE A. aS, Be aay, Mas, Det 168,302 that their resolution will not have a material adverse effect 

OOS Se mS  AESbS ic aetete evar Meee See nod oi 63,474 on the System’s financial position. 

POG Garnett Mercere oie! Sone ce fohecone aren avs ee ee 229,774 

[oO bn ape ae. An mate ACN RRR cat See Rede SARE MI ce er 263,637 

LOS 8-2 OO Dern Meret eee he abe coteore cate ang Secs int 791,993 8. DISCONTINUED OPERATIONS 

PUD oSA OO ec aemad Obed titin cs eee id + Honey 129,209 


(a) Income from discontinued operations in 1991 included 
amounts totalling $23.8 million less income taxes of $9.6 
million representing reversals of portions of estimated dis- 
position costs of certain operations discontinued in prior 
years. The actual cost incurred proved to be less than the 
amounts initially estimated. 


6. SHAREHOLDER’S EQUITY 


(a) Capital Stock 
The capital stock of Canadian National Railway Company, 
$2,278 ,866,774, consists of 5,868,786 common shares of no 
par value authorized, issued and outstanding which are 
owned by the Government of Canada. 


(b) Subsequent to year end 1991, the Company commenced 
implementation of a plan to dispose of its CN Exploration 
division and accordingly reclassified that division’s net 


(b 


— 


Retained Earnings 


The Company is required, under the Financial Administra- 
tion Act, to submit a dividend proposal as part of its 
corporate plan. The Governor in Council may prescribe, 
waive or vary the dividend proposed. Prior to amendments 
in 1992 to its governing legislation, the Company was 
required to pay to the Receiver General for Canada a 


income as income from discontinued operations in the an- 
nual financial statements for 1991 and in the interim 
financial statements for the first quarter of 1992. The Com- 
pany invited binding offers for the purchase of the division 
and such offers were tendered on May 1, 1992. Since the 
Company concluded that none of the bids received were 
acceptable and terminated the bidding process, CN Explor- 





ation’s results of operations have been reclassified as 
income from continuing operations. CN Exploration re- 
mains a candidate for future privitization. 


dividend equal to 20% of net income for the year, or such 
greater percentage as the Governor in Council might have 
directed. 


On March 31, 1992 the Company paid to the Government 
of Canada an amount of $42.7 million representing divi- 
dends which had previously been accrued based on 20% of 
income in the years 1989 and 1990. On the same date, 
pursuant to direction by the Government of Canada con- Year ended December 31 
tained in an Order in Council issued March 27, 1992, the 1992 1991 1990 
Company paid a dividend of $35 million to its shareholder 
as an advance partial payment in respect of the proceeds to 
be received from the eventual sale of CN Exploration. 


9. SUBSIDIES 


Revenues include the following subsidies: 








(in thousands of dollars) 

Government of Canada 
(a) Payments under the Railway Act 

paid under authority of that Act 

and the related Appropriation 

Act in respect of certain 

uneconomic operations, 

services and prescribed rates 

which railways are required 

by the Railway Act 

(OAT oa sacausnoseconeeoDe 10,997 8,065 23,180 
(b) Maritime Freight 

Rates Act and 

Atlantic Region 

Freight Assistance 


7. MAJOR COMMITMENTS AND CONTINGENCIES 


(a) Operating Leases 


The Company’s commitments as at December 31, 1992, 
under such leases, are in the aggregate $1,643.1 million, 
with annual net minimum payments in each of the five years 
following 1992 of: 1993—$154.6 million; 1994—$146.5 
million; 1995—$138.0 million; 1996—$139.9 million; 
1997—$150.1 million. 


(b) Other Commitments 





The Company has commitments at December 31, 1992, for Act subsi- 
capital expenditures of $31.5 million for rolling stock, SE 15,338 15,279 14,383 
$23.7 million for railway ties, $10.4 million for rail, and 26,335 23,344 37,563 





$22.0 million related to the St.Clair River Tunnel project. 
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10. PENSIONS 


iUth 


12, 


The Company has retirement benefit plans covering substan- 
tially all its employees under which they are entitled to benefits 
at retirement age generally based on compensation and length 
of service and/or contributions. 

The actuarial valuations as at December 31, 1991, revealed a 
consolidated actuarial liability of $7,439 million and a consoli- 
dated actuarial asset value of $6,976 million. It is estimated that 
those amounts could approximate $7.6 billion and $7.1 billion 
respectively as at December 31, 1992. Subsequent actuarial 
valuations will determine the actuarial values at that date. 


Annual pension costs were: 


Year ended December 31 
1992 1991 1990 
(in thousands of dollars) 








104,615 114,678 123,402 








SYSTEM INTEREST EXPENSE 


Year ended December 31 











1992 1991 1990 
(in thousands of dollars) 
Interest on long-term debt ............ 194,422 196,706 207,387 
Interest on short-term borrowings ..... 6,191 12,709 4,348 
Interestincomesaeny mero arises (797) (1,060) (4,306) 
199,816 208,355 207,429 








INCOME TAXES 
(a) The Company’s provision for income taxes on continuing 
operations is made up as follows: 


Year ended December 31 
1992 1991 1990 
(in thousands of dollars) 








Provision for (recovery of) income 
taxes on income from 
continuing operations based 
on combined basic 
Canadian federal and 
provincial tax rate for 
1992 of 41.6% (1991—41.0%, 














1990=—40 58%) Waterers (423,372) (12,529) 2,313 
Increase (decrease) 
in taxes 
resulting from: 
Gain'on;sales of land). 2 a. (3,548) (6,970) (14,826) 
Gain from sale of an investment (860) 
Federal large corporations 
TAXA ahcsutiah ssoctermmaters aoe ation 12,840 14,800 7,400 
Otherv Ree mray.ie 42 aes das 5,110 2,647 3,043 
Losses for which tax benefit 
1smot TecogniZzed) yy... aera 397,350 
Actual recovery of income 
taxes from continuing 
Operations ae ec nica sae ay (12,480) (2,052) (2,070) 
Represented by: 
Current’. Pacihirgitin otararenter es 13,174 15,677 8,677 
Deferred. a. mneetae vale eee creator (25,654) (17,729) (10,747) 
(12,480) (2,052) = (2,070) 








(b) 


(c) 


Deferred income taxes resulted primarily from the dif- 
ference between capital cost allowance claimed for income 
tax and depreciation recorded for accounting purposes. 


The Company has timing differences of approximately 
$900 million which are available to reduce taxable income 
of future years. 


Investment tax credits are also available to reduce future 
income taxes otherwise payable until the related year of 
expiry as follows: 


(in millions 
Year of expiry of dollars) 
(eo a eee EA OF, oot PN rnc dca. o OG 25.9 
TOQA.. wpe Aes hose, ben oie ia dere tiuaaseee inh eee Nae 33.9 
SL SR lo REN OR oe oe are ENT Sais o Game 29.7 
1996-78 Bee Sie RE AR ed cot RAR ore 18.9 
POSTE 108 5 Ut ad PPA 2 ®) bel Oey. 14.0 
VOSS LS Re is SUNS, A OE, 9.0 
1999: ..5.. dees DOR PI a 5 cee ea on 
PLU Rn Oo SE TS enc RMR ONO Re Ne 5 NG 1.4 
DOO Lida 3 SOS roa ea ete cos eee roeioRcy peeaes 0.9 


13. SEGMENTED INFORMATION 


(a) 


(b) 


(c) 


Geographic Areas 

Virtually all of the System’s operations and assets are with- 
in Canada with the exception of U.S. Rail Operations. 
International Traffic 


In addition to the revenue generated by U.S. Rail Oper- 
ations, the System derives revenue from traffic originating 
or terminating on railroads in the United States. In 1992, 
such revenues approximated $666 million (1991—$629 
million, 1990—$604 million). 


Revenues by Division 
Year ended December 31 


1992 1991 1990 
(in thousands of dollars) 








CN North America: 


Canadian Rail Operations 3,461,550 3,489,444 3,398,175 


U.S. Rail 
Operations: Wh. wan ndnceeenenes 392,213 376,542 431,147 
Enterprises group: 
GN RealEstate Sea. ee ae 67,804 77,449 130,047 
ENIExploration We .caranntete oe 36,129 353322 38,962 
Other iran... Meat ae te 93,763 80,419 79,461 





4,051,459 4,057,176 4,077,792 








A — 129 
CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 
(d) Identifiable Assets by Division 


Year ended December 31 
1992 1991 1990 
(in thousands of dollars) 





CN North America: 


Canadian Rail Operations ...... 6,119,228 6,077,560 6,086,633 
U.S. Rail 
Operations: Lew lessee cos 540,470 504,038 557,807 
Enterprises group: 
CNiRealistate ts bate amseine ese 235,122 224,861 218,502 
(EN EXploralloniocmiy sider setts 69,595 TF eOTT 71,035 
OMe ree ee eek oe ae 87,165 86,271 94,291 





7,051,580 6,964,707 7,028,268 





(e) Capital Expenditures and Depreciation by Division 


Year ended December 31 








Capital Expenditures* Depreciation 
1992 1991 1990 1992 1991 1990 
(in thousands of dollars) 








CN North America: 





Cavadianinail Operatons trac a races ster cvetersseaishs erdiercratersacuie 282,012 193,965 285,336 251,687 251,296 244,029 
WES Rail Operations tra nctere «cgi tee nie are caren ersvaes wi ta jats DAO 9,927 20,670 14,583 13,965 13,675 

Enterprises group: 
GN MReal Estates erties det. sccltete teste cote cole ats dard eta corets 18,054 20,123 6,430 2,959 1,870 1,844 
EN Exploration (AN al hiss rece eM calee beee See ole nels 9,741 13,541 12,634 10,241 9,270 8,534 
Other Raawaeiger cite. talaete mbes cloak a aia waned ie lols 2,072 1,484 2,105 1,540 1,530 1,363 
333,851 239,040 327,175 281,010 2773931 269,445 











* Represent additions to properties. 


14. OTHER MATTERS 


(a) The Company carries on ordinary business transactions 
with various entities controlled by the Government of 
Canada on the same terms and conditions as current trans- 
actions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1992 aggregated $88.3 million (1991—$91.8 million, 
1990—$102.1 million). 


(b) Following enactment of the Western Grain Transportation 
Act, which became effective on January 1, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $395.4 
million in 1992 (1991—$414.3 million, 1990 —$335.3 mil- 
lion), a reflection principally of the volume of grain 
handled. 


15. RECLASSIFICATION OF COMPARATIVE FIGURES 
During 1992, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1991 and 
1990 figures have been reclassified. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at June 17, 1992 and the statement of 
income and retained earnings for the period January 1 to June 17, 
1992. These financial statements are the responsibility of the cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
June 17, 1992 and the results of its operations for the period 
January 1 to June 17, 1992 in accordance with generally accepted 
accounting principles. As required by the Financial Administration 
Act, I report that, in my opinion, these principles have been applied 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and the by-laws of the 
corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 6, 1993 


BALANCE SHEET AS AT JUNE 17, 1992 











June 17, December 31, 





ASSETS 1992 1991 

$ $ 
Cash enamine eee cert nes ee, a ee ea hanes 976 859 
Deposit with Receiver General for Canada ...... 95,000 
Mernndeposit (INOte 2) iter eat teenie verse ners 1,548,466 





976 1,644,325 


LIABILITIES 


DueitoiGanada (Note! shiv sited abd tts. ea 


EQUITY OF CANADA 


Capital stock 


Authorized and issued 
10 Class A shares without par 


Valuer eter 








Approved by the Board of Directors: 


M. BRENNAN 
Director 


N. VAN DUYVENDYK 
Director 








June 17, December 31, 





1992) 1991 
$ $ 
324,024 
976 976 
1319325 
976 1,320,301 
976 1,644,325 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE PERIOD JANUARY 1 TO JUNE 17, 1992 

















Year 
ended 
December 31, 
1992 1991 
$ $ 
BRIETESTANCOMC! comer irene oi sites «iF song cys cree es 30,026 137,849 
Matured bonds—unclaimed (Note 4)........... 14,025 
30,026 151,874 
Expenses 
Bullingsfees'andi bank chargesie. cs ou qce sas ch 70 a2 
INEtINcOMe On the period jiaeie. eck ceive eroeiles 29,956 151,822 
Retained earnings at beginning of the period .... ol9 325 1,167,503 
PRIVAGOTIA Sh arse tarts eee eva he co) <sereits enauraneacmolia axsucvevane cosine (1,349,281) 
Retained earnings at end of the period.......... 173195325 





NOTES TO FINANCIAL STATEMENTS 
HWNE 17,1992 


ibe 


Authority, activities and dissolution 


Canadian National (West Indies) Steamships Ltd. (the corpo- 
ration) was incorporated in 1927 under the Dominion 
Companies Act and continued under the Canada Business Cor- 
porations Act. It is a parent Crown corporation named in 
Schedule III Part I to the Financial Administration Act. 

It ceased all active operations in 1957, at which time it sold 
its fleet of eight vessels to Cuban interests. The final instalment 
of $470,400 on the sale of the eight vessels to Cuban interests 
was due to be paid on August 19, 1963 by an irrevocable letter 
of credit issued through Bank of America International (then 
known as Bank of America). However, on July 3, 1963, the 
United States Cuban Assets Control Regulations became effec- 
tive and prohibited the Bank from honouring payment of the 
draft. Amendments to the Regulations, effective March 2, 1979 
required blocked funds to be held in an interest-bearing ac- 
count. 

On September 25, 1991, Bank of America Canada, Bank of 
America International and the Deputy Attorney General of 
Canada representing the corporation entered into an agreement. 
Bank of America International assigned all rights, title and 
interest in a Bank of America Canada term deposit in the 
amount of $1,441,536 which matured on March 20, 1992, plus 
accrued interest thereon, in exchange for a discharge from 
claims, actions and demands from the corporation. To distrib- 
ute the funds available, dividends of $1,349,281 were declared 
and paid during the period. 

On June 17, 1992, a certificate of dissolution was issued by 
the Department of Consumer and Corporate Affairs dissolving 
the corporation’s charter under the Canada Business Corpo- 
ration Act. The Governor General in Council fixed 
November 1, 1992 as the day on which sections 3 to 5 of the 
Crown Corporations Dissolution Act, assented to on October 
29, 1985, came into force and thus the corporation was deleted 
from Part I of Schedule III of the Financial Administration Act. 
On November 12, 1992, the 10 shares were redeemed for $976. 


2. Term deposit 


The term deposit was recovered on March 20, 1992 in the 
amount of $1,578,482 including $1,108,082 (1991— 
$1,078,066) of interests earned on the $470,400 of blocked 
funds. 


. Due to Canada 


The advances from Canada bear no interest and were repaid 
in 1992 when the term deposit was received. 


. Matured bonds—unclaimed 


The matured bonds have been unclaimed since March 1, 1955 
and as a result of the statute of limitations there is no legal 
obligation to redeem them. Until 1990, the unclaimed matured 
bonds were accounted for as a liability since the corporation 
intends to honour any of the outstanding bonds should they be 
presented. Because the corporation was to be dissolved in 1992, 
management did not believe that the mature bonds would be 
presented and consequently took them into income in 1991. 


. Related party transactions 


The only related party transactions not otherwise disclosed in 
these financial statements are administrative services provided 
without charge by the Department of Transport and legal ser- 
vices provided without charge by the Department of Justice. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Canadian Patents and Devel- 
opment Limited as at March 21, 1993 and the statements of 
operations, surplus and changes in cash resources for the period 
April 1, 1992 to March 21, 1993. These financial statements are the 
responsibility of the corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 21, 1993 and the results of its operations and the changes in 
its cash resources for the period April 1, 1992 to March 21, 1993 in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, I report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the articles and by-laws of 
the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Gio ie as for the Auditor General of Canada 
































June 4, 1993 
BALANCE SHEET AS AT MARCH 21, 1993 
(with comparative figures as at March 31, 1992) 
March 21, March 31, March 21, March 31, 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
CGE WERT, eheart O20 OO OIL 7s A OA Cnr erence cho Od 160,158 Accounts payable, accrued liabilities and 
Accounts receivable and accrued interest ..... 6,978 royalties recelvedam advance cm sien trier 41,508 
His EMC OSGI oo doandootonstecouanoctts 26,001 
EQUITY OF CANADA 
Capital stock (Note 2) 
Authorized—10,000 shares without par 
value 
Issued and fully paid—5,000 shares ......... 151,629 
193,137 193,137 





Termination of operations (Note 1). 


Approved: 


JACQUES LEGER 
Director 


ROSLYN TAKEISKI 
Director 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


STATEMENT OF SURPLUS 


FOR THE PERIOD APRIL 1, 1992 TO MARCH 21, 1993 
(with comparative figures for the year ended March 31, 1992) 














March 21, March 31, 
1993 1992 
$ $ 

Surplus at beginning of period ................ 662,219 
Cost of operations (excess of 

parliamentary appropriation over cost 

of operations) for the period ................ (83,718) 397,957 
PVIVIGETAs(INOTE™D) ssh tecks Nelee sitiats tere ecco axe (67,911) (1,007,430) 
Reduction of capital stock (Note 2) ............ 151,629 
Transfer of receivables and payables 

HOTAEPATEMIEN{S. sem Rickie eins erin ne mets (52,746) 


SuLplusiauendlOl perio darter ttiervssi accra 


STATEMENT OF OPERATIONS 


FOR THE PERIOD APRIL 1, 1992 TO MARCH 21, 1993 
(with comparative figures for the year ended March 31, 1992) 























March 21, March 31, 
1993 1992 
$ $ 
Regular operations 
Revenue 
Interest on investments and overdue 
ACCOUNUSHam ere raceskeysieisy one si sacnays bee AL oak 2,581 179,080 
FR OY ALVES) cupresapcewecteuede cue ouecansiis: y shame canpeitanaeeraita 968,751 
Service charges under agency agreements 
and miscellaneous revenue ............... 11,416 
2,581 1,159,247 
Expenses 
Salaries and employee benefits .............. 57,813 654,541 
Professional, special and legal services ....... 15,174 69,360 
Accommodation, equipment and other rentals . . 7,509 292,398 
plraveltand TemMOVal en r.8 \cnelores ea vice fete 5,590 39,437 
GOMMUNICALONS cates Menats ccs ae whale eee) hase 1,046 24,454 
MISCEllAneOUSMmnr rat aetain ral Wis tateeeedieern ee 627 7,700 
Awards to inventors 
(PECOVELY) Feces manors iagenay«. Sichels) os sicpova.ss spmbsnn’s (1,460) 56,060 
Industrial and intellectual property 
agents’ fees and related expenses, 
for obtaining and maintining 
PLOPLIClaty PLOteCllLON iercvaemieiice sas oh ale es 399,853 
Office supplies, printing, furnishings 
ANCE QUIDMEN tae esnicren cis avae ciara cniecamn nate oes 36,516 
Gostiomlcensing wiehts eye aan een eae «- 20,408 
BadidebtsiecOveryvarn merece sei oer (10,608) 
86,299 1,590,119 
Cost of regular operations before 
WING pOPELallONSwrret hele elas ccinwe suse wore 83,718 430,872 
Wind-up operations 
Special employee termination benefits........ 64,772 
Gain on extinguishment of aged accounts 
PAY ADlearacoe stemtersvsis cc cin Sinvers ereleis e cooletare is (49,027) 
Revenue from sale of furniture and 
SQUIPMIEN CEM a tema awed eon teuersi ahaa (45,574) 
Cost of operations for the period .............. 83,718 401,043 
Parliamentary appropriation .................. (799,000) 
Cost of operations (excess of parliamentary 
appropriation over cost of operations) 
TOE HE PCMIOG Mmutensesin ceri savatevevalere-! teleraheer crore 83,718 (897,957) 





STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 21, 1993 
(with comparative figures for the year ended March 31, 1992) 








March 21, March 31, 











1993 1992 
$ $ 
Cash used in operating activities 
Cost of operations for the period ............ 83,718 401,043 
Cash used in (provided by) non-cash 
working capital components 
Accounts receivable and other assets ...... (32,979) (562,631) 
Accounts payable, accrued liabilities 
and royalties received in advance ....... 41,508 408,929 
Transfer of receivables and payables to 
departments}(net) mers acmiee ne ere ee ae? 52,746 


8,529 (100,956) 
Payment of employee termination 
Denetits terrence i nick ienromecs eae 441,253 


Cash used in operating activities ............ 92,247 741,340 








Cash used in (provided by) 
financing activities 








Dividends (Note) mma eee ee ae cee 67,911 1,152,000 
Parliamentary appropriation ................ (799,000) 
Cash used in financing 
ACTLVILICS © Sta amu caralescieucdel. catty vadlieccie as) ckenogiags 67,911 353,000 
Decrease anicashiresources miseries 160,158 1,094,340 
Cash atibe ginning of periodi-myaen ein? dee 160,158 1,254,498 
Cash-endiof period ye aanan tn amet eer 160,158 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 21, 1993 


1. Termination of operations 


Canadian Patents and Development Limited (CPDL) is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act and is incorporated under the 
Canada Business Corporations Act. The Corporation was estab- 
lished to make available to the public, through licensing 
arrangements with industry, the industrial and intellectual 
property which results from publicly-funded research and de- 
velopment. 

On November 26, 1991, the Crown Corporations Dissolution 
or Transfer Authorization Act (Bill C-8) received royal assent. 
The sections of the Act relevant to CPDL are as follows: 

33.(1) The Minister of Industry, Science and Technology 
is hereby authorized to procure the dissolution of Cana- 
dian Patents and Development Limited. 


(3) Subject to Section 34, the Minister of Industry, 
Science and Technology may do all things and perform all 
acts necessary for or incidental to closing out the affairs 
of Canadian Patents and Development Limited. 


Order in Council P.C. 1991-1/2544, approved on Decem- 
ber 16, 1991, directed that technologies and related obligations 
and liabilities be transferred to departments and agencies of the 
Government of Canada; and that all other property, rights, 
interests, obligations and liabilities not referred to above be 
transferred to the Minister of Industry, Science and Technology. 

CPDL was dissolved under the Canada Business Corpo- 
rations Act on March 22, 1993. 


2. Capital stock, surplus and dividend 


During the year, as part of the winding-up, the Corporation 
had an operating deficit of $83,718 and paid to its sole share- 
holder (the Crown) a dividend of $67,911. The total of $151,629 
was applied against the remaining capital stock account which 
was reduced to NIL. 


3. Services provided without charge 


The Department of Industry, Science and Technology pro- 
vided personnel without charge to the corporation to serve in 
the positions of Executive Vice-President, Treasurer and Assis- 
tant Treasurer from April 1, 1992 to March 21, 1993. 


4. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to current period presentation. 


5. Related party transactions 


In addition to those related party transactions disclosed else- 
where in the financial statements, the Corporation is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Canadian Patents and Devel- 
opment Limited as at March 31, 1992 and the statements of 
operations, surplus and changes in cash resources for the year then 
ended. These financial statements are the responsibility of the 
corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1992 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1992 and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the articles and by-laws of the 
corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


September 25, 1992 























ASSETS 1992 1991 
$ $ 
Current 
Was hiete Fives on MRR ccc cnaaicis sxc benste orerosee ok 160,158 176,589 
SHOE tern IMVEStINeNtS aaeeyteeioe oar: 1,077,909 
FACCOUNLS TECELV AD le amartnee) ones sit loomeereniole: §,794 576,650 
PX CCTUE GC INLETOS Unterersonrclanstovimchs Sinieie eeerenayian coer 1,184 7133 
PrepaidiexpenSesmee: iat i rach ta trees ee 26,001 11,825 
193,137 1,850,106 
Industrial and intellectual 
property TIghts kms ee socranee erie elas 1 
uImiture and equIpPMentrm rice aceite 1 
193,137 1,850,108 


Termination of operations (Note 1) 


Approved by the Board: 


JACQUES LEGER 
Director 


ROSLYN TAKEISKI 
Director 

















LIABILITIES 1992 1991 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 26,102 362,757 
Royaltiessreceived imjadVance; san.)no er 15,406 87,680 
Provision for employee termination 
DEMERS hehe raceete crepe opens obs fore nicnemerccene ers 441,253 
41,508 891,690 
EQUITY OF CANADA 
Capital stock (Note 3) 
Authorized—10,000 shares without par 
value 
Issued and fully paid—5,000 shares ......... 151,629 296,199 
SUBPIAS sorte efenetiirer sHenerosy ohansnsre) Sci sxaesele avepeuave says 662,219 
151,629 958,418 
193 513i 1,850,108 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


STATEMENT OF SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1992 





STATEMENT OF CHANGES IN CASH RESOURCES 


FOR THE YEAR ENDED MARCH 31, 1992 


















































1992 1991 
$ $ 
Surplus at beginning of year .............:.... 662,219 361,378 
Excess of Parliamentary appropriation 
over cost of operations for the year .......... SS SiH 300,841 
Dividends/(Note:3)itaci.-aeeae cede ceo eae ores (1,007,430) 
Transfer of receivables and payables 
to departments (net) (Note 4) ............... (52,746) 
Surplus atendot year vee sn sien ener et 662,219 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 
1992 1991 
$ $ 
Regular operations 
Revenue 
ROWALESii eG ou mebads oc ancemoodanmosy ouses 968,751 1,843,564 
InMterestOnvNVies tiie Nts aan ee arene 138,861 158,999 
Interest on overdue accounts ................ 40,219 45,752 
Service charges under agency 
AVG IOININIS Sohn ancncd so siane GmonEe b bord 6,306 90,515 
Miscellaneous teri crete eke atten 5,110 1,106 
1,159,247 2,139,936 
Expenses 
Salaries and employee benefits .............. 654,541 1,209,196 
Industrial and intellectual property 
agents’ fees and related expenses, for 
obtaining and maintaining proprietary 
PROAAITONM IMO) socawoccdsonrocecnoes 399,853 461,767 
Accommodation, equipment and other rentals . . 292,398 287,563 
Professional and special services ............ 61,379 165,493 
Awards to inventors (Note 6) ............... 56,060 132,154 
Piravelrandiem Od leet eae eet te ee rate 39,437 70,059 
Office supplies, printing, furnishings and 
CqQuIPMEN ramp acee psaue saris sts rates 36,516 72,104 
Comimunicationsn, mere tesa ee ea ets 24,454 46,380 
G@osis oilicensin gan chts mye aeee ene ete 20,408 89,391 
Weg alfees: meme cuermne sete Ra eens ra 7,981 52,443 
Miscellanegus) aeto ade sas teeete sc renen 7,700 oo 
Badidebts 0, Sata eit. stas Seta eee es (10,608) 15,564 
1,590,119 2,607,909 
Cost of regular operations before 
WANG=UprOpPerallONs ernie reer shemteen arate 430,872 467,973 
Wind-up operations 
Special employee termination benefits 
(NOE) Fees Rgntee isin omeeters ss 64,772 1,030,186 
Gain on extinguishment of aged accounts 
PENI ames se wit bGe.b6.6 vivo IE eben ore (49,027) 
Revenue from sale of furniture and 
(USTs peed GRDS OAD ODOUR DO BOSC (45,574) 
Cost of operations forthe year... ne ne 401,043 1,498,159 
Parliamentary appropriation .................. 799,000 1,799,000 
Excess of Parliamentary appropriation over cost 
Of Operations fon tuely Calman etait te 397,957 300,841 








Cash used in operating activities 
Cost of operations for the year.............. 
Item not requiring cash 
Provision for employee termination 
|oY=S1Y=35 (EMS ie ncccsee eal Oe ee Cae 








Cash used in (provided by) non-cash 
working capital components 
AACCOUNIS TECeIV ADIS ney. eA. ene en ae 
Other current assets 
Accounts payable and accrued liabilities ... 
Royalties received in advance ............ 
Industrial and intellectual property rights 
and furniture and equipment ........... 
Transfer of receivables and payables to 
Gepactinentc (Ch) Mar vnterr cere tae eomns 








Payment of employee termination 
benefits 


Cash used in operating activities ............ 








Cash used in (provided by) 
financing activities 
Parliamentary appropriatlOnyr ser ere ern 
Dividends (NOteS) weer reset isnt 








Decrease (increase) in cash resources .......... 
Cash and short-term investments at beginning of 
year 





Cash and short-term investments at end of 
year 


1992 1991 
$ $ 
401,043 1,498,159 
(869,171) 
401,043 628,988 
(570,856) 46,301 
8,227 (514) 
336,655 154,029 
72,274 (2,547) 
(2) 
52,746 
(100,956) 197,269 
441,253 694,806 
741,340 1,521,063 
(799,000) (1,799,000) 
1,152,000 
353,000 (1,799,000) 
1,094,340 77937) 
1,254,498 976,561 
160,158 1,254,498 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


1. Termination of operations (b) Furniture and equipment 


Canadian Patents and Development Limited (CPDL) is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act and is incorporated under the 
Canada Business Corporations Act. The Corporation was estab- 
lished to make available to the public, through licensing 
arrangements with industry, the industrial and intellectual 
property which results from publicly-funded research and de- 
velopment. 

The Corporation receives and processes industrial and intel- 
lectual property under arrangements with federal government 
departments, Crown corporations and agencies, universities, 
and other publicly-financed institutions. Suitable protection is 
sought in Canada and other countries for such property in 
instances where there is a promise of commercial use. In respect 
of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public 
Servants Inventions Act and makes payments to other origina- 
tors of such property in accordance with the agreements entered 
into with them. 

On November 26, 1991, the Crown Corporations Dissolution 
or Transfer Authorization Act (Bill C-8) received royal assent. 
The sections of the Act relevant to CPDL are as follows: 

33.(1) The Minister of Industry, Science and Technology 
is hereby authorized to procure the dissolution of Cana- 
dian Patents and Development Limited. 


(3) Subject to Section 34, the Minister of Industry, 
Science and Technology may do all things and perform 
all acts necessary for or incidental to closing out the 
affairs of Canadian Patents and Development Limited. 


34.(1) The Governor in Council may transfer, or direct to 
be transferred, the control, management and the adminis- 
tration of any property rights or interests of Her Majesty 
in right of Canada held by Canadian Patents and Develop- 
ment Limited from the Corporation to any Minister, 
department or agency of the Government of Canada. 


(2) The Governor in Council may transfer, or direct to 
be transferred, any obligations or liability incurred by 
Canadian Patents and Development Limited from the 
Corporation to any Minister, department or agency of 
the Government of Canada. 


Order in Council P.C. 1991-1/2544, approved on Decem- 
ber 16, 1991, directed that technologies and related obligations 
and liabilities be transferred to departments and agencies of the 
Government of Canada; and that all other property, rights, 
interests, obligations and liabilities not referred to above be 
transferred to the Minister of Industry, Science and Technology. 


. Significant accounting policies 


(a) Industrial and intellectual property rights 


On January 2, 1992 all patents, copyrights and licences were 
officially transferred to departments and agencies. In accordance 
with CPDL accounting policy, the net cost of acquisition, protec- 
tion and maintenance of industrial and intellectual property nights 
was charged to operations as incurred and recorded at a nominal 
value of $1. 


Proceeds from the sale of furniture and equipment are credited to 
operations in the year of disposal. All furniture and equipment 
unsold as at March 31, 1992 was transferred to the Department of 
Industry, Science and Technology at no cost. 


In accordance with CPDL accounting policy, these assets had been 
expensed when originally purchased and recorded at a nominal 
value of $1. 


(c) Royalty revenue 


Royalties from licenses for the period April 1, 1991 to September 
30, 1991 have been recognized in a manner consistent with prior 
years. Therefore, CPDL transferred the responsibility for royalties 
to departments and agencies. 


. Capital stock, surplus and dividends 


During the year, as part of the winding-up, the Corporation 
has declared and paid to its sole shareholder (the Crown) divi- 
dends totalling $1,152,000. Of this amount, $1,007,430 was 
charged to surplus, thus reducing this account to a nil balance. 
The remainder of $144,570 was applied against the capital 
stock account which was reduced to $151,529 from $296,199. 


. Transfer of receivables and payables to departments 


The statement of surplus reflects a net transfer of accounts 
receivable and accounts payable. This transfer was made on or 
about March 31, 1992 to various government departments and 
agencies. As departments and agencies will be collecting and 
paying the outstanding accounts, they were eliminated from the 
Corporation’s March 31, 1992 balance sheet. 


. Industrial and intellectual property agents’ fees and related 


expenses, for obtaining and maintaining proprietary protection 








1992 1991 
$ $ 
Reeseandirelatediexpensesmer acinar er te 477,848 686,554 
Isess'vRECOVETIESIn ea incre oie einer 77,995 224,787 
399,853 461,767 





. Awards to inventors 


Awards to inventors expense (based on royalties) for the 
period April 1, 1991 to September 30, 1991 has been recognized 
in a manner consistent with prior years. Thereafter CPDL trans- 
ferred the responsibility for the recognition of the awards to 
inventors expense to departments and agencies. 

Responsibility for the payment of awards due to inventors 
under the Jnventors Awards Act based on royalties for the 
complete fiscal year ended March 31, 1992 was transferred to 
departments and agencies. 


. Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided under labour contracts and conditions of employment. 
In view of the dissolution, the Corporation has approved special 
termination benefits to the employees. These have been fully 
provided for in the current year financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992—Concluded 


8. Cancellation of lease 


The head office lease agreement was cancelled effective 
March 31, 1992 without any penalty charges. 


9. Services provided without charge 


The Department of Industry, Science and Technology pro- 
vided personnel without charge to the Corporation and to serve 
in the positions of Executive Vice-President, Treasurer and 
Assistant Treasurer from January 6, 1992 to March 31, 1992. 


10. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 





CANADIAN SALTFISH CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The preparation and presentation of the financial statements is 
the responsibility of Canadian Saltfish Corporation’s management. 
These financial statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements that are considered appropriate to the 
Corporation’s circumstances. 


Management is responsible for the reliability and integrity of the 
financial statements including the notes to the statements and other 
financial information contained in the annual report. In addition, 
management is also responsible for maintaining books of account, 
information systems, systems of financial and management control. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


The Auditor General of Canada, the independent auditor of the 
Corporation appointed under the Financial Administration Act, has 
audited the Corporation’s financial statements in accordance with 
generally accepted auditing standards. The auditor has full and 
unrestricted access to the Audit Committee to discuss his audit and 
related findings and the adequacy of the system of internal controls. 


The financial statements and the annual report have been ap- 
proved by the Board of Directors. 


G.C. Viscount 
President 
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AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1993 and the statements of operations, deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Saltfish Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 14, 1993 
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CANADIAN SALTFISH CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 

















ASSETS 1993 1992 LIABILITIES 
$ $ 
Current Current 
Gash & cea heeet tices cp eon eas ree renee Cites 371,594 Banksndebtedness. aocbpans geass wemban myer 
Accounts receivable Working capital loans from Canada 
REAGEs. curineutte ook emertra pak ats Sioa tue estas WAG 2,725,580 (NGtEI6): Woe. seooe ee eeenaeeinntonde Seroteacactens 
CO dt (os deanna haecrmevy Sarcastic niywenramtioren at ses cohtind 79,400 510,287 Accounts payable and accrued liabilities ..... 
(Ndvancesht@iproducers’. .wvercnn sree em arc 314,454 47,802 Capital asset loan from 
INVERtOrye(NOTE’4)) ana ents avettante dermtenetin « 16,839 341,330 (QETIE UG arse avian pecilenle Brnertnarorrtne 9.6% te 
DWoantrecervableta> meee ein eal nioy ee en ener 200,000 Current portion of accrued employee 
1.167.910 4 196,593 feTIninatron DENCLICS eee etn stiteee ete arate: 
Capitallassets (Note )) aueh muda eee: 738,871 1,050,153 
Long-term 
Accrued employee termination benefits ...... 
DEFICIT OF CANADA 
Deficits 4a: cheats nk Hate cero tiiep noe ett 
1,906,781 5,246,746 





Significant event (Note 2). 
Approved by the Board: 


J. BARNES 
Director 


G.C,. VISCOUNT 
Director 





1993 1992 
$ $ 
41,097 


3,325,000 32,000,000 
103,245 1,247,764 


800,000 


185,743 


3,655,085 34,047,764 


200,998 242,620 





3,856,083 34,290,384 





(1,949,302) (29,043,638) 








1,906,781 5,246,746 
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CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 



















































































1993 1992 1993 1992 
$ $ $ $ 
Operations: Funds were provided by (used for): 
Sales (net of freight and insurance) .......... 862,431 2,195,695 Investing activities 
Cost of goods sold ............ceseseueeees 1,066,712 2,189,273 Proceeds from disposal of capital assets ... . 331,664 741,041 
Amortization of production assets ........... 70,932 230,557 Purchase of capital assets ................ (15,064) (784) 
1,137,644 2,419,830 316,600 740,257 
Esrosploasson sales, wirrgasite cote ot toads: 275,213 224,135 Financing activities 
yt thd Increase in working capital loans from 
Commission INCOMEE RE vehie debtek 5 tarereee ae 2335935 558,271 Canada (net of debt forgiveness) 
Interestiincomeae.. epetneeaie enrae hee 90,096 255,371 te ae ee ee ee er eee) 368,638 1,500,000 
323,631 813,642 Repayment of capital asset 
Gross profit'on operations..................:. 48,418 589,507 loan from 
Canada. $35 «aye ot ence eee ae bok (800,000) (100,000) 
Expenses: 
/ RIALS 0 OP i le Se A a el 767,792 628,042 (431,362) __ 1,400,000 
DS CHUN Pps tee rierrermerer ys roe creisiersttie cram chert 355,161 354,884 Operating activities 
Interest NOt) S) een ier nee 237,802 2,731,955 NGG LOSSsontheny car meen anne erate rt (1,949,302) (3,477,908) 
Bad debt expense (net of recoveries) Adjustments for non-cash 
EN OLEY/ Se cme eats cue i eet 231,021 (139,212) items 
Amortization of administrative assets ........ 101,717 140,983 Badidebt sit iaegiitent..4 =: ets 347,245 333,265 
1,693,493 3,716,652 Amortization “ : tfc : PSA Beer ES onbt oa ie 172,649 371,540 
‘ Employee termination benefit 
INCiHLOBS ON OPELAllONS imaneiinciisateseniecee ss 1,645,075 3,127,145 expeliseu pais, dsm. 2A ORS ue 158,636 42,492 
Other expenses (net)(Schedule) ............. 304,227 350,763 Writedown of capital 
Nethlossiforithewearse cites aah ese eee 1,949,302 3,477,908 ASSCUS os Ki as faratousese ater aitn at ohatecchcy ous comeueon ices 39,885 443,628 
Gain on sale of capital assets ........... (217,852) (435,745) 
(1,448,739) (2,722,728) 
Decrease in other non-cash working 
Capital te raises nec ohne oe ola ear recreate 1,165,325 870,415 
Employee termination benefit 
ENGIN: Res ber naaite Sle achOW one Green bso (14,515) (753,479) 
(297,929) (2,605,792) 
| Netéurds ngedintin iat amaliowien, wads (412,691) (465,535) 
Cash at beginning of the year ................ 371,594 837,129 
Cash (bank indebtedness) at end 
of the year winakte rad hcetum Seon Mis acne (41,097) 371,594 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 29,043,638 25,565,730 
Forgiveness of debt—Government of 
Bem@ariada (Note tS) hea... Mast octet eerie: (29,043,638) 
Bmcilossiforthe year. 5. sae eh. c upset. tos.+ out 1,949,302 3,477,908 
mialance at end of the yearic.....-.accsnss ss. 1,949,302 29,043,638 
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CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority, objectives and operations of the Corporation 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
Schedule III to the Financial Administration Act and is required 
to conduct its operations on a self-sustaining financial basis. 
The Corporation is dependent on the Government of Canada for 
working capital and capital asset loans and is not subject to 
income taxes. 

Through agreements between the Government of Canada and 
the Provinces of Newfoundland and Quebec, the Corporation 
has the exclusive right to trade in and me-ket cured codfish and 
its by-products in the Province of Newfoundland and the lower 
north shore of Quebec and is required to buy all cured codfish 
of an acceptable standard of quality offered for sale therein. The 
Corporation also has the authority to issue licenses for the 
purchase and/or export of saltfish. 

On the Island of Newfoundland, the Corporation offers mar- 
keting services to those Island producers wishing to use the 
sales network of the Corporation. The Corporation receives a 
commission from producers using this service. Elsewhere, fish 
is purchased from fishermen, processed through the Corpo- 
ration’s facilities or by producers and subsequently marketed 
by the Corporation, primarily to foreign countries. 


2. Significant event—impact of the northern 
cod moratorium 


On July 2, 1992, the Minister of Fisheries and Oceans an- 
nounced a two year moratorium on fishing the northern cod 
stock off Labrador and Northern and Eastern Newfoundland. As 
a result, the volume of saltfish products available for purchase 
by and marketing through the Corporation reduced substan- 
tially in 1992-93 with further reductions in volume projected 
for 1993-94, 


The Corporation is projecting an operating loss for fiscal year 
1993-94 due to the significant decline in the Corporation’s 
source of supply. 


3. Significant accounting policies 


Amortization 


Amortization is calculated using the straight-line method and 
is based on the estimated useful lives of the assets as follows: 


[EHUENNES bs woatoneotooonobodgenshng oe 20 years 
sq GeaocecavcuacucsdsGsonuee 3 to 10 years 
Furnituresand sft xturesier ern teecrieenseemeenerne 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Corpo- 
ration. Contributions with respect to current services are 
expensed on a current basis. 

The Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. Any additional termi- 
nation benefits are expensed in the year the decision is made to 
reduce staff levels. 


4. Inventory 


Inventory is carried at the lower of cost or net realizable 
value. 




















1993 1992 
$ $ 
SALE acco SN eet tos Gem EE nn eae 16,839 155,216 
Packa gescandislipplics meres rier rnss 1791592 
SE aah ob MMPS tn eben CCN apeCmaES ol cua, occunyé nan Diarties 6,522 
16,839 341,330 
5. Capital assets 
1993 1992 
Accumulated Net book Net book 
Cost amortization value value 
$ $ $ $ 
Assets used 
in 
operations 
Land earcacuatocnentaae 1,821 
Buildings nes 16,065 16,065 6,426 
EQuipmentiwnc 370,023 348,449 20574 220 lou 
Furniture and 
EUR(ULES nee 73,778 66,166 7,612 $3,485 





459,866 430,680 29,186 281,883 





Assets held 


for 

resale 
Teanid:. eon e eee: 77,274 77,274 77,274 
Bullding see ertecs 1,161,556 722,959 438,597 474,133 
Hquipmenttenet.-wns 889,738 695,924 193,814 216,863 





2,128,568 1,418,883 709,685 768,270 
2,588,434 1,849,563 738,871 1,050,153 











During 1991-92, the Corporation ceased operation of its pro- 


duction facilities on the Island of Newfoundland. These assets © 


and other related assets which are no longer considered neces- 


sary for operations are being held for resale and have been | 





valued at the lower of their cost or estimated net realizable : 


value. 


CANADIAN SALTFISH CORPORATION— Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


6. 


10. 


11. 


Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. Total loans outstanding from Canada and banks 
shall not exceed $50 million. 


. Bad debts 


During 1992-93, the Corporation recovered $116,224 
(1992—$472,477) in excess of the previously estimated net 
book value of certain receivables. An additional bad debt ex- 
pense of $347,245 (1992—$333,265) was recognized during 
the year as a result of the northern cod moratorium. 


. Forgiveness of debt from Government of Canada 


During 1992-93, $29,043,638 of the Corporation’s debt from 
Canada was forgiven through Appropriation Act No. 3, 1992- 
93. This amount represented the Corporation’s deficit as at 
March 31, 1992. No interest on that debt was charged effective 
Arpil 1, 1992. 


. Related party transactions 


During the year, the Corporation entered into three contracts 
with the Department of Fisheries and Oceans: 


‘) A contract to charter a vessel. Total fees from the contract were 


$268,600. 


) A contract to lease an office building in St. John’s, Newfound- 


land. This lease expires on March 31, 1994. During 1992-93, the 
Corporation earned rental revenue of $22,018. 


(3) A contract to provide caretaking services at the Department’s 


service complex in Punchbowl, Labrador. Under the terms of the 
contract, the Corporation receives a fixed annual amount of 
$20,000 and has the right of first refusal on any future lease of 
the facility. During 1992-93, the Corporation earned service 
revenue of $11,667. 


Contractual commitments 


The Corporation has entered into leases with the following 
minimum annual payments: 


$ 
OO 3 20 Art pe Meo peer ens aaa ct sbepeer cA ckae hes eer ees cna eee me 87,131 
LOO4-O Standruturesy Cars meee rere eit Nil 


Comparative figures 


Certain of the 1992 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 





SCHEDULE OF OTHER EXPENSES (NET) 
FOR THE YEAR ENDED MARCH 31, 1993 


Wessel operationsi( net) anit sian rnierietere 
Wnitedown of capital 

ASSEUS Mitaepay alte eierelaci vera wrote 16) ecnesteiwesnete aise 
Supplies inventory adjustment................ 
Punchbow!operations|(net) > sees. oct 
Deactivatediplanticostsimes. eee etree ere 
Otherrevenuetaa-wadeess sok se owas: 
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SCHEDULE 
1993 1992 
212,13 115,674 
39,885 443,628 
193,584 
43,057 141,348 
67,898 116,858 
(34,918) (31,000) 
(217,852) (435,745) 
304,227 350,763 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1993 
WERE NOT AVAILABLE AT DATE OF PRINTING 





THE CANADIAN WHEAT BOARD— Continued 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have audited the financial statements of the Canadian Wheat 
Board set out as Exhibits I to VIII and notes thereto which include 
the balance sheet as at July 31, 1992, and the statements of oper- 
ations for the 1991-92 pool accounts for wheat, amber durum wheat, 
and barley for the period August 1, 1991, to completion of oper- 
ations on August 31, 1992, and for designated barley for the period 
August 1, 1991, to completion of operations on October 31, 1992, 
the statement of administrative and general expenses and alloca- 
tions to operations for the year ended July 31, 1992, the statement 
of advance payments to producers under Prairie Grain Advance 
Payments Act as at July 31, 1992, and the statement of special 
account transactions for the year ended July 31, 1992. These finan- 
cial statements are the responsibility of the Board’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


BALANCE SHEET AS AT JULY 31, 1992 
(with prior year’s figures for comparison) 
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We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at July 31, 
1992, and the results of its operations and the changes in its finan- 
cial position for the periods shown, in accordance with generally 
accepted accounting principles. 


Deloitte & Touche 


re Chartered Accountants 
Winnipeg, Canada 


March 3, 1993 














ASSETS L992) 199] 
$ $ 
Stocks of grain: (Note 1(a))— 
We atte care etsceat iets Somes actiscn vine gener nay Sia 428,093,166 762,893,850 
) DITA raericaeaticcrtperomeccpeutr eatacra sce enor R eect ae ea 35,517,344 105,680,862 
Bavlevanmewerrcs wade siete ae ve recente 38,236,183 74,638,137 
Designatedibaneve.narraa-ton reise rie 31,417,476 38,863,113 
533,264,169 982,075,962 


UNGIS 2) Bir. hte oh ee Geto cule sine teemre eres 6,235,386,389 5,449,996,699 


_ Accounts receivable (Note 3) 


| 
i 


: 
| 


Amounts due on completed 


SALCSE EER wiped RES oi hyde sececd octet Ree Me seas? = 60,188,978 21,944,059 
SUN mya 2. hla to ain klasioe eyaee 25,770,086 29 2710316 
Prairie Grain Advance Payments 

GME 6. 2.0 ERE OS eA 5 5 SiO SCRE 371,648,615 298,075,836 

Due from the Government of Canada re: Deficit 

on Pool Account Operations 
1990-91 Pool Account— 

Wile alboreesrsgey date Pisiare, #! sin hee gc gtr ee atel HIS 673,375,352 

DUTUMr ee eee cries sa nrer recs sn terse es 69,612,457 

Barley Mts mites -srcrecreisies © se eisce 2 mene tuevars 956,713 

The Canadian Wheat Board Building, 
Winnipeg, at cost less 
MEPLECLAWON myrser eerste cisietors ois wlisueuvus anne 1,306,441 1,402,929 
Covered hopper cars, at cost less depreciation 
MING LOA) Rieter marr rmee ers yeyettes cca oe ee rere 51,263,851 54,304,899 
Office furniture, equipment and automobiles, 
aucostless depreciation ce, nieces ernest 1,507,954 1,712,264 
| Deferred charges—Trade 
(OMKORSD)! Saad cera renenitis Greece Generar eee 13,804,118 
) Deferred and prepaid expenses ................ 2,293,652 1,477,839 


| 


Assistant Chief Commissioner 


| 


} 


_LORNE F. HEHN 





7,296,434,253 7,584,206,325 








EXHIBIT I 
LIABILITIES 1992 1991 
$ $ 


Short term borrowings (Note 6)............... 6,348,882,523 6,535,992,148 
Liability to agents for grain purchased 


from producers 


(NOtEW) ite asians artteten oe ere merous. 179,726,020 812,274,563 
Liability to agents for deferred cash tickets 
(NOLEN) aig ie erence eecgrtet cane sa 32,204,346 89,409,515 
Accrued expenses and accounts payable 
(NOE 9) eel dn.codvi sreten tus ce ees coe areoneiee 48,349,521 111,383,008 
Outstanding adjustment and final 
payment cheques to 
producers— 
ANE Sie Cieeoe same ced sae naeniTe 1,515,036 591,422 
J DIT Gili Rees receneMatrcie o. mote. neo nore Oa 231,473 102,099 
OE eouran o AN arate oo mene eric o Tapa S 3,021 4,406 
Designated @ ats semper eat ea werner as del 
Bar leyiei 7. ccrendonneaetedovey ates yee ene rath tet epg 147,197 116,136 
Desisnatedss arle Viewsat cerned as 58,186 39,051 
Special Account—net balance of undistributed 
payment accounts (Note 10) <2. 50 ean ase oe 5,471,265 5,194,441 


Provision for final payment expenses 

(Noteyiil)) Poreaererttnn ccretcr nen steak tes Fe 
Surpluses resulting from operations: 

Pool Account— 


1,528,477 2,373,410 


Wilke a tyres .c.0 an arpasssresaincea's Srevearoneststmarens 500,169,766 
PD ULUT ace ech sattenate: nae eae csvatise coeeue iene Oost ems 101,253,487 
Barleyaranes. woud chciode ome maken 5 tree 42,557,368 
Designatedubatle ye nem ie n ei nent rnin er 34,336,567 26,725,009 


7,296,434,253 7,584,206,325 





RICHARD H. KLASSEN 


Chief Commissioner Commissioner 
FORREST M. HETLAND GORDON P. MACHEJ 
Commissioner 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1991-92 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1991, TO COMPLETION OF OPERATIONS ON AUGUST 31, 1992 






































(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) EXHIBIT I 
1991-92 1990-91 
Tonnes Amount Tonnes Amount 
$ $ 
Wheat acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
SALTS o tnd On ne bono hon oLcbond 5 ox pelos DEO como umOs Edn dt ponconsiclérs 19,324,862 2,098,980,169 22,196,617  —2,991,530,153 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
GL VANCOUVER Oe ert RU, aoe octet ce tene telst ote pabete tor oBavene settle ol hawe te form (oh ene vinie yess 104,199 11,344,138 136,093 17,714,860 
Purchased from prior year’s Pool Account—Wheat ....... 6.6.50. e center eens 1,628,630 192,808,614 1,854,243 247,571,444 
21,057,691 2,303,132,921 24,186,953  3,256,816,457 
Wheat sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
IB Yorn (ols 9 (heseeces oor ches ie Os Se Ot Re An Onan EE OB ODT Rah MOOT Qammeroe oO In O.COM cpa OIG 1,204,873 1,330,097 
DVO ong AmatMe BOA Hs Ca ec soon oGUnAmGdce pd MOnoGSr DO MUGONO SAS GOGEGoDosoOC P7257 32 16,113,084 
Weight losses in transit and in drying ..... 1.0.6.0 e sete e seen etter nee e enna 3,201 Ue) 
18,333,856  2,449,408,054 17,450,740  1,994,511,377 
Wheat Stocks—being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
BYO} TVS: ee ROUND GON Gs A OHO eaS OOM EOE Ra ON MORRO BAUS Oia Hon SS 140,534 493,496 
ByGiiSiib on So dienen OOOHORE URS ND OE DONO DEGcdEDOHOS Soe UROODiNGUGGhURbooggnAs coe 2,065,162 4,614,087 
Sale to the subsequent Pool Account—Wheat ...... 6.6. e eee eee eee eee eee ees $18,139 1,628,630 
2,723,835 428,093,166 6,736,213 762,893,850 
21,057,691  2,877,501,220 24,186,953 2,757,405,227 
Surplus (Deficit) on Wheat transactions ........ 6... see cee r eee en ete n ete eee eens 574,368,299 (499,411,230) 
Operating costs: 
Carrying charges: 
Carrying charges on Wheat stored in country elevators .......... +60 -ee sere erent e es 43,118,088 91,766,712 
Storage on Wheat stored in terminal elevators ...........- 00 sees eee e eee e teenies 18,607,205 22,514,426 
6187255293 114,281,138 
Interestrand: bank chars esien parti testse itt cnet et enter iotst toca eterna el esis (38,747,835) 8,255,844 
IDYsNoer ZHI DY AKIN oa ncoogoomennboornccombNcadobocon ee ues agmoln ns aacon oun Co. cmt 859,482 2,214,134 
Additional Freight—Wheat shipped from country stations to terminal position ............ 19,623,426 17,455,191 
SSHOMMTANCOUENES oosanndsunovunocdsocbdocenedese snononoodeHaS 23923 1,068,672 
Diaby Oyeunon nace sagen an ooAesconecsnod ssodunuo se TEOUUnE IEE RacenOOne Houta 15,709 106,961 
Interest and depreciation on Wheat Board hopper cars ..... 1.2... 0. se essere tenet teens 4,087,373 6,604,870 
Wheat Board administrative and general expenses ......... 6... see eee eee eee e eee 26,395,362 BY Mp ene 
74,198,533 173,964,122 
Surplus (Deficit) on operations of the Board on the Pool Account— 
Wheat, for the period from August 1, 1991, to August 31, 1992 
(GIGS OOn I @yeroliyarsil, WON) Coc onancennee saab ena scone u dons ubouuoonsonnagTuanot egos 500,169,766 (673,375,352) 
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STATEMENT OF OPERATIONS 


1991-92 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1991, TO COMPLETION OF OPERATIONS ON AUGUST 31, 1992 




















(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) EXHIBIT III 
1991-92 1990-91 
Tonnes Amount Tonnes Amount 
$ $ 


Durum acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
VANCOU VEL cc SPR ION ates acre tm eT NCE ON Nee, ac tote aie oot esis Siehch auaregicka uals Wilekohsuseyariane le 2,795,236 270,663,321 3,418,375 422,816,807 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 








OUMVANCOUVEL Seeemen rey stecat tay APCD Ae Me arlatsMineee ned Worcyaleuaiaiuke cra Asalndare dequbinaia sags eusialf vanes 18,359 1,736,029 14,093 1,773,124 
Purchasedtrom| priomyear, Fool ACcount—DUrOM «., siaerarihteiertarciels +c eltdepoie sucysioyeless enecele foe 361,892 37,784,171 543,392 67,217,671 
3,175,487 310,183,521 3,975,860 491,807,602 
Durum sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
DOMES tC erence cei toe ot oncy ses ease oy sedeu sa savas cia OMG MEM Ae isa tile e-Scaseslats atcapanisetoSyeaaive mth aoeasaauas 145,749 203,515 
GOTO), oon o.c.21 vec hatty 8-0. G CREE, ALSO 0 AR Ocean oro Cane Ira Nr cement 2,701,232 2,742,970 
WerchimMossesrn transit ang Imi dnyin gusntareysivelcrlcriicuiralcratcrceseertis. kan eicasreycre tier seei teat 1,326 1,203 
2,848,307 383,807,523 2,947,688 340,634,602 


Durum Stocks—being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 











DOMES ULC rts Clem ctentgctatc tensive crete cree meta evens ec(Meliel cr okois ave iS oes clon als bas ches soane, eared acetone ZS Z9 68,044 
EXPO teen sper racer ates hte) ctr ah dee ete, sil cal'g arnucbensyoamMeinde te sien aes” ua lesa a! aout wakes way ie 305,251 598,236 
SaleitonthesibsequentieoolyAccount——DUnUIM janvi dartetiatrctisaaeisteldciarl vase retain 361,892 
327,180 35,517,344 1,028,172 105,680,862 
3,175,487 419,324,867 3,975,860 446,315,464 
Surplus (Deficit) on Amber Durum’ Wheat transactions + 2...0.... 00. - cee acee cr eer asa 109,141,346 (45,492,138) 
Operating costs: 
Carrying charges: 
Carrying charges on Durumistored im country elevators). 5.0.56 one ee eae ee ls 5,055,322 12,064, 130 
SroraccsonuDurumestored imiterminalvelevatorsaracttitrde herent erect ity ratete) nascent 3,726,236 5,574,893 
8,781,558 17,639,023 
Anterestvand! Danke CHALPeS ii yeiisic ome rctne terete etet Nensy st steca:lacsccuer alate, cits; olor ‘oe eiene wie aioyoun) eis (5,558,265) 1,063,772 
DEMIKLa ses DES Palchivnay cinta terriers te esata ens aekonere oe leuste cel erenepe(isver al jlalsver ayenereusrey nevaveuskerate 102,991 85,807 
Additional Freight—Durum shipped from country stations to terminal position ............ 456,772 459,031 
frei ght, rate Chang Catenertccrany sites) <toleiorieicioesiensofkere) aeitto.eistelel s/eheere! sake (303,807) 159,808 
invita ieee sama ad Goede to.5 abn 6 Hons 6 Ob tM Cone nioo aoUoe a Ormco cnn cents 2,089 3,089 
interestrand depreciation on Wheat Board hoppeticars) ji. soe aoe viens olersl otis tes eleietst ene 588,576 1,017;179 
Wineates oardadminis(tanvesand. generallexpensesmameiicrni ter iat tarennercrisraetra nicer: 3,817,945 3,692,610 
7,887,859 24,120,319 


Surplus (Deficit) on operations of the Board on the Pool Account—Durum, for the 
period from August 1, 1991, to August 31, 1992 
(OOOZO October sii 991) emrererterre ease ee ioie tec orcuietene ser nesatnroereciekciebaetskeieeereteners 101,253,487 (69,612,457) 
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STATEMENT OF OPERATIONS 


1991-92 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1991, TO COMPLETION OF OPERATIONS ON AUGUST 31, 1992 














(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) EXHIBIT IV 
1991-92 1990-91 
Tonnes Amount Tonnes Amount 
$ $ 


Barley acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WATS OUVIER ce ce cee lee cece os cute ter tecl obey nor sce apie et etre. 01-86 6c 4) SPA MONEICGNG AS aexts MexcSaaay cnaAgeSIeONE 1,994,574 171,300,892 4,127,250 371,141,676 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 














TEMP TOSIN One on sata deeb BAR OP ods bode RA eADS SAS opyoeo omnOgr TOP AOADmODn CUA aoc 4,029 345,236 23,028 2,078,725 
Purchased from prior year’s Pool Account—Barley .........-- 600s eee crete eens ees 204,758 19,254,974 57,843 5,581,991 
2,203,361 190,901,102 4,208,121 378,802,392 
Barley sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill oan 1,871,780 202,712,651 3,419,027 324,684,093 
Weight losses in transit and in drying ........ 2.1... ses e eee ete tne eens (313) 25 


Barley stocks—being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 








Completed sales for the period subsequent to July 31.1... 6... eee eee eee eee ees 131,373 15,293,241 584,311 55,383,163 
Sale to the subsequent Pool Account—Barley ............. 0. sees eee eens 200,521 22,942,942 204,758 19,254,974 
2,203,361 240,948,834 4,208,121 399,322,230 

Surplus on Barley transactions ..... 202-2122. eee ee eee tet eee teeter eee e ees 50,047,732 20,519,838 


Operating costs: 
Carrying charges: 


Carrying charges on Barley stored in country elevators ... 1.2... 6s. seen seers 4,221,991 8,840,207 
Storage on Barley stored in terminal elevators ...........- 00s sees eee eerste eerie 1,596,649 1,674,502 
5,818,640 10,514,709 
Interestrand: bankecharses mrgareieeiventete nc cttoe dred ar are als teuier= (ene ttdaleratel at ols toast =¥-sCar steno eletaleexaH (5,596,079) (3,893,139) 
JDYonierta DAN wanoagncapoeobeooun cobenoe Ankeny SCOnDUoGenoCHeodmAse SaApodr 146,575 1,451,440 
Additional Freight—Barley shipped from country stations to terminal position ............ 3,923,491 7,546,008 
== fTeLONt Ate CHAN Pe) mummers ide tarsus tale tte aki ys sds n-ie oleae senators 48,415 169,583 

DiaihyrO ECS esa uedascossneudn cad cgus doUme Hood oCnOMEOD nooo HUG cbOUE ORG OOnO ODE 4,997 1,484 
Interest and depreciation on Wheat Board hopper cars .... 6... 600 eee eee eee terete 419,985 228,103 
Wheat Board administrative and general expenses ......... 0... e eee eee cece eee teen eens 2,724,340 4,458,353 
7,490,364 21,476,551 


Surplus (Deficit) on operations of the Board on the Pool Account—Barley, for 
the period from August 1, 1991, to August 31, 1992 
GIST Olarolorse Sly MORIN son cousnquasroupbo mene ou DOM OUem Ooh oCnoe Cn oeor ogo ue 42,557,368 (956,713) 
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1991-92 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1991, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1992 
(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) 
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Designated Barley acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
Vancouver 


Designated Barley sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ..............0000005 
Designated Barley stocks—being Designated Barley stocks on hand at July 31 stated at the 

ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 
Completed sales for the period subsequent to July 31 


DULPALISONDesienatcc Bare yatlan SACHODS) cretc sieves el clos ates sieFe) usice) cred aa che ay aicaya 4) Sustrouevol cv arrefeteVaveese ever 
Operating costs: 
Storage 
ATILELES ieee enone cecicrteritlcle cts aici e let seus! sue cibreveretes'ssia als file) s is) auaiene ea tasveon Siero ieee 
Demirra Gey Despatchientanscr ister slo eis hotel rhrs sells sierer oid) ore wine cic ouapnrsney jane avonw sista onteaanees 
Interest and depreciation on Wheat Board hopper cars 
Wheat Board administrative and general expenses 


Surplus on operations of the Board on the Pool Account—Designated Barley, for the 
period from August 1, 1991, to October 31, 1992 
(1990-91 October 31, 1991) 























EXHIBIT V 
1991-92 1990-91 
Tonnes Amount Tonnes Amount 
$ $ 

1,684,140 194,827,702 1,455,000 191,376,871 
1,459,537 197,991,018 1,194,722 177,990,347 
224,603 31,417,476 260,278 38,863,113 
1,684,140 229,408,494 1,455,000 216,853,460 
34,580,792 25,476,589 
38,235 17,054 
(2,281,000) (3,259,909) 
(215,469) (10,243) 
356,473 432,953 
2,345,986 S725 
244,225 (1,248,420) 
34,336,567 26,725,009 
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STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY Sule HRY 

















(with prior year’s figures for comparison) EXHIBIT VI 
1991-92 1990-91 1991-92 1990-91 
$ $ $ $ 
Administrative and General Expenses: Allocations to Operations: 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
ATA GS tal fi cies sete exec ncrl omeyowemsneouccnsyancashek st nexensaeyeae 18,588,352 17,927,932 1991-92 Pool Account—Wheat ........... 14,537,016 
Unemployment insurance, pension, group 1991-92 Pool Account— 
insurance, medical and other employee PYUTUTIresdsyoe ee oe eres ok meen eterno ca ens 2,102,700 
ben eiitstatens ccay nen vim enc ence oreo one 2,895,932 2537-7 02 1991-92 Pool Account— 
Manitoba Health and Education Barley@.eee st oe ee eaters 1,500,407 
TAK PRCA. «<0 rae nite 5 Sn alone tamer ae momen 441,980 366,882 1991-92 Pool Account—Designated 
Advisory Committee operating costs and Barley ae cattacesiersrene tae lane mar eher eseraiene ents 1,273,508 
election expenses (1991-92 operating 1990-91 Pool Account—Wheat ........... 11,244,568 
expensestonly) gee eartcby. ives: eee eee: 1377S 338,706 1990-91 Pool Account— 
Rental and lighting of offices, including [Dahlin oro tor Crore cd OS GoTo 1,731,712 
maintenance of The Canadian Wheat Board 1990-91 Pool Account— 
Buildings... aprotic s 0 ye aeee gees 1,939,880 1,929,803 Barley <Svacn- Sb eit Sree eo oee ae 2,090,820 
Telephones, telex and facsimile transmissions . 601,422 660,477 1990-91 Pool Account—Designated 
POSUAR Ct mentee: tect catctisnr meee Pal acme nein 691,665 767,722 Barley ecommerce iaia arses s 737,087 
Printing, stationery and supplies............. 555,505 645,173 35,217,818 32,344,521 
Annual report, "Grain eran , 
Matters rere hem, Sete t Shee UR 183,231 147,350 2. Dystabuting FulalEayments <0 
Diswietnceddees Ot wees. Se, 15,254 35,256 Producers 
Management Consultinas ms jearanttte tee etasta atts 385,108 ab-sieill (a) Wheat and Durum 
@fficerand miscellaneous) 7.10.14. serene 1,252,843 998,469 1989-90 Pool Account—Wheat ........... 31,344 
Travelling and transfer of staff .............. 1,335,858 1,039,000 1989-90 Pool Account— 
Area Representatives ......... 000.0000 eees 216,442 220,932 Durum... 6 eevee eens 7,959 
Megalifees and court cOstSir a... perenne 140,179 134,306 1988-89 Pool Account—Wheat ........... 2,017 
Rake ierec pie eee eee 120,000 108,000 ee 
Computing equipment—rental and sundries ... 3,679,479 2,926,497 DUMUM ose ee sees e ese ee ee ener ees 436 
Repair and upkeep of office machines and 1987-88 Pool Account—Wheat ........... 1,708 
EquIIpMent waeeaaee- ketene urse tee Iara 44,582 34,518 1987-88 Pool Account— 
Grain market publications and services ....... 151,216 147,670 pe nn 219 
1986-87 Pool Account—Wheat ........... ays)! 


The Canadian Wheat Board share of operating 


expenses of Canadian International Grains 1986-87 Pool Account— 











cduite eee en ee ieee 1,459,203 ‘1,216,952 es rao co i gore a _ 
BOndsranc IMSUrAanCe geen erer erence serch tener 40,257 38,364 1985-86 Pool Account— 
Depreciation on building, furniture, equipment DUTUM 06 eee ven annnesinieieis ee vein aielns 1,227 
ANG EAUTOMMODIL CS anemic iter weet 465,325 442,929 46,880 325,136 
Review. Panel! Sy rrcreschieusnacon beta n svetorete ae oneneo 467 42,725 (b) Coarse Grains 
1990-91 Pool Account—Designated 
Barley chisncr ase erste nea cmeaenven vec: s 55,613 
1989-90 Pool Account— 
Barley anc ciatiasecuniin son set oer 12-988 
1989-90 Pool Account—Designated 
Bearley oe perp ere petueiees Cunnre Pant seareer cere ee 2,376 
1988-89 Pool Account—Designated 
Oats) rns oar homeo a whores ert 263 
1988-89 Pool Account— 
Barle ya ce tetere cceiecs aiencuita etter svar operat tears 1,446 
1988-89 Pool Account—Designated 
Barley: srespanvstvasnrovocrocconsiontiehsretdacd tevepake 393 
1987-88 Pool Account— 
Oats) Sscava vents mes eh ien oiornes. Mieernan: 350 
1987-88 Pool Account—Designated 
Oats, rycatysctva eel ckrreeri oheet ta teninee: oes 87 
1987-88 Pool Account— 
Barley tesserae rr meas pen orion Sel omy ets 1,009 
1987-88 Pool Account—Designated 
Barley i225 AS nc. Societies teeta ana te nn 219 
1986-87 Pool Account— 
Oats en mencreaaeecornhairn mona ean aEs 704 
1986-87 Pool Account—Designated 
Oats Getreprccse ony rein aeremae teen 175 
1985-86 Pool Account—Designated 
Oats a Saeietna ccc neni sore 263 
1985-86 Pool Account—Designated 
Barley, Sp ncrevcsness hi etic wenecomsnectene teers 786 
76,657 173,239 


35,341,355 32,842,896 35,341,355 32,842,896 








A—IS51 
THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 
































AS AT JULY 31, 1992 EXHIBIT VII 
Cash Advances Balance to 
advances to repaid by be refunded 
producers producers by producers 
$ $ $ 
NOS 25 8iCrop) eater ater aes Saetee in Ake races ta. sists catriobiaehamt elses ei cieaioerate o wiaig, dualnustale pe gs veyayeie idle rep stainless 35,203,467 35,200,848 2,619 
9S Se DOMELOP MV Caterer ter bies crs critete Mare Nal en ey eM eho bisects. els etevensyerannabegossoieuclure vie Tite eae 34,369,653 34,366,768 2,885 
95 9 OOCLOp NCATE Eee Les apers hah wor AS cmt harstte le co tare: aka Peheae Plates, «heels lotcrcyouatvotachina texeidaveatulens la aondete 38,492,505 38,490,061 2,444 
VOGOSGN Crop wearers nati <taere te cishelss tora etetctatayems ol sats aha by adiohare cu avant sala eta taialetaa.a sae. ajeraciabepage lads, oe, oie ies fake ake aor 63,912,550 63,905,269 7,281 
GGT =G2AGKOP Wy C Atm e storey aia ou Pare) tas eae hs cays: Rat yararsi te col csle= 8 eters oc May wlst ysis au io wiavelans tous sgede ehetenn Gy Susie stare abs 16,656,713 16,651,472 5,241 
1OG2=63.C cop sve alpen sp ote emt tek ive we arity ev aa acy ial yey gary toa vat rpc gop ron sgencdcl oe pe otueted Sahes a ecateynieirenafeer es gsiss oA 29,251,526 29,245,974 5,252 
9 63-64 Crop SY CAT aa re meagan on tars boy me partes PoN ccs (op Male Rope P NoMa sc Hua MG TaN spared Kok <5) ae a ar sceriaymtey caylee gna Shs te asexe, <a 62,136,418 62,129,679 6,739 
UG GAS O51 CLOD EY CAT ua maces Ree cen ays wata cpcpor a sm, sess AICPENMMNST: a's eofei ths. tee Saaoe' sine p euateyeriue gs eieln eee Srey permrerera ee 68 32,961,844 B2.959 020 6,117 
BOGS OO ICEOP OAL Mareen ten INS Re ited cic: llores pete be MRE <csy ars eapted-natiiesegeercie crs ce ois leteve Chel sean a= olorekaetent 40,600,386 40,596,511 3,875 
LOGG-GVACEOP aN cAbmm mR cert Reem Cerro ies, seeteoeien tenes ceric cu Tras nies. cietetere oh etsen ate aieae siayenovanancte ret chens 36,668,270 36,664,915 33355 
NOG TEOST COMM CAL Mera anette Prec tev er cea tense eres tomeuetteeseenagstisBe salu ear rr sient ehciae kor shogun tne rerabicassutratale ete esecaromanacarey seco ea 47,280,533 47,277,578 2955) 
BOGSZO9 Crop Year eet ec vests cars is ails iar sioahegelsl e palla wie aoe ts ctakiove, sub le nuanelerai sia amiss Ouse) asia vareiatarsdormmecelaty 151,852,319 ey i BWES) 80,564 
DGGE O | CROPIN CAL pee cetera ts ae tesece estate tse Lars sr rere eiote ses eee! Shit scieis(avonenet atest svt ool ctor a cuaunosameusye ale oe etches Gecsiers = 272,777,516 272,477,831 299,685 
DEAD TAU CHOON CEN Se 50.01.54, AE a OO BC AON EI 8 OS OG OOO OD Cine aEECe aN a DCS TO CCR AA een Ces BCCI Cin CEASE 91,105,890 91,076,244 29,646 
MEEPS Ray) GPS races Ro Mae o.ae Ot OOM ND OG. Oro Dio ee mclNOmn TG GO ain OL OULOMUR CO ENO DORR ORL GiINcio Mec 68,142,360 68,109,571 32,789 
1S VO57. 3) Cropwy Calamari toc tetera er te esl akibepe tein ie eaten ce: he ele. d gisele eis ae oy eaaaonds lunceratets 20,754,104 20,743,234 10,870 
MSG BRICNGIT INGE 22h apace cogent Needs Meee Ea Ue ae bb Soe cH oan Sb O06 Cleo b DRRCDIOD Cor Soot tacrtar Hn ans cae caGar 35,259,587, 35,220,735 38,652 
ICH ETEV GONE? Us bo ooeob nets bot pboebalous doochovic cp demand eedmonD Sop oREnODTeoone son no sdan Conan e 46,635,399 46,609,707 25,692 
MOT Sei OM CLODEY Cale eae oie Liat texs lt NeMon ruc denear «ieVegn ay suenen sets: ary iawetens/a toasteneneres Slee or itis Ine Ralere occa: eyeilsiou arse uanmatasevatel 20,236,528 20,208,239 28,289 
HO Oat iI CROP aN CAL metres tere rte A Tore rea We rece ede en ct We ten tarot mareytctests ete enor oh hota caper chezeneve/ensmoneirie aan usr neve caistaheyeyapanes 130,592,220 130,484,635 107,585 
NOWAETLS Gio) OM Gate Ses Aon eS mate Sin Ae ae GO SENG AUG GON aa ane eACs aoc ao InmIar ing cot r hacen ni oncin oeGn olor 119,090,916 118,932,241 158,675 
RASS) Chey Cute ns es cagSae coo au OneOSOCASD INdn bus De dos One AO OOP EDD EGeUoR doridce> Goro Soma oIeo biG tr 151,316,450 151,201,289 115,161 
WOE OM Eo) 2h PVG ta eerie cco ins.) aa Seer ho ooo IG ae Doce ck a a Orne nts om SinmiciC Ome eA Coen cok otto ocicx: 99,146,581 99,085,509 61,072 
RTO (Eigoys) VERT. Ace condn os oo ono 6 ce Eee On oneiO.e Gono ona gden SUUO Ob Onno DEMOS So ueN marc onto cmocornoT 61,640,150 61,600,771 69379 
CEM DN Gey NNE Gas ccaem 3d Gabocd noe ac aere pomooutooD io Gan ear UUt A eu cUmD Cuno. cr AAD tone acon ctor hoc 333,688,190 333,284,021 404,169 
ISRSVERE) Eleopy VERO" oo odo cageogsboondsd CHO bO UND OO GOUOAGH OM Ono Ans dn OOS rengnO DO OhcoodgROONToUndDOCduE 309,022,755 308,310,439 712,316 
HO SS—8 4 CrOp ay calmer ce ta Wen east rene Cee cuataueastet’s ays peivssaiirls (or sega elias or euore elecenevar sistes eueve)castsusyoxe oie exorenetehe rs 286,736,519 286,068,501 668,018 
IOS) CRG NCAT OG Guid poo open oo nmOOeO Roost ObOMeoo nA boooDoENoopoOoUBEaOODooOdDeoCoDOGH AGO soo OUT 201,289,320 200,525,969 763,351 
IGQBSAKeNCRO VOR? gdoonwo cee codsooo seh coun bonsn6den 5060000 ob550N0O GUnGOUOmOoCHO ADO RdONbaGdoUCOON Ese 340,670,296 339,781,410 888,886 
IEC (GRi0) NEBR La coanoaneudsanoo GAG dat 65 70000H0 6005000 Cobo Unb dono bUNG OGOREO GSH OOS OO Con Oxo 642,511,850 640,853,194 1,658,656 
NSE/ASS Gaeoh) NCH acon es acnanba denen coeoorgodoe dun soos nD Ou CNU DOOD CUD dOO PUD IObdOOGuHODe roan Ootd 563,607,958 560,421,659 3,186,299 
IOEEAIS Gin Woe = coe sn oeblse apa dueneaundon soo bone ooo udc DOG ERA CUS UO ORDO OMoT HUROGo OUND IDE AnOOUOE 319,522,186 316,649,680 2,872,506 
Bee OU tip Sal een eae ee AR Bete atin dct epee Rie ne ccna Seales ae SEBS: dea MeN Se 144,260,874 140,347,559 Sey siilis) 
IORI Gia VER wee se owns Seon soon bod who 0b OH Jeon TODO De ONe Obon BONED LEED GogEoeGon Es oUucHaDODO TOMES 1,461,790,445 1,440,786,485 21,003,960 
IEQILOP Gray NEHe” so cochnasnoenoneSensensuoud ing condo aouepebL olson Oe Conga OuUOUROUTOoODNUNeAHOGODODOD 1,163,742,299 784,764,531 378,977,768 
7,472,926,377 7,056,800,011 
Balancetol pe reruncdedspysEroducersrasiaty UL Yo. 5 L952 peuereteerster pene ts) tetsuate aero terey ete ietee ett) ofeVoNenrvesesonefert beter -teloretaie ts fete eds Tcton =I 416,126,366 
Add Bankanterest toulvssl01992.payable by, the Government of, Canadair arr niersciemneicterelchstsrsistale lel ieds sieicinieteicns sie oo elena st 295,876,651 
Less: Amount paid by the Government to July 31, 1992 2.00... 0. cee cece cee tee eee eee enter terete ee ee ee 294,307,902 1,568,749 
Banksinterestitow ulyasil onl O92 erent tet retetsrtartev era ater ey atsts ter eyabstspal steele eV ale seretateredetetetia te telsterteters) of-P=)e-u-gats t-te ietet-TeleTenetetetsTerst<leor 14,380,541 
ess Amount paid by Producets:toJuly:3 1) U992 ens svar aiayalevere aatale rleveleretelote oneness) At-Ve1iesal -Vale}=ba¥e)ilslolsl sr wiskalotedotssereneieVeelis/ls1s 12,502,802 1,877,739 
419,572,854 
Deduct: Balance of funds received: 
Governmentof Ganada—to cover advance payments im default 2). s1ei siatere) es creie toler ete) sede = melee) elnim olel sm aie oie) slain os 44,450,781 
Line Elevator Companies—to cover advance payments in default ......... 22sec cess cece eter e eter eee e teeter eee ee 396,246 
Line Elevator Companies—to cover current advances ...... 6.6 cece tee tee eee ee enter eee eee eee teen nese etna 123,346 
Interest received oni default payiuents errtero tte ctatener terete statis siete ciieleliste dal aley sliedeteleseiot= skstevererore! sol steYelslceNelenstefensile tetsiedreleriesslwiece onevele 21,125,672 
tess ainterestirorwardedto the Government of Canada must et ir storey leer talelletetetel<tcpaicieterelcuviolatelsasienele oa tauereetelayenetenatayayester tens (18,171,806) 47,924,239 
Owing to the Canadian Wheat Board as at July 31, 1992 .. 02... eee eee ee eee ete eee ener cere e sees sense est cease 371,648,615 





' During the 1989-90 crop year, the producer was required to pay interest on the cash advance. During the 1990-91 and 1991-92 crop years, the producer was required 


to payinterest on the part of the cash advance that was in excess of $50,000. In prior years, the Government of Canada paid all the interest. 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 
FOR THE YEAR ENDED JULY 31, 1992 


EXHIBIT VIII 














$ $ 
Balance of Special Account as at July 31, 1991 2... nie ee ee ee ee eet ee ete ts he ee rey eet eee aes 5,194,441 
Transfer to Special Account authorized by Order-in-Council PC 1992-2061 from the following: 
TOSA Wheat PAVMEDL ACCOUME are a mien ccnreat ites Otc lets ager eeenesela tear eta tege hate curtis h-S- Ke slseaenspe eat errata areas Mea Laas ames 853,728 
1984 Durum Payment-Account yc. cc eee a are le ye cere ete tetas eres oe we oes ope) erie ta ule a lldee tone ee UeyeNegVe eye Woe canes elie eloh ore esNo near oe 1G oS 
1984 ‘Oats Payment/ACCOUMt a1: averted chp 1ci- lo) ave p eons ie nla tiers othe coho. wiebaned os ost ie ofa fed oforeuane)n eles yl ned deuene Mousse cites Mosinee (26,861) 
1984 Designated Oats Payment ACCOUNE . 12.06... c eect eee eee ete eee eee eet ee nee een ete een t ser ees (888) 
1984 Barley Payment Account \2 panetiimder cee ease -tnere cterernyy-t9 aiashe crerdtels oleate bar seabeurtae talealinis Colaba elses Guo ice vel- he 49,504 
1984 Designated Barley Payment Account ......... 50. cence erence nce e eee tenet tn teeter etn e eee eens 39,538 1,032,816 
6,227,257 
Expenditures: 
Unexpended Authonzed Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of purpose July 31, 1991 1991-92 July 31, 1992 1991-92 
$ $ $ $ 
PC 1992-2062 Market evelopmen tees rimersrenr raat te 223.992 475,000 420,523 278,469 
PC 1990-1246 Canadian International Grains 
PC 1992-2063 Institute—Capital Expenditures ........... 600,000 300,000 753,340 146,660 
PC 1990-1538 Scholarshipserogram) sewee rs haere te tae 83,305 266,695 585377) 296,623 
PC 1991-2548 Founding hairs Program. n tere rs 125,000 100,000 25,000 
907,297 1,166,695 1,327,240 746,752 
5,480,505 
Less: Payments to producers against old payment accounts ......... 0. sce e ence eee ee ee eee ee eee eee nee nee ee eee nett e ene eee aes 9,240 
Balance of Special Account as’ at July 31) 1992 0. o.oo cose cue crane eee ee ee See Deed eee ene seus ve eon en renin Pues eee test ee esse cence see 5,471,265 














As at July 31, 1992, there were unexpended authorizations totalling $1,327,240 


leaving an unallocated balance of $4,144,025 in the Account. 


THE CANADIAN WHEAT BOARD— Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board including 
notes thereto for the crop year under review are presented in this 
section of the report. These statements consist of the Balance Sheet 
(Exhibit I), which sets forth the financial position of the Board as 
at July 31, 1992, together with other statements (Exhibits II to VIII) 
showing the results of Board operations for the year, all as tabulated 
in the index preceding the financial statements. 


The practice of the Board is to include in its accounts at July 31 
the final operating results of pool accounts where marketing oper- 
ations have been completed before the issuance of the annual report. 
Operations on the 1991-92 Pool Accounts for wheat, amber durum 
wheat and barley were completed on August 31, 1992, and on 
October 31, 1992, for designated barley. Details of the final opera- 
ting results of these pool accounts with commentary thereon are 
presented in this section of the report. 


Although the basic measurement for grain has been the "tonne" 
since February 1, 1978, for your information a tonne equals 
36.74371 bushels of wheat, or 45.92963 bushels of barley. 


POOL ACCOUNT—WHEAT 


Initial Payments 


At the beginning of the crop year a fixed initial price of $95.00 
per tonne for No. 1 Canada Western Red Spring Wheat was set by 
the Government of Canada. Effective January 2, 1992, the initial 
price was increased to $101.00 for No. 1 Canada Western Red 
Spring Wheat. On April 15, 1992, the initial price was further 
increased to $109.00 for No. 1 Canada Western Red Spring Wheat. 


Supplies of Wheat 


Supplies of wheat in the 1991-92 Pool were 21 057 691 tonnes, 
comprised of 19 324 862 tonnes delivered by producers, 104 199 
tonnes acquired from other than producers and | 628 630 tonnes 
purchased from the previous pool. 


Grade Pattern 


Deliveries of grain to the 1991-92 Pool Account declined in terms 
of both quality and quantity than the previous pool. Deliveries of 
Nos. 1 and 2 Canada Western Red Spring totalled 17.532 million 
tonnes or 90.72 per cent of total receipts compared to 94.44 per cent 
for the previous pool, while No. 3 Canada Western Red Spring 
receipts of 0.408 million tonnes amounted to 2.11 per cent of total 
receipts. Deliveries of other types of wheat amounted to 1.385 
_ million tonnes or 7.17 per cent of total producer deliveries. 
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FINAL STATEMENT OF OPERATIONS AND SURPLUS FOR DIS- 
TRIBUTION TO PRODUCERS—WHEAT—TABLE A 


Table A shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$500,169,766. After deducting the interim payment of 
$173,923,760 made to producers in November 1992, providing for 
producer car rebates of $171,174, allowing for the cost of issuing 
the interim and final payments, and adding estimated interest earn- 
ings subsequent to August 31, 1992, the net surplus for distribution 
to producers amounted to $333,609,620. This net surplus represents 
an average of $17.263 per tonne on producer deliveries of 
19 324 862 tonnes. Table B shows the total price realized by produ- 
cers for No. 1 Canada Western Red Spring at $134.135, compared 
to $135.00 for the previous pool. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1991-92 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1991, TO AUGUST 31, 1992 


(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) 





TABLE A 








Receipts from Producers 





1991-92 Pool Account 1990-91 Pool Account 
Rate per Rate per 
Amount Tonne Amount Tonne 





19 324 862 tonnes 


22 196 617 tonnes 
























































$ $ $ $ 
ISI INVA IN ieeatracdiaete Bid ha, omic cee Ccmote SOAR cee Oo Deo orc O.c OSD MECH Gal 2,673,348 ,468 138.337 2,492,118,923 2273 
Inittal/Payments to Producerse sree anes meets alee etter scatter tet ets eels elo oN ca: 2,098,980,169 108.615  2,991,530,153 134.774 
Gross|Surplusi(Dericit)) eevee acre ce tererste ke eter teks eee tees iNet ne ter -E asia otal Keleiose tater Rae 574,368,299 29 22 (499,411,230) (22.499) 
Deduct Operating Costs: 
Carrying Charges: 
(Goihnen EVANS po oonsnsesonconodnonocaoo coe dshuus soDnodoDGHEme 43,118,088 PIE 91,766,712 4.134 
AWSa MEN ete: gocoaccueodoncc ass House Foo coUMDOdOGOSUMHNONSDOORSHGEDedoI0 DS 18,607,205 0.963 22,514,426 1.014 
Total Garryin g\Gharees we eves eae tee etna el ey eaten ten eter ra rrors sau siars telat eb seeeanse a? 61,725,293 3.194 114,281,138 5.148 
[NPL S te ee oe esc ces be cares snn couse araa casei eS Ree HT eRe ARNT ent eneete ete eat esters edousontne axes <teaaxertoneser RT (38,747,835) (2.005) 8,255,844 0.372 
DemUtrage/Despatch sarees ercers vrei eteteeste ene Mette 0-aiee ete = leronnr ole ren 859,482 0.045 2,214,134 0.100 
Additional Freight: 
BETS HUAI IEMA AICS PLCS OAR TOMI OCH Ont UMA Teotd AMOI. OTTO h GrSKOO UO 19,623,426 1.015 17,455,191 0.786 
=-Freightirate change -aairatenyerisi else 0s) aceeneren ters eesie cot p-toneleneteteagte ge 2395723) 0.012 1,068,672 0.048 
Diavlies ceqonaansnagnacdbonaosonmosemunosapodmnol Jan oond cbonH Ho eo ROG Ana Gt wk aGare 15,709 0.001 106,961 0.005 
Interest and Depreciation on Wheat Board Hopper Cars ........-. 0-05 e eee eee ence nee 4,087,373 0.212 6,604,870 0.298 
Wheat Board Administrative Expenses. 0622.50.05 eee tees 26,395,362 1.366 23,977,312 1.080 
ARKO oeINOCG naqena poo hagiadhacunsScenquenepoato con boou aU Son uomso do oEGH OS 74,198,533 3.840 173,964,122 7.837 
Surplus (Deficit) on Operations ......... 06. cece cece cette tenet eer e ee ees 500,169,766 25.882 (673,375,352) (30.336) 
DYING IMCaN EMA! Daogencdsapenays Gop snurnndudocsoacoEsnoAndoomboneTor onan 5: 173,923,760 9.000 
326,246,006 16.882 
Add: Interest earned after August 3) 2.2... 055 see cece eee eee enor teens W,179,332 0.403 
Deduct: Cost of Issuing Interim 
AGU VEINS poocancsscnecaconudoyoonbogun bo sn eon eaComanuiss og moog ab oDutEc 244,544 0.013 
Deduct» Rebatevon Producer Carssey vcs sygeerstsrtere tosis dels renee feted ners Hate ovel tele yieiiensdsnekon slats 171,174 0.009 
Balance for Distribution to Producers’ 22... 55.056. ane eres ere ees le ee eriels 333,609,620 17.263 
PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF WHEAT 
BASIS IN STORE THUNDER BAY OR 
VANCOUVER TABLE B 
Initial Interim Final 
Grade Payment Payment Payment Total 
(dollars per tonne) 
Now 1@anada Western RedS pring 94S irae arc ietaieretevensta ates itis ee fcterrae seers eey-ieler Nodereneansroh=tsus S21 9.00 21.540 143.750 
No. 1 Canada Wester RediS pring 13 °5)t yest rr cteratens 21 olenerent actos elle d tall Ncaenetetele etiotenetsiaveteneis 12 9.00 17.750 137.960 
No. dt Ganada Western Red) Spring tas. )-1 cyorenses sera aueenodoceneloteiei poten ieyalareioletickosotanlsneie easier 109.00 9.00 16.135 134.135 
No.2) Canada Western)Red\Spring: 1S5S)e ict sisrie srt) ened edede ee a elon eyeteratered elle at ersieotelyes 105.21 9.00 17.073 131.283 
Now 2)Canada Western Red's pring: ycsneratse-ietrcrerer ley neler) state icesien eyes see tsyeNets ina ots een oan 103.21 9.00 15.014 127.224 
IN(o) SICORMETER AN son Wael S)siebilee on gogo caooapouobocsbodnucnencncGs SUnnBoQuOnGEnEAG he 94.00 9.00 19.671 122.671 
Noa Ganadal Prairie) S piu o7 (Cd) erent rae tyes ecten teat totter enero teeters ne 94.00 9.00 18.550 121.550 
INfoy INGER Ne erbet yet a ANANU) Googonscooonnuaoocmmooduoodsnaenonocororsoncan ent 99.00 9.00 18.147 126.147 
Now 2) Canada Praine:S prin gi (RE) vga ertcter nse tetey sted aneNelesete foyrte te tetiet ste ater tense herr tene an snarenNers 92.00 9.00 18.550 119.550 
INO, 2) Canada) Prairie: Spring (WHItE) Soret pereiearetene eels terete eyo tetianel lovee eye ete ses ihrer Ter 97.00 9.00 17.147 123.147 
Infos GENER cian Wibie7 Apoyo cagsudoqnsnartocootoacuuoosGaLoGanoe7 DOC BDoacEDNaT 103.00 9.00 18.374 130.374 
Nowe Ganada Western Utility cepaetr cre nsiter Senet ters tect tee reteralnesiotedoty te Ner Cente tstnn terse n Rear 85.00 9.00 27.374 121.374 
Ganadal Westernibced mrss yiercarcusise recercrens ner rerer ere eteteni ei ahoney eee Varese soreness ie ester ee ree 85.00 9.00 16.113 110.113 
Now 1eGanadan Western ked) Winter acryrrercrnete ere cts netentael td enerede notes er neat eed ee 99.00 9.00 22S 130.275 
INO: 2sGanada: Western Red iWinter jeer eterete te ctetene etre et tier etter ei ninety err Anse oroneae 97.00 9.00 22.140 128.140 
No. 1 Canada Western Soft White Spring «2.6.0.0... 65-5 ees ne eee cscs te ene se 106.00 9.00 14.666 129.666 
No. 2 Canada Western Soft White Spring ..... 02.00. ...sce serene arent cs ees werent eden 103.00 9.00 14.666 126.666 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


OPERATING COSTS 


Operating costs incurred applicable to the Pool Account were 
$74,198,533 or $3.840 per tonne. Details of the principal costs and 
comment thereon follows: 


Carrying Charges—$61,725,293 


Total carrying charges incurred by the Board, including storage 
and interest charges on wheat in country elevators and storage on 
wheat in terminal elevators, amounted to $61,725,293 or $3.194 per 
tonne. 


Interest—$(38,747,835) 


This amount consists mainly of interest expense/earnings and 
interest paid to, or received from, other Board accounts. Interest 
earned exceeded interest paid by $38,747,835 or $2.005 per tonne. 


Additional freight: to Terminals—$19,623,426 


Freight Rate Change—$239, 723 


During the crop year the Board paid $19,623,426 of additional 
freight arising out of the movement of grain in adverse direction. 


With the passage of the Western Grain Transportation Act on 
December 31, 1983, freight rates are now reviewed and adjusted 
annually. On August 1, 1992, freight rates increased by approxi- 
mately 8.3 per cent and the Board was required to pay the additional 
freight on the country stocks held by its agents on August 1, 1992, 
amounting to $239,723 in the Wheat Account. 


Drying Charges—$15,709 


Drying charges for 1991-92 totalled $15,709, a significant de- 
crease from the previous year, reflecting lower quantities of tough 
and damp grain delivered to the pool under review. 


Interest and Depreciation on Wheat Board Hopper Cars—$4,087,373 


Costs for the use of the Board’s 2,000 hopper cars (1,941 remain 
in the fleet at July 31, 1992) include depreciation and interest. 
Hopper car expenses attributable to the 1991-92 Wheat Account 
totalled $4,087,373 compared to $6,604,870 for the previous pool. 


Administrative and General Expenses—$26,395,362 


This item represents the portion of the cost of operating the 
Board, including salaries, employee benefits and the cost of opera- 
ting the Board’s head office premises as well as other branches in 
Canada and overseas that was charged to the Wheat Account. Since 
the Pool Accounts run for periods which overlap crop years, some 
part of the operating costs for two consecutive crop years are 
allocated to the Pool Accounts based on length of time the Pool 
Accounts were open and tonnage handled. Charges allocated to the 
1991-92 Wheat Account were $26,395,362 or $1.366 per tonne on 
producer receipts of 19 324 862 tonnes compared with $23,977,312 
or $1.080 per tonne on producer receipts of 22 196 617 tonnes for 
the previous pool. 

Administrative and general expenses for the 1991-92 crop year 
from August 1, 1991, to July 31, 1992, totalled $35,341,355 com- 
pared to $32,842,896 for the 1990-91 crop year; an increase of 
$2,498,459 or 7.61 per cent. 


POOL ACCOUNT—AMBER DURUM WHEAT 


Initial Payments 


At the beginning of the crop year a fixed initial price of $90.00 
per tonne for No. 1 Canada Western Amber Durum Wheat was set 
by the Government of Canada. Effective April 15, 1992, the initial 
price was increased to $98.00 for No.1 Canada Western Amber 
Durum Wheat. 


Supplies and Grade Pattern 


Supplies of amber durum wheat in the 1991-92 Pool were 
3 175 487 tonnes, comprised of 2 795 236 tonnes delivered by 
producers, 18 358 tonnes acquired from other than producers and 
361 893 tonnes purchased from the previous pool. Receipts of Nos. 
1, 2 and 3 Canada Western Amber Durum totalled 2.785 million 
tonnes or 99.64 per cent of total producer deliveries. 


FINAL STATEMENT OF OPERATIONS—AMBER DURUM 
WHEAT—TABLE C 


Table C shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$101,253,487. Operating expenses totalled $7,887,859 for the year 
or $2.822 per tonne. The principal cost was carrying charges 
amounting to $8,781,558 or $3.142 per tonne. After deducting the 
interim payment of $50,314,242 made to producers in November 
1992, providing for producer car rebates of $15,476, allowing for 
the cost of issuing the interim and final payments, and adding 
estimated interest earnings subsequent to August 31, 1992, the net 
surplus for distribution to producers amounted to $52,301,467. This 
net surplus represents an average of $18,711 per tonne on producer 
deliveries of 2 795 236 tonnes. Table D shows the total price 
realized by producers for No. 1 Canada Western Amber Durum 
Wheat of $135,318 per tonne, compared to $125.00 per tonne for 
the previous year. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 

ON THE 1991-92 POOL ACCOUNT—AMBER DURUM WHEAT 

FOR THE PERIOD AUGUST 1, 1991, TO AUGUST 31, 1992 

(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) 











TABLE C 





1991-92 Pool Account 


1990-91 Pool Account 










































































Rate per Rate per 
Amount Tonne Amount Tonne 
Receipts tron Producens/ rj prer ests ciate eletere terete eeeeye rar isto y= uae se ecemineneyeen Te SoT eesti 2 795 236 tonnes 3 418 375 tonnes 
$ $ $ $ 
Sales: Valuieti cee ak eer. NAL AP APaeatee eRe othe Stats Si ai gae centers eke tthe os: cons meean caren 379,804,667 135.876 377,324,669 110.381 
Initial’ Payments to!Producersii2 FG). ae). ss cle tire otsteetiees Suet teratet ie weeds nh ein ¢ eiele einen tar 270,663,321 96.830 422,816,807 123.689 
Gross Surplus !(Deticit) werner trey crenrstet tetas rea eigen re sary esos eee Cerone 109,141,346 39.046 (45,492,138) (13.308) 
Deduct Operating Costs: 
Carrying Charges: 
Country Elevators Artec vic acters oa eter eee teks gist olen teat Miao cP Tete ete) hos) eile nimcelete 5,059,322 1.809 12,064,130 3,529 
Terminal:Storage my ay ccc oo calves otal soto mate chev arene Ante eee AM Neuen acceoneeenemearert 3,726,236 1.333 5,574,893 1.631 
Total’ Carrying Charges sy qeie iat. hands apes tite eerie a yee ole eee oeerelo ree 8,781,558 3.142 17,639,023 5.160 
Interest. Seed. ae ks dome Marae Belg es Sade tara ede hits oes trots (5,558,265) (1.989) 1,063,772 0.311 
Demurrace/Despatch 26). Sadan apse pote rn aerate mein eietnerake os eee tsetse fear ws clie csteneeee eta 102,991 0.037 85,807 0.025 
Additional Freight: 
To fErmlilial Sweet Nek. tse ake caus Sedat ote eho enol yen Serceene as a oto tratemete eon 456,772 0.163 459,031 0.134 
——hrevehtirate change gj achat Moya cecayrgs tera aiseatesscaeearst nx ich cee mente Nts (303,807) (0.109) 159,808 0.047 
Diauiivis ery phoar seen seca Mic 11s OO TROT REA 0 Laat HO REDE ae ran Sg mee cm oman On RAO 2,089 0.001 3,089 0.001 
Interest and Depreciation on Wheat Board Hopper Cars .........- 0 eee eee eee eee ees 588,576 0.211 1,017,179 0.298 
Wheat BoardsAdministratiyey EX PeCmSeSae ty dscis aici tensions sbepmedied a) eee aloes eee ei 3,817,945 1.366 3,692,610 1.080 
Total Operating, Costs) fpatarukt sy erste stnmeteenteta se beretets gee go-to eke eMeKE ofete ete ee sre) 27 ererese lene 7,887,859 2.822 24,120,319 7.056 
Surplus (eficit)vom'@perattons ys wa. cette en crease Ses ee sin arene anne tansy tn s\steleial wlelelnuy 101,253,487 36.224 (69,612,457) (20.364) 
DYE TSUN EENANING 6 ob conmocm pb oma mom Oh abouOUabO Pou bid mauicantomdod abn DAS uO 50,314,242 18.000 
50,939,245 18.224 
Addwinterest camedsatterwAuousta | yemver eins ite aerver keer ns hee hetae islet er tet rch ete 1,428,819 0.511 
Deduct: Cost of Issuing Interim 
ANGUEINAlN PAY Te DTS meyee eet eee siekcl shy lees yer rey ances) thee ctere Nene tear eased late aiten Neath ete Sul 0.018 
Deduct: Rebate onvProdice mGarsie meyer erent ae niet ies en eae exci ise Cre ateneiat ratene onetime eccen memaemeaS 15,476 0.006 
Balanceitor Dist bution to Producers: iueone ee sie assent ory nti atietepat-tetennatteertanal eto msiel sien tikes 52,301,467 18.711 
PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR 
VANCOUVER TABLE D 
Initial Interim Final 
Grade Payment Payment Payment Total 
(dollars per tonne) 
No. f Ganada' Western AmberD uring pelea ere seater spoilt ar pam ien nersanronen tater eee 98.00 18.00 19.318 135.318 
No: 2 GanadasWestem Amber urn genpeesee ran acts totisitcis aceon teataee eseteeterseiinate ett ieee 95.00 18.00 17.366 130.366 
INowS Ganada Wester Amber Puri previ srt cise ecu tere cn euen keto ere ey ere rie eee ta 91.00 18.00 16.397 125.397 
Now 4 Ganadas Westen Amber Dinter amenities eioe- ier eteretn anwar steiananstensnat a tcter tance 83.00 18.00 16.882 117.882 
No: 5) Ganada Wester: Amber Durumiseereraer ciate tr tere eke eee mn eile ean Merete 79.00 18.00 L313, 110.113 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


POOL ACCOUNT—BARLEY 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for use in malting, pot or 
pearling has been set up in a separate pool under the caption 
"Designated Barley". As a result, the transactions remaining in the 
Barley Pool Account described here consist mainly of marketing 
results related to feeding grades of barley. 


Initial Payments 


At the beginning of the crop year fixed initial prices of $70.00 
and $67.00 per tonne for Nos. 1 and 2 Canada Western Barley 
respectively were set by the Government of Canada. Effective 
January 2, 1992, the initial price was increased to $76.00 and 
$73.00 per tonne for Nos. 1 and 2 Canada Western Barley respec- 
tively. On April 15, 1992, the initial price was further increased to 
$86.00 and $83.00 for Nos. 1 and 2 Canada Western Barley respec- 
tively. 


Supplies and Grade Pattern 


Supplies in the regular Feed Barley Pool were 2 203 361 tonnes, 
comprised of 1 994 574 tonnes delivered by producers, 4 029 tonnes 
acquired from other than producers, and 204 758 tonnes purchased 
from the previous pool. Deliveries of Nos. 1 and 2 Canada Western 
Barley comprised 99.93 per cent of the producer deliveries in the 
pool. 


Final statement of operations —Barley—Table E 


Table E shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$42,557,368. Operating expenses totalled $7,490,364 for the year 
or $3.755 per tonne. The principal cost was carrying charges 
amounting to $5,818,640 or $2.917 per tonne. After deducting the 
interim payment of $17,951,166 made to producers in November 
1992, providing for producer car rebates of $23,713, allowing for 
the cost of issuing the interim and final payments, and adding 
estimated interest earnings subsequent to August 31, 1992, the net 
surplus for distribution to producers amounted to $25,151,513. This 
net surplus represents an average of $12.610 per tonne on producer 
deliveries of 1 994 574 tonnes. Table F shows the total price 
realized by producers for No. 1 Canada Western Barley of $107.59 
per tonne, compared to $90.00 per tonne for the previous year. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION 


TO PRODUCERS ON THE 1991-92 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1991, TO AUGUST 31, 1992 


(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) 


RRECEMIUS LEOMUETOCUCCIS I maven tet rote ahora eetcices fanaa coetelel ieueh arate Se beset rege lela tiselsiets) 9) 
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nitralieayMientsito er OGUCe LSI rier in eer creetienere erat leroy ay «rns ave oxenataaiol Rene cele os 
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Deduct Operating Costs: 
Carrying Charges: 
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Additional Freight: 
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TABLE E 








1991-92 Pool Account 


Rate per 
Tonne 


1990-91 Pool Account 


Rate per 
Tonne 





Amount Amount 


1 994 574 tonnes 4 127 250 tonnes 
$ $ $ $ 



































ees 221,348,624 110.975 391,661,514 94.897 
eee 171,300,892 85.883 371,141,676 89.925 
Rc Ame 50,047,732 25.092 20,519,838 4.972 
ae 4,221,991 2.117 8,840,207 2.142 
eae 1,596,649 0.800 1,674,502 0.406 
eae 5,818,640 2.917 10,514,709 2.548 
ae (5,596,079) (2.806) (3,893,139) (0.943) 
ase ae 146,575 0.073 1,451,440 0.352 
eee 3,923,491 1,967 7,546,008 1.828 
Pe 48,415 0.024 169,583 0.041 
ee re 4,997 0.003 1,484 
eee 419,985 0.211 1,228,113 0.298 
eee 2,724,340 1.366 4,458,353 1.080 
uae 7,490,364 3.755 21,476,551 5.204 
eee 42,557,368 21.337 (956,713) (0.232) 
rer 17,951,166 9.000 

24,606,202 12.337 
eee 631,436 0.317 
a oe 62,412 0.032 
ee 23,713 0.012 
as 25,151,513 12.610 
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PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF BARLEY 























BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE F 
Initial Interim Final 
Grade Payment Payment Payment Total 
(dollars per tonne) 
NowlkGanada, Westerninital: «teak «pais «Peers cone Ste he Ne are. Pee eet ol se cou omens 86.00 9.00 12.590 107.590 
No: 2:Ganadat Western. aia dy tom danse aeenbenes Ge. loess Wee eae oo crane 83.00 9.00 12.590 104.590 
MixediGrain Canada Western Batley, amorntueier elo ante> ite tian. Se ei eas 73.45 9.00 12.590 95.040 





POOL ACCOUNT—DESIGNATED BARLEY 


As stated previously, since August 1, 1975, as authorized by 
Order-in-Council, barley selected and accepted from producers for 
use in malting, pot or pearling has been set up in a separate pool 
account. This account has been labelled "Designated Barley" and 
the results of operations on this account with comment thereon are 
contained in this section of the report. 


Initial Payments 


At the beginning of the crop year a fixed initial price of $80.00 
per tonne for Special Select Canada Western Six-Row (Special 
Select CW Six-Row) and $90.00 per tonne for Special Select 
Canada Western Two-Row (Special Select CW Two-Row) was set 
by the Government of Canada. Effective December 3, 1991, initial 
prices were increased to $100.00 per tonne for Special Select CW 
Six-Row and $110.00 for Special Select CW Two-Row. On 
January 2, 1992, initial prices were further increased to $112.00 per 
tonne for Special Select CW Six-Row and $122.00 for Special 
Select CW Two-Row. 


Supplies and Grade Pattern 


Supplies of barley in the Designated Barley Pool Account were 
1 684 140 tonnes representing deliveries to the Board by producers 
during the crop year of barley which has been selected and accepted 
by purchasers for the use in malting, pot or pearling. Of these 
receipts 482 106 tonnes or 28.63 per cent were Special Select grades 
and 1 143 164 tonnes or 67.87 per cent were Select grades. 


Final Statement of Operations and Surplus for Distribution to Produ- 
cers—Designated Barley—Table G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$34,336,567. As to operating costs, it should be noted that the 
Designated Barley Pool, by its very nature, does not incur all of the 
handling expenses normally related to feeding grades of barley or 
other grains. As a result, expenses attributable to such barley were 
costs related to hopper cars owned by the Wheat Board, administra- 
tive charges, and terminal storage which totalled $2,740,694 or 
$1.628 per tonne. These expenses were reduced by despatch and 
interest earnings totalling $2,496,469 or $1.483 per tonne. After 
deducting the interim payment of $15,157,264 made to producers 
in November 1992, providing for the cost of issuing the interim and 
final payments, and adding estimated interest earnings subsequent 
to October 31, 1992, the net surplus for distribution to producers 
was $19,345,656 or $11.487 per tonne on producer deliveries of 
1 684 140 tonnes. Table H shows the total price realized by produ- 
cers for Special Select Canada Western Two-Row and Special 
Select Canada Western Six-Row of $141.996 and $126,926 respec- 
tively, compared to $154.79 and $142.79 per tonne respectively for 
the previous year. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1991-92 POOL ACCOUNT—DESIGNATED BARLEY 
FOR THE PERIOD AUGUST 1, 1991, TO OCTOBER 31, 1992 











(with prior year’s figures for the 1990-91 Pool Account ended October 31, 1991, for comparison) TABLE G 
1991-92 Pool Account 1990-91 Pool Account 
Rate per Rate per 
Amount Tonne Amount Tonne 





RECEIMSHLOMMEROCUCELS MER hr fetal Soleret lic tenet cet PVA wa aPOreRe shel elenay as < seaNaVNiahs ole iale ial 6 elas sleveueege 1 684 140 tonnes 1 455 000 tonnes 






































$ $ $ $ 
S alesy\all eter waeeretet ay tomar iy cuore cmap iti Roker eM YL aia 0 stopkiiachs, © iayeaye aise eon Stes, one 229,408,494 136.217 216,853,460 149.040 
fiat! EAMG Ha BOGMIS oko A See oor eked db aosa devp edb oobEN Tudo QUeOMEnaGOL oon bie 194,827,702 115.684 191,376,871 1305530 
(EROS SUNN 5 goo $aamoanodohGosAooeb Be boot Coe Leonc ol Pm oo.cee otian Geno acmaord cckaonr 34,580,792 20.533 25,476,589 17.510 
Deduct Operating Costs: 
Carrying Charges— 

[aA SOs Vee adeno ae de suogen Sado debes b.000mb oon td bedobtedo cmmognbod Hc. 38,235 0.023 17,054 0.012 
TRCCTES Meee eee ee ere Le nee eres sree cian eee asia a tiesto ternco: ttaivovevabay oi 4uaciiatar boise (2,281,000) (1.355) (3,259,909) (2.241) 
|RSS DES ACI cu .d edd beagonon du Uhh oh 8 hbo tte cubs cose mUOo eed Uap rooce (215,469) (0.128) (10,243) (0.007) 
Interest and Depreciation on Wheat Board Hopper Cars ...........0 00s eee en eee een eee 356,473 0.212 432,953 0.298 
Wiha Boardea dininss (aly ClEEX PCN SCSmmste Set. ile ial tae eEMR NLC eet le Kelorel nei roe 2,345,986 1.393 1h Syy/LA7 es: 1.080 

TRaveath Oforsiet anys (CONS oo og bk Sonatas hWeoliggs bo oo edrEsuT bo oGeRoos EEA oo OC ur 244,225 0.145 (1,248,420) (0.858) 
SiG UO MOMSEN. Ayre athar coon poo peamans coouUogs odo bon Do COmmeCene: mame tc 34,336,567 20.388 26,725,009 18.368 
DERE Inia ENON” 5 he Sodan ooUMaenee Met eebs Gaou moo gE neo lL peommcmmmoornc et.6 0 15,157,264 9.000 11,639,997 8.000 

19,179,303 11.388 15,085,012 10.368 
Addwinterestieamed attemOcto ben allay epae rts vies Ietetieds eye trerthatay are ctteersiedet O16 sis .0) 4. ekerwilcia ako 194,968 0.116 312,372 0.214 
Deduct:Gost.of Issuing Interim/and FinaliPayments <. 52... 29. est tere ee ee eee ee 28,615 0.017 48,671 0.033 
BalancedorMiStiOuUtlOis tO ELOCUCELS ane. Steses clreltheyieteihe i retite siete scl © ote «isle aritlerasaors 19,345,656 11.487 15,348,713 10.549 
PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE H 
Initial Interim Final 
Grade Payment Payment Payment Total 





(dollars per tonne) 


Special Select Canada Western Two-Row ........ 0... e eee eee eee tenets 122.00 9.00 10.996 141.996 
Special Select Canada Western Six-ROW ....... 06... eee e eee eee eee e eee e nes 112.00 9.00 5.926 126.926 
Select Ganadal Westen: MwWiO-KOWerme iti .telete oihvetets ayia siet sien setts cceee Mala aisletl eels tne) etebare “teed 117.00 9.00 13.496 139.496 
SelectiG@anada western SixeROwamn nrine oe unkisle shana td acces sme selenite clcils ns eemeeeme inns 107.00 9.00 8.426 124.426 





NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. 


1. ACCOUNTING POLICIES 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received from the sale thereof 
basis in store Thunder Bay, Vancouver or Churchill; and 


(a) Operating results and valuation of stocks of grain (ii) provision for all expenses incurred or to be incurred 





The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Board at July 31 include: 


before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to 
July 31 but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 
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(b) Foreign currency translations 


Bills of exchange receivable in United States funds which 
are covered by forward exchange contracts are translated at 
the contract rates. In all other cases, bills of exchange 
receivable and bank loans payable in United States funds 
are translated at the rate of exchange in effect as at the 
balance sheet date. 


Foreign exchange adjustments arising from conversion of 
bills of exchange and bank loans are included in operating 
results. 


(c) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 


lows: 
Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 


(d) Administration and general expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


2. BILLS OF EXCHANGE PLUS ACCRUED INTEREST 


Of the $6,235,386,389 in total bills of exchange receivable, 
$3 863,761,814 (1991—$2,998,589,553) represents the Cana- 
dian equivalent of $3,263,312,343 (1991—$2,604,524,931) 
repayable in United States funds. 


The balances receivable arise from sales of grain to Algeria, 
Brazil, Egypt, Ethiopia, Haiti, Iraq, Jamaica, Mexico, Peru, 
Poland, Russia, Yemen and Zambia. The terms call for payment 
in full within 36 months or less from time of shipment, except 
for Brazil, Egypt, Haiti, Jamaica, Mexico, Peru, Poland and 
Zambia where the Board, together with the Canadian govern- 
ment, have agreed to reschedule certain receivables beyond 
their original maturity dates. Terms of such reschedulings call 
for payment of interest and the rescheduled debt within a maxi- 
mum of 25 years. As at July 31, 1992, total reschedulings 
amounted to $3,718,872,291 including $1,398,662,356 which 
is the Canadian equivalent of $1,181,302,665 receivable in 
United States funds. 


During the crop year, the Government of Canada and other 
creditor nations agreed to a deferral of certain Brazilian obli- 
gations that had earlier been rescheduled under bilateral 
agreements signed in 1984 and 1987. Principal and interest, 
excluding late interest, due and not paid as at December 31, 
1991, and due and not paid from January 1, 1992, to August 31, 
1993, are to be rescheduled. The accounts of the Board include 
$438,412,293 which will be included in this rescheduling. 


During the crop year, the Board together with the Govern- 
ment of Canada signed a bilateral agreement with Jamaica, to 
reschedule over a 15-year period principal and interest, exclud- 
ing late interest, due and not paid for the period June 1, 1991, 
to September 30, 1992. The accounts of the Board at July 31, 
1992, include $1,917,310 which will be included in this re- 
scheduling. 

Subsequent to the crop year, the Government of Canada and 
other creditor nations agreed to a defferal of certain Jamaican 
obligations that had earlier been rescheduled under bilateral 
agreements signed in 1984, 1985, and 1989. Principal and in- 
terest, excluding late interest, due from October 1, 1992, to 
September 30, 1995, inclusive and not paid under the 1984 and 
1985 Rescheduling Agreements are to be rescheduled under this 
Agreement. Principal due and not paid during this period, under 
the 1989 Rescheduling Agreement, is to be rescheduled as well. 
As at July 31, 1992, the accounts of the Board include 
$2,767,401 which may be rescheduled under this Agreement. 


Subsequent to the crop year, the Board, together with the 
Government of Canada signed a bilateral agreement with Peru, 
to reschedule over a 16-year period principal and interest, 
including late interest, due and not paid as at September 30, 
1991, under the 1979 Rescheduling Agreement. As at July 31, 
1992, the accounts of the Board included $11,535,647 
(US$9,742,945) which was subject to this 16-year reschedul- 
ing. The bilateral agreement also included a provision to allow 
for the deferral over a seven-year period of amounts due and 
unpaid as at September 30, 1991, arising from contracts entered 
into after January 1, 1983. The accounts of the Board as at 
July 31, 1992, include $14,359,225 (US$12,127,724) which is 
being deferred under this provision. 

During the crop year, the Government of Canada and other 
creditor nations agreed to a deferral of certain Zambian obliga- 
tions that had earlier been rescheduled under bilateral 
agreements signed in 1985, 1990, and 1991. Principal and in- 
terest, excluding late interest, due and not paid as at June 30, 
1992, and due and not paid from July 1, 1992, to March 31, 
1995, are to be rescheduled under this Agreement. Under the 
terms of this rescheduling the Government of Canada has 
agreed to provide debt forgiveness of 50 per cent of the amounts 
arising from the bilateral agreements signed in 1985 and 1990. 
As at July 31, 1992, the accounts of the Board include 
$18,663,725 which will be included in this rescheduling. Of 
this amount, $13,141,862 is subject to the 50 per cent debt 
forgiveness provision. 

During the crop year, the Government of Canada and other 
creditor nations agreed to a deferral of certain Russian obliga- 
tions. Principal balances coming due in the period December 5, 
1991, to December 31, 1992, under contracts entered into be- 
fore January 1, 1991, were to be deferred to January 1, 1993. 
Of these deferred amounts as at January 1, 1993, $90,612,290, 
which is the Canadian equivalent of $71,297,734 receivable in 
United States funds, remained unpaid. The bilateral agreement 
to formalize this deferral has not been concluded as yet and will 
most likely be replaced by a debt rescheduling between Russia 
and its creditors. 
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Credit sales are made within limits established by the Gov- 
ernment of Canada which guarantees the Board’s borrowings 
incurred to finance such sales, both as to principal and interest. 
Because of these guarantees, the Board is not at risk should any 
of the unpaid amounts prove to be uncollectible; therefore, no 
provision is made in its accounts with respect to the possibility 
of debtors defaulting on their obligations. 


. ACCOUNTS RECEIVABLE 


Accounts receivable include amounts due on completed sales 
as at July 31 where settlement was received shortly after that 
date. Sundry accounts receivable consists mainly of freight 
costs which are recovered on completed sales. 


. COVERED HOPPER CARS 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 59 
cars have been wrecked and dismantled leaving 1,941 still in 
the fleet having an original cost of $87,884,232 with accumu- 
lated depreciation of $36,620,381 to July 31, 1992. The Board 
is reimbursed for destroyed cars under an operating agreement 
with the Canadian National Railway. 


. DEFERRED CHARGES—TRADE 


The Board, in order to meet its sales commitments in the 
current crop year, purchased amber durum wheat, which had 
been placed on storage by producers, from some of its agents. 
In those instances, where some of the agents had delivered grain 
to the Board in excess of their purchases from producers during 
the current crop year, the agents had over-delivered their 
country liability to the Board. 

The value of these over-deliveries totaled $13,804,118 and 
has been recorded as an advanced purchese of the 1992-93 crop. 


. SHORT TERM BORROWINGS 
Details of these borrowings are as follows: 








Te 


LIABILITY TO AGENTS FOR GRAIN PURCHASED FROM 
PRODUCERS 


Grain companies, acting in the capacity of agents of the 
Board, accept deliveries from producers at country elevators 
and pay the producers on behalf of the Board based on the 
Board’s initial price in effect. Settlement is not made by the 
Board for these purchases until delivery to the Board is com- 
pleted by its agents at terminal or mill position. Liability to 
agents amounting to $179,726,020 (1991—$812,274,563) rep- 
resents the amount payable by the Board to its agents for 
1 688 491 (1991—6 332 552) tonnes of grain on hand at country 
elevator points and in transit at July 31 for which delivery to 
and settlement by the Board is to be completed subsequent to 
year end date. 


. LIABILITY TO AGENTS FOR DEFERRED CASH TICKETS 


Grain companies, as agents of the Board, deposit with the 
Board in trust an amount equal to the deferred cash tickets 
issued for Board grain. These monies are returned to the grain 
companies to cover producer-deferred cash tickets maturing 
predominantly during the first days of the following calendar 
year. 


. ACCRUED EXPENSES AND ACCOUNTS PAYABLE 


This item principally comprises accrued carrying charges, 
storage, interest and transportation charges to July 31, 1992, 
together with all other unpaid sundry accounts as at the fore- 
going date. It also includes provisions for all charges relating 
to the marketing of pool accounts for the period from August 1, 
1992, to completion of operations on August 31, 1992, for 
wheat, amber durum wheat and barley, and to October 31, 1992, 
for designated barley. 


. SPECIAL ACCOUNT—NET BALANCE OF UNDISTRIBUTED 


PAYMENT ACCOUNTS 


In accordance with the provision of Section 30 of the Cana- 
dian Wheat Board Act, the Governor in Council may authorize 


July 31, 2 A 
s the Board to transfer to a Special Account the unclaimed balan- 
1992 1991 ces remaining in payment accounts which have been payable to 
$ $ producers for a period of six years or more. In addition to 


Ordinary Operations 
BOLLOWAN CS melt ee hist ct erie 
Borrowings to finance credit sales ....... 


135,258,369 1,111,185,206 
6,213,624,154 5,424,806,942 


6,348,882,523 6,535,992,148 











Of the total borrowings, $3,819,880,047 (1991— 
$2,976,581,538) represents the Canadian equivalent of 
$3 226,250,039 (1991—$2,585,409,136) repayable in United 
States funds. 

The Board’s borrowings are undertaken with the approval of 
the Minister of Finance and are guaranteed by the Government 
of Canada. 


providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the Board, may deem to 
be for the benefit of producers. 


. PROVISION FOR FINAL PAYMENT EXPENSES 


This item represents the balance of the Board’s reserve for 
final payment expenses of pool accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 
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12. LEASE COMMITMENTS 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government 
and are not a charge to the operations of the Board. Total 
payments associated with leases in the year ended July 31, 
1992, amounting to $15,382,642 (1991—$14,986,937) have 
been recovered by the Board. Lease terms are for 20 and 25 
years. 


13. STATEMENT OF CHANGES IN FINANCIAL POSITIONS 


A statement of changes in financial position has not been 
included as the changes in financial position are evident from 
the balance sheet and the statements of operations for the pool 
accounts. 
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CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1993 and the statements of equity, 
operations and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Cape Breton 
Development Corporation Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 























May 26, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
ASSETS 1993 1992 LIABILITIES 1993 1992 
Current Current 
CAS UN epee era iiisicac ac Masked chslccbs avi cpav ovate, cbisKehs toseeton xe 1,910 5,682 Accounts payableny.<.ssrnteas seins yeas 21,818 14,073 
Accounisiecelvable (INOLC)S) i smeetacie lec itr 39,051 38,343 Accrued wages and vacation 
Inventories fORNY Bice tie, 6 Fae Oe tee en ae nee ae Doonan ec 10,699 12,509 
Coaltaneate meee eaten cert: NU ie) 31,265 Accrued charges mere rags rin vein tities Serio 10,466 7,997 
Operating materials and supplies .......... 10,528 Ih 982 Employees’ deductions .....-..4.:-+.0----- 1,923 2,108 
PY opal dex pels Comme witretst etererenarere isin icrisieiel= 305 162 Due to Government of Canada 
63,131 87,384 Workingicapitalliadvancests1.-i)-neictaeas 30,000 
Capital assets (Note 4) ........0.0ccceee eens 279,591 297,053 Other 00... eee eee e ee eee eee 2,383 
Other asset Current portion of long term 
Deferred pension costs (Note 5) ............. 14,101 9,512 provisions (Note 6) ........ 6s. eee reese 10,267 6,982 
55,173 76,052 
Provision for Lingan Colliery 
AMINO) suisemtonmos uebubebtoc oud 45,615 51,815 
Provision for environmental projects 
CNOTE9 ore ero eas wie 4, cannes emer eaiere sa recnvane «6 5,440 3,440 
106,228 131,307 
EQUITY 
Equity ot @anad aie reer rertrttovinivertoriclstats 250,595 262,642 
356,823 393,949 356,823 393,949 





Commitments (Note 8). 
Contingent liabilities and claims (Notes 9 and 10). 


Approved by the Board: 


M. J. COCHRANE 
Director 


CLAIR CALLAGHAN 
Director 


A— 164 


CAPE BRETON DEVELOPMENT CORPORATION— Continued 


STATEMENT OF EQUITY 
YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


























1993 1992 
Balance beginning of yearmmrianeies eer stare 262,642 342,511 
Add (deduct) 
oss forthe year Wee ass eis nearest (43,047) (110,869) 
Parliamentary appropriations in 
respect of capital and operating 
EXPenditULes weeny er ee cee ieee. 31,000 31,000 
Balances end ofiyeat netomat seks rntetie eestor 250,595 262,642 
STATEMENT OF OPERATIONS 
YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 199) 
REVENUE S. oamioceiotereaeno-paennncd notece menace Mee gitem ak 265,995 253,898 
Expenses 
Gos tof productisoldveemian ceamen etches 184,533 186,593 
Extemaliréeight@angractaeri isn ese aces 11,601 9,747 
Generalland administrative; os... -ass e020 ete 14,742 e351 
AMOrti ZatOne evagence ues Macs yous eases eae Ne 46,400 46,725 
257,276 260,416 
Profit (loss) from current operations ........... 8,719 (6,518) 
Deduct: 
Pensions, early retirement and other 
OSES cain a Pee acco ee eee re 33,671 40,346 
Provision for Lingan Colliery 
closure (NOtewi) Mee antecsante etre dette es 8,995 59,005 
Provision for environmental projects ......... 5,640 5,000 
Write-down of capital assets ...............- 3,460 
Woss:for the year ey. ine sta naw et ere ete (43,047) (110,869) 
Reconciliation to government funding 
basis: 
Amortization and write-down of capital 
assets not deductible in determining 
mining income (losses) for Parliamentary 
APPropriatlOnina a. acas y eechciawes were ers 49,860 46,725 
Lingan@ollieryiclosure aera o sora ries (2,915) Sei 
Buvironmentaleprojectsinom. 4 1 vanes cso 2,000 5,000 
Mining income (losses) for Parliamentary 
APPLOPHAlOM, esses aces area sels erie Oe ase 5,898 (1,907) 














STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


Net inflow (outflow) of cash related to 
the following activities: 
Operating 


Lossforthe year. ncmercrtabecrec aera st: 


Amortization and write-down 


‘of capitaliasselstasetacsicesoct ere Race 


Provision for Lingan 
Colliery closure net 


Of CUITENt POTtLON ey meneena Weyer tetris ee 


Provision for environmental 
projects net of current 


OUON Geno Moms osboaore ds sadamnoo ten 


Change in non-cash operating working 


Capitalatems Noten ll) perenne renters rei 


Financing 
Payments by (to) Canada 
In respect of capital and operating 
EXPENGICUTCSIe eee ne nearer: 
Decrease in repayable working 
Capitaladvances nme 


Investing 
Purchase of capital assets ......... 
Proceeds from sale of capital assets 
Detemedpensionicosts uaa rar 


Netintlow)(Outhlow) or Cashiscen sane. eer 
Gashs beginning oly ean myer ecrn titer ae 


Gash endiof year pa ccome ers cietnere taro asuteneeans 

















1993 1992 
(43,047) (110,869) 
49,860 46,725 
(6,200) $1,815 
2,000 3,440 
29,602 11,344 
32,215 2,455 
31,000 31,000 
(30,000) (1,000) 
1,000 30,000 
(32,493) (19,420) 
95 138 
4589) 9512) 
(36,987) (28,794) 
@G 772) 3,661 
5,682 2,021 
1,910 5,682 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1993 


1, AUTHORITY AND ECTIV 
oe a aber 3. ACCOUNTS RECEIVABLE 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape Bre- 
ton Island, pursuant to the Cape Breton Development 
Corporation Act. Its current corporate goal is to be a depend- 
able supplier of quality coal and related energy products by 
operating a safe, commercially viable corporation which will 
provide a positive working environment through efficient and 
effective utilization of human, physical and technical resour- 
Ces. 

In the February 1992 federal budget, the Minister of Finance 
announced that a study would be carried out to determine the 
feasibility of privatization of the Cape Breton Development 
Corporation. The feasibility of privatization remained under 
consideration at year end, March 31, 1993. 


. ACCOUNTING POLICIES 


(a) Financing 


The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Finan- 
cial Administration Act. The Corporation receives 
Parliamentary appropriations for capital and operating ex- 
penditures. Parliamentary appropriations are reflected in 
the Statement of Equity. In addition, advances from the 
Government of Canada are provided for working capital 
purposes to a limit of $50 million on such terms as may be 
agreed upon, as provided for in the Cape Breton Develop- 
ment Corporation Act. 


(b) Inventories 


~— 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(c) Capital Assets 


Capital assets are stated at cost. The Corporation has pro- 
vided amortization on its capital assets based on their 
estimated useful lives, using the straight-line method of 
calculation, as follows: 


Lingan Colliery 2-30 years 
Prince Colliery 2-30 years 
Phalen Colliery 2-30 years 
Devco Railway 5-30 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 


(d 


~— 


Foreign Currency Translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency trans- 
lation gains and losses are included in the results of 
operations. 


(e) Deferred Pension Costs 
Deferred pension costs will be amortized over the estimated 
average remaining service life of the employees. 

(f) Workers’ Compensation 


In accordance with the Government Employees’ Compensa- 
tion Act, the Corporation reimburses Labour Canada for 
current payments for workers’ compensation claims and 
pensions billed by the Workers’ Compensation Board of the 
Province of Nova Scotia. 


1993 1992 





(in thousands of dollars) 

















STPAGO Spe eg ens sits oe tease ater eere via eres or ekees 27,920 24,291 
EVMIPlOY CO Sincncqersnenstsvovonore siete sce ens,oiohete eg oeresste 231 152 
Government of Canada—In respect 
OficapitallexpenditUres) smectite 11,000 14,000 
39,151 38,443 
Less: Allowance for doubtful accounts ..... 100 100 
39,051 38,343 
. CAPITAL ASSETS 
1993 1992 
Accu- 
mulated Net Net 
Acquisition —amorti- book book 
cost zation value value 








(in thousands of dollars) 


Lingan Colliery ....... 179,199 179,199 14,081 
Prince! Colliery eres: 135,721 85,454 50,267 49 356 
Phalen Colliery same 245,580 109,327 136,253 132,588 
Donkin-Morien 

Development 

Project yatdeeates 80,679 80,679 
Coal Preparation 

Plant Scscj- ene emeer 102,375 66,659 35,716 46,071 
Devco Railway ....... 86,399 42,689 43,710 41,388 
Otheriassetsinr-.iceat es 49,720 36,075 13,645 13,569 





879,673 600,082 279591 297,053 








. PENSIONS 


The Corporation contributes to defined benefit pension plans 
on behalf of employees of the Corporation. The current service 
cost of pensions is included in the cost of product sold. All other 
pension costs are included in pensions, early retirement and 
other costs. 

An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan as at March 31, 1993 indicated an unfunded 
liability of $90,337,000 (assets of $146,570,000 and liabilities 
of $236,907,000). The Corporation has made provision in its 
annual operating plan for past and current service contributions 
in amounts at least equal to the anticipated pension payments 
under this plan. On this basis, the unfunded liability will be 
funded over a period of eight years or less. The Corporation 
contributed $22,798,000 (1992—$29,506,000) and expensed 
$18,209,000 (1992—$17,873,200), relative to this plan for the 
year ended March 31, 1993 with the difference appearing on the 
balance sheet as an addition to deferred pension costs. 

An actuarial valuation of the Corporation’s Contributory Pen- 
sion Plan as at March 31, 1993 indicated a surplus of 
$5,429,000 (assets of $34,754,000 and liabilities of 
$29,325,000). Required Corporation payments in respect of 
current service costs are funded each year and amounted ap- 
proximately to the $799,740 (1992—$983,400) expensed 
relative to this plan for the year ended March 31, 1993. 
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CAPE BRETON DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1993—Concluded 


6. CURRENT PORTION OF LONG TERM PROVISIONS 
1993 1992 


(in thousands of dollars) 








an ganh© olltenyaclosurc ears meee Rete 8,707 5,422 
Bnvironinentalisprojects eaten tne ant 1,560 1,560 
10,267 6,982 








7. PROVISION FOR LINGAN COLLIERY CLOSURE 


During 1991, management approved a plan based on the 
intended discontinuance of Lingan Colliery production by 
March 31, 1993. Production at Lingan Colliery ceased perma- 
nently in November, 1992 as a result of an inrush of water from 
adjacent flooded workings. The plan included a human resour- 
ces strategy for employees affected by this closure. 

Provisions have been made in 1992 and 1993 for the esti- 
mated future cost of this strategy which includes an early 
retirement incentive, supplementary unemployment benefits 
for laid-off workers and voluntary severance allowances. 

Provisions have also been made for the cost of dismantling 
and removal of certain capital assets from the Lingan site, as 
well as certain operating obligations necessary to finalize its 
closure. 


8. COMMITMENTS 


(a) The Corporation has commitments on capital projects of 
approximately $9.3 million. 


(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June, 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,225,000 
per annum at an interest rate of 8.5%. 


9. CONTINGENT LIABILITIES AND CLAIMS 


(a) Legal Matters 
The Corporation is subject to a claim and several actions 
totalling approximately $1,920,000. The Corporation in- 
tends to oppose these matters in their entirety. 


(b 


Insurance 


wa 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 


(c) Environmental Considerations 


The Corporation is subject to regulations that may require 
it to incur future costs related to environmental issues. In 
this respect, the Corporation is in the process of developing 
an environmental management plan. 

Over the next five years, the Corporation plans to spend 
approximately $21 million on environmental activities in- 
cluding the cost of capital assets and project costs. 
Environmental project costs are charged to operations as 
incurred or when reasonable estimates can be made. 


10. 


dle 


12) 


13. 


INCOME TAXES 


The Corporation is subject to the provisions of the Income 
Tax Act. 

During 1990 the Corporation was reassessed by Revenue 
Canada, Taxation for the years 1983-1989. The reassessment 
treats funding provided by the Government of Canada as gov- 
ernment assistance for operating and capital purposes. The 
Corporation opposes Revenue Canada’s position that appropri- 
ations to the Corporation are taxable as income from a business 
or property. 

In 1990, the Government of Canada introduced a Large Cor- 
porations Tax. As a result of the above reassessments, the 
Corporation has not filed income tax returns since 1989 and 
depending upon the ultimate outcome of this matter, has taken 
the position it is not subject to the Large Corporations Tax. If 
the Corporation were to be subject to this tax, the liability to 
March 31, 1993 is estimated to be approximately $2.3 million 
plus any interest and penalties which may be assessed. 

The outcome of these matters are not determinable at this 
time and therefore no adjustments have been reflected in these 
financial statements. 


CHANGES IN NON-CASH OPERATING WORKING CAPITAL 
ITEMS 


1993 1992 


(in thousands of dollars) 








ACCOUNTS TeCelVaDl ema titer ett near il: (708) 1,165 
Inventories 

Coal ae eee BS AAD UATE 19,928 (4,245) 

Operating materials and supplies ....... 1,404 3,852 
PRvDPUCEGIANES Giscosavacaoadocusoedn (143) 2,303 
ZAACCOUNLS Pay aDle iran eater mete cases 7,745 (3,425) 
Accrued wages and vacation 

PAY ree nose Oe aie acta Aarts gen (1,810) 460 
Accruedicharges@ee tc. nists. cette oh ct tents 2,469 6,602 
Employeessdeductionsi..jaca. trier (185) (2,839) 
Due to Government of Canada— 

QUREL Sierra Geen aciel te a sectors sa stentns se (2,383) 489 
Current portion 

GfPLOVISIONS aay eieesaicnenenieriety ree eeaa 3,285 6,982 

29,602 11,344 

LONG TERM AGREEMENT 


The Corporation has signed an agreement with the Nova 
Scotia Power Inc. which calls for the delivery of a substantial 
portion of the Corporation’s coal production to the Nova Scotia 
Power Inc. The agreement expires in the year 2010. 


RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown Corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 





DEFENCE CONSTRUCTION (1951) LIMITED 


MANAGEMENT REPORT 


The management of the Corporation is responsible for the perfor- 
mance of the duties delegated to it by the Board of Directors. These 
include the preparation of an Annual Report and the production of 
its contents, together with the financial statements. These state- 
ments, approved by the Board of Directors, were prepared in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances and consistently applied. Other financial 
and operating information appearing in the Annual Report is consis- 
tent with that contained in the financial statements. 


Management relies on internal accounting control systems de- 
signed to provide reasonable assurance that relevant and reliable 
financial information is produced and that transactions comply with 
the relevant authorities. 


Management also maintains financial and management control 
systems and practices designed to ensure the transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Defence Production Act, the Canada Business Cor- 
porations Act and the articles and by-laws of the Corporation. 
Management also ensures that assets are safeguarded and controlled 
and that the operations of the Corporation are carried out effective- 
ly. In addition, the Audit Committee, appointed by the Board of 
Directors, oversees the internal audit activities of the Corporation 
and performs other such functions as are assigned to it. 


The Corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the financial statements and for 
issuing the report thereon. 


Lome Atchison 
Chairman of the Board 
and President 


Trevor Heavens 
Vice-President 
Finance and Administration 
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AUDITORS’ REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1993 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Defence Pro- 
duction Act, the Canada Business Corporations Act and the articles. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 7, 1993 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 


















































ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Current Current 
Gash (Notes 10(b)) aerre stir arate teen tee 1,839,517 1,715,952 Accounts payable and accrued liabilities ..... 1,941,689 1,531,052 
ENCCOUDLSITECELVADICN geen acini etree ete atte 171,548 121,769 Due to Department of National Defence 
RO 111 ot SF RNAi oth Oe aera care ieee ae 63,659 36,458 (Noted ui: attire meeke eens eRe eee 348,961 713785 
2,074,724 1,874,179 Contractors’ security deposits .............. 184,755 128,460 
Gapitaliassets (Note 3)) caiate ieee eee 502,949 432,039 2,475,405 2,373,247 
Provision for employee benefits 
(NOLES) FI. LEAN Fs. oS Ween, ee ee 1,873,499 1,934,611 
4,348,904 4,307,858 
CAPITAL STOCK AND DEFICIT 
Capital stock 
Authorized— 1,000 common shares 
of no par value 
Issued—32'common'shares’..... 5.022.400 Sy 32 
DeEficiti(NOte7) HONS stow. AR aeeene taken s Ftd cee (1,771,263) (2,001,672) 
(1,771,231) _ (2,001,640) 
2,577,673 2,306,218 DSL O18 2,306,218 





Contingencies (Note 10). 


Approved by the Board: 


J. ADAMS 
Director 


J.D. McCLURE 
Director 








DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
























































1993 1992 
$ $ 
Expenses 
SH ate Greer inns cote sheers os eel cues eget, ta 10,378,274 10,344,151 
Pmployee OCNei Sarma cine nse ner ieee 1,886,089 1,461,210 
ravelanG@ removal ec nec cikce te oe eee 774,550 942,945 
Olirce- ACCOMMOGAION stars sete teers a 484,122 470,082 
Office supplies and maintenance ............ 440,265 379,986 
PKOeSSIONALISCEVICES) caianiit- ists Sursattestc sues 416,572 210,494 
Slephonegy tien tee et is cet acid sions sos ick. 369,001 381,958 
FAINT ZAGON sere ts ower eie sia, aceon e et 249,967 217,607 
Training and professional development ....... 213,690 145,985 
PUAN GNIS O's yikes danse aextns Gans, 6) ary" ecu OO 190,886 148,925 
Postase, express and tretght) 22. tac sa ata 185,010 238,842 
Renta OL MIACHINGIV tr es aienicussie crest oie sess eos os 107,570 110,402 
Other err en wire cana Oy 102,923 84,936 
HSE TERVONSY —Bysil sin/ Sy) 
Cost recoveries 
Department of National Defence ............ 14,789,466 14,825,206 
Others ema cee he ae ee ee Retreats 1,239,862 739,540 
16,029,328 15,564,746 
Excess of cost recoveries over expenses 
INGLE TEN) Mts Lien Miers ates clea eit ete Seis eae fle 230,409 427,223 
Deficit'at beginning of the'year ......4..---4.- (2,001,672) (2,428,895) 
Dahil attend OntMeny Cale enter tr triiitirisiece (1,771,263) (2,001,672) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Operating activities 
Excess of cost recoveries over expenses ...... 230,409 427,223 
Items not requiring cash 
Provision for employee benefits ........... 315,351 (189,235) 
MOLI ZAGI OMe nyeny worry rae eters minlter oxen 249,967 217,607 
Net decrease in non-cash working 
capital balances related to 
SOI Oo ocguan oa diced boner opments 25,178 18,827 
Gash provided by operations: oie oe sn vse 820,905 474,422 
Briployecipenenits palduc sumed a tles aa is (376,463) (349,009) 
Cash provided by 
OpetatN ge ACHVITLESeesucery seers tis isle ics 444,442 125,413 
Investing activities 
Acquisition of capital assets ................ (320,877) (220,719) 
Increase (decrease) in cash 
Gh NYc(NTCE Ne ec sco tim DONA RAO D OOO CARROT 123,565 (95,306) 
ashyatibeomning of theyeat <n. na. asc sen V7 U5,952 1,811,258 
CASTERS GEG TN CEI SS Sig aces ¢ oes Son toon Les 9s517 157 15,952 





* Consisting of changes in accounts receivable, other assets, accounts payable 
and accrued liabilities, due to Department of National Defence and contractors’ 


security deposits. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and objective 


Defence Construction (1951) Limited was incorporated under 
the Canada Corporations Act in 1951 and was continued under 
the Canada Business Corporations Act, pursuant to the author- 
ity of the Defence Production Act. The corporation is an agent 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. The corporation is not subject to 
income taxes. 

The objective of the corporation is principally to contract for 
and manage the construction, maintenance and repairs ser- 
vices, architectural and engineering services as required for the 
construction program of the Department of National Defence, 
pursuant to the Memorandum of Understanding with the latter. 
It also carries out other projects as approved by Treasury Board. 

Pursuant to the Memorandum of Understanding, the Depart- 
ment of National Defence provides the corporation with 
funding for its net cost of operations and also funds the pur- 
chase of capital assets required for its day-to-day operations. 


. Significant accounting policies 


Financial statement presentation 


The financial statements reflect only the administrative ex- 
penses incurred in procuring the services to the Department of 
National Defence and others, as described above. 


Capital assets 


Capital assets, comprised of equipment and computers, are 
recorded at cost and are amortized on a straight-line basis over 
five years. 


Employee termination benefits 


Employees are entitled to specified termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the plan are limited to an amount equal 
to the employees’ contributions on account of current and cer- 
tain past service. These contributions represent the total 
pension obligations of the corporation and are charged to in- 
come on a current basis. 

The corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Services provided without charge 


The Department of National Defence provides office space 
free of charge for employees of the corporation. 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 




















3. Capital assets 7. Deficit 
1993 1992 The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
Accumulated : : 
yt ae ee Pr Wat Net funded in future years as they are paid, and the net book value 
§ § § $ of capital assets which have been funded by the Department of 
National Defence. 
BGUipMent u.meni leee 848,849 702,292 146,557 125,894 
Comput- 
Sar TOP SS MORO IST 1,196,030 839,638 356,392 306,145 1993 1992 
2,044,879 1,541,930 502,949 432,039 $ $ 
Provision for employee benefits 
4, Due to Department of National Defence (NOES) RAPE. occce pe cien « SORA 2,274,212 2,433,711 
: : Net book value of capital assets 
t s th t t- 
The net cost of operations is recovered through the Depar ARE RIS FONE. aC (502,949) (432,039) 


ment of National Defence to the extent of net cash requirement, 
and any excess of cash advances is refunded after year end. As 1,771,263 2,001,672 
at March 31, 1993, the net balance due to Department of Na- 

tional Defence was $348,961 (1992—$7 13,735). 











8. Related party transactions 


5. Provision for employee benefits In addition to the related party transactions disclosed else- 
P where in these financial statements, the corporation is related 

ee 1992 in terms of common ownership to all Government of Canada 

$ $ created departments, agencies and Crown corporations. The 

corporation enters into transactions with these entities in the 








Termination [anit eer somes oO COE 1,835,235 1,998,236 normal course of business. 
Teife AnSULan Cer cnc aks cen game 38,264 40,393 
Compensation! beneiits frecrr cee te scissile 400,713 395,082 . 
9. Lease commitments 
2,274,212 DAs f LL Tn addin Phare ffi fded beethe 
Desseicurrent portion) tes.au iar tare er 400,713 499,100 n addition to the free office space provided by the Depart 





ment of National Defence, the corporation leases extra 
accommodation in the performance of its operations. The future 
minimum annual lease payments are: 


1,873,499 1,934,611 








6. Excess of cost recoveries over expenses Year ending March 31 $ 





The excess of cost recoveries over expenses is the net balance 








resulting from the change in provision for employee benefits ee See uk 1s Ae ae Cota ANY Togs 

and the change in the net book value of capital assets at year Ne eRe Lt Owe tee BA lt Okie). 8 320 

griguce O» auicuw etlipaed 440 ag Deo woes 71 Fh eNSd SESE 9 Mae aml? hertecresr emer net Meee nlt tetera 32 

562,935 
1993 1992 oe 

$ $ 
; 10. Contingencies 
Decrease in 

provision for employee (a) Claims aggregating approximately $4,559,000 in respect 
benefitsiaaerke: tarieeia seer rater). eer. 159,499 424,111 of contractual obligations have been received by the cor- 
Increase in poration, but are not reflected in the accounts. In the 
net book value of opinion of management and legal counsel, the position of 
capital assets... 0... 66s seers eee eees 70,910 3,112 the corporation is defensible. However, the final outcome 
230,409 427,223 of such claims is not determinable. Any settlements result- 








ing from the resolution of these claims will be funded by 
the Department of National Defence, in the year of settle- 
ment. 


(b) Included in the cash balance as at March 31, 1993 is an 
amount of $100,000 (1992—$200,000) subject to re- 
stricted use which serves as security against the potential 
risk of environmental damage with respect to a project. 








ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report have been prepared by the Corporation’s management. The 
consolidated financial statements have been prepared in accordance 
with generally accepted accounting principles, using management’s 
best estimates and judgements, where appropriate. Where there is 
more than one acceptable accounting alternative, management has 
chosen the one that is most appropriate to the circumstances of the 
Corporation. 


Management is responsible for the integrity and objectivity of the 
information in the consolidated financial statements and annual 
report. Financial information presented elsewhere in the annual 
report is consistent with that contained in the consolidated financial 
statements. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized and 
comply with relevant authorities, assets are safeguarded, and proper 
records are maintained to produce timely, reliable financial state- 
ments. In addition, the Audit Committee of the Board oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The Audit Committee of the Board has periodic meetings with 
management and the independent auditors to discuss the financial 
reporting process as well as accounting and reporting issues. The 
financial statements have been reviewed and approved by the Board 
of Directors of the Corporation upon the recommendation of the 
Audit Committee. 


The Auditor General of Canada conducts an independent audit of 
the transactions and consolidated financial statements of the Cor- 
poration in order to express his opinion thereon. 


P. J. Bates 
Vice-President and Chief Operating Officer 


Francis Mullins 
Comptroller and Treasurer 
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AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE 
ATLANTIC CANADA OPPORTUNITIES AGENCY ACT 


I have audited the consolidated balance sheet of Enterprise Cape 
Breton Corporation as at March 31, 1993 and the consolidated 
statements of equity, operations and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1993 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, I report that, in my opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiary that have come to my notice during 
my audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Enterprise Cape Breton 
Corporation Act and the by-laws of the Corporation and its wholly- 
owned subsidiary. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 21, 1993 


(except for Note 13 for which the date is June 14, 1993) 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 


AS AT MARCH 31, 1993 











ASSETS 


Cash and short-term investments ...........-. 
Parliamentary appropriation receivable ........ 


Accounts receivable (net of allowance of 


$144.838:51990" ($13,926) ge. aecmecny anette «ie 
Interest receivable (Note 5) .......2.0...0.2e00 
INVEN{OTIES pave Oe est ¥o cab eee tts 
Prepaldiex pensesign patel tronic peered na 


Teoans (Notes }57andi6) ive aici es eratinere ties cake 

Investments (net of allowance of $380,000; 
1992= S680 ,000)ix. cat retrebeato tite te celegy ott 

Capital assets (Note 7) ...................:- 


Net assets of discontinued operations 


(Anti OZ) pretences a UE Cetera Gain t on 








1993 1992 
$ $ 

953,306 1,111,636 
1,550,000 1,200,000 
269,497 467,735 
33,334 60,556 
32,038 22,818 
36,859 36,498 
2,875,034 2,899,243 
2,009,008 2,623,283 
330,000 330,000 
1 1,432,679 
106,211 
5,214,043 7,391,416 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Provision for environmental cleanup 

(Note:9) eaten wagis Adi ys% 95 Pees fs 
Employee termination benefits ............... 
Due to the Consolidated Revenue Fund (Note 4) . 
Net liabilities of discontinued operations 

(NOG Aare tetenae ccscacecmines atten sa! sr Ualenet tates 


EQUITY 


quitytor Canada sr. sesectersre etcetera) steele terol 


1993 
$ 
1,583,457 
520,000 
492,334 
27,298 


66,054 
2,689,143 


2,524,900 


5,214,043 


1992 
$ 
1,813,741 


320,000 
390,133 
140,848 


2,664,722 


4,726,694 


7,391,416 





Merger of the Corporation (Note 2). 
Guarantees (Note 10). 

Commitments (Note 11). 

Significant subsequent event (Note 13). 


Approved by the Board: 


HUGH TWEEDIE 
Director 


BARRY MARTIN 
Director 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED STATEMENT OF CHANGES 


































































































CONSOLIDATED STATEMENT OF EQUITY IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 1993 1992 
$ $ $ $ 
, ee Financing activities 
Equity avoeginnine Ol the-year sneer sae 4,726,694 16,718,249 : ae 
Parliamentary appropriation (Note 8) .......... 10,050,000 — 10,400,000 Wabi re hat ihe lak Es er ace i ee 
Changes in parliamentary appropriation 
14,776,694 27,118,249 receivable ite oa mar ete Reims ae as (350,000) (40,000) 
Less: Proceeds remitted to the Consolidated 
INSEODEHAuN eg EXPCDSCS mye ado sem ieeranrren 12,365,344 = 17,950,707 Revenue Hund earners seucce. en. (4,300,000) 
Ss Vay ae eRe iy Cash provided by financing activities .......... 9,700,000 6,060,000 
respect of proceeds from Operating activities 
disposition of assets (Note 4) ............. (113,550) 4,440,848 Net operating expenses .................... (12,365,344) (17,950,707) 
Equity at end of the year .......-...0.0e0e000 2,524,900 4,726,694 Spier tae fie UN VOg opudt Sing bee alee sh 
Writedown of capital assets .............. Pali PAK) 4,912,125 
CONSOLIDATED STATEMENT OF OPERATIONS Loss (gain) on disposal of capital 
FOR THE YEAR ENDED MARCH 31, 1993 acceta ANd pak TO, somrh 4 3 (109,194) 28,421 
Employee termination benefits ........... 102,201 390,133 
1993 1992 Net loss from discontinued 
Operation Speen regty ote etude cote 172,265 1,476,273 
$ $ Poanstorgiveness.. eet femal aaa 7,393 11,102 
See Cees Provision for doubtful loans ............-. 436,538 155,212 
ee Eee ices deyelopment Provision for doubtful investments ........ 380,000 
aSSIStanCe yee eee. me tania eeu tr ebeeete 8,428,547 8,457,415 SSS SSS SS 
General development assistance ............. 280,179 522,354 (10,130,187) (9,375,135) 
Provision for doubtful loans Decrease (increase) in non-cash operating 
SECT £21 ahaa rahe ee ede ane nie ie 521,158 276,573 wotking capital) \s.craieloonih berate 185,595 539,208 
Recoveries of doubtful loans Cash used in operating 
ANGIINIELESE eres hatte ibe eed cetehs eke tes + ome (280,735) (362,075) ACHVILIES! |. Hae ah, Sere hee mae. oe. eeree (9,944,592) (8,835,927) 
Provision for doubtful investments........... 380,000 I : cee Ve. i, Cana. 
Recoveries of doubtful investments .......... (622,218) ies aan 
: Boaniadvancesirarucriracnecmancer vara heculeacrs se traten (1,268,664) (739,523) 
8,949,149 8,652,049 IMoanire payen ts nee ante eee eee 1,439,008 558,579 
Operating expenses of corporate- Furchaseiofyeapitallassets emenes eaten (211,849) (1,151,765) 
OMeditaGiuies Proceeds from sale of capital assets.......... 127,767 374,528 
ESN Ray ae 2 ee Rey are e 1,158,550 767,948 Purchase of investments ...............+... (380,000) 
TL SULIA Ee ee ee 91,011 149,073 Net proceeds from sale of subsidiary’s assets . . 4,440,848 
JSS TANGTO Te ea olen oy Sloe emtlaS ot dan 414,655 1,222,306 Cash provided by investing 
1,664,216 2,139,327 ACULVILIESE eee wah astra mate om ee eee ne een oto 86,262 3,102,667 
Adminis trativieexpensesue an.ane <etahieatin cette 1,246,439 1,561,246 Increase (decrease) in cash and 
GmmmuniCationsme eee ee. 173,574 163,027 shoti-terimiumvestments). aaah eerie aioe ie (158,330) 326,740 
Loss (gain) on disposal of capital assets ........ (109,194) 28,421 Cash and short-term investments at 
Mergeriexpensesi(Noter2) Me ekien tae sem elles 205,909 230,000 beginning of the year ........ 06... sss eee, 1,111,636 784,896 
- Writedown of capital assets Cash and short-term investments at 
CNOte: TS eee Es. PER ae Se Sf 1,211,299 4,912,125 ENG LoL then cale-snea aetna Eien ate 953,306 1,111,636 
2,728,027 6,894,819 “Decrease (increase) in non-cash 
otalioperaun wexpensesem aur Pe nEryaenar es it 13,341,392 17,686,195 operating working capital: 
Bincome/ficm,corporate-owned ECOUNTS HECELVAD LCM is shart estueelsiefey= isis aici) 4 198,238 (69,234) 
facilities . Interest receivable ae ered eee 27,222 (4,619) 
[VB ole as WO 669,268 580,640 COO Cran iuie wana pirat ta ay ee) ee 
Thee ha RE te ache cetmerlonen 87,737 130,542 Be ees a a cota ara Oe 
| —————— Accounts payable and accrued liabilities ..... (230,284) 522,930 
| 757,005 711,182 Provision for environmental 
Interest income CleanUp ee sre sce tee me Oh eens tero ere ayes 200,000 (60,000) 
REET ele tal cl tne ea fen 291,969 361,906 185,595 539,208 
Bee ODOT sere cnr sinteds ak rateds ole, sis Vera suny tly autelecd sieves 093339) 138,673 
| 391,308 500,579 
| 
Motalloperating.NCOMe un bweraress ae 6 elt aren 1,148,313 1,211,761 
Net operating expenses before 
disconuntied Operallonseae ici oie aa 12,193,079 = 16,474,434 
_ Net loss from discontinued 
(OPELAtt Ons (INOS A) ape cese sisiaceiotelte oop eater fenars 172,265 1,476,273 





Pe mOpelatin gle XPenses get aciiic erm re 12,365,344 = 17,950,707 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. The Corporation 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC or the Corpo- 
ration) was established pursuant to the Enterprise Cape Breton 
Corporation Act (Part II of the Government Organization Act, 
Atlantic Canada, 1987) which was proclaimed on December 1, 
1988. The Corporation is an agent Crown corporation listed in 
Schedule III, Part I of the Financial Administration Act and is 
not subject to the provisions of the Income Tax Act. Its objects, 
as stated in its enabling legislation, are: 

to promote and assist either alone or in conjunction with any 
person or the Government of Canada or of Nova Scotia or any 
agency of either of those governments, the financing and 
development of industry on the Island of Cape Breton to 
provide employment outside the coal producing industry and 
to broaden the base of the economy of the Island. 


. Merger of the Corporation 


In the February 25, 1992 Budget, the Government of Canada 
announced its intention to merge ECBC with the Atlantic 
Canada Opportunities Agency (ACOA). Bill C-93, Part II of 
which proposes the wind up of ECBC and transferring its func- 
tions and staff to ACOA, was passed by the House of Commons 
in April 1993. As of May 21, 1993 the Bill is under consider- 
ation in the Senate. The date of dissolution of the Corporation 
and merger with ACOA will be established by Order in Council. 
The consolidated statement of operations includes merger ex- 
penses of $205,909 (1992—$230,000) as a result of the 
proposed legislation. 


. Significant accounting policies 


(a) Parliamentary appropriation 


Parliamentary appropriation is recorded on the accrual 
basis with drawdowns based on cash requirements. 


(b) Basis of consolidation 


— 


The financial statements of Enterprise Cape Breton Corpo- 
ration include the results of the Corporation and its 
discontinued operations as outlined below: 


Corporation Period 
interest ended 





Whale Cove Summer Village 
[einnited ey pamteeoer ene 62.5% March 31 
DARR (Cape Breton) Limited .... 100% March 31 


The subsidiaries are accounted for using the equity method, 
applied retroactively, because the Corporation has discon- 
tinued the operations of DARR (Cape Breton) Limited and 
adopted a formal plan to dispose of Whale Cove Summer 
Village Limited (see also Note 4). 


(c) Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


(d) Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management's 
estimate of probable losses on specific loans outstanding at 
the end of the year. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business and manage- 
rial capabilities. A general allowance is included to account 
for any unexpected delinquencies that may occur 
throughout the year based on past experience. Management 
has estimated the effect of these risks and uncertainties 
when determining the allowance for doubtful loans. Doubt- 
ful loans may be reinstated to an accrual status when, in 
management’s opinion, the ultimate collectibility of princi- 
pal and interest is reasonably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when the loan is is- 
sued. 

Actual loan losses are charged to operations and recoveries 
are credited to operations. Adjustments of the allowances 
for doubtful and forgivable loans to the level regarded by 
management as being appropriate are charged to oper- 
ations. 


(e) Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


(f) Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current year and previous years 
is charged to the provision for doubtful loans and interest. 
Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


a 


(g) Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital 
assets using the straight-line method at the rates indicated 


below: 
Buildings up to 25 years 
Equipment and furniture 4 to 10 years 
Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 or 4 years 


ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


(h) Pension plan 


(i) 


All eligible employees participate only in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are required equally 
from the employees and the Corporation. These contribu- 
tions are expensed during the period in which the services 
are rendered and represent the total pension obligations of 
the Corporation. 


Termination benefits 


Upon termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


4. Discontinued operations 


(a) DARR (Cape Breton) Limited 


In 1992, the Corporation sold for cash, substantially all of 
the assets of its wholly-owned subsidiary, DARR (Cape 
Breton) Ltd. The proceeds from the sale of the assets of the 
subsidiary were less than the carrying value on the books 
of ECBC and the loss is included in the net loss from 
discontinued operations. The Corporation was instructed by 
Treasury Board to remit the net proceeds to the Consoli- 
dated Revenue Fund. In March 1992, the Corporation 
remitted $4.3 million and established a further $140,848 
due to the Consolidated Revenue Fund. In 1993, further 
costs were identified with this discontinued operation, 
which resulted in a reduction in the amount due to the 
Consolidated Revenue Fund to $27,298. 


The results of the discontinued operations are: 





1993 1992 
(12 months) (15 months) 
$ $ 

REVENGE SE: Rie oe ccs Borie cts aio ctretets cc 162255595) 
Operatin grexPeuse Swaine ttt teria 113,550 1,993,388 
Writedown of capital 

BASSEtSimasmysce oo soieys asia saerscnua cites 700,000 
Totalvexpensess 7 mins sergicmi tia ies 3 113,550 2,693,388 
Net loss from discontinued 

OPCLAllONst 1. fk, teers ate cre eres echoes 113,550 1,467,993 





The assets and liabilities of the discontinued operation have 
been included in the financial statements on a net basis. 





1993 1992 
$ $ 
Gurrent:assetSa sess acca eee, 23,864 443,650 
Capitaliassets i i.6:6 201. meetetomaayst <0: 
TR OEA MASSE LS iecustaie iil cuenys casein negeateres > 23,864 443,650 
Less: 
@urrentiiabilitieSimeccn «onesie een 139,918 446,154 


Net liabilities of 
discontinued operations ........... 116,054 2,504 
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(b) Whale Cove Summer Village Limited 


In conforming with the divestiture plan of the Corporation’s 
assets, the Corporation plans to sell its interest in Whale 
Cove Summer Village Limited to the non-controlling share- 
holders. This accelerates the original shareholder 
agreement which allowed the non-controlling shareholders 
to purchase the Corporation’s interest in 1998. 


The results of the discontinued operations are: 











1993 1992 
$ $ 

Revenues er yericc i sor ta an creorme. 142,899 138,704 
peratin SfexPeNses eerie eri 141,357 146,984 
Operating loss (income) ............. (1,542) 8,280 
Writedown of 

ANVESEMEN CH acres eer en cyercrteraeiers 60,257 
Net loss from discontinued 

OperatiOns eine scorn eratns Gra mie nines SIS 8,280 





The assets and liabilities of the discontinued operations 
have been included in the financial statements on a net 
basis. 

















1993 1992 
$ $ 
@urrentassetsaes ce tek ee eeeiee ob 33,231h 19,169 
Capital assets eeeaeran «suas ceneds see ere 122,144 141,822 
Totaliassetsgrecre matters etree ero tt tetee IIS ys)5 317/53 160,991 
Liabilities and non-controlling 
IN(ETCS Cte ete ec ch aaa citer eect 105,375 52,276 
Net assets of discontinued 
OPE LallOnS wigan ce eee 50,000 108,715 
5. Loans 
An analysis of the loan balance outstanding at March 31 is as 
follows: 
Annual 
interest rate 1993 1992 
$ $ 
LO alietstste iesAteers sertcn hed racieeatch a tec eeseC Toe G EES 1,570,333 1,192,600 
ISeSsith ante cos-recets eetece ree ter ioe eae teeters 274,728 378,990 
8 =O 105 Soe meas aya narerse regen stetire nememneey ats caches 291,043 909,139 
Oren SS Foam cer sressue eis orca ictalences ereeeereee 1,879,114 3,453,232 
2Go;and OVerenw hac east Genie. eae 278,868 296,000 
4,294,086 6,229,961 
Less: Allowance for doubtful loans 
(NOteG) recta a maene tree 2,065,455 2,185,791 
Allowance for forgivable 
LOAN Be eecsis ate Ree sreel Sr mere 219,623 1,420,887 
2,009,008 2,623,283 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


Amounts due by fiscal year based on loan terms are as fol- 





lows: 
1993 1992 
$ $ 

Principal past due.) 2.732.258 eee ee 328,060 579,733 
1993) acre ns os a Paden, Botte tale Ditaps beth 1,706,553 
1994. .... shee ascites footie reste cniths: 544,141 998,705 
ESL iee cient oers Ea ai eis mea 416,627 620,726 
IOS Yo eae atali a! adn tai a ranen earners eho Set tae 365,109 555,189 
OO Tie c rccee aeaite ta erect tee er catree? eataeterey 365,949 484,920 
1998/and"beyondtas aster eee he mtn on 2,274,200 1,284,135 





4,294,086 6,229,961 








Interest receivable— 








Gurrent® | 25. eee eek etacle ete oa. 93,176 252,491 
ATTCATS Kame A ae PERE Gare eae ts 3 69,899 86,708 
163,075 339,199 
Less: Allowance for 

doubthullantereste > saris et eie nese 63,746 73,779 

Allowance for forgivable 
ANLOLESU Rien cist Waterprua pcre eee ahegerte 65,995 204,864 
33,334 60,556 








6. Allowance for doubtful loans 








1993 1992 
$ $ 
Balance at beginning of the year .......... 2,185,791 5,089,782 
INGE Wiite-Olis merce ser see elem rmensetts (556,874) (3,054,146) 
Provision for doubtful loans .............. 436,538 150,155 
Balance at end of the year ................ 2,065,455 2,185,791 








The allowance covers 26 loans (1992—27) classified as 
doubtful. 


7. Capital assets 


andifor developmenti a. 225 ioe acctetet cues eltinvoag Fiore lesen eb bodMiebemehedrty ese + eines 
Equipment, furniture, leaseholds .......... 20. s eee eee e teeter een ee nee es 
Rental facilities pas aers ecssusee theese Ste Ae ies sos Neen Cee dedeetedenerch, vinta Uatotee aketickalio’ fetes teaser 
Touristifacilities) fescxgan'. fat ters gots Seeks enon keh ceded eee NEN oF eer exe act 
Agriculture and forestry facilities ........... 2.6. e eset s eee e eter e ete e eens 


The capital assets have been written down by $1,211,299 
(1992—$4,912,126) to recognize that they have no economic 
value to the Corporation. Prior to the merger, the Corporation 
intends to transfer the Point Edward Demonstration Farm, the 
Sydport Industrial Park, and various other physical assets of the 
Corporation to Public Works Canada at a nominal amount. The 
remaining furniture, equipment and leasehold improvements 
will be transferred to ACOA at the time of the merger. The 1992 
capital assets associated with the discontinued operation, 
Whale Cove Summer Village Limited, are included in the net 
assets of the discontinued operations. 











1993 1992 
Accumulated 

amortization and Net book Net book 

Cost writedowns value value 

$ $ $ $ 

532,441 532,440 1 532,441 
885,727 885,727 284,217 
14,055,256 14,055,256 345,007 
11,305 11,305 2,648 
1,159,398 1,159,398 268,366 
16,644,127 16,644,126 1 1,432,679 
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ENTERPRISE CAPE BRETON CORPORATION—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


8. 


10. 


Funding from Government of Canada 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $10,520,000 (1992—$10,520,000) of 
which the Corporation utilized $10,050,000 (1992— 
$10,400,000). 


. Provision for environmental cleanup 


The Corporation has identified certain of its properties that 
contain environmental contaminants. Management’s best esti- 
mate of the cost to cleanup these properties have been included 
in the provision for environmental cleanup. Management will 
monitor the progress of its cleanup activities and any changes 
in the estimated cost will be recognized when they can be 
reasonably determined. 

Included in the provision for environmental cleanup is man- 
agement’s best estimate of the cost to finalize the cleanup of 
the property formerly occupied by a tenant involved in the 
reclamation of scrap metal. In addition, a vessel containing 
asbestos is located adjacent to the property. The Corporation 
has entered into an agreement to make an ex gratia payment of 
$225,000 to the owners of the vessel if it is removed from the 
site by a specified deadline. If the terms of the agreement are 
not met, the Corporation could become responsible for the safe 
disposal of the vessel which management estimates could cost 
up to $1 million. Management will recognize the cost to dispose 
of the vessel if the agreement with the owners is not fulfilled. 


Guarantees 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilitation 
program. The balance of the outstanding debentures has since 
been reduced to $14,910,000 (1992—$18,760,000). The Corpo- 
ration assumed these guarantees as successor to the Industrial 
Development Division of the Cape Breton Development Corpo- 
ration. 


. Commitments 


(a) As at March 31 the Corporation had outstanding commit- 
ments as follows: 








1993 1992 
$ $ 
Development-assistance’ <.. 0.6. 3,923,736 S222 5592 
TGQ ANS foe ener oie neh ase areisl amu Nenmocto ys 111,525 548,906 
4,035,261 3,771,458 








Le 


14. 


(b) Future minimum payments by fiscal year on operating 
leases for premises, with initial non-cancellable lease terms 
in excess of one year, are as follows: 


$ 
NODA Ati te rete MAN Nash caannctetss crepes SoamuetaeNsaea 164,480 
EBay coop Se PLM OROUMC GOMOOHTR ore rior chan took t 13,707 
178,187 


Related party transactions 


The Corporation had transactions with the Atlantic Canada 
Opportunities Agency during the year in respect of salaries, 
professional services and other expenses totalling $387,169 
(1992—$331,345). The amount included in accounts receivable 
was $93,807 (1992—$331,345). Further transactions with other 
government agencies totalled $74,173 (1992—$156,967). 


. Significant subsequent event 


On June 10, 1993, Bill C-93 was defeated in the Senate. The 
Government of Canada has not indicated if it plans to proceed 
with its stated intention to merge the Corporation with ACOA. 

Subsequently, the Board of Directors of the Corporation have 
indicated that they plan to proceed with the integration of the 
Corporation’s systems and practices, wherever possible, with 
those of ACOA and with the transfer of capital assets to Public 
Works Canada or by sale to a third party. The impact, if any, of 
the change in status of the proposed legislation, will be re- 
flected in the accounts of the Corporation in the period in which 
they are known. 


Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The Financial Statements contained in this Annual Report have 
been prepared by Management in accordance with accounting prin- 
ciples generally accepted in Canada, consistently applied, which 
conform in all material respects with International Accounting 
Standards. The integrity and objectivity of the data in these Finan- 
cial Statements are Management’s responsibility. The Financial 
Statements include some amounts, such as the allowance for losses 
on loans and claims, that are necessarily based on Management’s 
best estimates and judgement. Management is also responsible for 
all other information in the Annual Report and for ensuring that this 
information is consistent, where appropriate, with the information 
and data contained in the Financial Statements. In support of its 
responsibility, Management maintains financial and management 
control systems and practices to provide reasonable assurance that 
the financial information is reliable, that the assets are safeguarded 
and the operations are carried out effectively. The Corporation has 
an internal audit department whose functions include reviewing 
internal controls and their application, on an on-going basis. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis. 


The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admin- 
istration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 13 to the Corporation’s Financial Statements. 


The Auditor General of Canada conducts an independent audit, 
in accordance with generally accepted auditing standards, and ex- 
presses his opinion on the Financial Statements. His report is 
presented on the following page. 


Paul Labbé 
President and Chief Executive Officer 


M.D.J. Bakker 
Senior Vice-President Finance and Chief Financial Officer 


AUDITOR’S REPORT 
TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Export Development 
Corporation as at December 31, 1992 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Export Devel- 
opment Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Ore neeuids Auditor General of Canada 


January 27, 1993 





EXPORT DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 


(in thousands of dollars) 


ASSETS 


Cash and marketable securities 


Cash and short-term deposits ...... 
Marketable securities ............. 
Accrued interestigvre. cr scconite ons 


Loans receivable (Notes 3 and 4) 


IMoniPeGmn Reso ekan oRoodmoce coeds 


Current portion of 


RON Sete linia eines areraicrs 3 


Accrued interest and fees ......... 


Less: allowance for losses on loans 


(NO tG 5) i Picaee cere scrccqtycpe nda, auxoast 


Other 


Recoverable insurance claims (note 8) 


Unamortized debt discount and 
issue expenses and other 


ERS Is anlhe adn easton Goole On oon 











Commitments and contingent liabilities (notes 6 and 7). 


Approved by the Board of Directors: 


W.R.C. BLUNDELL 
Director 


M. D. J. BAKKER 
Chief Financial Officer 


PAUL LABBE 
Director 


1992 1991 
Aeiareneas 754,542 764,415 
be aatowenan 404,495 1 OG2Te 
ea Aa carara ee 10,560 9,672 
1,169,597 971,358 
chaeinier thee 6,143,226 5,368,278 
SORE IODIOR 1,219,839 1,127,655 
7,363,065 6,495,933 
Sd 6 Genel T19°935 114,486 
7,483,000 6,610,419 
Bb) Poca 608,884 449,202 
6,874,116 6,161,217 
4 tin oynekat 8,468 5,162 
afayeee syok cis 54,972 29,947 
63,440 35,109 
8,107,153 7,167,684 
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LIABILITIES 
Loans payable (Note 9) 


SBortstertn serene ee cre ee cee ee 


Current portion of 


long=term eRe pets ments Peatela teers ce wis ake 


ONG tenn emcee. stern. caters a ae 


ACCHUEGINterestmmeuchio are fhoe ashen ce cee 


Other liabilities and deferred 
revenues 


ACCOUNTS pay aD lew an srr tee Ppieieiaetecrale 
Deferred insurance premiums ............. 


Allowance for claims on insurance and 


CUaranteesarrcrericer rs Kee siaeie oe nts 


Deferred loan fees and 


othemereditseiee. senecrecven sine scaaeel en 


SHAREHOLDER’S EQUITY 


Sharetcaprtali(Note 10) ey crerrctentiedsten nisi seracs 
Retainedieaminge simpy staan re ree ae 


























1992 199] 
1,799,448 2,196,507 
822,932 705,462 
2,622,380 2,901,969 
4,123,778 3,011,544 
6,746,158 5,913,513 
163,704 1D 399 
6,909,862 6,072,912 
27,452 26) 7/0 
12,809 9,708 
97,432 86,144 
180,358 130,147 
318,051 259,710 
788,200 788,200 
91,040 46,862 
879,240 835,062 
8,107,153 7,167,684 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 








Loans and guarantees 


Interest.carmed! ois cas.6 comut er cete  e 


Interest relief arrangements 


IRGESKGATNEM Sacre piste ani tiie sears sora oats 


Less: provision for losses on loans 


Insurance and guarantees 


Premiums and fees earned............ 
Less: provision for claims ............ 


Investment interest 


GAME acct tts west es teatelets, eetetes stone 


Interest expense 


ICONS G NY eotso So On ibaa. b oc 
Short-term Wepta-pis treet. eet mate 


Supplementary provision for 


(ol bn erotic! utc ciency Oe tore 
Administrative expenses .......,....... 


NetinGome carn ue icc arta eres 


Retained earnings 


Beginmin gO Veale waaeie iter treat 


Endiof yean a memaccosu: Snigcires ae 






































1992 1991 
485,932 440,855 
31,280 29,336 
42,134 42,275 
559,346 512,466 
152,794 72,544 
406,552 439,922 
38,803 29,980 
19,051 19,338 
19,752 10,642 
62,165 67,399 
488,469 517,963 
314,208 263,586 
84,703 153,969 
398,911 417,555 
25,000 

45,380 42,684 
444,291 485,239 
44,178 32,724 
46,862 14,138 
91,040 46,862 








Operating activities 


INGPAN COME. Hater oitere ai uhetatcr J onckeuphayemer srs 


Items not affecting cash 


Provision for losses on loans ...........-. 
Provisiontouclarms: sc aoki c= kerio ens 
Aceredunterestand feGS cscs utd ige cerns 
©) (hem chant Cesmane au wie her arta beta 


Gashiprovidedisews mare. suis stor mere staminne ae 


Lending activities 


Loansireceivable disbursed: . 3. 2v25.-..-+-:- 
loans tecetvablesepaid sn. aeaceirocttele are wie 


Items not affecting cash 
Net increase (decrease) in deferred 


LE VED OmePacgepy aes cape tite ieRoue se ce tokne ae 
interesturescheduledias amy pacteueea ii rerae 
Loan interest and expenses reversed ....... 


Cashiused avis spain Ee Pt ee 


Financing activities 


Issues of long-term loans payable ........... 
Repayments of long-term loans payable ...... 


(Decrease) increase in short-term loans 


EWE) inte «5: ho SUea boone an ao becca 


Cashiprovided iia. urine ereniatds seat si reer 


Increase (decrease) in cash and marketable 


SECUUILICS mcrteree air or-vvmanteatterrctebepicrsiron erexegtheantowe 


Foreign exchange on opening balance of 


CASH AA hecneere ie ecient eeie ate she ahaierenmses 


Cash and marketable securities 


Besinningiofsy cat mam eave ietatce ter enter erates 


NS) sY6N(6) RNP eecth enn Nd toe DONS OG DLO DIG GENOe 














1992 1991 
44,178 32,724 
152,794 72,544 
19,051 44,338 
(18,258) (2,481) 
(52,636) 43,374 
145,129 190,499 
(1,693,622) (1,494,023) 
1,360,013 970,009 
50,606 (14,894) 
(11,765) (15,838) 
(13,576) (33,030) 
(308,344) (587,776) 
1,763,305 883,042 
(868,492) (838,851) 
(609,400) 15,406 
16,200 
285,413 75,797 
122,198 (321,480) 
fotos (9,630) 
961,686 1,292,796 
1,159,037 961,686 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1992 


1. CORPORATE MANDATE AND ACTIVITIES 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Export Development Corporation ("The Corporation") was 
established on October 1, 1969 by the Export Development Act 
("The Act"), a statute of the Parliament of Canada. The Corpo- 
ration was created as an agent of Her Majesty in right of Canada 
for the purpose of facilitating and developing trade between 
Canada and other countries, by the provision of loans, guaran- 
tees and insurance. The Corporation is accountable for its 
affairs to Parliament through the Minister for International 
Trade. 

The Government of Canada has established an understanding 
that it may seek Parliamentary appropriations to eliminate any 
losses the Corporation might incur. 

The Corporation is not subject to the requirements of the 
Income Tax Act with respect to its earnings. 


As an export credit agency and an agent of Her Majesty in 
right of Canada, the Corporation benefits from Canada’s mem- 
bership in the Paris Club, an international group, formed to deal 
on a multilateral basis with payment difficulties experienced by 
sovereign entities. Through the auspices of this Club and with 
subsequent negotiation, rescheduling agreements are arranged 
coupled with the implementation of International Monetary 
Fund disciplines to alleviate these payment problems. 


The Government of Canada is of the view that the evolution 
of the international debt strategy could lead to concerted multi- 
lateral agreement to provide debt and debt service reduction by 
creditor governments in order to facilitate approved economic 
adjustment programs by certain debtor countries. The Govern- 
ment of Canada has undertaken to compensate the Corporation 
fully for any financial consequences arising from the Govern- 
ment’s participation in multilateral activities to provide debt 
and debt service reduction. 

The Act allows the Corporation to have outstanding loans and 
commitments to foreign borrowers up to a maximum of $15 bil- 
lion. As at December 31, 1992, the position against this limit, 
determined in accordance with the requirements of the Act, is 
$10.5 billion (1991—$8.7 billion). 

The Act also specifies that the Corporation can incur lia- 
bilities under contracts of insurance, related guarantees and 
guarantees pertaining to the lending program up to a maximum 
of $15 billion. The position against the limit determined in 
accordance with the requirements of the Act, is $5.7 billion 
(1991—$5.4 billion). 

As an agent of Her Majesty in right of Canada, all of the 
Corporation’s borrowings carry the full faith and credit of 
Canada. The Act allows the Corporation to borrow up to a 
maximum of ten times the aggregate of its paid-in capital from 
time to time and the retained earnings, if any, determined in 
accordance with the most recent audited Financial Statements. 
This limit for borrowing is $8.4 billion (1991—$8.0 billion), 
against which borrowings amounted to $6.7 billion (1991— 
$5.9 billion). 

The Corporation enters into transactions with other Govern- 
ment departments, agencies and Crown corporations in the 
normal course of business. 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consis- 
tently applied, and conform in all material respects with 
international accounting standards. A summary of significant 
accounting policies follows: 


MARKETABLE SECURITIES 


Marketable securities are recorded at market value. Gains 
and losses are included with investment interest earned. 


LOANS RECEIVABLE 


Loans receivable, mainly to sovereign entities, are reported 
in the Canadian dollar equivalent of the original amounts dis- 
bursed and include where applicable interest capitalized as part 
of the rescheduling or restructuring process of loans with pay- 
ment difficulties. 

Loans are classified as accruing or non-accruing. Non-ac- 
cruing loans are those where there is significant doubt as to 
collectibility in the short to medium term, where significant 
payments have not been received for a period of one year after 
a rescheduling agreement has been signed, or two years where 
rescheduling measures have not been concluded.The capital- 
ization of interest in subsequent rescheduling agreements for 
non-accruing loans is not recognized for accounting purposes. 


LOAN INTEREST AND FEES 


Loan interest is recorded on the accrual basis until such time 
as Management determines that a loan should be classified as 
non-performing or when significant payments have not been 
received for a period of one hundred and eighty days. Sub- 
sequently, when a loan is classified as non-accruing, the 
Corporation reverses previously accrued interest against the 
allowance for losses on loans. 

Any interest payment on a non-performing or non-accruing 
loan is recorded as interest income when received. 

A non-accruing loan is restored to an accrual basis after a 
pattern of regular payments has been established, normally 
after three years. When the Corporation restores the loan to an 
accrual basis, previously non-accrued interest revenue is recog- 
nized over the remaining life of the loan. 

Loan fees are taken into income over the disbursement and 
repayment periods of the related loan. 


INTEREST RELIEF ARRANGEMENTS 


In accordance with the terms of multilateral debt relief and 
debt service agreements between the Government of Canada 
and sovereign borrowers, the Corporation accrues as interest 
revenue amounts due from the Government. 


ALLOWANCE FOR LOSSES ON LOANS 


The allowance for losses on loans is based on a review of 
collectibility, at least annually, of all loans to commercial and 
sovereign borrowers. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1992—Continued 


As the result of the review of all loans to commercial bor- 
rowers, the Corporation charges to income an amount sufficient 
to specifically provide for potential losses on the commercial 
loans receivable portfolio to reflect the impairment of the re- 
lated commercial loan assets. 

In addition to specific allowances for losses on commercial 
loans, the Corporation prudently sets aside a general allowance 
based on Management’s best estimates of potential losses on the 
commercial and sovereign loans receivable portfolio for which 
no specific provision has been made. 

It is Management’s opinion, based on the Corporation’s ex- 
perience, that except in the rare instances of outright 
repudiation or the write-off of asset value agreed to by credi- 
tors, the ultimate collectibility of a sovereign obligation is not 
subject to question although indefinite delays in repayment of 
principal and interest may have to be accepted. 


RECOVERABLE INSURANCE CLAIMS 


Recoverable insurance claims payments are recorded at esti- 
mated recoverable values. Subsequent net gains or losses on 
recovery are credited or charged to the allowance for claims on 
insurance and guarantees. 


ALLOWANCE FOR CLAIMS ON INSURANCE AND 
GUARANTEES 


The allowance for claims on insurance and guarantees, is 
based on a review of net loss experience and potential net 
losses, represents Management’s best estimate of the liability 
for insured events that have occurred and can be reasonably 
estimated. 


INSURANCE PREMIUMS 


Insurance premiums and fees are earned in Canada. For short- 
term insurance policies, premiums are taken into income at the 
commencement of coverage. Premiums on other export insur- 
ance policies are taken into income using methods which 
generally reflect the exposures over the terms of the policies. 


INTEREST EXPENSE 


Interest expense includes hedging expenses, derivative finan- 
cial instruments costs, and the amortization of debt discount 
and issue expenses are charged to income over the life of the 
related debt. 


TRANSLATION OF FOREIGN CURRENCY 


The Corporation hedges its U.S. dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short-term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. All assets and 
liabilities in foreign currencies other than U.S. dollars are 
specifically hedged to minimize exposures. All assets and lia- 
bilities denominated in foreign currencies are translated into 
Canadian dollars at exchange rates prevailing at year-end. 


Income and expenses are translated at average monthly ex- 
change rates in effect during the year. Exchange gains and 
losses resulting from the translation of foreign currency balan- 
ces and transactions are reported with investment interest 
earned. 


OTHER FINANCIAL INSTRUMENTS 


The Corporation uses a variety of off-balance sheet deriva- 
tive financial instruments, such as forward exchange contracts 
and currency swaps, interest rate swaps, options, caps and 
floors, and futures, to reduce market risks and funding costs. 

Gains or losses arising from transactions designated as hed- 
ges are deferred and recognized in income over the remaining 
life of the hedged item. The costs of issuing these instruments 
are included in interest expense. 


. LOANS RECEIVABLE 


Loans receivable from both sovereign and commercial bor- 
rowers are mostly at fixed interest rates established in 
competition with similar export credit agencies in other coun- 
tries. 


These loans mature as follows: 
December 31 
1992 1991 


(in thousands of dollars) 





INGE ONES Soe adisehwa dite as6 ODO Or 1,942,164 1,705,622 
Within 12 months 

SS LIKEO Sere ter icetereterneie cece ranctetetererets 679,559 574,572 

= fLOAUN O Paneer Meciner nor errere emanate 463,363 499,556 
OVerduen. we es eee ee ete an a ots oes 76,917 SEL SPa/ 
1S) 3c ee Oh rath AE RIMMER EARN cay caric 583,355 
1994). 2h ERR ORES SL etn 810,416 $25,589 
19959 Cee el oh ONS ae 609,282 480,021 
TOSCO tee iy ee. Sia PURINE Wekt ate decd Ee $58,272 418,995 
1997 6%. ocx. atnewenioes ob Hadur oe 458,260 336,740 
1998:andithereafter 2)... ... .eavep lata eae 1,764,832 1,317,956 
Total bye SOI a CE Ae 7,363,065 6,495,933 
Commercial loans included above ......... 1,683,360 1,272,103 


Floating rate loans, generally based 
on LIBOR rates, included 
Intotal Loans grrr meee verre ttre sen 3,061,407 2,502,492 


The geographic distribution of these loans 
is as follows: 


Pacific/and Asia’, Sess ch eae sim otters 1,642,954 1,376,426 
Middle East and Africa................5. 1,521,422 1,499,005 
Eviropere es. ects oehbya rede eee eee 132115227. 875,654 
North America and Caribbean ............ 1,544,634 1,458,093 
Sotith' America ©. 5.2 Quarks. desdeleecanane 1,442,828 1,286,755 
Total Srtrcanc ca aici aries eterna 7,363,065 6,495,933 
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4, NON-ACCRUING LOANS RECEIVABLE 8. RECOVERABLE INSURANCE CLAIMS 


The geographic distribution of non-accruing loans and off- 
balance sheet non-accrued interest is as follows: 


December 31 
1992 1991 


Principal __ Interest Principal Interest 
(in thousands of dollars) 





PaciitcanGrA Stains. ' 1s 











Middle East and Africa .. 739,037 249,273 695,840 192,636 
Europer ene rec ae 410,803 260,451 242,421 230,441 
North America and 

Gan bbean ieee 68,742 64,891 75,069 63,241 
South America ......... 723,582 398,507 692,292 368,882 
Total Ser ee. See ets 1,942,164 973,122 1,705,622 855,200 
Commercial loans 

included above....... 98,700 13,617 21,431 5,391 








The total off-balance sheet non-accrued interest which has 
accumulated during the year was $63,273 (1991—$181,878). 


The Corporation received interest payments of $89,153 in 
1992 (1991—$34,679) from loans designated as non-accruing. 
This amount was taken into income when received and is in- 
cluded in interest earned. 


. ALLOWANCE FOR LOSSES ON LOANS 
The Allowance for losses is as follows: 


December 31 





1992 1991 


(in thousands of dollars) 








General allowance g.nsmcs pecans se einatr et $53,119 386,126 
Specific allowance. arta. ssc 1 sss =r 55,765 63,076 
Total balance sheet 

ALLOWANCES ccne cate nearness oan 608,884 449,202 








During the year, the amount charged to the allowance was 
$14,445 (1991—$33,030), comprised mainly of interest rever- 
sals on loans classified as non-accruing. 


. LOAN COMMITMENTS 

The Corporation had undisbursed commitments on signed 
loan agreements of $2,279 million (1991—$1,860 million). 

The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a 
three-year period, by issuing a combination of debt instruments 
in world capital markets at commercial rates of interest and 
capital stock. The Corporation generally attempts to match debt 
maturities and currencies with those of its loans. 


. INSURANCE AND GUARANTEES 


The geographic distribution of insurance in force and guar- 
antees of the Corporation is as follows: 


December 31 
1992 1991 


(in thousands of dollars) 











BacihicrandvAsSia epemetire stemisieronaete s eraeasttisi= 1,122,507 839,169 
Middle Bastand Africa... sem sacmisem otic 640,742 436,219 
Jaitgas SrogoaamoontGaoodgouney sonuoDosT 822,027 895,713 
North America and Caribbean ............ 1,720,117 1,259,716 
SoutheAmmeni Camere eer icteeeeriscs etsterenete 604,176 556,164 
ANCE sii’ & acho ence Rep cr eeclts REO Or 4,909,569 3,986,981 








10. 


(in thousands of dollars) 


In 1992, the Corporation paid claims on insurance of $18,412 
(1991—$13,635), and recovered claims of $2,593 (1991— 
$12,469). Claims of $12,518 (1991—$4,363) were charged to 
the Allowance for Claims in 1992. 


. LOANS PAYABLE 


The Corporation issues debt instruments in world capital 
markets at commercial rates of interest. Long-term instruments 
are issued by the Corporation in U.S. dollars, Deutsche marks, 
Japanese yen, Italian lire, Finnish markka, European Currency 
Units (ECU), Swiss francs and Canadian dollars. Most non-U.S. 
dollar issues were swapped to U.S. dollars. 


Currencies of repayment of these instruments are as follows: 


December 31 


1992 





199] 





(in thousands of dollars) 





UWiSSdollarste. met oe Aes oe noe cree 4,708,382 3,362,534 
ECUR sce as a oe ee 153,765 154,209 
Canadian: dollarserye. mf naceeastaseste Scie 84,563 189,076 
S WIS SchranCSigas mrs uerasmre tae So horen tae iiss 11,187 
TOtal ee A PEA teehee eae fare ean 4,946,710 3,717,006 








Total Loans payable mature as follows: 
December 31 


199] 





1992 





(in thousands of dollars) 
Within 12 months 























me fIKOM esa ce treraete et cra op aye o nist ores oo eehos 489,815 415,267 

= fIOAliNG cyecper rune niet tron eee 2,132,566 2,486,702 
ee hatan ashen crenata piece «pach Shee anasrerraraNh 752,011 
OG AS mR tote todsaete seserat aieeetetecsce cua errors 1,013,222 585,535 
1 le cuit acecer acto ecnesr ores ory one tara Oa ecu (273 (273 
19968. Pee ee aetna ae 349,741 338,033 
997A: SEE ye he roreeetae Sok dans artes 262,378 266,740 
199 8vandithereattenie.. rien atet neteperstet 2,426,263 997,052 
(Vo teal Bic ocea ots cecegee ecco ertectesncs enteric: 6,746,158 S293 513 
Loans included above at fixed rates 

(effective interest rate 8.0%) ........... 3,103,393 2,557,804 
Floating rate and short-term fixed rate 

revolving loans (effective interest 

EA RTA)" as cia eiameo coer Kr Gib o peace 3,642,805 S305, 709 
SHARE CAPITAL 


The authorized share capital is $1.5 billion consisting of 
15 million shares with a par value of $100 each. The number of 
shares issued and fully paid is 7,882 thousand (1991— 
7,882 thousand). During the year, the Corporation has issued no 
shares (1991—162 thousand for a consideration of $16.2 mil- 
lion). 
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FOREIGN CURRENCY BALANCES 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration forward exchange contracts and 
currency swaps is as follows: 


December 31 


























1992 1991 
(in thousands of dollars) 

U.S. DOLLARS 

AIS Re tS ORIEL. ave RANG Shae tee eee 6,707,099 5,783,414 

Wiabilitiest: etd LA Sheena calc te steer 6,708,092 5,576,200 

INGE DAlAN CE tenn ciers spomcenctr Gocvesersst oan ote (993) 207,214 

Rate of exchange U.S. $1.00 ........... 1.2709 espe) 
OTHER CURRENCIES 

ASSEESSSERUME Wior Se one Pie mit amtrte et 421,238 395,950 

Liabilities «tiers octrd seen ay toh weitere saat ets 505,659 432,059 

Neti balance’ a-pitccc: cat emnn inn sent (84,421) (36,109) 








FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET 
RISK 


In any transaction there is always an inherent risk of loss. 
These risks may be classified as credit risks, wherein the 
counter-party to a transaction does not perform as agreed, or 
market risks where an exposure exists as a result of changes in 
foreign exchange and interest rates. 

The Corporation limits its exposure to credit risk by dealing 
only with financial institutions having very high credit ratings. 
Internal procedures establish proper credit approvals, controls 
and monitoring. The Corporation does not anticipate any signif- 
icant nonperformance by the counterparties due to control 
procedures in place. As at December 31, 1992, the largest sin- 
gular exposure to any institution amounted to $55 million 
(1991—$57 million). To limit its exposure to market risk, and 
to reduce its funding costs, the Corporation, during the year, 
used hedges and derivative financial instruments with off-bal- 
ance sheet risk. Financial instruments, mostly in U.S. dollars 
with contractual or notional principal amounts outstanding as 
at December 31, 1992 were as follows: 


December 31 
1992 1991 


(in millions of dollars) 





Foreign exchange contracts............... 2,198 1,826 
Guimency SW aps) erin sexs ok acres 1,161 1,396 
InferestirateswapSwase eee ern as 2,188 1,231 


Interest rate caps sold, exposure until 

TOOSi(S US epeeouseg ger) bi ae reread 350 350 
Interest rate options written, expire 

April’ 20041 Urs) srr ae neti iat 706 150 


13. ACCOUNTS ADMINISTERED FOR CANADA 


(a) 


(b) 


(c) 


Pursuant to the Act, the Corporation administers for 
Canada certain loans and insurance programs entered into 
under the authority of the Governor in Council for which 
the Board of Directors has the predominant role in the 
management of the program and is solely responsible for 
its administration. These accounts are maintained sepa- 
rately from the Corporation’s accounts, and are 
consolidated annually as at March 31 with the financial 
statements of the Government of Canada which are re- 
ported upon separately by the Auditor General of Canada. 
The assets administered for Canada, mainly loans receiv- 
able and accrued interest and fees recorded in accordance 
with accounting policies and practices approved by the 
Government of Canada, amounted to $1,906 million 
(1991—$1,537 million). 


Statutory limits, commitments and insurance in force 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign bor- 
rowers up to a maximum of $6 billion. The position against 
this limit, determined in accordance with the requirements 
of the Act, is $2,411 million (1991—$1,780 million). 

The Act also specifies that the Accounts administered for 
Canada can incur liabilities under contracts of insurance, 
related guarantees and guarantees pertaining to the lending 
program up to a maximum of $7 billion. The position 
against this limit, determined in accordance with the re- 
quirements of the Act, is $346 million 
(1991—$132 million). Insurance in force for the Accounts 
administered for Canada included in the above positions 
amounted to $346 million (1991—$152 million). 


The Corporation received reimbursement of expenses and 
administration fees from Canada of $11 million (1991— 
$10 million). 








FARM CREDIT CORPORATION 


MANAGEMENT’S REPORT 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been reviewed and 
approved by the Board of Directors. The financial statements in- 
clude some amounts, such as the allowance for loan losses and the 
valuation of real estate acquired in settlement of loans, that are 
necessarily based on management’s estimates and judgment. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s oper- 
ations. 


The Board of Directors is responsible for ensuring management 
fulfills its responsibilities for financial reporting and internal con- 
trol and exercises this responsibility through the Audit Committee 
of the Board, which includes a majority of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis, and the auditors have full and free access 
to the Audit Committee. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation and for issuing his report thereon. 


James J. Hewitt 
Chairman and Chief Executive Officer 


Max Pierce 
Senior Vice-President, Finance and 


; Chief Financial Officer 
Regina, Canada 


May 28, 1993 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1993 and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
My responsibility is to express an audit opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Farm Credit 
Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 28, 1993 
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FARM CREDIT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 








ASSETS 1993 1992 LIABILITIES 1993 1992 
Cash and short-term investments ............ 181,116 98,690 Accounts payable and accrued liabilities ..... 8,815 7,641 
INCCOMNTS TECELV Able erersrat eiccnettneaaateterece seat 16,742 17,419 Short-term notesiie..2 Voces aes areas: 144,571 144,828 
Loans receivable, net of allowance for Downpayments on real estate (Note 6) ....... 11,472 6,926 

loan losses of $124,000 Provision for head office relocation 

(1992—$160,000) (Notes 3 and 4)......... 3,184,733 3,343,190 (NOTE) icgaectaet tet otto « hee seeraele 6,974 11,391 
Real estate acquired in settlement of Provision for employee termination 

loans (Noted) ip 7. Scc08 seta faets dawnt eeaaes 231,944 222,595 benefits sce ac te ards patos, a, Se Oaaoreanices 3,936 4,192 
Office equipment and leasehold Deferrediloansieeswae en) te tena nee 6,093 2,598 

improvements... keene Aas toe se 8,452 5,061 oans payablex(INOfeiS) mere eten tartrate 3,152,560 3,241,249 


3,334,421 3,418,825 





EQUITY 
Contributedicapital (NOtetl) me mmae side treet: 1,118,333 1,118,333 
DEficit (oars snags tec ehonce eho ees ara: (829,767) (850,203) 
288,566 268,130 
3,622,987 3,686,955 3,622,987 3,686,955 





The accompanying notes are an integral part of the financial statements. 


Approved: 


JAMES J. HEWITT 
Chairman and Chief Executive Officer 


DON SWENSON 
Director 


FARM CREDIT CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


























1993 1992 

Interest Income 

moans receivable Sree cis ees c. cee neon oe 336,183 356,941 

SHOrt-texvMANVEStMMENtS vines. oa. sccah vets olen 16,876 12,982 

353,059 369,923 

Interest Expense 

Woans Payablewme tpt tig wick ue shader tenet 294,757 300,636 

SHOre-terminotesis els islets) hes tara ushers 10,464 21,368 

eee ee e008 

NetinterestiincOmeyria. snte stots: fiestas a at sys 47,838 47,919 
Provision (recovery of provision) for 

loanwlosses (NOt 4eic< aoveuealnas acielautanescitaxe (12,796) 
Net interest income after provision 

LOM LOANOSSES Same ud Prarie oniemuccousas Pauysns sue te 47,838 60,715 
Lease and other revenue from real estate, 

net of non-interest expenses of $4,347 

(1992 —— GA TAS er resists heparin sieges aarsedds9% 32,734 33,765 
Otherancom eve Aisgy esses ayn Pos sos sashes vim 203 1,743 2,126 
Net Income before Non-Interest 

EXPENSES ene tan. rage arse iotys sich errerse hee Ge 82,315 96,606 
Adminis tranlverexpenseSm.er tec eighth cee) cata 555259) 55,716 
Head office relocation 

(CINOTE: 7 beret dtertet eam waco te isis een 5,426 13,300 
Income taxes—large corporations 

TARTUN OLED) era eee eiememre erties tenes. ts sie 1,198 6,024 
NEE Incomer Orme uy Gat mem accra naieasuhers: 20,436 21,566 
Deficit at beginning of the year ............... (850,203) (871,769) 
Deficit:at- End ofthe eaten. cocci eee eee (829,767) (850,203) 








The accompanying notes are an integral part of the financial statements. 





























1993 1992 
Operating Activities 
Netincometor thenvear!ea.antit.s meena teeta els 20,436 21,566 
Items not involving cash 
Provision (recovery of provision) for 
loandlOsseshaeeiet Sie snc nie tiatpnerlte et tees, 5 ae (12,796) 
Change in accrued interest receivable ...... 26,278 21,163 
Change in accrued interest payable ........ (795) (3,743) 
Change in provision for head office 
relocation, .Peacicsiyeisctdabsey cs) at Me aed 4,417 11,391 
Others gyn, casks pein ae aah cosets ¢ 3,053 5,026 
Cash Provided by Operating 
ASCULVATI CSIR otc 6 te desta c LIGRI da Pomelele hs ke 53,389 42,607 
Investing Activities 
Loans receivable 
disbursed) 227 Baas wet hn atenccontewne penta e (294,503) (339,728) 
Ioansireceivable repaid saerienras rere 368,442 325,699 
Proceeds from disposal of real estate ........ 40,056 45,532 
Otherys. sthasa sg sip leet BOs see the 5,149 (3,232) 
Cash Provided by Investing 
ANCUIVItieS oR Pe ERS Seto Sa ches 119,144 28,271 
Financing Activities 
Woans trom! Canadaywaee aerial: 265,000 515,500 
oansirepald toi Canada meer terriers clare (335,732) (338,548) 
Loans from capital 
MALKC(S® eee clos soit es ene ssl asl otue sols 30,882 
Loans repaid to capital 
MAT KEUS racer erere syste, eis erercgo see Wadovane sueveew ote (50,000) (269,500) 
Increase in contributed capital .............. 100,000 
Change in short-term notes ................ (257) (161,716) 
Cash Used in Financing 
A Ctivitlesarpyaacvenrs oe Sater GREG cine cametle (90,107) (154,264) 
Increase (Decrease) in Cash and 
Short=Termulnvestments =r nee tierdtotes acner= 82,426 (83,386) 
Cash and short-term investments 
At DEgiMNNINg Of the years. sete uteretelstere cnet 98,690 182,076 
Cash and Short-Term Investments 
at Endiofithe Yeatinmannnis ert meter relat 181,116 98,690 





The accompanying notes are an integral part of the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. THE CORPORATION 


(a) Authority and objectives 


(b) 


(c) 


(d) 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. The Corporation makes and adminis- 
ters farm loans under the authority of the Farm Credit Act 
and the Farm Syndicates Credit Act, and administers pro- 
grams as requested by the Government of Canada ("the 
government"). 

On April 2, 1993, the Farm Credit Corporation Act (the 
"new Act") was proclaimed into law and replaced the Farm 
Credit Act and the Farm Syndicates Credit Act, both of 
which are repealed. The new Act continues the Farm Credit 
Corporation with its head office in Regina, Saskatchewan, 
under an expanded mandate that includes broader lending 
and administrative powers. 

The Corporation’s role, as clarified in the Corporate Plan 
approved in 1988, is to provide mortgage credit and com- 
plementary financial services to Canadian farmers on a 
break-even basis and, when called upon by the government, 
to deliver specific government programs on a cost-recovery 
basis. 


Contributed capital 


Contributed capital of the Corporation constitutes capital 
payments received from the government. The statutory 
limit is $1,125 million (1992—$1,125 million), and is un- 
changed under the new Act. 


Limits on borrowing 


The Farm Credit Act limits the aggregate amount outstand- 
ing of the principal borrowings by the Corporation pursuant 
to the Act to twenty-five times the contributed capital of 
the Corporation. At March 31, 1993, the Corporation’s 
outstanding borrowings under this Act, comprising short- 
term notes of $145 million and loans payable of $3,153 
million, were 2.95 times the contributed capital of $1,118 
million (1992—3.03 times the contributed capital of $1,118 
million). 

The Farm Syndicates Credit Act limits the loans from 
Canada pursuant to the Act to $25 million. At March 31, 
1993, the Corporation’s loans from Canada under this Act 
were $12 million (1992—$5 million). 

Revised limits in the new Act restrict the total of direct and 
contingent liabilities to twelve times the equity of the Cor- 
poration. This limit can be increased to fifteen times equity 
with the prior approval of the Governor in Council. 


Real estate acquired in settlement of loans 


The Farm Credit Act restricts the length of time which the 
Corporation can hold a property to five years from the date 
of acquisition, or such further period as the Governor in 
Council may prescribe. The new Act does not contain simi- 
lar restrictions on holding properties. 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as non-accrual. A loan is classified as non-accrual 
when: 


1) principal or interest is six months past due, unless the 
loan is well secured, or 

2) circumstances indicate doubt as to the ultimate collecti- 
bility of principal or interest. 


When a loan is initially classified as non-accrual, uncol- 
lected interest recognized in the year is reversed against 
interest income and, where necessary, uncollected interest 
recognized in previous years is provided for in the allow- 
ance for loan losses. 

Interest payments on non-accrual loans are recorded as 
interest income when received where it has been deter- 
mined that the loan does not require a specific provision for 
loss; otherwise, they are credited to principal. 
Non-accrual loans return to accrual status when, in manage- 
ment’s opinion, the ultimate collection of principal and 
interest is reasonably assured. 

Lease and other revenues from real estate are recorded 
when earned. 

Loan fees received as compensation for activities which are 
integral to a specific lending arrangement are deferred and 
recognized as interest revenue over the term of the resulting 
loan. Other loan fees are recorded as other income on the 
same basis as the related costs. 


Allowance for loan losses 


The allowance for loan losses represents management’s 
best estimate of probable losses on the loans outstanding at 
the end of the year in light of current conditions. It has a 
specific and a general component. 


The specific component is determined based on a loan-by- 
loan review of undersecured loans. Specific provisions are 
established for individual loans, where circumstances indi- 
cate doubt as to the ultimate collectibility of principal or 
interest, to value these loans at the lower of their recorded 
investment or the estimated net realizable value of the 
underlying security for the loans. 


The general component, which is prudential in nature, is 
established to provide for losses on loans which cannot yet 
be identified on a loan-by-loan basis. In addition, as a 
single industry lender, the Corporation is particularly sub- 
ject to adverse economic trends and other risks and 
uncertainties affecting certain agricultural regions or sec- 
tors. Accordingly, management has also considered the 
impact of such factors as land value trends, federal and 
provincial government programs, international trade nego- 
tiations, and future commodity prices and climatic 
conditions in establishing the general component of the 
allowance. However, future agricultural and economic con- 
ditions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 


FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


The government has decided to make resources available to 
reimburse the Corporation for some concessions it will 
grant in 1993-94 as a result of its participation in the Farm 
Debt Review process. The types of concessions to be made 
through the process, the extent of resources to be made 
available to the Corporation, and the extent to which they 
will reduce the Corporation’s loan losses are not presently 
known. They are, therefore, not included in establishing the 
allowance for loan losses. 

Actual loan losses, write-downs of acquired real estate, and 
losses on the sale of real estate are charged to the allowance 
while recoveries are credited to the allowance. Adjustments 
of the allowance to the level regarded by management as 
being appropriate are applied to operations. 


Real estate acquired in settlement of loans 


Real estate is recorded at the lower of the recorded invest- 
ment in the loan outstanding or the estimated net realizable 
value of the underlying security for the loan at the time of 
acquisition. Subsequent declines in estimated net realizable 
value are charged to the allowance for loan losses in the 
year in which they occur. 


Farm Debt Review process 


Amounts received from the government on behalf of far- 
mers for concessions granted by the Corporation under the 
Farm Debt Review process are applied as if they had been 
received directly from the farmers. 


Office equipment and leasehold improvements 


Office equipment and leasehold improvements are recorded 
at cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of office equipment 
and leasehold improvements according to the following 
methods and rates: 


Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 
improvements line first renewal option 


Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are amortized on a straight-line basis and are charged to 
interest expense over the lives of the obligations. 


Financial instruments 


In order to reduce interest rate risk and funding costs, the 
Corporation uses various types of off-balance sheet deriva- 
tive financial instruments such as, forward rate agreements, 
currency swaps and interest rate swaps. The cost of these 
instruments is included in interest expense. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 
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(i) Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


(j) Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred in- 
come tax benefits which have not been recorded and will 
only be recognized when there is virtual certainty of real- 
ization. 


3. LOANS RECEIVABLE 











Annual 
interest 
rate 1993 1992 
% (in thousands of dollars) 
Loans to farmers, 
secured by 
MOLE GALES rere ices centres 5-15 3,175,084 3,333,738 
Loans to farm syndicates, 
secured iby Notesai seine 7-145/8 Ish? 11,683 
Loans receivable from real 
estate sales, secured by 
agreements for sale or 
MOM SASS are eieers cre yepensy 5-145/8 33,496 35,486 
35222,092 3,380,907 
Accrued interest—current ..... 58,695 84,781 
—altears....... 27,946 37,502 
3,308,733 3,503,190 


Less: Allowance for loan 
LOSSES # ee tiriess certs sine 124,000 160,000 


3,184,733 3,343,190 








At March 31, 1993, the Corporation had 3,374 loans repre- 
senting $338 million of loans receivable classified as 
non-accrual (1992—4,209 representing $445 million). During 
the year, interest not recognized on non-accrual loans amounted 
to $13 million (1992—$21 million). The accumulated interest 
not recognized on non-accrual loans outstanding at March 31, 
1993 amounted to $58 million (1992—$73 million). 


4, ALLOWANCE FOR LOAN LOSSES 


The summary is as follows: 
1993 1992 


(in thousands of dollars) 














Balance at beginning of the year .......... 160,000 232,665 
Write-offs, net of 

TECOVELICS Rica Re memes t eatery eet nst taal (27,648) (40,336) 
Declines in value of real estate ........... (8,352) (19,533) 
Provision (recovery of provision) for 

LOANWOSSES Harner et Paarl ieee ars (12,796) 
Balance atiendiof the Veatener nmr ciel: 124,000 160,000 
Speciticiallowance mranermr eric teeter i 24,000 47,000 
Generallallowancemerncirmitrasciereieae 100,000 113,000 
Balanceratendionthe yeaterniaowe rir att 124,000 160,000 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 
5, REAL ESTATE ACQUIRED IN SETTLEMENT OF LOANS 
The summary is as follows: 
1993 1992 


(in thousands of dollars) 








Balance at beginning of the year .......... 222595) 224,711 
ALCGUISIELONS i amiern tate r=t ete reret cle eh 7emt-atie ele 60,728 66,329 
Disposals @itete «ttn ecrectan tte tele ores (43,027) (48,912) 
Declines in value of real estate ............ (8,352) (19,533) 
Balancesatend of thesyeatieme rt. .rtrn crt 231,944 PEON SSE) 








Real estate represents farm property acquired in the process 
of administering loans receivable. 

Real estate under long-term leases may be subject to renewal 
at the expiry of the original lease term. Lease maturities by 
fiscal year are as follows: 


1993 1992 





(in thousands of dollars) 





Not cumently Leased 2%. < sre-ttorata etoile s 15,819 30,074 
1994 Baa es eee tere ceria as 93797 56,469 
199 5aerhe peer aees. Ae se eae shee 71,055 84,699 
L996 GABE RI, d stellt rene oaaee. eiten ge S273. $1,353 

231,944 222,595 








6. DOWNPAY MENTS ON REAL ESTATE 


1993 1992 


(in thousands of dollars) 








Equity-building fund .................... 7,849 4,068 
Downpayments on real estate sales ........ 3,623 2,858 
11,472 6,926 








The Corporation may, through the Equity-Building Lease 
Program, lease real estate acquired in settlement of loans back 
to the former owner ("the lessee"). In addition to lease pay- 
ments, the lessee accumulates funds over the term of the lease 
by making additional payments to the Corporation. At the dis- 
cretion of the lessee, these additional payments may then be 
applied against the purchase of real estate from the Corpo- 
ration. 


7. HEAD OFFICE RELOCATION 


The Corporation relocated its head office to Regina, Saskat- 
chewan, effective September 1992. Estimated expenses 
associated with the move were charged to operations in 1991- 
1992. Adjustments to the original estimate, arising primarily 
from increased costs resulting from the lease for the former 
head office building in Ottawa, have been charged to operations 
in the current year. 


. LOANS PAYABLE 








Annual 
interest 
rate 1993 1992 
% (in thousands of dollars) 
Loans from Canada, secured by 
notes 
Farm Great Ach «sneer 57/8-113/8 2,405,915 2,481,551 
Farm Syndicates Credit 
Act Ahentieus lane ya Sth 75/8-11 11,983 23 
Loans from capital markets, 
secured 
by notes 
Farm Credit Act 
Payable in: 
U.S. dollars 
(875:000,000) Pi. eee ec 9-103/4 507,987 507,987 
Swiss Francs (100,000,000) . . 11 59,666 59,666 
Canadianidollarsizvenmaete 53/4-12 85,882 105,000 
3,071,433 3,159,327 
Accruedinterest” one. aie oh 81,127 81,922 





3,152,560 3,241,249 








Amounts due by fiscal year are as follows: 





1993. ersisuainn oteee oe ee 383,775 
Tee ct eg alias Bea tole tay 621,931 602,632 
1995 Fe re ie tena eres 401,902 355,065 
O96 Pe EE find cea 312,975 312,975 
LOQTGRIES ne... OR ee 529,684 §26,011 
1998. Be PATTIE TS as LB ces 354,779 249,769 
1999 and thereafter ........... 850,162 729,100 

3,071,433 3,159,327 
Accruedimterestmaranmiieeie 81,127 81,922 








3,152,560 3,241,249 


In response to certain interest rate risk exposures in the 
portfolio, the Corporation is renegotiating the terms of some of 
its loans from Canada. 


FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


9. INCOME TAXES 


(a) Timing differences of approximately $177 million are 
available to the Corporation as at March 31, 1993. These 
have not been recognized in the accounts since they will not 
be used in the foreseeable future. They result primarily 
from differences between the provision for loan losses 
charged to operations and the amount claimed for income 
tax purposes. 

In addition, the loss carry-forward for income tax purposes 

which has not been recognized in the financial statements 

amounts to $577 million and expires on the dates indicated: 
(in 

thousands 


of dollars) 


archi Sil a9 6 geet tere c cis ater oisaenavea'o? sicrensiepaat eae sbene 6 
1997 


97,000 
480,000 


577,000 


During the current year the Corporation will incur no in- 


come tax expense, other than the large corporations tax 
("LCT"), due to the utilization of $187 million in loss 
carry-forwards. 


(b) Income taxes payable by the Corporation relate to the LCT, 
which may be offset against any current or future surtaxes 
payable. The Corporation has no surtax currently payable. 
As a result of amendments being considered to the Income 
Tax Act and related Regulations, the Corporation expects 
that its LCT for the 1992-1993 taxation year will be limited 
to $1.2 million instead of the $6.5 million that would other- 
wise be payable. 


10. COMMITMENTS TO FARMERS 


ite 


As at March 31, 1993, loans to farmers approved but not 
disbursed amounted to $8 million (1992—$58 million). These 
loans were approved at interest rates from 8% to 11.75%. It is 
expected that the majority of these loans will be disbursed 
within the six-month period ending September 30, 1993. 


OPERATING LEASES 


Future minimum payments by fiscal year on operating leases 
for premises, with initial non-cancelable lease terms in excess 
of one year, are as follows: 

(in 


thousands 

of dollars) 
OA ree eae a ees SRT aerate nap custo cc orev eackeauret etnstahedene ay awersnelerets 3,756 
DDS meee ate ter Ernie i ctey cece e avsters, Seay sisi s eh ere eoienate's 3,451 
IICSYSY GRA Beast o Macres Ge Cee Sere CRRA MENG Coen Se SEE OUD Ca MERC TLC AE 2,926 
RSLS WIE. is, 6 Seen eat or eS aie aves orto sore beta Ci era ORC nD NC ear ria 2,578 
90 See ae Perera tis (eC AMwa. Bc nea hectrty wath et Acne pegenyals PAY 
TOOSvandsthereattcracpyetet mie wes oer evettereanecaeaey arene 5,991 


20,879 
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These leases generally provide for the payment by the Cor- 
poration of real estate taxes and operating expenses in excess 
of the amounts established at the commencement of the lease 
term. 


. GOVERNMENT PROGRAM 


Farm Debt Review process 


During the year, the Minister of Agriculture was authorized 
to make contributions to farmers, payable to the Corporation. 
These payments are based on concessions that the Corporation 
has granted to farmers under arrangements made pursuant to the 
Farm Debt Review Act. The Corporation is reimbursed at the 
time farmers realize the benefits of the concessions, which may 
be over a period as long as five years. These concessions cease 
if the farmers fail to meet their commitments. 

The government has decided to make resources available to 
reimburse the Corporation for some concessions it will grant in 
1993-1994. Since the inception of the Farm Debt Review pro- 
cess, the Corporation has offered $253 million in concessions 
and billed $214 million to the government, of which $51 million 
was billed in the current year. The committed difference of $39 
million will be due and received over the next five years as 
farmers meet their commitments and thereby realize the bene- 
fits of the concessions. 


. SUBSEQUENT EVENT 


On May 27, 1993, the Corporation reached an agreement with 
the province of New Brunswick to purchase a portfolio of farm 
loans for consideration totaling $37.4 million. 


. CONTINGENCY 


During the year, a claim was made against the Corporation 
related to the enactment of provincial legislation requiring the 
lease back of foreclosed property to the borrower. The Corpo- 
ration successfully defended its position at the trial level and 
anticipates it will be successful in defending against appeals 
made to the Saskatchewan Court of Appeal. Therefore, it is 
management’s opinion that there will be no material financial 
consequences to the Corporation as a result of this litigation. 


. COMPARATIVE FIGURES 


Certain 1992 comparative figures have been reclassified to 
reflect the presentation adopted in 1993. 
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MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL INFORMATION 


The financial statements of the Federal Business Development 
Bank were prepared and presented by management in accordance 
with generally accepted accounting principles. The information 
contained therein normally includes amounts requiring estimation 
which have been made based upon informed judgment as to the 
expected results of current transactions and events. The financial 
information presented elsewhere in this annual report is consistent 
with the financial statements. 


In discharging its responsibility for the integrity, fairness and 
quality of the financial statements and for the accounting systems 
from which they are derived, management maintains a system of 
internal controls designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and proper rec- 
ords are maintained. The system of internal controls is augmented 
by audit and inspection staff who conduct periodic reviews of 
different aspects of the Bank’s operations. In addition, the Vice- 
President, Internal Audit, and the Independent Auditors have full 
and free access to the Audit Committee of the Board of Directors 
which is responsible for overseeing and reviewing management’s 
internal control and reporting responsibilities. The Board of Direc- 
tors, through the Audit Committee which is comprised of Directors 
who are not employees of the Bank, is responsible for reviewing 
and approving the audited annual financial statements. 


The Bank’s independent auditors, Raymond, Chabot, Martin, 
Paré and Associates, Chartered Accountants and the Auditor 
General of Canada have audited the Bank’s financial statements and 
their report indicates the scope of their audit and their opinion on 
the financial statements. 


Frangois Beaudoin 
President and Chief Executive Officer 


AUDITORS’ REPORT 


TO THE MINISTER OF 

INDUSTRY, SCIENCE AND TECHNOLOGY 

AND MINISTER FOR INTERNATIONAL TRADE 

TO THE MINISTER FOR SCIENCE AND TO THE MINISTER OF STATE 
(SMALL BUSINESSES AND TOURISM) 


We have audited the balance sheet of the Federal Business Devel- 
opment Bank as at March 31, 1993 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Bank’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at March 31, 
1993 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, we report that, in our opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year, except for the change in accounting for post-retirement bene- 
fits other than pensions as explained in Note 12 to the financial 
statements. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Federal Business 
Development Bank Act, the by-laws of the Bank and with the direc- 
tive given to the Bank as disclosed in Note 5. 


Raymond, Chabot, Martin, Paré and Associates 


Chartered Accountants 
Montreal, Canada 


May 21, 1993 


L. Denis Desautels, FCA 


Auditor G ] of d 
Rie ener uditor General of Canada 


May 21, 1993 




















FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 











ASSETS 


Cash and short-term investments .............. 
SECUTITIES! Gee Sees ee wine ac apecahoiaeetas, «une 


POO St crete tera rami enero terey han cueinrers a sce 
Venture capital investments (Note 3) ........... 
interest dtieranadacerueds ti. ctl: sles wistc ors Oe ae 


Less: Accumulated provision for losses (Note 4) . 


Capital assets, net of accumulated 
AO UIVAI DYN ys Pada dgow de ver Saou pracy poe wee 
Unamortized premiuns (net) and debt issue 
expenses on long-term notes ................ 
Accrued interest on swap contracts ............ 
Other accel smererwerreecesiee eeamercrcterere sneer onrte te wvsllrrere 




















1993 1992 

64,985 166,174 
149,167 

214,152 166,174 
2,696,046 2,663,330 
38,254 40,390 
8,010 8,333 
2,742,310 2,712,053 
246,130 256,564 
2,496,180 2,455,489 
4,157 4,592 
5,668 310 
37,978 11,625 
S159 6,929 
2,763,894 2,645,119 


LIABILITIES 


ShortefernPnotes: cave cea siete aes sas: calls arc aah 
Accrued interest on notes and 

SV AD COMMA CTS aaa, lines niece rielai ever 
OmenMabvities(NOtesls er wea cacimnedabiene eco er 


Won g-temmnimoresn(NOtce)) )teeteeiacie in anrccisroiissrs 


EQUITY OF CANADA 


Capital paid in by Canada (Notes 8 and 9) ...... 


Deficit 
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1993 Wey 
$21,127 626,068 
78,430 66,877 
58,124 28,895 
657,681 721,840 
1,830,734 1,623,058 
2,488,415 2,344,898 
590,000 590,000 
(314,521) (289,779) 
275,479 300,221 
2,763,894 2,645,119 











Approved by the Board: 


ROBERT E. STAFFORD 
Director 


FRANCOIS BEAUDOIN 
Director 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31 


(in thousands of dollars) 








Financial Services 
Interest and Investment Income 


| for: 1 taiacis Baie, tribe init anol cancun arco ticho of 


Interest Expense 


Long-term notes...) nn. eee: ena 
SHOLt-term MOtes (Ct)! sess erent 


Net interest and investment income .......... 


Provision for losses on loans and venture 


capital investments ............222.00005 


Net interest and investment income after 


provision for losses): 2.2. 2220s sees 


Non-Interest Expenses 


Salaries and staff benefits ................ 


Premises and equipment, including 


PATOL ZATION My epaierdeeseta eae te) eas ounce rere 
Ofhemexpenseserete cnr serrate: 


Income from normal operations before the 
following items (Note 13): 2 (25-5 a 


Accounting policy change 


GNOte LZ sre oxerctaeerescs cee ar eeneeceed cers 


Write-down of long-term investment 


(CIN OEGES arrests eters corte erences hastens 


INGE TOSS se yaetevcs ceteris ehcer ee eee Meh es ey arceneeyrseasies 


Income from normal operations 
attributable to: 


Oans -DivasiOnenyere sn ceeicnte eee at: 


Venture Capital Division... 26.) an 


Management Services 
Expenditures 


Salaries andistatfi benefitse...4. em anes 
Premises;and equipments ect ers ratee: 
OthemexpenSeSier ascites rae rennet 


Revenue from CASE counselling, 
training seminar registration and 


OLHETACtiVITlES) cain weeavere noone aainreror enero st 


Net expenditures before accounting policy 
CHAN SOW a ceases seme orton ace Moca cee Soreceds Tete 


Accounting policy change 


(ia Kaj op) A Reema crteirectoht arcumrecns crack crane 


Motalimekexpenadaninres rami tek terrence 
Parliamentary appropriation ................ 


Wintundedexpensesiar caterer terre mieren een 


Net expenditures before accounting policy 


change were incurred as follows: 


Management Counselling tect ne rere 
Manarementilrarnin cite styei terrier 




































































1993 1992 
294,177 329,602 
10,778 7,261 
304,955 336,863 
145,570 185,103 
27,993 28,213 
173,563 213,316 
131392 123,547 
43,109 40,469 
88,283 83,078 
49,696 51,070 
12,419 10,692 
21,705 19,428 
83,820 81,190 
4,463 1,888 
(20,718) 
(79,000) 
(16,255) (77,112) 
982 658 
3,481 1,230 
20,790 Pal Pai 
3,099 2952 
8,966 7,149 
32,855 S312 
17,311 15,956 
15,544 15,356 
8,110 
23,654 15,356 
15,167 15,249 
8,487 107 
8,329 8,928 
UPN) 6,428 
15,544 15,356 





STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 















































1993 1992 
Deficit, be sinningiofweare.. c june ier (289,779) (212,560) 
Net lossssEinanciall Servicesaas yen aero (16,255) (77,112) 
Unfunded expenses, Management Services ..... (8,487) (107) 
Deficitaend lof: yeateywrce) tenses ee ere (314,521) (289,779) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1993 1992 
Operating Activities 
Nefiloss, Financial Services ncn acini ert: (16,255) Cldey 
Unfunded expenses, Management Services ... (8,487) (107) 
Items not requiring an outlay of cash: 
Accounting policy Change .jasmsn eae 28,828 
Write-down of long-term investment in 
(Gomincoritdiir a yee eke iy ee 79,000 
Provision for losses on loans and 
venture capital investments ............ 43,109 40,469 
Amortization of capital assets ............ 1,469 1,469 
Amortization of premiums (net) and debt 
issue expenses on long-term notes ...... 695 (3252) 
Net change in accrued interest ............ (14,477) (28,725) 
Net change in other assets and other 
DELS solacthany moins re rat Syneen evoked C5 10.0 c ayiil (6,028) 
Cash provided by operating activities ........ 36,453 3,714 
Investing Activities 
Disbursements to borrowers and investees .... (@23°957) (462,422) 
Repayments by borrowers and investees ...... 438,227 486,957 
Others 3 kccaever eens uae seep aoe Acta aareteie 573 1,369 
Cash provided (used) by investing 
ACULVIPIES onetneeers eRe ert eee eon tenant atet- (85,157) 25,904 
Financing Activities 
Issuevon long-temm notes rari derrteioeterre ts 734,271 383,935 
Repayment of long-term notes .............. (526,595) (734,926) 
Net change in short-term notes ............. (104,941) 329,254 
Netichan eennisecunitles nnn gc tatsener arrest (149,167) 
Amount paid in by appropriation ............ 9,400 
Premiums (net) and debt issue expenses 
OMIA oo onundaocongcoogseod (6,053) 1,435 
Cash used by financing 
FIM) Got oma a Une An oto Doo 0 (52,485) (10,902) 
Cash and Short-Term Investments 
Increase: (decrease) mr. ete eerie eines (101,189) 18,716 
Beginning ot ycatasentea tne tinier tenn iar 166,174 147,458 
Bndronty cane te eee eet ne tee 64,985 166,174 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Act of incorporation, objectives and operations of the Corporation Premiums, discounts and debt issue expenses: 








Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974, by the Federal Business 
Development Bank Act and commenced operations on Oc- 
tober 2, 1975, as the successor to the Industrial Development 
Bank. 


The objectives of the Bank, as stated in the Act, are to 
promote and assist in the establishment of business enterprises 
in Canada by providing financial assistance, management coun- 
selling and training, giving particular consideration to the 
needs of small business enterprises. 

The Bank’s lending and venture capital operations are carried 
out by Financial Services. Management Services includes coun- 
selling and training. A statement of operations is shown for 
Management Services since it is funded separately by par- 
liamentary appropriation. 

Federal Business Development Bank is for all purposes of its 
Act an agent of the Government of Canada. The Bank’s loan 
portfolio is funded primarily by the sale of debt securities 
issued by the Bank. Such borrowings carry the full faith and 
credit of Canada. 


The Bank is named in Part I of Schedule III to the Financial 
Administration Act and is exempt from income taxes. 


. Significant accounting policies 


Short-term investments and securities: 


Short-term investments and securities are carried out at cost 
adjusted for amortization of premiums or discounts to maturity. 
Interest revenue and gains or losses on disposals are recorded 
in interest expense. 


Loans and venture capital investments: 


Loans are recorded at principal amounts. Venture capital 
investments are recorded at cost. 


Provision for losses on loans and venture capital investments: 


The provision for losses on loans is based upon historical 
experience and the level of loan losses anticipated. This amount 
is charged against income and added to the accumulated provi- 
sion for losses to bring it to an amount considered adequate to 
absorb anticipated credit related losses. 

The provision for losses on venture capital investments is 
established on an account by account basis. 


Revenue recognition: 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


Capital assets and amortization: 


Capital assets acquired by Financial Services are recorded at 
cost and amortized over their estimated useful lives using the 
straight-line or diminishing-balance methods. 

For Management Services, all capital expenditures are 
charged against income in the year of acquisition as these are 
funded by parliamentary appropriation. 


Premiums, discounts and expenses related to the issue of debt 
are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 


Translation of foreign currencies: 


Notes payable in foreign currencies and interest thereon, are 
fully hedged by foreign exchange forward contracts, foreign 
exchange options or by currency swap agreements and are 
translated into Canadian dollars at the rates provided therein. 
The difference between the principal amount payable at ma- 
turity at the contracted rate and the cash proceeds of the issue 
is considered to be an element of financing costs and is there- 
fore amortized to interest expense over the life of the obligation 
on a Straight-line basis. The unamortized portion of these 
amounts is included with unamortized debt issue expenses in 
the balance sheet. 

Hedging activities: 

The Bank engages in a variety of hedging activities through 
the use of interest rate swap agreements, interest rate swap 
options, currency swap agreements, foreign exchange forward 
contracts, foreign exchange forward options, forward rate 
agreements and interest rate futures contracts. Any resulting 
gains or losses from the above instruments are recorded as 
adjustments to interest expense. 


Pension plan: 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic actuarial evaluations are 
performed by independent actuaries to determine the value of 
accrued pension benefits and the costs of the plan. Pension 
expense for the year is comprised of the aggregate of: 


— the cost of pension benefits provided in respect of current 
service and, 

— the amortization over the expected average remaining ser- 
vice life of employees for adjustments arising from 
changes in the plan or assumptions, experience gains or 
losses and the plan funding excess or deficiency deter- 
mined by the latest actuarial valuation. 

The cumulative difference between the amounts of pension 

expense and funding contributions is recorded in "Other lia- 
bilities" or "Other assets" as applicable. 


Employee termination entitlements: 


Employees of the Bank are eligible for specified termination 
entitlements, calculated at salary levels in effect at the time of 
termination, as provided under the conditions of employment. 

The present value of the projected costs of unpaid employee 
termination entitlements, as determined by actuarial valuation, 
is recorded in "Other liabilities". Such benefits accruing to 
employees, together with gains and losses resulting from actua- 
rial valuation and any adjustments arising from changes in 
assumptions, which are amortized over the expected average 
remaining service life of employees, are recorded as an expense 
in the current year. 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


Post-retirement benefits other that pensions: 


Post-retirement benefits other than pensions, consisting of 
life insurance and health care benefits to eligible retirees, are 
accounted for on an accrual basis based on actuarial valuations. 
Parliamentary appropriation for Management Services: 


Net expenditures for Management Services include expenses 
for employee termination entitlements, pension plan and post- 
retirement benefits other than pensions which are not funded by 
parliamentary appropriation until they are disbursed. 


3. Venture capital investments 
1993 1992 


(in thousands of dollars) 








Gommon. shares: 4vij45 tae soem bier aire 19,932 23,502 
Preferred sharesya myc acteke con eesti te ereceitn 4,959 8,725 
Debentures aaron or ia ese ere cate 13,363 8,163 

38,254 40,390 





4. Accumulated provision for losses 


1993 1992 





(in thousands of dollars) 


Accumulated provision, beginning of 





WCrito mean aiae sre sn oobocoesn moreso ae 256,564 240,893 
Amounts written off during the year ....... (55,150) (28,366) 
Recovery of amounts previously written 

Offwateus cetotine ape bras. yates: 1,607 3,568 

203,021 216,095 
Provisiomfor the yearte sa. ta sravere a istte le 43,109 40,469 


Accumulated provision, 
end Of year pede noi neers oerautrer 246,130 256,564 





5. Long-term investment 


Pursuant to a directive dated October 16, 1986, given by the 
Government of Canada to the Federal Business Development 
Bank under section 89 of the Financial Administration Act, the 
Bank was directed to purchase from Cominco Ltd. 790,000 
series "E" preferred shares for an amount of $79 million with 
funds provided by the Government. 

Cominco Ltd. is a Canadian mining producer of zinc and lead. 
This investment forms part of a $260 million program of mod- 
ernization relating to lead smelting operations in Trail, B.C. A 
twenty-year agreement signed on behalf of the Government of 
Canada by Industry, Science and Technology Canada (ISTC) 
and Cominco Ltd. provides for a sharing in the risks of the 
project. The redemption of this investment and payment of 
dividends thereon are tied to the success of the project as 
determined by a profitability index which is related to the 
performance of lead and silver prices over the life of the agree- 
ment. 


A review of lead and silver prices was undertaken in Fiscal 
1992 and the Bank was advised that redemption was unlikely. 
Cominco Ltd., after incurring substantial costs, has been unsuc- 
cessful in commissioning the new smelter. Based upon 
information and advice received in Fiscal 1992, the Bank took 
a full write-down on this investment. Nevertheless, the agree- 
ment remains in force until 2006. 


. Off-balance sheet financial instruments 


The Bank enters into hedging transactions to manage expo- 
sure to fluctuations in interest rates and foreign exchange. 
These transactions include interest rate swap agreements, inter- 
est rate swap options, currency swap agreements, foreign 
exchange forward contracts, foreign exchange forward options, 
forward rate agreements and interest rate futures contracts. 

There is an inherent risk of loss related to the possibility the 
counterparty to a transaction does not perform as agreed. In the 
event of default by a counterparty, the risk in these transactions 
would be limited to the currency and interest rate differentials. 

The Bank limits its exposure to this type of risk by dealing 
only with financial institutions having very high credit ratings 
and by continually monitoring its position and the credit rating 
of its counterparties. 


Interest rate swap agreements and options 


Interest rate swap agreements involve the exchange of inter- 
est flows over a defined period of time without the exchange of 
the underlying principal amounts. The options involve the right 
of parties to exercise swap agreements at specified future dates. 
As at March 31, the amounts committed were as follows: 


1993 1992 





(in thousands of dollars) 


Interest rate swap agreements ............ 1,848,348 552,600 
Interest rate swap options ................ 50,000 


Currency swap agreements, foreign exchange forward contracts 
and options 


Currency swap agreements, foreign exchange forward con- 
tracts and options are options and/or agreements to buy or sell 
specified amounts of foreign currencies at fixed prices on spec- 
ified future dates. As at March 31, the amounts committed were 
as follows: 


1993 1992 





(in thousands of dollars) 


Currency swap agreements............-.. 680,451 415,300 
Foreign exchange forward contracts ....... 445,771 679,300 
Foreign exchange forward options ........ 40,510 40,510 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


Forward rate agreements and interest rate futures contracts 


Forward rate agreements and interest rate futures contracts 
are contracts to buy or sell financial instruments at fixed rates 
or prices at specified dates. As at March 31, the amounts out- 
standing were as follows: 


1993 1992 





(in thousands of dollars) 


Rorward Pate agteCwments nietici. cercabise wits 256,000 410,000 
Interest rate futures contracts ............. 75,000 55,000 


. Long-term notes 


The table below shows Canadian dollar notes and foreign 
currency notes converted into Canadian dollars. 


Nominal rate 
% 


Maturity date 





Within a year 
1993) cet ee asks Bre ence ek ah 8.75-18.00 


ODA Fea ree any. Cioteey esse ov Rowley ake crass Zero coupon— 
13:35 
Longer than a year 4 
A PETleD SLO OA Me renesatetscencssnnne cleser valores 10.85 e 
IN oui Poy OEEE ono Shoo eo choo ooboe 10.85 Bs 
Pun|22, 01 QOAT He et aaaers ere Peete wht s want 9.00 
Var ye2S LOO A eee cpeycre st ss orsolore ole phe auesane 5.10 
FNUGGES BS) Yes cna, aokenehna oat bomccinks 9.05 
FNRI E TAN Eee oho cits Gs dion ee, oan 9.00 
AUZUSHEML OOS Eakins eh. Mati t eel. 9.00 ay 
Septembersli? lOO Fy cateenstateveny rata -talcrs Zero coupon a 
Intex orl, WERE sen ASoaconea 6 196 11.00 
INCOM clots oy VY: a croarceina Toon 10.35 e 
INOVEUIDEn Sey L O94 er mereriichectela rates: Floating o 
November!) 8: 1994 7 bie. ote a 10.79 
Novemben25y 19940005. fas. dan ens: sear 7.97 
MECEMDEL Ie LOO datmmrtt te serait cre: 10.00 f 
MYECETNDERD pb 94 Mererane cis ora ereteuatel crass) ir Floating 
arch 20; a1 99 Stam Serats Syste icke eggs 8.25 
March 9 9 95 an ae teen venison tensa: 11.50 
INFRA ites 3 MPMI Cemeopinden Heke 8.65 
Maye Snel SOS ewarteatttrathe coleaters ot) ae i 8.65 
Navn Sail OOS emer iat ctl vets tierra 12.00 ss 
JURE On LOSS anime e ceca etsterroaesy. ¢ 10.40 
eeoyitetany Mp MOR wa acembands concep 135 ae 
IM Erte GING) so coreccinia 6 Do Ginn hibe. diate 11.49 os 
uly ALOR OO Giteranterafem cteicte ere evotstaiers is eet = Zero coupon a 
AN SUSE Sy OOO err inieiels ers aaa retary sere 7.20 
December L996 Given «tones cate 6.50 
December 7s 1996.55.25 naan aoe eee oo 25) ‘ 
INS MONL WOT oo onan ood oo poate Floating he 
Septembenl0) 1997 (owe cence en Floating 
Marchi Op OSSmmetrvanrercie © ey ilsue sruensieats 7.50 hes 
Unlye2 9199 Sa eaerciies sievelege eierere «nari ssi: 6.00 
November 25, 1998. ng ciree sies erniae ls 8.78 


Current portion of long-term 
notes with maturity date 
longer than a year ...........eeeneee 


Denominated in 
foreign currency 
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1993 1992 





(in thousands) 


AUD 5,700 
USD 81,900 
ITL 64,700,000 
CAD 352,735 
SF 15,000 
ITL 25,000,000 
USD 100,500 
CAD 222,000 
USD 20,000 
ECU 100,000 
JPY. 2,800,000 
ECU 5,000 
ECU 5,000 
USD 5,000 
AUD 50,000 
JPY 5,000,000 
USD 50,000 
JPY 5,000,000 
Pye 2,920,000 
JE 2,000,000 
JEY: 6,000,000 
Men'e 3,349,500 


(in thousands of dollars) 








520,260 
379,864 242,291 
25,000 25,000 
23,730 23,730 
125,350 125,350 
25,000 25,000 
6,476 6,476 
8,241 
8,128 
40,000 
6,000 9,000 
8,823 8,823 
5,601 5,601 
9,668 9,668 
50,000 50,000 
150,000 150,000 
45,588 
100,000 100,000 
100,000 100,000 
20,000 20,000 
7,440 7,440 
20,000 20,000 
46,176 
75,000 
57,705 57,705 
10,000 10,000 
47,418 
25,000 25,000 
100,000 
18,741 
57,406 
150,000 
28,379 31,714 
50,000 50,000 
1,830,734 1,623,058 
6,672 6,335 
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0 Repayment terms are related to the performance of the 


TSE 35 index. 


8. 


Capital paid in by Canada 














(2) Repayment terms are related to the performance of the S & ive? Bees 
P 500 index. (in thousands of dollars) 
3) Interest rate at 9% is payable semi-annually on ECU Amount paid to the Bank of Canada as 
50,000,000 up to December 1993 and on the remaining up referred to in subsection 28(1)(a) 
to March 1994. Following these dates, interest rate is of the Federal Business Development 
payable at 90 days Canadian Bankers Acceptance rate i oe oe a pee ee 79,000 79,000 
- mounts paid in pursuant to su n 
i compounded quarterly and payable at maturity. oar nen ee 
Repayment terms are related to the performance of a bas- Development Bank Act .......-.4-00005 475,000 475,000 
ket of Canadian Banks’ shares. Amounts paid in by appropriation......... 36,000 36,000 
(5) Payable in $3 million installments each November to ma- 590,000 590,000 
turity. 
(©) Interest rate is 6-month LIBOR plus 2.00%. Repayment 9. Statutory limitations on capital and operations 
terms are related to the value of the Spanish Peseta and the The Minister of Finance, with the approval of the Governor 
Deutsche Mark. in Council, has authorized capital payments to the Bank total- 
(7) ; 4 ling $475 million, being the maximum allowed by subsection 
Repayment terms are related to the value of the Italian Lira 28(1) of the Federal Business Development Bank Act. The Bank 
and the Deutsche Mark. may receive additional funding for the purposes of section 20 
(8) Interest rate is based on the 6-month Australian Bankers of the Act by way of parliamentary appropriation. 
Acceptance rate. The total of direct and contingent liabilities of the Bank may 
(9) Repayment terms are related to the performance of the not exceed twelve times the amount of its "Capital" as defined 
NIKKEI Stock Average. in subsection 28(2) of the Federal Business Development Bank 
Gey Act (or up to fifteen times with the approval of the Governor in 


Repayment terms are related to the value of the Australian 
Dollar and the Japanese Yen. 


(QD)  Ynterest rate is the Yen LIBOR. 


Principal and interest are payable in annual blended in- 
stallment of JPY 599,992,903 (CAD 6,529,103) to 
maturity. 

The preceding table includes $1,166.1 million in 1993 and 
$417.7 million in 1992 of long-term notes payable which have 
been the subject of interest rate swap agreements and options 
with other financial institutions. These borrowings fund a por- 
tion of the Bank’s floating interest rate loan portfolio. 

As at March 31, 1993, the payments on long-term notes are 
as follows: 


(in thousands 





10. 


Council). These liabilities combined with the Bank’s "Capital" 
may not exceed $3.2 billion. 


Contingent liabilities and commitments 
As at March 31, 1993: 


(a) the Bank is guarantor of loans aggregating $1.0 million. 


(b) various legal proceedings arising from the normal course 
of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) the undisbursed amounts on loans and venture capital 
investments authorized aggregate $158.2 million. 


Ficcal of dollars) (d) the future minimum lease commitments under operating 
oe a leases related to the rental of Bank premises are as fol- 
lows: 
I Keley Me Oras Oc cea RAO ROO tn EROS 0.07 Cc GeO Faia c 386,536 (in thousands 
IMSL SPEER itty i ola. c C chee name GMMR ou iewo Gna ono Ole 734,605 of dollars) 
ACL THis Ghysolart dod oo aatebnion ome ao neo crite ome oud bic 168,616 
IE Mita eka. 5c eae Onn Sloenn on cholsm/owsiciome “ta at 240,123 FOG a wR, Ure ace ce terste nena naa een 6,787 
12) Fe ee a les 0.4) ERIS OO Day clnorhion deelGo ait aic 226,147 
1999 74.707 ODS ES, 2s Sea Sartre arstncrns se Sa ieee be ee 6,059 
Ee da Bee iad Che Races OF ite ——— LOO GSE ee Saree tis onli dae aie, ce uae eie rere ate 5,520 
1,830,734 N99. cen scctors 3 srqyeaue SESE WANG Cl eRe De aaa he eats S 3,900 
(Roo) niee ee terene Patented A nici imine ur Uticr ion oda ic 1,521 
1999-2002 ee fe og co hare Dad ARAL Noel nee 1,445 
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Sie 


14. 


NS). 


Pension plan 


Based on the latest actuarial valuation prepared as of Decem- 
ber 31, 1992, the present value of the accrued pension benefits 
and the market related value of the net assets amount to $228.6 
million and $230.3 million respectively. The pension expense 
included in the statements of operations for the year ended 
March 31, 1993, amounts to $4.0 million and $3.8 million in 
1992. The cumulative difference between the amounts expensed 
and the funding contributions is recorded in the Balance Sheet. 
The cumulative deferred charge amounts to $0.3 million as at 
March 31, 1993, and $1.1 million as at March 31, 1992. 


. Accounting policy change 


Commencing March 31, 1993, post-retirement benefits other 
than pensions are accounted for on an accrual basis. Previously, 
these costs were expensed as paid. The effect of this change, 
which was applied prospectively, resulted in additional expen- 
ses of $20.7 million for Financial Services. For Management 
Services, there is an increase in total net expenditures and 
unfunded expenses of $8.1 million. The cumulative liability 
amounted to $28.8 million and is recorded in "Other liabilities". 


Financial Services 


The statement of operations for Financial Services is com- 
prised of the results of the Loans Division and the Venture 
Capital Division which are segregated below. Within the capital 
of the Bank as at March 31, 1993, is an amount of $55.0 million 
provided by the Government of Canada to fund the venture 
capital investment portfolio. 
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1993 1992 
Venture Venture 
Loans capital Total Loans capital Total 
(in thousands of dollars) 

INTerestand investinent: MCOMOm tent tisre te mclaren icienus tenet remit 294,177 10,778 304,955 329,602 7,261 336,863 
MUGS FISTS coc. de opkbens doo prose on oC Sb om oooU DM Ane 173,563 173,563 213,316 213,316 
Netinterest-and investment INCOME ei wre eels) ere a ates) elels selene ee 120,614 10,778 131,392 116,286 7,261 123,547 
PROS OPILENSS co ¢iacnuvetanomE casos onDaodoecoodesuEAG. 38,944 4,165 43,109 37,494 2,975 40,469 
Net interest and investment income after provision 

OP IOSIOS sig a dd omen acon ob OAD OM Geneon oO nu OD Ocho orice 81,670 6,613 88,283 78,792 4,286 83,078 
INMATE WE NSIS, oon oo boo on coe aT ebomoU manson ErObos Hb.c 80,688 3132 83,820 78,134 3,056 81,190 
Income from Normal OperatlOMS: vranyr terre ere = ee ee ier io 982 3,481 4,463 658 1,230 1,888 








Cultural Industries Development Fund 


The Federal Business Development Bank administers on be- 
half of the Department of Communications (DOC), the Cultural 
Industries Development Fund (CIDF). The CIDF was de- 
veloped to provide, under certain conditions, flexible financing 
and management counselling to businesses involved in the Ca- 
nadian cultural industries. As stipulated in the agreement, DOC 
will finance up to $33.0 million over a five-year period which 
commenced in Fiscal 1992, part of which covers the adminis- 
tration and delivery of the program. A total of $8.6 million was 
transferred to the CIDF in Fiscal 1993 ($8.0 million in Fiscal 
1992). This fund is not accounted for in the financial statements 
of the Bank. 


Comparative financial data 

Certain amounts pertaining to the fiscal year ended March 31, 
1992, have been reclassified to conform with the presentation 
adopted for the fiscal year ended March 31, 1993. 
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FRESHWATER FISH MARKETING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements of Freshwater Fish Marketing Corpo- 
ration and all information in this annual report are the responsibility 
of management. The statements have been prepared in accordance 
with generally accepted accounting principles, using management’s 
best estimates and judgements, where appropriate. Financial infor- 
mation presented elsewhere in the annual report is consistent with 
the statements. 

In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices are 
designed to ensure the orderly conduct of business, the accuracy of 
accounting records, the timely preparation of reliable financial 
information and the adherence to the Corporation’s policies and 
statutory requirements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and exercises 
this responsibility through the Audit Committee of the Board, which 
is composed of Directors who are not employees of the Corporation. 
The Audit Committee meets regularly with management and the 
external auditors, who have full and free access to the Audit Com- 
mittee. 


The Corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
of Fisheries and Oceans. 


Tom Dunn 
President 


Gabriella Bradics 


= oe Controller 
Winnipeg, Canada 


July 16, 1993 


AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1993 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Freshwater 
Fish Marketing Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Audi 
Ole Cones or the Auditor General of Canada 


July 16, 1993 
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ASSETS 1993 1992 
$ $ 
Current 
Accounts receivable 
(iadewr te. page Ae. Re beRy cloak bs ede dante 3,257,080 5,740,987 
Others, Oe Mot eit ns aor eee 733,703 1,137,120 
Moanimecetvable.GNote, 3) atvok it sists eee 5 76,320 71,490 
Inventories 
PINISHEC fs PLOCUCtS Ie cvtayetees saves euvinieys ois 5,314,642 4,900,496 
Packaging material and supplies........... 1,120,337 1,210,721 
PrepalgiexDeuses a mnie erratic Saree iss 141,892 108,759 
10,643,974 13,169,573 
We Oa TECEIVAD LE (NOtE?S)) heree ee ackoye wavcya ys tee teat 477,000 520,085 
Gapitaliassetsi(NOte 4 ii aaa sere ve 8,029,480 8,560,455 
19,150,454 22,250,113 


LIABILITIES 


Current 

Bankandebtedness saris etme telson 
Working capital loans from Canada 

CINOIEDS) escemcsneye arr Neseino sie ois ase susienera ess 
Banksboansi(NOtei@) ue corecine i) ilar 
Accounts payable and 

ACCHMCCUTADINMES me meyer acid metre ire cis 
Provision for final payments to 

PISEEMEM | eevexsasstsyaia «ois stake: «ole s) levers tela aps 


EQUITY 


Retainegicarnin ese rune e.1): creme ne tersreres sate 














1993 1992 
$ $ 

200,442 173,163 
800,000 5,400,000 
5,164,320 3,656,790 
1,816,723 2,775,907 
6,689,416 5,897,125 
14,670,901 17,902,985 
508,800 549,962 
15,179,701 18,452,947 
3,970,753 3,797,166 
19,150,454 22,250,113 





Approved by the Board: 


CLAUDETTE BOURRIER 
Director 


EDWARD ISFELD 
Director 
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STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1993 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1993 
































1993 1992 
$ $ 
Sales 
Exportig, docs. Soe gies ee nace eee eto 37,586,348 42,275,411 
DOMESTIC SA Reeee eae ee neta ata 8,175,575 9,207,966 
45,761,923 51,483,377 
Expenses 
Costolsalestaere atts des peste tel eer ene 34,754,970 40,999,916 
AIMOrtizationeee seers tae ce Peek ern ar ae 1,561,054 1,606,353 
Salaries and employee benefits .............. 1,108,445 1,095,081 
Interesti(Notew/)\wenaaetneter same. eevee ances 487,590 907,415 
Other keer. SS ears eee costotianear. 986,861 615,182 
38,898,920 45,223,947 
Income before provision for final payments to 
fetleigiits Nea Sorteon > a eoeme enon ance mmoot 6,863,003 6,259,430 
Provision for final payments to 
RESTO @ 1116) t igtern ec cin Gio thratetes eacyoten eran aspen rcenicrdiic 6,689,416 5,897,125 
Netsncome fomthe eaten er a.) -ls eeronlers 173,587 362,305 
Retained earnings at beginning of the year ...... 3,797,166 3,434,861 
Retained earnings at end of the year ........... 3,970,753 3,797,166 





























1993 1992 
$ $ 
Cash provided by (used for) 
Operating activities 
Netincome forthe year nism. 2 seesteei ier 173,587 362,305 
Add (deduct) items not affecting 
cash 
ATNOUtIZallOneemamenererd a ee vente nte eter 1,561,054 1,606,353 
Loss (gain) on sale of capital 
ASSETS eee Lan Le oh te ee aes 7,965 (523) 
Net changes in non-cash working capital 
balances relating to operations.......... 1,571,244 (3,707,197) 
Cash provided by (used for) 
(GhaS PATON Ss ardsikehen or ob Ten ndinic oboe 3,313,850 (1,739,062) 
Investing activities 
Additions to capitalassetsirecrparcterte sts tira (1,064,073) (935,695) 
Decreaseun loanirecelVablewa eter mela 38,255 69,675 
Proceeds on sale of capital assets ........... 26,030 2,600 
Cash used for investing 
ACUIVADLES rig ererea usta dieses MaLader oc execs ek (999,788) (863,420) 
Financing activities 
Increase in) banksloansy sus ta-tate(oieue oh aero 1,466,368 Sh Seep 
Decrease in working capital 
loans trom Canada saeco peer iiek ere kno (4,600,000) (4,500,000) 
Cash used for 
faNancin Seach VINeSe sn meremen eh niruEe (3,133,632) (960,248) 
Increase in provision for 
final payments to fishermen ................ 792,291 3,807,785 
Increase (decrease) in cash during 
WMC toon an Aap nas yon oo ponona da dome (27219) 245,055 
Bank indebtedness at beginning of year ........ (173,163) (418,218) 


Bank indebtedness at end of year ............. (200,442) (173,163) 








A — 203 


FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


APRIL 30, 1993 


1. AUTHORITY, OBJECTIVES AND OPERATIONS 


The Corporation was established by the Freshwater Fish 
Marketing Act (the Act) in 1969, as a corporation without share 
capital, for the purpose of marketing and trading in fish, fish 
products and fish by-products in and out of Canada. The Cor- 
poration is an agent Crown corporation named in Schedule III, 
Part I of the Financial Administration Act and is required to 
conduct its operations on a self-sustaining basis. Total loans 
outstanding from Canada and from banks may not exceed $30 
million. 


The Corporation has the exclusive right to market the pro- 
ducts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by agree- 
ment with the Government of Canada. 


. SIGNIFICANT ACCOUNTING POLICIES 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 21/2% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 62/3% 


Leasehold improvements are amortized on a straight-line 
basis over the term of the lease. Lease terms vary in length up 
to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established 
by the Board of Directors and the cost of such purchases is 
included in the cost of sales. A guide used in the determination 
of the initial price is 80% of the projected total payments to 
fishermen (initial plus final), based upon forecasts prepared by 
the Corporation. Final payments, if any, to fishermen are deter- 
mined by the Board after the end of the year, based on the 
results of operations for the year. The final payments are made 
in respect of products purchased during the year and therefore 
are charged to operations of the current year. 


Foreign currency translation 

Amounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transactions. 
Foreign exchange gains and losses are included in interest 
expense. 


Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation Plan administered by the Government of 
Canada. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions are 
charged to expenditure on a current year basis, and represent 
the total pension obligations of the Corporation. The Corpo- 
ration is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Public 
Service Superannuation Account. 


. LOAN RECEIVABLE 


The loan receivable is secured by various property, plant and 
equipment and matures in 1995. 








. CAPITAL ASSETS 
1993 1992 
Accu- 
mulated 
amorti- 
Cost zation Net Net 
$ $ $ $ 
Wanderer cscrstaaciees vteenets 263,065 263,065 263,065 
Buildings reenter 6,390,643 3,347,816 3,042,827 3,180,284 
Equipmenteen ere: 13,598,621 9,719,033 3,879,588 4,500,402 
Fresh fish delivery 
TUS, See Haier eee PMs ise PSE Oy 304,754 447,571 
Vessels! .7. Se SEERA. 221,681 55,205 166,476 104,193 
Leasehold improvements 426,346 423,271 3,075 d/59 
Construction in 
MOIS oo cocnngose 369,695 369,695 59,181 





24,088,782 16,059,302 8,029,480 8,560,455 








. WORKING CAPITAL LOANS FROM CANADA 


These loans are made under Section 16(1) of the Act and bear 
interest at 5.47% (1992—6.7203%). They are secured by prom- 
issory notes. 











. BANK LOANS 
1993 1992 
$ $ 
Promissory note, repayable in U.S. dollars, 
bearing interest at 3.6875% 
(4.5% in 1992), maturing 
July SO M993 Meera wpa rere weer ster ktcs 5,088,000 3,585,300 
Unsecured loan, repayable in monthly 
instalments of $5,000 U.S., bearing 
interest at 9%, maturing in 1995 ........ 585,120 621,452 
5,673,120 4,206,752 
CEE GUTS NNO le Go smousoonasonaoonan 5,164,320 3,656,790 
508,800 549,962 
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NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1993—Concluded 


7. INTEREST EXPENSE 





1993 1992 
$ $ 
Interest on working capital loans from 
Canddats,:2 Ai ce ato atnadsercae othaeats 232,010 833,386 
Interest on bank loans ........-2....5.05- 242,768 144,309 
Loss‘on foreign exchange?: s.....20 05-2. USD 5099) 157,275 
Interestincomes as rmrty dare a dete add Perot (142,987) (227,555) 
487,590 907,415 








8. INCOME TAXES 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1993, the excess 
of undepreciated capital cost over net book value of capital 
assets amounted to $2,332,773 (1992—$2,506,204) which can 
be used to reduce future years’ taxable income. 


9, REMUNERATION TO FOREIGN AGENTS 


During the year, the Corporation paid an aggregate amount 
of $626,223 (1992—$712,635) to the following foreign sales 
agents: Juhl Brokerage Incorporation, Associated Marketing 
Services Inc., R.M. Sloan Co., G&G Food Sales Company, 
Benolken Brokerage Company, X. Sea. Lnt International Corp., 
Performance Foods, Bocar Enterprises, Great Lakes Marketing, 
McMahon & MacDonald Food Brokers, D.B. Clark Sales, Bet- 
ter 4U Foods, Seawise Inc., Rogers American Co—United 
States; I. LeGrand H. Malo et Cie—France; Lejos Oy—Finland, 
Rud Kanzow Gmbh & Co.—Germany; BOE Sjostrom Trading 
AB—Sweden. 











GREAT LAKES PILOTAGE AUTHORITY LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Great Lakes Pilotage Authority 
Ltd. as at December 31, 1992 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 











ASSETS 1992 1991 
$ $ 
Current 
Cash and short-term deposits ............... 798,324 1,588,922 
Accountsrecelvablem.. 1k stineicteninsiaie scrae: 1,103,169 1,158,326 
DuesromiGanada (Notei3): Geass chickens 1,000,000 
2,901,493 2,747,248 
Papitaleassctsi (NOC py) meena terrane icy. 32,435 31,702 
2,933,928 2,778,950 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1992 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, the Canada Business Corporations Act and the articles 
and by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 22, 1993 





























LIABILITIES 1992 1991 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 2,078,457 2,603,527 
Accrued employee termination benefits ...... 133,364 85,679 
2,211,821 2,689,206 
Long-term 
Accrued employee termination benefits ...... 3,243,208 3,321,530 
5,455,029 6,010,736 
SHAREHOLDER’S DEFICIENCY 
Capital stock 
Authorized—S0 shares 
Issued and fully paid—15 shares ............ 1,500 1,500 
Contributedicapitalie nro emcrater terol steitererers 82,074 82,074 
Deficit: Fascias ole sted cue scree tage eer arch (2,604,675) (3,315,360) 
Commitments (Note 6) 
(2,521,101) _ (3,231,786) 
2,933,928 2,778,950 





_ Approved by the Board: 


| 


R.G. ARMSTRONG 
Director 


_ G. ST. MARSEILLE 
_ Director 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1992 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 



































1992) 1991 
$ $ 
Cash provided by (used in): 
Operating activities 
IZOSS TOD tel y Galen se teen atieeeteds (1,139,315) (1,899,866) 
Items not requiring cash 
Employee termination benefits 
ACCTUal Pye Sean s ato A AA crac 179,837 348,174 
IAMOPIZALION) jordan weteee nee eeneret tT C 12,908 10,708 
Net change in working capital components 
other than cash and short-term 
deposits: 4qih Aaathiratint cm ninienrelam ays (469,913) 371,202 
Employee termination benefits 
Payments serena coke. May NAR ate beelcis (210,474) (266,344) 
(1,626,957) (1,436,126) 
Financing activities 
Parliamentary appropriation ...............- 850,000 1,444,000 
Investing activities 
Increase micapitallasSctsmemmmna ns deter tenner (13,641) (4,232) 
Increase (decrease) ini cashenmnis erent (790,598) 3,642 
Cash and short-term deposits, beginning of 
NCE martontolno cRiMcler 6 Hie aDioo GoD sun FOOD Com 1,588,922 1,585,280 
Cash and short-term deposits, end of 
BUCE dees grog DceO BERD Amano Cr0 5 nD. Cae Oh 798,324 1,588,922 


























1992 1991 
$ $ 
Revenues 
Pilotage char Qestr re rscin ei terete eteyers seers isormns 8,105,298 7,739,163 
Despatching and pilot boat income .......... 125,823 166,091 
Interest and other income .................- 60,774 139,111 
8,291,895 8,044,365 
Expenses 
Pilots® salatiesand benetitsye aac ty -taciusieae sisi 6,654,911 6,988,401 
Statt salanesrandiDenenlts src tata tan grees 1,030,839 1,040,863 
Transportation and travel ra ries remit 610,237 635,786 
Pil Ot DOAtSELVICES tealetata us sya ear hay ated 475,773 493,541 
Employee termination benefits .............. 179,837 348,174 
Professional and special services ............ 149,704 134,410 
Life insurance experience 
TOSS: cs casecleusueltad oy Wey Me tisys ous oagt aise al aga 85,000 67,164 
AYO TUES, FAS ein a otra dee Oe es ence tact Ol 54,702 54,635 
CommuniCationss syste oa. a ee caere s aria 46,525 53,646 
Utilities, materials and 
SUpPleSmm ae cseee el een ceeeom ices 44,045 34,830 
Retired employee benefits 7... .- 02 ss. Sh 31,521 
Purchased despatching services ............. 31,315 28,329 
PrlotitrainingcOSts! cama rq tenes teeta hanes 13,560 9,683 
Amorti zations gaeg.-tia ene bee tenn 12,908 10,708 
Repairs andimaintenancé ©. ys. ays. onsen aes 10,082 12,540 
9,431,210 9,944,231 
T5OSSshOr (NEW EAL olen sysae ches 5s oleae ere eee ae (1,139,315) (1,899,866) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1992 
1992 1991 
$ $ 
Balance, beginning of the year ................ (3,315,360) (2,859,494) 
Parliamentary appropriation 
to finance (Note 3): 
1990 cash operating 
LOSS ate totes GRR et tisteoss olsie, bree sree seamen 1,444,000 
1991 cash operating 
VOSS re rrecrs ory oe rien ono Sener are HET wste ne 850,000 
1992 cash operating 
LOSS wateyaw anceeenn eo an etieatt scm eogertecs 1,000,000 
Lossifor the year) weenie trots crete erreurs (1,139,315) (1,899,866) 
Balance; endlof the year amiga ary ta nt (2,604,675) (3,315,360) 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


le 


to 


Authority and objectives 


The Great Lakes Pilotage Authority Ltd. was established in 
February 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
The St. Lawrence Seaway Authority but is deemed to be a 
parent corporation within the meaning of the Financial Admin- 
istration Act. 

The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and, 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 

The Authority is exempt from any income taxes. 


. Significant accounting policies 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament. Any portion of the appropriations 
pertaining to operating expenditures requiring an outlay of 
funds is reflected in the statement of deficit. Any portion of the 
appropriations pertaining to the acquisition of capital assets is 
recorded as contributed capital. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets as 
follows: 


20 years 
5 to 10 years 


Buildings 
Furniture and equipment 
Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current service 
are expensed in the current period. Contributions with respect 
to past service benefits are expensed when paid. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate their 
employment within the coming year. 


Employee life insurance plan 

The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
the Statement of Operations in the year in which they are 
incurred. 


Retired employee benefits 


The Authority contributes toward medical benefits and life 
insurance for those retired employees who elect for such cover- 
age. The expense is recorded in the year in which it is incurred. 


. Parliamentary appropriation 


In 1992, Parliament approved an appropriation of $850,000 
as a partial reimbursement for the 1991 cash operating loss of 
the Authority. The Authority is seeking a parliamentary appro- 
priation of $1,598,000 in the final Supplementary Estimates for 
1992-93 for its cash deficiency arising from 1992 operations. 
In December 1992, the Treasury Board of Canada approved an 
allotment of $1,000,000 from the 1992-93 Treasury Board 
Vote 5, "Government Contingencies", for additional operating 
costs of the Authority. At December 31, 1992, this amount was 
recorded as a receivable in accordance with the Authority’s 
accounting policy and it was received in January 1993. 


. Capital assets 











1992 1991 
Cost Accumulated Net Net 
amortization 
$ $ $ $ 
Land and buildings ....... 63,642 62,877 765 932 
Furniture and equipment .. 159,418 127,748 31,670 30,770 
223,060 190,625 32,435 31,702 








. Pension plan 


Under provision of the Pilotage Act, pilots who became em- 
ployees of the Authority may elect to count certain service prior 
to becoming an employee as pensionable under the Public 
Service Superannuation Act. For those pilots who have elected 
to purchase pension benefits with respect to past service as 
licensed pilots, the Authority is required to match the employee 
contribution. The estimated unfunded past service pension con- 
tribution with respect to these pilots and other employees under 
the pension plan was approximately $124,000 as of Decem- 
ber 31, 1992 (1991—$135,000) and will be funded over the 
remaining years of service of the pilots or the terms of purchase, 
whichever is the lesser. 

Pension expense was $442,415 (1991—$446,793) including 
$19,162 (1991—$22,700) for past service contributions. 


. Commitments 


The Authority has a lease agreement for the rental of office 
space. Future minimum rental payments are: 


$ 
ISR D Pearnaanetckaay oh eae uatinar 0.00.06 Dp eronerece woo oon 49,435 
99 Aorta cu Seestin oters eases te hsfotces hastens sceu ssrel ce ewirera ae nanetst po kereeh 4,135 
53,570 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


In addition, the Authority has contract commitments of 
approximately $180,000 for the land transportation for the next 
year. Tenders have also been requested for some of the pilot 
boat services for the next two years. Expenditures for these 
services being tendered were approximately $310,000 in 1992. 


7. Related party transactions 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 





. 
| 
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HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1992, and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and Regulations, the Canada 
Ports Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 


: Chartered Accountants 
Halifax, Canada 


January 29, 1993 

















ASSETS 1992 1991 
$ $ 
Current 
(ORR Nhteee Gal tera bane per coer ote Sonoran 143,483 122,502 
IEMs ONO S)) ao saeossocesooraess sac 6,720,669 7,203,581 
INCCOUNTSRECELVADIC miei iokcisist heiejeeee tat koe 1,977,209 2,825,004 
Grants in lieu of municipal taxes ............ 91,409 
Materials and’supplies .................---- 61,337 60,414 
8,994,107 10,211,501 
ACCOUNTS TECELVADIC misinterisis clatellolreety isa 223,094 266,188 
Property and Equipment (Note 4)..........--+5 56,663,804 58,471,490 
65,881,005 68,949,179 




















LIABILITIES 1992 1991 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 1,671,230 1,787,198 
Grants in lieu of municipal taxes ..........-. 276,643 
Deferedrevenvieswamins striae eieeien oiere er 571,767 556,289 
Current portion of long-term 
GED ts cece erro tee etivene: nnetsiiere laren 444,629 
2,242,997 3,064,759 
Accrued employee benefits ................-- 827,828 764,673 
Woans trom! Ganadaen variety ete meine: 2,269,877 
3,070,825 6,099,309 
EQUITY 
Contributedicapital Mss aac eee tee 50,856,865 50,856,865 
SUigiiG.. aumaseaaosto datos dan [caso MooodnG 11,953,315 — 11,993,005 
62,810,180 62,849,870 
65,881,005 68,949,179 





Contingent liabilities (Note 5). 
See accompanying notes. 


On behalf of the Board: 


DONALD A. PARKER 
Chairman of the Board 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 
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HALIFAX PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1992 








Revenie tromioperatlons ne crr = ents nyereen at 


Operating and administrative expenses ........ 
Depreciation yes name ckectoe cine ter erent te 
Grants in lieu of municipal taxes .............. 


Earnings (loss) from operations .............. 


INVESTMENT INCOME rat een cient enter 
IMteneStiexPeOSe Te emet ees rae eer 
Gainion' disposal of fixediassets] 7-1... 0 


Net earnings before extraordinary income ....... 
EXtraordamany Wem <5 vera srs eoeus a is. ol o's) el siieteneusohss 4 


IN Gt Garmin gs s.tatesie cust crenata catea arematences specie serets 


SUPplUS DEPOT C1 Ok yeah erm cne era 
IN GcLiEGPT GFN Ushers Fy crea tiecting era Cares MIOH GIG MOB Oe 
Dividendito Canadair. nme cs oes ers i oer 


Surplussiendiofyveatoa ner seeerieacie tecnico 


























1992 1991 
$ $ 
10,818,361 13,337,637 
7,963,114 9,433,912 
2,170,233 2,120,741 
991,647 890,994 
11,124,994 12,445,647 
(306,633) 891,990 
404,049 691,862 
(67,677) (311,871) 
8,927 11,580 
345,299 391,571 
38,666 1,283,561 
213,716 
38,666 1,497,277 
11,993,005 11,254,968 
38,666 1,497,277 
(78,356) (759,240) 
119535315 1993;005 





See accompanying notes. 


STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 








Cash derived from (applied to) 
Operating 


Net earnings before extraordinary item ....... 
Depreciation tra ssad ane s.-2<'s suey. 314 seae err at 
LO ,di\ Je eeemAge Nin on eke Sune Br Pee cy acOM Te Pc 


Change in non-cash operating 


working capitalal i wariucr cents. deme aioe 


Financing 
Decrease (increase) in accounts 


TECEIVAD IC omen eee weuera recta aren nce eeny OrANE 


PAY ADIS a, re arcrite pets eet womens ov atet oyisien wee hanes 


Investing 


Extraordinary gain on sale of land ........... 
Additions to property and equipment ......... 
Proceedsun disposalyof-assctsunn mime an i 


Net decrease in cash and short-term 


PR aar es eS Oar cite Gane GEO AM NE D one 


OL Veaticric. «cv tes octane aren ca ease 


Cash and short-term investments, end of year.... 


























1992 199] 
$ $ 
38,666 1,283,561 
2,170,233 2,120,741 
54,228 112,812 
PERI) Val) ey eo 
365,248 95,603 
2,628,375 3,612,717 
43,094 (266,188) 
13,082 (300,526) 
(2,714,506) (404,209) 
(78,356) (759,240) 
(1,470,000) 
(2,736,686) (3,200,163) 
213,716 
(362,547) (1,934,696) 
8,927 49,605 
(353,620) (1,671,375) 
(461,931) (1,258,821) 
7,326,083 8,584,904 
6,864,152 7,326,083 





See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local port 
corporation at the Port of Halifax was approved and the Halifax 
Port Corporation was established effective June 1, 1984. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


. SIGNIFICANT ACCOUNTING POLICIES 


Investments: 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets: 


Fixed assets are recorded at cost, except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. Depreciation is calculated on the straight-line basis for 
the full year, commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives of 
the assets. 


Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes: 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants division of Public 
Works Canada. Any adjustments upon finalization are reflected 
in the accounts in the year of settlement. 


Employee benefits: 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under its collective agreements or in accor- 
dance with its policy. 








. INVESTMENTS 
1992 1991 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
Salo . ogy aouer 6,720,669 6,827,100 7,203,581 7,334,200 











HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


4. PROPERTY AND EQUIPMENT 
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1992 1991 

Net Net 

Depreciation Accumulated book book 

rates Cost depreciation value value 

% $ $ $ $ 

(RAG) 3 ahaa nme odc0 6.0020 Co OO nO RED CARD Peon CRC tick luc I OIH Cas 24,547,627 24,547,627 24,547,627 
WORSUEAINS oo anve Ono UN O50 NoboRnoent, OpoOoe OnOooUOs ES oFahon 2.5-6.7 3,443,290 2,445,560 997,730 1,045,448 
paqiiys GeWiKes oo oon obo Hob Ons Foon > ORO Os COmoUD DON remand c 2.5-10 35,120,246 20,248 349 14,871,897 15,456,352 
iS UHIGNAP ee Soul cOnaO MOREA Gn SAO Mes Conta nrc ba carom otc 2.5-10 18,781,265 12,162,079 6,619,186 6,975,169 
LOWMES o oo gouuade ToUGL CD COD RC OD DOU BORO CUDODOD B50 Ge amo oe 3.3-10 6,127,827 2,884,444 3,243,383 3,351,381 
Roads ANGISUIRACES patpamey a eich kar pk: (iiorcrsucls) sVaeuche io sttche «cheats 2.5-10 8,481,260 5,423,109 3,058,151 3,541,156 
IMEiinteapenGles(iiyitole soonenovoconmoccgsaueneponugoges aout 5-100 9,910,990 6,852,719 3,058,271 3,346,277 
Office fummt ure: ancl equip men Ces iarrec tite satel it ole rained aeiepel heaven ror 20 1,240,093 1,046,158 193,935 203,893 
Projects under COMStrUCHION ... 2... e ssw ee eee weer neces 73,624 73,624 4,187 
107,726,222 51,062,418 56,663,804 58,471,490 


5. CONTINGENT LIABILITIES 


The Corporation has been named as one of the defendants in 
a lawsuit for damages for which the plaintiff has not quantified 
an amount. In the opinion of management this claim is without 
merit and therefore no provision has been made in the accounts. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Centre’s management in accordance with generally accepted 
accounting principles consistently applied. Management is respon- 
sible for the integrity and objectivity of the information in the 
financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions comply with relevant author- 
ities, assets are safeguarded and proper records are maintained. 


The Centre’s management recognizes the responsibility of con- 
ducting its affairs in compliance with the /nternational Centre for 
Ocean Development Act and regulations, the Financial Administra- 
tion Act and regulations and the by-laws of the Centre. 


The Board of Directors oversees management’s responsibilities 
for maintaining adequate control systems and the quality of finan- 
cial reporting. The financial statements have been reviewed and 
approved by the Board of Directors. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Centre and for issuing his report thereon. 


Edward K. Langtry 


AUDITOR’S REPORT 


TO THE MINISTER FOR EXTERNAL RELATIONS 


I have audited the balance sheet of the International Centre for 
Ocean Development as at March 25, 1993 and the statements of 
operations, surplus (deficit) and changes in financial position for 
the period April 1, 1992 to March 25, 1993. These financial state- 
ments are the responsibility of the Centre’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at 
March 25, 1993 and the results of its operations and the changes in 
its financial position for the period April 1, 1992 to March 25, 1993 
in accordance with generally accepted accounting principles. As 
required by the Financial Administration Act, I report that, in my 




















President opinion, these principles have been applied on a basis consistent 
March 25, 1993 with that of the preceding year. 

Further, in my opinion, the transactions of the Centre that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the J/nternational 
Centre for Ocean Development Act, and the by-laws of the Centre. 

Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 25, 1993 
BALANCE SHEET AS AT MARCH 25, 1993 
(with comparative figures as at March 31, 1992) 
March 25, March 31, March 25, March 31, 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Current Current 
CAS Iercos easton ates cranes ree erage oes mR Mae Mn 3,041,011 2,389,202 Accounts payable and accrued liabilities ..... 1,249,409 2,371,949 
Accounts receivable Advances from Canadian International 
Canadian International Development DevelopmentiAcenc Vaenwaman mere aa 410,885 766,204 
PX DENCY iderns Aeairen fare gsc neyo tareen eae ae 86,137 773,987 Accrued termination benefits 
Others or eras a earuteis emusic cee ern ae 182,627 222,379 (Note eh) PPR hrs Noten cacie Saye otin ch emecneeee 35,922 2,500,000 
PrepaldiexPensesectea erie errata L217 147,332 1.696.216 5.638.153 
EQUITY (DEFICIENCY) 
SUH HCG) Sus connousaccsodbouasins os 1,624,776 (2,105,253) 
3,320,992 3,532,900 3,320,992 3,532,900 





Dissolution of the Centre (Note 2). 
Commitments (Note 6). 


Approved by the Board: 


DANIELLE WETHERUP 
Director 


EDWARD K. LANGTRY 
Director 
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STATEMENT OF OPERATIONS 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 25, 1993 
(with comparative figures for the year ended March 31, 1992) 

















STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 25, 1993 
(with comparative figures for the year ended March 31, 1992) 











March 25, March 31, 
1993 1992 
$ $ 
Financing activities 
Parliamentary appropriation ............... 11,934,000 12,030,000 





Operating activities 
Cost of operations for the period ........... 
Charges not affecting cash 
Termination benefits expense (reduction) 
(Note) asteeiar ema ncn: eter nensisrsiets 


(8,203,971) (14,321,430) 


(207,593) 2,500,000 





(8,411,564) (11,821,430) 
Termination benefit 
DAVIDENTS!« cee rcrcttte Att on wa retatade «het tat 
(Increase) decrease in non-cash working 


(2,256,485) 








Gap itallteniSue teat tanec ids era (614,142) 403,147 
(11,282,191) (11,418,283) 

Increased Cash cacayetenids verrccr-micnslchereereone 651,809 611,717 
GCashiat-beginning Of period ier tmisuepe ben sieias 2,389,202 1,777,485 
@ashsatiend of period esteem mttaer 3,041,011 2,389,202 

















March 25, March 31, 
1993 1992 
$ $ 
Expenses 
International Centre for Ocean 
Development program activities 
South Pacific/Caribbean Basin 
[Dragats tore 0 faker creep Sine Mie QUMeEaTG SOc 2,313,794 2,871,198 
West Africa/Indian Ocean 
PT VISION Gees ree tet sie tlie als shane coe 1,262,543 1,697,344 
Interregional and Cooperative Activities 
DIVISION cc erbsbidevosr cpa «sicepreretes arse 1,356,894 1,601,442 
Total International Centre for Ocean 
Development program activities ............ 4,933,231 6,169,984 
Programs managed on behalf of Canadian 
International Development Agency 
(NOTELT) Fah AR och Gt teats Ben Mahala tone. 3,010,454 2,382,243 
MotalspxO gram ACH VAUCS esrsrtevereds cla Siei-ialeee 7,943,685 8,552,227 
NOMS hAtVe SELVICE Sugette sets olcia ia raly «nia cscs fos 3,790,021 5,056,859 
Corporate programs! 2. eevee ear a 84,244 1,054,828 
Motalkopetating expenses van. sek leveera we sl 11,817,950 14,663,914 
Revenues 
Canadian International Development 
Agency recoveries\(Note 7)! 2.2) 252-2... 3,010,454 2,382,243 
Othepsmcomenrcere en ctae te eters hee eo Meera Tes es 296,508 343,136 
INtELESHANCOME sie Hateore nlomt estore sfeleretaie eave 99,424 117,105 
Total operating revenues .................... 3,406,386 2,842,484 
Cost of operations before termintaion 
lNSTOSS) Acoawedocateboud dvocaaroeeoun mac 8,411,564 11,821,430 
Termination benefits (reduction) 
CNOTETA TI LER ee Ceres etek, Sue sada cletviaian ia Votes (207,593) 2,500,000 
Cost of operations for the period .............-. 8,203,971 14,321,430 





STATEMENT OF SURPLUS (DEFICIT) 
FOR THE PERIOD APRIL 1, 1992 TO MARCH 25, 1993 
(with comparative figures for the year ended March 31, 1992) 




















March 25, March 31, 
1993 1992 
$ $ 
Surplus (deficit) at beginning of period ........ (2,105,253) 186,177 
Parliamentary appropriation (Note 5) .......... 11,934,000 12,030,000 
9,828,747 12,216,177 
Cost of operations for the period ............-: 8,203,971 14,321,430 
Surplus (deficit) at end of period...........-+. 1,624,776 (2,105,253) 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 25, 1993 


Il 


tr 


Authority and objectives 


The International Centre for Ocean Development (the Centre 
or ICOD) was established by the /nternational Centre for Ocean 
Development Act in 1985 as a Crown corporation without share 
capital. The Centre is listed in Part I of Schedule III to the 
Financial Administration Act and is exempt from the provisions 
of the Income Tax Act. The Centre is dependent on the Govern- 
ment of Canada for operating appropriations. 

The objectives of the Centre are to initiate, encourage and 
support cooperation between Canada and developing countries 
in the field of ocean resource development by: 


(a) initiating and supporting programs in developing countries 
for the improved management and utilization of ocean re- 
sources, particularly as a source of food; 


(b) supporting the development of indigenous expertise and 
institutions in developing countries in order to increase the 
capacity of developing countries in integrated ocean use 
management; 


(c) enlisting the expertise of people and institutions in Canada, 
developing countries and elsewhere; 


(d 


wa 


developing and sponsoring the collection and dissemination 
of information relating to ocean resource development; 


(e) developing and sponsoring training programs, technical as- 
sistance and advisory services relating to ocean resource 
development; and 


(f) supporting research relating to ocean resource develop- 
ment. 


. Dissolution of the Centre 


In budget papers tabled in the House of Commons on February 
25, 1992, the Government of Canada announced that "ICOD will 
be wound up and any necessary program resources transferred 
to CIDA" (Canadian International Development Agency). 

Chapter | of the Statutes of Canada, 1993, an Act to dissolve 
or terminate certain corporations and other bodies, was as- 
sented to on February 4, 1993. The sections pertaining to the 
Centre state, among other things, that: 

"The Centre is hereby dissolved. 

All rights and property held by or in the name of or in trust 
for the Centre and all obligations and liabilities of the 
Centre are deemed to be rights, property, obligations and 
liabilities of Her Majesty. 

Every reference to the Centre in any deed, contract or other 
document executed by the Centre in its own name shall, 
unless the context otherwise requires, be read as a reference 
to Her Majesty. 

This Act or any provision thereof shall come into force on 
a day or days to be fixed by order of the Governor in 
Council." 

Pursuant to this Act, Order-in-Council P.C. 1993-539 fixed 
March 26, 1993 as the day on which the relevant sections 
pertaining to the Centre came into force. 


3. 


Nn 


Significant accounting policies 
The financial statements reflect the following policies: 
(a) Capital expenditures 


Purchases of equipment, office furniture, and costs of lease- 
hold improvements are expensed in the year of acquisition. 


(b 


~a 


Parliamentary appropriation 


The parliamentary appropriation is recorded in the State- 
ment of Surplus (Deficit) for the year to which it applies. 


(c) Project expenditures 


The Centre enters into agreements with third parties to 
undertake projects. Project expenditures are charged to 
operations when disbursed and as they become due under 
the terms of the contractual agreement. 


(d) Pension plan 
Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required equally from the 
employees and the Centre. These contributions represent 


the total liability of the Centre and are recognized in the 
accounts on a current basis. 


(e) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Foreign administra- 
tive expenses are translated using the weighted average of 
exchange rates in effect at the date of transfer to the 
Centre’s foreign office. The resulting foreign currency 
translation gains and losses are included in the results of 
operations. 


(f) Recognition of recoveries 


Revenue in respect of projects is recognized at the time the 
related expenses are incurred. Revenues received in excess 
of expenses are included in current liabilities. 


Termination benefits 


On May 29, 1992, the President of the Treasury Board ap- 
proved the Centre’s employee termination benefit plan. 
Management’s best estimate of the cost of employee termination 
benefits was accrued and was charged to operations for the year 
ended March 31, 1992. 

During the period April 1, 1992 to March 25, 1993, the actual 
employee termination benefit costs became known. These were 
less than the amount estimated by management as at March 31, 
1992. The difference is treated as a reduction applied against 
the cost of operations for the period April 1, 1992 to March 25 
1993. 


. Parliamentary appropriation 


Appropriation Act No. 2, 1992-93, provided $13,300,000 for 
payments to ICOD in accordance with the International Centre 
for Ocean Development Act. The Centre made drawdowns total- 
ling $11,934,000 (1992—$12,030,000), as a result of a 
$1,366,000 expenditure reduction requested by the Treasury 
Board of Canada. 


INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 25, 1993—Concluded 


6. 


— 


oo 


Commitments 


As at March 25, 1993, the Centre has approved or has com- 
mitted by agreement to the following project expenditures, 
subject to the execution of contractual documents or compliance 
by recipients with the terms of existing agreements. 





Year ending March 31 $ 
IMO ee dy cnt doce toe ek Ie REARS AOU Wane 6 5,641,472 
MOSS saad ghne 6b or OM ROE Eno meriian Loma asio arc 2,573,978 
IRS Se ess Sond adbned onoce oO OeontEra ac nba bootine dt 1,565,240 
(OCH RRS ie Aya eo ago canon paneer een hoor yo 791,804 
199 Standibey Ong mmpetntttsttur tain mecsiays fears eiatstoleteetsts 696,553 

11,269,047 


. Related party transactions 


The Centre has entered into contribution agreements with the 
Canadian International Development Agency (CIDA) whereby 
the Centre manages projects on behalf of CIDA. 

The Centre purchased six houses in Belize as part of a project 
managed on behalf of CIDA. These houses are for the use of 
staff associated with the project. Costs of $271,250 (1992— 
$259,000) have been expensed as programs managed on behalf 
of CIDA. 


The Centre entered into contractual arrangements with Con- 
sulting and Audit Canada to provide professional and advisory 
services with respect to the management of ICOD projets and 
the delivery of financial and administrative services at a cost 
of $1,603,000 (1992—Nil). 


. Comparative figures 


Certain comparative figures have been changed to conform 
with the presentation adopted in the current year. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1993 and the statements of oper- 
ations, equity and changes in the financial position for the year then 
ended. These financial statements are the responsibility of the 
Centre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 17, 1993 


BALANCE SHEET AS AT MARCH 31, 1993 











ASSETS 1993 1992 
$ $ 
Current 
Cash and short-term deposits (Note 3) ........ 10,211,143 = 12,867,402 
ACcounts'receLvablen iam. se este ieee ee 834,464 903,988 
Prepaidexpenses’® ana eres en ad cn ae 1,370,691 1,015,538 
12,416,298 14,786,928 
Recoveranletdepositsi mee tere eee rae 137,002 153,960 
Property and equipment (Note 4) .............. 5,274,840 4,097,388 
Endowmentitundsi(Notes) ice ee ace ereene 2297119 214,538 
18,057,259 19,252,814 


Approved: 


KEITH BEZANSON 
President 


ANTOINE HAWARA 
Treasurer 








LIABILITIES 


Current 
Accounts payable and accrued liabilities 


GN OCE16) Beer Neen HENS ordi votes’ cielehone, tee 


Contract research 


(Unt for(RrA nae ets oe clo eine Oh ene Bee ee a 


Accrued employee separation benefits ........ 
Deferred rent—Head Office ................. 
Endowment funds (Note 5) ................. 


EQUITY 


Equity,of Canaday sass'ents aie ee erenver teretaris eke 





1993 1992 
$ $ 

13,031,522 16,535,315 
747,812 520,651 
13,779,334 17,055,966 
PNM NAY) 2,156,193 
1,397,167 1,702,084 
229,119 214,538 
17,993,009 21,128,781 
64,250 (1,875,967) 
18,057,259 19,252,814 


INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 









































1993 1992 
$ $ 
Expenses 
Development research activities 
Projechorantsess ysis serait ee el ahs 67,462,344 70,975,478 
Genre PLOjECtS maim aisle aster. wily sets rs 6,457,373 6,471,791 
(Contrach TesearcnCINOte /) a. ca) alerts eae 7,605,158 S37, 197 
81,524,875 82,984,466 
Research-related activities 
MechuicalisUpponte een nte a ieletste tererat-yes ayant 12,041,353 14,725,212 
Information dissemination ..............-. 4,824,323 3,824,605 
Development-research 
LEVEY, ooh Saga eas Bolwoe oe gs cic: 1,855,433 1,786,650 
18,721,109 20,336,467 
Research operational support 
Resronavoiticesisennaaeescee rar 4d) 7-14 5,960,872 5,857,222 
Division management .............-...+- Sy les hl 5,249,775 
11,218,449 11,106,997 
Total research and support 
Oo qUSGEN Heo ogeaucunroowoas MeeomaueoE 111,464,433 114,427,930 
General management expenses .............- 13,393,493 13,710,231 
Restructuring program expenses 
(MGIC poantpo beech DOO oomODEE BE DOr 261,095 5,803,722 
Costs recovered 
Contract research. wee eile cis sie: (312,574) (214,796) 
Foreign currency transactions 
(NOS IA) ico Ghuclosnba socio .ompooeEecor (589,009) 
124,217,438 133,727,087 
Revenue 
Grant from Parliament of Canada............ 117,074,000 115,800,000 
Investment and other income .............-: 1,478,497 1,945,098 
Contract research (Note 7) ............-+-.-. 7,605,158 3,937,197 





126,157,655 


123,282,295 





Excess of revenue over expenses 





Operating activities 
Cash provided by (used in) 
operations 
Excess of revenue over expenses 
(expenses Over revenue) .........-.- 
Items not affecting cash 
Amortization of property and equipment . 
Provision for restructuring 
PIG TAUM ee yrs re aete date arte ale ee 
Provision for employee separation 
benefits: eee pe skis acercsecia ta ieee 
Loss on disposal of 
SQUIPIMER te ares slegetee = aia ere sie ranntiaras 
Amortization of deferredrent .......... 


Changes in non cash operating assets and 
liabilities 
ACCOUNTSIECELVADIEN sey ereis ere eieretesrsiatep === 
Prepaid expenses wie. weiegee yeittel= stot 
Recoverable deposits iss sn ental tae ssratis 
Accounts payable and accrued liabilities ... 
Payment of employee separation 
[ANSTES hh nip oi clomarn adoro do moonresDiort 
Contract research liability ............... 


Cash used by operating 
RSMMC cagkhogoons oem von Oo mm DUO D 
Investing activities 
Additions to property and equipment .......-. 
Proceeds on disposal of equipment .........- 
Cash used by investing 
ASINAISAT anand vd anager ones kD oo aoGoN & 


Decrease cashless uskte esrersia= yesredie yer: hee 
Cash and short-term deposits at the beginning 
OWUINEAVCE® ont pon mols poop ono Oad eH oueN c 
Cash and short-term deposits at the end 
Othe: Vear meer ace ero eaten: 























1993 1992 
$ $ 

1,940,217 (10,444,792) 
1,246,199 1,374,507 
261,095 5,466,731 
242,147 (578,501) 
14,779 14,019 
(304,917) (304,917) 
3,399,520 (4,472,953) 
69,524 505,182 
(355,153) (133-521) 
16,958 22,016 
(3,359,296) 842,757 
(216,543) (206,626) 
227,161 (129,530) 
(3,617,349) 900,278 
(217,829) (3,572,675) 
(2,525,466) (492,772) 
87,036 38,535 
(2,438,430) (454,237) 





(2,656,259) 


12,867,402 


(4,026,912) 


16,894,314 





10,211,143 


12,867,402 

















(expenses Over revenue) ........+++++++e2 8s 1,940,217 (10,444,792) 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1993 

1993 1992 
$ $ 

Balance at the beginning of the year .........-. (1,875,967) 8,568,825 

Excess of revenue over expenses 

(expenses Over revenue) .........--+++++: 1,940,217 (10,444,792) 

Balance at the end of the year.............-++: 64,250 (1,875,967) 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1993 


1. Authority and objective 


The International Development Research Centre, a Corpo- 
ration without share capital, was established in 1970 by the 
Parliament of Canada through the /nternational Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to External Affairs Vote 60 for 
the years ended March 31, 1993 and 1992. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing re- 
gions of the world and into the means for applying and adapting 
scientific, technical, and other knowledge to the economic and 
social advancement of those regions. 

On June 12, 1992, the Government of Canada announced that 
the mandate of the Centre would be broadened so as to deal 
specifically with the environment and related concerns. The 
Prime Minister invited the Secretary General, on behalf of the 
agencies of the United Nations, to propose the 10 non-Canadian 
board members of the Centre, further internationalizing the 
Centre and creating a new partnership between Canada and the 
UN. 


2. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles, 
conforming with International Accounting Standards, and re- 
flect the following significant accounting policies. 


Property and equipment 


Property and equipment are recorded at cost and amortized 
over their estimated useful lives. Leasehold improvements are 
amortized over the terms of the respective leases. The methods 
and rates used to provide for the amortization of property and 
equipment are: 





Method Rate (%) 
Computer equipment Straight line 20 
Leasehold improvements Straight line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. 

Revenue in respect of contract research is recognized at the 
time the related project expenses are incurred. Contract re- 
search funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other benefits associated with long- 
term leases are deferred and amortized over the term of the 
lease on a straight-line basis. 


Pension costs 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from the employees and the Centre. 
These contributions represent the total liability of the Centre 
and are recognized in the accounts on a current basis. 

The Centre is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Pub- 
lic Service Superannuation Account. 


Income taxes 
The Centre is exempt from any income taxes. 


Foreign-currency translation 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Monetary 
assets and liabilities are adjusted to reflect the rate of exchange 
in effect at year-end. Exchange gains and losses are included in 
operations for the current year. 


. Cash and short-term deposits 


1993 19972 
$ $ 
Gashi Sise.accitienis Sate nents aeerer oe eens (305,890) (458,624) 
Short-term deposits 
@anadian\banksiers a... sae sores eine oie 7,349,141 10,345,136 
Federal and provincial governments ..... 2,072,028 1,491,240 
Commercialicompaniesi arise ieitiet 1,095,864 1,489,650 





10,211,143 = 12,867,402 


. Property and equipment 








1993 1992 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Computer 
equpmenteeeeene een 6,776,482 3,822,202 2,954,280 2,319,444 
Office furniture and 
equipment) =..)1 oe 1,904,755 1,216,756 687,999 640,544 
Leasehold 
improvements ...... 1,605,557 637,074 968,483 665,046 
Wellicless seis onernns 1,057,840 538,561 519,279 321,976 
Telephone system ..... 968,259 823,460 144,799 150,378 





12,312,893 7,038,053 5,274,840 4,097,388 





Amortization for the year ended March 31, 1993, amounted 
to $1,246,199 (1992, $1,374,507). 
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_ NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1993—Concluded 


5. Endowment funds The restructuring expenses include estimates for payments to 





In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. During the same year, a former member of the Board 



































employees under the special compensation program and other 
costs. 

















of Governors of the Centre established a fund for applied or 1993 1992 
mission-oriented research. In 1990, the Centre received a con- $ $ 
tribution from the V International Conference on AIDS 
(acquired immune deficiency syndrome), which was used to ag ba gee ie 
establish a fund for the purpose of AIDS research in the Third SS et alk chika 2) aaNGues bt col oi eee 
| World: Employee assistance and 
| provessionaliees nen mate eset erry 317,206 
1993 1992 Program administration ...............+: 79,154 
q 261,095 5,803,722 
| $ $ 
Balance at the beginning of the year ....... 214,538 293,041 9. Operating leases 
PIMGLE SE AB EMING c's tc cise Fin kee wip eH os 13,965 23,890 The Centre has entered into various lease arrangements for 
EXPeMseS ... 2.6... 0s sees erent ene ees 616 (102,393) staff accommodation in various countries and for office 
Balance at the end of the year ...........-5 229,119 214,538 premises and equipment in Canada and abroad. The total mini- 
TTA ES Che corer Ree tore ce uiore 159,555 159,945 mum annual payments under such lease arrangements will be: 
(GHGHO? cogunsennnonnocsoonaooaneom 22,043 20,862 Year ending March 31 $ 
Jct Sigg’ | Ri ee ee 47,521 33,731 
Total endowment funds ............--005. 229,119 214,538 1908 ae rata, Sur shiner neers he faae ns ac vetycg oC 5,865,074 
LOS BM earn elie ctts det sent ten ohel ehatlevaneteMneearreen nate onthe ofesieve 5,451,308 
SOG vapors rostomrcie: craters een lor ebalecaleVapeterer cre eteke tecsefereds er eicke reyes 5,028,922 
. Accounts payable and accrued liabilities 1:99 es cee tern ao Revo ace HS oe obese ee 5,075,371 
ees aon Moa ee noe ncn apace 6 hao mp Geen siren ooo 3,153,408 
Le Pee havin: Sen opens repcocameroc are tag Soy c 303,338 
1993 1992 94,877.421_, 
$ $ a eae 
Accrued liabilities—projects ............. 6,529,098 5,694,784 10. Contractual commitments—project grants and project 
Accrued annual and other development 
nen 2981786 The Centre is committed to make payments up to $104.4 
REA fe detain HH 6 AF 904.146 5 466 731 million during the next 4 years subject to funds being provided 
@ PLOSLAMM yore errr tH leeee in = 5 ,466, : . A 
Employee separation benefits ..........--. 469,809 875,401 Dy Parliament or external donors and subject to compliance by 
13.031.522 16,535,315 recipients with the terms of project agreements. The Centre has 
— — also submitted formal grant offers to prospective recipients 
totalling $32.2 million and is awaiting acceptance of these 
. Contract research offers. 
Contract research relates to research conducted or managed 
by the Centre on behalf of other organizations. These are funded 11. Related party transactions 
by other international agencies, the Canadian International De- In addition to those related party transactions disclosed else- 
velopment Agency (CIDA) and other federal government where in these financial statements, the Centre is related in 
entities. terms of common ownership to all Government of Canada cre- 
Contract research expenses of #7,605,158 (1992, $5,537;197) ated departments, agencies, and Crown corporations. The 
include $5,388,958 (1992, $3,993,333) expended on behalf of Centre enters into transactions with these entities in the normal 
CIDA. In addition, the Centre received $261,241 (1992, course of business. 
$214,796) as an administration fee from CIDA. 
Contract research current liabilities of $747,812 (1992, 12. Costs recovered on foreign currency transactions 
$520,651) include $58,323 (1992, $124,783) related AIDS ac- The Centre has entered into foreign currency transactions, 
tivities. using mechanisms such as Blocked Dividends and Forex Cer- 
tificates as approved by the host government, to improve the 
. Restructuring program expenses exchange rates received on the transfer of funds for operations 
During 1991-92, the Board of Governors approved the "IDRC in Kenya. The proceeds of the transactions in excess of the 
Strategy 1991" which included measures to restructure the official rates are reported as a cost recovery rather than as a 
Centre’s programs and operations at Head Office and the Re- reduction of expenditures. This allows for a better comparison 
gional Offices. These measures resulted in a workforce to prior years expenses as 1t 1s expected that these opportunities 
reduction of about 20% to be implemented during 1991-92 and will be temporary 1n nature. 
1992-93. 
13. Comparative figures 


The 1992 figures have been reclassified to conform to the 
statement presentation adopted in 1993. 
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LAURENTIAN PILOTAGE AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1992 and the statements of operations, con- 
tributed capital, deficit and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 12, 1993 


BALANCE SHEET AS AT DECEMBER 31, 1992 











ASSETS 1992 1991 
$ $ 
Current 
Accounts receLvablem ine aasaiis dace 5,077,580 4,905,298 
Receivable from Canada (Note 3)............ 1,500,000 1,500,000 
6,577,580 6,405,298 
Capital (Note 4) 
Land, buildings, pilot boats and other 
FACIE Saat ens era Nun bined dae 2,284,142 2,245,833 
Less: accumulated amortization ............. 1,793,270 1,735,607 
490,872 $10,226 
7,068,452 6,915,524 





LIABILITIES 


Current 


Banktindebpte dness er amir seit ioe fe oii us csrees 
Accounts payable fivoc sn wee sponge eeebs  ekeus 


Provision for employee termination benefits .... 


Contingencies (Note 5) 


EQUITY DEFICIENCY OF CANADA 


G@ontributedicapitaliecen.. sso ciabin she ere 


Deficit 





Approved by the Authority: 


JACQUES MARQUIS 
Chairman 


MICHAEL BRIGGS MILNER 
Member 


1992 


1,066,412 
5,572,947 


6,639,359 
772,000 


7,411,359 


1,205,697 
(1,548,604) 


(342,907) 
7,068,452 


1991 


1,350,945 
6,489,191 


7,840,136 
745,000 


8,585,136 


1,158,701 
(2,828,313) 


(1,669,612) 
6,915,524 











LAURENTIAN PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1992 









































1992 1991 
$ $ 
Revenues 
|S AYue ARTES es Gigs ooo do agonemadene 27,417,064 28,901,229 
Interest and other revenues ................. 90,687 64,312 
27,507,751 28,965,541 
Expenses 
Pilots’ fees, salaries and 

Dene Litswatak Mela trata reie cle cular otekers 27,231,724 27,786,113 
Operating costs of pilot boats ............... 1,919,634 2,910,241 
Stati salaries anGuDeEDen tSiicr cieie kes eketn Rien: 1,862,099 Le a5.925 
Professional services and members’ 

ALLOWANCES any aivuie wus iere tl clei lace ition. 510,899 650,484 
Rental Smarietrie ere hot Mutraraie ser arias rer 216,154 213,092 
(QdNiiiiiteelallicw wee oA OMAR rS Mee Ooo ome 166,688 158,464 
SVEN CONS Sass buociks paoobiooodoes one 160,499 185,115 
Transportation, travel and hospitality ......... 153,398 148,036 
Utilities, material and 

App MIC ca Sh Sed coud Mage booen Oe omAS od 90,959 127,591 
MaINteH an Ces ent aAeeiet chteresaiie teen ateeecreys 395913 37,552 
BadkdebtS ane archer inet ceetcrite cure sake 1,837 22,109 
(QUEUE Bote.o Bosh oteatea art cy Soko oot te ack 90,400 88,831 

32,444,204 34,083,553 
INeblossidor (he yeateu. qaemientmie sine storrs o 4,936,453 5,118,012 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1992 
1992 1991 
$ $ 
Balance at beginning of the year .............. 1,158,701 1,101,016 
Parliamentary appropriation to finance the 
previous year’s acquisition of capital assets 
(OSS SIN oct ooo) roe CO OOO OI Dor oNOraearne 46,996 57,685 
Balancevatendiorthe yeaten creer ei te met 1,205,697 1,158,701 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1992 
ee ee 
1992 1991 
$ $ 
Balance at beginning of the year ..........+-+- 2,828,313 2,408,923 
INetlossifontheryeat aarinn sce cei r nese 4,936,453 5,118,012 
Parliamentary appropriation to finance the 

operating deficit (Note 3): 

—Pprevious year ...... 5. cee eee e eee eee ees (1,979,162) (1,698,622) 
S—CUITENtWEat ali Ghiss wimate ti Hvis rriege oF ean as (4,237,000) (3,000,000) 
Balance at end of the year............eeeeeeee 1,548,604 2,828,313 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 



































1992 1991 
$ $ 
Operating activities 
Netiloss forthe yeare iy. s.55 4s. sccti ep they (4,936,453) (5,118,012) 
Non-cash items 
PROOMIPAION co dannmae oe Bobo Ua DO EDO ot 4 91,745 79,850 
Increase in the provision for employee 
terminations benetitsm re. nierieir-eriters 27,000 59,000 
(4,817,708) (4,979,162) 
Increase in accounts receivable ............. (172,282) (707,967) 
Increase (decrease) in accounts payable ...... (916,244) 2,067,966 
(5,906,234) (3,619,163) 
Investing activities 
Additions to capital assets—net............. (72,391) (46,996) 
Financing activities 
Parliamentary appropriation ................ 6,263,158 3,631,307 
Bank indebtedness 
Decrease (increase) for the year............. 284,533 (34,852) 
Balance at beginning of the year ............ (1,350,945) (1,316,093) 
Balance atendiotthesycatmnannemenin teenie (1,066,412) (1,350,945) 
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LAURENTIAN PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and activities 3. Parliamentary appropriation 


The Laurentian Pilotage Authority was established in 1972 
under the Pilotage Act. Its objectives are to establish, operate, 
maintain and administer in the interests of safety an efficient 
pilotage service within certain designated Canadian waters in 
and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a revenue 
which, together with any revenue from other sources, is suffi- 
cient to permit the Authority to operate on a self-sustaining 
basis. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


. Significant accounting policies 


Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded at 
cost. 

Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, opera- 
ting expenditures include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This con- 
tribution represents the total liability of the Authority. Con- 
tributions in respect of current service and of admissible past 
service are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase condi- 
tions, generally over the number of years of service remaining 
prior to retirement. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


In the estimates for 1992-93, Parliament approved an appro- 
priation of $2,737,000 to cover the Authority’s cash deficit for 
the year 1992. On December 10, 1992, the Treasury Board 
approved a temporary allotment of $1,500,000 from its Vote 5, 
Government Contingencies, prior to the release in Supplemen- 
tary Estimates for 1992-93 of an appropriation to cover the 
balance of the Authority’s cash deficit for the year 1992. The 
Treasury Board approved an appropriation of up to $2,787,000 
in the Supplementary Estimates for 1992-93 to that effect. 


. Capital assets 


Details of capital assets are as follows: 





1992 1991 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
[anda aims. cee 9,300 9,300 9,300 
BU din coe weeny erent 37,052 29,971 7,581 9,400 
Pilot bOdts acrieerast cre 1,416,014 1,237,194 178,820 216,150 
Furniture and fixtures ... 277,284 125,678 151,606 111,308 
Communications 
Equipment#e stn... 151,324 124,639 26,685 32,206 
Boarding 
facilities aerykecrcr 223,634 174,367 49,267 55,797 
Wharf improvements.... 169,034 101,421 67,613 76,065 





2,284,142 1,793,270 490,872 510,226 








Amortization for the year is $91,745 ($79,850 in 1991). 

The estimated useful lives for the major categories of capital 
assets for the purposes of calculating amortization are as fol- 
lows: 


Buildings 10 years 

Pilot boats 10 and 15 years 

Furniture and fixtures 10 years 

Communications equipment 10 years 

Boarding facilities 10 and 20 years 

Wharf improvements 20 years 
. Contingencies 


In connection with its operations, the Authority is the claim- 
ant or defendant or otherwise involved in pending claims and 
lawsuits. Some of the claims or lawsuits are for the purpose of 
contesting the validity of certain of the Authority’s regulations 
or the application. Those claims and lawsuits amount to ap- 
proximately $5,500,000. It is the opinion of management that 
these actions will not result in any material liabilities to the 
Authority. No provision has been recorded in the accounts in 
this regard. 

Any payment to be made by the Authority as a result of the 
above mentioned issues will be charged to operations in the 
year in which a decision is rendered. 


. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 























MARINE ATLANTIC INC. 


MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The preparation and presentation of the consolidated financial 
statements is the responsibility of Marine Atlantic Inc.’s manage- 
ment. These financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles consis- 
tently applied, using management’s best estimates and judgements 
that are considered appropriate to the Corporation’s circumstances. 
Management also relies on an actuarial report to record the activ- 
ities of the pension fund. 


Management is responsible for the reliability and integrity of the 
consolidated financial statements including the notes to the state- 
ments and other financial information contained in the annual 
report. In addition, management is also responsible for maintaining 
books of account, information systems, systems of financial and 
management control, and a comprehensive internal audit program. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s articles of 
incorporation and by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


KPMG Peat Marwick Thorne and The Auditor General of Canada, 
the independent auditors of the Corporation appointed under the 
Financial Administration Act, have audited the Corporation’s con- 
solidated financial statements in accordance with generally 
accepted auditing standards. The independent auditors have full and 
unrestricted access to the Audit Committee to discuss their audit 
and related findings and the adequacy of the system of internal 
controls. 


The consolidated financial statements and the annual report have 
been approved by the Board of Directors. 


D.J. Weaver 
Vice-President, Finance and Administration 


Terry W. Ivany 
President and Chief Executive Officer 
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AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1992 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1992 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Marine Atlantic Inc. Acquisition 
Authorization Act and the articles of incorporation and by-laws of 
the Corporation and its wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Moncton, Canada 


February 12, 1993 
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MARINE ATLANTIC INC.—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1992 

(with comparative figures for 1991) 
(in thousands of dollars) 




















LIABILITIES AND SHAREHOLDER’S 




















ASSETS 1992 FOOT DEFICIENCY 1992 1991 
Current assets: Current liabilities: 
Cash”... Skbessnpeinne mein oer vs behets 3,389 3,887 Accounts payable and accrued liabilities ..... 23,485 20,684 
Accounts receivable nse ncss crroeian toe ate 8,150 9,747 Accrued vacation pay and vessel refit 
Capital assistance receivable, Government EXPENSS ALK mere: sates bette weasels Orava eke meee 17,467 17,248 
‘of Canada (Notes s\and 6) ie enters. 1,613 Due to Government of Canada (Note 6) ...... 371 5,839 
Accrued revenue, Government 41,323 43,771 
OE Ca IN Oe ye a acc Wipes Long-term debt (Note 7) ........0.0000000 00 8,065 8,065 
sNeO Oa rece aac Scene Provision for capital assistance (Note 8)........ 386,574 399,985 
Canada (Note) saan. ee ert oneery ren 416 
Work in PIOZTESS 2... eee eee ee eee ee 1,951 1,214 SHAREHOLDER’S DEFICIENCY 
Inventory of fuel and supplies .............. 7,064 6,958 
Prepaid expensesmar retreat rarer 1,673 1,712 Share capital: 
40,110 42,379 Authorized: unlimited number common 
Long-term'receivables sia. tanec eres. ete viernes 166 shares, without par value 
Capital assets and deferred charges (Note 5) ..... 8923315 405,989 Issued and fully paid: 517,061 
Common shares esses el) sal See cali 258,530 258,530 
BLS SVS (a Seiten seme eae one char OI STOREES.© Crs n RE 1, (262,067) (261,817) 
(3,537) (3,287) 
Commitments and contingencies (Notes 2 (j) 
ATG 1O) PL Le POA begin tel Bera oak Oem Oe 
Subsequentievent (Note) Bisean ae tonne nieriis 
432,425 448,534 432,425 448,534 





See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


ALAN K. SCALES 
Director 


TERRY W. IVANY 
Director 
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MARINE ATLANTIC INC.— Continued 


CONSOLIDATED STATEMENT OF CHANGES 















































CONSOLIDATED STATEMENT OF EARNINGS IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1992 YEAR ENDED DECEMBER 31, 1992 
(with comparative figures for 1991) (with comparative figures for 1991) 
(in thousands of dollars) (in thousands of dollars) 
1992 1991 1992 1991 
Perna tents oe Ri ko 75,398 73,726 Cash provided by (used in}; 
Werte eee te eee te Ee. 9,007 6,235 Opergions 
INetilOsSWictas Hrantrscroteczs, peuracatohhs Mek asiettetat- (250) (402) 
; 84,405 79,961 Amortization, which does not 
Operating expenses: qublve Cashin... tae on aad: ckeaancerh 263 263 
Marine Atlantic INOS nations oa pee coe lt 182,603 181,096 Change in non-cash operating working 
Other senvicesmrravncetire 1h series 9.6534 oer oe 21,900 16,519 Capital chance gare cee aide (677) (9,803) 
AMOrti zation eayahat ears se abi tts seach) «ae ae nbexs 26,714 26,560 
je A eae (664) (9,942) 
21217, 224,175 Financing: 
Wass irom Operations iacerias ae tear ves ies 146,812 144,214 Capitalrassistancemad.f-e-s-Peets aria piebs- 13,040 15,753 
Government contract revenue— Investments: 
RUCTUCTICNOLE a mama macs eens am aats 219 (2,856) Expenditures on capital assets and 
Subsidies and contracted services ............. 9,397 6,279 defermedichatigesj eres terme mictets «etm eles (13,040) (12,647) 
Reduction in provision for capital Long-term teceiva bless jacneanieneisreyt share = 166 (64) 
assistance (NOtG 6) itntaird steely eer) a12 r= ish 26,451 26,297 (12,874) (oxi) 
Interestiand otherearmings ¢ 00.9.2... <2 aia sa ce 722 1,903 . 
Decteasenn Cashtnsutem tern eer as iearrcnae (498) (6,900) 
Loss before government contract revenue Cash, beginning of Year... <........--+.-00.5 3,887 10,787 
RE COLUCH meer terre cteet castrate aeete tos Sate misono hove 110,023 112,591 
aieuniicnt Soutien reventic received Gashwendioley caterer oir sel etn ckeis ental kee 3,389 3,887 
(Note 6) Mae ee ee ea oes 116,857 120,000 See accompanying notes to consolidated financial statements. 
6,834 7,409 
Government contract revenue refunded 
(USE TENG) ess Adin SOUS SII See Oi rites eee 7,084 7,811 
INGULOSSouee astra acmira reat abiwdolsy chihunt ose cae (250) (402) 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1992 

(with comparative figures for 1991) 

(in thousands of dollars) 














1992 1991 
Deficits beginning'of years Nis.s sce s ees (261,817) (261,415) 
NetylOss: Attn deeue ttt Mai tha ean d at on tbaskedesceceres (250) (402) 
WD ErICti Tend Olay Cale reenetds «etre lati te (262,067) (261,817) 





See accompanying notes to consolidated financial statements. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992 
(Stated in thousands of dollars) 


1. Nature of operations and authority: 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair and 
refit service, a marine construction business and any service or 
business related thereto. Marine Atlantic Inc. is a Crown corpo- 
ration listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 

The Corporation’s activities are also governed by agreements 
negotiated with the Government of Canada. The agreements 
provide, among other things, for the Corporation to receive 
contract revenues from the Government of Canada to the extent 
that the cost of providing ferry, coastal, terminal and water 
services is not recovered from commercial revenues. In addi- 
tion, and subject to parliamentary appropriations, amounts are 
received to finance the acquisition of capital assets on a proven 
cash needs basis. The allocation of funds received in respect of 
contract revenue and the acquisition of capital assets are subject 
to approval by the Minister of Transport. As a result, the Cor- 
poration is economically dependent on the Government of 
Canada for the funds it receives through these arrangements. 


2. Significant accounting policies: 


(a) Consolidation: 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned 
subsidiaries Coastal Transport Limited and Newfoundland 
Dockyard Corporation. All intercompany transactions have 
been eliminated in these consolidated financial statements. 
In the previous year, the Corporation had instructions from 
the Minister of Transport to dispose of Newfoundland Doc- 
kyard Corporation. As a result of this decision, 
Newfoundland Dockyard Corporation was not consolidated 
and the parent company’s investment in its subsidiary was 
accounted for at the lower of the net realizable value and 
the carrying value of the investment using the equity 
method. In 1992, the Minister of Transport instructed the 
Corporation to retain Newfoundland Dockyard Corporation 
and as a result the comparative figures have been reclassi- 
fied to reflect this decision. 


(b) Inventory of fuel and supplies: 
Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 

(c) Work in progress: 


Ship repair and maintenance activities of the Newfound- 
land Dockyard Corporation are valued on a percentage of 
completion basis. 


(d) Capital assets: 


Capital assets are carried at the cost to acquire them less 
accumulated amortization. Due to a change in funding ar- 
rangements with the Corporation’s shareholder in 1986, and 
as explained further in Note 8, a provision has been made 
for those capital costs not considered recoverable from 
future revenue sources. 


(e) Amortization: 


Amortization is calculated at rates sufficient to write off 
capital assets over their estimated useful lives generally on 
a straight line basis. The rates for significant classes of 
assets are as follows: 








Asset Rate 
Vessels 5% 
Terminal properties 2.5% 
Equipment 4%, 10%, 12.5% and 25% 


Leasehold improvements lesser of 5 years or term of lease 


(f) Deferred charges: 


Deferred charges are accounted for at cost less accumulated 
amortization. They are being amortized to income on a 
straight line basis over periods not exceeding 60 months. 


(g) Government contract revenue and government contract 
revenue—accrued: 

(i) Revenues received under contract to provide ferry ser- 
vice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year 
and are included in income in the year received to fund 
operating expenses in excess of commercial revenues. 
At the end of the fiscal year, government contract 
revenue is refunded to eliminate any operating surplus. 


(ii) Revenue for vacation pay and vessel refits is accrued to 
the extent that the amounts are reasonably assured of 
being recovered from future contract revenue. 


(h) Capital assistance: 


Amounts received or receivable from the Government of 
Canada, under the Capital Funding Agreement, to finance 
the acquisition of capital assets are recorded in the Provi- 
sion for Capital Assistance in the year in which the related 
capital assets are capitalized, and are amortized to income 
on the same basis and over the same periods as the related 
capital assets are amortized. 


In management’s opinion, the amounts received under the 
Capital Funding Agreement represent general capital assis- 
tance funds, not equity contributions from the Government 
of Canada as shareholder. Equity contributions, had there 
been any, would have been reflected as contributed capital 
in shareholder’s deficiency. 





AS ee 
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MARINE ATLANTIC INC.—Continued 


~ NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
~ YEAR ENDED DECEMBER 31, 1992—Continued 


(i) Foreign currency translation: 4. Account receivable, Government of Canada: 





| 
i 





Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
year end. Gains and losses arising on translation are in- 
cluded in net earnings. Other assets and liabilities, revenues 
and expenses are translated using exchange rates in effect 
at the date of the transaction. 


(j) Employee compensation: 


(i) Pension plans: 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to income. The value of the 
accrued pension benefits for services rendered to De- 
cember 31, 1992, of $319,334 (1991—$297,658) has 
been determined by the Corporation’s actuaries using 
best estimate assumptions provided by management. 
The pension fund assets of $303,268 (1991—$289,281) 
as at December 31, 1992 have been valued using market 
related values. On January 28, 1993, the Corporation 
received tentative approval from the Office of the 
Superintendent of Financial Institutions to split the pen- 
sion fund into separate funds for Newfoundland 
Dockyard Corporation and Marine Atlantic Inc. 

The net deficiency for the plan at December 31, 1991, 
the date of last actuarial evaluation, is being amortized 
on a straight line basis over the estimated average re- 
maining service lives of the related employee group. 


(ii) Personal injury costs: 


Certain employees, retired as a result of injury, receive 
specified benefits. The Corporation recognizes the 
benefit payouts as an expense in the year paid. 


(k) Vessel spare parts: 


The Corporation maintains spare parts for vessels in ser- 
vice. The cost of spare parts is charged to operations in the 
year the purchase is made. 


3. Accounts receivable, Government of Canada: 


(a) Capital assistance receivable, Government of Canada: 


Under contractual terms contained in the Corporation’s 
Capital Funding Agreement, the Corporation receives pay- 
ments against its approved capital budget in installments 
calculated in reference to its monthly working capital defi- 
ciency or cash requirements. The amount receivable at 
December 31, 1992 is $6,713 and represents the outstand- 
ing balance under the Capital Funding Agreement for assets 
acquired but not yet funded by the Government of Canada. 
In accordance with the capital and operating agreements 
with the Government of Canada, capital assistance receiv- 
able has been reduced by the amount of excess operating 
contract revenue received (see Note 6). 


(b) Accrued revenue, Government of Canada: 


Revenue for vacation pay and vessel refits in the amount of 
$17,467 is accrued pursuant to the accounting policy de- 
scribed in Note 2 (g) (ii). 


The Government of Canada has agreed to make contributions 
to Newfoundland Dockyard Corporation through its parent, 
Marine Atlantic Inc., to reimburse for cash operating losses, 
capital expenditures and the pension plan deficiency. Under a 
previous agreement which expired on March 31, 1992, New- 
foundland Dockyard Corporation received $1,229. The existing 
agreement, which covers the period April 1, 1992 to March 31, 
1993, is limited to $12,000 of which $4,928 has been used to 
December 31, 1992. As at December 31, 1992, an amount of 
$416, which is included in the $4,928, has been accrued by 
Marine Atlantic Inc. as a receivable from the Government of 
Canada. 


. Capital assets and deferred charges: 








1992 1991 

Net Net 

Accumulated book book 

Cost amortization value value 
Wessels i ietack enon cst 443,900 151,602 292,298 304,031 
Terminal properties .... 105,237 32,204 73,033 66,579 
Eiquipmentintr sere. oer 29,421 15,926 13,495 12,730 

Leasehold 

improvements ...... 13 203 928 141 





579,689 199,935 379,754 383,481 
Assets under 





construction........ 12,391 12,3911 Pipiey | 
592,080 199,935 392,145 405,632 
Deferred charges ...... 5,680 5,510 170 357 





597,760 205,445 392,315 405,989 








. Government contract revenue: 


The operating contract with the Government of Canada per- 
mitted the Corporation to expend up to $116,857 for the 
provision of ferry services in Atlantic Canada. As a result of 
operating expenditures being less than budget, the Corporation 
required only $109,773. The excess government contract 
revenue has been accounted for as follows: 








1992 1991 

Excess Government contract 

TRONS NOS, alent oleactrPeAtntuchenen Daditn Guat cr cata 7,084 7,811 
Excess contract revenue applied against 

Capital assistance receivable ........... 6,713 
Due to subsidiary company ...........++- 1,686 
Paid to subsidiary company ............:- 286 
Due to Government of Canada............ 371 5,839 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Concluded 


dh 


10. 


Long-term debt: 


Province of Newfoundland debenture, with an interest rate of 
16.55%, maturing in the year 2008. Under the terms of the 
Province of Newfoundland debenture, payment of non-cumula- 
tive annual interest and principal are required to the extent that 
annual funds are available from Newfoundland Dockyard Cor- 
poration. To date, no payments have been required. At maturity, 
the unpaid balance of the principal amount of the debenture 
shall cease to be an obligation of the Corporation. 


. Provision for capital assistance: 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future amortization on those capital assets and 
deferred charges acquired prior to January 1, 1987, and which 
had substantially been financed through the issue of capital 
stock, were no longer recoverable under contracts with the 
Government of Canada. Management considers it unlikely that 
the Corporation will generate sufficient commercial revenue to 
recover these costs. Accordingly, in 1986 management provided 
$290,600 as an adjustment to retained earnings. This provision 
for capital assistance is reduced as the related assets are amor- 
tized or upon their disposition. The provision for capital 
assistance is also charged annually with amounts received or 
receivable from the Government of Canada to finance the ac- 
quisition of capital assets (see Note 2 (h)). 


. Related party transactions: 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 


Commitments and contingencies: 


(a) The total amount required to complete contracted capital 
assets under construction at December 31, 1992 is esti- 
mated to be $3,295 (1991—$75). 


(b) The Corporation is in receipt of claims, an estimated $704 
of which is in litigation and another $816 of which has not 
yet reached litigation; however any final determination as 
to the Corporation’s exposure is presently unknown. Other 
legal actions are also outstanding and it is the opinion of 
management that the outcome of these actions will not have 
a material adverse effect on the Corporation’s financial 
position. The financial statements reflect the accrual of 
management’s best estimate of the liability. 


(c) The Corporation makes use of property which is available 
through operating leases. The minimum annual lease pay- 
ments are as follows: 1993—$2,051; 1994—$1,094; 
1995—$1,048; 1996—$941; 1997—$909; and 1998 and 
future periods—$3,176. 


(d) The Corporation charters vessels to complement its exist- 
ing fleet. The minimum annual vessel charter payments are 
as follows: 1993—$3,966; 1994—$2,774; 1995—$2,774; 
and 1996—$866. 


The Corporation entered into a joint venture to provide a 
vessel for various tours in the Southern Hemisphere. The 
joint venture agreement states that the parties involved will 
share in the risks and gains of the venture. At December 31, 
1992 the Corporation has accrued its best estimate of the 
venture’s anticipated results which is reflected in the finan- 
cial statements. 


(e 


~~ 


. Subsequent event: 


Subsequent to December 31, 1992 one of the Corporation’s 
vessels, on charter, was damaged by fire. As of the date of the 
audit report, the Corporation’s financial exposure, if any, has 
not been determined. 

















MONTREAL PORT CORPORATION 


AUDITOR’S REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Montréal Port Corporation 
as at December 31, 1992 and the statements of earnings, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1992 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination of 
the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Bélair/Deloitte & Touche 


ts Chartered Accountants 
Montréal, Canada 


February 5, 1993 








ASSETS 1992 1991 





Current assets 
CAST Meee Reem oe selves eis. sianrsief ote) Mataleounalees 464 310 


ANVESHMENES (IN @ECEE)) suelo paid» eleven ects cs cosas 17,276 12,702 
A CCOUNUSMECELVAD IC pater tierciars cis cesta ane 4 10,710 9,870 
Materials ang isUppiles mare avaniersie as) ves ia ienstst sts 871 893 

29,321 23,775 


Investments in a business held for resale 
(INKED Re ds SR Gory Om Ora ee eee cc Tomes 2,636 3,536 





Long-term investments (Note 4) ............... 2 deol DifeTid 

RINE ASSETS (INGtGL IEA siesisc tn cte euccus leat seeusucheneneteeus 161,404 162,055 

CLERC CNC ORCSMMEMINEMRE ccf tone stele csane irae eile wert cee 591 

@ther-assetSeeryracan ok cere set ea 1,617 1,779 
222,886 218,322 





Approved by the Board: 


ANDRE GINGRAS 
Chairman of the Board 


DOMINIC J. TADDEO a2 
President and Chief Executive Officer 





LIABILITIES 1992 199] 





Current liabilities 
Accounts payable and accrued liabilities 





CNOtE6) era ai eects sven assiitereatesers sis tes 7,682 6,687 

Grants in lieu of municipal taxes ............ 2,039 778 

9,721 7,465 

Accrediemployee benentsm-nmenin cette ar 3,862 4,693 
Loans from the Government of Canada 

GQNOTET consi cre act doc sraisteerapvenatigs itisrensieuncoee 4,662 5,181 

18,245 17,339 





EQUITY OF THE GOVERNMENT OF CANADA 





Contributedicapitalie uma doe maert cron relies etc 158,919 158,919 
Retaimedicarmin gsi mieryaneere ereereen star 45,722 42,064 
204,641 200,983 
222,886 218,322 
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MONTREAL PORT CORPORATION—Continued 


STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 












































1992 1991 
Revenue from operations .................+5. Se) 53,601 
Operating and administrative expenses ......... 37,616 37,909 
Depreciation of fixed’assets ............-.0-.. 10,254 10,648 
Grants in lieu of municipal taxes .............. 4,571 3,823 
52,441 52,380 
Barings from! Operatlonsirs,. siamiterenent Ae) 850 1,221 
InVestitent TEVienUe muerte ttre tera arepsreuerererarare 4,131 5,009 
InfereshEXpenSewe ram. ee site raaeana are int (383) 
4,131 4,626 
Earnings before the following item ............ 4,981 5,847 
Adjustment of grants in lieu of 
municipal taxes from previous years ......... 2,294 
Net Garniin gsie Serie eta: enced tenn. oor eesaaee 4,981 8,141 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
92 1991 
Balances becmning oleate nat sera nrny rn 42,064 36,618 
NetiGarnin gs tr teron sre Seno oiacne Aer ene meveen | Sree tess 4,981 8,141 
Dividendssn vacea oie ere rae errr nics (1,323) (2,695) 
Balancevendion Veal sein eee ane etnos 45,722 42,064 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 





Operating activities 


Neteannin gS ancien ini concen tae seg) meee 


Items not affecting cash 
Depreciation of fixed 


ASSCUS Hiern ase he Tee ota ate atte: 6 OMEN eaters 


Profit on disposal 


Of fixedsassetSyS Jeet pia ote teteintls tens oes 


Changes in non-cash operating working 


Capital.items) (NOte?S) Famer mets it. sees 


Financing activities 
Repayment of current portion 
of loans from the Government 


Of Canad ayicnc eae chatty a ror eye ote 


Decrease in accrued employee 


bene nits ecucye aes ieee eRe IR Rercaae eks ten state 
Diviclenic sGpaicl ares myewiee acetone cen tan ienreersee 


Special contribution to 


the Government of Canada............... 


Investing activities 
Decrease in investments in a 
business held 


for resale-S uh inc.craeeren rine eer eee 


Decrease (increase) 


injlone-termcnves tients year. neta 


Acquisition of fixed assets 


(Gi NUY Soa cudmo ser heiocowovepeer 
DisposalOf ii xediassetSimesan swirler es 


Decrease (increase) 


in othemassetss. ace a. mse aeeanee mena ner 
Increase inideterred COStSiaa wes iret eles 


Net cash inflow (outflow) ...............005- 
Cash position, beginning of year .............. 


Cash position; cndiot year iene es epi 


Represented by: 


(OE 9| sae Acrerti er. tn Sane mane OP ere rerrre ere oe et 




















1992 1991 
4,981 8,141 
10,254 10,648 
20 
(112) (364) 
15,143 18,425 
1,407 (3,286) 
16,550 15,139 
(488) (460) 
(831) (598) 
(325) (2,695) 
(12,325) 
(2,642) (16,078) 
900 62 
(140) 5,750 
(9,624) (7,012) 
133 
162 (1,323) 
(611) 
(9,180) (2523) 
4,728 (3,462) 
13,012 16,474 
17,740 13,012 
464 310 
17,276 12,702 
17,740 13,012 





MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. STATUS AND NATURE OF ACTIVITIES 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(1) 
of the Canada Ports Corporation Act on July 1, 1983. 

Under Section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of 
the Canada Ports Corporation in relation to that harbour shall 
become rights, obligations and liabilities of the local port cor- 
poration and the administration of all such property and works 
within the limits of that harbour administered by the Board shall 
be deemed to have been transferred to the local port corpo- 
ration, in this case the Corporation. 


. ACCOUNTING POLICIES 


The financial statements have been prepared in accordance 
with generally accepted accounting principles and include the 
following significant accounting policies: 


Investments in a business held for resale: 


In 1990, the Corporation, and a subsidiary created for this 
purpose, acquired a business operating a harbour in Contre- 
coeur. Since the date of acquisition, the Corporation has 
intended to resell the assets of this business, other than the land, 
which are held by the subsidiary. 

In accordance with generally accepted accounting principles, 
the Corporation does not include its investments in the subsi- 
diary in the consolidation. As a result, the investment is 
presented at the lower cost and estimated net realizable value. 


Investments: 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


Materials and supplies: 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on an aver- 
age cost basis. 


Fixed assets: 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 

Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated useful 
lives of the assets. 


Deferred costs: 


The deferred costs are composed of costs incurred to deepen 
the St. Lawrence River from Montréal to Saint-Augustin. These 
costs are amortized over 20 years. 
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Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are required 
from both the employees and the Corporation. These contribu- 
tions represent the total liability of the Corporation and are 
recognized in the accounts on a current basis. 


Grants in leu of municipal taxes: 


Grants in heu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Munici- 
pal Grants Act. Grants are paid after the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada. Any adjustments upon finalization are reflected in the 
accounts in the year of settlement. 


Employee benefits: 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave, sick leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under collective agreements or in accordance 
with Corporation policy. 


. INVESTMENTS IN A BUSINESS HELD FOR RESALE 


1992 1991 





(in thousands of dollars) 





Common Shakes remit aia eer 1 1 
Advances, without terms of repayment ..... 2,635 33535) 
2,636 3,536 


. INVESTMENTS 


Funds are invested in direct and guaranteed securities of the 
government of Canada. As at December 31, 1992, the market 
value of the short-term investments is equivalent to their amor- 
tized cost, and the market value of long-term investments is 
$32,616,808 ($32,645,919 in 1991). 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


5. FIXED ASSETS 









































1992 1991 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% (in thousands of dollars) 
Land so. 4 i RAE AR REUSE set anata 42,245 42,245 38,585 
Dit eres DOO ADcoMD GEE Ou on ODL OOD T han pinmetre ou 2.5-10.0 16,178 13,505 2,673 2,957 
Berthing structures sree seer craton Sony erate TaN ated el te 2.5-10.0 60,573 43,215 17,358 18,028 
JSUPTCGS UY cree tae cntat oadies attain och cin semicrcib inicio oUnognd moc 2.5-10.0 69,873 35,749 34,124 35,970 
Utilities 75, Ad ROWSE Ny SERRE), 2 EA ee teh pictnameces 3.3-10.0 19,567 9,851 9,716 10,150 
Roads: and surface. Pah kB, Weie. c ets Ween) ska caeateetareaee eae RE 2.5-10.0 66,616 25,762 40,854 40,403 
Machineryrandiequipmientine sterer thr. wronte cin tdeeelte antenna nie Yi tebe 5.0-33.3 59,274 46,580 12,694 14,545 
Officetfurniturezand equipment avery. m ore era amc aa ete preheat 20.0-33.3 5,034 3,504 1,530 1,412 
339,360 178,166 161,194 162,050 
Projects inden Construct OMe jee oreo reli oie ie onaieettetenete ete sets ae 210 210 5 
339,570 178,166 161,404 162,055 
6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 8. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 
ITEMS 
1992 1991 
(in thousands of dollars) 1992 1991 
Current portion of loans from the (in thousands of dollars) 
Seas ONSET CMR ee omaha SST Ae EA Accountsireceivables oan cans aero tame neets era (840) 1,614 
Deferred reyentlea... ace ee eae 152 523 ’ ; 
Oth 7011 5.616 Materials andisupplicS@a.f2). wanteciis. arta « 22 36 
i a se ke aS a a : Accounts payable and accrued liabilities ... 964 (2,744) 
7,682 6,687 Grants in lieu of municipal 
[ED CORE OS « Gedeiommeathestrntic erhet preach omen tno 1,261 (2,192) 
7. LOANS FROM THE GOVERNMENT OF CANADA 1,407 (3,286) 
1992 1991 9. CONTINGENCIES 
(in thousands of dollars) Claims aggregating approximately $2,500,000 in respect of 
Loans, 6.25%, payable to 2000 in annual lawsuits, guarantees and damages allegedly suffered on the 
instalments of $842,561 Corporation property and sundry legal matters in dispute have 
including interest ............+..+.000- 5,181 5,669 been made against the Corporation but are not reflected in the 
Current portion .............+.ss0sse sees 519 488 accounts. In the opinion of the Corporation, its position is 
4,662 5,181 defensible and the final outcome of such claims should not 








result in any material loss. 
Principal repayment requirements over the next five years 10. COMMITMENTS 


amount to: 
(a) Contractual obligations for the completion, construction 
(in thousands and purchase of property, plant and equipment are esti- 
soldoe mated at $1,830,000. 
ISIS BPR se Caer On TaD ine nO aA Nm eoso, cn G Gora.dalc 518,765 (b) In accordance with a policy concerning payment of divi- 
WES Coapde oat vonnidowawggussaasadapaurogacesune ces 551,187 dends to the Canadian government, the Corporation would 
LS Se weer Ronan Somme aOR mh oeo Scheme utes oma 585,636 be required to pay a dividend, in respect of the 1991 and 
EE Ippon Oho neuernenbs ssaeU on kto Keep oSACOLUpo ne. 622,238 1992 fiscal years, based on a method of calculation using 
1997 cece cece ee eee eee tenet teen eat 661,128 net earnings. This dividend, payable before March 31, 1993 


would amount to $688,142 for 1991 and to approximately 
$1,100,000 for 1992 and would be applied against retained 
earnings. 


(c) The Canadian government has required the Corporation an 
additional contribution of $5,000,000 payable before 
March 31, 1993. 


11. RELATED PARTY TRANSACTIONS 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the business held for 
resale, Canada and its agencies and other Crown corporations. 


The Corporation derives revenue from related parties princi- 
pally from grain warehousing, switching charges and rental 
revenue and management fees. The expenses paid to related 
parties are principally administration fees. 








NATIONAL ARTS CENTRE CORPORATION 


AUDITOR’S REPORT 


TO THE CHAIRMAN OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have audited the balance sheet of the National Arts Centre 
Corporation as at August 31, 1992 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT AUGUST 31, 1992 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
August 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 


Odin Ganads for the Auditor General of Canada 


October 30, 1992 

















ASSETS 1992 1991 
(restated) 
(Note 3) 
$ $ 
Current 
Cash and short-term 
ATEVESLINENUS Vary at onite eek ites tie, cle uh silsgeranere 2,087,990 3,315,594 
IACCOUNIS TeECelVab lemme ermine mccieien sun eat 1,345,735 1,482,627 
INVENTORIES RES Olan cr ta estes tetera sfoucl she fo tetasakes 604,210 653,305 
PrOgTaMMESHT PLOSTESS) vias saeco ese eles (95723 1,295,143 
PEE PAIGlEXPEHSES waccaeracisen siarayeusisre sis ies © cals 305,056 140,744 
5,138,714 6,887,413 
Gapitalrassets (NOL A) ei cray acdenis «lel isc a eos 11,400,958 10,635,297 





16;539:672) pal7522,710 

















LIABILITIES 1992 1991 
(restated) 
(Note 3) 
$ $ 
Current 
Accounts payable and accrued liabilities ...... 3,437,170 3,085,876 
Deferredwevenleyay 1 eee ee tet eral 2,608,177 2,926,826 
Deferred parliamentary appropriation (Note 5) . 225,833 2,320,000 
6,271,180 8,332,702 
Provision for employee termination 
benefitsrsman cone trac ets arate ress te eac 1,096,176 774,317 
7,367,356 9,107,019 
EQUITY OF CANADA 
Equity GNote'6) Gare arses. ts chelate cline stele tne 8,024,023 8,286,362 
Reserve for 25th anniversary (Note 7).......... 1,000,000 
National Arts Centre Foundation (Note 8) ...... 148,293 1297329 
9,172,316 8,415,691 
16,539,672 17,522,710 











Approved by Management: 


Y VON DESROCHERS 
Director General 


RICHARD LUSSIER ; 
Director of Finance and Administration 


Approved by the Board of Trustees: 


ROBERT LANDRY 
Chairman 


MADELEINE PANACCIO 
Vice-Chairman 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED AUGUST 31, 1992 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1992 





















































1992 1991 
(restated) 
(Note 3) 
$ $ 
Revenue 
Performing arts programmes 
(Schedule diy se atereantens caeicen tere econ 9,727,804 8,753,827 
Commercial’ services (schedule 2) s70o = a 8,328,382 7,198,695 
Programme support services ................ 286,229 357,206 
Interest on short-term investments ........... 235,980 201,771 
National Arts Centre Foundation— 
INetreveniie (NOl61S) isms meena 18,964 1295329. 
Otherness deter cere tee cere es 58,886 25,701 
18,656,245 16,666,529 
Expenses (Schedule 3) 
Performing arts programmes 
(Schedule) ene ee ernest 17,087,981 16,031,323 
Commercial services (Schedule 2) ........... 6,600,431 5,524,296 
Operation‘of the}buildinzs) aoe aes eters 7,990,609 7,069,836 
Programme support services’... F..30...5..025 4,646,576 4,802,101 
/NobvMiISEPWAS RSGAWOS oo gues dasa .usoggoo se 3,204,236 3,162,015 
Board Oftinistecssma page ern emt er neret: 48,954 55,878 
39,645,787 36,645,449 
Bxcessionexpenses Over reVenlic fn. sh-t ean a 20,989,542 19,978,920 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED AUGUST 31, 1992 
1992, 199] 
(restated) 
(Note 3) 
$ $ 
Equity (Note 6) 
Balance at the beginning of year ............ 507,931 (116,550) 
Prior year adjustment (Note 3) .............. 7,778,431 7,515,078 
Restatedibalancer tea case ciate ey ee 8,286,362 7,398,528 
Parliamentary appropriation (Note 5)......... 21,746,167 20,996,083 
EXcessofexpensesiOVemmcvenue min rien sei (20,989,542) (19,978,920) 
Transfer to reserve for 25th anniversary ...... (1,000,000) 
Transfer of net revenue of National Arts 
Cenreoundationee meri eee (18,964) (12953529) 
Balance at endiofiyeati- cus ccs eiraeastecna ant 8,024,023 8,286,362 
Reserve for 25th anniversary (Note 7) 
BalanceatenGiotsy eats yen rarer: 1,000,000 
National Art Centre Foundation (Note 8) 
Balance at beginning of year ............... 129,329 
INGt reVene? 2. npton vaaearsan oar eet ere 18,964 12OS29) 
Balance atend on yeat ernie tar nenaneneie 148,293 129,329 





Operating 
Excess of expenses over revenue .... 
Items not affecting funds 

Amortization 

Provision for employee termination 
Dene fitstarais a: nytt oe menor: 

(Gain) loss on disposal of capital 
assets 


Increase (decrease) in non-cash operating 


working capital 


Financing 
Parliamentary appropriation received 


Investing 
Additions to capital assets 


(Decrease) increase in cash and short- 
TELMMTIVES TMG Stearman teM ie alton 

Cash and short-term investments (bank 
indebtedness) at beginning of year .. 


Cash and short-term investments 
atiendiof year cmactaea tee anes 


1992 


(20,989,542) 
2,388,105 
321,859 


(32,198) 
(18,311,776) 


553,740 


1991 


(restated) 
(Note 3) 
$ 


(19,978,920) 
2,274,503 
107,903 


Spy? 
(17,590,762) 


(541,818) 





(17,758,036) 


(18,132,580) 











19,652,000 24,179,000 
1,893,964 6,046,420 
(3,121,568) (2,396,066) 
(1,227,604) = 3,650,354 
3,315,594 (334,760) 
2,087,990 3,315,594 





~ NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1992 


1. Objectives and operations 


The objectives of the National Arts Centre Corporation (the 
"Corporation”) are to operate and maintain the National Arts 
Centre, to develop the performing arts in the National Capital 
Region, and to assist the Canada Council in the development of 
the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and televi- 
sion broadcasts and the showing of films in the Centre; provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of 
the performing arts in Canada; and, at the request of the Gov- 
ernment of Canada or the Canada Council, arrange for 
performances elsewhere in Canada by performing arts com- 
panies, whether resident or non-resident in Canada, and arrange 
for performances outside Canada by performing arts companies 
resident in Canada. 

With a view to achieving the objectives, the Government of 
Canada has leased without charge the National Arts Centre 
building complex to the Corporation for a period expiring 
May 31, 1993. The Corporation is responsible for the operation 
and maintenance of the building. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


(b) Grants 


Grants are recorded as revenue in the year in which the 
grantors make firm commitments to the Corporation. 


(c) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value for supplies or replacement cost for production 
materials, food and beverages. 


(d) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(e) Capital assets 


Capital assets other than the National Arts Centre complex, 
are recorded at cost. Amortization is calculated on the 
straight-line method as follows: 


Building—l Atelier 20 years 
Equipment 5 and 7 years 
Leasehold improvements 10 years 


No amortization is taken on the building complex. 


(f) Deferred revenue 


Revenue from tickets sold prior to the end of the year for 
programmes in progress and revenue for hall rentals are 


A — 235 


deferred and credited to revenue in the year in which the 
programmes terminate. Revenue from gift certificates and 
exchange vouchers is deferred until the certificates and 
vouchers are redeemed. Gift certificates and exchange vou- 
chers not redeemed within three years of the year of their 
issuance and a percentage of those less than three years old 
are credited to revenue. 


(g) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. 


(h) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. Contributions to the plan are required by 
both the employees and the Corporation on an equal basis. 
The Corporation’s contributions represent the Corpo- 
ration’s total obligation and are recorded as they become 
due. 

The Corporation is not required under present legislation to 
make contributions with respect to employees for actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to charges to the Consolidated Revenue 
Fund for indexation payments under the Supplementary 
Retirement Benefits Act. 


(i) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under their respec- 
tive contracts and conditions of employment. The liability 
for these benefits is recorded as the benefits accrue to the 
employees. 


(j) Parliamentary appropriation 


The Corporation credits to equity each month one-twelfth 
of the approved appropriation. The parliamentary appropri- 
ation for operations and major capital projects, received 
during the period April 1 to August 31, is in respect of the 
Government of Canada’s fiscal year ending on March 31 of 
the following year. Accordingly, the portion of the amount 
received to August 31, which is in excess of 5/12ths of the 
appropriation, is deferred to the following year. Similarly, 
the portion of the amount received to August 31, which is 
less than 5/12ths of the appropriation, is recorded as a re- 
ceivable. 


3. Changes in accounting policy 


(1) Accounting for major capital projects 


During the year, the Corporation applied retroactively a 
change in its method of accounting for major capital pro- 
jects related to the National Arts Centre building complex 
and its financing. 

Expenditures for these major capital projects and the re- 
lated portion of the parliamentary appropriation were 
previously only presented in a note to the financial state- 
ments. This portion of the parliamentary appropriation is 
now credited to the Equity of Canada. The related expendi- 
tures are either capitalized as leasehold improvements or 
are expensed as repairs and maintenance in the year they 
are incurred. 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1992—Continued 


The impacts of this change in accounting policy on the 


5. Parliamentary appropriation 


financial statements are as follows: 


(a) Impact on balance sheet: 
(i) Capital assets 


1992 1991 





Increase in capital 
ASSELSHAT.COSt NE WaaNs ceieit, tet 
Increase in accumulated 
AINOLUZAlON | ern ere 


16,964,141 14,559,819 


(8,614,613) (7,061,578) 





ValNe® o arcusnins eiscleakatens 3 8,349,528 7,498,241 





(ii) Equity of Canada 


Net book value of capital 
assets previously not 
capitalized. (ics. svanedremneien 
Decrease in the deferred 
capital portion of the 
parliamentary appropriation 
due to the change 
in accounting policy ....... 280,190 480,466 


7,498,241 7,034,612 





Prior year adjustment— 
iNCreaSCAN ers neces 
CQUItY e reiencpeetcregurerereore 


7,778,431 7,515,078 








(b) Impact on the statement of operations: 


The excess of expenses over revenue for the years 
ended August 31, 1992 and 1991 have increased by 
$1,849, 240 and $1,736,647 respectively. 


(2) National Arts Centre Foundation 


The accumulated fund of the Foundation now forms part of 
the Equity of Canada. In 1991, this fund was recorded as a 
liability of the Corporation. 

As a result of this change in accounting policy, the Corpo- 
ration’s revenues have increased by $18,964 and $129,329 
respectively for the years ended August 31, 1992 and 1991. 
The excess of expenses over revenue for these two years 
have decreased by these same amounts. 


4. Capital assets 








1992 1991 

Net Net 

Accumulated book book 

Cost amortization value value 

$ $ $ $ 

andi Ayan arn 90,000 90,000 90,000 
Building—l’Atelier .... 298,069 163,299 134,770 149,673 
Eguipmicntis jener. cre 5,046,714 3,368,794 1,677,920 1,494,068 


Leasehold improvements 20,606,671 11,113,125 9,493,546 8,894,679 
Uncompleted capital 


Projects! er As .ote 4,722 4,722 6,877 


26,046,176 14,645,218 11,400,958 10,635,297 











1992 1991 
$ $ 

Deferred (receivable) from the previous 

SCE ea BC SAA NO Re im orto as 2,320,000 (382,451) 
Proriyear adjusttient aia. e terete eye a (480,466) 
Crediteditovequity eatam. et. einen (21,746,167) (20,996,083) 
Receivedid urine) thenyCanean mnt seit on 19,652,000 24,179,000 
Deferred to the following year ............ 225,833 2,320,000 


A portion of the Parliamentary appropriation is for the finan- 
cing of major improvements and repairs to the NAC building 
complex. The relevant amounts are based on the operational 
plan approved by Treasury Board. The unused balance is as 
follows: 


1992 1991 
$ $ 
Balance at beginning of year ............. 1,446,858 147,133 
Receivediduring the year emancnenienta sat ae 2,040,000 3,500,000 


Interest earned during the year............ 86,173 111,563 
Major capital projects 


—leasehold improvements ............. (2,404,323) (1,919,610) 





= TePalS i ws wks tasks cise ce es eke Eee (382,378) (392,228) 
Balancewtiendiof yean Gasanem nen - eran 786,330 1,446,858 
. Equity 


The equity represents mainly the parliamentary appropriation 
received for the financing of capital assets and to a lesser extent 
the balance of appropriation for the funding of operations. The 
equity comprises the following: 


1992 1991 
$ $ 
Improvements to the National 
Arts Centre building complex 
Net OfaMOniZaiony cee geome se ere 7,945,858 7,778,431 
Remainingepalance samen © see ace ein 78,165 507,931 
Balance amendsiOmyeat apatite aiireicrels 8,024,023 8,286,362 








. Reserve for 25th anniversary 


The Board of Trustees approved the designation of the 
reserve of one million dollars out of the equity at August 31, 
1992, for the purpose of celebrating the National Arts Centre’s 
25th anniversary in 1993-94. These funds will be used only for 
celebrations at the NAC but mainly for the betterment of the 
performing arts across Canada in the spirit of reaching out to 
all Canadians. 


. National Arts Centre Foundation 


In 1992, the Board of Trustees established the National Arts 
Centre Foundation for the purpose of recognizing, stimulating 
and promoting excellence in the creation and performance of 
the arts of the stage by the award of bursaries and prizes to 
worthy recipients and by grants for worthy projects. 


A — 237 


NATIONAL ARTS CENTRE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1992—Concluded 


A summary of the transactions related to the National Arts 


Centre Foundation is provided below: 








1992 1991 
$ $ 

Balance at the beginning of year .......... 129,329 

PI OWAMONS Say tae NN eee herd wictere oy Saye oy 24,956 288,942 
RNVeStinentAnCOMe nrtrimiecrcier seem. 6,684 

FIXDCUSESMMRer ERED ete ete crest erties se (12,676) (159,613) 
IN Sine VeNUC meraanmanencha ears a.chrlescnaclswel geen m ie 18,964 129,329 
Balanceratiend of yearth inc. ccnigs. ethane is 148,293 129,329 





9. Related party transactions 


In addition to transactions with the Parliament of Canada, 
outlined in Note 5, the Corporation is related in terms of com- 
mon ownership to all Government of Canada created 
departments, agencies and Crown corporations and is partly 


financed by the Parliament of Canada. 


During the year, transactions with these related entities were 
in the normal course of business on normal trade terms appli- 


cable to all individuals and enterprises. 


10. Contingencies 


The Corporation is the claimant or defendant in certain pend- 
ing claims and lawsuits. In management’s opinion, the outcome 
of these actions is not likely to result in any material liabilities. 


11. Comparative figures 


Certain of the 1991 figures have been reclassified to conform 


to the 1992 presentation. 








SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 























FOR THE YEAR ENDED AUGUST 31, 1992 SCHEDULE 1 
1992 1991 
$ $ 

Revenue 
KE, isc cae aad 0850 0 6 0 GCE TRO eee 1,918,868 3,017,211 
nearer eee ie eo) or ise eyepetiensisyenc-s 1,497,824 2,178,079 
ANCE MEME TRL e ee ois ie oe hesore bs atone aioe ain os 1,487,942 1,342,314 
Rembalio feb all Sep Qer eve dic iors ctevanchar ceecas RO oe oe 3,968,980 1,610,660 
MOU VSN pane oo bps 6 neo Oo Wed eD.coe 335,417 32351 
BlectronicisthiDutlOl: <iscuie «ei ere ee ousiens 30,904 3,386 
NETH Srecoceo oochnenidro chatop OSI DOU OO 487,869 569,820 
9,727,804 8,753,827 

Expenses 
IM DESO" 8s BAe Be ch oid CCR CEES Cone ne on 6,420,368 6,633,594 
MUD CALC wrattae MAROIGAMT a ice ie Geel cletcin sie iaiinle exe. ee 4,346,992 5,039,688 
1 DY Tole tec mrerarncrcetaricr ie NCkeT CACC SCRA aE INC IEA 2,471,065 2,270,999 
Rentalrotsbvall Simm crrele eters velecars eversraupeiareuae ce 1,975,033 1,010,553 
SSO USE TGs So uognpnay aa OpopUbU omobUe HE 717,059 149,321 
Jes hroisoybye (aljila hal) pon aay SOOM OTIOGnOr 583,250 306,849 
WEES conus apne nan cap pedousoacnanecms 574,214 620,319 
17,087,981 16,031,323 
Excess of expenses over revenue .........+-+:: 7,360,177 7,277,496 





SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 


























FOR THE YEAR ENDED AUGUST 31, 1992 SCHEDULE 2 
1992) 1991 
$ $ 
Revenue 
Restaurants aot amie nan aeateies atic 6,323,968 5,164,830 
Garage Tria hist cu oeen he inset seems ate etre ate 2,004,414 2,033,865 
8,328,382 7,198,695 
Expenses 
Restaurants acrcray-t9 oslo ays sr iieiysrropieisgelysialesie 6,070,988 4,901,067 
Garaget yy rarest cr peas eee eye 529,443 623,229 
6,600,431 5,524,296 
IBXCESSiOL revenlle;OvereXpensesijiianie <otes > 1,727,951 1,674,399 
SCHEDULE OF EXPENSES BY CATEGORY 
FOR THE YEAR ENDED AUGUST 31, 1992 SCHEDULE 3 
1992 1991 
(restated) 
$ $ 
Salaries, wages and employee 
DENEL CS sv rcrncmnncenecmcutm rier Memeo GLa Ora: 16,345,875 14,880,090 
Periormersstees andiexpenses stirrer 8,389,373 8,915,367 
PATMOUUEZATONN ace) ocieieteeticomulee sacar ete stents 2,388,105 2,274,503 
Cost of sales—commercial services ........... 2,218,569 1,792,398 
RepainseanGynalntenance msn pratt ere rrr 2,095,582 1,654,289 
Advertising and promotion .................. 2,047,777 1,973,242 
Utilities: seasick sect re hicm weLaaoora ume ec 1,340,599 1299193 
Co=produchOniex pense Sins waiter emer n err 1,124,945 164,847 
Professional feesvand\ expenses sre erent 636,808 741,067 
Productioniexpenses.misran ete renin. 623,254 798,751 
Office expensese nae ors etter ae 606,780 595,048 
Commissions and service charges ............. 425,831 287,538 
Supplies and expenses— 
commercialisenvicesm adr arr ie een 303,827 236,476 
Travel and duty entertainment ................ 278,366 358,161 
Burnitiurerandieg nipmen terrier erie itt 178,897 137,356 
Melecommunicavonseee nner eee ences 131,001 120,236 
INSULANCE Pel otee tere dren teed Teler tessce ha 118,856 126,267 
Warehouse rent tera cactes-pssapercicrette uercha a cheyeerte es 97535 144,163 
OUST Fergie cre ce vaucice cre as eee Mierke Sele oy cre) oOo 293,807 146,457 
39,645,787 36,645,449 
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NATIONAL CAPITAL COMMISSION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. The financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, as well as the National Capital Act and by-laws of the 
Commission. Internal audits are conducted to assess these systems 
and practices. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through an Audit Committee 
that consists of members of the Commission only. The Audit Com- 
mittee meets periodically with management as well as with the 
internal and external auditors to discuss the results of audit exami- 
nations with respect to the adequacy of internal accounting controls 
and to review and discuss financial reporting matters. The external 
and internal auditors have full access to the Audit Committee, with 
and without management being present. 


The Commission’s external auditor, the Auditor General of 
Canada, has audited the financial statements. He submits his report 
to the Minister of Public Works, who is responsible for the National 
Capital Commission. 


Marcel Beaudry 
Chairman 


Robin Young 


Vice-President, Finance and Administration 
June 15, 1993 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the National Capital Com- 
mission as at March 31, 1993 and the statements of operations, 
equity and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1993 and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and the by-laws of the Commission. 


L. Denis Desautels, FCA 


Otiias Gana Auditor General of Canada 











ASSETS 1993 1992 
Current 
Cash and short-term deposits (Note 3) ........ 16,073 14,915 
Accounts receivable 
Duetrom Canadaeen trout ao tara kre 5,627 
Federal government departments and 
AO ENCIES wr een acampsyeGr bn deekeotiy otsutiny are taba 3,882 3,916 
‘henantsvand:others menesnresneserrcee tosis 2,630 2,718 
Operating supplies, small tools and nursery 
SEGCKS Me oli) otropee viecere- wearer tid anyere sta cinnewemnet 832 TAN) 
Prepald expenses i eccmias tee ce ouearpencteren ser 2,884 3,198 
26,301 31,089 
Land, buildings and equipment (Note 4) ........ 336,219 334,805 
362,520 365,894 














June 4, 1993 
LIABILITIES 1993 1992 
Current 
Accounts payable and accrued liabilities ..... 24,739 21,042 
Holdbacks and deposits from contractors and 
Others | rei Meets ACen atrat Oceanates hehe 819 1,935 
25,558 22,914), 
Long-term 
Accrued employee termination benefits ...... 6,135 5,910 
Unsettled expropriations of property ......... 676 658 
6,811 6,568 
EQUITY OF CANADA 
Bquityron, Can ad ate amectterersystecaesysfoycisr creer ersret ts hot 330,151 336,349 
362,520 365,894 





Major commitments and contingencies (Notes 6 and 7). 


Approved by the Commission 


MARCEL BEAUDRY 
Chairman 


IAN NUTE 
Commissioner 





NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 



































1993 1992 
Income 
Rental operations and easements ............ 12,388 12,665 
INCCTOSUMPMER TS hea ean trees partes ncn ees 1,370 1,741 
Net gain on disposal of land, buildings and 
EQUIDIMEN bie rr marie Ske alr aret esac 4,924 21,015 
Sponsorship (excluding goods and services 815 632 
AIAN Pers ate Soa Te ere Na se ys laitertw e-snatereyatne 
WSCIIACCESSLCeSMncia soma eNotes Snares 660 783 
Otherreesrandirecoveriess sauma ace eases 3,840 4,199 
Parliamentary appropriations ............... 83,242 79,138 
107,239 120,173 
Cost of Operations (Note 5) 
Planning the National Capital 
REGIONE Aa eevantators sone secre ete 4,132 3,857 
Promoting and Animating the Capital 
Regionerncre tet to4 4 ho e aaa. ae oe 19,139 14,497 
Real Asset Management and 
Developmen tates cme cette iieicins a eeises 69,365 67,948 
(COPOGESIMIES sc tose oobouc Foe mode mend 27,296 25,684 
119,932 111,986 
Net Income (Net Cost of Operations)” sus tehc eu Sinise (12,693) 8,187 
“” ANALYSIS OF FUNDING THE COST 
OF OPERATIONS 
INet income: (net Cost.of operations)! ..ite an. oa. cline as (12,693) 8,187 
Amortization (an expense not requiring 
TUNG E) ects este ise ce oe rt encaner sieten dy biotel tue) xs one-eelele 13,617 12,746 
Net gain on disposal of land, buildings 
CCUIPINI CNC Rrrr ee ease eet tab erate kero aretenera) cTorapene: cate ee ovehs (4,924) (21,015) 
Transfer from disposal of land 
(SOS) GH jaan dor wosnpeccoandocecone as 1,358 
== DIG DOSALEX PENSE Sia temniertaiireraersrais 7 tniyehraucere els 453 1,068 
E—INLCLESETEVENUC) severe: cies rid s misisicithe s cuaieieue «os. (203) (362) 
Prior year carry-over (commitments)................ 624 
Funding greater (less) than cost 
OL OPELATON Gu creer tran rats slaty etl slater sere neti pns (1,768) 624 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 L992 
Balance asBecinningson Neate tests ven arr: 336,349 S17, S7/3 
Net income (net cost of operations) ............ (12,693) 8,187 
Parliamentary appropriations to acquire and 
improve land, buildings 
BANG GUIpmMen time pr eie. | eke) fost a -ete 6,495 10,789 
Balancer ENnGot Year Banat dele in cet. ever oat 330,151 336,349 





STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
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1993 1992 
Operating Activities 
Net income (net cost of operations) .......... (12,693) 8,187 
Items not involving cash 
AMOLtZAtlON Sie ecs sia) agree cere eats 13,617 12,746 
Net gain on disposal of land, buildings and 
EquipMientinnc te 2 sron-kaot. A athe ee ee (4,924) (21,015) 
Net change in non-cash working capital 
balances related to operations ............ 8,527 (10,793) 
Net change in long-term liabilities .......... 243 (438) 
4,770 (11,313) 
Investing Activities 
Acquisition and improvements to land, 
buildingstandiequipmentiiseres... 4am ae ere (16,595) (23,120) 
Financing Activities 
Parliamentary appropriations to acquire 
and improve land, buildings 
ANG equipmenty apni emer tek 6,495 10,789 
Proceeds on disposal of land, 
buildings and/equipment (a. 2.20.6 -5 ee 6,488 27,474 
12,983 38,263 
Increase in cash and short-term 
EPOSIUS, ta erm exe cis oes sane cpate nena cegentce Bie sinomser eke 1,158 3,830 
Beginning ot yeatunsn mica re etre er 14,915 11,085 
Endof years ina csmescatinnseeuck ence eeehemere 16,073 14,915 
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NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. AUTHORITY AND OBJECTIVES (d) Pension Plan 

The National Capital Commission was established in 1958 by Commission employees are covered by the Public Service 

the National Capital Act. The Commission is an agent Crown Superannuation Plan administered by the Government of 
corporation without share capital named in Part I of Schedule Canada. The Commission’s contributions to the Plan are 
III to the Financial Administration Act. The objects and pur- limited to an amount equal to the employees’ contributions 
poses of the Commission are stated in the National Capital Act on account of current and certain past service. These con- 
as amended in 1988. They are to: tributions represent the total pension obligations of the 
Commission and are charged to operations on a current 


(a) prepare plans for and assist in the development, conserva- 
tion and improvement of the National Capital Region in 
order that the nature and character of the seat of the Gov- 
ernment of Canada may be in accordance with its national 
significance; and 


basis. 


The Commission is not required under present legislation 
to make contributions with respect to actuarial deficiencies 
of the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
(b) organize, sponsor or promote such public activities and indexation payments under the Supplementary Retirement 
events in the National Capital Region as will enrich the Benefits Act. 
cultural and social fabric of Canada, taking into account the 


federal character of Canada, the equality of status of offi- (e) Employee Termination Benefits 


cial languages of Canada and the heritage of the people of Severance pay generally accrues to employees over their 
Canada. service period, and is payable on their separation or retire- 
The powers of the Commission as they were extended in 1988 ment. The liability for these benefits is recorded in the 
also enable the Commission to “coordinate the policies and accounts as the benefits accrue to the employees. 
programs of the Government of Canada respecting the organi- (f) Parliamentary Appropriations 


zation, sponsorship or promotion by departments of public 
activities and events related to the National Capital Region." 

The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 
Capital Region. 


Parliamentary appropriations for operating expenditures, 
grants and contributions to other levels of government and 
other authorities are included as income. Parliamentary 
appropriations to acquire and improve land, buildings and 
equipment are credited to equity of Canada. 


2. SIGNIFICANT ACCOUNTING POLICIES (g) Workers’ Compensation 

The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
Land, buildings and equipment are generally recorded at duty are recorded in the years when compensation pay- 
historical cost. Property acquired at nominal cost or by ments are due. 

donation is recorded at market value at time of acquisition 
except for properties of historical significance whose mar- 


(a) Land, Buildings and Equipment 


(h) Sponsorship 


ket value cannot be reasonably determined. These are The Commission enhances programming through financial, 

recorded at nominal value. Artifacts donated to the Cana- promotional and in-kind contributions from sponsors. Ex- 

diana Fund are recorded at nominal value. Property cept for cash, no value is included in the financial 

acquired by exchange is recorded at the carrying value of statements for goods and services contributed by sponsors. 

the assets disposed of in the transaction. Improvements that 

extend the useful life of buildings and equipment are re- 3. CASH AND SHORT-TERM DEPOSITS 

corded at cost. Cash and short-term deposits at year-end amounted to $16.1 
(b) Amortization million. Included in this cash balance are: 

Amortization of assets in use is charged to operations in (a) Cash donations received for the Canadiana Fund in the 

equal annual amounts based on the cost of the assets, their amount of $46.5 thousand; 


estimated useful life and their final salvage value. Useful 


Hie SE ec de ced ee Aoi (b) Funds, that are restricted, in the amount of $3,523 thou- 


sand, as follows: 


Buildi 20 ; : ‘ 

. ee : por (b)(i) Funds relating to a 1990 long-term lease transaction that, 
Parkways, roadways and bridges 25 years : 3 ; 

: 5 pursuant to Governor in Council authority, have been 

Park landscaping and improvement 25 years restricted for the acquisition of environmentally sensitive 
Machinery and equipment 10 years lands: 
Office furniture and equipment 5 years * ; , 
Vetins oeres (b)(ii) Funds generated by the disposal of surplus properties that 
ne d Pee 10 y may be used to acquire real property or to support other 

Dee ar ant ; bho major programs, as may be authorized by Treasury Board 
Computer and communications equipment 5 years and: Governor in Council. 


(c) Operating Supplies, Small Tools and Nursery Stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated cost. 
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(b)(iti)Details of transactions are highlighted in the following 5. COST OF OPERATIONS 
































analysis. 
(a) Summary of Expenses by Major Classification 
Environ- 
mentally 1993 1992 
sensitive ; 
lads Others Total (in thousands of dollars) 
(in thousands of dollars) Salaries and employee 
nin DENELIES as ston victs shes oeiatro a omaiaens $3,184 50,092 
Cash available at beginning Goodstandiservicesian acon ete 33,926 31,441 
of Cal war: SON ove Ok 2,420 6,422 8,842 Grants in lieu of municipal 
Proceeds ONEGISPOS Alle i. where sesnckecys 6,419 6,419 (Axes EFT te en ae ee 12,988 13,028 
Disposal expenses ............... (453) (453) GContributionsimeryee eee eee 6,217 4,679 
Intevestme erento: font: Choa shycrs 74 129 203 IAT ON Z ALTON een ere 13,617 12,746 
ANCOUISIU ONS mcsuiyereis) arouse sara icsas ais (765) (1,921) (2,686) 
Transfer to capital ae pees 
|e) ita Fet=5 Woes cnr Ope ey arate OR (7,444) (7,444) 
Transfer to operating (b) Sector Definitions and Objectives 
Syeeacecie ly pcasiana edie Grete erie SS wees . a en 
eae eee) Wises) The Commission uses four sectors to structure its activities. 
Cash available at end Short-, medium- and long-term objectives linked to the 
Of year... 6.6 e cece eee ee eee 1,729 1,794 3,523 mandate and mission have been developed for each. The 
following are the long-term objectives established for each 
4. LAND, BUILDINGS AND EQUIPMENT sector: 
1993 1992 PLANNING THE NATIONAL CAPITAL REGION 
Historical Accumulated Net book Net book To plan for and control the use of federal lands in the 
cost amortization value value National Capital Region (NCR), which includes coordinat- 
(in thousands of dollars) ing and ensuring high quality design and development. 
Land and Buildings PROMOTING AND ANIMATING THE CAPITAL REGION 
Greenbeligerrr vert 66,927 18,719 48 208 47,761 5 ‘ : 
cnt comecg anneal 34,806 6,898 27.908 26,810 To increase awareness of the Capital outside the NCR 
Parkways tite oe. «<ae% 99,281 42,108 57,173 56,212 through national marketing plans and activities which in- 
he Sade aaa 30.274 14,480 15,794 15.870 crease understanding about the Capital and its symbolic 
Bridges and approaches 29,142 17,209 11,933 12.266 role, and to provide opportunities to bring Canadians 
iictoeal ses 31,630 14,897 16,733 16,943 together in the Capital and increase their understanding, via 
Reseon fay RI HTES a 22,215 10,976 11,239 11,795 coordination of the visitor experience, celebrations and 
Rental properties ....... 122,623 11,588 111,035 109,900 special events, and programs that present the past, present 
Development and future of the country. 
properties Silo) oye iss a harish que 24,607 2,873 21,734 22,026 REAL ASSET MANAGEMENT AND DEVELOPMENT 
Unsettled expro- : I 
punions te ceca 676 676 1,055 To safeguard and preserve the Capital and its assets for 
Adnnisiraive end future generations via the development and efficient, effec- 
service buildings ..... 15,971 9,316 6,655 6,580 tive management of assets in accordance with their 
478.152 149,064 329,088 327.218 importance to the Capital and the NCC mandate. 
Less: provision for CORPORATE SERVICES 
(1) 5 
transfers” .....+++.. 1,838 1,838 Dee To provide management with required services and advice, 
Less: provision a ensure NCC assets are safeguarded, and ensure measures 
environmenta : als - 
0} are in place that promote the most efficient, productive use 
Clean-Up tae ae at ar 650 650 800 AE pecGurcess 
475,664 149,064 326,600 324,580 
Equipment 6. MAJOR COMMITMENTS 
Machinery and voce ; : ; ; 
a ee ~ Saeeee 5,478 2,618 2,860 2,870 (a) The Commission is committed to contribute to the Province 
Office furniture of Quebec, one-half of the cost of a road network within the 
and equipment ....... 3.225 2,585 640 630 Quebec portion of the National Capital Region. The Com- 
Rete aeedtrindak aie 4.749 2,925 1,824 2,249 mission’s remaining commitment to be paid over future 
Computer and communi- years is estimated at $100 million but is payable only when 
cations equipment .... 10,762 6,807 3,955 4,026 funding is approved by the Treasury Board of Canada. As 
work of March 31, 1993, expenditures total $162.9 million and 
Antiques and works of Pp ue 
ALPES aR ne areas co ates 1,499 1,159 340 450 payments have totalled $154.2 million. 





25,713 16,094 9,619 10,225 
501,377 165,158 336,219 334,805 











‘) Provision for transfers pertains to property to be transferred in accordance 
with agreements with the Province of Quebec. This includes lands to be 
given free of charge for the haan to the MacDonald-Cartier Bridge 
and the transfer for $1 of lands to be used as a right-of-way for Highway 
550. 


(2) Provision for environmental cleanup at Camp Fortune, a prior year property 
acquisition. 
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(b) The Commission has entered into agreements for comput- 


(d 


) 


ing services, leases of equipment and operating leases for 
office accommodations. The agreements, showing different 
termination dates with the latest ending in 2019, total 
$124.1 million. Minimum annual payments under these 
agreements for the next five years are approximately as 
follows: 


(in 


thousands 
of 

dollars) 
TOD BOAR teh acee hea suiiin autues ou cecee Ol eek hale oun eea i 3,995 
OO AOS arte Fos ces onses, shetty aan yids, seve eee aN 3,180 
199529 Gre OMe 3 WA wore crams S Seba bee tren mice 3,700 
1996-977 be 5, ship Weck sg ledokine sath ec vocanth eer oA ARR Be aco aertene 3,700 
199 FO 8 ie oo caucus seca cs ice a eee he ea Basa Ee oA 3,700 
18,275 


The Province of Quebec has expropriated certain lands in 
the Ville de Hull on behalf of the Commission. An amount 
of $1.25 million will be payable in exchange for appropri- 
ate title documents. 


The Commission has entered into contracts for capital ex- 
penditures estimated to cost approximately $1.7 million. 
Payments under these contracts are expected to be made in 
1993-94. 


7. CONTINGENCIES 


(a) Claims 


(b 


mS 


Claims have been made against the Commission totalling 
approximately $40.2 million for alleged damages and other 
matters. The final outcome of these claims is not determin- 
able and accordingly these items are not recorded in the 
accounts. In the opinion of management, the position of the 
Commission is defensible. Settlements, if any, resulting 
from the resolution of these claims will be accounted for in 
the year in which the liability is determined. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement where- 
by the Province of Ontario established and maintains 2,761 
hectares (6,820 acres) of forest. When the agreement ex- 
pires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. At March 31, 1993, 
cumulative expenses exceeded cumulative revenues by 
$1.2 million, and are not reflected in the accounts of the 
Commission. 


(c) Environmental Protection 


The Commission has conducted a preliminary analysis that. 
has identified certain properties that qualify for potential 
decontamination. The extent of the contamination, cost of. 
clean-up and funding requirements cannot be reasonably 
assessed until further on-site testing is completed. 


8. RELATED PARTY TRANSACTIONS 


The Commission is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. In addition to the related party transactions de- 
scribed below and those disclosed elsewhere in these financial 
statements, the Commission also enters into transactions with 
Crown entities in the normal course of business. 


(3) CANADA MUSEUMS CONSTRUCTION CORPORATION 
INC. 


The Commission permitted the Canada Museums Construc- 
tion Corporation Inc. to construct the Canadian Museum of 
Civilization on Commission lands. The Commission is in 
the process of transferring the lands in question to Public 
Works Canada in exchange for other properties of equal 
value. 


(ii) CANADIAN MUSEUM OF CONTEMPORARY 
PHOTOGRAPHY 


The Commission and the National Gallery of Canada shared © 
the costs for the construction of the Canadian Museum of 
Contemporary Photography on Commission lands. Total 
construction costs are $17.5 million, of which $4.3 million 
represent the share recovered from the National Gallery. 
The Commission has leased the completed building to the | 
National Gallery of Canada for a term of 49 years. 


(iii) COMMEMORATIVE MONUMENT 


The Commission, on behalf of the Department of National 
Defence, constructed the peacekeeping monument in 1992- 
93. The total cost of the project was $2.9 million, of which 
$0.5 million represents the Commission’s share that has 
been recorded as a capital asset. 


(iv) PUBLIC WORKS CANADA 


Public Works Canada acts as an agent for the Commission 
with respect to expropriation of properties. Fees charged 
are based on standard rates set by Public Works Canada. 
The Commission has also entered into an agreement with 
Public Works Canada whereby the latter will, with respect 
to the Official Residences, provide certain property ser- 
vices at rates established with the Commission and 
approved by the Treasury Board. 


9. COMPARATIVE FIGURES 


The presentation of certain amounts of the previous year has 
been changed to conform with the presentation adopted for the 
current year. 





NATIONAL GALLERY OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada (the Gallery) and all information in this annual report are 
the responsibility of management. The financial statements include 
some amounts that are necessarily based on management’s esti- 
mates and judgment. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, proper records are maintained and transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Museums Act, and the by-laws of the Gallery. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfills its responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Audit and Evalu- 
ation Committee of the Board of Trustees meets regularly with 
management and internal and external auditors to discuss auditing, 
internal controls and other relevant financial matters. The Commit- 
tee reviews the financial statements and presents its 
recommendation to the Board of Trustees. The Board of Trustees 
approves the financial statements. 


The external auditor, the Auditor General of Canada, is respon- 
sible for auditing the financial statements and for issuing his report 
thereon to the Minister responsible. 


Dr. Shirley L. Thomson 
Director 


Yves Dagenais 
Deputy Director 
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AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1993 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Gallery’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Gallery as at March 
31, 1993 and the results of its operations and changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Gallery that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Museums Act, and 
the by-laws of the Gallery. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 11, 1993 
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(in thousands of dollars) 

















ASSETS 


Current 
Cash and deposit with Receiver 


General'for Ganadawonn iin at ne see ates 
Accountsireceivable: =. 2 sam atta. toate 
Tn VEntoxieS 9Fe ote. ws osc ele eA ee ED a 
Prepaid Cxpensesic i rghraegerareteeas tere eters care 


Collections miiit od.) ses batt oe aoe ee a 
Long-term receivable—Trust account ......... 
G@apitaleassets (Note:S)ae ryan ae erence ate are 





1993 oD 
6,173 8,668 
854 563 
1,484 1,337 
Til 120 
8,588 10,688 
1 1 

347 

9,446 9,994 
18,382 20,683 


LIABILITIES 


Current 





Accounts payable and accrued liabilities 


(CNOE4) oss eau rene 


Special purpose account (Note 5) ........... 


Accrued employee termination 


benefits 2. ete. ch 
Trust Accounts (Note 6) .. 


EQUITY 


Equity of Canada (Note 7) 





Approved by the Board of Trustees: 


KATHLEEN HERMANT 
Acting Director 


MICHAL HERNSTEIN 
Administrator 





1993 


5,481 
11 


5,492 


1,176 
2,302 


9,412 
18,382 


190) 


6,352 
417 


6,769 


1,084 
2,944 


9,886 
20,683 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 





























1993 1992 

Expenses 

Collectinr aston iad tr5 emery ogy of ogaty 8,059 10,176 

Educate and Communicates ey. c ie ec sole aicie 12,407 Les 

PGCOMIMOUALG meme erred el e/eiokens loxehe sohsere 7,853 7,668 

Adiministetent act. SG. dase 8G anieretame keen 4,258 4,004 

Motaliexpensesi(Schedule) tr aarecnite oe ete: 82577 34,079 
Revenue 

Bookstore and publishing ................. 1,644 1,584 

PRCTISSIONS cme etcncbers le siovev er eva) veyevadsveyeran stevie 420 538 

AT RANI Qomeeete ker erer amare earn sees scsgovere eres, 340 360 

Other mere rast sei ten crue haere ore 409 291 

MOCALTE VILE mea terac tire a nntoicwerehoueity elo eye + or sus 2,813 2,773 
INGUICOSL OL OPELaulOUS cvyaer creme mieten syars 29,764 31,306 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 

1993 1992 

Balanceat beginning of year .2/...50.50<..+-% 9,886 9,766 
Parliamentary appropriations 

—operating and capital 

EXPENAIEULEM meee deere a fehereleseterarerereter ave erelatl= 25,884 255995) 
—works of art for the 
collections (Note) ait so tee ses eee 3,406 5,431 

Net costiofioperations®: .)omyaen ence ste Macias (29,764) (31,306) 
Balancetat cndiok year sn creer sia nis 9,412 9,886 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
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Operating activities: 
INeticOsVor operationsienim ern seria terest tires 
Items not affecting funds 
AMOTtIZ ati ON Ae sto esters cial te Miclorat one 
Employee termination benefits ........... 
Loss (gain) on disposal of 
CAPItAlHASSCIS) Sant saH seer eee ceet ari oe 





Decrease in non-cash working 

Capital COMPONEM(Seerrnewaeey arctwettereets tear 
(Decrease) increase in 

trustiaccountsitetras tomecmine esheets ¢ 





Funds applied to operating 
ACHIVILIES scenes Meret | Riaveretn tect e ineaierr 


Investing activities: 
Increase in long-term receivable— 

AMISH ACCOMM Leetew tartrate trenntete sitemeter: 
Purchase of capitaltassetsmraner iret incr ters 
Proceeds from disposal of 

CEWAIEISTS 6 ndgbbdoossos4s oopeacnon oF 





Funds applied to investing 
Gahan yegous Sener se oort ome 6b one 
Financing activities: 
Parliamentary appropriations 
—operating and capital 
Cri Ono nah nu dubiaieo andodeod 3 
—works of art for the collections ......... 





Funds provided by financing activities ....... 





Decrease in funds during the year ............. 
Cash and deposit with the Receiver General 
for Canada at beginning of year............. 





Cash and deposit with the Receiver General 
for Canadaravend Oly Cat rc isc eer 


1993 1992 
(29,764) (31,306) 
1,963 2,166 
92 175 
30 (2) 
(27,679) (28,967) 
(1,672) (3,092) 
(642) 37 
(29,993) (32,022) 
(347) 
(1,467) (2,584) 
22 4 
(1,792) (2,580) 
25,884 25,995 
3,406 5,431 
29,290 31,426 
(2,495) (3,176) 
8,668 11,844 
6,173 8,668 
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1. Authority, Objective and Activities 


The National Gallery of Canada (the Gallery) was established 
on July 1, 1990 by the Museums Act as a Crown corporation 
under Part I of Schedule III to the Financial Administration Act. 

The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. The Gallery’s 
operations comprise the National Gallery of Canada and its 
affiliate the Canadian Museum of Contemporary Photography 
(CMCP). 

During the year the Gallery operated through the Consoli- 
dated Revenue Fund and did not receive or pay interest on 
outstanding balances. Since April 1, 1993 the Gallery uses 
private sector banking facilities. 

The National Gallery’s operations are divided into four mu- 
tually supportive activities which work together to meet all 
aspects of its mandate. These activities are: 


Collect 


To acquire, preserve, research and record historic and con- 
temporary works of art, both national and international, to 
represent Canada’s visual arts heritage and to use in its pro- 
grams. 


Educate and Communicate 


To further knowledge, understanding and enjoyment of the 
visual arts among all Canadians and to make the collections 
known both in Canada and abroad. 


Accommodate 


To provide a secure and suitable facility for the preservation 
and exhibition of the national collections of visual arts that is 
readily accessible to the public. 


Administer 


To provide direction, control and effective development and 
administration of resources. 


. Significant Accounting Policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The significant 
accounting policies are: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and pamphlets is determined by 
the lower of the retail price and the net value. The net value 
is represented by the cost, which is written down on a 
straight-line basis over a five-year period to take into ac- 
count obsolescence. All other stock items have a market 
value representing their retail price. 


(b 


ma 


Capital Assets 


Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 
follows: 


Equipment and furniture 
Leasehold improvements 
Vehicles 


5 to 12 years 
25 years 
5 years 


(c) 


(d 


~~ 


~a 


(g 


(h) 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 
The cost of the buildings occupied by the Gallery is not 
shown in the financial statements. The buildings are owned 
and maintained by the Government of Canada. 


Collections 


The Gallery holds collections of works of art for the benefit 
of Canadians, present and future. The collections are shown 
as an asset at a nominal value of $1,000 on the balance sheet 
to ensure that the reader is aware of their existence. Works 
of art purchased for the collections of the Gallery are, in 
the year of acquisition, recorded as an expense or accounted 
for in the trust account depending on the source of funds, 
Works of art donated to the Gallery are not recorded in the 
books of accounts. 


Pension Plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 
current service are expended during the year in which ser- 
vices are rendered. Admissible past service contributions 
are expended when paid. The terms of payment are set by 
the applicable purchase conditions. 

The Gallery is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


Employee Termination Benefits 


On termination of employment, employees of the Gallery 
are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 
The cost of these benefits is expended in the year in which 
they are earned. 


Trust Accounts 


The Gallery accounts for receipts such as donations, gifts 
or bequests for both restricted and unrestricted purposes as 
trust accounts. Expenditures relating to these funds are 
charged against the relevant portion of the trust accounts in 
the year they are made. Transactions in the trust accounts 
are not recorded in the statements of operations. 


Parliamentary Appropriations 


The Parliamentary appropriations for operating and capital 
expenditures and the purchase of works of art are recorded 
in the year to which they apply, and are credited to the 
Equity of Canada. 


Bookstore and Publishing 


Expenses for the bookstore and publishing, including costs 
relating to personnel, travel, transportation and advertising 
are included in operating expenses. 
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3. Capital Assets 


1993 1992 





Accumulated Net book Net book 


Cost amortization value value 





(in thousands of dollars) 











Equipment and furniture .. . 11,942 7,430 4,512 5,141 

Leasehold improvements 
EIN PLOLTES Stews ee ent eiere 3,835 
—completed .......... 5,175 286 4,889 966 
Wehiclesii rset. jaenheia erie 182 137 45 52 
17,299 7,853 9,446 9,994 

4. Accounts Payable and Accrued Liabilities 
11998 1992 


(in thousands of dollars) 





BIirad eveatescctecteyertasci tannin aici rere debenarterstar= 3,476 3,962 
Due to government departments 
and Crown corporations ............... 1113 1,454 
Accrued salaries and 
WAAL DEN comonoonesbec too on s0nL008 730 761 
COTR ETS pe Pare tilicrictinss sah calls te Mrowods one soe Crs 162 175 
5,481 6,352 








5. Special Purpose Account—Purchase of works of art for the 
collections 


In 1992-93, Parliament approved a $3,000,000 payment 
(1991-92—$3,000,000) to the Gallery for the purchase of works 
of art for the collections. The Gallery established a non-lapsing 
special purpose account within the Consolidated Revenue Fund 
to deposit these payments. The balance at the end of a year is 
available for purchases in subsequent years. This provides the 
means to acquire, when opportunities arise, historically import- 
ant, unique and high quality works that strengthen the 











collections. 
1993 1992 
(in thousands of dollars) 
Balance at beginning of year.............. 417 2,848 
Parliamentary appropriation .............. 3,000 3,000 
hotalcavatlab| Gumem crt rsieenuer vate ret ea 3,417 5,848 
Purchase of objects for the collections 
Oh ther Gallery: (NOG 9). sertscneecyetentetced 3,406 5,431 
Balance at end Ol yeat ris. sonrniee vet a 11 417 
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. Trust Accounts 


The Gallery maintains various trust accounts under two sep- 
arate funds. These funds are normally for the development of 
exhibitions, purchases of works of art and for the development 
of a specific activity. The balance of the funds is principally 
made up of the "Director’s Trust" which was setup pursuant to 
a Board of Trustees resolution. Under the terms of this resolu- 
tion the Director can use these funds to further the Gallery’s 
mandate. 

The following summarizes the transactions for the year: 

1993 1992 


(in thousands of dollars) 











Balance at beginning of year ............. 2,944 2,907 
Revenue for the year 
Intereste ricer eerie ong eater 190 232 
Giitsrandibequestsaanrencre miter tn ieror 447 184 
TKS ATARS UTS 5.8 ooo ooot 6 ob bdom omit ot 54 637 416 





Expenditure for the year 
Purchase of works of art for 











theicollectionsi (Note) eer anes ta 209 
i Drany, PULCDASe Site erent ttre 294 
Othe rarer Mec dete cree ethane stone 85 
otalexpendituice mere t teen aee tira ters 1,279 379 
(Decrease) increase infunds ............. (642) Si 
Balanceatendioty ca errant aetna 2,302 2,944 








. Equity of Canada 


The Equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the accumulated net results of 
the operations of the Gallery to date. 


. Related Party Transactions 


Services provided without charge primarily by Public Works 
Canada for accommodation and not recorded in the financial 
statements have been evaluated at $7,374,000 (1992— 
$7,100,000). 

In addition to those related party transactions disclosed else- 
where in these financial statements, the Gallery is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies and Crown corporations. The 
Gallery enters into transactions with these entities in the normal 
course of business. 


. Collections 


Acquisitions of works of art for the collections were made 
through the following: 


1993 1992 
(in thousands of dollars) 





Purchase from special purpose account 


GNGtESS ere se ee ee oe utente kare 3,406 5,431 
Gift or bequest, at fair 

qarketivialucucpcrscesa tarver siertetaie reeks 755 788 
Purchase from trust account .............. 

GN OtENG) Ree eer ace ityecstnne: Canis tarem recta 1,279 





5,440 6,219 
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NATIONAL GALLERY OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS SCHEDULE OF EXPENSES 
MARCH 31, 1993—Concluded FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 
10. Commitments 














As at March 31, 1993, there remains $12,650,000 to be paid 1993 
pursuant to agreements with a federal department and a Crown 





corporation. The major portion relates to a 49 year lease with Salaries and employee benefits ............... 13,998 
the National Capital Commission for the CMCP facility. The Purchase of works of art for the 
future minimum payments required are as follows: collections ere O) vue sembnm saree apes ts 3406 
: Protectiye'scrwices) =... brett oe aera 3,325 
erate Professional and special services.............. 2,516 
SSS Amortization .cicniaatte a eae eee 1,963 
Materials:andisup plies #-rarny-ienaatreretitort: eters 1,299 
POSES la i tke tog Se RIN eM ese aiine tll Sede ah 450 Cost of goods sold—Bookstore 
1 NOYES fo eres od se pamela Pie ee oa abou rear ae Meer Bra, 450 and’ Publishing seater er ce ei cee nets 1,292 
GOSE9 Gaara tan ane ers ck Aastra kik cre are ne 500 Repairs and upkeep of equipment ............. 1,075 
TOO GEO TW tna esata dean i cor ree On ec a eae 250 Ad VERtISIN Sa a,c bared poh toners as 650 
199759806 Se CRE SO ANC SRL eee 250 Postage, freight, express 
998-204) ORre. ee ete «Pe ena, Mele ee eee ae ee 10,750 and: Catta PO mig.cn0: Grice peieorn ais Seo yecent more 614 
ab Nol Eaemeratel a cies comm G Fine mctdens MOO tee oe 586 
Pape : Publicationsepyee cat ee nee ee eee 456 
Bip Custody or allery building and scoundi aap ens Library purchaSesume newt: sie e ie pee cele heer 351 
The Gallery and Public Works Canada are negotiating the Communication ser. dose tan Ghee 270 
transfer of administration and control of the Gallery building Grants in lieu of taxes— 
and surrounding property located on Sussex Drive, Ottawa, CIMGP agen fv 43 ts een a eee eee 264 
Ontario and a leased warehouse facility. The transfer of respon- Rent=-CMCPic tit. kee ee seek 250 
sibilities and resources are planned to take place in 1993-94, Renitals © i Acacmpine saan ian rae Rear atere 185 
Miscellaneous: c.f. yaded Water ee RL 77 
12. Comparative figures otal ofexpensesmern eee. mene nani nat ee 32,577 











Certain reclassifications have been made to the 1992 com- 
parative figures to conform with the current year’s 
presentation. 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in the 
financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Management 
and the independent external auditor to review the manner in which 
these groups are performing their responsibilities and to discuss 
auditing, internal controls and other relevant financial matters. The 
Audit Committee has reviewed the financial statements with the 
external auditor and has submitted its report to the Board of Trus- 
tees. The Board of Trustees has reviewed and approved the financial 
statements. 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the corporation. 


Genevieve Sainte-Marie 
Director 


Laurent Nadon 
Director General, Corporate Services 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1993 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 18, 1993 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


BALANCE SHEET AS AT MARCH 31, 1993 


(in thousands of dollars) 








ASSETS 


Current 
Deposit with Receiver General 


for Canada 4.20: hence: tae tne err 


Accounts receivable 


—Government departments ............. 
—= Othe iin dis tec ae eee ae 
Inventortesi(Notess) Saas oe acre 
Prepaldiexpensesy as satis ae opti stain 


Mrustiaccount(Note!4 see ssc oan ae 
Golléetion i. Haar. aA ee . SAP 








1993 1992 
1,802 2,547 
88 122 
26 11 
179 197 
145 105 
2,240 2,982 
657 621 
1 1 
6,494 6,515 
93392 10,119 





Approved by Management: 


G. STE-MARIE 
Director 


LAURENT NADON 
Director General, Corporate Services 


Approved by the Board of Trustees: 


DAVID M. CULVER 
Chairman 


LEON F. LOUCKS 
Chairman, Audit Committee 


LIABILITIES 


Current 








Accounts payable and accrued liabilities 
—Govermment departments .............. 


—Other .... 


Current portion of accrued employee 
teTmination DENehts eae nn erin: 


Accrued employee termination benefits ........ 
sirustaccount; (Note 4) mcnrsts iemeueise ciara init 


EQUITY OF CANADA 


Equity of Canada 





1993 1992) 
268 951 
1,916 2,004 
193 175 
2 3d 3,130 
933 863 
657 621 
5,425 5,505 
9,392 10,119 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 



































1993 1992 
Revenue 
PNOMISSI OM LEGS gama, cfeus 1 Ede ES ie al 986 593 
Publishing, gift stores and cafeteria ......... 519 250 
Others alentanid: services ws sramereterrais arene ays 5 139 163 
1,644 1,006 
Expenses 
PErSONMElICOStS Mie we rete aetotrs e enere hort) aa 10,941 10,262 
Professional and special services ........... 1,640 2,354 
PTHOLIL ZACH ernie ieyiieiensiere e yeal era nusiacsbl suepleccrs 1,061 1,054 
POE CtlOM SERVICES mercy leita ole stows ses oases ane 964 718 
Matert alsanG SUpPPIeS seen lsrniets erarnts (ekarm aie + 561 565 
Repair and upkeep of equipment ........... 334 348 
AGH OUGINe <A Naos ap senandesonooaonen 316 329 
PUD OAUIONS MMe a ruta a wicwatycinue «che, eee oles 302 469 
Publishing, gift stores and cafeteria......... 273 228 
Office supplies and equipment ............. 246 188 
Desi Mang disp layin ministry eM | 402 
IDEN aan intoe cam SU O.Oe OScIn on nel Clomrainnipin 225 241 
(Gommunications eras cet clereaeicnhell 180 178 
RSIS Sc iesea eee yeES oP On OonoUpeuEor it 142 
Freight, express and cartage ............... 107 121 
BOOKS Hee ner eer reasons at 106 87 
Purchase of objects for the collection........ 106 29 
IMITSCELANCOUS mere pris atetets etre cme ate caste 92 (87) 
17,812 17,628 
Excess of expenses over revenue ............. 16,168 16,622 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Balance at the beginning of the year ........... 5,505 4,993 
Parliamentary appropriation (Note 6) ........-. 16,088 17,134 
Excess of expenses over revenue ..........-++- (16,168) (16,622) 
Balance at the end of the year..............+++ 5,425 5,505 
































1993 1992 
Operating activities 
Excessiof expenses over revenue. a. ssae qlee (16,168) (16,622) 
Items not affecting funds 
ATNOFUZAU OD ser niet sider ele raters 1,061 1,054 
Employee termination benefits ........... 70 75 
Gain on disposal of capital assets ........... (8) 
Change in non-cash operating 
WONKINGICApitalellelSuainemese crtectat ie ictersra: (756) (1,388) 
Funds applied to operating 
Elaine none ened oe dace bean os oo nn mee (15,801) (16,881) 
Financing activities 
Parliamentary appropriation..............+- 16,088 17,134 
Investing activities 
Additions to property 
AnGreqiipmentl Net) mentite itr ret a: (1,032) (2,075) 
Decrease in deposit with 
theiReceiveriGenerally ras cette sin teens fae ererenele (745) (1,822) 
Deposit at the beginning of the year ........... 2,547 4,369 
Deposit at theend'of thelyear (....0. ec 1,802 2,547 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority, mandate and operations 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1°‘, 1990, and is an agent 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 

The mandate of the corporation as stated in the Act is to foster 
scientific and technological literacy throughout Canada by es- 
tablishing, maintaining and developing a collection of 
scientific and technical objects, with special but not exclusive 
reference to Canada, and by demonstrating the products and 
processes of science and technology and their economic, social 
and cultural relationships with society. 

The corporation’s operations comprise the National Museum 
of Science and Technology, the National Aviation Museum and 
common support activities. 


. Accounting policies 


(a) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value, cost being determined using the first in, first out 
method. 


(b) Collection 


The collection constitutes the major portion of the corpo- 
ration’s assets but is shown at a nominal value of $1,000 on 
the balance sheet because of the practical difficulties in 
reflecting it at a meaningful value. Objects purchased for 
the collection are recorded as expenses in the year of ac- 
quisition. Objects donated to the corporation are not 
recorded in the books of accounts. 


(c) Property and equipment 
Property and equipment are recorded at cost. Capital assets 
are amortized using the straight-line method over their 
estimated useful lives as follows: 

Building renovations 
Equipment 
Office furniture 


10 to 25 years 
5 to 12 years 
5 to 10 years 


(d) Pension plan 


The employees of the corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. Contributions in 
respect of admissible past service are expensed when paid; 
the terms of payment are set by the applicable purchase 
conditions. The corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(e) Publishing and gift store operations 


Operating expenses of publishing and gift stores, including 
costs relating to personnel, travel, transportation, advertis- 
ing, building maintenance, rent and utilities, are included 
in operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


(g) Parliamentary appropriations 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation which is 
credited to the equity of Canada in the year to which it 
applies. 


. Inventories 


1993 1992 


(in thousands of dollars) 


Books, pamphlets, replicas and 


Other matemalSe vectors etoile acter ees 168 191 
hub catlonsmn processine iar eres 11 6 
179 197 


. Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the corpo- 
ration by way of gift, bequest or otherwise. Also an amount 
representing interest on the balance is credited to the account. 
The account is charged with amounts expended for the purpose 
for which such moneys or property were given, bequeathed or 
otherwise made available to the corporation. These transactions 
are not included in the statement of operations. 


1993 1992 


(in thousands of dollars) 





Receipts 

Giftsiand bequests ane: sen Rieter eras 183 260 

Interest icc tna etaede PR heh ee eee 34 30 

27 290 

Disbursements trjonaers «snare. se neers 181 20 
Excess of receipts over disbursements ..... 36 270 
Balance at the beginning of the period ..... 621 351 
Balance at the end of the year, 

represented by deposit with the 


Receiver General for Canada........... 657 621 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


5. Property and equipment 





1993 1992 
Accumulated Net book Net book 
Cost amortization value value 


(in thousands of dollars) 


Building renovations ...... 4,541 482 4,059 4,113 
aUIpmMent errr ocr 3,806 2,310 1,496 1,083 
Office Tumis tors ess 2,941 2,002 939 1,319 

11,288 4,794 6,494 6,515 








6. Parliamentary appropriation 
1993 1992 


(in thousands of dollars) 


Department of Communications 





Vote 1O00Vote 95 in! 1992) 5 siete creas «i 16,098 17,620 
ATHOUNULAPSEC Meee isi acsiis ac cls tele raise lees (10) (486) 
PAIVIOUND LUISE pe iorene: cteire civieue cles sts Grstsnaleye chase 16,088 17,134 





7. Related party transactions 


The corporation is related to all government of Canada de- 
partments, agencies and Crown corporations. The rental of 
building space by the corporation is a service supplied without 
charge by the Government of Canada. The value of this service 
is estimated at $8,071,000 ($7,048,000 in 1991-92) and is not 
included in expenses. 

The corporation also incurred expenses for the work and 
services provided by other government departments and agen- 
cies. These transactions were conducted in the normal course 
of operations, under the same terms and conditions that applied 
to outside parties. 


8. Commitments 


As at March 31, 1993, the corporation had entered into vari- 
ous agreements mainly for the provision of professional 
services. The future minimum payments required under these 
agreements are $178,000 in 1993-94. 


9. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the presentation adopted in 1993. 
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OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1993 and the statements of revenue 
and expenditures, Minister’s account and changes in financial po- 
sition for the year then ended. These financial statements are the 
responsibility of the Corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 





In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and the by-laws of the 
Corporation, as well as the agreement between the Corporation and 
Her Majesty in Right of Canada represented by the Minister of 
Public Works. 


L. Denis Desautels, FCA 


ObtiwiaGanada Auditor General of Canada 




















May 28, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Current Current 
Gash tie iecar. scien n  erciadaiieretoenauninrnmbetouienerest 2,750,778 11,373,488 ACCOMNES payable warn. eae erence 7,602,367 16,125,131 
AXCCOUNTS TECeLV aD lem rte err ery 1,161,323 1,718,239 Due to Receiver General for Canada 
Due from Minister of Public (NOt emer nerare tt arecre tee eens cree eee 109,533 39,368 
i oe PE CN SRO ET rees ohe Nr oe Eo croc Saye sip pee 7,711,900 16,164,499 
FEPal AiOXPENSES aaa ciecnts epee wero treats oper: 53 563 Provision for employee 
ferminationsbenefitsie-s arias ne estou alee te 288,150 293,314 
8,000,050 16,457,813 
Contingencies (Note 6) 
SHAREHOLDER’S EQUITY 
Gapitalistocki(Note) smneesaee tien ntti tee 
8,000,050  =16,457,813 8,000,050 16,457,813 


Approved by the Board: 


DANIELE TOUCHETTE 
Director 


BENOIT LEMAY 
Director 


OLD PORT OF MONTREAL CORPORATION INC.— 


REVENUE AND EXPENDITURES 
FOR THE YEAR ENDED MARCH 31, 1993 





Continued 


CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
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1993 1992 
$ $ 
Revenue 
ADMMATLON PLOSTAIMNS steerer tiles we aetia ater, 015 5,453,514 4,663,554 
Less: Royalties to third parties .............. 3,481,188 3,144,094 
1,972,326 1,519,460 
Daily and monthly parking ................. 2,300,809 1,708,425 
Concessions and exclusive nghts ............ 1,060,530 318,137 
IPRS RoEN PES ONS Gd ha Oe DIO One Caen 264,423 397,596 
ORE E race eesrseetate sooner te tk Ge sepahoaS eas. aye ieG 2257, 173,475 
5,873,345 4,117,093 
Operating expenditure 
Maintenance of property and space rentals .... 3,780,467 3,145,842 
ATMA ON PLO SLAMS emis cists ausinte vals ieie lsc sysiin s 2,029,288 1,466,715 
A GiminiStrationierwee yee caries Sck-qersp onesie) «os 1,914,266 1,741,997 
Communications wee ci nso Acasa. elas 1,452,333 1,102,993 
9,176,354 7,457,547 
Excess of operating expenditure 
OVEMECV ENUE Wee iis toy lees o clisi es easteiersusre Peps es 2 3,303,009 3,340,454 
(Capoiizal! Grqnyentebane®: |, Wocedooonna cannon ancoen 18,988,581 39,161,401 
Excess of expenditures over revenue ........... 22,291,590 42,501,855 
Revenue alloted to the Consolidated Revenue 
Rundion@anada (Notes) ew cic ence se eres 544,934 523,681 
Amount to be funded by the Minister of 
PurblichWOrkSeeereerers adie Geese miele cise 22,836,524 43,025,536 
MINISTER’S ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Due from Minister of Public Works at 
beginiinc Ottheny calmer ity itr mene irr 2,718,450 1975295 
Amount to be funded by the Minister of 
IWIME WOR sa oae can Gomes gone een ns ode 22,836,524 43,025,536 
25,554,974 43,222,831 
Parliamentary appropriations received.......... (21,492,344) (40,504,381) 
Due from Minister of Public Works at 
thetendtowthe yearwenn cereale oii cies 4,062,630 2,718,450 




















1993 1992 
$ $ 
Operating activities 

Excess of operating expenditure 

OVET TEVENUC tf tieen sie sk CUM A eek overs (3,303,009) (3,340,454) 
Decrease (increase) in accounts 

Tecelvableieay rss. cop an crarny eats =a sree ck oi 556,916 (1,247,049) 
Decrease (increase) in prepaid 

EXPCNSESia Aya enone ea ee et 622,317 (636,182) 
Increase (decrease) in accounts 

Payables A. pani a ocusetiscasr shew aers os (8,522,764) 10,297,576 
Increase (decrease) in the provision for 

employee termination benefits ............ (5,164) 8,734 

(10,651,704) 5,082,625 


Investing activities 


Capitaliexpenditiitem sere etter (18,988,581) 


(39,161,401) 





Financing activities 











Parliamentary appropriations received ....... 21,492,344 40,504,381 
Remittances to the Consolidated 

IRGWSTMHO TIGL £ soccnaanaasanndesodoomnos (474,769) (521,306) 

21,017,575 399833075 
Cash 

Increasei(decrease) forthe yearns. erence (8,622,710) 5,904,299 
Balance at beginning of the year ............ 11,373,488 5,469,189 
Balance atendOmMtine \cak einen ters eterna 2,750,778 ~—-:11,373,488 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1993 


1. Authority and activities 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corpo- 
rations Act and is a wholly-owned subsidiary of Canada Lands 
Company Limited, a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 

Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works, the Corporation is 
responsible for developing and for promoting the development 
of the lands of the Old Port of Montreal, and for administering, 
managing, and maintaining the property of Her Majesty located 
therein. The Corporation fulfils this responsibility in the name 
and for the account of the Minister of Public Works who con- 
tinues to hold title to the capital assets for the benefit of Her 
Majesty. 


. Significant accounting policies 


(a) Financial statement presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works. 


Amount to be funded by the Minister of Public Works 


All expenditures incurred by the Corporation, net of 
revenue used for its operations, are reimbursable by the 
Minister of Public Works using a parliamentary appropria- 
tion, 


(b 


— 


The difference between parliamentary appropriations re- 
ceived and the amount to be funded is recorded by the 
Corporation as due from or due to the Minister of Public 
Works. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d) Revenue 


— 


Pursuant to the agreement between the Corporation and the 
Minister of Public Works, proceeds from the direct use of 
capital assets having titles held by the Minister are alloted 
to the Consolidated Revenue Fund of Canada and are to be 
remitted to the Receiver General for Canada. Other pro- 
ceeds are used by the Corporation for its operations. 


(e 


~ 


Expenditures of a capital nature 


Expenditures of a capital nature represent costs that signif- 
icantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. Capital assets are not 
disclosed in the balance sheet since the Minister of Public 
Works holds title to the capital assets for the benefit of Her 
Majesty. 


(f) Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contribu- 
tions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpo- 
ration acting solely as an agent without incurring any 
liability. 


3. Due to Receiver General for Canada 











1993 1992 
$ $ 
Balance at beginning of the year.......... 39,368 36,993 
Proceeds alloted to the Consolidated 
Revenue Fund of Canada 
Monthliyaparkin Qaceeetsmtss sis .ch-llaicieliieioiers 439,262 396,509 
Rentals. cnraclost ci en et mere eal 78,292 84,224 
Other ree etree, Achy menvater sears 27,380 42,948 
544,934 523,681 
584,302 560,674 
Remittances, ounce a iar crertnsietenr (474,769) (521,306) 
Balance at endiot thesy cate ratsnrugrn toes 109,533 39,368 








. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


. Commitments 


As at March 31, 1993, the commitments totalled $974,332 
($6,591,318 as at March 31, 1992). 


. Contingencies 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
that may result from a litigation between a municipal corpo- 
ration and a services supplier. As at March 31, 1993, the 
Corporation estimated this contingent liability to be approxi- 
mately $2.0 million. The Corporation considers that this lawsuit 
is ill-founded and consequently no provision has been recorded. 


The Corporation has claimed credits of $5.4 million from 
Revenue Canada and $0.5 million from Revenue Quebec as at 
March 31, 1993 in respect of taxes paid to its suppliers on goods 
and services received since the implementation of the appli- 
cable tax laws. The Corporation is of the opinion that it is 
entitled to claim the credits. Although steps have been under- 
taken with Revenue Canada to clarify the Corporation’s status 
regarding the Goods and Services Tax, no official ruling was 
obtained. 


OLD PORT OF MONTREAL CORPORATION INC.— Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1993—Concluded 


Various claims have been brought against the Corporation in 
the normal course of business. 


It is the opinion of management that the conclusion of these 
contingencies will not result in any material liabilities to the 
Corporation. Any payment resulting from an unfavourable de- 
cision against the Corporation would be charged to the year 
during which the Corporation would actually be compelled to 


pay. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


. Cumulative data since November 26, 1981 





Accumulated Accumulated 
as at as at 
March 31,1992 1992-93 March 31, 1993 
$ $ $ 
Capital expenditure 2.5...) 108,062,753 = 18,988,581 127,051,334 
Excess of operating 
expenditure 
OVERTEVENUG. 6a. occas 23,224,205 3,303,009 26,527,214 
Proceeds alloted to the 
Consolidated Revenue 
Rundiot Ganaday.ana.sctis 3,090,348 544,934 3,635,282 
Amount being funded ....... 134,377,306 22,836,524 157,213,830 








. Comparative figures 


Certain figures of the year ended March 31, 1992 have been 
reclassified to conform with the presentation adopted for 1993. 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1992 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 


Gtuwa Comes Auditor General of Canada 


February 5, 1993 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 














LIABILITIES 


Current 


Accounts payable and accrued liabilities ...... 


Long-term 


Accrued employee termination benefits ...... 
Obligations under capital 


leases 


EQUITY OF CANADA 


Contributedicapitalee. xm aty ett ete. ean pae 
Retamediearmingsa aac ce dence ae eel alert 











1992 1991 

2,625 3,303 
500 427 

1 34 

501 461 
3,126 3,764 
806 806 
4,040 2,323 
4,846 3,129 
7,972 6,893 





ASSETS 1992 1991 
Current 
Cash and short-term investments ............ 3,657 2,541 
Accountsireceivable ii. james saves oc 3,250 3,589 
Prepaidiexpensest a eet ee eer ean 212 98 
Wl) 6,228 
Property and equipment (Note 3) .............. 853 665 
UST 6,893 
Approved by the Authority: 
M. FELLIS 
Acting Chairman 
Cc. YVES 


Member 


STATEMENT OF OPERATIONS 


- (in thousands of dollars) 


FOR THE YEAR ENDED DECEMBER 31, 1992 


PACIFIC PILOTAGE AUTHORIT Y—Continued 
































| 1992 1991 
Revenues 
Rilotagecharsesv ares are nes cers stein siete 32,589 33,634 
Interese ang wotherinCOMe ea .jcniee i cae « 200 145 
32,789 33,779 
Expenses 
(CONTAC PILOtSMmLOCS a ier etch rere «tiene, victote 21,335 22,637 
Operating costs of pilot boats ............... 3,239 3,306 
ransportation and itravel yatisats\< 0 as gee s/s 3,183 3,214 
Staff Salaries‘and benefits’ 2.4 sno. nae woes es 1,474 1,446 
Pilots: salaries;andbenemtSy. evan es aes fai « 866 906 
REN tal S Apoben ar detector ot dae tte Walirchonata, Maire ees 191 192 
Professional and special services ............ 189 216 
COMPULEN SERVICES Mrmr te urs emraa re eaten ac. 174 195 
Utilities, materials and 
310) 0) 0) Oa as aca eich died Gi thorcig Dic oe GiCa teach 145 131 
PAMOULZAION scecieie soins ste ce aes as lchele 6 ceed 141 124 
GOMMUNICAIODS ec e rere ialelerd svete oie) vero rus. 88 91 
Repairsranaimaintenance nmircrimicnre dei aerels 39 26 
Inferestionicapltalsleasesenamaanar fare) 1alveneh« 8 7 
31,072 32,491 
IN GiANGOME LOR NENVCAL vacua alerted sis cle) sje serous Ke Ay 1,288 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
1992 1991 
Appropriated 
Balance at beginning and end of the year ..... 500 500 
Unappropriated 
Balance at beginning of the year............. 1,823 535 
INetancome fomthenyeartaniamstistects = yer rene ae 1,288 
Balancevatiend: ot the yeatiacriras <li iete «ec 3,540 1,823 
4,040 D323 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 














1992 1991 
Operating activities 
Netincomerfortheryearsn aren rane serait Teli 1,288 
Items not affecting cash 
AMMOVULZAUION Maredee ts Marti cross Mtr etic che 141 124 
Employee termination benefits ............ 73 (38) 
Gain on disposal of property 
AVGISE MPT! oo oaks pan op bamane cine or (7) 
Change in non-cash operating components 
of workingicapiialutn, cnwrnen cide inh. Pons (453) 427 
Cash generated by 
Operatin graChivITESmr vam iri eters 1,471 1,801 
Investing activities 
Additions to property and equipment ........ (330) (109) 
Proceeds from disposal of property 
andiequipment wpyac riya ciaincrdss stelstel siete: 8 
(322) (109) 
Financing activities 
Increase (decrease) in long-term 
obligations under 
Capitalleases mca car tccttrn iit cept encs (33) 10 
Increasenini cashy vie a.c geciontea ern tacts ieee ae 1,116 1,702 
Cash and short-term investments at 
beginning oOfthesyearmeannn ttre ney eee 2,541 839 
Cash and short-term investments at 
end Of the veatnccs rst triacetin eortnen ee 35057 2,541 
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PACIFIC PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and objectives 3. Property and equipment 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are to 
establish, operate, maintain and administer a safe and efficient 
pilotage service within designated Canadian waters. The Act 
further provides that the tariffs of pilotage charges shall be fair 
and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to 
permit the Authority to operate on a self-sustaining financial 
basis. 

Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


. Significant accounting policies 


Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases 
are treated as capital leases. An asset and an obligation are 
recorded at an amount equal to the market value of the asset at 
the beginning of the lease. The obligation is reduced each year 
by the principal portion of the lease payments and the interest 
portion is charged to expense. 


Amortization 


Amortization of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of 
the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—communication and other 10 years 

—computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropri- 
ations are shown as contributed capital. 


Retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or ac- 
quisition of capital assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total lia- 
bility of the Authority and are recognized in the accounts on a 
current basis. 





1992 1991 
Accumulated 
Cost amortization Net Net 


(in thousands of dollars) 








Buildings eee ase 40 40 
Pilot:boatsee ses cei oe 1,306 918 388 430 
Equipment 
—communication 
alcother een 711 419 292 110 
—computers ....... 523 386 137 84 
Leasehold 
improvements ...... 66 30 36 41 
2,646 1,793 853 665 











The above assets include computers under capital leases at a 
total value of $181,837 (1991—$80,740) less accumulated 
amortization of $69,900 (1991—$33,484). 


. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $607,320 to December 31, 
1999 at a base annual rent of $86,760. The obligation also calls 
for pro-rata share of annual operating costs estimated at 
$30,000 for 1993. 


The Authority has an operating lease agreement for the ser- 
vices of a manned pilot boat until December 31, 1993. For 
1992, rent was $312,000. In addition, the Authority paid $112 
per assignment for each assignment beyond eleven assignments 
in any one month. The rent for 1993 is still to be negotiated. 
The Authority holds an option to cancel the contract any time 
during the period on 30 days notice. If, however, the Authority 
does exercise the option, the Authority has the obligation to 
purchase the boat at current market value. 








PETRO-CANADA LIMITED 


AUDITORS’ REPORT 


TO THE MINISTER OF STATE (FINANCE AND PRIVATIZATION) 


We have audited the balance sheet of Petro-Canada Limited as at 
December 31, 1992 and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1992 
(stated in millions of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Petro- 
Canada Limited Act and by-laws of the corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


March 29, 1993 

















ASSETS 1992 1991 
Current assets 
Cash and short-term deposits ............... 11 6 
Accrued interest receivable .....5....-.+..-. 9 20 
Current portion of investments .............. 11 
31 26 
Debentures receivable (Notes 4 and 6) ......... 693 
AnVvestmenisi(NOtesoy ee ete nals cette ecu ns 488 270 
519 989 














LIABILITIES AND SHAREHOLDER’S EQUITY 1992 1991 
Current liabilities 
Accredinterest payable martian cerry) 11 19 
Accountsipayable rn mr serra serrate 2 
13 19 
Deterredirevenuicl (NOt) )) mene tit erro 39 14 
Long-term debt (Notes 4 and 6)............... 460 952 
Sharcholdemsreqiityr (Noted) imeman erence ls il 4 
519 989 











Approved on behalf of the Board: 


ARNI C. THORSTEINSON 
Director 


JOCELYNE PELCHAT 
Director 
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PETRO-CANADA LIMITED—Continued 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1992 
(stated in millions of dollars) 








Revenue 
Interest income (Nole4) ar canacmatdea enuit 
Gain on retirement of debentures 
receivable: (Note, 5) Mas. stat Siakcuth.s PPasl ent oka 
Prepayment premaum tow... seers siete tat ote) ie 
Creditand guarantee tees Saver tate cour 


Expenses 
Loss on retirement of long-term debt 
(Note’S) Pu8 trate care otis easter tors ntares inreetiamayers 
Inferestionilong-termideDina. enters tenement: 
Otherinterest oc hocc utets ee ctacne ett vatoueneenepare 


INEGI NLT ogg Ob. Obado Gugnobh o60n Doms Oo 
Retained earnings (deficit) at beginning 
Of Vearrei yet ae ake i. ciate eran ctrenare 2 


1992 


Tepe) 


137 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1992 
(stated in millions of dollars) 


Operating activities 
NeteaMiNgs  Miten<i. cs ote ts Meeties seme es 
Non-cash items included in earnings ......... 


Increase inideferredirevenue™ 2)... eel 
Decrease (increase) in operating working 


capital . 


Investing activites 
Collection of debentures receivable.......... 
Purchase of investnentsinrasaeis meyer ee 
Collection of short-term notes receivable ..... 
Dividends from investment in 
Petro=Canadavc cuqecanc starakesee anvh nate rlviete seous 
Increase in investment in and advances 
tovPetro-Canada Ae ancne sean tisa roku bon toustons 


Financing activities 
Repayment of long-term debt............... 
Repayment of short-term notes 


payable 


Increase in cash and short-term 


deposits .. 


Cash and short-term deposits at 
aN YOMALENE 9. o baud dousatedsoccuntooar 


Cash and short-term deposits at 


end of year 

















1992 1991 
3 4 
(14) 
(11) 4 
25 14 
5 (1) 
19 17 
733 699 
(188) (270) 
705 
31 
(31) 
545 1,134 
(559) (440) 
(705) 
(559) (1,145) 
a} 6 
6 
11 6 
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PETRO-CANADA LIMITED—Continued 
NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1992 
(stated in millions of dollars) 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. RELATED PARTY TRANSACTIONS 


(a) Basis of Presentation 


The financial statements include the accounts of Petro- 
Canada Limited ("the Corporation"), an agent of Her 
Majesty in right of Canada. The former subsidiary Petro- 
Canada International Assistance Corporation was not 
consolidated in 1991 for the reason described in Note 2. 


(b 


es 


Translation of Foreign Currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest income and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Investments and debentures receivable hedge foreign 
currency fluctuations on long-term debt. Unrealized ex- 
change gains or losses arising on translation of investments 
and debentures receivable are offset against those relating 
to the long-term debt. 


(c) Investments 


Investments are carried at cost less amortization of pre- 
miums on acquisition. Premiums on acquisition are 
amortized on a straight-line basis over the life of the invest- 
ments. 


(d) Deferred Revenue 


Deferred revenue is amortized on a straight-line basis over 
the life of the related investments. 


. THE PETRO-CANADA PUBLIC PARTICIPATION ACT 


On February 1, 1991 the Petro-Canada Public Participation 
Act ("the Act") received Royal Assent. The Act provides that: 

— the name of the Corporation was changed from Petro- 
Canada to Petro-Canada Limited, 

— the name of the former principal operating subsidiary of 
the Corporation was changed from Petro-Canada Inc. to 
Petro-Canada, 

— the shares of Petro-Canada held by the Corporation were 
transferred to the Minister of State (Finance and Privat- 
ization) ("the Minister"), 

— the Corporation is authorized to transfer the shares of 
Petro-Canada International Assistance Corporation held 
by the Corporation in accordance with the direction of 
the Governor in Council, and 

— the Corporation be dissolved and the Petro-Canada 
Limited Act be repealed on a date to be fixed by the 
Governor in Council. 

Petro-Canada International Assistance Corporation was dis- 
solved in accordance with the Canada Business Corporation 
Act on April 1, 1992. 


. TRANSFER OF INVESTMENT IN PETRO-CANADA 


The transfer to the Minister of the shares of Petro-Canada 
held by the Corporation (Note 2) is regarded by management to 
have been approved upon the passing of the Act, in the form of 
Bill C-84, by the House of Commons in December 1990. 

In January 1991 the Corporation received a dividend of $31 
million from Petro-Canada and purchased common shares of 
Petro-Canada for $31 million. 

The Corporation formally transferred its investment in Petro- 
Canada to the Minister on February 1, 1991. 


The Corporation loaned the proceeds from the issue of long- 
term debt to Petro-Canada, evidenced by debentures receivable, 
on terms substantially the same as the Corporation’s borrowing 
terms and, in 1992, earned $36 million (1991—$132 million) 
of interest income from Petro-Canada. The Corporation has 
negotiated arrangements with Petro-Canada and the Govern- 
ment of Canada to provide for the servicing and repayment of 
the Corporation’s outstanding debt and other obligations and 
the related obligations of Petro-Canada to the Corporation 
(Note 5). 

At December 31, 1992 the Corporation has guaranteed U.S. 
$70 million (Canadian $89 million) of floating rate debt issued 
by Petro-Canada maturing January 31, 1995, of which U.S. $60 
million has since been retired, and $225 million of fixed rate 
debt issued in connection with the financing for the Petro- 
Canada Centre maturing on or before November 15, 1994, of 
which $50 million has since been repaid. 

In 1992 the Corporation had an operating services agreement 
with Petro-Canada whereby Petro-Canada provided various ad- 
ministrative, operating and management services on behalf of 
the Corporation for a fee of $125,000. 

The Corporation holds investments with a face value of U.S. 
$178 million (Canadian $226 million) (1991—U.S. $178 mil- 
lion (Canadian $206 million)) in an agency Crown corporation 
of the Government of Canada. 


. DEBT RESTRUCTURING 


In May 1991, the Corporation entered into a debt restructur- 
ing agreement ("the Agreement") with Petro-Canada and the 
Government of Canada whereby Petro-Canada was to prepay to 
the Corporation the outstanding debentures receivable due to 
the Corporation, based on the market value of the debentures 
on the date of prepayment. At December 31, 1992 Petro-Canada 
had prepaid all debentures receivable due to the Corporation, 
thereby completing the repayment required under the terms of 
the Agreement. 

The Agreement provides for the payment to the Corporation 
of credit and guarantee fees ("the fees") with respect to the 
debentures receivable until prepayment and with respect to the 
guaranteed debt (Note 4) until its maturity. The amount of the 
fees depends on the credit rating of Petro-Canada. Based on 
Petro-Canada’s current credit rating, the guarantee fee is 1/2 of 
1% per annum of the outstanding debt. 


Under the Agreement Petro-Canada paid to the Corporation 
a prepayment premium of U.S. $13 million in consideration of 
the costs associated with the prepayment of the debentures 
receivable. 


In 1992, Petro-Canada prepaid U.S. $600 million of deben- 
tures receivable at market value of U.S. $671 million (Canadian 
$821 million) and paid a prepayment premium of U.S. $6.5 
million (Canadian $8 million) to the Corporation. Sub- 
sequently, the Corporation offered to redeem the corresponding 
debentures in long-term debt and redeemed U.S. $452 million 
at market value of U.S. $514 million (Canadian $624 million). 
Investments were purchased to defease the remaining U.S. $148 
million (Canadian $188 million) of debentures in long-term 
debt. 
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PETRO-CANADA LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


In 1991, Petro-Canada prepaid U.S. $600 million of deben- 
tures receivable at market value of U.S. $620 million (Canadian 
$697 million) and paid a prepayment premium of U.S. $6.5 
million (Canadian $7 million) to the Corporation. Sub- 
sequently, the Corporation offered to redeem the corresponding 
debentures in long-term debt and redeemed U.S. $377 million 
at market value of U.S. $397 million (Canadian $446 million). 
Investments were purchased to defease the remaining U.S. $223 
million (Canadian $259 million) of debentures in long-term 
debt. 

These investments are intended to be held until maturity and 
therefore no provision is made for any decline in market value. 
Proceeds from interest and principal maturities of the invest- 
ments approximate the Corporation’s interest and principal 
obligations of the debentures in long-term debt. The Corpo- 
ration has deferred the portion of the gain on retirement of 
debentures receivable and the portion of the prepayment pre- 
mium associated with the long-term debt not redeemed. 


6. LONG-TERM DEBT 
Maturity 1992 1991 





In United States dollars 

7.25% unsecured debentures 

(U.S. $48 million, 

1991—U.S. 

$200:million) fastseeer knee 1996 61 PMI 
9.50% unsecured debentures "!? 

(U.S. $96 million, 

1991—U:S. 

PAC Mab CSNY poe ao once woud bu 2003 122 231 
8.60% unsecured debentures 

(U.S. $158 million, 

1991—US. 

SSIS Wa RNCSD) pom inon od 6 aS om 2010 201 183 
8.25% unsecured debentures 

(U.S. $40 million, 

1991—U.S. 

$45:million) {eRe feo ar 2016 51 
9.70% unsecured debentures 

(U.S. $16 million, 

1991—U.S. 

$20) million) Aine a teaeee 2018 20 23) 
8.80% unsecured debentures ‘!? 

(U.S. $4 million, 

1991—U.S. 


(1) 


nN 
Ww 


S200imillion) teenie eee 2019? 5 231 


460 952 


. SHAREHOLDER’S EQUITY 





1992 1991 
(eri el Remain Oars RE Fe cored CuLrce soe 2,727 Dea 
Retained eamings (deficit). o0.0 . oioetet (22) (25) 
2,705 2,702 
Shareholder’s equity attributed to 
investment in Petro-Canada transferred 
to the Minister (Notes 2 and 3) ......... (2,698) (2,698) 
7 4 





Authorized Capital 


(a) 71,188 common shares with a par value of one hundred 
thousand dollars each, and 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any 
loans received, and outstanding, from the Consolidated 
Revenue Fund of the Government of Canada is not in excess 
of one billion dollars. These shares have a par value of one 
dollar each, are redeemable at par at the option of the 
Corporation, carry no stated rate of divident and are non- 
cumulative. 


Issued (to the Government of Canada) 





Number of 
shares 1992 1991 
Common shateseer ae ene ere 17,540 1,754 1,754 
Prerere dish avesuars a weetiee Aken erates 972,01 1,853 973 973 
Motalicapitalee ints aac. aeotnatema © 2 aud 2,727 





. INCOME TAXES 


Pursuant to an Order-in-Council and subsequent amendments 
to income tax legislation, effective July 3, 1991 the Corporation 
became an exempt corporation for purposes of the Income Tax 
Act and is not liable for income taxes after that date. 











‘At December 31, 1991 the proceeds have been loaned to Petro-Canada 


as evidenced by debentures receivable (Note 4). 
Redeemable, at face value, in 2004 at the option of the holder thereof. 


The minimum repayment of long-term debt in the next five 
years is $61 million in 1996. 





PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1992 and the statements of income, surplus and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Québ Cannd Chartered Accountants 
uébec, Canada 


February 9, 1993 














ASSETS 1992 1991 
$ $ 
Current assets 

(CEG < och Haas RE ci IE 1225-3115 327,608 
INVESUMERIS Mactan res ttenrani ce ance net et or 730,555 
ACCOUN USE CELVAD Caran ten ewer Nemnran eerNt relic 4,464,187 5,652,836 
IMafenallssandisiipplics eipimicn cists icine 159,989 153,212 
5,849,491 6,864,211 
Mong-termaeceivablex(NoteyS)) merase eee 226,505 226,505 
Eixed assetsINotez4:) o sncw svat ieaiorun« Gievsusteral » ac 58,719,047 55,271,630 
64,795,043 62,362,346 


LIABILITIES 1992 1991 





Current liabilities 











Accounts payable and accrued liabilities ..... 1,939,426 2,220,232 
Grants in lieu of municipal taxes ............ 319,400 22 UST 
DASH CCK AMES oe io pu sunoampennneoodonn 888,158 834,773 
Current portion of long-term 
ED es Ak mreasincaepe eine tee Senssmnsteyete Ra eeyers rs 71,562 
3,218,546 3,276,162 
Long-term debt 
Accruediemployee benetitsa. are 1,000,000 951,000 
Loans from interport loan fund 
(NOtES)) Gh sreietrona.n Seavae waraaten cee 3,428,438 
4,428,438 951,000 
EQUITY OF CANADA 
G@ontnbutedicapital ie mrmcentars rect een 51,852,198 51,852,198 
SULPLUSPageutiotinsiat arco cnsommsiservotchiasire mises chek 5,295,861 6,282,986 
57,148,059 58,135,184 
64,795,043 62,362,346 








Contingencies (Note 8). 
Commitments (Note 9). 
See accompanying notes. 


On behalf of the Board: 


RAYMOND S. McBAIN 
Acting Chairman of the Board 


ROSS GAUDREAULT ' 
President and Chief Executive Officer 
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PORT OF QUEBEC CORPORATION—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1992 











STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 















































1992 1991 
$ $ 
Revenue fromoperations teams rst ee eae 14,287,504 15,693,675 
Expenses: 
Operating and administrative ............... 10,606,195 11,235,444 
Depreciation A gtiensee Snes ea. Peete hts 2,997,486 3,032,452 
Grants in lieu of municipal taxes ............ 1,702,631 1,071,037 
15,306,312 15,338,933 
Incomei(loss) from operations were aerate (1,018,808) 354,742 
Other income (expense): 
InvestMentancome rrr ater 89,352 252,534 
Interestiexpens Curie sarge atin oeaua inp aa aLy (46,941) 
42,411 252,534 
Net income (loss) before unusual items ......... (976,397) 607,276 
Gain on disposal of a building ................ 229,801 
Gain on disposal of investments ............... 694,424 
924,225 
INetancomes(LOSS) Meyer are ees een renin (976,397) 1,531,501 
See accompanying notes. 
STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
1992 1991 
$ $ 
Surplus at DesinninsiOiy cate sar riye cess atder a 6,282,986 4,751,485 
Netincome (loss) iocaoce nieces see (976,397) 1,531,501 
Dividend:-tolGanad apvvenne coaches ye (10,728) 
Surplus atiendolveate mmc ticle ts 5,295,861 6,282,986 





See accompanying notes. 





1992 1991 
$ $ 
Cash provided by 
(used for): 
Operations: 
Nef Income: (OSs) "ener. cosas eels naeeiale easton (976,397) 1,531,501 
Items not affecting cash: 
Depreciatiorigin ats: vin monty saentccen eaten. aid. 2,997,486 3,032,452 
Gain on disposal of fixed assets........... (48,470) (241,388) 
Gain on disposal of investments .......... (694,424) 
Write-off of projects under 
CONStEOCHION tray o0e arene as vase aes 13,187 964,307 
Accruediemployecibenetits i miaiier ie te 49,000 (20,700) 


2,034,806 4,571,748 
Changes in non-cash operating working 
Capitals(Note:6), Sereracn comatose 1,052,694 (10,101,583) 
5 


3,087,500 (5,529,835) 








Investment: 

Additions tomixed asstise nec naeiarte ed iste (6,467,279) (3,690,004) 

one-term receivable area wre aerate eet (226,505) 

Proceeds from disposal of fixed assets ....... 57,659 364,733 

Proceeds from disposal of investments ....... 7,423,660 

(6,409,620) 3,871,884 

Financing: 

Loans from interport 

loansfund: «cram casteitteashickole ace chortle. s 3,500,000 
Dividend toiCanadalgery crore siete iencren renter (10,728) 
3,489,272 

Increase (decrease) in cash position ........... 167,152) (1,657,951) 
Cash position at beginning of year ............ 1,058,163 2,716,114 
Cash positionrat endlot year ence tities 1275315 1,058,163 
Cash position is represented by: 

(OEIC HB ns See Tao E Ne META Aw oO ODE 1,225,315 327,608 

Investments: 25 scene tases eee Mee ease 730,555 





225535 1,058,163 





See accompanying notes. 


PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. STATUS AND NATURE OF ACTIVITIES 


The Port of Québec Corporation was incorporated on June 1, 
1984, under section 6.2(1) of the Canada Ports Corporation 
Act. The Corporation is exempt from income tax. 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) Fixed assets: 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants received from Canada and from third par- 
ties for capital projects are deducted from the cost of the 
related fixed assets. 

Depreciation is calculated on the straight-line basis com- 
mencing with the year the asset becomes operational, using 
the following annual rates: 








Assets Depreciation Rates % 
Dredging 2.5 -6.7 
Berthing structures 2.5-10.0 
Buildings 2.5-10.0 
Utilities 3.3-10.0 
Roads and surfaces 2.5-10.0 
Machinery and equipment 5.0-20.0 
Office furniture and equipment 20.0 


(b) Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


(c) Insurance: 


The Port of Québec Corporation assumes all risks with 
respect to workers’ compensation claims. Any costs arising 
from these claims are recorded in the accounts in the year, 
based on the invoices received or to be received from 
Labour Canada for the year. 


(d) Grants in lieu of municipal taxes: 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


(e) Employee benefits: 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements, 
or in accordance with its policy. 
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. LONG-TERM RECEIVABLE 








1992 1991 
$ $ 
Receivable from a company, 
without interest, cashable in 
January 994 mvswrantse nian Cihiive oe 226,505 226,505 
. FIXED ASSETS 
1992 1991 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
Land tetsnmcnyitar contre 11,098,253 11,098,253 11,098,253 
Dredgingy eryemrimcrtecnin: 4,561,342 4,063,551 497,791 525,851 
Berthing structures ...... 23,845,094 18,393,125 5,451,969 5,892,534 
Buildingsieraenn cea: 35,454,385 18,038,480 17,415,905 18,099,100 
WtihitieSm erecta n aera tie 19,471,263 4,222,276 15,248,987 15,972,710 
Roads and surfaces...... 6,123,542 4,749,677 1,373,865 1,604,389 


Machinery and equipment 1,001,314 514,999 486,315 391,073 
Office furniture 


and equipment ....... 1,645,687 1,162,596 483,091 714,315 
Projects under 
constructions... ..n4: 6,662,871 6,662,871 973,405 








109,863,751 51,144,704 58,719,047 55,271,630 





. LOANS FROM INTERPORT LOAN FUND 





1992 1991 
$ $ 

Loans bearing interest at 8.5% to 8.73%, 

payable in yearly instalments, 

of $372,512 including interest 

MatliningineZOl Ze ymmacwer kite eiecoer 3,500,000 
Current portion of long-term 

Geb ttewrrrntnyrssns hers suns mses, 3 ais 71,562 

3,428,438 





The aggregate maturities of long-term debt for each of the 
five years subsequent to December 31, 1992 are as follows: 
1993—$71,562; 1994—$77,714; 1995—$84,396; 1996— 
$101,652 and 1997—$109,531. 


. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 





1992 1991 
$ $ 
PXCCOUNTS KE CCLVADIC Manatee ier criiate 1,188,649 (3,146,909) 
Matetialsrandisupplies sarumryancn ere ene: (6,777) 652 
Accounts payable and accrued liabilities ... (280,806) (1,310,430) 
Contribution payable to Canada .......... (5,665,000) 
Grants in lieu of municipal taxes .......... 98,243 35,503 
Deterrediteyenucsin nmi eter iat 53,385 (15,399) 


1,052,694 (10,101,583) 
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PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


7. RELATED PARTY TRANSACTIONS 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 

Principally, the Corporation earned rental revenues of 
$743,000 in 1992 from related entities ($1,059,000 in 1991). 
The expenses paid to related parties mainly consist in reimbur- 
sements of $822,000 ($842,000 in 1991) to Canada Ports 
Corporation as its share of the Corporation’s head office expen- 
ses. The Corporation has also earned investment income of 
$89,000 ($253,000 in 1991). 

The Corporation has accounts payable of $292,000 ($242,000 
in 1991) and accounts receivable of $295,000 ($149,000 in 
1991) with the same related parties. 


8. CONTINGENCIES 


Claims aggregating approximately $1,000,000 have been re- 
ceived by the Corporation in respect to lawsuits and various 
other matters in dispute. In the Corporation’s view, its position 
is defensible and the final outcome of such claims should not 
result in any material loss. 

In addition, claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 

These amounts are not recorded in the financial statements. 


9. COMMITMENTS 


The Corporation has authorized the construction of a grain 
cleaning system. Costs are estimated to $13,400,000 and will 
be shared equally between the Corporation and Bunge. As at 
December 31, 1992, costs incurred by the Corporation amount 
to $5,100,000. 














PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1992 and the statements of earnings and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


Peat Marwick Thorne 


; Chartered Accountants 
New Westminster, Canada 


January 29, 1993 














ASSETS 1992 1991 
$ $ 
Current assets: 

(GEO EGA clinic Sh ER eC CCE Ree 408,569 152,261 
Investments: (NOEL? ave. goracba eet avae oa. 6-6) .08 8,998,623 5,734,831 
Accounts receivable (Note 4) ............... 1,159,303 5,191,425 
Material s:andssuppliess.. nue 40 oe soe es Uke 238,297 222,003 
10,804,792 11,300,520 
Property and equipment (Note 3) .............. 100,693,547 103,075,675 
111,498,339 114,376,195 





Commitments (Note 6). 
See accompanying notes. 


Approved by the Board: 


DONALD H. SEIDEL 
Chairman of the Board 


DOLORES D. MACINTOSH 
Vice-Chairman of the Board 




















LIABILITIES 1992 1991 
$ $ 
Current liabilities: 
Accounts payable and accrued liabilities ..... 337,467 328,174 
Payable to Canada (Note 4) ................ 3,545,675 
Grants in lieu of municipal taxes ............ TERRIER) 572,283 
Defetredireyenucs periment et tare 236,423 222,204 
Principal due within one year on 
loansitrom\@anadamaaeamree retain 365,597 331,659 
1,674,626 4,999,995 
Long-term debt: 
Recoverable contribution from Canada 
UNG) OZ Deca atin o Neto ate aromas tee 48,300,000 
oans from'Ganadai(Note\5)) .200.-.2 ese. - 16,181,742 16,547,339 
16,181,742 64,847,339 
EQUITY OF CANADA 
Contributed capital (Note 4) ................. 79,611,805 31,311,805 
SUrplUS 4. cg eee cree meee ae MER a 14,030,166 13,217,056 
93,641,971 44,528,861 
111,498,339 114,376,195 





A— 270 


PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1992 








Revenue from operations |........4.....-...5. 
Expenses: 
Operating and administrative ..............- 


Depreciation: 3... sapey pats Petes - ietonsee-t- Melaye = 
Grants in lieu of municipal taxes ............ 


Earnings from operations .. 2.0.0.0. ...0-0.2... 


Other earnings (expense): 
IMLETESE es cect coeuenere stenceeRe eee rorels, eel cactett ta eneey «ce 
Gain on disposal of property 
Pynalcfe|ubheyn ie «4 Guuciono cos Skog Agiog Docc 
Interestiexpenseanae sae detect oe cles 


INEf CANINES 55h forte faces spoverate ea ele whale Apabeliay che 
Surplus, beginning of year... .......0..5...2.. 


Dividend!to Ganadagemrercccasectrert esta neu ex 
Surplus endion eat enim uitt acer ice merger 





























1992 1991 
$ $ 
13,709,376 14,752,698 
8,537,093 9,338,810 
2,484,172 2,389,763 
659,564 582,910 
11,680,829 12,311,483 
2,028,547 2,441,215 
595,447 623,206 
1,025 
(1,730,580) (1,762,410) 
(1,135,133) (1,138,179) 
893,414 1,303,036 
13,217,056 12,162,050 
14,110,470 = 13,465,086 
80,304 248,030 
14,030,166 13,217,056 





See accompanying notes. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 








Cash provided by (used 
in): 
Operations: 


Netiearnings? 2AWa.jt.0e Seren, ct itictetecteneter ofet 


Items not involving cash: 


DYSpreciati Ong nyc skis sae eect terete apa 


Gain on disposal of property 


andlequipment asain aety inate 


Changes in non-cash operating working 
capital: 


NEVINS TEES VEIN 96.56 dia le W ao 6 Ou 
Materialsjand|supplieS. 2), 3.4 .0i oreo. o- 
Accounts payable and accrued liabilities ... 
Grants in lieu of municipal taxes .......... 
Deferred reventies ange wtrr tern enters 


Financing: 
(Decrease) increase in payable to 


Canad asta coe nisreri taunt showeliet lavas statanoattc 


Decrease in loans from 


Dividend to! CanaGa esc nie eelre chet 


Decrease in recoverable contribution 


from) Canad ager et eens tate or tetnenad 
Increase in contributed capital ............. 


Investment: 


Purchase of property and equipment ........ 


Proceeds on disposal of property and 


GTM! no susoueogacvoaspncoonueane 


Increase inicash position) ). jis cuuecwis ual: 
Cash position, beginning of year............. 


Cashiposition, cud/ofiyear men saiaet cerersit is 


Cash position is defined as: 


GASH crctercnrsae caste abetsttenere ahopece nna Sere ceat 





See accompanying notes. 








1992 1991 
$ $ 
893,414 1,303,036 
2,484,172 2,389,763 
(1,025) 
4,032,122 (2,963,851) 
(16,294) (12,388) 
9,293 45,534 
162,856 130,886 
14,219 21,200 
7,579,782 913,155 
(3,545,675) 1,371,105 
(331,659) (300,873) 
(80,304) (248,030) 
(48,300,000) 
48,300,000 
(3,957,638) 822,202 
(102,044) (1,440,846) 
1,025 
(102,044) (1,439,821) 
3,520,100 295,536 
5,887,092 5,591,556 
9,407,192 5,887,092 
408,569 152,261 
8,998,623 5,734,831 
9,407,192 5,887,092 





PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


LOCAL PORT CORPORATION 


The Prince Rupert Port Corporation was established effective 
June 1, 1984 as a local port corporation pursuant to the Canada 
Ports Corporation Act. The Corporation is exempt from income 
taxes. 

On June 1, 1984, all the assets and liabilities of Canada Ports 
Corporation relating to the Port of Prince Rupert were trans- 
ferred to the Corporation at their book value as recorded by 
Canada Ports Corporation. 


1. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


Investments: 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Property and equipment: 


Property and equipment are recorded at cost. Grants to- 
wards capital projects received from Canada and from third 
parties are deducted from the cost of the related property 
and equipment. 

Depreciation is calculated on the straight-line basis on the 
cost less any grant received, commencing with the year the 
asset becomes operational, at rates based on the estimated 





(c) 


(d) 


(e) 
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Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes: 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


Employee benefits: 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years. 


2. INVESTMENTS 


























1992 1991 
useful lives of the assets as follows: ; ; 

Assets Depreciation Rates % ; 

sea, AATNOTUZED: COSU ra cteratactoi artnet ee oe 8,998,623 5,734,831 

Dredging 5.0 

Berthing structures 2.5-10.0 Market valucerncsneee nee eee 8,993,980 5,742,975 

Buildings 5.0-10.0 

Roads and surfaces 3.3-10.0 

Utilities 5.0-10.0 

Machinery and equipment 5.0-100.0 

Office furniture and equipment 20.0-33.3 

3. PROPERTY AND EQUIPMENT 
1992 199] 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
TU earn eee eee en Sean erste hteehe citys «ora wiaucvsoe ein ovesipakate 64,099,197 64,099,197 64,099,197 
PROG BIN aeeeceter onestes sr oaertovoncnsasteyveie vlePe asaya esosde eh OVER STCS 306,049 40,521 265,528 281,024 
Berthin paste ture sipasarqeascnrectatemnriscrersietcerciarsseereracustere 36,041,597 6,664,602 29,376,995 30,679,703 
ES CUI S Sitemereg erence pete ee caren.weuete neato Tecate cieiirs ace neneee cic oyare 357 20;95i7, 1,213,203 2,507,754 2,778,904 
Roadstand surfaces marie cerns ao serarea itso senshi cases 6,573,131 3,701,243 2,871,888 3,361,245 
Wtilitiestean remit nt rs ee ore ter te cuatetnnnin se 2,589,383 1,872,968 716,415 876,742 
Machinebyrandreqiipmen tment ier tert etsuarerrr acre 2,393,951 1,672,275 721,676 910,471 
Oiice funiiturerandieq uipmnenti ery t titan terete 357,320 304,354 52,966 88,389 
(Clevaksinbxeh KOLIIN| IKONS, o concoccHHoooduo Ono OUAMDanoT 81,128 81,128 a 
116,162,713 15,469,166 100,693,547 103,075,675 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


4. RECOVERABLE CONTRIBUTION FROM 
CANADA/CONTRIBUTED CAPITAL 


As a result of the construction of the infrastructure for the 
coal terminal facility on Ridley Island in 1983, a $48,300,000 
recoverable contribution from Canada became payable to the 
government of Canada. 

In November, 1992, as part of the Ridley Terminals Inc. debt 
restructuring plan, Treasury Board approved the forgiveness to 
the Corporation of the $48,300,000 recoverable contribution 
from Canada. Accordingly, the $48,300,000 was reclassified to 
contributed capital in 1992. The above decision is expected to 
be approved by Parliament in 1993. 

In addition, effective November 1992, the accounts receiv- 
able from Ridley Terminals Inc. and payable to Canada of 
approximately $5,800,000 respectively, relating to surcharge 
revenue, were forgiven and thus eliminated from the balance 
sheet. This adjustment has no impact on the 1992 statement of 





earnings. 
5. LOANS FROM CANADA 
1992 1991 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

ihe Al) UO Pertn omens emote. 6 BAS op o.c btoDe 16,547,339 16,878,998 
Less principal included in 

GlUMmentlabilitiesmr ep eancr tetas charmer ders 365,597 331,659 


16,181,742 16,547,339 








Principal payment requirements over the next five years are 


as follows: 
$ 
139 ee Rie MRE MENTED Goan ears Memtacies On necro cr Or ONE Ch 366,000 
ee Eo ent ha ep eat Ger oct eR Rtn OA CODE AOTC OOO'G 403,000 
SOLS eae coat Rent Minne Picante hat Ae leet ats Mirae, SLO MIO Oe 444,000 
TO OG) Eden ie Se OR RAT ey ot RRP LOR ae cere are Peta rats 490,000 
OGTR eee le ae hy ee eet Mord ah ecaity cree Btls ep aatet wea evoneneRe ae 540,000 


2,243,000 


6. COMMITMENTS 


(a) The Corporation rents its premises under a long-term oper- 
ating lease which expires April 30, 1994. The future rent — 
payable to the expiry date is as follows: 


$ 
NOE one abc subir tl tenet colic icra ohn Cac 81,264 
Te) Be i Aire Uri a ce ft As in cn ud ick rac Srl 27,088 


(b) At December 31, 1992, the Corporation was committed to 
acquire a terminal facility for approximately $1,000,000. 


7. RELATED PARTY TRANSACTIONS 


(a) During the year, the Corporation recognized lease revenue 
of $1,939,560 (1991—$1,810,830) from Ridley Terminals 
Inc., a company which is a wholly-owned subsidiary of 
Canada Ports Corporation. At December 31, 1992, accounts 
receivable included $161,014 (1991—$3,942,465) from 
Ridley Terminals Inc. 


(b) During the year, the Corporation paid $688,968 (1991— 
$560,668) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. At December 31, 1992, 
accounts payable included $22,608 (1991—accounts re- 
ceivable of $40,124) to Canada Ports Corporation. 


8. COMPARATIVE FIGURES 


Certain comparative figures have been reclassified to con- 
form with the financial statement presentation adopted in the 
current year. 











QUEENS QUAY WEST LAND CORPORATION 


AUDITORS’ REPORT 
TO THE MINISTER OF PUBLIC WORKS 


We have audited the consolidated balance sheet of Queens Quay 
West Land Corporation (formerly Harbourfront Corporation) as at 
March 31, 1993 and the consolidated statements of operations, 
contributed capital and deficit and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET MARCH 31, 1993 
(with comparative figures for 1992) 
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In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1993 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles, As required by 
the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and its 
wholly-owned subsidiaries that have come to our notice during our 
audit of the consolidated financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Business Corporations Act, 
the articles and by-laws of the Corporation and its wholly-owned 
subsidiaries and the management agreement dated June 13, 1980, as 
amended and renewed from time to time, and expiring March 31, 
1994. 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


June 1, 1993 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 1, 1993 




















ASSETS 1993 1992 
$ $ 
Current assets 
Cash and short-term investments ............ 565,308 1,898,486 
Receivable from Canada (Note 5)............ 152,092 150,981 
Receivable trom developers) a rare =i 150,000 2,945,148 
Othemrecceivables aod assctSmeme iran en acraie 974,847 1,344,083 
1,842,247 6,338,698 
Non-current assets 
Receivablesttom developers. oceeee see. = 12,935,879 11,775,926 
Deferred development costs (Note 6)......... 8,743,051 5,744,878 
Capita rasse{ss(INOUC) mes ercuenis rs tayofeke Rss aces our 83,619 143,510 
21,762,549 17,664,314 
23,604,796 24,003,012 


LIABILITIES AND SHAREHOLDER’S EQUITY 
(DEFICIENCY ) 1993 1992 





Current liabilities 








Accounts payable and accrued liabilities ..... 7,045,164 3,396,358 
Loans from Canada (Note 8) ................. 25,100,000 14,700,000 
SHAREHOLDER’S EQUITY (DEFICIENCY ) 

Shareicapitala(Note, 9) /mmerrrawene a. creer 1 1 

Gontributedicapital ey emeenratere tayo 6,755,151 18,886,579 

IDI 509 (ase Cero meeeernm clam ata fee abet clon s ac (15,295,520) (12,979,926) 

(8,540,368) 5,906,654 
Contingencies (Note 3) 
23,604,796 24,003,012 














See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


WILLIAM J. McALEER 
Director 


W. DARCY McKEOUGH 
Director 
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CONSOLIDATED STATEMENT OF CHANGES 





























CONSOLIDATED STATEMENT OF OPERATIONS IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1993 YEAR ENDED MARCH 31, 1993 
(with comparative figures for 1992) (with comparative figures for 1992) 
1993 1992 1993 1992 | 
$ $ $ $ 
Operating: 
Revenues: Net profit (loss) for the year..............4- (2,315,594) 1,390,505 
Commercial androther Amortization nce. scene mete oes he 59,891 59,736 
INCOME WeeAessor ae: AOS Seasdaotend 1,911,804 2,139,719 at Gs be ee 
Parking dricomesy/2e.qeitrestaea Lac GME 2,220,946 2,347,996 (2,255,703) 1,450,241 
Tnferesdonieceivabiessunn Other receivables and assets................ 369,236 (537,489) | 
developers end -okcnent Wane aae eed 143,384 ‘1,350,239 Receivable from Canada for costs | 
Ofher interest £.as Gel ade Mal tee bee 89,654 229,368 of reorganization SMeM NaN ete ersten eh eral shee tels.ieke anita 616,932 : 
Accounts payable and accrued liabilities ..... 3,648,806 (145,691) 
4,365,788 6,067,322 Interest receivable on the Queens Quay West | 
Expenses: ’ Land Corporation Capital Account ........ 24,569 (9,672) | 
Commercialimanagement Serine ia eee 2,960,346 3,239,019 SS 
Corporate administration ................... 501,985 588,905 ; 1,786,908 1,374,321 
Provision for receivable Investing: 
from developers .........00000eeeeeeeees 1,478,579 Investment in capital assets ............+.... (17,193) 
Interest on loans from Canada .............. 1,740,472 848,893 Queens Quay West Land Corporation 
Capital Account: 
6,681,382 4,676,817 Depaditst 2) Aen ee cade (300,000) (124,320) 
Netiprotii(loss) tomthehycateetr re ce aaeran: (2,315,594) 1,390,505 Withdrawalss (2 Si<) satan. Seer wea s 274,320 38,029 
See accompanying notes to consolidated financial statements. (25,680) (103,484) 
Financing: 
Loansfrom:Canadatia. nase: antcraeretele nh ere 10,400,000 = 12,500,000 


10,400,000 =: 12,500,000 
Contributed capital: 
Period development and other public 























CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL infrastructure costswaaemrmcr ee teeter eee (231,428) (443,084) 
AND DEFICIT Payments to City of Toronto ............... (2,600,000) 
YEAR ENDED MARCH 31, 1993 Contribution to Harbourfront 
(with comparative figures for 1992) Centre: cach Ste ua eite oe os oie raers eee (9,300,000) (10,100,000) 
Deferred development costs ................ (2,998,173) (1,649,004) 
1993 1992 Receivable from developers ................ 1635519503 50,255) 
; 5 (13,494,406) (13,542,327) 
Contrinted caprialt Cee Rae Ce TOOK (1,333,178) 228,510 
Balance, beginning Of year nani ere 18,886,579 29,429,663 nee 4 4 
Porindidevelapmenv end one: pute beginning Of years avts.c-c:sc tomas. haere ane 1,898,486 1,669,976 
HAE AMIS Gane nogonecooute seg. (231,428) (443,084) Cash and short-term deposits, end of 
Payments to City of Toronto 2-2 --...2..545. (2,600,000) Y © Ali ears arte, sched ous ccsl ance erser is honsyoaud SeekeNer st mtone eye 565,308 1,898,486 
Contribution to Harbourfront Centre See accompanying notes to consolidated financial statements. 
(Note 2): 
Operating tamer steerer oe ae ores (8,800,000) (8,800,000) 
Capital (einer wegen epee tera Crean reset (500,000) (1,300,000) 
Balances enid Ofyean men eerrer er -recie ener arie 6,755,151 18,886,579 
Deficit: 
Balance, beginning of year a4 arenes (12,979,926) (14,370,431) 
Netprofit (oss)itor the years ey cree (2,315,594) 1,390,505 
Balances endiotyear marie ere eno ee (15,295,520) (12,979,926) 








See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. The Corporation: The Corporation’s mandate was redefined with its revised 


Queens Quay West Land Corporation (formerly Harbourfront 
Corporation) continued under the Canada Business Corpo- 
rations Act December 21, 1984, is a parent Crown corporation 
listed under Part I of Schedule III to the Financial Administra- 
tion Act. The share capital of the Corporation is held by Her 
Majesty the Queen in Right of Canada ("Canada") as repre- 
sented by the Minister of Public Works. Legislation dealing 
with the sale of the Corporation’s assets and the subsequent 
dissolution of the Corporation, received royal assent in Novem- 
ber 1991. The Corporation is exempt from corporate income 
tax. 


Agreements with Canada permit the sale by the Corporation 
of certain remaining real estate assets with the proceeds to be 
used to assist the Corporation in discharging its obligations. 
The Corporation has received significant financial support from 
Canada and continues to be dependent on Canada to ensure that 
the Corporation’s obligations and commitments are met as they 
come due. 

In addition to the related party transactions disclosed else- 
where in these consolidated financial statements, the 
Corporation enters into transactions with Canada and other 
Crown corporations in the normal course of business. 


. Reorganization of the Corporation: 


The Corporation owns and operates, or operates on behalf of 
Canada, the Harbourfront site (the "Site") which totals approxi- 
mately 100 acres and occupies a central position on the Toronto 
waterfront. The Corporation operates under a Management 
Agreement with Canada dated June 13, 1980, as amended and 
renewed from time to time, and expiring March 31, 1994. Title 
to the lands which comprise the Site is held by Canada with the 
exception of parkland and public infrastructure conveyed to 
municipal governments and certain lands transferred to the 
Corporation by Canada. 


Following studies by various levels of government and con- 
sultation with other interested parties, the Corporation was 
reorganized as follows: 


An independent not-for-profit organization, known as Har- 
bourfront Corporation (1990) ("Harbourfront Centre"), was 
formed to continue the Corporation’s public programming 
activities on ten acres of the Site. Responsibility for these 
programming activities and the related net assets were 
transferred to Harbourfront Centre on January 1, 1991. 


A charitable foundation ("Harbourfront Foundation") was 
formed to manage any funds received from the Corporation 
and, subsequently, to make ongoing contributions to sup- 
port the public programming activities of Harbourfront 
Centre. As an interim measure, the Corporation is making 
operating and capital contributions to Harbourfront Centre 
as approved by Canada. During the period January 1, 1991 
to March 31, 1993 the Corporation has made contributions 
to Harbourfront Centre of $21.6 million. 


responsibilities limited to ensuring the disposition of the 
Corporation’s remaining assets, including its real estate 
assets, in an orderly fashion and the transfer of any result- 
ing funds after payment of obligations to the Harbourfront 
Foundation. 


3. Development agreements: 


In fulfilling its revised mandate, the Corporation has entered 
into agreements renegotiating certain existing contracts with 
developers and has negotiated agreements with various levels 
of government and other parties to provide for the relocation of 
two contemplated development projects from the south side of 
Queens Quay West in exchange for rights to certain commercial 
and residential developments on the north side of Queens Quay 
West, the conveyance of these south side properties as well as 
other properties to the City of Toronto ("City") as public space 
and the allocation of zoning rights to residual! parcels for ulti- 
mate sale by the Corporation to third parties. 

The financial impact of these agreements is significant to the 
financial position of the Corporation and can be summarized as 
follows: 

Payments relating to side decommissioning, and payments 
to the City for capital projects and environmental testing 
required by the agreements have been charged to deferred 
development costs in the amount of $2,236,545 and against 
contributed capital in the amount of $2,600,000. 


Amounts receivable from developers of $2,495,148 in- 
cluded in current assets as at March 31, 1992 have been 
reclassified to non current assets based on management’s 
best estimate of the timing of realization of value. 


The Corporation is contractually obligated for certain con- 
tingent liabilities concerning payments to the City for parks 
development, road expropriations and other indemnities 
which are expected to total no more than $20.0 million. 


In addition, the following pro forma balance sheet reflects 
the impact as at March 31, 1993 of charging against contributed 
capital the costs to the Corporation of the following provisions 
of the agreements, which are subject to the closing of the land 
exchanges and conveyances: 


The Corporation has agreed to forgive receivables due from 
developers in the amount of $2,862,039 and transfer its two 
subsidiaries with a total carrying value of $434,749 as part 
of the consideration for obtaining the developers’ agree- 
ment to relinquish their interests in certain properties on 
the south side of Queens Quay West in exchange for rights 
to certain commercial and residential developments on the 
north side of Queens Quay West. 


The Corporation has agreed to convey most of the Site to 
third parties and accordingly deferred development costs in 
the amount of $8,118,158 are charged against contributed 
capital. 


The Corporation has agreed to fund the cost of certain 
capital works and to make other payments of $3,897,000. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


PRO FORMA CONSOLIDATED BALANCE SHEET 
MARCH 31, 1993 








ASSETS 1993 LIABILITIES AND SHAREHOLDER’S DEFICIENCY 1993 
$ $ 


Current assets Current liabilities 


Gash/and short-term Investments: 2.)...7..... 0 stopinrnals oll 565,308 Accounts payable and accrued liabilities .................. 10,942,164 
Receivable: fromm Canadau a. anne hearer Rae neler uien aaa 152,092 oansirom Canadauowenmin uracil ras 25,100,000 
Receivable trom eve Opens ara, wewrata serene ier tereh tens nr aarars 150,000 
Otherrecetvablesand:asSetsa crime aera metas carrera: 540,098 
1,407,498 SHAREHOLDER’S DEFICIENCY 
Non-current assets Share capital 1 
Receivable fromdevelopenizrs +o? 4 pauiaK > waar art LOO e4) Deficiency in contributed capital (Note (i)) ..........e.0005 (8,556,795) 
Deferred development CostSis a fom acts aqerwete avila rials 624,893 Deficit (15,295,520) 
Gapital assets-yacmacmassae ott ors ceeen cna bie mere. 83,619 > aecin wakinioms fa canal Alt deena te wie tee es 
3 
10,782,352 , j 2 Cat rit 
Pro forma contingencies (Note (11)) 
12,189,850 12,189,850 








(i) Deficiency in contributed capital: (c) Development proceeds and costs: 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada or the project is 
transferred to a third party, at which time, the proceeds are 


The deficiency in contributed capital is to be eliminated by 
the infusion of further capital or transferred to the Corpo- 
ration’s reported deficit. 


(ii) Pro forma contingencies: 


Once the land exchanges and conveyances have closed the 
Corporation will be contractually obligated for certain 
additional contingent liabilities concerning capital projects 
and other indemnities. The Corporation has estimated that 
payments made pursuant to these additional contingent lia- 
bilities are expected to total no more than $1.7 million. 

A provision of $1,478,579 has been recorded in the Statement 
of Operations for the year ended March 31, 1993 for receivable 
from developers where collection is presently not determinable. 

Negotiations continue with a developer related to the remain- 
ing proposed land exchange. In the event that the Corporation’s 
proposals are ultimately agreed to, receivables from the de- 
veloper of $10,073,840 will be forgiven by the Corporation and 
charged against contributed capital. The outcome of these nego- 
tiations is uncertain and will be reflected in the financial 
statements when finalized. 


. Accounting policies: 


These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada. The significant accounting policies of the Corporation 
are as follows: 


(a) Basis of consolidation: 


These consolidated financial statements include the ac- 
counts of the Corporation and its subsidiaries. 


(b) Revenue recognition: 


Revenues from commercial activities are recognized as the 
related services are provided. 


recorded, net of related development costs, as contributed 
capital. Development costs not attributable to a particular 
project are charged to contributed capital as incurred. 


(d) Parkland and public infrastructure: 


Costs related to parkland and public infrastructure expected 
to be conveyed are deferred and charged to contributed 
capital when title is passed to the appropriate local or 
regional governments. All other public infrastructure costs 
are charged to contributed capital as incurred. 


(e) Contributions to Harbourfront Centre: 


Operating and capital contributions to Harbourfront 
Centre, made at the request of Canada in its capacity as 
shareholder, are charged to contributed capital. 


(f) Capital assets: 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a nominal cost. 


. Receivable from Canada: 


1993 1992 
$ $ 
Deposit in the Corporation’s Capital 
ACCOUNE 3,2 WAVE At OE eh Wee eee oe 150,000 124,320 
Interest receivable on the Corporation’s 
GapitalVAccounta arrerrdrs serene 2,092 26,661 


152,092 150,981 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


6. Deferred development costs: Interest accrued to March 31, 1993 in the amount of $632,137 
(1992—$383,588) is included in accounts payable and accrued 
1993 1992 liabilities. 
$ $ 


9. Share capital: 


ee ko ae The authorized share capital of the Corporation consists of 


Uasihgh Hatrcen tee sapablie a os oa eet 555,441 500,000 (1992—5S00,000) common shares without par value of 
LO OS 8.187.610 5,189,437 which 215,500 (1992—215,500) shares are issued and fully 


paid for consideration of $1 (1992—$1). 





8,743,051 5,744,878 








10. Litigation: 








7. Capital assets: The Corporation is a defendant in a number of legal actions 
and, in a number of instances, has instituted counterclaims. In 
1993 1992 the opinion of management, these actions will not have a ma- 
$ $ terial adverse effect on the financial position of the 
Corporation. 
Mandan IDutldin ost aa: as aceite ies le cia 1 Il 
RS QUIPINEN  eaerrereta recA es craneratvarmis cues everee 649,165 649,165 11. Cumulative contributions by Canada: 
649,166 649,166 


The following unaudited information has been supplied by 


Less: accumulated amortization ........... 565,547 505,656 the Department of Public Works: 


83,619 143,510 








Fiscal 1972 _ Fiscal 1981 
8. Loans from Canada: to 1980 to 1993 Total 





(in millions of dollars) 














Date Interest 

Of keen fate Maturity 1993 1992 Land acquisition ............056. 54.4 54.4 
% $ $ Operating and capital 

January 10,1991 10.46 January 10, 1996 2,200,000 _2,200,000 is Cae ReOL CE ae! iy ean pag is cae 
April 3, 1991 9.49 April 3, 1996 1,500,000 1,500,000 He , 8 A kg eo ee ’ 
April 29, 1991 9.45 April 29, 1996 2,200,000 2,200,000 shan acearona tees 
July 23, 1991 9.92 January 23,1996 2,200,000 2,200,000 Sey SAN GS BOTS ESET AEE pI a SE DS DEI 
October 15,1991 8.50 April 15, 1995 1,000,000 1,000,000 15:9 67.0 142.9 
October 31,1991 8.07 October 31,1995 1,500,000 —_1,500,000 
January 9, 1992 7.16 July 9, 1995 2,200,000 2,200,000 Amounts contributed subsequent to fiscal 1980 represent 
March 3, 1992 8.08 March 3, 1995 1,900,000 1,900,000 expenditures pursuant to the Management Agreement between 
April 14, 1992 8.03 April 14, 1995 2,200,000 the Corporation and Canada. No contributions were made by 
July 8, 1992 6.14 July 8, 1995 2,200,000 Canada during fiscal 1992 and 1993. 
July 13, 1992 6.15 July 13, 1995 600,000 


October 9, 1992 7.10 October 9, 1995 2,200,000 
November 26, 1992 7.30 November 26, 1995 1,000,000 
January 19,1993 7.25 January 19,1996 2,200,000 


25,100,000 14,700,000 





The Corporation may borrow within approved limits from the 
Consolidated Revenue Fund to fund its operations and its finan- 
cial contributions to Harbourfront Centre. Loans bear interest, 
payable semi-annually, at the Consolidated Revenue Fund lend- 
ing rate established by the Minister of Finance at the time the 
funds are drawn. Borrowings are for terms not to exceed five 
years. Upon the disposition of any real property, the Corpo- 
ration must, within fourteen days, use the net proceeds realized 
to repay the loans to the extent possible. Each loan is secured 
by a debenture of the Corporation in favour of the Receiver 
General for Canada. The Corporation may prepay the loan 
principal at any time without penalty upon fourteen days’ prior 
notice. 
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ROYAL CANADIAN MINT 


MANAGEMENT REPORT 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles in Canada, conforming with 
International Accounting Standards, and the integrity and objectiv- 
ity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Royal Canadian Mint 
Act and by-laws of the corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


M. A. J. Lafontaine 
President and Master of the Mint 


J. E. Uberig 
Vice-President, Administration and Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1992 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Royal Cana- 
dian Mint Act and by-laws of the corporation. 


L. Denis Desautels, FCA 


Oren enadae Auditor General of Canada 


February 23, 1993 


ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 
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ASSETS 1992 1991 
Current 

Cash and short-term investments ............ 13,412 13,380 
A CCOMMES LE COL VAD Coarse Mi cerca ayoike ae siecle tesweveers 14,896 6,930 
Prepaid expensesamar aa cirnye dean 425 1,460 
Inventories (NOES immer c tetera eee 28,308 30,510 
$7,041 $2,280 
Property, plant and equipment (Note 4) ......... 45,641 47,480 
102,682 99,760 


LIABILITIES 


Current 


LNCCOURIS: DAY aD G aammaa in aieur ae eters etre 


Current portion of loans from Canada 


CNote SS) § A ear ee eee tn it tage 


Long-term 


Boanstrom:Ganada(iNote:)) anemia 


Provision for employee termination 


benefits eer crencn wrote wera Ol ce. aca 


SHAREHOLDER’S EQUITY 


Share‘capital.cct an eansactee a veuenl Gomes 


(authorized and issued, 4,000 
non-transferable shares) 


Retainedicarmingsumer pe riae ieiel as ete 




















1992 1991 
15,627 13,982 
2,673 2.673 
4,455 8,816 
22.159 25,471 
5,521 8,194 
6,068 6,065 
11,589 14,259 
40,000 40,000 
28,338 20,030 
68,338 60,030 
102,682 99,760 





Approved by Management: 


M. A. J. LAFONTAINE 
President and Master of the Mint 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved by the Board of Directors: 


J. C. CORKERY 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 





























1992 1991 
REVENUES 8c sii oie dae eee neem baronet 377,002 296,721 
Costolsgoods SOld serra ace tern leer te 330,658 265,294 
GrossiPronit, os aaseek ook aa) etteokesnear ty eaticgs 46,344 31,427 
Other expenses 
Marketing once sca ne tec ties es: ee ee 24,469 17,618 
Administrations seaten atc cue pee 9,766 9,511 
Depreciation tee cree ni as Ae cera 3,032 3,142 
37,267 30,271 
Income irom Operations. svete aerate teeters 9,077 1,156 
IntErestnCOMme! erate en tare aes sae 969 1,523 
Interest expense on loans 
fromiCanad ave t tics tater cota oe a dene citar ite. (953) (1,240) 
Income: before Income:tax {42.5 F4). 4h fete 7 9,093 1,439 
ncomeitaxi(Note:G)vacck ae cae aces pate ae hae 135 133 
Netiincome mer rer sa mcreetiteretert tee ate ence tees 8,958 1,306 
Retained earnings, beginning of year........... 20,030 25,024 
Dividend oe ase as ee ceo eee eae (650) (6,300) 
Retained earings senG or Veatean ee tere 28,338 20,030 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 

















1992 1991 
Operating activities 
INet:income ta.gintcco nave tie arent oonersis we were spavars 8,958 1,306 
Item not affecting funds: 
Depreciation asses seriseiericesk erence 3,032 3,142 
11,990 4,448 


Net change in non-cash working 
Capital mqscycsts ain sioner ee rerNte ota sanns evans (7,445) 2,245 
Increase (decrease) in provision for 


employee termination benefits ............ 3 (39) 


Investing activities 
Additions to property, plant 


and Gquipmen tarmac sence iaere roca rate (1,193) (1,495) 





Financing activities 
Repayment of loans from 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Part II of 
Schedule III to the Financial Administration Act. The objec- 
tives of the Mint are to mint coins in anticipation of profit and 
to carry out other related activities. 

The Mint may borrow money from the Consolidated Revenue 
Fund or any other source, subject to the approval of the Minister 
of Finance with respect to the time and the terms and condi- 
tions, but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $50 million. 


2. Significant accounting policies 


(a) Inventories 


Raw materials and supplies are valued at the lower of cost 
and replacement cost, cost being determined by the average 
cost method. Work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being 
determined by the average cost method. 


(b) Property, plant and equipment 


Property, plant and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements 21/2% 
Buildings 21/2% 
Equipment 10% 


(c) Deferred revenues 


Payments received in advance on sales are not recognized 
as revenue until the products are shipped. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided under their collective agreement and terms of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan, which is administered by the Government of 
Canada. The corporation’s contributions to the Plan are 
limited to an amount equal to the employees’ contributions 
on account of current services and are charged to operations 
on a current basis. The corporation is not required under 
the Public Service Superannuation Act and the Supplemen- 
tary Retirement Benefits Act to make contributions with 
respect to actuarial deficiencies and charges for indexation 
payments. 


3. Inventories 




















Civaday sg cee ee eee (2,673) (2,673) bee lide 
Dividend sxc sessional anne er eaene (650) (6,300) (in thousands of dollars) 
3,323 Oy ; 
G32) Gee) Raw materials crvcg ctoeucenicrote Gtenevausbatstereis sie 13,762 18,887 
Increase (decrease yan Castastae- sh sess ee 32 (3,814) Work ih process apni neeg suntosacaseer 5,220 4,475 
Cash and short-term investments, Pinishedscoodspeyaanaie tenn serrate 5,620 4,630 
beginning of year ............-..s.eseenees 13,380 17,194 Suppliespie oo once oat week. Fee ee 3,706 2,518 
Cash and short-term investments, 28,308 30,510 
ENdiOR Years ca catapaterosieite coma cnieetan elveaeberetan 13,412 13,380 
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ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


In order to facilitate the production of precious metal coins, 8. Contingency 


the Mint borrows the quantity of gold, platinum and silver 
required and pays interest based on the value of these metals 
established on the commodity markets. As at December 31, 
1992, 516,758 ounces of gold and 20,913 ounces of platinum 
were borrowed and are not reflected in these statements. 


. Property, plant and equipment 











In 1992, the Mint established an arrangement with the De- 
partment of Finance to provide holders of Canadian numismatic 
coins with a facility to exchange them at their face value. 
Losses under this arrangement will be determined by the dif- 
ference between the face value of coins received by the Mint 
and the net value of metals recovered and will be shared equally 
between the Mint and the Department of Finance. Due to the 


1992 1991 uncertainty regarding the number of coins that will be sub- 
Accumulated Netbook Net book mitted under this exchange agreement, the Mint cannot at this 
Cost depreciation value value time determine its exposure to loss. To December 31, 1992, the 
tin thousands of dollars) loss is not significant. Future losses, if any, will be accounted 
for in the year the coins are received. 
1 ST ie Nn nee Cee 3,226 3,226 3,226 
Land 9. Privatization under review 
Be ee a as pie ee 222 The Government announced in its February 1992 budget its 
BUNGing sie ceiy ie tee 43,953 11,610 32,343 33,267 : . . : ao 
; intention to conduct a review to determine whether it is appro- 
Equipmenten.ss-. 32,962 23,205 9,757 10,658 ; ; : ’ : 5 ; 
priate and practical to privatize the corporation. The review is 
81,055 35,414 45,641 47,480 








. Loans from Canada 


These loans bear interest at various annual rates ranging from 
8.25% to 12.00% and are repayable in annual instalments of 
$2,673,065 until 1995, $76,115 in 1996 and 1997 and $22,265 
in 1998. 


. Income tax 


The corporation’s 1992 income tax relates solely to the large 
coporations tax. The corporation’s expected income tax rate is 
the net federal statutory rate (including surtax) of 38.8% less 
the manufacturing and processing deduction of 5%. The 1992 
and 1991 effective tax rate is zero, exclusive of the large 
corporations tax, due to the utilization by the corporation of 
differences between the tax and accounting values of the assets 
at the date it became subject to income tax. The differences, 
which are available to reduce future years’ taxable income, 
amount to approximately $35.0 million (1991—$44.2 million), 
of which $1.0 million will expire in 1998. The corporation is 
not subject to provincial income taxes. 


. Related party transactions 


Transactions with the Department of Finance related to the 
borrowing, refining and purchasing of gold were conducted in 
the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. Transactions with the 
Department of Finance related to the production and delivery 
of Canadian circulation coins are generally carried out ona cost 
plus basis. 


10. 


currently underway. 


Comparative figures 


Certain comparative figures of the 1991 financial statements 
have been reclassified to conform to the presentation adopted 
in 1992. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1992 and the statements of income and 
retained earnings and cash flows for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 


Chartered A tant 
Saint John, Canada artered Accountants 


January 29, 1993 

















ASSETS 1992 1991 
Current 

OPT | gh RR eco ae Rr ih Ge aeeye Cue 54 62 
InvestinentsiGNGteys mora torss terete sete at rete en cretiare 4,129 4,016 
ACcountsecelVable mii eienatine telerer eines 1,085 1,300 
Materialsiand supplies sracyrreiirscrnetoresy 18 26 
5,286 5,404 

Long-term 
Long-term investments (Note 3) ............. 969 1,490 
Rixediassetsi( Note 4) reicemie conrnices calcein 82,195 82,282 
83,164 83,772 
88,450 89,176 





See accompanying notes. 


On behalf of the Board: 


HARRY P. GAUNCE 
Chairman of the Board 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 























LIABILITIES 1992 1991 
Current 
Accounts payable and accrued charges ....... 1,780 1,909 
Deferredirevenues aati tye aa iar 345 331 
Grants in lieu of municipal taxes ............ 69 120 
Current portion of deferred 
Inte res tCODUIDUL OD ne tiie er nnn ANS 
2,194 3,073 
Long-term 
Loans from Canada (Note 5) ............... 20,052 20,052 
Financing provided by a province 
(IN OtC16) ere ok Le eaten Woke iter cave, ofr 19,696 19,696 
Accrued employee benefits ................ 564 570 
40,312 40,318 
42,506 43,391 
EQUITY OF CANADA 
Gontributedicapitaltersdraeme cirri 44,462 44,462 
Retained ecarmings emer ti etecrentte mre cre 1,482 ils y4s) 
45,944 45,785 
88,450 89,176 


SAINT JOHN PORT CORPORATION— Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 


























1992 1991 
IReVeniuesmromoperatlOns qe niaattre care) sete mists 11,459 HY SL2 
Expenses 
Operating and administrative ............... 6,720 ee 
ID EPLECIAtlON Prats craemrictt Migs eee ntee «.: Pare 2,336 
Grants in lieu of municipal taxes ............ 657 731 
Loss on disposal of fixed assets ............. 132 508 
10,230 10,697 
Income tromoperations: .adse se see ae eee 1,229 615 
Mivestuentinconic meager ria hier ania ee 535 1,102 
initeres mexpensel(NOLEW/))it rman ee sent (1,605) (1,607) 
INCUIHCOING taesateceh temtcntey Me Sire Meena oa ctcr os a ovate oi 159 110 
Retained earnings, beginning 
OMY CALE a Serres ope eis. cavve ie Ccavsonatale econ 40 323 1,213 
Retained earnings, end of year ................ 1,482 1,323 
See accompanying notes. 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
1992 1991 
Cash provided by (used in) 
Operations 
INGHINCOME Ny. teetsusetanouseloiacitie oe iss ate tenia 159 110 
Add items not requiring a cash 
payment 
Depreciation, crcr=.cccasils stuacasieeweka naa irs Papa 2,336 
Loss on disposal of fixed assets ........... 132 508 
Other vi Meee PIR RUT AA AG (6) 86 
3,006 3,040 
Net change in non-cash working capital 
balancesi(Note)S) mrascrarmiyet ciertcceunca casters (656) (2,442) 
2,350 598 
Financing 
Capital grants ys aanerecis sacle sevens srs) 410 savevenene 500 500 
Deferred interest contribution ............... (708) 
500 (208) 
Investing 
AGCITIONS tO 11XeG aSSEtSnvn mis sowie iere vives ee (3,277) (9,123) 
MOUg-teLOd INVEStMeNnts men ets ctatte ella state 521 (525) 
Proceeds on disposal of fixed assets.......... 11 
(2,745) (9,648) 
increase (decrease) micas humanist yelepie rere 105 (9,258) 
Cash position, beginning of year .............. 4,078 13,336 
Cashsposition;endiofivear ne acm sana see sacs 4,183 4,078 


Cash position consists of cash, short-term investments and bank indebtedness. 


See accompanying notes. 


Ie 


nN 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


CANADA PORTS CORPORATION AND INCORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of Saint John was approved and the Saint John Port Cor- 
poration was incorporated under the laws of Canada effective 
at the closing of business on December 31, 1986 and com- 
menced operations January 1, 1987. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


. SIGNIFICANT ACCOUNTING POLICIES 


Investments: 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


Fixed assets: 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada which are recorded at appraised 
or fair market value established at the time of transfer. Grants 
towards capital projects received from Canada and from third 
parties are deducted from the cost of the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes oper- 
ational using rates as follows: 





Assets Depreciation Rates % 
Dredging 2.5-6.7 
Berthing structures 2.5-10.0 
Buildings 2.5-10.0 
Utilities 3.3-10.0 
Roads and surfaces 2.5-10.0 
Machinery and equipment 5.0-100.0 
Office furniture and equipment 20.0 


Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes: 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are reflected 
in the accounts in the year of settlement. 


Employee benefits: 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which are 
payable to its employees in subsequent years under its collec- 
tive agreements or in accordance with its policy. 
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SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


3. INVESTMENTS 


Investments are direct and guaranteed securities of Canada 








as follows: 

1992 1991 

Amortized Face Amortized Face 

cost value cost value 

(in thousands of dollars) 
Canada Treasury Bills . . 4,129 4,181 4,016 4,058 
Canada Bonds! «2-47 969 1,000 1,490 1,520 
4. FIXED ASSETS 
1992 1991 


Accumulated Netbook Net book 
Cost depreciation value value 


(in thousands of dollars) 


7. DEFERRED INTEREST CONTRIBUTION 


During 1990 the Federal Government advanced the Corpo- 
ration $2,000,000 to offset interest payments in 1990, 1991 and 
1992 on the $6,665,000 debt owed to the Federal Government 
with respect to Rodney Terminal. 

The original amount of the advance plus the interest earned 
($286,000) will be available to fund interest payments required 
over the three year period. The deferred interest credit was 
absorbed on a straight-line basis over the period. Interest ex- 
pense for 1992 was reduced by approximately $757,000 as a 
result of the application of the deferred credit. 


. NET CHANGE IN NON-CASH WORKING CAPITAL 


BALANCES 


1992 1991 


(in thousands of dollars) 


Decrease (increase) in current 





Landen enn tia: 31,704 31,704 30,679 
Dredging.) cer es) 2,115 1,558 5517 431 
Berthing structures .... 64,874 33,245 31,629 32,664 
Buildings) .jeker ra 16,923 6,267 10,656 5,747 
Wtilitiesmese cetera sts 8,538 4,602 3,936 3,683 
Roads and surfaces .... 7,079 4,808 227) 728 
Machinery and 
equipmentes: aa 1,012 612 400 280 
Office furniture 
and equipment ..... 1,326 1ST 169 234 
Work under 
construction........ 873 873 7,836 
134,444 52,249 82,195 82,282 








. LOANS FROM CANADA 


1992 1991 


(in thousands of dollars) 





9. RELATED PARTY TRANSACTIONS 


assets 
ACCONNES TECELVADIC mr ninr nile 215 (118) 
Matenialsiand supplieseamrriciieteeielc> 8 2 
223 (116) 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges ... (129) 149 
Detetredireyenues seit renter tater 14 (190) 
Grants in lieu of municipal taxes ........ (51) 80 
Due to.Ganadas Sacecntiace nna stearic (2,455) 
Current portion of deferred 
Interest COntOUMOne a. ae ie eit nial (713) 90 
(879) (2,326) 
(656) (2,442) 


Term loans bearing interest at 11.0% 


During the year the Corporation paid $822,000 (1991— 
$841,000) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 


to 12.43% maturing between 
December 31) 1998tand' 2005S 2 a2 see 20,052 20,052 





. FINANCING PROVIDED BY A PROVINCE 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Com- 
plex, Saint John. The province will receive annual principal 
payments equal to approximately 47% of the net operating 
income of the terminal until the non-interest bearing advance 
is repaid. The cost of major repairs has been included in calcu- 
lating the net operating income of the terminal and the current 
portion payable as at December 31, 1992 has been calculated 
accordingly. The Province is disputing this accounting treat- 
ment. Had net operating income not been reduced by the cost 
of these major repairs, the current portion payable would be 
approximately $734,000. 





ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of St. John’s Port Corporation 
as at December 31, 1992 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the bylaws of the Corporation. 


Doane Raymond 


Chartered Accountants 
St. John’s, Canada 


February 2, 1993 











ASSETS 1992 1991 
$ $ 
Current 

Gash eee hah ere haves ete ste dis, h ane 118,071 31,951 
Investments, (Note! S) iach nnsncrnsen ar siesie os 1,970,283 3,250,658 
ACCOUNTS TECELVADIC Hiiaraienieiseieiianscteienicmia 717,783 §11,738 
2,806,137 3,794,347 
Bix EG: (INOET4E Mc ataaen ers tiars tei ks Pere eevee astasi's 14,113,623 14,029,662 
16,919,760 17,824,009 





Contingencies (Note 6). 
See accompanying notes. 


On behalf of the Board: 


FRED M. MILLEY 
Chairman of the Board 


DAVID J. FOX 
Port Manager and Chief Executive Officer 








LIABILITIES 1992 1991 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 229,346 240,674 
Grants in lieu of municipal taxes ............ 234,194 139,037 
Deferneditevenuessraratmtn mira cranes SUL OS 361,210 
Current portion of loans from 
Canada’, cer amemey Met veil cciascdsnseesesttacnetas 97,060 264,689 
O37 23 1,005,610 
Accruediemployecibenciits) aan ceneia et eiiars 114,899 153,675 
BoanwfromCanada (Note) iq annette: 986,242 2,406,106 
2,038,864 3,565,391 
EQUITY OF CANADA 
Gontrbuted:capitaltaratrraersc trocar terete ere 10,131,636 10,131,636 
SULPLUS tear wratenctememae aceetote «mis ae ante bnarereyssere 6 4,749,260 4,126,982 
14,880,896 14,258,618 
16,919,760 17,824,009 
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ST. JOHN’S PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1992 



































1992 1991 
$ $ 
Revenuesfromoperations 7 acers 14 bs is perdiene 3,495,532 3,428 662 
Operating and administrative expenses ......... 1,886,029 1,703,617 
Depreciation #7. 000.82 Vane. mance fost tober 892,957 828,692 
Grants in lieu of municipal taxes .............. 82,839 91,933 
2,861,825 2,624,242 
Bamings tom OPeELAtOl sar yccs ete tntsteteaeratare 633,707 804,420 
INVEStIEDL INCOME net tant een aarti 226,941 298,885 
INTELESt CXPCUSC Miata corde nctscr odes Mens (206,058) (280,185) 
INetic arin gs serawotewee tis he ctr ic caetene a erate tc nuraletiars: che 654,590 823,120 
Surplus; Desinnin sol Vari ereee teens eee 4,126,982 3,327,614 
INGE Garmin gs eae ce tice ais chennai one erate 654,590 823,120 
Dividendito Canadas cet ere tera cnts (32,312) (23,752) 
Surplusjyend of yearn etree er oe eri rae 4,749,260 4,126,982 
See accompanying notes. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 
1992) 1991 
$ $ 
Cash derived from (applied to) 
Operating 
INet earnin gSacty= gern einer sare eaiaeR Raa 654,590 823,120 
Depreciation ../f2 ac 22.100 onsets a crane 892,957 828,692 
Othernon-cashiitemseereeiei eee (38,776) 32,515 
1,508,771 1,684,327 
Changes in non-cash operating 
working icapitall (Noted?) meetin (219,918) 254,868 
1,288,853 939195 
Financing 
Change in construction 
payablesn rg. cee aed. encarta teens (54,014) (169,848) 
moans from) @anadaven. on-air (1,419,864) (264,689) 
(1,473,878) (434,537) 
Investing 
Proceeds on disposals of fixed assets ....... 16,091 1,068 
Purchasejof fixed assetsm. meraieit aiener nena (993,009) (724,546) 
(976,918) (723,478) 
Dividendsto Canada sree. aad eee ieee (G23) (23,752) 
Net increase (decrease) in 
CasShapaut ya. (Rieke em seen Ol (1,194,255) 757,428 
Cash and short-term investments 
Beginning ofiyear saan arent bie? seas eetind 3,282,609 2,525,181 
End Of year 20 h-arcne rete etapa aan Miva melee 2,088,354 3,282,609 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Investments: 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets: 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. 


Depreciation: 


Depreciation is recorded on the straight-line basis for the full 
year, commencing with the year the asset becomes operational, 
using rates as follows: 


Assets Depreciation Rates % 
Berthing structures 2.5 - 10.0 
Buildings 2.5 - 10.0 
Utilities 3.3 - 10.0 
Roads and surfaces 2.5 - 10.0 
Machinery and equipment 5.0 - 100.0 
Office furniture and equipment 20.0 


Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes: 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are reflected 
in the accounts in the year of settlement. 


ST. JOHN’S PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


Empoyee benefits: 


The Corporation accrues in its accounts, annually, the esti- 


mated liabilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years in accordance with its policy. 


3. INVESTMENTS 
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6. CONTINGENT LIABILITIES 


Claims aggregating approximately $364,000 arising from al- 
leged damages suffered on the Corporation’s property have 
been received by the Corporation. The Corporation is a third 
party defendant, and has denied any liability, and no material 
loss is anticipated. 


. CHANGE IN NON-CASH OPERATING WORKING CAPITAL 





1992 1991 
$ $ 

Accounts receivable) ryan semis she seme sere ore (206,045) 17,249 

Diestromi@anadammeercyy- tere cite assy eene hee: 66,000 

Accouts payable and accrued liabilities .... 42,686 33,029 

Grants in lieu of municipal taxes .......... Cea) 9933 

Mefermedinevenuesm nicer ne irs es 15,913 23299 
Current portion of loan 

from @anada warns eines eee kee (167,629) 23,358 

(219,918) 254,868 


. RELATED PARTY TRANSACTIONS 


During the year the Corporation paid $248,746 (1991— 
$233,238) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 











1992 199] 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
Short-term!" san an 1,970,283 2,006,600 3,250,658 3,328,900 
4. FIXED ASSETS 
1992 1991 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $$ 
Wand oecsiane aivtaaca onats oe 4,735,248 4,735,248 4,735,248 
Berthing structures .... 10,926,843 6,392,477 4,534,366 4,015,247 
Bia ding steerer 1,914,247 1,413,442 500,805 545,026 
WW tithesmarere rae: 3,343,767 1,243,740 2,100,027 2,239,938 
Roads and surfaces .... 4,019,840 2,020,208 1,999,632 2,208,653 
Machinery and 
SQUIpIe teenies 310,314 137,394 172,920 176,327 
Office furniture and 
ECUIPIMCH titer mtevernt: 250,456 185,265 65,191 74,833 
Projects under 
GOUSELUCHON sen 5,434 5,434 34,390 
25,506,149 11,392,526 14,113,623 14,029,662 
. LOAN FROM CANADA 
1992 1991 
$ $ 
Term loan, bearing interest at 9.33%, 
maturing December 31, 2000, repayable 
in equal annual instalments of principal 
ANG AMteTes ON bl OSM G actus tenereeeten aay ote 1,083,302 2,670,795 
Less: Current 
POTION esespaeecg yeas oi eoeWe age oS) ayssionthers, 060% 97,060 264,689 
986,242 2,406,106 








The loan from Canada is unsecured. 


Annual principal repayments in each of the next five years 


are as follows: 


$ 
OOS errata selcuaie rr atrecteahorn oo) shireasyeronds = sfal eye one tocch dens 97,060 
1S oe og Soe ec de pomicie ciOladic th Mdige nee crea Orton Ut 106,115 
MOD caegees MRT Sy rea) snc Va sy sv OS) Car Sal of neler <atemSien ave cof muse “oust 116,015 
ORO han oe so. clae a bog co URICe ROO On tain Dit mreocatta.o Smricgr 126,840 
USOT eres mente ear erteeretnter ne susmerctter eters crs tere esta! oe 138,675 
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AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1993 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act and the by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 


oneremaah for the Auditor General of Canada 
































May 28, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
ASSETS 1993 1992 LIABILITIES 1993 1992 
Current Current 
Cashyanditermideposttsaen nieces sacra inte 19,828 23,006 Accounts payable and accrued liabilities ..... 17,085 16,790 
Accountsireceivablem epee een a 16,580 9,118 Large corporations tax 
Accmedinterest receivable’. .5.40-vae aa 1,299 GIG payable (Note: ) ere rarer a ccete oe cuchsase te ais 4,957 3,459 
SuppllessinventOny ieee ee ae ene en ene 2,389 2,847 22.042 20.249 
40,096 36,248 Long-term 
Long-term Accrued employee termination benefits 
investments (Note 3) npr etree neers 29,086 32,053 GNote:S) a. tee. Oe Seat ee ER cee 12,975 12,900 
Mortgages and other receivables 35.017 33.149 
(NOTE Ae racic creer eres eee 196 46 = aa 
Investment in wholly-owned Crown Commitments and contingencies (Notes 10 
Corporations; (Note:s) saan neereae ern 10 10 and 11) 
Major restoration of the Seaway 
Capital assets (Notes 6 and7)................. 523,708 531,742 (Note 12) 
EQUITY OF CANADA 
Contributed capital (Note 8) ................. 624,950 624,950 
DeTICi tb ararecsr aed Ss, Meese Mortis is wushtte hie werent eae (66,871) (58,000) 
558,079 566,950 
593,096 600,099 593,096 600,099 
Approved: 
G.R. STEWART 
President 
C. LEMELIN 


Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 





















































1993 1992 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
OLN eR Lea SePRA cana ess crate ate ere arses oretaaal et eerie eis oes eo ce 25,843 30,382 56,225 $6,225 58,018 
Beds eNrANGUICENSESME a eatic ats Comte ceca aa tent A ot aan hse nay bee 852 3,508 4,360 1,014 5,374 5,023 
OUNCES craters Oe Oe a ek a SEER IL TORE ae ote ne 3,146 1,288 4,434 1,236 5,670 4,745 
29,841 35,178 65,019 2,250 67,269 67,786 
Expenses 
OPSralin oe weet, Mere mA enn ai ott atten ic eons since nee en 6,689 10,674 17,363 17,363 18,195 
NEAINLEH ANCE a ee ereORPN Sree hic TTR AT See Pe eee eee eee reres 12,823 15,176 27,999 320 28,319 25,505 
AGININIStLAtlON Gt. tana Sarde eB ee oS. s Odeo dentate eae. 4,415 4,642 9,057 63 9,120 10,836 
Cag quartersmerin a aeetan terre asters a hte le cue ase outiineed@a nes 4,445 5,675 10,120 Wl 10,191 10,706 
ATNOLUZAUONUL aie ee eaters eee et RMS dg ond yack aac tak A nereKae 6,132 6,532 12,664 220 12,884 10,942 
Employee termination: Deneits Meee tak rm niteetenerete sieve sous sais. oleate gy cies 651 893 1,544 1,544 1,150 
Spy NSIS) 43,592 78,747 674 79,421 77,334 
Micomer(lOss)mrommoperduOnseeteerem erate te emcee rte coca: (5,314) (8,414) (13,728) 1,576 (12,152) (9,548) 
EN VERNER GEN COI Comat eee wea ieee da nner Sto Arnctvn apoio Mien! ancy 1,860 2,376 4,236 543 4,779 5,958 
Peds eypriGe AG] USIMEN Gavan tater ye tt enrich we Meets. crap Karoreelers 1 ide OAs 5,709 
income: (loss) before largecorporationsitax; ane sees ashlee ei eee ne eee oe (3,454) (6,038) (9,492) 2,119 (7,373) 2,119 
are COMmporatlonsntaxae ave weneraeietem terse fieteeaveutoe hes ieias a ea-e.auetia sheen 650 830 1,480 18 1,498 1,448 
iNet iIncomen(Loss)fonthe:yearenargrranpe ete arate. oo cc eeetes siesta wana (4,104) (6,868) (10,972) 2,101 (8,871) 671 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Thousand 
Islands 
Seaway Bridge Total Total 
Retained earnings (deficit), beginning of the year ................00- (70,607) 12,607 (58,000) (58,671) 
INetancome (loss) tomthe year (even ci wean ae ie cttw lor nae (10,972) 2,101 (8,871) 671 





Retained eamings (deficit) send onthe year ema cee cals sitio tesa (81,579) 14,708 (66,871) (58,000) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
























































1993 1992 
Thousand 
Islands 
Seaway Bridge Total Total 
Cash provided by (used in): 
Operating Activities 
Netamcomen(lOss) for the: \.ca tea cancataniecnre earcira taeae erie eae een (10,972) 2,101 (8,871) 671 
Items not requiring cash 
ATMONIZATIONY A sorts n tgaie ocean dese taeat a Merge hal. Sena aa 12,664 220 12,884 10,942 
Provision itor termination benelitsi smmeas seats aie rae 1,543 1,543 1,150 
Pron OndisposalwoncapitallaSSets a0 ny. cu atten ene ete eee: (1,986) (1,986) (494) 
Net change in working capital components other 
thanicasbrand\ teri CEpOsitSin aces seats ae teal te ere tator eel syrah reese (3,690) (1,543) (5,233) 3,946 
Payment: of termination Denenits: vaa.- sittin ey mina eiteraretters eaters (1,468) (1,468) (1,508) 
Cashiprovidediby operating activities) J... aeesem ve. oe eis aie (3,909) 778 (3,131) 14,707 
Financing Activities 
Funding from Federal Government for 
Valleyfield Bridge Rehabilitation Program ...................5. 8,429 8,429 
Welland Canal Rehabilitation Program ...............00¢08 see: 29,000 29,000 28,700 
Cashyprovided! by dinancins Activities! saan ane newline nae 37,429 37,429 28,700 
Investing Activities 
(nerease) decrease imlong-termrecenvablesi mans accrn sari nena: (150) (150) 24 
Eranster of Investmentsito.S hort-lenine vere aes croeneenteces are eres res 2,967 2,967 4,858 
(Increase) invcapitallassetsi.: me ae ea cinerea ee ated ree cuneate entene (41,839) (778) (42,617) (45,678) 
Proceeds fromidisposal of capitallassets ).. sare aie rears 2,324 2,324 567 
Gashused in investing activiticsyars a.araekar tee heise steer mites (36,698) (778) (37,476) (40,229) 
Increase (decrease) mnicash aassre ieee sere arene ani kel Pare ae (3,178) (3,178) 3,178 
Cash and term deposits at beginning of year....................... 23,006 23,006 19,828 
Cashvanditenmdepositsiaviendiotiyedhan erimienn) amir mientras 19,828 19,828 23,006 
Working capital position at end of year 
Currentiassets iin sseg em cad eerereroomusgtec seuss am utanrteener Wane, Gerais 40,096 40,096 36,248 
Currentiiabilitiessrs eaters ea een eae eae 31,562 (9,520) 22,042 20,249 
8,534 9,520 18,054 15,999 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and objectives (c) Capital assets 


The St. Lawrence Seaway Authority was established in 1954 
under the St. Lawrence Seaway Authority Act and is classified 
as a parent Crown corporation under Schedule III Part I of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 
in Council. 

The St. Lawrence Seaway Authority Act confers upon the 
Authority the powers to borrow money and to produce revenue 
by levying tolls for the use of the deep waterway. The tolls that 
may be charged shall be fair and reasonable and designed to 
provide a revenue sufficient to defray the costs to the Authority 
of its operations in carrying out the purposes for which it is 
incorporated, which costs shall include: 


(a) payments in respect to the interest on amounts borrowed by 
the Authority to carry out those purposes; 


(b) amounts sufficient to amortize the principal of those 
amounts over a period not exceeding fifty years; and 


(c) the cost of the operating and maintaining the canals and 
works under the administration of the Authority, including 
all operating costs of the authority and such reserves as may 
be approved by the Minister. 

Under the St. Lawrence Seaway Authority Act, tolls may be 
established by filing with the National Transportation Agency 
or by agreement between Canada and the United States. This 
agreement between the two countries is in the form of an 
exchange of notes in accordance with directions given by the 
Governor in Council. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(b) Wholly-owned Crown corporations 


The Authority does not have the right and ability to obtain 
future economic benefits from the resources of two wholly- 
owned subsidiaries for purposes of the Financial 
Administration Act and the Authority is not exposed to the 
related risks. The investment in these two corporations, The 
Jacques Cartier and Champlain Bridges Incorporated and 
Great Lakes Pilotage Authority, Ltd., is recorded at cost. 
The Authority also owns all the shares of The Seaway 
International Bridge Corporation, Ltd., a subsidiary for 
purposes of the Financial Administration Act. However, 
this is effectively a joint venture with the Saint Lawrence 
Seaway Development Corporation since, based on an agree- 
ment, earnings after certain initial costs are repaid, will be 
divided equally. As a result the investment is accounted for 
using the equity method. 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep 
waterway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred. The cost of assets sold, 
retired, or abandoned, and the related accumulated amorti- 
zation are removed from the accounts on disposal. Gains or 
losses on disposals are credited or charged to operations. 
Amortization is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


(d 


~— 


Welland Canal and Valleyfield Bridge Rehabilitation Programs 


Funding received from the Government of Canada for these 
programs is accounted for by crediting the amount against 
the cost of related capital projects undertaken during the 
year. The non-funded remaining cost, which is to be re- 
covered from the users, is capitalized and amortized. 


(e) Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


(f) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(g) Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
incurred. 


(h) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(i) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 

These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 


A — 292 
THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


(j) Incentive toll program 5. Wholly-owned Crown corporations and related parties transactions 


The Authority offers toll rebates on certain cargoes to pro- 
mote increased traffic, and thus increase revenues. The 
rebates are debited to toll revenues earned during the year. 


3. Long-term investments 


In order to provide for some major capital improvement 
projects of the St. Lawrence Seaway and for future employee 
termination benefits, the Authority has set aside the following 
long-term investments: 


1993 NOW nd 


(in thousands 
of dollars) 


Capital improvements: 
Government of Canada Bonds, 
maturing on varying dates 
LF) sy Cay LS) fos es euler ces bet en ely Ba 6,086 9,053 
Par value $6,000 
(1992—$9,000) 
Market value $6,336 
(1992—$9,205) 
Investment Certificates, maturing 
March 1994 and March 1995 ......... 10,000 10,000 


16,086 19,053 





Termination benefits: 
Deposit with Consolidated Revenue 
Fund, maturing March 1994 .......... 13,000 13,000 


29,086 32,053 





4. Long-term mortgages and other receivables 


The Authority has entered into long-term mortgages and a 
contractual agreement for the sale of parcels of land. The long- 
term receivables outstanding at March 31 are as follows: 


1993 1992 
(in thousands 
of dollars) 
Contractual Agreement 
51/2% interest, recoverable in 
annual instalments of $28,000, 
MAatinin onal OSes rie a eit nein Zi 46 


Mortgages 
8 to 9% interest, recoverable in monthly 
payments amortized over terms not 
exceeding 20 years renewable 
every Zand. Sy earsany piano aber 175 


196 46 


Investments consist of the following: 


Number of 
shares Cost 
$ 

Great Lakes Pilotage Authority, Ltd. 

(GLAM cca Se crests orssnsee Wren Raie Meaters hee 15 1,500 
The Jacques Cartier and Champlain Bridges 

Incorporated((ECB)) meee are 1 100 
The Seaway International Bridge 

Corporation, Ltd. (SIBC) .............. 8 8,000 


9,600 — 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 

During the year ended March 31, 1993, the Authority pro- 
vided JCCBI with certain administration services for which it 
charged $794,000 (1992—$686,280). At March 31, 1993, 
$66,167 was receivable for these services (1992—$57,190). 








Based on agreement, the Authority is entitled to the excess of | 
revenues over expenses of SIBC for the year ended Decem- . 


ber 31, 1992 as a bridge user charge (1992—$1,717,254; 
1991—$1,538,390). This charge is applied towards amortiza- 
tion of the Authority’s construction and interest costs related to 


the North Channel Bridge. At March 31, 1993, $1.4 million’ 
(1992—-$3.1 million) in construction costs remained unamor- - 
tized. When this amount is fully paid the subsequent excess of | 


revenues over expenses will be distributed on an equal basis 


based on an agreement between the Authority and the Saint | 


Lawrence Seaway Development Corporation which established 


} 


SIBC. It also pays $62,911 (1992—$65,923) for engineering : 


services provided by the Authority. 


The Canadian Coast Guard provides the Authority with navi- - 
gational aids services. The fee paid by the Authority for this : 
service during the year amounted to $600,000 (1992—. 


$595,000). 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Continued 


6. Capital Assets 








1993 1992 
Amortization Accumulated 
rate Cost amortization Net Net 
(in thousands of dollars) 
Seaway 
Ten EPIRA eeth hte Sete aaa 29,547 29,547 29,879 
Ghannelsiandicanalstrasi cake satin crc lohis 1% 249,147 81,133 168,014 170,478 
LIOCKS EPR. A ae Ba NO ARORA Mtb 1% 238,188 97,191 140,997 143,304 
Brodgesandirunnels nica nanys silences ve 2-4% 119,565 §3,310 66,255 $1,345 
1S [UU Ue Toei ope ero OCI SIcrOIn one Bl IRI 2% 13,117 7,635 5,482 5,229 
EQUIDMEN temo ratio Sein Boo. ghee sires 2-20% 34,424 20,385 14,039 12,337 
IREMEUIALWOIKS coaitsrc nc sponte oateiaconicon ac is 1% 121,458 28,984 92,474 93,691 
Work UNGer CONnStHUCTION q..sn ene nein st ase 5 eae 1,712 20,849 
807,158 288,638 $18,520 Say Ie 
Thousand Islands Bridge 
LM PrOovemientSig ewes nasi viewers: eke. 2-10% 5,850 662 5,188 4,630 
813,008 289,300 523,708 531,742 


Subsequent additions to assets are amortized over the remain- 8. Contributed capital 


ing estimated useful life of the initial group of assets to which 
the addition is related. The estimated useful life of these assets 
is for periods that vary between 2009 and 2083. 


Valleyfield Bridge Rehabilitation Program 


In 1987, Hydro-Quebec undertook an in-depth inspection of 
the bridge which led to the Rehabilitation Program for the 
Valleyfield Bridge. The Authority’s share of the Rehabilitation 
represents 25% of the total cost. 

A Treasury Board decision, rendered in 1992, made the Au- 
thority responsible for $17.8 million of the cost of work 
completed at March 31, 1992. All work was completed at 
March 31, 1993 and the costs to be funded by the Government 
of Canada amounted to $8.4 million, $3.3 million of which is 
included in accounts receivable. 


. Welland Canal Rehabilitation Program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a conti- 
nued safe and reliable waterway into the 21st century. The 
program consists of refurbishing of lock walls, stabilizing the 
canal banks and approach walls, and rehabilitating ancillary 
structures. 

During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal Rehabilitation Pro- 
gram.The program terminated in 1993 and the federal 
government funding totalled $175 million, all of which has 
been spent on the program and has been deducted from related 
works under construction. At March 31, 1993, an amount of $8 
million (1992—$4.4 million) is included in accounts receiv- 
able. 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. 

The parliamentary appropriation authorizing the 1977 con- 
version of loans from Canada to equity also authorized the 
Minister to fix, from time to time, the amount that shall be paid 
by the Authority annually out of its toll revenue as a return on 
capital. No return on capital has been required to be paid for 
the years ended March 31, 1993 and 1992. 


. Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 

Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$228 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has accu- 
mulated research and development costs of approximately $4 
million which are available to reduce the taxable income of 
future years. 

The Federal Budget of April 1989 included the introduction 
of a Large Corporation Tax. The tax is levied on taxable capital 
employed in Canada and is to be applied after June 1989. The 
Authority has made provision for the estimated amount payable 
from that date to March 31, 1993. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


10. 


11. 


PR 


Commitments 
At March 31, 1993, contractual obligations for capital and 
other expenditures amounted to $1.8 million (1992—$4.1 mil- 
lion). The commitment for the future minimum operating lease 
payments, required for office space for a term in excess of one 
year, is as follows: 
(in 


thousands 

of dollars) 
HILO Ye io» ets Na aa Pe RR RE Pes A nena Golan a Wt ae 269 
1S). ee OIC Se I on Fa SOC moet AS 269 
jo ose {o ielihe Ser reer cee ee eerie ARRAS 5 ln Ae can A are oe 179 


Contingencies 


There is a total of $63.5 million in claims instituted against 
the Authority. These arise from the breakdown of the Valley- 
field Bridge in November 1984, the October 1985 Lock 7 wall 
blow-out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 


Major Restoration of the Seaway 


The amount of funds provided by operating activities and the 
level of long-term investments for capital improvements will 
not be sufficient to finance the major restoration projects of the 
St. Lawrence Seaway in the foreseeable future. The Authority 
will require outside financing of these projects to ensure the 
continuous operation of the deep waterway system in a safe and 
reliable condition. 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1993 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1993 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


April 30, 1993 














ASSETS 1993 1992 
$ $ 
Current 
Cash and short-term investments ............ 2,629,866 4,071,959 
Accounts recebVable mer wok: pei einai 353,407 228,139 
Due from Ganadag ay neni tte cin aes aie 3,539,013 3,918,257 
6,522,286 8,218,355 





Capital assets 











and aoeaeencttrctrerea rete erent cvadre et 3,682,465 3,562,645 
Bridges: seme maar ee han erent verse cee 73321602" 73;3118:633 
Wehiclestangiequipmenty jaan atic ocle oat 1,000,291 917,012 
78,004,358 77,798,290 
Less: accumulated amortization ............. 64,110,494 63,072,845 
13,893,864 14,725,445 
20,416,150 22,943,800 























LIABILITIES 1993 1992 
$ $ 
Current 
Accounts payable rane wien le aici 3,066,417 4,873,038 
Due tosparenticompanyinn rer setae 94,359 62,399 
Determedineyenucsppic eater eee renre nee ane 169,994 91,402 
3,330,770 5,026,839 
Long-term 
Provision for employee termination 
benefits. aekyoriecte cites roe eee athe evade 411,344 420,177 
3,742,114 5,447,016 
Commitments and contingencies (Notes 5 and 6) 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—SO0 shares without par value 
Issued and fully paid—1 share.............. 100 100 
@ontributedicapitalmanmernrmiie terete ier: 33,108,796 32,800,559 
IDYS OXON Saerengites 3 4-20 0) Ce oa TO RY a OIRe In ote A (16,434,860) (15,303,875) 
16,674,036 17,496,784 
20,416,150 22,943,800 





Approved by the Board: 


GLENDON R. STEWART 
Director 


ROGER J. FORGUES 
Director 
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APPENDIX 1—Continued 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1993 







































































Jacques 
Cartier Champlain Total 
Bridge Bridge noo8 1992 
$ $ $ $ 
Revenues 
Interest eG titae ot oe att te xe 122,811 122,811 245,622 349,858 
Deasesiand jicensesia.. cn). 188,083 100,812 288,895 332,909 
Other ws aanvecte vate orene 39,463 100,077 139,540 105,689 
350,357 323,700 674,057 788,456 
Expenses 
Maintenance (Note 3)...... 4,354,134 21,957,902 26,312,036 21,915,256 
Operations ees eee ae N5126,027 §2,195,739) 9333215766) 9 33127561 
Administrationen ace ac ne 771,293 1,395,072 2,166,365 2;229;476 
ATMOTELZAatl ON psiayenesl yan 86,569 1,053,249 1,139,818 1,120,360 
6,338,023 26,601,962 32,939,985 28,392,653 
[oss forphetycararerr eee ee 5,987,666 26,278,262 32,265,928 27,604,197 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 15,303,875 14,113,921 
Boss:fortheyear crag meio ete oe et re 32,265,928 27,604,197 
47,569,803 41,718,118 
Parliamentary appropriation—Operations ....... 31,134,943 26,414,243 
Balance atendion the. yeatnrenta aerate tary nent 16,434,860 15,303,875 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 32,800,559 32,838,965 
Parliamentary appropriation— 
Capital assets rarentanwetts somata Aaa noe 308,237 (38,406) 
Balancemtendionthe yeatemimnr uteri: 33,108,796 32,800,559 














Operating activities 
Net loss for the year 
Non-cash items 


(32,265,928) 


(27,604,197) 














AIMOUUZAUON cae aes enunesone saaieln terry se 1,139,818 1,120,360 
Decrease in the provision for employee 
tefminalonibenetits) mummers ee athe (8,833) (22,152) 
Loss on disposaliof land.) .)2.2)50.00en. 91,746 
(31,134,943) (26,414,243) 
Changes in non-cash items of working 
Capitals. ceystenevn samme eer en oe eet ers aS (1,821,337) 909,477 
(32,956,280) (25,504,766) 
Investing activities 
Additionsitorcapitaliassets nv. eee eee (3215197) (79,148) 
Proceeds from the disposal of capital assets .. . 12,960 117,554 
(308,237) 38,406 
Financing activities 
Parliamentary appropriation ................ 31,443,180 26,375,837 
Cash and cash equivalents 
Increase (decrease) torthe yearn eee (1,821,337) 909,477 
Balance at beginning of the year ............ 7,990,216 7,080,739 
Balance’atend of the year (*)i ame a1 euaerete 6,168,879 7,990,216 
(*) Cash and short-term investments ......... 2,629,866 4,071,959 
Due trom'Canada weirs epee eae ree 3,539,013 3,918,257 
6,168,879 7,990,216 
Working capital position at 
year-end 
(Current assets eee ae serine ener tree 6,522,286 8,218,355 
Currentsliabilities arene tree eee 3,330,770 5,026,839 
3,191,516 3,191,516 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 1—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and activities (d) Employee termination benefits 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly-owned subsidiary of The 
St. Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 

The corporation is dependent on the Government of Canada 
for its financing. 

Effective December 1, 1978, the corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Capital assets 
Capital assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to con- 
tributed capital. Subsequent additions are recorded at cost. 
Capital assets are amortized over their estimated economic 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreements 
and their conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(e) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the corporation. 
Contributions in respect of current service and of ad- 
missible past service are expended when paid. The terms of 
payment of past service contributions are set by the appli- 
cable purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the Bo- 
naventure Autoroute for which the corporation is 
responsible are included with those for the Champlain 
Bridge. 


lives using the straight-line method, at the following rates: 3. Major maintenance 
Jacques Cartier Bridge 4.8% In its endeavour to keep the bridges and the autoroute in a 
Champlain Bridge 25% good state of repair, to protect the public and serve traffic needs 
Vehicles an iccere ment 10% and 20% throughout the useful life of these installations, the corporation 
quip 
must undertake major repairs, notably on the deck of both 
The cost of the portion of the Bonaventure Autoroute for bridges. The cost of repairs to the deck of the Champlain bridge 
which the corporation is responsible and the initial cost of is estimated at more than $47 million. As at March 31, 1993, a 
the Jacques Cartier Bridge are fully amortized. cumulative amount of $32.7 million has been incurred since the 
The cost of major maintenance is charged to operations in beginning of works ($15 million at March 31, 1992). With 
the year in which the work is performed. regard to the repairs to the Jacques Cartier bridge, the urgency 
(bieParliamentary appropriation and the nature of the work have yet to be defined; it is therefore 
not possible at this time to assess the eventual cost of the 
The amount of the parliamentary appropriation used to program which will have to be carried out over a number of 
cover the loss for the year is reflected in the statement of years. It is expected that the cost of this program will be funded 
deficit. In this regard, operating expenses do not include through parliamentary appropriations. 
amortization and any change in the provision for employee 
termination benefits. 4. Related party transactions 


The portion of the parliamentary appropriation used to 
finance the acquisition of capital assets, net of proceeds 
from disposal, is recorded as contributed capital. 

Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Leases and licenses revenues collected in advance are re- 
corded as deferred revenues. 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. The main 
related party transactions entered into by the Corporation sum 
up to administrative services received from its parent company 
for an amount of $849,580 ($734,320 in 1992) and to the 
acquisition of a land with a value of $119,820. 
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APPENDIX 1—Concluded 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


5. Commitments 


(a) Leases 


The aggregate minimum rental payments under long-term 
leases for premises and equipment through to April 30, 
1997 are approximately $132,000 on an annual basis. 


(b 


— 


Operation services 


The minimum amount which will be paid in future years 
under an agreement for police services ending on June 30, 
1994 is $3 million on an annual basis. 


(c) Suppliers 


At March 31, 1993, contractual obligations to suppliers 
amounted to approximately $14 million. 


6. Contingencies 


In connection with its operations, the corporation is the 
claimant or defendant in certain pending claims and lawsuits. 
It is the opinion of management that these actions will not result 
in any material liabilities to the corporation. 

In the course of its major maintenance works on the deck of 
the Champlain Bridge, the corporation has received claims 
totalling $8 million. It cannot estimate at this time with suffi- 
cient precision whether it might be called upon to pay any 
amount in connection with those claims. No provision has been 
recorded. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 
AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1992 and the state- 
ments of operations and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1992 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act, the Canada Business Corporations Act and 
the articles, and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


March 12, 1993 

















ASSETS 1992 1991 
$ $ 
Current 
Gashrandsshort-termdepoOsitsi rier ens 1,692,281 1,559,413 
ACCOUNTS TeCElVable ya ke Weta uereeetes: res es 39,908 30,713 
1,732,189 1,590,126 
Capital assets (Note 3) 
COSth eters coh ceteite he ttc nner dare ones 942,140 783,751 
Less: Accumulated amortization ............. 433,434 334,217 
508,706 449,534 
2,240,895 2,039,660 














LIABILITIES 1992 1991 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 154,588 172,168 
Due to The St. Lawrence Seaway 
AUR OTAlY ve orca orsnaies ctopere thse a ayers le aimee aie 1,710,252 1,553,009 
Deferred revenue rsemirtnmry retire eueie ss 107,861 119,493 
1,972,701 1,844,670 
Long-term 
Accrued employee termination benefits ...... 206,723 178,990 
Due to The St. Lawrence Seaway 
Authorities (Notes) arrears cetera 45,471 
Debentures}payable (Note’S)). cman 8,000 8,000 
260,194 186,990 
2,232,895 2,031,660 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—an unlimited number of 
common shares 
Issued and fully paid—8 shares ............. 8,000 8,000 
2,240,895 2,039,660 











Approved by the Board: 


G. R. STEWART 
President and Director 


STANFORD PARRIS 
Vice-President and Director 


A — 300 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2—Continued 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1992 





1992 1991 
$ $ 
Revenues 
Tolls" Reian sho, & sto. Sorereeitee es hace act se aks 3,913,566 3,504,690 
Rentals © ..tc. dere tense sicktoerme aime cahdiaths memelee 106,083 90,182 
MTLCTESE serene create cpierste tre caeecters ee aa gENTET 53,336 73,823 
Otherkes na cers tase eee tenner creer 5,802 5,015 
4,078,787 3,673,710 
Expenses 
Salaries and employee benefits .............. 1,424,118 1,337,692 
Professionalisenvices srenters art aeranine tens 351,767 294,606 
Maintenance, materials and services ......... 326,829 254,208 
AMOMIZAtON sigs sem cases caaarys BAIA 4 eect 108,196 90,422 
Employee termination benefits .............. 30,925 29,628 
InSurance J rausfgsekents ete Ostend arene feels 29,670 27,791 
Advertising, telephone and 
OfICe Supplies sear een temar ee: 28,346 24,392 
BIEciricitycniyier leant cid Me nee men rates 22,280 21,143 
Grants in lieu of municipal taxes ............ 19,013 19,013 
Travel". Sen. PR LE fo) ae ee 4,661 6,273 
Interest and bank charges (Note 6) ........... 2,619 6,328 
Other {hiatiach. ste aa see dees den ean ee eit 13,109 23,824 
2,361,533 2,135,320 
Excess of revenues over 
expenses due as bridge user 
charge/ (Note 6) ian aac. nian nannies 1,717,254 1,538,390 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 








1992 


$ 
Operating activities 
Cash provided from operations 

Excess of revenues over expenses 

due as bridge user 

Chargessnwss Si: ve atte lactis Ces 1,717,254 
Items not requiring cash 

Employee termination benefit 


accmials, ua A ap hes eta dae sel. tats 30,925 
Amortization « sSrtmaacth om scemiatin «a 108,196 
1,856,375 


Payments to The St. Lawrence Seaway 
Authority for bridge user 


fof AF yt Mae Pate oeses Ae mses MRO Tce oO eael (1,538,390) 
Payments of employee termination benefits ... (3,192) 
Change in non-cash working capital 

LEMS trot oer aude eitacce teteraer a Riemer (14,557) 

300,236 

Investing activities 

Additions to capital assets ................. (167,368) 
Increasedn’cashiyye saat enero Cerise 132,868 
Cash and short-term deposits, beginning of the 

VEALED sicnsets. ct ei cr sien cmereheee ee kererneter eee 1,559,413 
Cash and short-term deposits, end of the 

VOAES 1 vrsrsgarene heres ene toae reget aicae cate onset: 1,692,281 
Working capital position at 

year-end 
Current:assets xcncnyamenateneeaeron otitis 1,732,189 
Currentiliabilitiesmer er aarti creer 1,972,701 


(240,512) 


1991 


1,538,390 


29,628 
90,422 


1,658,440 
(262,174) 
(120,909) 


41,865 
317,222 


(305,892) 
1,011,330 


548,083 


1,559,413 


1,590,126 
1,844,670 


(254,544) - 
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APPENDIX 2—Continued 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and activities Amortization on these assets is based on their estimated 


The Seaway International Bridge Corporation, Ltd. is a 
Crown corporation pursuant to the Financial Administration 
Act and is a wholly-owned subsidiary of The St. Lawrence 
Seaway Authority, a parent Crown corporation named in Sche- 
dule III Part I of the aforementioned Act. The Corporation was 
incorporated under the Canada Corporations Act in 1962, con- 
tinued under the Canada Business Corporations Act, and is 
subject to The St. Lawrence Seaway Authority Act. Its purpose 
is to operate and manage the international toll bridge system 
between Cornwall, Ontario, and Rooseveltown, New York, on 
behalf of The St. Lawrence Seaway Authority and its U.S. 
counterpart, the Saint Lawrence Seaway Development Corpo- 
ration. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Bridge user charge 


As described in Note 6 to the financial statements, the Cor- 
poration is required to distribute, as a bridge user charge, its 
excess of revenues over expenses for the year. The current year 
excess is included in the "Due to The St. Lawrence Seaway 
Authority" amount on the balance sheet. 

Distribution and amortization are dependent on the Corpo- 
ration’s ability to generate excess revenues. Accordingly, the 
unamortized balances of the total cost to The St. Lawrence 
Seaway Authority and the Saint Lawrence Seaway Develop- 
ment Corporation, as set out in Note 6, are not recorded as a 
liability in the books of the Corporation. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include mo- 
veable and removable assets acquired to operate the bridge. The 
cost of the North Channel Bridge is recorded in the books of 
The St. Lawrence Seaway Authority. The cost of the South 
Channel Bridge is recorded in the books of The St. Lawrence 
Seaway Authority (32%) and the Saint Lawrence Seaway De- 
velopment Corporation (68%). 

Remedial works, borne by the Corporation, are improvements 
to the North Channel Bridge which are required for operational 
efficiency and major repairs and/or betterments incurred to 
assure its reliability. Major repairs and/or betterments incurred 
to assure the reliability of the South Channel Bridge are to be 
borne by The St. Lawrence Seaway Authority and the Saint 
Lawrence Seaway Development Corporation. 


useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 22.5% 
Bridge equipment 5% 


Amortization of work in progress projects, including reme- 
dial works, commences when capital improvements are 
completed. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The lia- 
bility for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Cor- 
poration. These contributions represent the total pension 
liability of the Corporation and are recognized in the accounts 
on a current basis. The Corporation is not required under pres- 
ent legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to charges to the Consolidated Revenue 
Fund for indexation payments under the Supplementary Retire- 
ment Benefits Act. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 


Employee life insurance plan 


The Corporation provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
revenues and/or expenses in the year in which they occur. 


. Capital assets 








1992 1991 
Accu- 
mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
ANILOMIOLIVe mame an tartte 169,321 99,184 70,137 90,672 
Maintenance equipment . 162,116 90,182 71,934 28,542 
Office and 
toll 
SQUIPIMENU serrate 515,756 232,066 283,690 295,315 
Bridge equipment ...... 40,007 12,002 28,005 30,005 
Work-in-progress ...... 54,940 54,940 5,000 





942,140 433,434 508,706 449,534 








A — 302 


THE ST. LAWRENCE SEAWAY AUTHORIT Y—Concluded 


APPENDIX 2—Concluded 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


4, Long-term payable due to The St. Lawrence Seaway Authority 


An amount incurred during the year for capital improvements 
and included in capital assets has been withheld from the pay- 
ments due to The St. Lawrence Seaway Authority as an annual 
bridge user charge. Payment of the outstanding amounts will be 
made as the capital asset is amortized. Interest is charged on the 
balance outstanding. 


. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


. Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Corporation is 
due as a bridge user charge; first, to the Authority to offset the 
amortization of the cost of the North Channel Bridge together 
with interest; then to the Saint Lawrence Seaway Development 
Corporation an amount up to $300,000 to offset the amortiza- 
tion of their contribution, if any, towards the cost of the 
Raquette River Bridge. Any balance is then divided equally 
between both parties. 


All bridge user charges since the commencement of the Cor- 
poration’s operations have been paid to The St. Lawrence 
Seaway Authority. At December 31, the unamortized balance of 
the total cost of the North Channel Bridge was as follows: 














1992 1991 
$ $ 

Costioficonsinicttoniras coer ken nes 8,539,695 8,539,695 
Interest JAM ca ee ARR Saeh eS et 2,569,652 2,569,652 
11,109,347 = 11,109,347 

Less: Bridge user 

charges 

Beginning Of yeat areata ier teeie 8,027,136 6,488,746 
Current year. charce fren. eonaiee 1,717,254 1,538,390 
Endiof yeate ya. aeeenacane eee deer 9,744,390 8,027,136 
Wnamortized)balanceveacnscs sncnrerceasn: 1,364,957 3,082,211 


There is no interest charged on the unamortized balance of 
the bridge user charge. However, interest is charged on any 
current year charge which is overdue. Interest charged on over- 
due balances was $2,619 in 1992 ($5,328 in 1991). 


7. Bridge use 





With the approval of the National Transportation Agency of | 
Canada, the Corporation continues the practice of providing. 
free usage of the bridge system to certain North American) 
Indians. This represents a substantial portion of the Bridge. 
traffic. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, administrative support and certain engin- 
eering services are provided by the St. Lawrence Seaway 
Authority. Administrative support services are provided free of 
charge. The charge for engineering services amounted to 
$62,911 for 1992 ($66,275 for 1991). The Corporation also 
enters into various other transactions with the Government of | 
Canada, its agencies and other Crown corporations, in the nor- 
mal course of business. 





STANDARDS COUNCIL OF CANADA 
REPORT OF MANAGEMENT'S RESPONSIBILITY 


The accompanying financial statements and all information in the 
Annual Report are the responsibility of the Council and its officers. 
The financial statements were prepared by management in confor- 
mity with generally accepted accounting principles appropriate to 
Council’s operations. The non-financial information provided in the 
Annual Report has been selected on the basis of its relevance to the 
Council’s objectives. 


Council maintains a system of financial and management controls 
and procedures designed to provide reasonable assurance that the 
transactions undertaken by the Council are appropriately autho- 
rized, that assets are safeguarded and that financial records are 
properly maintained to provide reliable financial statements. These 
controls and procedures are also designed to provide reasonable 
assurance that transactions are in accordance with the Council’s 
objectives and within its mandate as stated in the Standards Council 
of Canada Act. 


The Auditor General annually provides an independent, objective 
review of the financial records to determine if the financial state- 
ments report fairly the operating results and financial position of 
the Council in accordance with generally accepted accounting prin- 
ciples. 


Council, through its Audit Committee, is responsible for review- 
ing management’s financial and reporting practices in order to 
satisfy itself that these responsibilities are properly discharged by 
management. The Audit Committee, comprised solely of Council 
members, meets with management and the Auditor General to re- 
view the annual financial statements and reports on them to the 
Council. 
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AUDITOR’S REPORT 


TO THE MINISTER OF CONSUMER AND CORPORATE AFFAIRS 


I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1993 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Standards Coun- 
cil of Canada Act and by-laws of the Council. 



































Georges Archer 
President 
D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 28, 1993 
BALANCE SHEET AS AT MARCH 31, 1993 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Current Current 
(GETS ita ee nots Seem rete ato orator eerie eS 661,265 679,057 Accounts payable and accrued liabilities ..... 850,590 1,078,865 
Accounts receivable Customer and other deposits ............... 45,353 82,241 
Federal government departments ......... 182,144 203,840 Deterre dine venuery. mientras heey.) cr lene: 140,637 53,612 
Other. epee fee eesasrotey cckie radsea incaiterss brs 512,297 358,299 1,036,580 1.214.718 
Parliamentary appropriation FECEIVADLS manner 631,268 815,670 Long-term 
Inventory of foreign standards ............. pote ae Provision for employee severance benefits . . .. 330,467 320,246 
Le Pal due xen Ses meaner iar aera Nero usin are se 265,6: 243, 1,367,047 1.534.964 
2,338,531 2,342,371 
Capital EQUITY OF CANADA 
Office furniture and equipment (Note 3) ..... 256,849 249,535 
RetamedicaminSsenmantnmtiseriaersee vena: 2280355 1,056,942 
2,595,380 2,591,906 2,595,380 2,591,906 











Approved by the Council: 


GEORGES ARCHER 
President 


MICHAEL B. McSWEENEY 
Executive Director 
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STANDARDS COUNCIL OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 











STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1993 























1993 1992 
$ $ 
Expenses 
Salaries and employee benefits .............. 3,560,943 3,311,419 
Direct cost of standards sold ................ 1,289,856 760,469 
Memberships in international 
OFS ANI ZAUONSS aes pata Pb Gang ile of Wega 918,185 829,213 
WLAVEL™. Sethe estas core toe ete eee eee ee 821,145 999,496 
Publications: and printing a.com enti 693,934 669,974 
Office accommodation’: set ase 1st a 668,572 489,784 
Professional and special services ............ 266,217 282,629 
Telecommunications and postage ............ 257,236 267,109 
Mice tin gots S50. ae Ree ae Adrenal eet sete 150,177 66,178 
Amortization of office furniture 
andiequipment Ferien aes ae skier 108,399 86,085 
Publicrelattonsyhy -c ctact tists che has vere eaerstns 95,161 105,655 
Rentaliof office equipmentin cc pinys gas 76,903 81,650 
Officetsuppliesiz sta. tao ie bus eee 71,394 77,584 
Exchange of national standards ............. 233,500 
Omer owe. as cca Gomtecanin aesades use sary 228,806 247,543 
9,206,928 8,508,288 
Less: GATT Enquiry Point 
expenses recoverable from 
External Affairs 
Canada hits, ae wey pomteree aos 438,875 477,430 
Development assistance 
programmes expenses recoverable 
from Canadian International 
Development Agency (CIDA) ...... 7,074 
8,768,053 8,023,784 
Revenues 
SalesoL standards: 1k aera. cheeparthe) stele s toys) waged os 2,412,917 1,461,139 
Acche dita Ont Ces iar ia eye eit ramen 481,444 519,700 
Interest: InCOmer a. sccic Sicuchocruece era kc aterone 28,360 43,756 
OI N 2) Ueepamctornttny ae Gomicc ea rio dato aac mRoIe 173,455 52,367 
3,096,176 2,076,962 
Cost of operations hemi: alo nasal erm evomer eer 5,671,877 5,946,822 
Parliamentary appropriation 
Consumer and Corporate Affairs Vote 35 
(1992 Voters Oe owe wore crene tin B eee 5,843,268 6,019,670 
Excess of parliamentary 
appropriation over cost of operations 
fOr URE V Cate senracy pokes coalesce» ease 171,391 72,848 




















1993 1992 
$ $ 
Operating activities 
Excess of parliamentary 
appropriation over cost of operations 
OPH ELV CATIA. 4.4). uae ancn gy aan Cie ph ob) coy chu 171,391 72,848 
Items not requiring an outlay of 
cash 
Amortization of office 
furnitureand equipment .fe).. qe.e ss see 108,399 86,085 
Employee severance benefits accrued ...... 57,665 57,368 
337,455 216,301 
Payment of accrued employee severance 
benefits VA. ee aetna: geeeanoae (47,444) (5,419) 
Changes in current liabilities and current 
ACOSO MSMUEMICEN I eS snc 3 aeen one deede (192,090) 5,578 
Cash provided by operating 
AClIVILIES E LcTE ARIAL Abia MOEA od td Nome 97,921 216,460 
Investing activities 
Purchase of office furniture and equipment ... (115,713) (179,649) 
Increase (decrease) in cash during the 
VEaC ps. b. cep AkGie ere tedtaeaeaeln oto are fae (17,792) 36,811 
@ashvat beginningof the yeatien. 4. .1454eas0se 679,057 642,246 
Gashvatiendion thelycan ater sate een te 661,265 679,057 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 1,056,942 984,094 
Excess of parliamentary 
appropriation over cost of 
Operatlonsrtortheyyeat  areysar er eee ern nee 171,391 72,848 
Balance/at endiof the:yeat ys. ane eee 1,228,333 1,056,942 





STANDARDS COUNCIL OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. AUTHORITY, OBJECTIVES, AND PROGRAMMES 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national coordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. The 
Council carries out its task through the National Standards 
System, a federation of accredited organizations concerned 
with standards writing, certification, testing, and quality sys- 


tems registration. 


The objectives of the Council are to foster and promote 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods, and to further international cooperation in the field 


of standards. 


The Council’s activities and programmes are centred around 


six broad areas: 


Accrediting organizations in Canada and the United 
States involved in standards writing, certification, test- 


ing, and quality systems registration; 


representing Canada’s interests internationally through 
membership in the International Organization for Stand- 
ardization (ISO), the International Electrotechnical 
Commission (IEC), the Pacific-Area Standards Con- 
ference (PASC), and the Pan-American Standards 


Commission (COPANT); 


coordinating and approving the development of National 


Standards of Canada; 


serving as the focal point for enquiries on the subject of 
standardization for both domestic and international activ- 


ities and standards; 


fostering and promoting the understanding, benefits, and 
usage of standards in all aspects of economic activity 


both nationally and internationally; 


serving as the repository and focal point for national and 
international standards for distribution to Canadian in- 


dustry. 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) Office furniture and equipment 


Office furniture and equipment are recorded at cost and 
amortized on a straight-line basis over the estimated useful 


life of the assets as follows: 


Furniture 5 years 
Equipment 4 years 


(b) Inventory 


Inventory of foreign standards is valued at the lower of cost 


or replacement cost. 


(c) Prepaid expenses 


Annual membership fees paid to ISO and IEC for periods 
extending beyond the fiscal year are recorded as prepaid 


expenses. 
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(d 


— 


Recoverable expenses 


Recoveries of expenses in respect of agreements for the 
operation of the GATT Enquiry Point and for development 
assistance programmes are recognized at the time the ex- 
penses are incurred. 


(e) Revenues and deferred revenue 


Revenues are recorded on an accrual basis in the year in 
which they are earned. Amounts invoiced for accreditation 
services which have not been rendered are deferred and the 
revenue recorded as the services are provided. 


(f) Parliamentary appropriation 


Parliamentary appropriation is recorded on an accrual basis 
in the year in which the corresponding expenses are in- 
curred but is drawn upon only as cash disbursements are 
made. 


(g) Employee severance benefits 


Employees are entitled to specified benefits on termination 
as provided for under terms and conditions of employment. 
The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. 


(h) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Council’s contributions to the plan are limited to 
matching the employee’s contributions for current service. 
These contributions are expensed during the year in which 
services are rendered and represent the total pension obli- 
gations of the Council. 


3. OFFICE FURNITURE AND EQUIPMENT 











March 31, March 31, 
1993 1992 i 
Accu- 
mulated Net Net 
amorti- book book 
Cost zation value value 
$ $ $ $ 
Office furniture ........ 206,793 156,019 50,774 69,307 
Office equipment ....... 763,115 557,040 206,075 180,228 





969,908 713,059 256,849 249,535 








. LEASE COMMITMENT 


The Council is leasing office space for a ten year term which 
expires in May 2002. The future minimum annual rental under 
this agreement, exclusive of operating and realty tax expense, 
is $410,810 for years one to five, and $416,008 for years six to 
ten. 


. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada 
created departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 


A — 306 
TELEGLOBE CANADA 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of Teleglobe Canada as at De- 
cember 31, 1992 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Teleglobe 
Canada Act and regulations, the by-laws of the corporation and the 
Teleglobe Canada Reorganization and Divestiture Act. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 4, 1993 


BALANCE SHEET AS AT DECEMBER 31, 1992 











ASSETS 1992 1991 
$ $ 
Current 
Cash and temporary investments, at cost ...... 267,050 277,045 
Accrued interest 8 bw. Sit eee ae Ot Re 353 2,025 
Incomeitax recoverable; smgisias Sols Behe. 9,482 9,080 
276,885 288,150 





Approved by the Board: 


JACQUES DE COURVILLE NICOL 
Director 


RONALD MONTCALM 
Director 








LIABILITIES 


Current 


AACCOMDIS PAY ADC masrctespairtsteoteteraenneree meee 


EQUITY OF CANADA 


Retained earnings 





1992 1991 
$ $ 
3,335 7,700 
273,550 280,450 
276,885 288,150 


TELEGLOBE CANADA—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1992 











THtereStNCOMCM rae te sre aren ones andes Uphon Ohya 
PVGMINISiAVOULEXDENSCSisrst sige plate yalegaie hoes 


Loss before income tax recovery .............. 
WNCOMe TAX TECOVERY oye cpa cusice craecs oust eran 


INCELOSSIR, dere Etes Reade SE AEE AL aia 
Retained earnings at beginning of year ......... 


Retained earnings at end of year .............. 











1992 1991 
$ $ 
17,022 23,658 
28,450 36,455 
(11,428) (12,797) 
4,528 5,009 
(6,900) (7,788) 
280,450 288,238 
273,550 280,450 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1992 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


1. Authority and activities 


Teleglobe Canada is a Crown corporation created by the 
Teleglobe Canada Act and named in Part II of Schedule III to 
the Financial Administration Act. The corporation is subject to 
federal income tax. 

Since the sale of its assets to Memotec Data Inc. (now Tele- 
globe Inc.) on April 3, 1987, following the adoption of the 
Teleglobe Canada Reorganization and Divestiture Act, the cor- 
poration’s activities consist of the management of its cash 
resources and the performance of other duties and functions 
leading to dissolution which is expected to occur during 1993. 
The foregoing Act stipulates that on dates to be fixed by pro- 
clamation, the corporation’s name will be changed to TH (1987) 
and it will be wound up. 


. Guarantee 


As at December 31, 1992, the corporation is guarantor of an 
obligation in the amount of 1,963,117 pounds sterling, expiring 
on May 16, 1993, of Teleglobe Canada Inc., towards one of its 
suppliers. Based on the exchange rate at December 31, 1992, 
this amount represents 3,768,596 Canadian dollars. 








Cash used in operations 
INGt-LOSS) seater cy ran J oe ahestecneistasyelan) sievata ale 
Change in non-cash working 
SHIPIGT NS P25 ¢ hounds buaaoedcoonooelme 


Cash and temporary investments 
[Bec gar hts cote Oma ao SERA ODAC RC eS OREO) 
Balance at beginning of year................ 


Balance avendOtevedtew sigan iene ts 














1992 HOOT 
$ $ 
(6,900) (7,788) 
(3,095) (16,625) 
(9,995) (24,413) 
(9,995) (24,413) 
277,045 301,458 
267,050 277,045 
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VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CORBEIL, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Vancouver Port Corporation 
as at December 31, 1992 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
charter and by-laws of the Corporation. 


Peat Marwick Thorne 



































statement presentation. Vancouver, Canada Chartered Accountani 
February 26, 1993 
BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 
ASSETS 1992 1991 LIABILITIES 1992 1991 
(Restated- (Restated- 
Note 2) Note 2) 
Current assets Current liabilities 
KOEN Telos SECRET in wn Orci ary hokey Cot aerate oie 1339 980 Accounts payable and accrued liabilities ..... 6,683 7,695 
TAVEStIENts (INOS cil acne rns werner see 96,204 95,811 Grants in lieu of municipal taxes ............ 5,567 9,439 
ACCOUNISITECELVADIC Pee baa aenh ns cea eerie 13,205 11,687 Meterredive venues meee ena een eee 4,212 3,401 
Matenalstandisupplicsssem eer merr ir etn erin 352 361 16.462 20.535 
111,100 108,839 Accmediemployes benefits nn nh aniline 1,463 1,463 
Long-term receivables (Note 4) ............... 12793 6,698 oan from Canada (Note6)i eee ae eee 2,704 2,990 
Property and equipment (Note 5) .............. 204,518 201,605 20.629 24.988 
EQUITY OF CANADA 
Contributed! capital serene neni nenter 88,273 88,273 
Retainedrcarmin gare ier renee kate tte 219,509 203,881 
307,782 292,154 
Contingencies (Note /) meee ent int rene 
Commitments\(Note.9) meaner 
Subsequent event 
(Note: 10) seein eee ree eres 
328,411 317,142 328,411 317,142 








See accompanying notes. 


On behalf of the Board: 


PATRICK REID 
Chairman of the Board 


LYALL D. KNOTT 
Director 





VANCOUVER PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1992 


(in thousands of dollars) 


















































1992 OS 
(Restated- 
Note 2) 
Operating revenue 2.6.0... eee 57,650 61,089 
Expenses: 
Operating and administrative expenses ....... 27,011 27,656 
Grants in lieu of municipal taxes ............ 6,430 6,278 
IDs iohl Cie owe oomnmon ed asoocouMeogemnue 7,549 8,439 
40,990 42,373 
Income from operations .............+....05: 16,660 18,716 
Investmentincome ..44).s3-2--peh sees 6,872 8,247 
Interestiexpensert -<'tehj- ae. «or iieia ey senna (244) (263) 
6,628 7,984 
Nilay oe aon ae Onno ood Sober su emoe 23,288 26,700 
Retained earnings, beginning of year, as 
previously reported ........-....+s5---e00s 206,203 185,900 
Restatement of prior year’s figures 
ONGSIS PAN a bees ota omine cop oa 0eb oqaM Dams (2,322) 
Retained earnings, beginning of year, 
PHA lp aa eam Pega TO eo pO mo Oouhd DOMOOE 203,881 185,900 
227,169 212,600 
Dividend payment to Canada ...............-- (7,660) (8,719) 
Retained earnings, end of year .............55- 219,509 203,881 
See accompanying notes. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1992 
(in thousands of dollars) 
1992 1991 
(Restated- 
Note 2) 
Cash provided by (used 
for): 
Operations: 
INST eLg Guoaniain an ooo babe onian soe 23,288 26,700 
Items not involving cash: 
Depreciation 2.20. ..55 6-2 snes eee eee 7,549 8,439 
(ONS? sn aepahiogmoe uae mello oomD omens 31 101 
Changes in non-cash operating working 
ChVAl Caoocg ans bo dno Coo Boo RUC poo (5,582) (10,788) 
25,286 24,452 
Financing: 
Loan from Canada currently 
PEMA p.occd dhooocvon pou gn Se boauMan re (286) (266) 
Long-term receivables ..............-+++0-- (6,260) (480) 
Dividend payment to Canada ...........-+-- (7,660) (8,719) 
(14,206) (9,465) 
Investments: 
Additions to property and equipment (net) .... (10,328) (7,894) 
(OWE So cnband ovdo.o omebo aaoeD Ooo wen mo oom 46 
(10,328) (7,848) 
Increase in cash and investments ........+-++-- Tz T1389 
Cash and investments, beginning of year........ 96,791 89,652 
Cash and investments, end of year ..........+-- 97,543 96,791 





























See accompanying notes. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


LOCAL PORT CORPORATION 


The Vancouver Port Corporation was established on July 1, 
1983 as a local port corporation pursuant to the Canada Ports 
Corporation Act. The Corporation is exempt from income taxes. 

The Corporation’s mission is "to facilitate the efficient move- 
ment of maritime exports and imports through the Port of 
Vancouver in the best interests of Canadians, and, in so doing, 
provide a gateway to world trade—in particular the Pacific 
Rim—which customers are eager to use and which has wide 
public support”. 


. SIGNIFICANT ACCOUNTING POLICIES 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles considered to be appropriate in the circumstances 
and consistently applied. A summary of the significant account- 
ing policies of the Corporation is as follows: 


(a) Property and equipment: 


Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on the 
estimated useful lives of the assets as follows: 


Assets Rate 








Dredging 15 to 40 years 


Berthing structures, buildings, roads 

and surfaces 10 to 40 years 
Utilities 10 to 33 years 
Machinery and equipment 1 to 20 years 
Office furniture and equipment 3 to 5 years 


(b) Pension costs: 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are re- 
quired from both the employees and the Corporation. 
Although the Plan is a defined benefit plan, the contribu- 
tions represent the total pension liability of the Corporation 
and are recognized in the accounts on a current basis. 


(c) Grants in lieu of municipal taxes: 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. After the amounts have been audited by 
the Municipal Grants Division of Public Works Canada, any 
adjustments upon finalization are reflected in the accounts 
in the period of settlement. 


(d) Employee benefits: 


The Corporation accrues estimated liabilities for severance 
pay and annual leave. These benefits are provided under 
collective agreements and corporate policy. 


. RESTATEMENT OF PRIOR YEAR’S FIGURES 


The Corporation has decided to restate the 1991 financial 
statements to reverse an accrual for grants in lieu of municipal 
taxes. This adjustment has been applied retroactively and has 
reduced amounts previously reported for long-term receivables 
by $1,575,000 and income and retained earnings by $2,322,000 
and increased grants in lieu of taxes payable by $747,000. 
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VANCOUVER PORT CORPORATION— Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


3. INVESTMENTS 


Current investments are in Government of Canada treasury 
bills and at December 31, 1992 and 1991 the market value of 
the treasury bills approximated carrying value. 


4. LONG-TERM RECEIVABLES 





1992 1991 
(in thousands of dollars) 
(Restated- 
Note 2) 


Long-term agreement for sale of 
three cranes, bearing 
interest at 9% per annum 
receivable in blended 
annual instalments of 
$648,767 maturing December 15, 
2012, guaranteed by a 
security agreement 





dated/Decemberml 5.1992 7k a carve niet 6,000 
Lessicurrent porttoniyy each eye pene (113) 
5,887 





Non-interest-bearing agreement 
with B.C, Rail, due as 
and when rail trackage 
is constructed on 
Roberts Bank causeway 
or April 1, 1994, 
whichever is 
Eig Ir BRS et a PRONE Aout dL ar 3,947 3,947 


Long-term agreement for 
sale of No. 1 Elevator, 
bearing interest at 65/3% 
per annum, receivable in 
blended annual instal- 
ments of $462,916, ma- 








tuzing "DecemberSil, MOOG aera a. eas. sis 1,581 O17 
essicniment pononky. ant. Masel yach anne (358) (336) 
15223 1,581 





Long-term agreement for sale 
of No. 3 Elevator, bearing 
interest at 53/4% per annum, 
receivable in annual instalments 
of $117,720 plus interest, 











maturing Ateustila LOA sa nace ae 236 B55 
ISESSCULTCH MOUUOU trent a tie esa (118) (117) 
118 236 
Advances for fire protection 
SCEVICES! 5. otic unarncrnan Meee eer mere 1,359 675 
Other. fh SF ae ae Se, OO 8. 259 259 
12,793 6,698 








Current portion is reflected in accounts receivable. 











. PROPERTY AND EQUIPMENT 
1992 1991 
Net Net 
Accumulated book book 
Cost depreciation value value 
(in thousands of dollars) 
Pandora eon cee 79,755 VL kh) 77,534 
Dredging. cea. adek wiser terns 366 pay) 129 141 
Berthing 
SUMUCHINESt autre one cect 66,838 29,858 36,980 33,394 
Burldings fers of. s thee 49,888 13,674 36,214 36,165 
Wtilittesmatren: oi cste een. 18,941 8,213 10,728 8,415 
Roads and surfaces........ 35,384 23,494 11,890 12,596 
Machinery and equipment . . 30,283 Lesa 18,97] 26,050 
Office furniture 
and equipment ......... 4,059 2,843 1,216 1,142 
Projects under 
CONSIMUCtIONA ee 8,635 8,635 6,168 





294,149 89,631 204,518 201,605 








. LOAN FROM CANADA 


1992 1991 





(in thousands of dollars) 
Interest-bearing loan at 7.5%, 
repayable in blended annual 
instalments, maturing 





Peceniberns 2000 meee ere 2,990 3,256 

Less current portion (included with 
accounts payable)iy. me: Sia seneereae ie (286) (266) 
2,704 2,990 





Principal repayment requirements over the next five years are 
as follows: 


(in thousands 
of dollars) 


ODD. x nth thie. setevagn af Sor Roe cleanin tamination 286,000 
Ne ORS MOOS SEs ea eee eee eae yee Me | 308,000 
DOO cnc es UR RACY « atapaciace are TI 331,000 
DOOD RS eu seeosne! Cooter) «.avadhers Ahsvaterots hed te hee 355,000 
LOS OF dese desta meta ten tie RIG ye cre eee 382,000 

1,662,000 
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7. CONTINGENCIES 


(a) At December 31, 1992, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$20.4 million (1991: $17.8 million) greater than the amount 
accrued in the financial statements. 


(b) Over a period of years, the Corporation has recorded 
revenues on certain leases which continue to be unresolved. 


(c) There are estimated claims against the Corporation for 
approximately $9 million plus unspecified damages. In the 
opinion of the Corporation, the likelihood of these claims 
succeeding is not determinable. The effect, if any, of the 
ultimate resolution of these matters will be accounted for 
as a prior period adjustments when known. 


8. RELATED PARTY TRANSACTIONS 
In addition to the loan from Canada disclosed in Note 4, the 
Corporation paid $2,373,000 (1991—$2,055,000) to Canada 
Ports Corporation as its share of that Corporation’s operating 
expenses. 


9. COMMITMENTS 


Contractual obligations for the completion, construction and 
purchase of property and equipment as at December 31, 1992 
are estimated at $56.7 million. 


10. SUBSEQUENT EVENT 


Subsequent to December 31, 1992, the Corporation received 
a request to pay $30 million as a special dividend to the Gov- 
ernment of Canada by March 31, 1993. 
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MANAGEMENT REPORT 


The management of the corporation is responsible for the prep- 
aration and integrity of the financial statements contained in the 
Annual Report. These statements have been prepared in accordance 
with generally accepted accounting principles and necessarily in- 
clude some amounts that are based on management’s best estimates 
and judgement. Financial information used elsewhere in the annual 
report is consistent with that in the financial statements. Manage- 
ment considers that the statements present fairly the financial 
position of the corporation, the results of its operations and the 
changes in its financial position. 


To fulfill its reponsibility, the corporation maintains systems of 
internal accounting controls, policies and procedures to ensure the 
reliability of financial information and to safeguard assets. The 
internal control systems and financial records are subject to reviews 
by internal auditors, the Auditor General of Canada and Raymond, 
Chabot, Martin, Paré during the audit of the financial statements. 


The Audit Committee of the Board of Directors, consisting solely 
of outside Directors, meets periodically with the internal and exter- 
nal auditors and with management, to review the scope of the audit 
and to assess reports on audit work performed. The financial state- 
ments have been reviewed and approved by the Board of Directors 
on the recommendation of the Audit Committee. 


R.E. Lawless 
President and Chief Executive Officer 


J.R. Paquette 
Vice-President, Planning and Finance, and Treasurer 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1992 and the statements of operations, reconciliation 
to operating funding from the Government of Canada, deficit, con- 
tributed surplus and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
corporation’s management. Our responsibility is to express an opin- 
ion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1992 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our Opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 
(for the years ended 


is, i d 1 
Oia Cannas December 31, 1992 and 1991) 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 
(for the year ended 


Montreal, Canada December age 


February 10, 1993 
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Current assets 
(Grr El Genii Ge oOnih Gpadnehe ode oodne sone 
IXCCOUNTS TOCELVADLER Wie \usisjecsrescser: aie Wave uni 
Receivable from the Government of Canada ... 
INT ALCTU AIS toe ore oe cree cao ct aa ors «wh otrsiy Suthar suc wens abe 








Long-term assets 
Cash appropriated for asset renewal 
(UN fot: SW, Wuckéncua. cic 0.0 0.0.0 ORO Oo DOI cine 
Investment, at cost (Note 4) ...........-...- 
Properties (NoteS) 22. cece eee ce ee eee an 











jiekey2 1991 
6,723 4,499 
6,078 12,624 

113,947 149,286 

22,906 30,479 

149,654 196,888 
6,432 35155 
2,001 2,001 

708,349 712,201 

716,782 TNR 

866,436 914,243 


Current liabilities 
Accounts payable and accrued liabilities ..... 
Deferredirevenue merce cirri ier koniil 


Long-term liabilities 
Network restructuring (Note 6) ............. 
Deferred investment tax credits ............. 


SHAREHOLDER’S EQUITY 


Sharercapitaly (NOt) Pee aires settee re tetera 
Contributed surplusita.tmtarie tetera: 


Deficit 





See accompanying notes to financial statements. 


Signed on behalf of the Board, 
M. BRAZZELL 


Director and Chairman of the Audit Committee 


MARC LEFRANCOIS 
Director and Chairman of the Board 








1992 1991 
119,170 171,440 
4,374 3,562 
123,544 175,002 
S702 64,761 
8,701 9,530 
66,273 74,291 
9,300 9,300 
744,946 746,311 
(77,627) (90,661) 
676,619 664,950 
866,436 914,243 
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STATEMENT OF OPERATIONS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 












































1992 1991 
Revenue 
ASSEN SCL cornu acc bs ack Met a erent. NERA 148,189 144,371 
OCCT rovecivenanystiren Rrra Aetna nso de oki bare cad arent eee! 5,780 
155,780 150,151 
Expense 
Operations and maintenance ................ 283,253 281,720 
Customer and support services .............. 164,036 152,679 
Generaliand administrative <<... 00 ass. aes 39,104 44,144 
Network restructuring adjustment 
CNOTE OD) crohns ep thst Mam aa aeetr ory copes WAL a 17,461 
IATHONIZALLON Pen Me onic ns aeons Hees oo tenet 3a 45,247 45,025 
531,640 541,029 
Excess of expense over revenue before 
income taxes and funding from the 
Governmentfof Canada per. jive. anteria es 375,860 390,878 
INGOMEO TAXES cosy uate yee cay He eewsn transact 1,382 404 
377,242 391,282 
Funding from the Government of Canada: 
Operating hitaaem ess oe eee 3315307 328,004 
Network restructuring 
RECOVELY ina cotkouattronoe eee Nahe rede We: 12,893 24,696 
Excess) of Cxpense Over reventte sane «he fale es 33,042 38,582 
See accompanying notes to financial statements. 
STATEMENT OF RECONCILIATION TO OPERATING 
FUNDING FROM THE GOVERNMENT OF CANADA 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1992 199] 
Bxeess of expense Over revenue’. 5. ,e.8 se (33,042) (38,582) 
Items not requiring (providing) 
current operating funds: 
Amortization and losses on properties ........ 46,076 46,103 
Network restructuring 
KECOVENY “ir ci. saste trove: autimnene annie ieee. (12,893) (24,696) 
Network restructuring 
adjustment) tare ser aut eheeee ane 17,461 
33,183 38,868 
Operating funding surplus 
for the: yearn ad: ace ate arene 141 286 





See accompanying notes to financial statements. 


STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 






































1992 1991 
Balance at beginning of the year .............. 90,661 98,217 
Excess of expense over revenuems. ss. dane ue sen 33,042 38,582 
Transfer from contributed surplus: 
Non-cash transactions on properties 
(1990 — $4 MAGS NEA ete cleh bs See aes (46,076) (46,138) 
Balancelatiendiofthe yeas mene enia ere 77,627 90,661 
See accompanying notes to financial statements. 
STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1992 1991 
Balance at beginning of the year .............. 746,311 752,346 
Capital funding from the Government 
Of Canada arrays ce eee hel Cree 44,711 40,103 
Transfer to deficit: 
Non-cash transactions on properties 
(1990S 4465) ioe ene eae cr nmr: (46,076) (46,138) 
Balancerahend ot they cats t ennai ner: 744,946 746,311 





See accompanying notes to financial statements. 
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YEAR ENDED DECEMBER 31 
(in thousands of dollars) 









































1992 199] 
Cash provided by (used in) operating 
activities 
Excess of expense over revenue ............. (33,042) (38,582) 
Non-cash charges (credits) 
to operations: 
Amortization of properties ............... 46,076 46,138 
Amortization of investment tax 
GROWS wwe Mais font ticks cans Saya an coal aesus (829) (1,113) 
Changes in working capital 
items: 
PACCOUDIS TECCIVADIC. oo orecs ayers suijelerepe icine be 6,546 (7,284) 
Receivable from the Government of Canada . 26,050 18,800 
IVT etal Saar ee ogre n onsicbcmeaen fa cahaaa «bus fe ese 10,128 
Accounts payable and accrued liabilities .... (40,860) (30,166) 
Welkerred TEVENUE! . he. ses <isialeea aie sien os 812 80 
Long-term liabilities: 
Networkirestricturing, 25s 60. eee ye ee (7,189) 4,378 
5,137 2319 
Cash provided by (used in) financing 
activities 
Capital funding from the Government of 
(GEVTETS Pyke: SAS PRISE 0 oS Ue Pee OME Oe 44,711 40,103 
Changes in amount receivable from the 
Government of,Canada 0... ae we ses 9,289 (10,603) 
54,000 29,500 
Cash provided by (used in) investment 
activities 
Cash appropriated for asset renewal.......... (3,279) (719) 
|KO) SIA RAS WESe Ons Som MOT CC ano cae ee (44,711) (40,103) 
Proceeds from sale of surplus 
[bike MOS OR EAT An Aa RNC Cl pole C EBM BR ole 2,487 268 
Changes in accounts payable and accrued 
[NI OS; Saas eloamoes ay Sa emwns cone = (11,410) TREE: 
(56,913) (32,831) 
Cash and term deposits 
Increase (decrease) during the year .......... 2,224 (52) 
Balance at beginning of the year ...........- 4,499 5,451 
Balance at end'of the year <5... .0..2.5---55: 6,723 4,499 
Represented by: 
Gash (outstanding cheques)! S.. tine. we. +) er 2,679 (1,085) 
Metmudspositswyaee, mete vely mites ciecrs ateror =< 4,044 5,584 
6,723 4,499 





See accompanying notes to financial statements. 


YEAR ENDED DECEMBER 31, 1992 


IV. 


nN 


Authority and objectives 


VIA Rail Canada Inc. is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The corporation’s mission is to manage and provide safe, 
efficient, effective and economic rail passenger services in 
Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 
assure the control of train operations. 

The corporation is not an agent of Her Majesty. It is subject 
to the Income Tax Act (Canada) and those of certain provinces. 


. Accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The significant accounting policies followed by the 
corporation are summarized as follows: 


(a) Funding from the Government of Canada 


Operating funding, which pertains to services, activities 
and other undertakings of the corporation for the manage- 
ment and operation of railway passenger services in 
Canada, is recorded in the statement of operations. The 
amounts are determined on the basis of operating costs less 
commercial revenues excluding non-cash transactions re- 
lating to properties and network restructuring, and are 
based on operating budgets approved by the Government of 
Canada for each year. Operating results are reconciled to 
operating funding in the statement of reconciliation to oper- 
ating funding from the Government of Canada. 

Funding to cover the costs of the network restructuring is 
recorded as a recovery in the statement of operations in the 
year in which the disbursements are made. 

Funding received as financing for capital expenditures is 
recorded as contributed surplus. 


(b) Charges under train service agreements 


Effective January 15, 1990, the corporation entered into 
train service agreements and other agreements with Cana- 
dian Pacific Limited for the use of tracks and train 
personnel, control of train operations and rolling stock 
maintenance. It also entered into a train service and other 
agreements with Canadian National Railway effective 
January 1, 1989, to cover services provided by the latter. 
Charges under these agreements are not subject to adjust- 
ment by the National Transportation Agency. 

Prior to these agreements, the corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway. The terms of these agreements are 
still in effect with respect to certain station facilities and 
ancillary services not yet covered by specific successor 
agreements. Charges under these operating agreements are 
subject to adjustment by the National Transportation 
Agency following a determination of the actual costs in- 
curred each year, using railway costing methodology 
approved by the National Transportation Agency. Charges 
for the years 1989, 1990, 1991 and 1992 have not yet been 
finalized. 

Charges under these agreements are recorded on an in- 
curred basis. 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Continued 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


Materials 
Materials are valued at weighted average cost. 


Properties 

Properties acquired from other railway companies at the 
start of operations in 1978 were recorded at the net transfer 
values. Subsequent additions, including those acquired 
under capital leases, are recorded at cost. 

The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capital- 
ized if they are incurred to improve the service values or 
extend the useful lives of the properties concerned; other- 
wise, they are expensed as incurred. 


Amortization of properties 


Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties, 
less their residual value, over their estimated useful lives. 
The estimated useful lives for significant classes of proper- 
ties are as follows: 


12 to 30 years 
25 years 

20 years 

5 to 38 years 
5 to 20 years 
4 to 15 years 
3 to 10 years 
3 years 


Rolling stock 

Maintenance buildings 
Stations and Facilities 
Infrastructure improvements 
Leasehold improvements 
Machinery and Equipment 
Office furniture and Equipment 
Information systems and Other 


No amortization is provided for projects in progress and 
retired rolling stock. 


Leases 


Properties recorded under capital leases are amortized ona 
straight-line basis over the terms of the leases, which are 
representative of their useful lives. 

Rental payments under operating leases are expensed as 
incurred. 


Income taxes 


Funding from the Government of Canada provided to the 
corporation to cover operating costs is determined on the 
basis of current needs. For this reason, income taxes are 
accounted for on the taxes payable basis as there is a 
reasonable expectation that all taxes payable in future years 
will be included in the approved formula for reimbursement 
and will be recoverable at that time. 


Deferred investment tax credits 


Investment tax credits are deferred and amortized over the 
estimated useful lives of the related properties. The amor- 
tization of deferred investment tax credits is recorded as a 
reduction of the amortization of properties. 


(i) Pension plans 


The corporation has several defined benefit pension plans, 
based on retirement age, compensation and length of ser- 
vice, covering all its permanent employees. 

The cost to the corporation is determined by actuarial valu- 
ations which allocate to each year, the accrued portion of 
the benefits based on projections of employees’ compensa- 
tion levels to the time of their retirement, prorated on 
employees’ years of service. 

Pension expense (Note 9) includes the cost of benefits 
attributable to services rendered during the current year, the 
amortization of any unfunded liability in respect of past 
services and the amortization of experience gains and 
losses. These amortizations are calculated over the ex- 
pected average remaining service lives of the active 
employee groups. 


(j) Employee termination and special benefits 


The cost of employee termination and special benefits pro- 
vided for under labour agreements and special programmes 
is expensed in the year in which they are granted. 


. Cash appropriated for asset renewal 


The corporation has been authorized by the Treasury Board 
to segregate proceeds from the sale of surplus assets in a manner 
which ensures that these funds are retained for future capital 
projects. The corporation is planning to invest these funds in 
support of the corridor equipment renewal proposal. 


. Investment 


The corporation owns 4% of the common shares of Railroad 
Association Insurance, Ltd. (R.A.I.L.) for the purpose of main- 
taining a reinsurance facility. The book value of the shares, 
according to the financial statements of R.A.I.L. as at Novem- 
ber 30, 1992, was $7.2 million (1991—$5.6 million). 
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5. Properties 



































1992 1991 
Accumulated Accumulated 
Cost amortization Net Cost amortization Net 
(in millions of dollars) 
MS AAEN CD geet Gaerne Meech ie es. aerate. okay Fad apni svoNcuni austen ene Ghia syNirecascka tare: ol is duoc sian 29 Jays) 2.8 2.8 
FRO LI PISt OC Kearnpec terse haters ici ors sialon raver sasust teers f-UemeMojanel opr «stole a fsiavel aia 523.6 203.0 320.6 500.1 182.5 317.6 
Maintenance din gS apmmtanta rd icracheeeen tants oie easimneveren Nepetersielens DUS 59.0 156.5 PANSY 50.9 164.2 
StationsrandiMacili (le Suear carved «te attoctamtremnatnc ters br Teiaiaatene cians ern 2S 5.0 16.3 19.2 4.0 15.2 
MIIN RS HO MONGMING Eoagoongoovoboocadvontoooncosonooomad 87.0 16.1 70.9 78.6 13.9 64.7 
(LEAS rol bi ROMINA 5 dacotroobeunscos s6a0novon pom dopoUDE SOE 76.1 32.8 43.3 75.0 28.5 46.5 
MES Mis Q7 ACU BaD MUNIN! oo dooenneomoodagonsanconn od DDO OneHoabos PETES) 14.5 13.0 22.8 1255 10.3 
GriiooinianneenVellselpywt sc aagntoodars cesncoboonmeoos obooodc 53.9 27.4 6.5 28.7 24.3 4.4 
MOMMA Ons ystems anc Other rerepiatere seer retires deters «trait ie oneal 54.7 SOW 4.0 a0 49.4 4.2 
1,042.5 408.5 634.0 Ces) 366.0 629.9 
BWOySA UN OHRBISSS 55 san eoadosoodesc mobos oaaoeononobaunonoooBD 69.9 76.5 
Jeuedoal wo NEN Orel © soon occu dp ooodmnoann So¢noognpoDETCoscogeads 4.4 5.8 
708.3 TPP 
At December 31, 1992, the gross value of assets under capital 8. Commitments 


leases included above was $5.8 million (1991—$5.8 million) 
and related accumulated amortization thereon amounted to $3.3 
million (1991—$3.1 million). 

Projects in progress primarily consist of equipment renewal 
and station projects. 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate, computer equipment and ser- 
vices are as follows: 


(an 


millions 

. Network restructuring of 

On October 4, 1989, the corporation approved a plan for the iedeale 

restructuring of its transportation network whereby its oper- ‘ 
ations were significantly reduced effective January 15, 1990. a Sa ema LON aac ie 4” 0, 2 Sarma ld asia ae 
Employee terminations and reassignments took place mainly in fate ies Ae ane © ig ae en ae 10.0 
1990 with certain initiatives to take place in future years. deggie Hubber heats ehiey balaiel seauy ie nail 9.9 
The network restructuring expense estimated in 1989 at CS 2 yiaaretaie agri i) Sih Bah aa oe! 9.9 
$237.3 million was revised to $239.9 million in 1991 and 1992. Subsequent years up to 2034 ....... 0... 00 ee eee ee ees 215.3 
The major cost categories of network restructuring are: 271.0 


(a) severance payments and employment security benefits gov- 
erned by labour agreements and special programmes which 
may extend over several years, 


(b) 


There are no obligations under capital leases as lease pay- 
ments applicable to the initial terms were paid in lump sums 


(b) surplus properties that have been written down to their : : 
estimated salvage value and are being disposed of; and at the inception of the leases. 
(c) lease cancellation penalties, inventory provisions and other (c) As at December 31, 1992, the corporation has outstanding 


costs. 


. Share capital 
The authorized share capital of the corporation is comprised 9 
of an unlimited number of common shares of no par value. As 
at December 31, 1992 and 1991, 93,000 shares at $100 per share 
are issued and fully paid. 


commitments amounting to $27.2 million (1991—$79.8 
million), mainly in respect of upgrading rolling stock and 
equipment. 


. Pension plans 


The latest actuarial valuations of the pension plans were 
carried out as at December 31, 1990 by external actuaries who 
are members of the Canadian Institute of Actuaries. Based on 
these valuations and actuarial projections made for 1991 and 
1992, the accumulated plan benefits as at December 31, 1992 
are $759 million, which include $38 million of unfunded bene- 
fits. The net assets available to provide for these benefits at 
related market values as at that date amount to $721 million. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1992—Concluded 


Using the method identified in the pension plans accounting 
policy (Note 2 i), the pension expense for 1992 was $16.9 
million (1991—$15.7 million) and includes amortization of 
past service costs and experience gains and losses. These 
amounts are being amortized on a straight-line basis over a 
period of 15 years. 


10. Related party transactions 


The corporation received the following funding from the 
Government of Canada: 











1992 199] 
(in millions of 
dollars) 
OPeValN Bree icre ie s!s chs siege teehee eae eae 331.3 328.0 
Network restructuring 

LECOVELY U1: Ae Rae eet eee, 12:9 24.7 
344.2 352.7 
Capitals er ees nite ie er tee 44.7 40.1 
388.9 392.8 


In the normal course of business, transactions with other 
Crown corporations amounted to: 


1992 1991 
(in millions of 
dollars) 
REVENUCs Fo dba eSe tetas ania iesear tener ego ales 6.2 6.0 
Operating expense ney ot eer 74.0 72.6 
Capital 
EXPENA UES en weea. ey re sie a eet = roa 13.6 14.5 
Balance payable at 
the eNndioithely.carmen tere rn enna 28.2 44.2 


In addition to these related party transactions and those dis- 
closed elsewhere in the financial statements, the corporation is 
related in terms of common ownership to all Government of 
Canada created departments and agencies. The corporation en- 
ters into transactions with these entities in the normal course of 
business. 


11. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the corporation. It is the opinion 
of management that the settlement of these actions will not 
result in any material liabilities to the corporation beyond any 
amounts already provided. 

















7 











45 19 



































Pepe ria ode ae 
ST OHSane nepey 


$34 


arapevery. 


¢ 
EVER Uta 
yery PEN 


6 LLEGOPLL LOZL € 


AUC 


oe 


es 


the 


eu 
i 
i net 
tiie 


&. 
Nf 
i 


eee 


ees 


See 


MRS 


= 


255 


— 
aoe 


iy, pelt 
e 


pees 
herders: 
thepet 
t 


i tatrarel 
SUIRR I me 
He heer 


byte elle 
eet 





